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WHOLLY OWNED SUBSIDIARIES OF THE CORPORATION 

ANTICOSTI SHIPPING COMPANY 

This Company owns and operates Tugs, Barges and other vessels. 

HA! HA! BAY LAND & BUILDING COMPANY 

This Company owns in the Town of Port Alfred, Quebec, real estate and houses for 

the use of Employees. 

ST. MAURICE VALLEY PAPER COMPANY LIMITED 

This Company markets and distributes the products of the Corporation. 

WAYAGAMACK NEWS LIMITED 

This Company owns a fully equipped Newsprint Mill on Wayagamack Island, 

Three Rivers, Quebec, the erection of which was partly financed by an issue of Sterling 

Debenture Stock, guaranteed by the Commissioners of His Majesty's Treasury under 

the British Trade Facilities Act in 1925, and also by the Corporation. The mill is 

operated under lease by the Parent Company. m 

T H E  CORPORATION'S MILLS ARE LOCATED AS FOLLOWS: 

Belgo Division (Newsprint) Shawinigan Falls, P.Q. 

Laurentide Division (Newsprint and Board) Grand'RIere, P.Q. 

Laurentide Ottawa Division (Lumber)  emb broke, P.Q. 

Port Alfred Division (Newsprint and Sulphite) Port Alfred, P.Q. 

St. Maurice Division (Newsprint) Cap de la Madeleine, P.Q. 

Wayagamack Division (Newsprint, Kraft Pulp, and Three Rivers, P.Q. 
Kraft Paper) 



S U G G E S T I O N  

T h e  continued interest of approximately 20,000 Securityholders can do much 
to increase the sales of the Corporation by promoting the use, whenever 

~ - 

and wherever possible, of its produc~s, as shown below: 

Standard Newsprint Paper, white and colors, in rolls and sheets. 
Used for newspapers and magazines. 

Kraft Wrappins Paper in white and colors. Sold-under the trade 
name of "Wayagamack Pure Kraft". Used for all wrapping pur- 
poses, tags, office folders. binders, envelopes, office forms, gumming, 
waxing and creping for various purposes. Used in the manufacture 
of ba8s for cement, rock products, flour and sugar, and bags employed 
in clothing, millinery and general merchandising. Tissue papers, white 
and colored, for wrapping, creping, waxing and twisting. 

Hypro Kraft Towels. A n  excellent article for general drying or clean- 
ing purposes. as well as for kitchen use. In small rolls, dispensed 
from handy wall cabinets. 

Wayagamack Pure Kraft Pulp. Used by paper mills and cardboard 
mills in Canada and United States. 

Copaco Splicing Film. A joining material, specially adapted for paper 
and textiles. 

Cardboard. Sold under the well known trade name of "Laurentide 
Board", is used in manufacturing paper boxes and corrugated board 
containers of all kinds and for all purposes. Also used in manufac- 
turing composition wall-boards. 

Lumber, White and Red Pine. 

These products are marketed through the Corporation's Subsidiary. 

St. Maurice Valley Paper Company Limited 

1515 Sun Life Building 

M O N T R E A L - C A N A D A  

Pull' nnd 
Paper 

Newsprint 
Cardboard 

which will gladly supply samples of the above products and answer any 
enquiries relating to them. 



Sixth Annual Report 

of the Directors of 

CONSOLIDATED PAPER CORPORATION LIMITED 

December 31st, 1937 

T o  the Shareholders: 

Your Directors submit herewith the Sixth Annual Report of operations of your Corporation and 

its Subsidiary Companies together with a Consolidated Balance Sheet, Profit and Loss Statement and 

Statement of Surplus for the year ended December 3lst. 1937. 

T h e  Consolidated Statements include the following who'lly owned Subsidiary Companies: 

Anticosti Shipping Company, H a !  H a !  Bay Land & Building Company, St. Maurice Valley Paper 

Company Limited and Wayagamack News Limited. 

OPERATIONS 

Before providing for depreciation, depletion and bond interest, but after all expenses of oper- 

ation, cost of maintenance and repairs, taxes, bank and other interest. carrying charges on properties 

not operated, Bond and Debenture Interest of Subsidiary Companies, the results of the year, including 

profit from the sale of investments of $488,999.27, show a net income of $4,679.220.46. Your Di- 
rectors have deemed it advisable to place this amount to the credit of the Reserve for Depreciation. 

T h e  result compares with a net operating income in the previous period, which was nine months, 

of $2.72 1,030.22. 

By an arrangement made on December 15th. 1936, with the holders thereof, interest on the 

First Mortgage Bonds and Sterling Registered Debenture Stock was waived for a period of three years 

commenced July 1st. 1936. T h e  annual amount of such interest is $2827,379.50. 



F I N A N C I A L  S T A T E M E N T  

For the purposes of comparison, figures as at December 3 1 st, 1936, are shown on the Balance 
Sheet. 

During the year the Corporation received $1,225,000.00 in settlement of the Accounts Rec- 

eivable previously shown due by Price Brothers & Company Limited (in Bankruptcy) $527.859.81. 
and Price Brothers Sales Corporation. $740.386.58. 

An amount considered sufficient to provide for doubtful accounts is included in the "Reserve for 
Contingencies and Doubtful Accounts". 

"Shares in Associated Companies". shown on the Balance Sheet at $1.00 represents the Cor- 
poration's interest in Quebec Pulp & Paper Corporation. 

"Special Bank Loans" have been reduced during the year by $2,222,160.46. These loans, 

which were incurred to pay capital obligations of the predecessor Companies, are secured by a pledge 

of a principal amount of $7,048,600.00 of the Corporation's Bonds of the 1961 Series. 

T h e  reduction in the total Bank Loans during the year was $1,264,160.46. 

Montreal Trust Company secured loan $283,994.69 was liquidated during the year, releasing 
certain investments which had been pledged as collateral thereto. 

Sinking Fund payments on "Bonds of Subsidiary Companies" amounted to $ 1  75,940.00 and 
the aggregate amount of such Bonds outstanding was reduced accordingly. 

Current Liabilities have been reduced during the period by $925,903.27. Current Assets have 
increased $2,108,327.81. 

Current Assets exceed Current Liabilities by $2,308,854.91. 

Durin: the year $4,444,300.00 principal amount of Bonds pledged as collateral to Bank 

Loans were released by the Banks. Of this amount $2,777,700.00 was cancelled and the balance of 

$1,666,600.00 is held by the Trustee for the purposes of the Corporation. 

T A X E S  A N D  O T H E R  G O V E R N M E N T  D U E S  

During the year there was paid or accrued for taxes and other Government dues, Municipal, 

Provincial and Federal, approximately $1,585,000.00. 

S A L E S  

Physical volume (tons) of sales of all pulp and paper products for the year exceeded that of 
1936, by approximately 13%. T h e  increase in the gross dollar sales was approximately 20%. T h e  
average selling price of all products marketed by your Corporation was increased by only 770. 



EMPLOYMENT 

T h e  average number of Employees on the Corporation's payrolls during the year was 4,764. 

T h e  average in the previous year was 3,910. 

Total payment to Employees in wages and salaries in 1937 was $5,590,608.78. T h e  amount 

so paid in 1936 was $4,299,614.57. 

T h e  average wage rates paid by the Corporation in 1937 were approximately 13% higher than 

in 1936, and the present rate of wages is 25% higher than in 1936. 

Wages in the Woods operations were approximately 29% higher than in 1936. 

WORKMEN'S COMPENSATION INSURANCE 

T h e  Province of Quebec Workmen's Compensation Insurance premium rates increased 25% 
on Mill payrolls and 40% on Woodlands payrolls during the year. 

H a d  the Corporation been permitted to carry its own Workmen's Compensation, based on its 

experience of 1937, and paying the same indemnities as presently in force, there would have been a 

saving to the Corporation for the year of $42,390.61. 

SHAREHOLDERS 

A t  December 3 lst, 1937, the Capital Stock of the Corporation was held by 17.343 Share- 

holders, as follows: 

Canada 13,425 - 77% 
British Isles 2,756 - 1670 

United States 867 - 6% 
Other Countries 295 - 1 %  - - 

17,343 - 100% - - - - 
Of those in Canada 6,229 are in the Province of Quebec, 36% of the total number of Shareholders. 

There were 15,875 Shareholders at December 3 1 st, 1936. 

MAINTENANCE AND IMPROVEMENTS 

T h e  properties of the Corporation have been adequately maintained, the expense of which, 

$1,275,849.74, has been included in the cost of operations. 

In last year's report, reference was made to the fact that, on account of the prospects of increased 

volume of business, heavy expenditures would be necessary for replacement, modernization and the open- 



ing up of additional woodlands areas. During the year an amount of $1.228.632.06 was so expended. 

T h e  principal items of this expenditure were the installation of new steam plants at the Belgo and Way- 

agamack Mills, installation of additional grinder capacity at the Port Alfred Mill and general impro- 

vements a t  all operating mills, and the opening up of additional timber areas. 

Expenditures to complete the work under way will amount to approximately $600,000.00, 

for part of which commitments have already been made. 

REVIEW 

For the six year period ended December 31 st, 1937, Income and Expense have been as follows: 

INCOME % 

Sales of hiIanufacfured Products $S2,129,276.0S 97.15 

Stumpage Sales, Profit on Exchange, Profit on Sale of Invcst- 
ments, Dividends on Investments, Interest and Discount 
Earned, etc. 2,40C,,444.12 2.85 

Total Income . 

E X P E N S E  

Salarirs and \!'ages to Employees , 

Purchases of ITaterials and Supplies , 21,234,742.33 25.12 

Purchases of Electric Power . 15,071,756.62 17.83 

Reserved to rrplace Plant and Equipment as it becomes worn 
out or obsolete, of which $1,475,060.84 has been spent for 
making Additions and Improvements to Plant and Equipment. 10,786,&32,99 12.76 

Taxes and I h e s  to Federal, Provincial and RTunicipal Govern- 
ments 7,361,140.24 - 8.71 

Interest on 1Toney loaned by Ranks and others . 3,625,356.67 4.29 

Payments to Transportation Companies for Incoming Freight 1,955,784.00 2.31 

Expenses of Administmtion such as Rentals, Legal Fees, Trust 
Company Fees, Travelling, Telephones, etc. , 1,039,909.02 1.23 

Payments for Insumnce premiums, including $407,905.38 for 
\\'orkmen's Compens a t' ion . 902,522.05 1.07 

Payment to the Owners (of which there are more than 20,000) 
for the use of Rlachincry, Ruildings, Land, Inventories, etc., 
without whicli no employment could be g i ~ e n  to thousands 
of Workers. Nothing nil 

Total Expense 



EXCHANGE OF SECURITIES 

Since the Corporation was formed there have been distributed $5 1,273,973.00 ~rincipal amount 

of First Mortgage Bonds and Sterling Registered Debenture Stock, and 1,528,041 Shares of the C a p  

ital Stock of your Corporation for Securities of its predecessor Companies. 

There remain to be exchanged $132,927.00 ~ r i n c i ~ a l  amount of First Mortgage Bonds and 

Sterling Registered Debenture Stock and 6,669 Shares of the Capital Stock. 

BONDHOLDERS 

Holders of a principal amount of $3,105,548.00 of First Mortgage Bonds have yet to receive 

the shares of Capital Stock accruing t o  them under the arrangement made with the Bondholders and 

Registered Debenture Stockholders in December, 1936. 

STAFF 

T h e  Directors desire to acknowledge their appreciation of the loyal and efficient services ren- 

dered by the Employees of the Corporation during the year. 

OUTLOOK 

T h e  price of Newsprint paper increased $7.50 per ton on January 1st. 1938. for delivery in 

North America and there has been a general increase in all overseas markets. 

This increase will be largely absorbed by increased costs of Labor, Pulpwood and other Mater- 
ials. 

Submitted on behalf of the Board, 

L. J. BELNAP 

President. 

Montreal, February 24th. 1938. 



P .  S .  R O S S  & S O N S  
Chartered Accountants 

MONTREAL, QUE. 

18th February 1938. 

A U D I T O R S '  C E R T I F I C A T E  

( 'OXSOL1I)RTEI~ I'XPICR CORPORATION LIRTITED, 

MONTREAL. 

\Ve have made an examination of the books of account and records as  kept a t  the Head 

OTfice of Consolidated Paper Corporation Limited for the year ended 31st December 1937 

and ha\e compared the attached Consolidated Statements as  of that date with the records 

( I F  thc Corporation and audited statements of Subsidiary Companies. 

\Ve 11:l~:e nbtaincd all the information and explanations \\.11ich we  have required. 

Net income for the year has been placed to the credit of the reserve for depreciation. 

The  attached Consolidated Balance Sheet, in our opinion, sets forth correctly the fi- 

nancial position of the Corlinration and its Subsidiaries as  a t  31st December 1937 according 

to the inlormation aud explanations given to us and as  shown by the books of account and 

records of the Corporation examincd by us and the nudited statements of the Subsidiary 

Compariies wc have rcccived. 

P. S. ROSS & SONS 

Chartered Accountants. 



ASSETS 

Cash on Hand and in Banks . 
Accounts and Bills Receivable . 

C O N S O L I D A T E D  P A P E R  
and Subsidiary 

CONSOLIDATED BALANCE 

Inventories : 
Finished Products, Raw Materials, Operating 

Supplies, and Advances on Woods Operations. 
As determined and certified to by Officials of 
the Corporation and valued at not more than cost . 

31st December 1937 31st December 1936 

$ 137,258.52 $ 140,870.09 

2,608,973.46 3,770,485.39 

Investment Securities : 
Quoted Securities at  Book Value . . $971,255.87 

(Market Value 31st December 1937-$1,648,505.96) 
Other Securities at  Eook Value . . 195,125.00 1,166,380.87 196,400.00 1,326,243.69 

Cash in Hands of Trustee arising from Insurance 
Claims and Sales of Real Estate . 

Deferred Accounts Receivable, 
Secured by Mortgage . 

Deferred Charges to  Future Operations, 
Prepaid Insurance, Taxes, etc. 322,944.86 

Shares in Associated Companies 1 .@I 1.00 

Capital Assets : 
Mill Plants, Timber Limits (Valued a t  $1.00) and 

Other Properties. 
Acquired from Predecessor Companies under 
the Plan of Reorganization and carried at a 
value determined at 1st January 1932 with sub- 
sequent additions at  cost less deductions for 
equipment and property sold and after deduct- 
ing the Reserve for Depreciation of $20,880,992.85 

Apprwed on behalf of the Board: 

Julian C. Smith, Director 

Norman J. Dawes, Director 



C O R P O R A T I O N  L I M I T E D  
Companies 

SHEET AS AT 31st DECEMBER 1937 

LIABILITIES 31st December 1937 31st December 1936 

Bank Loans secured under Section 88 of the Bank Act 
and by Pledge of certain Other Assets . . $ 2,510,0@2.00 

Special Rank Loans-Secured , 5,382,616.99 

Accounts Payable and Accrued Charges . 1,979,665.98 

Provision for Taxes and Accrued Stumpage Dues . 1,000,214.59 

Accrued Bond Interest of Subsidiaries . 4,308.1 5 

Montreal Trust Company Loan-Secured . . - 
Bonds and Debenture Stock of Subsidiary Companies :- 

Wayagamack News Limited, 1st Mortgage . 
5% Guaranteed Debenture Stock due 1940- 
f 98,000. at  w.86213 (redeemed during 
year •’32,700.) . . $ 476,934.00 636,074.00 

Ha ! Ha ! Bay Land & Building Company- 
5%% Serial Bonds (redeemed during 
year $16,800.) . 36,400.00 513,334.g1 53,200.00 689,274.00 

5 5 %  First Mortgage Bonds and First 
hfortgage Sterling Registered Debenture 

Stock-Authorized - $100,000,000.00 
1961 Series-Authorized-$65,000,000.00 
Outstanding . . 60,122,100.00 

Deduct : 
Pledged as Collateral to Special Bank 

Loans (less amount of Bonds can- 
celled $3,002,700.00) 

$ 7,048,600.00 

Held by Trustee for purposes of the 
Corporation . . 1,666,600.00 8,715,200.00 51,406,900.00 51,406,900.00 

Reserve for Contingencies and Doubtful Accounts . 1,537,001.74 1,605,440.28 

Capital: 
Capital Stock- 

Represented by 2,308,789 shares of an au- 
thorized issue of 3,500,000 shares of No 
Par Value Common Stock . . 2,309,299.00 2,309,299.00 

Earned Surplus Acconnt- 
Balance at  credit 31st December 1937 . 111,129.55 2,420,428.55 111,129.55 2,420,428.55 

Contingent Liability: 
Bills under Discount-$881,564.16 and 

•’134,778.14.9 Examined and Certified in accordance with our 
attached Certificate. 

P. S. ROSS & SONS 
Chartered Accountants. 

Montreal, 18th February 1938. 



C O N S O L I D A T E D  PAPER C O R P O R A T I O N  L I M I T E D  

A N D  S U B S I D I A R Y  C O M P A N I E S  

S T A T E M E N T  OF C O N S O L I D A T E D  P R O F I T  A N D  LOSS A N D  

E A R N E D  S U R P L U S  A C C O U N T  
FOR THE Y E A R  E N D E D  3 1st D E C E M B E R  1937 

PROFIT AND LOSS ACCOUNT 

Gross Profits from Operations, Exchange and Miscellaneous 
Revenues after deducting Salaries of Executive Officers 

$169,866.00, Legal Fees and Expenses $28,920.37, 
Directors Fees $1,840.00 and Expenses of $58,160.48 
in connection with the Modification and Alteration of 
Bondholders Rights . 

Income from Investments 

Deduct : 
Bank and Other Interest 

Subsidiary Companies' 
Bond and Debenture Interest 

Carrying and Other Charges on Properties not operated . 

Net Operating Income before Depreciation . 

Add  : 
Profit from Sale of "Investment Securities" 

Net Income before Depreciation . . 

Transferred to Reserve for Depreciation 

EARNED SURPLUS ACCOUNT 

Balance at Credit 3 1 st December 1936 $ l l l , I 29 .55  
Net Balance from Profit and Loss Account . nil 

Balance at Credit 3 1 st December 1937 . 



C O N S O L I D A T E D  PAPER C O R P O R A T I O N  L I M I T E D  

ET S E S  F I L I A L E S  

ETAT C O N S O L I D E  D E S  P R O F I T S  ET PERTES 
A I N S I  Q U E  D U  C O M P T E  S U R P L U S  ACQUIS D U R A N T  

L ' A N N E E  T E R M I N E E  AU 
31 D E C E M B R E  1937 

COMPTE PROFITS E T  PERTES 

i?&~&fices d'exploitation bruts, Echange et Revenus Divers, 
aprss avoir diduit les Salaires des Officiers de I'Ex6cutif 

$169,866.00, les dipenses et frais lkgaux $28,920.37, les 
honoraires des Directeurs $1,840.00 et dipenses de 
$58,160.48 en rapport avec la modification et les chan- 
gements effectub aux droits des obligataires. . 

Revenus provenant des placements 

A diduire: 
Intkrcts bancaires et autres . $ 283,189.93 
Filiales: 

IntkrCt sur obligations et dibentures 

Frais d'entretien des propriitks qui ne sont pas en exploitation 166,310.18 478.77 1.15 

Revenus nets d'op6ration avant dipriciation . 4,190,221.19 
A ajouter: 

Binifices provenant de la vente de placements 

Revenu net avant dkprkciation , 4,679.220.46 

Transfir6 rkserve pour dipr6ciation 

COMPTE SURPLUS ACQUIS 

Solde criditeur au 3 1 d6cembre 1936 . $ 111,129.55 

Solde du Compte Profits et Pertes nil 

Solde au crkdit au 3 1 dkembre 1937 . $ 111,129.55 



C O R P O R A T I O N  L I M I T E D  
Filiales 

CONSOLIDE AU 31 DECEMBRE 1937 

PASSIF 31 decembre 1937 

Emprunts bancaires aux termes de la section 88 de la Loi des 
banques et contre le gage de certains autres elkments d'actif $ 2,510,000.00 

Emprunts bnncaires speciaux garantis . 5,382,616.99 

Comptes 3 payer et frais courus 1,979,665.98 

Fonds de reserve pour taxes et pour droits de coupe d i ~ s  . 1,000,214.59 

InterOts courus sur obligations des filiales . 4,308.15 

Montreal Trust Company-Emprunt garanti . - 
Obligations et Debentures des Filiales: 

Wayagamack News Limited, obligations ga- 
ranties 5% 16re hypothPque, Ccheance 1940, 
298,000. B $4.86-213 (Somme rachetke au 
cours de l'exercice, S32,700.) . . $476,934.00 

Obligations Ha! Hal  Bay Land & Building 
Company, 5%% CchCance echelonnee 
(Somme rachett5e au cours de l'exercice 
$16,800.00) . . 36,400.00 

Obligations--Sj/2% lPre hypotheque, et deben- 
tures l6re hypothPque, payables en sterling- 

Autorise $100,ooO,ooO.00 
SQie 1961-Autorise $sS,ooO,OOO.00 
En suspens . . 60,122,100.00 

A deduire: 
Valeurs deposees en garantie de prOts ban- 
caires speciaux (moins le montant des 
obligations annulees $3,002,700.00) 

$ 7,048,600.00 

En depbt avec le fiduciaire pour fins de 
la Corpor- ', t'  on . . 1,666,600.00 8,715,200.00 5 1,406,900.00 51,406,900.00 

Fonds de reserve pour imprevu et cr&ances 
douteuses . 1,537,001.74 1,605,440.28 

Capital : 
Capital Actions- 

Represent6 par 2,308,789 actions d'une emis- 
sion autorisee de 3,500,000 actions commu- 
nes sans valenr au pair . . 2,309,299.00 2,309,299.00 

Compte de Surplus Acqnis- 
Solde au credit au 31 dkcembre 1937 . 111,129.55 2,420,428.55 111,129.55 2,420,428.55 

Passif eventuel : 
Effets escomptes: $881,564.16 et E134,778.14.9 Examine et certifie conforme 3 notre certificat 

ci-annex& 
' 

P. S. ROSS & SONS 
Cornptables AgreCs. 

Montreal, le 18 fevrier 1938. 



ACTIF 

Espkes  en caisse et en banque . 

Comptes et effets i recevoir . 

C O N S O L I D A T E D  P A P E R  
et ses 

BILAN GENERAL 

Inventaires : 
Produits fabriqu6s. matieres premieres, materiaux 

destines i la fabrication et avances sur operations 
forestieres, tel que determine et certifie par des 
officiers de la Corporation, et evalue i un prix 
n'excedant pas le prix coQtant . 9,273,047.77 

Valeurs de placement : 
Valeurs cot6es. suivant les livres . . $971,255.87 $1,129,843.69 

(Valeur dn march6 au 31 dfcembre 1937 
$1,648,505.96) 

Autres valeurs, suivant les livres . . 195,125.00 1,166,380.87 196,400.0(! 1,326,243.69 

Especes dbpos6es entre les mains des Fiduciaires, prove- 
nant de reclamations d'assurances et de ventes d'im- 
meubles 

Comptes recevables differes, garantis par hypotheque . 56,000.00 - 
Frais diff6res applicables aux operations u'ltbrieures, 

Paiements anticipes-assurances, taxes, etc. . 

Actions des Filiales 1.00 1.00 

Actif immobilist5: 
Usines, reserves forestieres (Cvaluees i $1.00) et autres 

proprietfes. Acquis des compagnies pr&d&cesseurs 
en vertu d'un plan de &organisation et port6 aux 
livres i une valeur Ctablie au ler  janvier 1932; plus 
les charges pour ameliorations subs6quentes aux 
prix coGtant et moins le montant realis6 de la vente 
d'outillages et de propri&t@s et apres avoir deduit la 
reserve pour deprfciation de $20,880,992.85 . 

Approuvf ail nom du Conseil <Administration: 

Julian C. Smith, Administrateur 

Norman J. Dawes, Administrateur 



P .  S .  R O S S  & S O N S  
Comptables Agr& 

MONTREAL,  QUE.  

le 18 f&vrier 1935. 

C E R T I F I C A T  D E S  V E R I F I C A T E U R S  

CONSOLIDATED P A P E R  CORPORATION LIMITED,  

MONTREAL.  

Nous avons examin6 la comptabilit6 e t  les dossiers, tcl que tcnus nu sitgc social de la 

Consolidated Paper Corporation Limited, pour I1ann6e tcrminte ail 31 decembre 1937, et avons 

compar6 les relev6s de comptes consolid6s ci-annex& i cettc datc n\cc les dossiers rlc In 

Corporation et les relev6s de comptes v6rifi6s des Filinles. 

Nous nvons obtenu tous les renseignements e t  toutcs les explications qui nous t ta irnt  

nkessaires. 

a Ion. Le  revenu net pour l'annke a 6t6 plac6 au crfdit dc la r6serve pour d5l)ri.ci t' 

Le nilan consolid6 ci-joint exposc exactement, i notre avis, la situation financitre dc la 

Compagnie et de ses Filiales au 31 dkembre  1937, suivant les renseigncmcnts et les expli- 

cations qui nous ont  6t6 fournis, e t  tel qu'ils ressortent dc  la comptaldit6 et des dossiers dc 

la Compagnie que nous avo& examinEs et tel qu'il appcrt nux &tats ccl-tiiihs drs  compngnics 

subsidiaires, qui nous ont 6t6 transmis. 

P. S. ROSS & SONS 

Comptablrs Agr6ts. 



ECHANGE DE TITRES 

Depuis I'organisation de la Corporation. il a 6t6 distribu; $5 1,273,973.00 d'obligations Pre- 

mikre Hypothkque et de  Dkbentures Enr6gistr;es et 1,528,041 actions du Capital de votre Corporation 

pour les titres de ses compagnies pr6d6cesseurs. 

I1 reste i ;changer $132,927.00 d'obligations Premikre Hypothkque et D6bentures Enrkgis- 

tr6es et 6,669 actions du Capital. 

OBLIGATAIRES 

Des obligataires d6tenant un montant de  $3,105,548.00 d'obligations Prenliire HypothSque 

n'ont pas encore resu les actions qui doivent leur h r e  6mises en vertu d'un arrangement conclu avec 

eu et les cldtenteurs de Dkbentures EnrPgistr6es en dPcembre 1936. 

PERSONNEL 

Les administrateurs d6sirent exprimer aux employis leur apprbciation pour les services loyaux 

et efficaces qu'ils ont rendus ?I la Corporation durant I'ann6e. 

PERSPECTIVES 

Le prix du papier ii journal a augment; de  $7.50 par tonne le ler janvier 1938 pour les 

livraisons au nord du Continent Amhicain et il y a eu augmentation g6n;rale sur tous les march& 

d'outremer. 

Cette augmentation sera grandement absorbbe par I'augmentation du coict du labeur, bois de 

pulpe et autres mat6riaux. 

Pour le Conseil d'Administration. 

L. J. BELNAP 

Prkident. 

Montr6al le 24 fdvrier 1938. 



Dans le rapport de  I'an dernier, il a 6t.6 fait mention que dG aux perspectives d'am6lioration 

des affaires, de  fortes d6penses seraient n.6cessaires pour remplacer, moderniser et ouvrir de nouveaux 

territoires forestiers. Durant l'annke un montant de $1.228.632.06 a kt6 d.6pens.6 B cette fin. Les pin-  

cipaux items de ces dtipenses furent I'installation de nouvelles usines B vapeur aux moulins Belgo et 

Wayagamack, de nouvelles installations i la capacit.6 des broyeurs B Port Alfred, am6liorations g.6n.6- 

rales i tous les moulins en op6ration et l'ouverture de  nouveaux territoires forestiers. 

Les d.6penses pour compl.6ter I'ouvrage commenc.6 s'6lheront approximativement B $600,000.00 

pour une partie duquel la Corporation est d6jB li.6e. 

REVUE 

Pour la pkriode de six ans finissant le 31 d.6cembre 1937 les revenus et les d6penses ont 6t6 
comme suit: 

REVENUS 

Ventes de prod'uits fabriqu&s . 

Ventes de droits de coupe, profits sur &change, profits sur 
vente de placements, divirlcndes sur placements, int&r&t, 
escompte, etc. . 

Total 

DEPENSES 

Salaires et gages aux employ& 

Achat de materiel et fournitures 

Achat de pouvoir electrique . 
Reserve pour rernplacer bitisses, outillages ct equipcments 
us& et sans valeur dont $1,475,060.83 a &t& d&pens& pour 
additions et am&liorations aux bitisses et B l'equipcment . 

Taxes et droits aux gouvernements, F&d&al, Provincial et 
Municipal 

Int&rCts sur argent emprunte des banques et ailleurs . 

Paiements aux compagnies de transport pour materiel resu . 

Depenses d'administration tel que loyers, frais Egaux, h o n e  
raires des fid&icomniis, frais de voyages, tdPphones etc. . 

Primes d'assurances, comprenant $407,905.38 contre les 
accidents de travail . . 

Paiement aux proprietaires (plus de 20,000) pour I'usnge de 
la machinerie, l,itisses, terrains, inventaires etc. sans lesquels 
point de travail ne pourrait Ctre donne i des milliers de tra- 
vailleurs. 

Total 



EMPLOYES 

L e  nombre moyen d'employ6s sur la liste de  paie de la Corporation durant l'annPe fut de  

4,763. La  moyenne pour I'ann6e pr6cPdente 6tait de 3,910. 
En  1937 un montant total de $5,590.608.78 a k 6  pay; en salaires et en gages aux employPs. 

En  1936 le montant pay6 fut de  $4,299,614.57. 

L e  taux moyen des sages pay& par la Corporation en 1937, Ptait environ 13% plus PlevP 

qu'en 1936, et le taux actuel des gages est 25% plus 6lev6 qu'en 1936. - 
Les gages dans les opbations foresticres furent approximativement 29% plus &lev& qu'en 

1936. 

ASSURANCE. CONTRE LES ACCIDENTS DE TRAVAIL 

Le taux de la prime pour l'assurance contre les accidents de travail de  la Province de Qu6bec 

a augment6 durant I'annPe de 2570 pour la liste de paie des Moulins et 4070 pour la liste de paie 

des Opbations Forestisres. 

S i l  avait 6t6 permis i la Corporation de voir el le-mhe i la compensation de ses ouvrLr-. has6 

sur son exp&ience de 1937 et payant les m b e s  indemnit6s qui sont actuellement en force, la COW 

ration aurait fait une konomie de $42,390.61 pour I'ann6e. 

A C T I O N N A I R E S  

A u  31 d6cembre 1937, le Capital action de la Corporation Ptait d6tenu par 17,343 action- 

naires comme suit : 

Canada 13,425 - 77% 
Iles Britanniques 2,756 - 16% 
Etats-Unis 867 - 6% 

Autres Pays 295 - 1 %  - 
17,343 - 100% - - - 

D e  ceux du Canada 6,229 sont de  la Province de Quebec, lesquels reprPsentent 36% du 

total dcs actionnaires. 

I1 y avait 15.875 actionnaires au 31 dPcembre 1936. 

ENTRETIEN ET AMELIORATION 

Les propri6t6s de la Corporation ont 6th bien entretenues et les dPpenses B cette fin, au montant 

de $1,275,849.74 ont B6 incluses dans le coGt d'opkration. 



ETAT FINANCIER 

Le  Bilan montre les chiffres au 31 ddcembre 1936 ce qui permettra de faire la comparaison. 

Durant I'annke la Corporation a rerp $1,225.000.00 en Gglement des Comptes Recevables 

qui apparaissaient ant6rieurement dils par Price Brothers & Company Limited (En Faillite) 

$527,859.81 et Price Brothers Sales Corporation $740,386.58. 

U n  montant consid6r.6 suffisant pour couvrir les comptes douteux, est compris dans le compte 
* a  Fonds de r6serve pour impr6vu et crkances douteuses". 

"Actions des Filiales" indiqu6es au Bilan i $1.00 reprbentent I'intkrh de  la Corporation dans 

la Quebec Pulp & Paper Corporation. 

"Les emprunts bancaires sp6ciauxW ont 8 6  r6duits durant I'annPe de $2,222,160.46. Ces em- 

prunts qui ont 6t6 contract& pour payer des obligations des anciennes Compagnies, sont garantis par 

$7,045,600.00 d'obligations de la Corporation, s6rie 1961. 

L a  diminution dans le total des empCunts bancaires durant I'ann&e fut de $1,264,160.46. 

L'emprunt avec garantie au Montreal Trust Company de  $283,994.69 a 6th liquid; durant 

l'ann6e ce qui a permis le retrait de certains placements qui 6taient en garantie collat6rale. 

Les paiements au fond d'amortissement pour les "Obligations des Filiales" se sont 6lev6s i 

$175.940.00 r6duisant d'autant les obligations en circulation. 

Les dettes courantes ont 6t6 r6duites durant I'ann6e de $925,903.27. L'actif courant est 

augment6 de  $2,108,327.81. 

L'actif courant exckde les dettes courantes de  $2,308,854.91. 

Durant I'annke les banques ont lib&& un montant de  $4,444,300.00 d'obligations qu'elles 

avaient en garantie pour les emprunts. D e  ce montant, $2,777,700.00 a 6t6 annul6 et la balance 

$1,666,600.00 est dktenue par le Fidkicommissaire pour les besoins de la Corporation. 

TAXES ET DROITS AUX COUVERNEMENTS 

Durant I'ann6e. les taxes et les droits aux Couvernements, Municipal. Provincial et F6d6ral. 

pay& ou accrus, furent d'environ $1,585,000.00. 

VENTES 

L e  volume (en tonnes) des ventes de tous les produits de  Pulpe et de Papier pour I'annke a 

6t6 supbieur i celui de 1936 d'environ 13%. L'augrnentation brute de la vente en Dollars fut 

approximativement 20%. L e  prix de vente moyen de tous les produits mis sur le march6 par votre Cor- 

poration fut augment6 seulement de 7%. 



Sixieme Rapport Annuel 

des Administrateurs de 

CONSOLIDATED PAPER CORPORATION LIMITED 

3 1 decembre 1937 

Aux Actionnaires: 

VOS administrateurs ont I'honneur de vous soumettre le sixikme Rapport Annuel des opdrations 

de votre Corporation et de ses Filiales, ainsi qu'un Bilan consolid& et un Etat du Compte Profits et 

Pertes et du Compte Surplus pour l'ann6e finissant le 3 1 d6cembre 1937. 

Les Etats consolid& comprennent les Filiales suivantes qui sont contr6lkes entikrement par 

votre Corporation: Anticosti Shipping Company, H a !  H a !  Bay Land fi: Building Company, St. 

Maurice Valley Paper Company Limited et Wayagamack News, Limited. 

O P E R A T I O N S  

Avant de  pourvoir i la r6serve pour dkpr6ciation, I'amortissement, I'intPrEt sur les obligations, 

mais aprks avoir absorb; toutes les d6penses d'opkrations, coGts de  r6parations et d'entretien, taxes, in- 

tdrsts bancaires et autres, les charges courantes sur les propri&t& qui n'ont pas 6t6 en op&ation, ainsi que 

les int6rets sur les obligations et d6bentures des Filiales, lej. r6sultats de I'annde, comprenant un profit de 

$488,999.27 sur la vente de  placements, montrent un revenu net de  $4,679,220.46. Vos administra- 

teurs ont jug6 bon de cr6diter ce montant 2 la R6serve pour d6prEciation. 

C e  rPsultat se compare avec un revenu net d'op$ation, pour la pdriode prdc6dente de neuf 

mois, de $2.72 1,030.22. 

D'aprks un arrangement fait le 15 dhcembre 1936 avec les d6tenteurs d'obligations Premikre 

Hypothkque et des Dhbentures Enrdgistrdes, l ' inthh a 6t; abandonnd pour une pkriode de trois ans 

cornmencant le ler  juillet 1936. L e  montant annuel de cet int$st est de  $2,827,379.50. 



S U G G E S T I O N  

L'int6rCt continuel d'environ 20,000 dktenteurs de valeurs peut contribuer beau. 
coup i augmenter les ventes de  la Corporation, en recommandant aussi 
souvent que possible, l'usage de  ses produits tel qu'knumkrb ci-dessous: 

Papier i journal, blanc ou color6, en rouleaux et en feuilles, employk 
pour journeaux et revues. 

Papier d'emballage, blanc ou color& vendu sous la marque de commerce 
6' 

Wayagamack Pure Kraft", qui est employ6 pour tous les genres d'em- 
ballage, 6tiquettes d'expkdition, chemises pour dossiers, reliures, enve- 
loppes, feuillets, pour coller, F u r  cirer, i &per pour diffkrents usaaes, 
kgalement pour la confection de sacs pour ciment, pierres, farine, sucre, 
lingerie et autres marchandises. Papier tissu blanc et colork, pour em- 
ballage, crGp6, cir6 et tordu pour ficeler. 
'6 

Hypro Kraft Towels". Serviettes de  papier Kraft en petits rouleaux 
pour assscher les mains et nettoyer les ustensiles de cuisine. Les rouleaux 
se d6roulent de petits cabinets adapt& au mur. 

P2te de bois pour "Kraft", employ; dans les usines i papier et i carton. 
au Canada et aux Etats-Unis. 
4' 

Copaco Splicing Film". Matkriel servant i joindre le papier et les 
produits textiles. 

Carton, vendu sous la marque de commerce bien connue "Laurentide 
Board", est employ6 dans la confection de boites diverses et rkcipients 
pliss6s de toutes sortes pour usages divers, aussi employ6 comme isolants 
pour murs "Wallboard". 

Bois de  construction, Pin Blanc et Pin Rouge. 

Ces produits sont distribu6s par I'intermkdiaire de la subsidiaire de la 
Cor~oration ~- 

St. Maurice Valley Paper Company Limited 

1515 Edifice Sun Life 

, . . .  M O N T R E A L  - C A N A D A  
",a ' 

PSte cle bois 
Papier 

P a n  cr 3 
Journal  
Carton 

Cette Compagnie fournira des kchantillons des produits ci-dessus mentionnPs 
et donnera toutes les informations demandkes concernant ceux-ci. 



FILIALES ENTIEREMENT CONTROLEES PAR 
LA CORPORATION 

ANTICOSTI SHIPPING COMPANY 

Cctte Filialc possede et op6re des remorqueurs, barges e t  autres vaisseaux. 

HA! HA! BAY LAND & BUILDING COMPANY 

Cettc 1:iliale possi.de dnnj  la Ville de Port Alfred, Quebec, des immeubles et habitations 

pour I'usagc dcs Iimploy6s. 

ST. MAURICE VALLEY PAPER COMPANY LIMITED 

Cctte 1Xialc s'occupe de in vcnte dcs produits de la Corporation. 

WAYAGAMACK NEWS LIMITED 

Cctte Filiale possede une usine i papier entiErement &pipee, sur I'Ile IVayagamack, 

TI-ois-RiviPres, Quihec;  la construction de cette usine fut partiellement financ&e par 

une &mission de Debentures en Sterling, garanties pAr les Commissairej du Tresor 

de Sa hlajeste en 1925 en vcrtu de I'Actc: "Eritish Tmde  F':~cilitics Act", et fgalement 

gnmntics pnr In Corporati<)n. I.'usinc est opErk sous bail par la Corporation. 

LES USINES D E  LA CORPORATION S O N T  SITUEES AUX ENDROITS SU1VANTS:- 

Ilivision Uelgo (IJapicr B Journal) Shawinigan Falls, P.Q. 

Division Lnurentide (Papier B Journal et Gal-ton) Grand'hlere, P.Q. 

Division Laurentidc Ottawa (Bois de Construction) Pernbroke, Ontario 

Di\.ision Port Alfred (Papicr i Journ:~l ct Sulfite) Port Alfred, P.Q. 

Division St. hlnurice (Papicr i Journal) Cap de la Madeleine, P.Q. 

Division \Vnyagamack (Papier B Journal, P i t e  Kraft, Trois-Rivii.res, P.Q. 
Papier Kraft) 



CONSOLIDATED PAPER CORPORATION LIMITED 
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