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WHOLLY OWNED SUBSIDIARIES OF 
THE CORPORATION 

ANTICOSTI SHIPPING COMPANY 

This  Company owns and operates Tugs,  Cal-ges and other resscls 

ST. MAURICE VALLEY PAPER COMPANY LIMITED 

' r l l i y  Company markets and distrihutes the products of the Corporation 

MILL DIVISIONS 

Relgo Division - \I'. D. h lOSHER,  hlanager --Shawinigan Falls, P C .  
Laurentide Division - I\'. D. SCOTT,  Manager - Grand'Mere, P.Q. 
Pembroke Division - \Y. R. BEATTY, Manager - Pembroke, Ontario 
Por t  Alfred Division - F. J. HOGAN,  Manager -- Por t  Alfred, P.Q. 
U'ayagarnack Division - R. COLLINS,  Manager - Trois-Rivieres and 

Cap d e  la Madeleine, P.Q. 



P R O D U C T S  M A N U F A C T U R E D  

1. Standard Newsprint Paper, white and colors, in rolls and sheets. Used 
for newspapers and magazines. 

2. Kraft Wrapping Paper in white and colors. Sold under the trade name 
of "Wayagamack Pure Kraft" and used for all wrapping purposes, tags, 
office folders, binders, envelopes, office forms, gumming, waxing and 
creping for various purposes. Also used in the manufacture of bags for 
cement, rock products, flour, sugar, bags employed in clothing, millinery 
and general merchandising. Tissue papers, white and colored, for wrap- 
ping, creping, waxing and twisting. 

3. Hypro Kraft Towels. An excellent article for general drying or cleaning 
purposes, as well as for kitchen use. I n  small rolls, dispensed from handy 
wall cabinets. 

4. Wayagamack Pure Kraft Pulp. Used by paper mills and cardboard mills 
in Canada and United States. 

5. Cardboard. Sold under the well known trade name of "Laurentide Board", 
is used in manufacturing paper boxes and corrugated board containers 
of all kinds and for all purposes. Also used in manufacturing compo- . 
sition wall-boards. 

6. Copaco Splicing Film. A joining material, specially adapted for paper 
and textiles. 

7. Copacite. Trade name for lignin chemical extracted from wood pulp. 
Used by foundries, linoleum manufacturers, tanners and many others 
as a plastic. 

8. Copacol. Trade name for a chemical by-product of the Kraft Pulp 
process. Used by soap manufacturers and many others as a substitute 
for vegetable oils. 

9. Lumber, white and red pine. 

These products are marketed through the Corporation's Subsidiary 

St. Maurice Valley Paper Company Limited 
1615 Sun Life Building 

M O N T R E A L  - C A N A D A  
- 

A. L. DAWE, Vice-president and General Manager 
J. 0. CHENEVERT, Vice-President and Manager 

P u l p  and Wayagamack Sales Newsprint 
Paper Cardboard 
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Thirteenth Annual Report 

of the Directors of 

CONSOLIDATED PAPER C O R P O R A T I O N  L I M I T E D  

December 31, 1944 

To the Shareholders : 

Your Directors submit herewith the Thirteenth Annual Report of operations 
of your Corporation and its Subsidiary Companies together with consolidated Balance 
Sheet, Profit and Loss Statement and Statement of Surplus for the year ended Decem- 
ber 31, 1944. 

The accounts have been audited by P. S. Ross Pr Sons, Chartered Accountants 
and their certificate is appended hereto. 

The Subsidiary Companies, which are wholly owned are Anticosti Shipping Com- 
pany and St. Maurice Valley Paper Company Limited. 

REVIEW 

The tonnage of all pulp and paper shipped was approximately 9% more than the 
previous year. 

Billings of all products, including lumber and miscellaneous, increased approxi- 
mately 17%. 

Wartime conditions continued to increase the difficulties in obtaining materials, 
labour and supplies. 

The pulpwood shortage continued to be a matter of great concern. 

Costs of pulpwood, coal, other materials and labour increased considerably dur- 
ing the year. I n  view of this, your Directors have deemed it advisable to reserve 
an amount of $500,000 for possible decline in inventory values. The amount has been 
deducted from the profit of the year. 

The net profit for the year, which has been transferred to Earned Surplus Ac- 
count, was $1,107,653 as compared with $1,294,228 for the year 1943. 

The profit is after deduction of all operating expenses, maintenance and repairs, 
taxes, bond and debenture stock interest of $2,335,341, depreciation of $4,559,574, pro- 
vision for income and excess profits taxes of $1,600,000 and the inventory reserve 



previously mentioned of $500,000. Included in the income is a net amount of $1,527,805 

realized from foreigrt exchange. 

I n  addition, $359,322 was realized on bonds redeemed through Sinking Fund 
operations, and $220,000 was received in settlement of flood damage claim. These 
amounts were transferred to Earned Surplus Account. Prior years adjustments relat- 
ing to a power contract amounting to $42,518 was deducted from Earned Surplus. 

FINANCIAL STATEMENT 

For the purpose of comparison, figures a t  December 31, 1943 are shown on the 
Balance Sheet. 

Mention has been made in previous reports of the indebtedness of the Hearst 
Corporation. Early in 1944 an arrangement was made whereby your Corporation 
accepted ten year notes amounting to $1,336,388, being that part of the indebtedness 
which was overdue. The notes form part of an issue made under a trust indenture, 
which provides for yearly payments. I n  1944, payments under the trust indenture were 
anticipated and the notes held by your Corporation a t  December 31, 1944 were there- 
by reduced to $1,149,866. In January 1945, additional payments were anticipated and 
the amount of the notes held by the Corporation was thereby reduced to $814,913. 

An amount considered sufficient to provide for doubtful accounts is included in 
the Reserve for Contingencies and Doubtful Accounts. 

On March 1, 1944, through the operation of the Sinking Fund, a principal amount 
of $1,810,745 of First Mortgage Bonds and Sterling Registered Debenture Stock was 
retired and cancelled, leaving outstanding $43,803,222. 

At the end of the year, Current Assets exceeded Current Liabilities, including 
interest accrued on the First Mortgage Bonds and Sterling Registered Debenture 
Stock, by $25,811,952. 

INCOME AND EXCESS PROFITS TAXES 

An amount of $1,600,000 has been provided for Income and Excess Profits Taxes 
for the year 1944. 

The pulp and papet industry has been declared a depressed industry for the pur- 
pose of the Excess Profits Tax and therefore, before such tax can be finally arrived 
at, the standard profits of the Corporation must be determined by the Board of Ref- 
erees. The Corporation appeared before the Board of Referees in November, 1944, 

but as yet it has no information as to the Board's decision. 

The final determination in respect to the Corporation's liability for Income and 
Excess Profits Taxes for th; past five years has yet to be made. However, the re- 
serve for such taxes for the .years 1940, 1941, 1942, 1943 and 1944, has been estimated 



in accordance with our understanding of the taxation acts and rulings of the De- 
partment. 

I t  can be appreciated therefore that it is not possible to state at this time what 
our final Income and Excess Profits Tax liability may be. 

SINKING FUND 

The next payment of Sinking Fund on the Mortgage securities is due on March 1, 

1945. The amount calculated in accordance with the provisions of the Trust Deed 
is $1,538,128. 

The Trust Deed provides that payment may be made by tendering to the Trustee, 
Mortgage Securities at cost. A sufficient amount of First Mortgage Bonds and Sterl- 
ing Registered Debenture Stock is available for this purpose. 

EMPLOYMENT 

The average number of employees of the Corporation during the year was 4,548, 
compared with 4,090 during the previous year. 

Total payments to employees in wages and salaries in 1944 aggregated $7,989,755. 

In 1943 the amount so paid was $7,022,769. 

MAINTENANCE AND IMPROVEMENTS 

The expenditure fqr maintenance was $1,634,587 as compared to $1,166,275 for 
the previous year. 

While this expenditure is an increase over the previous year, the shortage of man 
power and technical staff and the restricted use of materials which continued through- 
out 1944, confined maintenance and improvements to only the most urgent work. 

Capital expenditures which could no longer be deferred were $419,700. Fixed 
assets of no further use for operations, amounting to $130,285 were written off against 
Depreciation Reserve. After the war an extensive program of capital expenditures for 
replacement and modernization is imperative. 

POST WAR RECONSTRUCTION 

As mentioned in reports of previous years, the Corporation had prepared a pro- 
gram of work to be undertaken after the war. I t  was also mentioned that such plan 
would involve the expenditure of several millions of dollars for capital account and 
deferred maintenance, but that it was predicated on many assumptions: social, econo- 
mic, political and especially taxation and could not therefore be considered as a 
definite commitment. 



SHAREHOLDERS 

At December 31, 1944, the Capital Stock of the Corporation was held by 16,406 
Shareholders, as follows: 

Canada 12,990 - 79.2% 
British Isles 2,384 - 14.5% 
United States 776 - 4.7% 
Other Countries (34) 256 - 1.6% 

16,406 - 100. % 

of those in Canada, 6,088 are in the Province of Quebec, approximately 37% of the 
total number of Shareholders. 

The average holding is 156 shares. 

There were 17,429 Shareholders at December 31, 1943. 

On January 2, 1945, a branch office for the transfer of the Corporation's shares of 
Capital Stock was opened in the City of Toronto, Ontario. The Royal Trust Company, 
66 King Street West, Toronto, was appointed to act as branch Transfer Agent. Cer- 
tificates respecting shares of Capital Stock may now be transferred at the head office 
of the Corporation, Sun Life Building, Montreal, or at the office of The Royal Trust 
Company in Toronto. 

EXCHANGE O F  SECURITIES 

Since the Corporation was formed there have been distributed $51,368,015 principal 
amount First Mortgage Bonds and Sterling Registered Debenture Stock, and 1,531,419 
shares of the Capital Stock of your Corporation in exchange for securities of its 
predecessor companies. 

There remain to be exchanged $38,830 of First Mortgage Bonds and 3,291 shares 
of the Capital Stock. 

WAR EFFORT 

During the year the Corporation continued its efforts to make available such of 
its products as were required for war purposes. The machine shops continued to be 
used extensively for the manufacture and machining of parts for war purposes. 

STAFF 

The Directors desire to acknowledge their appreciation of the loyal and efficient 
services rendered by the Employees of the Corporation during the year. 

Submitted on behalf of the Board, 

L. J. BELNAP, 

Montreal, February 26, 1945. President. 



P. S. R O S S  & S O N S  
Chartered Accountants 

MONTREAJ., QUE. 

February 22, 1945. 

AUDITORS REPORT TO THE SHAREHOLDERS 

I 

CONSOLIDATED P A P E R  CORPORATION LIMITED, 

MONTmAI.. 

W e  have made an examination of the buoks and accounts as  kept a t  the Head 
Oiiice of Consolidated Paper Corporation Limited for the year ended December 31. 
1944 and have compared the accompanying Consolidated Statements as  of that date 
with the records of the Corporation and audited Statements of Subsidiary Companies. 
I n  connection therewith we report that our examination of the records and other sup- 
purting evidence included a review of the Corporation's accounting methods and was 
carried out in a manner and t o  the extent which we considered appropriate in view 
of the system of internal accounting control. W e  have obtained all the information 
and explanations which we have required. 

Included in the attached Consolidated lialance Sheet is an indebtedness of the 
Hearst Corporation amounting to $1,149,366.48 US.  Funds, represented by notes not 
currently due. The  debt is secured jointly with others under an Indenture of Pledge 
on certain assets of the Hearst Corporation. W e  are not in a position to express an 
opinion a s  to the ultimate value of this indebtedness. 

An amount of $l,600,W.lXl has been provided for Income and Excess Profits Taxes 
and charged to the current period. Pending the completion of the examination of thr  
records by the taxation authorities and the final determination of the standard profits 
of the Corporation by the Board of Referees, it is not possible for us to determine 
the adequacy of the pt-ovision with respect to the period undcr review nor for the 
years since the close of the 1939 period as  previously reported upon. 

Subject to the foregoing, we report that  in our opinion the accompanying Consol- 
idated B:ilance Sheet and relative Statement of Consolidated Profit and Loss and 
Earned Surplus Accounts are properly dl-awn up so as to exhibit a true and correct 
view of the comhined affairs of the Companies a t  Decembcr 31, 1944 :mi the result of 
their operations for the year ended that  date, according to the best of our information 
and the explanations ~ i v e n  to us and as  shown hy the hnolcs of the Corporation exam- 
incd and nuditcd statements of the Subsidiary Companies which xve have received. 

P. S. ROSS & SOKS 

Chartered Accountants 



ASSETS. 

Cash in banks and on call . 
Accounts and Rills Receivable . 
Inventories : 

Finished Products, Raw Materials, Operating 
Supplies and Advances on Woods Operations 
as determined and certified to by officials of the 
Corporation and valued at  not more than cost. 

Investment Securities: 
Quoted securities at  book value . $ 

(Market Value-December 31, 1944, $1;312,617.50) 

C O N S O L I D A T E D  P A P E R  
and Subsidiary 

CONSOLIDATED BALANCE 

December 3i, 1944 December 31, 1943 

$ 2,551,226.56 $ 2,049,661.50 

4,241,369.18 5,352,514.42 

Other Securities at  book value , . 137,136.00 141,396.00 

877,636.00 881,896.00 

Dominion of Canada Victory Loan Bonds-Par Value 11,400,000.00 12,277,636.00 8,800,000.00 9,681,896.00 

Bonds and Debenture Stock of the Corporation acquired 
for purposes of Sinking Fund payment due March 1, 

1945-at cost and having a par value of $1,743,636.00 1,658,382.70 1,635,885.06 

Cash with Trustee arising from sale of Real Estate 

Notes Receivable not currently due . 
Deferred Charges to Future Operations: 

Prepaid Insurance, Taxes and Miscellaneous 

Capital Assets: 
Mill Plants, Timber Limits (carried a t  $1.00) and 

other Properties- 
Acquired from Predecessor Companies under the 
Plan of Reorganization and carried at  a value 
determined at  January 1, 1932 with subsequent 
additions at  cost, less deductions for equipment . - 
and property sold . 

Less: 
Reserve for Depreciation 

Approved on behalf of the Board : 

C. F. SISE 
L. J. BELNAP 1 Directors 



C O R P O R A T I O N  L I M I T E D  
Companies 
SHEET AS AT DECEMBER 31,1944 

LIABILITIES December 31, 1944 

Accounts Payable and Accrued Charges . . $ 2,141,503.14 

Provision for Taxes and Accrued Stumpage Dues . 2,404,084.07 

Interest payable on 5596 First Mortgage Bonds and Deben- 
ture Stock (of which $1,156,639.48 is due January 2, 1945) 1,378,842.41 

5 5 %  First Mortgage Bonds and First Mort- 
gage Sterling Registered Debenture Stock- 
Authorized- $100,ooO,ooO.00 
1961 Series-Authorized-$65,000,000.00-Closed Issue 

Issued-Balance . $54,273,500.00 

Deduct : 
Held by Trustee for purposes of the 

Corporation . 2,866,600.00 

51,406,900.00 
Bonds redeemed under Sinking Fund 

provision of Trust Deed . 7,603,678.00 43,803,222.00 

Balance of Bond Interest due July 2, 1940, 
payable in shares of the Corporation . 44,185.40 

Reserves for-Contingencies and Doubtful 
Accounts 1,344,780.69 

--Future decline in value of 
Inventories . 500,ooO.00 1,844,780.69 

Capital and Surplus: 
Capital Stock- 

Authorized Issue-3,500,000 shares of . - 
No Par Value Common Stock 

Outstanding-2,562,702 Shares including 
445 Shares issued during 1944 (and 
recorded at  $11.00 per Share) for Bond 
and Debenture Stock Interest due July 
2, 1910 . 5,102,340.08 

Earned Surplus Account- 
Balance a t  Credit-December 31, 1944 . 7,062.578.28 12,164,918.36 

NOTE: 
Sterling and U S .  accounts and obligations 
are included at  par of Exchange. 

December 31, 1943 

$ 1,975,921.77 

2,245,989.94 

This is the Statement referred to in our 
Report dated February 22, 1945. 

P. S. ROSS & SONS 
Chartered Accountants. 



CONSOLIDATED PAPER CORPORATION LIMITED 

AND SUBSIDIARY COMPANIES 

STATEMENT O F  CONSOLIDATED PROFIT AND LOSS AND 
EARNED SURPLUS ACCOUNT 

FOR T H E  YEAR ENDED DECEMBER 31,1944 

PROFIT AND LOSS ACCOUNT 

Profits from Operations and Miscellaneous Revenues after 
deducting salaries of Executive Officers $178,200.00, 
Legal Fees and Expenses $14,886.82 and Directors' Fees 
$1,320.00 . 

Profits from Exchange (after deducting $196,353.42-net 
pertaining to Interest on Bonds and Debenture Stock) 

Income from Investments . 
Balance before Bond Interest, Depreciation and Income 

and Excess Profits Taxes . 

Deduct : 
Interest on 5%f% First Mortgage Bonds and Debenture 

Stock-net . . $2,335,341.44 

Provision for Depreciation . . 4,559,574.24 

Provision for Future decline in value of Inventories , 500,000.00 

Provision for Income and Excess Profits Taxes . 1,600,000.00 8,994,915.68 

Add: 
Profit from sales of Investment Securities . 

Balance transferred to Earned Surplus Account 

EARNED SURPLUS ACCOUNT 

Balance a t  credit January 1, 1944 , 

Deduct: 
Prior years' adjustment relating to Power Contract . 

5,345,602.30 
Add: 

Profit on Bonds redeemed March 1, 1944 $ 389,322.55 

Settlement of Damage Claim . 220.000.00 

Balance from Profit and Loss Account 1,107,653.43 1,716,975.98 

Balance at credit December 31, 1944 

This is the statement referred to in our Report dated 
Fcl)mary 22, 1945. 

1'. S. ROSS E;. SONS 

Chartered Accountants 



CONSOLIDATED PAPER CORPORATION LIMITED 

E T  SES FILIALES 

ETAT CONSOLIDE DES PROFITS E T  PERTES AINSI QUE 
DU COMPTE SURPLUS REALISE POUR 

L'ANNEE TERMINEE L E  31 DECEMBRE 1944 

COMPTE PROFITS ET PERTES 

BinEfices d'exploitation et Revenus divers, apres avoir dk- 
duit les salaires des officiers de 1'Exkcutif $178,200.00, 
les dipenses et frais ligaux $14,886.82 et les honoraires 
des Administrateurs $1,320.00 .. 

Profits sur le Change (aprss diduction de $196,353.42 net 
se rapportant B I'intirZt sur Obligations et Dibentures) 

Revenus provenant des placements 

Solde avant intErft sur Obligations, diprcciation et impat 
sur le revenu et surplus des binkfices . . 

A dkduire: 
Inti& sur Obligations 5%% 16re hypotheque et Diben- 

tures-Net . . $2,335,341.44 

Provision pour dipriciation 4,559,574.24 

Provision pour diminution future dans la valeur des in- 
ventaires 500,000.00 

Provision pour impat sur le revenu e t  surplus des bi- 
nifices . 1,600,000.00 

A ajouter: 
Profit provenant de la vente de placements 

Solde transfire au "Compte surplus rEalis6" 

COMPTE SURPLUS REALISE 

Solde criditeur au ler ianvier 1944 
A diduire: 

Ajustement relatif B un contrat d'Cnergie ilectrique pour 
les annies anterieures . 

A ajouter : 
Profit sur obligations racheties le ler mars 1944 . . $ 389,322.55 

Rsglement de reclamation en dommage . 220,000.00 

Solde du Compte Profits et Pertes . 1.107.653.43 1,716,975.98 

Solde cr6diteur au 31 dEcembre 1944 . $7,062,578.28 

Ceci est un des &tats financiers auquel nous rCf6rons 
dans notre rapport du 22 fevrier 1945. 

P. S. ROSS & SONS 

Comptahles AgrGs. 



C O R P O R A T I O N  L I M I T E D  
Filiales 
AU 31 DECEMBRE 1944 

PASSIF 31 decembre 1944 

Comptes A payer et frais courus . . . $ 2,141,503.14 

Fonds de r4serve pour taxes et pour droits de coupe dCs . 2,404,084.07 

Intertt payable sur Obligations 5 5 %  l i r e  hypothique et 
Debentures (dont $1,156,639.48 est d i  le 2 janvier 1945) . 1,378,842.41 

Obligations 554% l i r e  hypothique et Deben- 
tures l i r e  hypothique,-payablds en sterling: 
Autorise- $100,oOo,000.00 
SCrie 1961-Autorisk $65,000,000.00-Emission close 

Emises-Solde . 
-4 deduire : 

En deoBtavec le 'fiduciaire Dour fins de 

Obligations rachetees d'apris les termes 
de l'acte de fiducie se rapportant aux 
Fonds d'Amortissement . 

Balance d'int6ret sur obligations, dC le 2 juil- 
let 1940 payable en actions de la Corporation 

Fonds de Reserves pour: 
Imprevus e t  crCances douteuses . 
Diminution future dans la valeur des 

inventaires . 
Capital et Surolus: 

Capital actions- 
Emission autorisee-3.500.000 actions or- . . 

dinaires sans valeur au pair 
Emises-2.562.702 actions v comoris 445 

actions kmi;es en 1944 je t  indcrites A 
$11.00 Dar action) aui se ramortent A 
i'intCr& sur obliiations et dibentures 
d i  le 2 juillet 1940 . 

Compte de surplus realis& 
Solde crediteur au 31 decembre 1944 

NOTE : 
Les comptes et obligations en monnaie americaine 
et sterling sont etablis au pair du Change. 

Ceci est un des &tats financiers auquel nous 
referons dans notre rapport du 23 fevrier 1945. 

P. S. ROSS & SONS 
Comptables AgrGs. 



C O N S O L I D A T E D  P A P E R  
et ses 

ACTIF 

BILAN CONSOLIDE 

31 dfcembre 1944 31 decembre 1943 

Especes en banque et prGt i demande . $ 2,551,226.56 $ 2,049,661.50 

Comptes et eflets i recevoir . 4,241,369.18 5,352,514.42 

Inventaires : 
Produits fabriques, matieres premieres, materiaux des- 

tines A la fabrication et avances sur operations 
forestieres, determines et certifies par des officiers 
de la Corporation et &values H un prix n'excedant 
pas le prix codtant . 12,666,150.38 

Valeurs de placement : 
Valeurs cotees, suivant les livres . . $ 740,500.00 $ 740,500.00 

(Valeur au marche au 31 decembre 1944 
$1,312,617.50) 

Autres valeurs, suivant les livres . . 137,136.00 141,396.00 

877,636.00 881,896.00 
Obligations de la Victoire Dominion du Canada- 

Valeur au pair . . 11,400,000.00 12,277,636.00 8,800,000.00 9,681,896.00 

Obligations et debentures de la Corporation acquises en 
m e  du paiement au Fonds d'Amortissement dd le 
ler mars 1945 au prix coGtant et ayant une valeur 
au pair de $1,743,636.00 . . 

Especes en dep6t avec le fiduciaire provenant de la vente 
de biens immeubles 

Effets i recevoir i longtte Ccheance . 
Frais diffCrCs applicables aux operations ultPrieures: 

Paiements anticipes, assurances, taxes et divers . 
Actif immohilise: 

Usines. reserves foresticres (CvaluCes H $1.00) et autres 
proprietb. 
Acquis des compagnies pr6decesseurs en vertu d'un 
plan de reorganisation et port6 aux livres i une 
valeur etablie an ler janvier 1932; plus les charges 
pour ameliorations subsequentes aux prix coiitant 
et moins le montant realise de la vente d'outillages 
et de propriet6s . . 76,298,632.90 

Moins : 
Reserve pour Depreciation 

Approuvt! au nom du Conseil d'Administration: 

C. F. SISE 
L. J. BELNAP I dministrateurs. 



P. S. R O S S  & S O N S  

Comptables Agr& 

MONTREAL,  QUE. 

le 22 fevrier 1945 

RAPPORT DES VERIFICATEURS AUX ACTIONNAIRES 

CONSOLIDATED P.4PER CORPORATION LIMITED,  

MONTREAL.  

Nous avons examiuk la comptabilite et les dossiers tels quc tenus au siege social 
de la Consolidated Paper Corporation Limited, pour I'annee terminec lc 31 dfcembre 
1944, e t  avons compare les &tats financiers consolidis ci-annexes i cette date avec les 
dossiers de la Corporation et les etatsiinanciers certifies des cornpagnies filiales. A ce 
propos nous faisons rapport que notre examen des dossiers et autres p i k e s  justiiica- 
tives couvre une revue des methodes comptables de la Corporation e t  fut conduit de 
manihre, e t  jusqu'i un point que nous croyons approprie Ptant donne le spst2.mc'de 
contr6le cornptable interne. Nous avons obtenu tous les renseignements ct toutes les 
explications qui nous htaicnt nkessaires. 

Dans le Bilan Consolid6 ci-annex6 est inclus la dette de T h e  Hearst Corporation 
se montant B $1,149,866.48 argent AmEricain representee par des effets B recevoir i 
longuc ech6ance. La  dette est garantie conjointement avec d'autres, par une conven- 

, 

tion de gage sur  certains actifs de The  Hearst Corporation. Nous ne sommes pas en 
position d'exprimer une opinion sur  la valeur dffinitive de ccttc dette. 

U n  moutant de $1,600,000.00 a etP pourvu pour imp6t sur le revenu et surplus des 
b6neiices e t  impute B la pfriode courante. Tan t  que les representants du departement 
de l'Imp6t sur  le Revenu n'auront pas termini: l'examen des records de la Corpora- 
tion et tant que les profits normaux n'auront pas kt6 determines par le Comite d'Ar- 
bitragc, il n'est pas possible de determiner la suffisance de la provision pour la periode 
roncernEe ni pour celles des annees suhsi.quentes i la pkrinde de 1939, tel que rapport6 
nnt&rieurement. 

Sujet aux remarques prkchdentes, nous faisons rapport qu ' i  notre avis, le Bihn  
Consolid6 et l'etat consolid6 des Profits e t  Pertes et du compte surplus rfalisk ci-an- 
nexis  qui s'y rapportent, sont prepares de facon B demontrcr I'etat rfel des afiaires 
gfnerales de ccs Compagnies au 31 dfcembre 1944 ainsi que le resultat de leurs op& 
rations pour l'annfe terminbe B cette date, au ineilleur de nos renseignements et des 
explications qui nous ont  6te fournies et tels qu'ils ressortent des livres de la Corpor- 
ation que nous avons examinks et tel qu'il appert aux &tats certifies des Compagnies 
filialcs, qui nous ont et& transmis. 

1'. S. ROSS & SONS 

Comptables Agr&s. 



ACTIONNAIRES 

Au 31 dicembre 1944, le Capita* de la Corporation itait detenu par 16,406 action- 
naires comme suit :- 

Canada 12,990 - 79.2% 
Iles Britanniques 2,384 - 14.5% 
Etats-Unis 776 - 4.7% 
Autres Pays (34) 256 - 1.6% 

16,406 - 100. % 

De ceux du Canada, 6,088 sont de la Province de QuEbec, soit environ 37% du total 
des actionnaires. 

L'avoir moyen est de 156 actions. 

I1 y avait 17,429 actionnaires au 31 dicembre 1943. 

Le 2 janvier 1945, une succursale pour le transfert des actions de la Corporation 
fut ouverte dans la Cite de Toronto, Ontario. The Royal Trust  Company, 66 King 
Street West, Toronto, fut nommi Agent de transfert de la succursale. Les certificats 
relatifs au Capital actions peuvent maintenant &re transfires au Siege Social de la 
Corporation, Edifice Sun Life, Montreal, ou au bureau de The Royal Trust Company, 
2 Toronto. 

ECHANGE D E  TITRES 

Depuis l'organisation de la Corporation il a 6tE distribui $51,368,015 d'obligations 
PremiPre Hypotheque et de Debentures Enr6gistrL.e~ payables en sterling et i,531,419 
actions du Capital de votre Corporation en Echange pour les titres de ses compagnies 
antictdentes. 

I1 reste encore 2 Echanger $38,830 d'obligations PremiSre Hypotheque et 3,291 
actions du Capital. 

EFFORT D E  GUERRE 

Durant I'annie la Corporation a continui ses efforts pour rendre disponibles ceux 
de ses produits requis par les besoins de la guerre. Les ateliers d'outillage furent en- 
core largement employes pour la fabrication et l'outillage de pieces pour les besoins de 
la guerre. 

PERSONNEL 

Les administrateurs disirent exprimer leur appreciation des efforts loyaux et effi- 
caces des employEs de la Corporation durant l'annie. 

Montrial, le 26 fivrier 1945. 

Pour le Conseil d'Administration, 

L. J. BELNAP, 

PrEsident. 



On peut donc appr6cier pourquoi il n'est maintenant pas possible d'estimer quelle 
peut etre notre responsabilit6 finale pour l'imp8t sur le revenu et surplus des b6nifices. 

FONDS D'AMORTISSEMENT 

Le prochain paiement au Fonds d'Amortissement sur les valeurs hypothCcaires 
est dl? le ler mars 1945. Le montant d'aprss les termes de l'acte de Fiducie est de 
$1,538,128. 

L'acte de Fiducie stipule que le paiement peut Etre fait par remise au Fiduciaire 
de valeurs hypoth6caires au prix coatant. Un montant suffisant d8Obligations Pre- 
m ike  HypothZque et de DEbentures Enrkgistrees payables en sterling est disponible 
2 cette fin. 

EMPLOI 

Le nombre moyen d'employes de la Corporation durant l'ann6e. fut de 4,548 com- 
pare B 4,090 1'annEe prEcCdente. 

Le total des gages e t  salaires pay& aux employ& en 1944 s'est elevi B $7,989,755. 

Le montant ainsi pay6 en 1943 fut de $7,022,769. 

ENTRETIEN E T  AMELIORATION 

Les d6penses d'entretien furent de $1,634,587 compare B $1,166,275 pour I'annCe 
prCc6dente. 

Tandis que cette d6pense est en augmentation sur l'annee pricedente, l'insuffi- 
sance de la main-d'oeuvre, du personnel technique et l'usage limit6 des materiaux sont 
rest& les m&mes en 1944 et ont restreint I'entretien et les ameliorations aux travaux 
les plus urgents. 

Les depenses capitales qui ne pouvaient plus etre remises furent de $419,700. Un 
montant de $130,285 de I'actif immobilise fut  charge au compte Reserve pour d6prE- 
ciation, ces actifs n'6tant plus necessaires pour nos opirations. Apres la guerre un 
programme de d6penses capitales de grande envergure pour modernisation e t  am6lio- 
rations s'impose. 

LA REHABILITATION D'APRES-GUERRE 

Tel que mentionne dans les rapports des annees prEc6dentes, la Corporation avait 
prepare un programme de travaux B entreprendre a p r k  la guerre. I1 fut aussi fait 
mention qu'un tel projet entrainerait la depense de plusieurs millions de dollars pour 
le compte Capital et pour l'entretien diffEr6 mais, &ant bas6 sur bien des suppositions 
d'ordre social, economique, politique et sp6cialement de taxation, il ne pouvait par 
consCquent etre consider6 comme un engagement d6finitif. 



reserve de $500,000 pour inventaires tel que mentionnC pr6cCdemment. Dans le revenu 
est inclus $1,527,805 montant net realis6 sur le change etranger. 

E n  plus, $389,322 a CtC rCalisE sur le rachat d'obligations pour le Fonds d'Amor- 
tissement et $220,000 fut  resu en rkglement d'une reclamation en dommages pour inon- 
dation. Ces montants furent credit& au compte Surplus RPalisC. Des ajustements de 
$42,518, pour les annCes precedentes, relatifs B un contrat d'energie 6lectrique furent 
retranch.6~ du compte Surplus Rhlis-5. 

ETAT FINANCIER 

Pour fins de comparaison le Bilan montre les chiffres au 31 dicembre, 1943. 

I1 fut fait mention dans les rapports pric6dents de la dette de The Hearst Corpor- 
ation. T6t en 1944 un arrangement fut fait par lequel votre Corporation accepta des 
billets B dix ans au montant de $1,336,388 6tant la partie de la dette qui Ctait passee 
due. Les billets font partie d'une &mission faite d'aprss un acte de fid6icommis stipu- 
lant des paiements annuels. E n  1944 les paiements d'aprks I'acte de fideicommis furent 
devances et les billets detenus par votre Corporation au 31 decembre 1944, furent de 
ce fait rCduits A $1,149,866. En janvier 1945 d'autres paiements furent devances et le 
montant des billets dCtenus par la Corporation fut ainsi r6duit A $814,913. 

Un montant consider6 suffisant pour couvrir les comptes douteux est compris 
dans le compte Fonds de r6serve pour impr6vus et criances douteuses. 

Le ler  mars 1944, par l'operation du Fonds d'Amortissement, un montant d'une 
valeur au pair de $1,840,745 d'obligations PremiPre Hypothsque et de Debentures En- 
rggistr6es payables en sterling fut  rachetE et annul6 laissant $43,803,222 en circulation. 

A la fin de l'annCe, I'actif courant excedait de $25,811,952 le passif courant, y com- 
pris I'intGrCt accru sur les Obligations Premikre Hypothkque et les Debentures EnrC- 
gistrees payables en sterling. 

IMPOT SUR L E  REVENU E T  SURPLUS DES BENEFICES 

Un montant de $1,600,000 a Ct6 reserve pour impat sur le revenu et surplus des 
benefices pour I'ann.6e 1944. 

Pour les besoins de l'imp6t sur les surplus des b6nefices, I'industrie de la pulpe et 
du papier a 6tC classEe comme industrie affaissee, c'est pourquoi avant de d6terminer 
ces impSts, la Corporation doit faire dkterminer ses profits normaux par le ComitC 
d'Arbitrage. La Corporation a comparu devant ce Comite en Novembre 1944, mais n'a 
encore aucune information sur la decision du Comite. 

La determination finale de la responsabilitg de la Corporation pour ses taxes des 
cinq derniPres annEes n'a pas encore 6tC faite. Cependant, la rCserve pour ces imp8ts 
pour les ann6es 1940, 1941, 1942, 1943 et 1944 a 6t6 estimie suivant notre interpreta- 
tion des lois de taxation et des decisions prises par le DEpartement. 



Treizieme Rapport Annuel 

des Adrninistrateurs de 

CONSOLIDATED PAPER CORPORATION LIMITED 

31 Decembre 1944 

Aux actionnaires : 

Vos administrateurs ont I'honneur de vous soumettre le treizisme Rapport Annuel 
des operations de votre Corporation et de ses Filiales, ainsi qu'un Bilan consolid6 e t  
un i t a t  du compte Profits et Pertes et du compte Surplus pour I'annEe terminee le 31 
dkembre 1944. 

La v6rification des comptes a Et6 faite par P. S. Ross & Sons, Comptables Agrees 
et leur certificat y est annex& 

Les Filiales qui sont entisrement possidies par votre Corporation, sont Anticosti 
Shipping Company et St. Maurice Valley Paper Company Limited. 

REVUE 

Le tonnage des expCditions de pulpe et de papier fut environ 9% de plus que l'an- 
nee pricidente. 

La vente de tous les produits y compris le bois de construction et divers a aug- 
mente d'environ 17%. 

Les conditions dues 2 la guerre ont continui d'augmenter notre t8che ?I obtenir les 
mat6riaux. la main-d'oeuvre et les fournitures. 

L'insuffisance de bois i pulpe a encore continu6 d'etre un probl2me tr2s serieux. 

Le coiit du bois $ pulpe, du charbon, des autres matiriaux et de la main-d'oeuvre 
a augment6 considerablement durant I'annee. En vue de ceci vos administrateurs ont 
jug6 2 propos de mettre de cGtC une somme de $500,000 pour diminution possible dans 
la valeur des inventaires. L a  somme a 6t6 retranchie du profit de I'annEe. 

Le profit net pour I'ann6e. qui a Cte credit6 au compte Surplus RCalisC, fut de 
$1,107,653 2 comparer i $1,294,228 pour I'ann6e 1943. 

Le profit est aprss soustraction de toutes les dipenses d'opiration, du coot des 
riparations et d'entretien, des taxes, de l'intiret de $2,335,341 sur les Obligations et 
les Debentures EnrEgistrCes, d'un montant de $4,559,574 pour la dipreciation, d'une 
provision de $1,600,000 pour l'impat sur le revenu et surplus des b6nCfices et d'une 



Imprimi au Canada 

sur Le 

PAPIEK "WAYAGAMACK PURE KRAFT" 



P R O D U I T S  F A B R I Q U E S  

1. Papier i journal, blanc ou color6, en rouleaux et en feuilles, employe 
pour journaux et revues. 

2. Papier d'emballage, blanc ou color€, vendu sous la marque de commerce 
"Wayagamack Pure Kraft", et employe pour tous les genres d'emballage, 
6tiauettes d'ex~6ditions. chemises Dour dossiers, reliures, e n v e l o ~ ~ e s ,  . 
feu;llets, pour Eoller, cirer, i ckper  pour diffirents usages. Aussi 
employ6 pour la confection de sacs pour ciment, pierres, farine, sucre, 
lingerie et autres marchandises. Papier tissu blanc et color&, pour em- 
ballage, crgper, cir6 e t  tordu pour ficeler. 

3. Hypro Kraft Towels. Serviettes de papier kraft en petits rouleaux pour 
ass6cher les mains et nettoyer les ustensiles de cuisines. Les rouleaux 
se dCroulent de petits cabinets adapt& au mur. 

4. P i t e  Kraft Wayagamack employ6e dans les usines i papier et i carton 
au Canada e t  aux Etats-Unis. 

5. Carton, vendu sous la marque de commerce bien connue "Laurentide 
Board", est employ6 dans la confection de boftes diverses et r6cipients 
pliss6s de toutes sortes pour usages divers, aussi employ6 comme iso-. 
lants pour murs "Wallboard". 

6. Copaco Splicing Film. MatEriel servant i joindre le papier et les pro- 
duits textiles. 

7. Copacite. Marque de commerce pour un produit chimique B base de 
lignin extrait de la p&te de bois, dont on se sert dans les fonderies, les 
fabriques de linoleum, les tanneries et autres usines comme produit 
plastique. 

8. Copacol. Marque de commerce pour un sous-produit chimique de la 
fabrication de la p8te kraft dont se servent les fabricants de savon et 
beaucoup d'autres, pour remplacer les huiles vCg6tales. 

9. Bois de construction, pin blanc et pin rouge. 

Ces produits sont distribues par I'intermCdiaire de la filiale de la Corporation. 

P2te de bois 
Papier 

St. Maurice Valley Paper Company Limited 
1615 Edifice Sun Life 

M O N T R E A L  - CANADA 

A. L. DAWE, Vice-President et GCrant General 
J. 0. CHENEVERT, Vice-president et GCrant des 

Ventes de Wayagamack 



FILIALES ENTIEREMENT CONTROLEES PAR 

LA CORPORATION 

ANTICOSTI SHIPPING COMPANY 

Cette Filiale possPde et opPre des remorqueurs, barges 

et autres vaisseaux. 

ST. AUR :ICE VALLEY PAPER COMPANY LIMITED 

Cette Filiale s'occupe de la vente des produits de la corporation 

DIVISIONS 

Division Uclg-o - \V. D. h lOSHER,  Girant  - Shawinignn Falls, P.Q. 
Division Laurentide - \V. B. SCOTT,  Gerant - Grand'hlere. P.Q. 
Division Pernbrake - W. R. BEATTY. Gerant - Pembroke, Ontario 
Division P a r t  Alfrrd - F. J. I-IOGAN, Gfrant - Por t  Alfred, P.Q. 

Division Wayagamack - R. COLLINS, Gerant - Trois-Rivihres et 
Cap de la hladeleinc, P.Q. 



CONSOLIDATED PAPER CORPORATION LIMITED 
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La I IOSTE J. UELNI\I' 
FRANCOIS FAURE . 
CHARLES R. WHITEHEAD 
GEORGE hl. hfcI<EE . 
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G. WILFRED HODGSON . 
D. LLOYD ADAAlS . 
JOHN IV. HODGSON . . , 

Pr6sident 
Vice-PrCsident 

. Vice-President 
. Assist. du Pr&sidcnt 

Contr6lcur 
SecrCtnire 
Tresoricr 

. Assist. TrCsorier 
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LaMONTE J. DELNAP . . 
NORMAN J. DAWES , 

HON. CHARLES A. DUKNING, P.C. 
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Administration et Sisge Social 

Edifice Sun Life, Montr6al. Canada 

Bureaux de Transferts 

MONTREAL, QUEBEC, CANADA TORONTO. ONTARIO, CANADA 
Au SiPge Social de la Corporation - The Royal Trust Company 

1617 Edifice Sun Life 66 King Street West 
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