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ANTICOSTI SHIPPING COMPANY 

This Company owns and operates Tugs, Barges and other vessels. 

HA! HA!  BAY LAND & BUILDING COMPANY 

This Company owns in the Town of Port Alfred, Quebec, real estate and houses for 

the use of Employees. 

ST. MAURICE VALLEY PAPER COMPANY LIMITED 

This Company markets and distributes the products of the Corporation. 

WAYAGAMACK NEWS LIMITED 

This Company owns a fully equipped Newsprint Mill on Wayagamack Island, 

Three Rivers, Quebec, the erection of which was partly financed by a n  issue of Sterling 

Debenture Stock, guaranteed by the Commissioners of His Majesty's Treasury undcr 

the British Tmde Facilities Act in 1925, and also by the Corporation. The  mill is 

operated under lease by the Parent Company. 

THE CORPORATION'S MILLS ARE LOCATED AS FOLLOWS: 

Belgo Division (Newsprint) Shawinigan Falls, P.Q. 

Laurentide Division (Newsprint and Board) Grand'Mere, P.Q. 

Laurenti<!c Ottawa Division (Lumber) I'embroke, Ontario. 

Pol-t Alfred Division (Newsprint and Sulphite) Port Alfred, P.Q. 

St. Maurice Division (Newsprint) Cap de la Madeleine, P.Q 

Wnyagamack Division (Newsp[.int, Kraft Pulp, and Three Rivers, P.Q. 
Kraft Paper) 



S U G G E S T I O N  

The continued interest of approximately 20,000 Se~urit~holders can do much 
to increase the sales of the Corporation by promoting the use, whenever 

and wherever possible, of its products, as shown below: 

Standard Newsprint Paper, white and colors, in rolls and sheets. 
Used for newspapers and magazines. 

I 

Kraft Wrapping Paper in white and colors. Sold under the trade 
name of "Wayagamack Pure Kraft". Used for all wrapping pur- 
poses, tags, office folders, binders, envelopes, office forms, gumming, 
waxing and creping for various purposes. Used in the manufacture 
of bags for cement, rock products, flour and sugar, and bags employed 
in clothing, millinery and general merchandising. Tissue papers, white 
and colored, for wrapping, creping, waxing and twisting. 

Hypro Kraft Towels. An excellent article for general drying or clean- 
ing purposes, as well as for kitchen use. In small rolls, dispensed 
from handy wall cabinets. 

Wayagamack Pure Kraft Pulp. Used by paper mills and cardboard 
mills in Canada and United States. 

Copaco Splicing Film. A joining material, specially adapted for paper 
and textiles. 

Cardboard. Sold under the well known trade name of "Laurentide 
Board", is used in manufacturing paper boxes and corrugated board 
containers of all kinds and for all purposes. Also used in manufac- 
turing composition wall-boards. 

Lumber, White and Red Pine. 

These products are marketed through the Corporation's Subsidiary. 

St. Maurice Valley Paper Company Limited 

1615 Sun Life Building 

M O N T R E A L - C A N A D A  

Pulp and 
Paper 

Newsprint 
Cardboard 

which will gladly supply samples of the above products and answer any 
enquiries relating to them. 



Seventh Annual Report 

of the Directors of 

CONSOLIDATED PAPER CORPORATION LIMITED 

December 3 1 st, 1938 

T o  the Shareholders: 

Your Directors submit herewith the Seventh Annual Report of operations of your Corporation 

and its Subsidiary Companies together with a Consolidated Balance Sheet, Profit and Loss Statement 

and Statement of Surplus for the year ended December 31% 1938. 

T h e  Subsidiary Companies, which are wholly owned, are as follows: Anticosti Shipping 

Company, Ha! H a !  Bay Land & Building Company, St. Maurice Valley Paper Company Limited 

and Wayagamack News, Limited. 

OPERATIONS 

Interest on the First Mortgage Bonds and Sterlinx Registered Debenture Stock was waived 

by the holders thereof for a period of three years commenced July Ist, 1936. T h e  annual amount 

of such interest is $2,827,379.50. 

Before interest on the First Mortgage Bonds (which was waived) and before providing for 

depreciation and depletion, the operations for the year show income of $3,406,745.75. This is after 

allowing for all expenses of operations, cost of maintenance and repairs, taxes, bank and other interest, 

carrying charges on properties not operated and Bond and Debenture Interest of Subsidiary Com- 

panles. 

Your Directors have deemed it advisable to place this amount to the credit of the Reserve 

for Depreciation. 

T h e  comparable result for the previols year was $4,679,220.46, which amount included pro- 

fit from the sale of investments of $488.999.27. 

FINANCIAL STATEMENT 

For the purposes of comparison, figures as at December 3 1 st, 1937, are shown on the Balance 

Sheet. 



A t  the end of the year the Hearst Companies were indebted to the Corporation for an amount 

of $1,839,074.2 1, which sum comprises $1,623.8 18.91 which is represented by notes under discount 

with our Bankers and $215,255.30, which is included in "Accounts and Bills Receivable". 

This indebtedness, in the opinion of Counsel, is secured along with indebtedness to other Pa-  

per Suppliers and others, on various Hearst assets which have been pledged or charged to a corporate 

trustee in New York, in trust for this Corporation and other creditors concerned. T h e  security so 

provided is of such character that no estimate of its realizable value can be made a t  this time. 

A n  amount considered sufficient to provide for doubtful accounts is included in the "Reserve 

for Contingencies and Doubtful Accounts". 

"Shares in Associated Companies" shown on the Balance Sheet at $1.00 represents the Cor- 

poration's interest in Quebec Pulp & Paper Corporation. 

N o  change has been recorded during the year in "Special Bank Loans", the amount remain- 

ing at $5,382,616.99. These loans, which were incurred to pay capital obligations of the predeces- 

sor Companies are secured by a pledge of a principal amount of $7,048,600.00 of the Corporation's 

Bonds of the 1961 Series. 

Current "Bank Loans" have been reduced in the year from $2,5 10,000.00 to $2,236,000.00, 

a reduction of $274,000.00. 

Sinking Fund payments on "Bonds of Subsidiary Companies" amounted to $ 1  76,840.00 

and the aggregate amount of such Bonds outstanding was reduced accordingly. 

Current Liabilities have been reduced during the period by $1,862.099.2 1.  Current Assets 

have increased $599,878.41. 

Current Assets exceed Current Liabilities by $4,770,832.53, an increase over the previous 

year of $2,461,977.62. 

EMPLOYMENT 

T h e  business recession had its effect on employment. T h e  average number of Employees 

on the Corporation's payrolls during the year was 3,860 comparing with an average in the previous 

year of 4,764. 

Total payment to Employees in wages and salaries in 1938 was $4,537,178.61. In 1937 the 

amount so paid was $5,590,608.78. 

TAXES AND OTHER GOVERNMENT DUES 

During the year there was paid or accrued for direct taxes and other Government dues, Mu- 

nicipal, Provincial and Federal, approximately $1,890,000.00. 

This means that various Governmental agencies were paid an amount equal to 42 cents for 

each dollar paid out in wages and salaries. 



SALES 

Business generally took a downward trend in 1938 and the Paper Companies were no ex- 

ception. Physical volume (tons) of sales of all pulp and paper products for the year was less than 

that of the year 1937 by approximately 32%. T h e  decrease in the gross dollar sales was approximately 

2070. 

WORKMEN'S COMPENSATION I N S U R A N C E  

T h e  Corporation again maintained throughout the year a fine record with respect to accidents. 

In 1938 the Corporation paid $100.7 16.37 for premiums for the Province of Quebec Work- 

men's Compensation Insurance. Had  it been permitted to carry its own Workmen's Compensation, 

based on its experience of the year, the cost would have been $33,061.10, which would have meant 

a saving to the Corporation of $67,655.27. approximately 205%. 

MAINTENANCE AND I M P R O V E M E N T S  

The  properties of the Corporation have been maintained in good operating condition, the ex- 

pense of which, $833,344.95, has been included in the cost of operations. 

Capital Expenditures during the year amounted to $699,154.23. This was for new steam 

generating equipment at the Belgo and Wayagamack Mills and other miscellaneous improvements. 

Fixed Assets were reduced during the year by an amount of $836,654.36. such assets being 

no longer of value for production purposes. The  amount was written off against Depreciation Reserve. 

SHAREHOLDERS 

A t  December 3lst. 1938, the Capital Stock of the Corporation was held by 17,257 Share- 

holders, as follows: 

Canada 13,439 - 78% 
British Isles 2,647 - 15% 
United States 890 - 5% 
Other Countries 281 - 2% 

17.257 - 100% - 
Of those in Canada 6,331 are in the Province of Quebec, approximately 37% of the total number 

of Shareholders. 

T h e  average holding is 134 shares. 

There were 17,343 Shareholders at December 3 1st. 1937. 



REVIEW 

For  the seven year period ended December 3 l st, 1938, Income and Expense have been as  

follows: 

INCOME % 

Sales of Manufactured Products $98,383,520.00 97.16 

Stumpage Sales, Profit  on Exchange, Profit on Sale of Invest- 
ments, Dividends on Investments, Interest and Discount 
Earned, etc. 2,871,997.07 2.84 - 

'Total 

I 

EXPENSE 

\Vnges and Salarics to Employees 
Manufacturing Operations . . $23,151,852.98 
IVoodlands Opcrntions 12,327,498.15 

Purchases of Electric Power 

I'urchases of Materials and Supplies 

Reserved to replace Plant and Equipment as  it becomes worn 
out or obsolete, of which $2,171,215.07 has been spent for  
making Additions and Improvements to Plant and Equipment. 

Taxes and Ducs to Federal, Provincial and Municipal Govem- 
ments 

Interest on hfoney loaned by Hanks, etc. . 

Payments to Transportation Companies for Incoming Freight 

Expenses of Administration. such as  Rentals, Legal Fees, 
Trust  Company Fees, Travelling, Telephonrs, ctc. . 

Payments for Insurance Premiums, including $574,317.44 for 
Workmen's Compensation 

Payment to the Owners (of which there are more than 20,000) 
for the use of hlnchinery, Buildings, Land, Inventories, etc., 
without which no employment could be given to thousands 
of Workers. 

Total Expense 

Nothing nil 



EXCHANGE OF SECURITIES 

Since the Corporation was formed there have been distributed $5 1 ,29 l.OO4.00 principal 

amount of First Mortgage Bonds and Sterling Registered Debenture Stock, and 1,528,179 shares 

of the Capital Stock of your Corporation for Securities of its ~redecessor Companies. 

There remains to be exchanged $1 15,841 .OO principal amount of First Mortgage Bonds and 

Sterling Registered Debenture Stock and 6,531 Shares of the Capital Stock. 

BONDHOLDERS 

Holders of a principal amount of $2,164,648.00 of First Mortgage Bonds have yet to re- 

ceive the shares of Capital Stock accruing to them under the arrangement made with the Bondholders 

and Registeked Debenture Stockholders in December 1936. 

ANTICOSTI ISLAND OPTION 

T h e  option to purchase which was given on Anticosti Island has expired. 

STAFF 

T h e  Directors acknowledge with appreciation the loyal and efficient services rendered by the 

Employees of the Corporation during the year. 

OUTLOOK 

T h e  unsettled world conditions still prevail. In view of this, and the fact that it is not yet pos- 

sible to appraise the full effect on the business of the Corporation of the recent Trade Treaty be- 

tween the United States and Canada whereby the tariff protection on certain products was reduced, 

it is impractical to make a reliable forecast of the results of operations for the year 1939. 

Submitted on behalf of the Board, 

L. J. BELNAP 

President. 

Montreal, February 24th. 1939. 



P .  S .  R O S S  & S O N S  
Chartered Accountants 

A U D I T O R S '  C E R T I F I C A T E  

\\re have made an csamin~t ion  ol the books r d  account and rccnrils :IS I q l t  : ~ t  the IIcad 
Office of Consolidated Papcr Corporation Limited inr the year ended 3ls t  1)cccmljrr 19.3S 
and have compared the attached Consolidated Statcnicnts as of that dxte with the rccoi-ds 
of the Corporation and auditcd st:~ternents of Sul~sirliary Companies. 111 cr,nncction thcrc- 
with our examination of the ITcad Ofiice accounting records of the Co1-1101-atinn, audited 
statements of its Subsirlinries and other supporting evidence v n s  carried out i n  a n1:lnncr 
and to the extent which we considered appropl-iatc in view of the systcm of intcrn;~l nc- 
counting control and included n review of the Corporation's accountin:: ~ n r t l ~ o ~ l s .  L\'e 11:l~e 
obtaincd all the in lor~nat i i~n  and explanations d i i c h  we have rcquircd. 

Included in tlic att:~clicd Consolidated Balance Sheet is t l ~ c  inrlcbtcdncss of Hearst 
Companies amounting to  $1,839,074.21 of which sum $l,G23,S18.91 is represented by Bills 
under Iliscount and the l~alnnce by nn opcn account of $215,255.30 under .\ccounts and I3ills 
Receivable. In  the opinion of counsel of the Compriny the clcllt is sccut-ecl jointly with 
others under eel-taiii Indentures of Pledge on various 1Ic;irst assets. \\'c arc not in a posi- 
tion to  express an  opinion as  to  the ultiniate valuc o i  this indc l~ te~l t ies .  

I 'dancc of income for the year has been placed to the credit of tlic rcsrr\-c fur depre- 
ci. .I t '  1011. 

Subject to  the foregoing, the attached Consolidated Ealance Sliect, in our ol)inion, sets 
iorth correctly the financial position of the Corporation and its Sui~sidiar i i ,~ :IS a t  3ls t  De- 
cember 1938, according to  the information and cxplanations given to  us nnd ns shown by 
the books of account and records of the Corporation examined and : ; u d i l ~ ~ l  statements v i  
tlic Snhsidiary Companirs we have received. 

I'. S. ROSS Sr SOXS 

Chartered Accountants 



ASSETS 

Cash on Hand and in Banks 

Accoutrts and Hills Rccci\-;illlc 

C O N S O L . I D A ? ' I r : D  P 4 P E R  

and Subsidiary 

CONSOLIDAIICD BAILANCE 

Inventories : 
I'inislicd Products, Rnw Mnteri:~ls, O lxmt ing  

Supplies and Ad\anccs nn \\.o~,ils Ojicrations. 
As  determined and certified t o  1,)- Oificials o f  

the Corporation and 1-a111cd a t  11mt inore thnn c l i s t  1 0 , ~ ~ . ~ , 5 1 ~ l . 1 , <  9,273,047.77 

Invcstnient Securities : 
Quoted Securities ;at Eook Value . , $r);2,ss:).no 

(LIarliet Valuc 31st 1)eceinlier 1938-$1,821,731.26) 

IMcrl-cd Account liecci\-:~lil<, 
Secured hy Mortgage 

Cnl1it;d Assets:  
Mill Plants, T i n ~ h c r  Limits (1-alucd ;1t $1.00)  nil 

other I'rnlici-tirs. 
Acquired from 1~'redeccssor Cnmp;inii.s un<ier 
the Plan of Reol-gnnizntion and car~-icd ~t :t 

value determined a t  1st Ianuary 1932 \\-it11 sllh- 
sequent additions a t  cost Icss deductions for 
cqniprnent nod property sold nnd nftcr deduct- 
ing the Rcsel.ve lor I > q ~ r c c i ; i t i o ~ ~  of $2.i,S03,16'j.i,1 

Approved oil 1jcli;ili r i i  the 1:nard: 

l7. -4. hlncnntt, Director 

Xn~-m;~n  J. D:ln.cs, Director 



C O R P O R A T I O N  L I M I T E D  
Companies 

SHEET AS AT 3 1 st DECEMBER 1938 

LIABILITIES 31st December 1938 31st December 1937 

Ilank Loans secured under Section 88 of the Bank Act 
and by Pledge of certain Other Assets . . $ 2,236,ooO.oO 

Sl~ecial Bank Loans-Secured . 5,382,616.99 

Accounts Payable and Accrued Charges . 1,139,171.76 

Provision for Taxes and Accrued Stunipage Dues . 254,098.01 

Accrued Bond Interest of Subsidiaries 2,819.74 

Bonds and Debenture Stock of Subsidiary Companies- 
\\'ayagarnaclc News Limited, 1st Mortgage 

5% Guarantced ncbenture Stock due 1 9 4 6  
•’65,300. at  $4.86-2,'3 (rcdecme~l during 
year S32,700.) . . $ '317,794.00 

I-Ia ! 'Ia ! Bay Land 8r Building Company- 
j%% Serial Bonds (redeemed during 
year $17,700.) . 18,700.00 336,494.00 36,400.00 513,334.00 

5$% First Mortgage Bonds and First 
Mortgage Sterling Registered Debenture 

Stock-Authorized- $100,000,000.00 
1961 Series-Authorized-$55,000,000000 
Outstanding . 60,122,100.00 60,122,100.00 

Dcrluct : 
I'lerlpxl as Collatc~-al to Special Rank 

I.oatis . . $7,048,600.00 

ITeld !ly 'rruitee for purposes of the 
Corpo~-a tion . . 1,666,600.00 8,715,200.00 51,406,900.00 8,715,200.00 51,406,900.00 

Reserve f u r  Contingencies and 1)oubtfol Accounts . 1,523,613.07 1,537,001.74 

Capital : 
Capital Stock- 

Represented by 2,308,789 shares of an 
authorized issue of 3,500,000 shares of 
Xo Par Valoe Common Stock . . 2,309,299.00 

Earned SUI-plus Account- 
Dalance at  credit 31st December 1938 . 111,129.55 2,420,428.55 111,129.55 2,420,425.55 

Contingent Liability: 
Bills under Discount-$1,623,818.91 and 

•’42,302.11.10 Examined and Certified in accordance with our 
attached Certificate. 

P. S. ROSS Rr SONS 
Chartered Accountants. 

Montreal, 13th February 1939. 



C O N S O L I D A T E D  PAPER C O R P O R A T I O N  L I M I T E D  

A N D  S U B S I D I A R Y  C O M P A N I E S  

S T A T E M E N T  OF C O N S O L I D A T E D  PROFIT A N D  LOSS A N D  
E A R N E D  S U R P L U S  A C C O U N T  

FOR T H E  Y E A R  E N D E D  31st D E C E M B E R  1938 

PROFIT AND LOSS ACCOUNT 

Profits from Operations, Exchange and Miscellaneous 
Revenues after deducting Salaries of Executive Officers 

$172,200.00, Legal Fees and Expenses $13,966.03 and 
Directors' Fees $1,360.00 . 

Income from Investments . 

Deduct: 

Bank and Other Interest 
Subsidiary Companies' 

Bond and Debenture Interest 

Carrying and Other Charges on Properties not operated 

A d d  : 
Profit from sale of "Investment Securities" 

Balance of Income before Depreciation 

Transferred to Reserve for Depreciation 

EARNED SURPLUS ACCOUNT 

Balance at Credit 3 1 st December 1937 , $ 111,129.55 
Balance from Profit and Loss Account - nil 

Balance at Credit 3 1 st Decemher 1938 . 



C O N S O L I D A T E D  P A P E R  C O R P O R A T I O N  L I M I T E D  

ET C O M P A G N I E S  SUBSIDIAIRES  

ETAT C O N S O L I D E  D E S  P R O F I T S  ET P E R T E S  

AINSI  Q U E  D U  C O M P T E  S U R P L U S  R E A L I S E  D U R A N T  
L ' A N N E E  T E R M I N E E  A U  

31 D E C E M B R E  1938 

COMPTE PROFITS ET PERTES 

Bhkfices d'exploitation, Echange et Revenus Divers, aprhs 
avoir dkduit les Salaires des Officiers de  I'Exkcutif $1 72, 

200.00, les dbpenses et frais lkgaw $13,966.03 et les 
honoraires des Administrateurs $1,360.00 

Revenus provenant des placements . 

A dkduire: 
Intkr6ts bancaires et autres . 

Compagnies subsidiaires: 
IntkrGt sur obligations et dkbentures 

Frais d'entretien des propriktks qui ne sont pas en exploitation 

A ajouter: 
Bknkfices provenant de la vente de placements . 

Solde du revenu avant dbprbciation . 
Transfkrk B rkserve pour deprkciation . 

COMPTE SURPLUS REALISE 

Solde crkditeur au 3 1 dhembre 1937 . $ 1 1  1,129.55 
Solde du Compte Profits et Pertes nil 

Solde au crkdit au 3 1 dkcembre 1938 . $ 1 1  1,129.55 



C O R P O R A T I O N  L I M I T E D  
Subsidiaires 

AU 31 DECEMBRE 1938 

PASSIF 31 dfcembre 1938 

Emprunts banc;~ircs nnr  termcs dc la scction 88 de la loi dcs 
banques et contre le gage dc ccrtains autres flfments d'actif $ 2,236,000.00 

Emprunts bnncaircs spEci:~ux garantis 5,382,616.99 

Comptcs h payer ct fmis courus . 1,139,171.76 

Fonds dc r tscrre pour tarcs ct pour droits dc coupe d k  . 254,098.01 

1ntkri.t~ courus sur obligations des corn~iagnies subsidiaircs . 2,819.74 

Obligations ct d&bcntures des compngnics 
subsidinircs : 
IYayagamacl; News Limited, obligations g.1- 

ranties 5% 1lPre hypoth&quc, Pch4ance 
1940, •’65,300. i $4.86-2/3 (Somme m- 
chetfe au cours de I'cxcrcicr, t1.32,700.) . 

Obligations H a !  I Ia !  E.I). Land S. 1:uilding 
Company, 5%% fch6ancc fclielonni-e 
(Somme rachctfe xu courq tle I'r.;rrcicc 
$17,700.) . 

Obligations-S%/z% lere hypotliCquc, ct dkbcn- 
tures l6re hypotheque, payablcs en stcrling- 

A u t o r i s G  $100,000,000.00 
SPric 1961-hutoris&- $65,000,000.00 
E n  suspens 

A dEduirc : 
Val?urs d&pos&cs cn garantie (lc pri-ls 
bancaires spEciaux $7.048,600.00 

En dfp6t avcc lc fiduciairc pour fins dc 
la Corpor a t' lo11 lf66.600.00 

Fonds dc rfserve pour imprfvu ct cr&nnccs 
douteuses 

- ~~ 

~~~ ~ 

Capital .4ctions- 
Represent6 par 2,308,789 actions d'unc 
&mission autorisfe de 3.500.000 actions 
communes sans valeur ail pair . 

Compte de Surplus R&~list-- 
Solde au crtrlit nu  31 rltcembrc 1938 . 

31 dfceinbrc 1937 



ACTIF 

Especes en caisse et  en banque 

Comptes et  effets i recevoir 

C O N S O L I D A T E D  P A P E R  
et Compagnies 

BILAN CONSOLIDE 

Inventaires: 
Produits fabriqucs, matieres premieres, matfrinux 

destinfs i In fabrication et avances sur opkratinns 
forcsti?rrs, tcl que d&terrnin& et certifii. par dcs 
officicrs de la Corporation, et fvaluf i un prix 
n'exc&dant pas lc prix coftant . 10,273,519.13 

Valeurs de placement: 
Valeurs cotkes, suivant les livres . . $972,889.30 - (Valeur du march6 au 31 dfcemlxc 19.18 

$1,821,731.26) 

Autrcs valeurs, suivant les livres . . 157,375.00 

Compte reccvable d i f fG ,  garanti par hypotheque . . 56,000.00 56,000.00 

Frais differ& applicables aux opkrations ultfrieurcs: 
Paierncnts anticipfs assurances, tascs et divers 

Actions des compagnies filiales . 1.00 1.00 

Actif immobilise: 
Usines, r&serves forestieres (Evaln6es :i $1.00) ct autrcs 

propri&tfes. Acquis des compagnics prfrlfcesscurs 
en vertu d'nn plan de rforganisation et port6 auu 
livres une valeur &ahlie au l e r  janvier 1932; plus 
les charges pour amfliorations suhsEqucntcs aux 
prix coftant et  moins le montant r f a l i4  de la vcntc 
d'outillagcs et de propri6t6s et  aprEs avoir dfduit la 
reserve pour dkprfciation de $23,503,169.61 . 

Apprnuv6 ;iu nom du Conseil d'Administration: 

E. .4. h l n c n ~ r t t ,  Administratettr 

Korman J. Dawes, Administrateur 



P .  S .  R O S S  & S O N S  

Comptables Agr& 

C E R T I F I C A T  D E S  V E R I F I C A T E U R S  

CONSOLII)ATE13 I'AI'ER CORI'ORA'J'ION LIhTITlCl) 

MONTREAL. 

Nous ;irons examin6 I;I con~l,tnl,ilitf e t  lcs ~rccords tcl quc tcnus nu si6ge social de la 
Cons,iliilntcd Papcr G~rpo ra t i on  J.imitc,d, pour I'annCe tcrrninfc nu 31 dfcembre 1938, et 
avons con~par f  lcs relevfs de comptcs consolidfs ci-nnnexts i cette dnte avcc les rccol-ds 
de la Corporation ct  les re le r t s  dc comptcs certifibs des con~pagnies subsitlinires. A ce 
propos, notrc exanicn dcs records comptnbles (111 siege swial  dc la Co~q~orst ion,  des relerks 
dc comptcs ce r t i i ik  de? compngnics sul)sidinircs et autre  pieces justificativcs ;I &ti. conduit 
dc n1ani61-c ct  jusqu'i un point q ~ l c  nous crayons :lppropl-it en vue du systi-me ilc contr6lc 
con~ptable  interne ct couvre une revue des n~t t l iodcs  comptablcs de la  Corporation. N m ~ s  
avons obtenu tous lcs rcnscignemcnts e t  toutes Ics eq~l icnt ions qui nous btnicnt nfccss.' d~res .  

Dans  Ic Dilnn Consolid& est inclu In dette rlc.; C'onipngnics Ilc;r~-st se  niont:lnt :I $1,839, 
074.21 dont $1,623,818.91 est reprtsenti. par des effets cscoinptts ct In l!:~l:~nce dc $215, 
255.30 par un rompte ouvert sous In rubriquc dc "con~ptcs c t  cflets :i rccc\-<,ir." 

D'npl-6s 1'iq)inirm rlrs nviscul-s l tgnux de 1:1 Co~n lngn i e  I:, {lcttc cst  gar;~iii i<, c~mjointc- 
mcnt avcc rl':~utrcs 11:1r ccrtainc.; conventions dc gage sur  diffCi-cnts actifs dc Iicnrst. Nous 
sornmcs pas en position d'csp~-imcr une opinion sur la vnlcur d6iinitive de cettc dcttr .  

Sujet a u r  rcrnnrqucs ~)ri.cbdentr~s, le bilan consulidf c i  j ~ , i ~ i t  rxpose eractcnicnl :i I I < I : ~ - C  

nvis, In situation financi?!~-c dc In Corprr;~tion et  de ses snbsidi:~ircs nu 31 dfcemhrc 19.33, 
sui\-ant lcs renscigncnicnts et Ics cxl,lic:~tions qui nous ont & I &  fournis e t  tel qu'ils res- 
sortcnt rlc la compt;ibilitC r t  dcs rccol-ds dc in Corpor:~tion i i ~ ~ e  IIOIIS a v o n s m n n ~ i n f s  r t  tr l  
qu'il nppcrt nux i t a t s  ccrtifits dcs comp;~gnics subsidi:~ircs, c111i nons ont f t f  t ransn~is .  

P. S. ROSS  & S O N S  

Comptablcs Agrbfs 



ECHANGE DE TITRES 

Depuis l'organisation de  la  Corporation, il a kt6 distribuk $5 1,29 1,004.00 d'obligations Pre- 

miPre HypothPque et de  Dkbentures Enrkgistrkes et 1,528.1 79 actions du Capital de  votre Corpo- 

ration pour les titres de ses compagnies prkdkesseurs. 

I1 reste B &hanger $1 15,841.00 d'obligations Premisre HypothPque et Dkbentures Enrk- 

gistrkes et 6.53 1 actions du Capital. 

OBLIGATAIRES 

Des obligataires dktenant un montant de $2,164,648.00 d'obligations PremiPre Hypothsque 

n'ont pas encore r q u  les actions qui doivent leur 6tre kmises en vertu d'un arrangement conclu avec 

eux et les dktenteurs de  D6bentures Enrkgistrkes en dkcembre 1936. 

OPTION SUR L'ILE ANTICOSTI 

Coption qui avait it6 accord6e pour l'achat de 1'Ile Anticosti est expirke. 

PERSONNEL 

Les administrateurs expriment aux employks leur apprkciation pour les services loyaux et ef- 
5 

ficaces qu'ils ont rendu i la Corporation durant l'annke. 

PERSPECTIVES 

Les conditions gknkrales incertaines dominent encore. A cause de celi, et du fait qu'il n'est 

pas encore possible d'estimer I'effet complet sur les affaires de  la Corporation du nouveau trait6 de 

Commerce entre les Etats-Unis et le Canada par lequel le tarif de protection sur certains produits a 

ktk rkduit, il n'est pas possible de prkvoir les r6sultats des opkrations pour l'annke 1939. 

Pour le Conseil d'Administration. 

L. J. BELNAP 

Prbident . 

Montrkal le 24 fkvrier 1939. 



REVUE 

Pour  la p6riode de sept ans termin6e le 31 dgcembre 1938, les revenus et les d6penses ont 6t6 

comme suit :- 

REVENUS 

Ventes de produits hlxiques . 

Ventes de droits de coupe, profits sur  {change, profits sur 
vente de placements, dividendes sur  placements, intertt, 
escompte, etc. . 

Total 

DEPENSES 

Gages et salaires aux employ6s 
OpSrations de fabrication . $23,151,852.98 
Operations foresti6res . . 12,327,498.15 

Achats d 'kerg ie  electrique 

Achats de matkiaux et fourniturcs 

Reserve pour remplacer bitisses, outillages et equipements 
uses et sans valcur dont $2,174,215.07 a kt& dPpensC pour 
additions et ameliorations aux  bitisses et i I'equipement , 

Taxes r t  droits aux gouvernements, F&d&ral, Provincial ct 
Municipal 

Inter t ts  sur  argent emprunte des banques et ailleurs 

Paiements aux compagnies de transport pour materirl r e y  . 

G p e n s e s  d'administration trls quc loyers, frais lfgaux, hono- 
raires des fidficommis, frais de voyages, t6l&phones, etc., , 

Primes d'assul-ances, comprenant $574,317.44 contre les 
accidents de travail . 

Paiement aux propriktaires (plus dc 20,000) pour I'usage de 
la machinerie, bitisses, terrains, inventaires, etc., sans lesquels 
point de travail ne pourr:~it Etre donne h des milliers de tra- 
vailleurs . rien nu1 

Total 



VENTES 

Les affaires en g6nPral se ralentirent en 1938 et I'industrie du Papier ne fit pas exception. 

Le volume (en tonnes) des ventes de tous les produits de Pulpe et de  Papier pour I'annke a Bk 

moindre i celui de  1937 d'environ 32%. L a  diminution brute de la vente en Dollars fut approxima- 

tivement 20%. 

ASSURANCE CONTRE LES ACCIDENTS DE TRAVAIL 

L a  Corporation a maintenu encore cette annke un bon record en ce qui concerne les accidents. 

En  1938 la Corporation a pay6 $100.7 16.37 en prime pour I'assurance contre les accidents 

de travail de  la Province de Quebec. S'il avait kt6 permis i la Corporation de voir elle-rncrne B la 

compensation de ses ouvriers, bask sur son exp6rience de l'ann6e. le coiit aurait kt6 $33,061.10 ce 

qui aurait reprbenth une kconomie pour la Corporation de $67,655.27, soit environ 205%. 

ENTRETIEN ET AMELIORATION 

Les propri6t6s de la Corporation ont ktk entretenues en bon ktat d'opkration et les dkpenses 

i cette fin s'devant i $833,344.95 ont kt6 i nches  dans le coGt d'op6ration. 

Durant I'ann6e des d6penses capitales au montant de $699,154.23 ont kt6 faites. Ces dh- 

penses couvrent I'installation de nouvelles usines B vapeur aux moulins Belgo et Wayagamack ainsi 

que d'autres am6liorations diverses . 
L'actif immobilis6 fut r6duit durant I'annke d;un montant de $836,654.36, ces actifs n'6taient 

plus ngcessaires aux fins de production. Ce montant fut charg6 au compte Rkserve pour dkprkciation. 

ACTIONNAIRES 

A u  31 d6cembre 1938, le Capital action de la Corporation ktait dktenu par 17,257 action- 

naires comme suit : 

Canada 13,439 - 78% 
Iles Britanniques 2,647 - 15% 
Etats-Unis 890 - 5% 
Autres Pays 281 - 2% - 

17,257 - 100% - - - 
De  ceux du Canada 6,331 sont de la Province de Qukbec, soit environ 37% du total des 

actionnaires. 

La  possession moyenne est de 134 actions. 

I1 y avait 17.343 actionnaires au 31 dkcembre 1937. 



de $1,839,074.21 dont $1,623,818.91 repr6sentk par des Effets escompt6s a w  Banques. et la ba- 

lance $215,255.30 est comprise dans les "Comptes et effets 2 receroir". 

Cette dette, dans l'opinion de nos aviseurs Ikgaux, est garantie, de  m h e  que les dettes i d'- 
autres fournisseurs de Papier et autres, par plusieurs actifs de Hearst qui ont 6t; gag& ou charg& A 

une Corporation de Fiducie de New York, en fiducie, pour cette Corporation et pour les autres crB 

anciers concern&. L a  garantie ainsi donnee est d'un caract6re tel qu'il est impossible actuellement 

dGtablir sa valeur rPalisable. 

U n  montant consid& suffisant pour couvrir les comptes douteux est compris dans le compte 
6 '  

Fonds de r6serve pour imprGvu et crkances douteuses". 

"Actions des Filiales" indiqukes au Bilan i $1.00 reprksentent I'intkrEt de  la Corporation 

dans la Quebec Pulp & Paper Corporation. 

Aucun changement n'a Ptk fait cette ann6e dans "Les emprunts bancaires sp6ciaux". le mon- 

tant reste le m6me :I $5,382,616.99. Ces emprunts qui ont Bk contract& pour payer des obligations 

des anciennes Compagnies sont gayantis par $7,048,600.00 d'obligations de la Corporation, s6rie 1961. 
Les "emprunts hancaires" courants ont 6t.6 rkduits durant I'annke de $2,510,000.00 ?I $2,236, 

000.00, one diminution de $274,000.00. 

Les paiements au fond d'amortissement pom les "Obligations des Filiales" se sont 6levks A 

$176,840.00 r6duisant d'autnnt les obligations en circulation. 

Les dettes courantes ont k6 rGduites durant I'annGe de $1,862,099.2 1.  L'actif courant est aug- 

ment; de $599,878.4 1 .  

L'actif courant excZlde les dettes courantes de $4,770,832.53, une augmentation sur I'ann6e 

prGcGdente de $2,461.977.62. 

EMBAUCHAGE 

Le  ralentissement des affaires a eu sa rGpercussion sur I'embauchage. Le  nombre moyen d'em- 

ploy6s sur la liste de paie de la Corporation durant l'annce fut de 3,860 contre une moyenne I'ann6e 

prCc6dente de 4,764. 

En 1938 un montant total de $4,537,178.61 a Bk pay6 en sdaires et en gages aux employ&. 

En 1937 le montant ainsi pay6 fut de $5,590,608.78. 

TAXES ET DROITS AUX GOUVERNEMENTS 

Durant I'annGe, les taxes directes et les droits aux Gouvernements, Municipal, Provincial et 

F6d6ral pay& ou accrus furent d'environ $1,830,000.00. 

Ceci veut dire, rqu'un montant de 42 centins pour chaque Dollar pay6 en gages et en salaires, 

fut pay; aux diffGi-entes administrations Gouvernementales. 



Septieme Rapport Annuel 

des Administrateurs de 

CONSOLIDATED PAPER CORPORATION LIMITED 

3 1 decembre 1938 

Aux Actionnaires: 

Vos administrateurs ont I'honneur de vous soumettre le septikme Rapport Annuel des ophra- 

tions de votre Corporation et de ses Filiales, ainsi qu'un Bilan consolid6 et un Etat du Compte Profits 

et Pertes et du Compte Surplus pour I'ann6e termin6e le 3 1 ddcembre 1938. 

Les Filiales, qui sont la propri6t6 entikre de votre Corporation, sont les suivantes: Anticosti 

Shipping Company, H a !  H a !  Bay Land & Building Company, St. Maurice Valley Paper Com- 

pany Limited et Wayagamack News, Limited. 

, OPERATIONS 

Les d6tenteurs d'Obligations Premikre Hypothkque et des Dhbentures Enr6gistr6es ont aban- 

donn6 I'int6r;t pour une p6riode de trois ans commenc6e le ler juillet 1936. Le  montant annuel de 

cet int6r.2 est de $2,827,379.50. 

Avant I'int6rh sur les Obligations Premikre tlypothkque (qui fut abandonnC.) et avant de 

pourvoir ?I la dPpr6ciation et I'amortissement, les opbations pour I'ann6e montrent un revenu de $3,406. 

745.75. Ceci est aprks avoir absorb6 toutes les d6penses d'op6mtions. coGt des r6parations et d'en- 

tretien, taxes, int6r;ts bancaires et autres, les charges couran:es sur les propri6tis qu; n'ont pas 6t6 en 

op6ration. ainsi que les int6r;ts sur les Obligations et D i h ~ n ~ l n r s  des Filiales. 

Vos administrateurs ont jug6 bon de cr6diter ce montant i la R6serve pour d6pr5ciation. 

Le r6sultat comparatif pour I'ann6e pr6c6dente fut de $4,679,220.46, ce montant incluait 

un profit de $488.999.27 provenant de la vente de placements. 

Pour permettre la Comparaison, le M a n  montrc les chiffres au 31 dbcembre 1937. 

A la fin de I'ann6e. les Compagnies Hearst 6taient redevables i la Corporation d'une somme 



S U G G E S T I O N  

L'intbGt continuel d'environ 20,000 dktenteurs de valeurs peut contribuer beau- 
coup ii augmenter les ventes de la Corporation, en recommandant aussi 

souvent que possible, I'usage de ses produits tel qu'6numQb ci-dessous: 
Papier ?I journal, blanc ou colori, en rouleaux et en feuilles, employ; 
pour journeaux et revues. 

Papier d'emballage, blanc ou colork, vendu sous la marque de commerce 
"Wayagamack Pure Kraft", qui est employk pour tousles genres d'em- 
ballage, ktiquettes d'expkdition, chemises pour dossiers, reliures, enve- 
loppes, feuillets, pour coller, pour cirer, B crcper pour diffkrents usages, 
6galement pour la confection de sacs pour ciment, pierres, farine, sucre, 
lingerie et autres marchandises. Papier tissu blanc et colork, pour em- 
ballage, crCp6, cirk et tordu pour ficeler. 

"Hypro Kraft Towels". Serviettes de papier Kraft en petits rouleaux 
pour as3cher les mains et nettoyer les ustensiles de  cuisine. Les rouleaux 
se dkroulent de petits cabinets adaptb au mur. 

PSte de bois pour "Kraft", employk dans les usines ?I papier et ii carton 
au Canada et aux Etats-Unis. 

"Copaco Splicing Film". Matkriel servant ii joindre le papier et les 
produits textiles. 

Carton, vendu sous la marque de commerce~bien connue "Laurentide 
Board", est employ6 dans la confection de boites diverses et r6cipients 
plissks de  toutes sortes pour usages divers, aussi employ6 comme isolants 
pour murs "Wallboard". 

Bois de construction, Pin Blanc et Pin Rouge. 

Ces produits sont distribuks par l'intermkdiaire de la subsidiaire de la 
Corporation 

St. Maurice Valley Paper Company Limited 

1615 Edifice Sun Life 

M O N T R E A L - C A N A D A  

PPte de bois Journal 
Papier Carton 

Cette Compagnie fournira des kchantillons des produits ci-dessus mentionnks 
et donnera toutes les informations demandkes concernant ceux-ci. 



FILIALES ENTIEREMENT CONTROLEES PAR 
LA CORPORATION 

ANTICOSTI SHIPPING COMPANY 

Cette Filiale posse& et opere des remorqueurs, barges et autres vaisseaux 

HA! HA! BAY LAND & BUILDING COMPANY 

Cette Filiale possede dans la Ville de Port Alfred, Qufbec, des immeubles et habitations 

pour l'usage des Employ&. 

ST. MAURICE VALLEY PAPER COMPANY LIMITED 

Cctte Filiale s'occupe de la vente des produits de la Corporation. 

WAYAGAMACK NEWS LIMITED 

Cette Filiale possede une usine B papier entihement &quip&, sur l'Ile Wayagamack, 

Trois-Rivikres, Qu6bec; la construction de cette usine fut  partiellement financCe par 

une Cmission de DCbentures en Sterling, garanties par les Commissaires du Trbsor 

de Sa MajestC en 1925 en x r t u  de l'Acte: "Dritish Trade Facilities Act", et egalement 

garanties par la Corporation. L'usine est op6ri.e sous bail par la Corporation. 

LES USINES DE LA CORPORATION SONT SITUEES AUX ENDROITS SU1VANTS:- 

Division Belgo (Papier B Journal) Shawinigan Falls, P.Q. 

Division Laurentide (Papier B Journal et Carton) GrandJM6re, P.Q. 

Division Laurentide Ottawa (Dois de Construction) Pembroke, Ontario 

Division Port Alfred (Papier i Journal et Sulfite) Port Alfred, P.Q. 

Division St. Maurice (Papier i Journal) Cap de la Madeleine, P.Q. 

Division Wayagamack (Papier i Journal, Pzte Kraft, Trois-Rivikres, P.Q. 
Papier Kraft) 
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