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T H E  P R E S I D E N T ' S  L E T T E R  

TO THE SHAREHOLDERS : 

You, undoubtedly, have received from the Quebec Hydro-Electric Com- 
mission a letter dated February 22, 1963, offering to purchase the common stock of 
Lower St. Lawrence Power Company held by you at a price of $37 per share. We 
recommend that you accept Hydro-Quebec's offer and we wish to inform you that 
a group of shareholders holding more than 51 per cent of the outstanding common 
stock has made known its decision to accept the offer. 

Nothwithstanding this new situation, we felt you would be interested in 
knowing the sound position of our Company, and we present herewith the Financial 
Statements for the year 1962 and the Report of the Company's auditors. 

The operations of the Company for the year 1962 were characterized by 
increased revenues and greater output. 

Gross revenues for the year totalled $4,526,488, an Increase of 8.8 per 
cent over the previous year. 

Total operating expenses were $2,879,662 in 1962, or 8.1 per cent more 
than in 1961. 

The net profit of the Company in 1962 was $701,271 compared with 
$627,243 in 1961, an increase of $74,028 or 11.8 per cent. The net profit for 1962 
is  equivalent to $3.02 per common share as compared with $2.65 in 1961. 

The regular quarterly dividends were paid on the preferred shares and 
dividends amounting to $1.30 per share were paid on the common stock. 

The Board of Directors and the Management wish to express sincere 
thanks to the employees for their support and cooperation. 

The Board of Directors, at its meeting held February 14, 1963, declared 
a semiannual dividend of 70 cents per share on the Company's common stock to 
be poid April 1, on shares held of record March 1, 1963. Also at this meeting, a 
regular quarterly dividend of 22% cents per share on the 4'1, per cent preferred 
stock was declared to be poid May 1, to shareholders of record April 19, 1963. 

- 
President. 



LOWER ST. LAWRENCE POWER C O M P A N Y  

STATEMENT OF EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1962 

(With mrnporative figurer for the y w r  ended Dnember 31. 1961) 

REVENUE 

Gross revenue from sale of power 

Profit from retail stores and 
electrical contracting 

Miscellaneous revenue 

TOTAL REVENUE 4,526,488 

EXPENSES 

Operating 

Maintenance 

Purchased power 

Taxes, other than income taxes 

Provision for depreciation 

TOTAL EXPENSES 2,879,662 

OPERATING PROFIT 

FINANCIAL EXPENSES 

Bond interest 

Interest on bank loan 

Amortization of financing expenses 

TOTAL FINANCING EXPENSES 

NET EARNINGS BEFORE INCOME TAXES 

INCOME TAXES 

Provision for current year 

Current year's tax reduction 
applicable to future periods (Note 21 

TOTAL INCOME TAXES 

NET EARNINGS FOR THE YEAR $ 701,271 



LOWER ST. LAWRENCE POWER C O M P A N Y  

NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1962 

NW i - Details of funded debt as at December 31, 1962 and 1961 : 

Outstanding 

Issued 1 962 1961 - - - 
First mortgage bonds - 

Series "A" 31/2 % serial bonds 
due 1946 to 1953 240,000 - - 

Series "B" 33Id % sinking 
fund bonds due 1965 1,610,000 1,231,500 1,270,500 

SQries " C  3'/& % sinking 
fund bonds due 1965 1,000,000 782,500 807,500 

Series "D" 3Jrd% sinking 
fund bonds due 1965 1,000,000 804,000 830,000 

Series " E  4% % sinkina 
fund bondadue 197% 
principal and interest 
payable in U.S. funds 

Series "F" 5-7/8% sinking 
fund bonds due 1984, 
principal and interest 
payable in U.S. funds 

$6,000,000 $4,803,000 $4,917,000 

Under the provisions d the Trurt Deed securing the First Mortgage Bonds, additional Firrt Mortgage 
~onds  may be issued from time to time in unlimited ornounts provided compliance is mode with certain restrictive 
conditions of the Trust Deed. 

NOTE 2 - The "current yeair  tax reduction" of $46,643 is the amount by which income taxer otherwise poyable 
in respect of the current yeor hove been reduced by cloimlng for tan purporer capitol cost c~ilawonce in excess 
of the depreciation recorded in the accounts. This difference is to thore future periods in which the 
amounts claimed for tax purporer rnoy be less than the depreciation recorded in the ocwuntr and is accordingly 
included in the balance sheet in the item "Accumulated tax reductions applicable to future years". 

NOTE 3 - To orrirt its employees in the acquisition of dwellings, the compony has guaranteed loans on employees' 
dwellings in the omount of $70,690. 

NOTE 4 - Sinking fund payments due ;n 1963 on first mortgage bonds and preferred sharer amount to $107,438 
and $23,000 respectively and inrtolment payments due in 1963 on balance of purchase price of fixed assets 
omount to $74,125. 

STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR WDED DECEMBER 31, 1962 

(With rnmparotive figurer for the yeor ended December 31, 19611 

1962 - 
BALANCE - BEGINNING OF YEAR $2.190.1 80 

Dividends - 
4112 % preferred shores 96,051 
Common shares 260,000 

356,051 
Reduction of an investment to nominal value 14,399 

370,450 

1,819,730 

Net earnings for the year 701,271 

BALANCE - END OF YEAR $2,521,001 



LOWER ST. LAWRENCE POWER COMPANY - --=T%w' - -;9?g" -- 

BALANCE SHEET AS A T  DECEMBER 31, 1962 (With comparative figures as at December 31, 1961) 

A S S E T S  L I A B I L I T I E S  

1962 - 
FUNDED DEBT FIXED ASSETS 

Land, water power sites, generating plants, 
buildings, transmission and distribution 
systems, motor vehicles, etc. - at cost 

First mortgage bonds (Note 1) 

BALANCE OF PURCHASE PRICE OF FIXED ASSETS 

secured by hypothec, payable in semi-annual 
instalments, the last due in 1992, 
without interest 

OTHER ASSETS 

Customers' deposits 90,876 

Cash on deposit with trustee for sinking funds 164 

Miscellaneous investments and advances 43,562 

SHAREHOLDERS' EQUITY 

Capital stack - 
Authorized - 

175,000 cumulative redeemable 
preferred shares of $20 each 

300,000 common shares without 
nominal or par value 

TOTAL OTHER ASSETS 134,602 

FINANCING EXPENSES LESS AMOUNTS WRITTEN OFF 135,481 

CURRENT ASSETS 

Cash 

Issued and fully paid - 
105,901 4'/2 % cumulative sinking fund 

redeemable preferred shares of 
the 1955 series (898 shares were 
redeemed and cancelled during 
the year) 

200,000 common shares 

Accounts receivable, less provision 
for doubtful accounts 91 4,896 

Inventories - at the lower of cost or market - 

Merchandise for sale 2 13,626 

Materials and supplies 128,228 

Prepaid expenses 34,997 

TOTAL CURRENT ASSETS 1,523,314 

Retained earnings 
Accumulated tax reductions applicable 

to future years 

TOTAL SHAREHOLDERS' EQUITY 

ACCUMULATED DEPRECIATION OF FIXED ASSETS 

CONTRIBUTIONS FOR EXTENSIONS 

CUSTOMERS' DEPOSITS 

CURRENT LIABILITIES APPROVED ON BEHALF OF THE BOARD 

J.-A. BRILLANT I DIRECTORS 
N. GENDREAU 

Bank loan 
Accounts payable and accrued expenses 
Accrued bond interest 
Income taxes 

TOTAL CURRENT LIABILITIES 



MCDONALD,  C U R R I E  & CO. 
CHARTERED ACCOUNTANTS - 

COOPERS6LYBRAYD 

Unro* UNlTEO KINLiDW UUNIEO STATE5 OF A M E R U  MEXlM BERMUDA 
COOPER B R O T H E R S  & CO.  

CHARTERED ACCOUNTANTS 

TELEPHONE 
7 2 3 - 7 8 0 8  

CABLE ADDRESS 
"CUWMAC" 

P 0 . B O X  55 
5 RUE ST-JEAN 
eIMOU511 
QUEBEC,CANADA 

AUDITORS' REPORT TO THE SHAREHOLDERS 

We have examined the balance sheet of Lower St. 
Lawrence Power Company as a t  December 31, 1962 and the 
statements of earnings and retained earnings fo r  the yea r  ended 
on that date and have obtained a l l  the information and explanations 
we have required. Our examination included a general  review of 
the accounting procedures  and such t e s t s  of accounting records  
and other supporting evidence a s  we considered necessary  in the 
circumstances.  

In our  opinion, and according to the best of our  
information and the explanations given to  us  and a s  shown by the 
books of the company, the accompanying balance sheet and 
statements of earnings and retained earnings,  when read  i n  
conjunction with the notes appended thereto,  a r e  properly drawn 
up s o  as to exhibit a t rue  and co r rec t  view of the s tate  of the 
affairs of the company as a t  December 31, 1962 and the resul ts  
of i t s  operations for  the yea r  ended on that date, in  accordance 
with generally accepted accounting principles applied on a bas is  
consistent with that of the preceding yea r .  

& ' D ~ ,  LZL.2.e 46 .  
RIMOUSKI, February 28, 1963 CHARTERED ACCOUNTANTS 



M C D O N A L D ,  C U R R I E  & C O  
CHARTERED ACCOUNTANTS 

COOPER5 h LYBRAND 

CUI~ .UNITFOXIUBW.UWWED STATES OFUIERIU.YE~CO.BE(IYUM. 
COOPER BROTHERS & CO. 

CHARTERED ACCOUNTANTS 
BFIGIUN.FRLNCF.GFRM*IY,IHF NETKRUNDS."&LY, SWITZLRUNP - 

TELEPHONE 
723-7808 

CABLE ADDRESS 
"CURMAC" 

RAPPORT DES VERIFICATEURS AUX ACTIONNAIRES 

Nous avons examine le bilan de La Compagnie de Pouvoir 
du Bas St-Laurent au 31 d6cembre 1962 et les &tats de b6n6fices 
et de b6ngfices non r6partis pour l 'exercice termin6 B cette date 
et  avons obtenu tous les renseignements et explications que nous 
avons demand6s. Notre examen a comport6 une revue g6n6rale 
des proc6d6s comptables et les sondages des livres, pikces et 
autres documents ii l'appui qui nous ont paru n6cessaires dans les 
circonstances. 

A notre avis, au meilleur de notre connaissance et selon 
les explications qui nous ont 6t6 donn6es et  d'aprks ce qu'indiquent 
les livres de la  compagnie, le  bilan et les &tats de b6n6fices et  de 
b6n6fices non repartis ci-annexks, compte tenu des notes s t y  
rapportant, sont bien dress6s de manikre B representer 116tat 
veritable et exact des affaires de la compagnie au 31 d6cembre 1962 
et les r6sultats de ses  op6rations pour l'exercice terming B cette 
date, selon les principes comptables g6n6ralement reconnus et  
appliqu6s d'une manikre conforme 'a celle de l'exercice pr6c6dent. 

RIMOUSKI, le 28 f6vrier 1963 COMPTABLES AGREES 



LA COMPAGNlE DE POUVOIR DU BAS ST-LAURENT 
" "- - -m-"y-v-"- 

' I  DECEMBRE 1962 (Avec les montants comparatifs au 31 decembre 1961) 

DETTE OBLIGATAIRE 
Terrains, forces hydrauliques, usines, bijtisses, 

rbseaux de transmission et de distribution, 
vbhicules automobiles, etc. - au prix coOtant 

Obligations premiere hypothhque (note 1) 

SOLDE SUR PRlX D'ACHAT D'IMMOBILISATIONS 

garanti par hypotheque, payable par versernents 
semi-annuels le dernier dchdant en 1992, 
sans intdr8t 

AVOIR DES ACTIONNAIRES 

AUTRES AVOIRS 

Ddp6ts des abonnds 

Dbp6ts aux fonds d'amortissement 

Placements divers et avances Capital-actions - 
Autorise - 

175,000 actions privildgihes b dividende 
cumulatif, rachetables, d'une 
valeur au pair de $20 chacune $ 3,500,000 

300,000 actions ordinaires sans valeur au pair - 
TOTAL DES AUTRES AVOIRS 

FRAIS D'EMISSION NON AMORTIS 

DlSPONlBlLlTES 

Encaisse 

Ernis et versk - 
105,901 actions privilkgihes, 41/2 % curnulatif, 

b fonds d'amortissernent et 
rachetables, serie 1955 
(898 actions ont 6th rachethes 
et annulees durant I'exercice) 2,118,020 

200,000 actions ordinaires 1,000,000 

Comptes b recevoir, moins provision 
pour crbances douteuses 

lnventaires - au rnoindre du prix 
coOtant ou de la valeur courante- 

Marchandises 

Matkriaux et fournitures 

Frais imputables aux opdrations futures 

3.1 18,020 3,135,980 
Bdnefices non repartis 2,52 1 ,OO 1 2,190,180 
Rbductions d'impbts accumulCes irnputables 

aux exercices futurs 384,485 337,842 

TOTAL DE L'AVOIR DES ACTIONNAIRES 6,023,506 5,664,002 

AMORTISSEMENT ACCUMULE DES IMMOBILISATIONS 5,366,864 4,937,831 TOTAL DES DISPONIBILITES 

CONTRIBUTIONS POUR L'EXTENSION DES RESEAUX 426,075 375,164 

DEPOTS DES ABONNES 90,876 84,209 

APPROUVE POUR LE CONSEIL EXlGlBlLlTES 

Emprunt bancaire 150,000 - 
Comptes b payer et dbpenses courues 274,176 418,012 
IntdrGts courus sur les obligations 42,5 10 43,684 
lmp6ts sur le revenu 32 1,552 334,439 

TOTAL DES EXlGlBlLlTES 788,238 796,135 

J.-A. BRlLlANT 
ADMINISTRATEURS 

N. GENDREAU 



LA C O M P A G N I E  DE P O U V O I R  D U  BAS ST-LAURENT 

NOTES SE RAPPORTANT AUX ETATS FINANCIERS 
POUR L'EXERCICE TERMINE LE 31 DECEMBRE 1962 

NOTE 1 - DCtails de lo dette obligotaire aux 31 dCcembre 1962 et 1961 : 

Emises 
Obligations premiere hypothhque - 

- 

SCrie " A  obligations en sCrie, 
3 '1, % . QchCant de 1946 & 1953 240.000 .- 

SQrie "B" obligations, 33/4 %, 
ornortissables. QchCant en 1965 1.61 0.000 

En Circulation 

1962 1961 - -- 

. . . . . . i00 
SQrie "C" obligations,, 3'/4 %, 

arnortissables, QchCant en 1965 1,000,000 782,500 807,500 
SCrie "Dm obligotions, 3% %, 

arnortissobles, Qcheant en 1965 1,000,000 804,000 830,000 
SQrie "E" obligations, 4 %  %, 

amortissables, kcheant en 1973, 
capital et intQr2ts payables 
en rnonnoie des E.U. 1,150,000 985,000 1,009,000 

SBrie "F" obligations, 5-7/8 % , 
amortissables, Qcheant en 1984, 
capital et inter& payables 
en monnaie des E.U. 1,000,000 1,000,000 1,000,000 -- 

$6,000,000 $4,803,000 $4,917,000 

En vertu der drrporitlonr de I'aue de fiducle gorantirront ler obligations premiere hypoih&pe, der 
obligotions premiere hypothhque oddifionneller peuvent etre Cmiser 6 I'occor~on pour der montontr illimit6r pouruu 
que certc~inei restrictions de I'octe de fiducie roient obrervCer. 

NOTE 2 - La "rCdudion d'irnp6ts pour I'exercice murant" de $46,643 nprCsente le montant dent ler imp& 
ru r  le tevenu outrement poyobler pour I'exercice ont Ct6 diminuCr, du foit que I'on o rCclomC pour ler fins de 
I'imp8t der allocations pour mtt en capital qui exci.dent la provirion d'ornortisrement inrcrite aux livres. Cette 
rCduction ert imputable aux exercicer futurr olorr que ler rnontontr rCclarnCs en dCductionr d'irnpbtr remnt moin- 
drer que la pmvirion d'arnonirsement port& aux livrer; elle ert donc inclure ou bilon au port. "RCduuionr 
d'imp8tr ~iccumulCer imputobler oux enemices futurr". 

NOTE 3 - Pour fociliter I'acquirition de dridencer par rer employ&, la compognie a goranti dei  pr& hypo- 
thCmirer rur der habitotidnr d'employer pour la romme de $70.690. 

NOTE 4 - Lei poiementr oux fond. d'arnottisrement der obligotionr de premiere hypotheqve et actions privilCgi&er 
Ccheont en 1963 r'Clevent b $107.438 et $23.000 reroectivement et ler verrementr CchCont en 1963 rur le rolde 
du prix d'achot d'imrnobilisotionr ;e chiffrent $74,125 

ETAT DE BENEFICES NON REPARTIS 
POUR L'EXERCICE TERMINE LE 31 DECEMBRE 1962 

(Avec ler rnontontr comporotifs pour I'exercice termid le 31 dCcembre 19611 

SOLDE - DEBUT DE L'EXERCICE 
Dividendes - 

Actions privilQgiCes, 4 %  % 
Actions ordinaires 

RQduction d'un placement ?I lo valeur nominale 

BCnkfices nets de I'exercice 

SOLDE - FIN DE L'EXERCICE 



LA C O M P A G N I E  DE P O U V O I R  D U  BAS ST-LAURENT 

ETAT DE BENEFICES 
POUR L'EXERCICE TERMINE LE 31 DECEMBRE 1962 

(Avec l e i  montontr comporatifr pour I'exercice termin6 le 31 d6cembre 1961) 

RECETTES 

Ventes d'energie klectrique 

Profit net des rnagasins de 
detail et des travaux de filerie 

Recettes diverses 

RECETTES TOTALES 

DEPENSES 

Exploitation 

Entretien 

Achats d'energie electrique 

Taxes, autres que les imp& sur le revenu 

Amortissement des immobilisations 

DEPENSES TOTALES 

PROFIT D'EXPLOITATION 

FRAlS FINANCIERS 

Inter& sur obligations 

Inter& sur ernprunt bancaire 

Amartissement des frais d'emission 

TOTAL DES FRAlS FINANCIERS 

BENEFICES AVANT DEFALCATION DES 
IMPOTS SUR LE REVENU 

IMPOTS SUR LE REVENU 

Provision pour l'exercice 

Reduction d'impBts pour I'exercice courant 
imputable aux exercices futurs (note 2) 

TOTAL DES IMPOTS SUR LE REVENU 

BENEFICES NETS DE L'EXERCICE 



LA LETTRE D U  PRESIDENT 

AUX ACTIONNAIRES, 

Vous avez dO recevoir de la Commission Hydro-Clectrique de Quebec une 
lettre datCe du 22 fCvrier 1963, comportant une offre d'acheter les actions ordinaires 
de la Compognie de Pouvoir du Bas St-Laurent que vous dCtenez au prix de $37 
par action. Nous vous recommondons d'accepter I'offre d'achat de I'Hydro-QuCbec 
et nous dCsirons vous informer qu'un groupe d'actionnaires dCtenant plus de 51 pour- 
cent des actions en cours ont fait connaitre leur dCcision d'accepter cette offre. 

Malgrd ce nouvel Ctat de choses. nous avons cru qu'il vous inthresserait 
de connoltre I'excellente situation de notre Compagnie et nous vous soumettons les 
Ctats financiers pour I'exercice 1962, ainsi que le rapport des ~Crificateurs. 

L'annCe 1962 a etC caractCrisCe par une grande activitC, ainsi qu'on le 
voit b I'accroissement considerable du chiffre d'affaires. 

Les recettes brutes, au montant de $4,526,488, montrent une augmen. 
tation de 8.8 pour-cent en comparaison de 1961. 

Les frais d'exploitation ont totalis6 $2,879,662 ou cours de l'exercice, 
soit une augmentation de 8.1 pour-cent par rapport b ceux de I'annCe prCcCdente. 

Le profit net de I'exercice ressort b $701,271 au lieu de $627,243 pour 
1961, soit une hausse de $74,028 ou de 11.8 pour-cent. Ce benefice reprbsente un 
gain de $3.02 par action ordinaire comparativement b $2.65 en 1961. 

Les dividendes trimestriels rCguliers ont CtC payCs sur les actions privi- 
ICgiCes et des dividendes au total de $1.30 par action ont Cte versds sur les actions 
ordinaires. 

Le Conseil d'administration et la Direction tiennent b exprimer aux employ& 
leur sincere reconnaissance pour l'aide et lo collaboration qu'ils leur ant apportCes. 

Le Conseil d'administration, lors de I'assemblCe tenue le 14 fCvrier 1963, 
a d6clarC un dividende semi-annuel de 70 cents par action ordinaire, payable le ler 
avril, aux actionnaires inscrits le ler mars 1963. Au cows de la m&me assekblCe, 
le Conseil a Qgalement dCclarC le dividende trimestriel rkgulier de 22% cents par 
action sur les octions privikgiCes, payable le ler mai aux actionnaires enregist6 
le 19 avril 1963. 

Le prksident, 
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