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The 

Consolidated Mining and Smelting - 

Company of Canada, Limited 

DIRECTORS' REPORT 

T o  the Shareholders of 
T h e  Consolidated Mining  & Smeltin,g Company 

of Canada, Limited. 

Gentlemen :- 
Your Directors have pleasure in presenting the Thirteenth Annual 

Report of the operations of the Company, together with the Managing 
Director's Report, the Financial Statement and the Auditor's Report for 
the year ending September 30111, 1918. 

The net profit is $867,259.48 after providing for taxes to the amount 
of 381,986.00 and after writing off $408,557.22 for depreciation of plant and 
equipment and charging Profit and Loss Account with $219,202.33 in 
development of your properties. Taking into consideration the recent 
improvements in metallurgical processes, and the enhanced value of the 
Company's mining properties on that  account, your Directors decided to 

~ o n t i n u e  payment of dividends a t  the rate of 10% per annum: charging to 
Profit and Loss Account the deficit of 3180,485.52. The balance a t  credit 
of Profit and Loss Account now stands a t  52,148,122.99. 

Your Directors have decided that the power development of the West 
liontenay Po\vc.r and 1,ight Co.. I,irnited, should be extended and that the 
copper refinery sho~~l t l  I)e increased from its present capacity of 20 tons per 
day to a t  least 50  t o n >  per d a ~ . .  Tt is estimated that capital expenditures 
for thcse purposcs \\-ill amount to not less than a n  additional $1,500,000. 

170ur 1)irectorh are ol' ol~inioil that i t  is i n  the interest of the Coinpany 
that the intlehtcdnes; to tlie Hallk sl10111tl be reduced a n d  that the finances 
of the ( 'onlpny ~11n11ltl bc placetl i n  sonic. rnolcs j~ermanent shape and have 

.', therefore decided that an issue or cle1)enturc 1101 i t Ib  be created to the amount of 
!$:1,000,000 Iwaring intcrrbt a t  the rate oi T', 1)er annum, and that these 

. t 1)011(1s s110~11d l)t' ofi-~1-~(1 t i )  t lit. sharrl~oltlcrs o r  11i(% ('ornpany pro rata in pro- 
1)ortion to thr arnor~nt o i  t.llarcs h(.ld I)!. t hc~n I-c~j~ec'ti\.ely. 

Notwithstanding all the difficulties encountered during the year, the 
value of the season's metal product exceeded ten and one half million dollars. 

111 ordrr to n ~ ~ ~ l t c  the-c I)o~rtl- , i t tr , ict~\e to the hliareholtlers and to 
< 3 ~ l . i ~ r t .  tlir i,~liilig rlp of the entile i\hue, i t  li,1, I~ecn decided that holders 
thr~col  ,liter ] ~ L I ~ L I ' ~ I \ .  l s t ,  1924. nlcLJr coli\ert the - a m  into itock of the 
( ' o n i p ~ n ~  par lor par. 

i'lie l ) \ - l ,~n  of tlic ( 'on~?, iu~ p~o \~ t l i ng  for the creation and issue of 
tlic.-e 1)ontl- \ \ i l l  I F  submitted tor lour  ,ipp~-o\,al a t  the .'innual Meeting 
oi thc ('ornparl\. 11 liich x i  i l l  1)e a \peci,~l 3Ieeting to1 this purpose. 

Appcndetl to the r\Ian,lging Director's report are the reports of the 
.-Is-i-tan t Ge~ier~i l  >I,tn,~gcr. the Rlan,~::c.r of ;\I ines and the Comptroller 

i togrtlier n i th  FiliCincial Statrrncnts .mcl the rc.port of the General Manager 
of the \I7est I<ootcna> Pouer and Light C'olnpln>, Limited. 

The continuous increase of the scale upon which the Company has 
been operating for the purpose of meeting the copper, zinc and lead require- 
ments of the Imperial Munitions Board, and the development of new processes, 
especially those involved in the electrolytic treatment of complex zinc ores, 
have involved the expenditure of a large amount of money for new plant, 

L 

but  your Directors hope that  the result will be that  the Company will 
thereby be able to  produce metals profitably a t  prices which may be 
expected to prevail under peace conditions. The cost of the new construction 
which was found necessary from time to time greatly exceeded the estimates 
by reason of the excessive and continually increasing costs of labour, materials I 
and supplies of all kinds. Your Directors, owing to  these increased expend- I 

itures and to the interruption of operations during the first part of the year, 
have not been able to  reduce the Bank overdrafts as  had been hoped and 1 + 
expected. 
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Balance Sheet as ilcytcmber 30th, 1918 
CAPITAL- LIABILITIES 

Authorized : 
. . . . . . . . .  600,000 Shares of $25 each.. $1 5,000,000.00 MISES, M I N E R ~ L  CL 

ASSETS 

MS A N D  SHARES IN OTHER 
Issued and Fully Paid : COMPANIES- 

419,098 Shares of $25 each.. . . . . . . . . . . . . . . . . . . . . . . .  Pb 10,477,450.00 
BANK LOASS AND OVERDRAFTS. 2,809,071.07 

. . . . . . . . . . .  Balance September 30, 1917. $7,303,443.60 
. . . . . . . . . . . . . . . . . . . . . . . . .  

Expenditure 12 months to  September 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ACCOUNTS PAYABLE. 1,380,344.02 30, 1918 . . . . . . . . . . . . . . . . . . . . . . . . . . .  581,120.82 

. . . . . . . . . . . . . . . . . .  DIVIDEXD PAYABLE OCTOBER 1, 1918.. 261,936.25 
\ $7,884,564.42 R E ~ I . : R ~ E ~ - - ~ S ~ ~ , ~ D I S G  PROVISIOS FOR CI~.IIIIS AWAITIS(; 

. \ I  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ADJUSTMC.~ ' 16,998.71 
MINING, SMIZLTING, CONCENTRATING .4XD REFIYING 

PROFIT ATD LOSS ACCOITST- PLAXTS- 
. . . . . . . .  Balance a t  September 30, 1917. $2,:3(i0,274.73 

LESS: Provincial Income Tax 1917, paid Balance September 30, 1917. . . . . . . . . . .  t$4,867,505.25 
in 1918 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  31,666.22 Construction 12 months to  September 

30, 1918 . . . . . . . . . . . . . . . . . . . . . . . . .  130,660.03 
S2,328,608.51 

Profit 12 months ended $4,998,165.28 
September 30, 1918.. . . ' .  $949,245.48 LESS Depreciation. . . . . . . . . . . . . . . . . . . . . . .  408,557.22 

LESS : 4,589,608.06 
Dominion Income Tax 627,771.46 
Provincial Income Tax 22,429.72 

. . . . . . . .  Mineral Tax 31,784.82 ORES, METALS AND SMELTER PRODUCT ON 
81,986.00 HAND AND IN TRANSIT:- 

86i',259. 48 
L (Value of metal contents corrected 

$3,195,867'. 99 to market quotations). . . . . . . . . . . . . . . . . . . . . . . . . . .  $2,828,415.66 
LESS: Dividend No. 27, declared MINE AYD SMELTER STORES AND MATERIALS. . . . . . . . . . . . .  1,183,183.30 

. . .  December 27, 1917.. $261,936.25 ACCOUNTS RECEIVABLE. 542,825.89 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Dividend No. 28, declared 

filarch 1, 1918.. 26l,936.23 INSURANCE -4XD TAXES PAID I N  ADVANCE.. 28,192.86 . . . . . . . . . . . . . .  . . . . . . .  
Dividend No. 29, declared 

hfay30,  1918 . . . . . . . . .  261,936.25 CASH I S  BANKS -4ND ON HAND: 
Dividend No. 30, declared 

. . . . . . . . . . . . . . . .  August 30, 1918. . . . . . .  2(i1,936.25 Head Office, Toronto. $42,148.72 
1.047,745.00 

- - ..... --. .- .. 2,148,122.99 Sundry Cash Accounts.. . . . . . . . . . . . . . .  984.13 
I 

- ---- 43,132.85 

$1 7,099,923.04 $17,099,923.04 

- 
~ u d i t @ r ~ ! x ~ ~ ~ ~  

\fie have audited the c c o u n t s  of The Conn l ida~ed  Alilling 111.1 4111~Iting c ' ~ ~ ~ ~ P ~ ~  Lim/ted, for the twelve months ended Xptember 30th. 1918, including the Mines 
;,*d smelter :\ccounts niairitained a t  the offices a t  Iiimherley, R~ssl;llld and ,,,afc~t rrall ! z n t o r l e s  of Ore and Smelter Products a t  September 30th. 1818, are as certified by the 
Company's officials: the values of the hlctal Contents haye hecn corrc'i.tcd to i# of that date, and the estimated cost of refining products in course of treatment has 
been deducted. Subject to thc  foregoing, we certify that the a h v r  I1,llal'ce anJ,"" Properly drawn up so a s  to  exhibit a correct view of the financial position of the 
company, according to the best of our information and the explanations given '" "')- the books of the Company as a t  the date of closing the Accounts,September 30th, 1918. 
VANCOUVER, R.C., Drcernbrr lSth, 1918. HELLIWELL, MACLACHLAN & CO., 

Chartered Accountants. 
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PROFIT A oSS ACCOUNT 

For the Twelve Man@ d September 30th. 1918 

Smelter Product on hand and in tran4t from Smelter to 
Refineries 'it September 30. 1917 S 29.242.95 

. . . . . . . . . . . . . . . . . . . . .  By Sales of Smelter Product. Ore. etc $9.780.564.64 

" Ores. Metals and Smelter Product on hand and in 
1i 0rc.s and Metals on hand and in transit to  the Smelter a t  I .  transit : (Value of Metal contents corrected t o  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  September 30th. 1917 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.586.421.22 Market Quotations) 2.828.415.66 
. . . . . . . . . . . . . .  .. Customs Orr. I. eacl ant1 Bullion purchased 4.120.244.06 .. 1 

Rents and Sundry Revenues . . . . . . . . . . . . . . . . . . . . . . . . . .  16.005.14 .. 
. . . . . . . . . . . . . . . .  I. I:reight o n  Orc from Compny ' s  Mincs 100.636 .58 

" West Kootenay Power and Light Company Limited. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
" Mining . Smelting and (;enera1 Expenses: Dividends 1601000.00 

. . . . . . . . . . . . . . .  "hlolly Gibson" Mine 6 77.800.51 
"Richniond Eureka" Rline . . . . . . . . . . .  243.39 
"Ilighland" Mine  . . . . . . . . . . . . . . . . . .  i37.123.34 . 

. . . . . . . . . . . . . . . . . . . . . .  "So . 1 " 3linc 33.608 . GG 
. . . . . . . . . . . . . . . . .  "St . Eugene" Mine 25.692.91 

. . . . . . . . . . . . . . . . . .  "Sullivan" Pl'line 339. 601 . 49 
. . . . . . . . . . . . . . . .  Rossland Properties 388.701.19 

"So . 7" Mine . . . . . . . . . . . . . . . . . . . . . .  861.30 
"I. ucky l ' ho~~gh t "  Mine . . . . . . . . . . . . .  5. 631 . 22 

. . . . . . . . . . . . . . . . . . . . .  "Emrna" Mine 47.314.02 
"0tta11-a" Mine . . . . . . . . . . . . . . . . . . . .  4.508.47 

. . . . . . . . . . . . . . . .  "1T.liitc Bear" Rline 14.991.11 
. . . . . . . . . . . . . . . . . . .  "San Poil" RIine 12.225.80 

"'Taclmac" Rrduction Plant . . . . . . . . .  3.279.826.39 
-- 1.268.219.80 

'' Develoj~nient 1-xpenses : 

. . . . . . . . . . . . . .  "XToll\- (;ibson" 3Iin c.. $ (i,31S.0.5 
"Higlilantl" h4ine . . . . . . . . . . . . . . . . . .  20,068.77 

. . . . . . . . . . . . . . . . . . .  "Sulli\-an" >line 11.33.5.93 
Rosslantl Properties . . . . . . . . . . . . . . . . .  115. 711 . 57 
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. . . . . . . . . . . . . . . . . . . .  " I:m~na" AIinc 2ti,003 . :I8 
" O t t a ~ a "  RIine . . . . . . . . . . . . . . . . . .  0.61 1 . 63 

- - . - - - . - 219,202.33 

" Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  408,587.22 
. .  (' Directors I+ocs . . . . . . . . . . . . . .  .. . . . . . . . . . . . . . . . . . . . .  8,800.00 

" Suridr) . itcms \i+ttcn off .  including Bad Debts . . . . . . . . . .  4,415.80 
" Rala~~c.e--~rc)fit . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  949,245.48 



Managing Director's Report 

?'o~o\ ro, Dec~mber 11th. 1918. 
To the Directors 

of T h e  Conso l idn t~d  M Z I I ~ I Z ~  and Snlelting C'ompan y 
of C'nnnda, Limited.  

Gentlemen : 
I submit herewith the Financial Statement (including Profit and Loss 

Account) for the >car ending 30th Septcmber, 1918. \ITith it are the reports 
of the Assistant General hlannger, thc Xlanager of Alines and the Comptroller; 
also, the report of the General Manager of the \17est I<ootena> Power ~ n d  Light 'l 
Company, Limited, and the Financial Statement (including Profit and Loss 
Plrcount) of that ('nmpany. 

MINES 

 not^ ithstanding hea\ y ihipments from all the propertie~, the Manager 
of Mines reports ore re\er\cq to be as large as, i f  not larger, than they were a t  
the beginning of thc >,ear. 

Important impro\ements in metallurgical practice-in regard to treat- 
ment of the complex ores of the Sullivan Aline-h1.e added man>- years to the 
life of that property and ha \e  made it one of the mo>t valuable mineral 
deposits in America, i f  not in the wholr \\odd. 

During the year, in addition to other mineral locations, a fluorspar 
property n as acquired. Part of the product is u\ed to make acid for the Lead s 

Refiner>--the remainder is being sold to Steel Companies for flux. 

m. 
Since his report, AIr. Archibald, the Manager of Alines, states that 

further de\.elopnient a t  the Coast Copper Company, Elk Lake, haq produced 
very satisfactory results, high-grade ore bodies ha\-ing been located by diamond 
drilling and drifting in other parts of the property. 

SMELTER AIVD REFINERIES 

Operations mere conducted along usual lines. Efficiencj- and economy 
were not possible on account of the unstable conditions referred to in the 
Assistant General Manager's report. 

The solution of the problem of treating the comples ores of the Sullivan 
Mine was the chief advance made during the year. Its importance cannot 
be ox er-estimated. I 

PRODUCTION 

The quantities of metals produced, as shown in the Comptroller's report, 
compare fa\.ourably u i th  those of pre\.ious years, considering that  they 
represent the results of not more than ten months' actual operating. 

POWER COMPANY , 

The statement of the West Kootenay Power and Light Company is 
satisfactory, but it must not be forgotten that this Company was the main 
contributor to the earnings shown. 

The  line extension to the plant of the Northport Smelting and Refining 
Company was completed and became revenue producing early in November, 
1918. The work in connection with the transmission line to the Mill and Mine 
of the Canada Copper Corporation, near Princeton, is being pushed as rapidly 
as possible. I t  is expected that this will become revenue producing during 
the summer of 1919. 

NEW FINANCING 

An arrangement has been made to treat the concentrates of the Canada 
Copper Corporation from its Copper Mountain Mines near Princeton and to  
refine the resultant blister copper. No expensive changes or additions are 
necessary in the Smelting and Converting departments, but the Copper 
Refinery must be increased from its present capacity-20 tons per day-to a 
minimum of 50 tons per day. 

In order to market this refined copper in Canada, a Rod Mill must be  
installed-as under normal conditions a very large proportion of the copper 
consumed in Canada is in the form of wire rods. 

The estimated cost of the extension of the Copper Refinery is $250,000, 
and of the Rod Mill is $75,000. 

Various other changes must be made to take full advantage of the 
metallurgical improvements above referred to. 

The permanent financing of the cost--about $ 1 , 0 0 0 , 0 0 h f  the line 
extensions of the Pover Company must be arranged. Finally, a substantial 
addition to working capital sliould be provided. 

IN GENERAL 

Operations were conducted under very difficult conditions. 

'The first part of the year was unprofitable because of the strike which 
not only caused direct loss, but also interrupted production. A strike is 
aln-ays expensive, but weak submission to unreasonable demands is ruinous. 

The latter part of the year produced much better results-largely 
because of improl-td metallurgical practice. hlaterials all tended to appreciate 
during the year. Labor n-as more expensive and inefficient. Though a t  
times the metal markets were unstable, all the metals produced were sold. 

Following the Armistice, the demand for metals for munitions purposes 
ceased. I t  may be worth while to record that from the beginning of the War 
down to the end of the fiscal year, the Company supplied the Imperial Ministry 
with 22,356 tons ol zinc, 39,606 tons of lead, and 6,831 tons of copper. The 
average prices obtained for these metals were:- 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  zinc.  .12.43 cents per lb. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Ldead.. 7 .96 cents per lb. 

. . . . . . . . . . . . . . . . . . . . . . . . .  Copper.. .29.68 cents per lb. 

The sal-ing to the Imperial Rlinistry through the supplying of high-grade 
electrolytic zinc a t  the price named amounts to a very large sum. 

The average Canadian market price for lead during the period was 8.98 per 
pound. 

The appropriation of nearly all construction material to  war purposes 
affected very seriously the normal commercial demand for lead. The  Imperial 
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Board took the position that  they could pay but little, if any, more 
lead requirements than these could be secured for from foreigners, 
canadian production costs are necessarily higher because of the heavy 
id on all plant equipment and supplies and for other reasons. 

egard to copper, while the Imperial Ministry made a special allowance 
the cost of refining copper on a small scale, the price obtained was still 
e Canadian market price. 

erefore, that the Company has made a t  
n towards the prosecution of the war, 
that made by the employees. In  spite 
the men were married, and many were 

the employees enlisted for Overseas 
of the unmarried men of military age 
r conscription. Many of the finest of 
st  of them were decorated for deeds of 
o make good in the face of the Hun. 

for Red Cross and Patriotic purposes 

the same time, it must be realized that war activities have resulted in 
ablishment on a firm footing in Canada of industries engaged in the 
tion of high-grade zinc and refined copper. The fabrication of these 
is bound to follow in due course. 

the normal commercial demand for 
be a temporary lull in actual con- 
o markets and prices when usual 

The  Canadian consumption of copper, lead and zinc prior to the war 
capacity of the Company's plant. 

d their ore reserves constitute the 
ootenay Power and Light Company 
dequate supply of electric energy is 

The Sullivan Mine has been referred to as the great property of the 
locations in course of development 

t the same stage. 

ines are unprofitable through high operating 
nd its reduced purchasing power. When 
are bound to do, Rossland will resume its 
1 producers of the country. 
he Imperial Munitions Board towards the 
paid in full during the year. 

ine and Smelter Superintendents and the 
tinued their loyal and efficient efforts 

Yours truly, 
JAMES J. WARREN, 

Managing Director. 

Assistant General Manager's Report 

TRAIL, B.C., 7th December, 1918. 

I beg to submit the following report of the year's operation of the 
Company's Reduction Works for the year ending September 30th, 1918. 

The Fiscal Year began under very unfavorable conditions. 

The  cost of producing zinc was still very high. 
The Imperial Munitions Board had cancelled their lead contracts. 

. The costs of producing and smelting Rossland ore were steadily increasing 
and the margin of profit had disappeared. 

The coke supply was very uncertain, both as  to quantity and price. 

,411 materials were almost prohibitive in price. 

Labour was extremely restless owing to the ever increasing cost of 
necessaries and to the continued agitation of a number of men with strong 
I. W.W. tendencies who endeavored by every possible means to promote 
sabotage, misunderstanding and discontent. Every means possible was 
adopted to avoid a breach with the men, but finally demands were made in 
such a manner and in such direct repudiation of a definite agreement recently 
negotiated that they could not be conceded. The men walked out on 
November 15th, 1917. 

The  staff closed down the plant, unloaded the incoming freight, shipped 
out the metals on hand and kept the plant in repair. 

After six weeks' cessation from work the views of the majority of the men 
(who never really favored the strike) prevailed and the men returned to work 
under the terms of the Agreement. 

REVIEWING THE PLANTS SEPARATELY 

The Copper Smelting Plant. 

The year's operations were very expensive owing to intermittent operation, 
shortage of tonnage caused by the reduced purchasing power of gold, making 
mining operations impossible, and heavy overhead expenditure. 

The year's work was conducted with a view to holding the loss down as 
low as possible. 

The metallurgical work showed improved gold recoveries. 

Lead Smelting Plant. 

Operations continued to be unprofitable during the first part of the year. 
This was owing mainly to the fact that the metal recoveries were not as high 
as the quantities paid for. The metal losses were smaller than they had been 
for many years, but the prices paid for the metal lost were extremely high. 
In former years, each unit of lead lost cost the Company from forty to fifty 
cents, while in 1917-1918, the same amount of metal cost as  much as  $2.20. 



In the latter part of the year much improvement was made in extracting 
the jead  smoke. The percentage of extraction has already 

a substantial Increase, although the installation to take full advantage 
recent discoveries is not yet completed. , 

For many years the rates charged for smelting Customs Lead ores were 
cover the metallurgical losses and operating expenses. On 

ls t ,  1918, these rates were advanced to cover exQFnses and make a 

bhe Lead and Copper Refineries. 
Both of these plants worked on small tonnages most of the year and were 

andicapped on that account. 
The Lead Refinery showed a very decided reduction in costs, especially 

in the last months of the year, and proved that for small tonnage plants the 
Betts' Process can compare very favorably with the Parkes' Process. 

The acquisition of a Fluorspar mine will make a further reduction in cost 
-fluorspar having formerly been purchased in the East. 

In the Copper Refinery the costs have been about as low as could be 
expected, with the exception of the melting and casting of refined copper. I 

The great variety of shapes required by munitions orders for the small 
tonnage handled, and the difficulty in securing competent labor to do this 
work, made i t  advisable to have the copper cast in transit a t  Great Falls, 
Montana. 

In the meantime the Melting Plant is being enlarged and equipped to 
handle commercial orders. 

The Sulphuric and Hydrofluosilicic Acid Plants were successfully operated 
all year. Several improvements were made in the HydroAuosilicic Acid 
Plant, and there is now no difficulty in making sufficient acid to operate the 
entire plant. 

The Zinc Plant and Concentrator. 
Many very important changes have been made. At the beginning of the 

year and prior to that date, the cost of producing zinc was so high that i t  
would have been impossible to keep the plant running when zinc dropped to 
its normal price. 

The plant was thoroughly re-organized and very large reductions made in 
costs. 

Large scale experimental work proved that further improvements could 
be made, more particularly in concentration. These are now being installed 
In the plant and when completed will reduce the cost of producing zinc very 
much further and will also enable the lead and silver of the Sullivan ore to be 
reclaimed. 

The  whole process has been worked out >and*designed for,the complex 
ores of the Sullivan Mine. I t  is possible, though, that  other ores may be 

treated in the same way, but sumcienr: wUrK llaJ llVr JLr ---.. .- 
which ores may and which ores may not be so treated. 

The year's developments and improvements have demonstrated that a t  
last the problem of handling the complex Sullivan zinc ore has been solved. 

With a plant operating on from one to two thousand tons of this ore per 
day there should be no trouble in producing zinc and lead a t  a profit on any 
market that has existed in recent years, provided that the cost of labor and 
supplies falls with the price of these metals. 

This successful solution of the problem makes available many millions of 
tons of mixed ore in the Sullivan Mine which, formerly, could not be con- 
sidered commercial ore although very high in metal content. 

While all of the present plant will be used, quite substantial expenditures 
on capital account must be made for the necessary extensions to treat the large 
tonnage above mentioned; besides, it will take considerable time to do this 
work. 

The Research Department, which has become a very important part of 
the organization, worked on the concentration of the ores in our own and other 
mines; the metallurgical smoke problem; the manufacture of different chemicals 
from by-products and the solution of the various difficulties in our different 
processes. 

As already stated, much has been accomplished in connection with the 
treatment of Sullivan ore. 

Some headway has also been made on the concentration of the low sulphide 
ores from Rossland. These results are especially encouraging as the portion 
of the Rossland ores most amenable to concentration is that which is the most 
difficult and expensive to smelt. 

Great strides have also been made in reducing the costs and increasing the 
efficiency in the mines, though the full force of these will not be felt till working 
conditions become normal again. 

I cannot conclude this report without paying tribute to the whole-hearted 
loyalty and energy of the staff who have been working out the various pro- 
blems. The following gentlemen have all contributed to improve the Com- 
pany's various operations: W. M. Archibald, Manager of Mines, and his 
efficient staff; T. W. Bingay, Comptroller; James Buchanan, Smelter 
Superintendent; B. A. Stimmel, Assistant Manager of the Zinc Plant; J .  K. 
Batchelder, Superintendent of Refineries; R. W. Diamond, Superintendent of 
Concentration and Testing; G. F. Chapman, Construction Engineer; I&'. E. 
Jones, Mechanical Engineer; G. E. Murray, Assistant Superintendent of 
Smelter; A. L. MacCallum, Superintendent of Acid Plants; F. E. Lee, W. H.  
Hannay, and R. K. Blois, Research Engineers; R. Vaughan, F. S. Willis, H. 
Woodburn and R. G. S. Anthony, Dept. Superintendents in the Zinc Plant; 
K. H. Hatchett, Chief Chemist; F. E. Beasley, Assistant Superintendent 
Refineries. 

Mr. E. H. Hamilton resigned from the staff early in the year and Mr. 
F. N. Flynn resigned on August 31st. 

S. G. BLAYLOCK, 
Assistant General Manager. 



Manager of Mines' Report 

TRAIL. B.C., December 5th.  1918 . 

Makine the total to date  as follows:- 
Miles 
4 0 . 9 3  
1 7 . 6 0  

1 . 7 0  
7 . 6 5  

2 0 . 0 4  
2 . 1 0  
1 . 8 0  
1 . 1 2  

. 49 
1 . 7 0  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Centt-e Star- \f'ar Eagle 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.e Roi 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  \\'hitc Rear 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Sullivan 

. . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . .  . St Eugene .... 
. . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Molly Gibson , 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Richmond-Eureka 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Numbcr Seven 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Phoenix .I n~alganlatod 
Sumber O n c  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Highland 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Otta\va 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Silx-rr King 
I. ucky Thoui.Iir . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  E n ~ m a  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  C'oast ( ' o l ~ p ( ~  ('ompany 

Rock ('.intl! . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

I beg to  submit the following report on the operations of the \.arious mines 
of the  Company. with accompanying tabulated results in development and 
production . 

PRODUCTION 
\-ear 1917-18 1804 to date 
ii'eight. Tons \Tright. Tons 

49. 298 2,660. 441 Centre Star-\Var Eagle-Gold-Copper Ore 
.. -~ 

Le Roi ~ ~ e - ~ ~ l d - c ~ ~ ~ e r  Ore . . . . . . . . . . . . . . . . . . . . . . . . . . .  54, 918 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Le Roi-Concentrates 

\I7hite Bear Ore-Gold Copper Ore . . . . . . . . . . . . . . . . . . .  2,158. 
Sullivan-Lead Ore . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  22, 673 
Sullivan-First-class Zinc Ore . . . . . . . . . . . . . . . . . . . . . . . .  71, 048 

. . . . . . . . . . . . . . . . . . . . . .  Sullivan-Second-Class Zinc Ore 

924 

I 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

7.563. 
Sullivan-Pyrites 3, 4 7 s '  

. . . . . . . . . . . . . . . . . . . . . . . .  St . Eugene-Company Lead Ore 
St . Eugene-Leasing Company Lead Ore . . . . . . . . . . . . . . . . . .  2 6 7  
hlolly Gibson-Silver-Lead Ore . . . . . . . . . . . . . . . . . .  . . .  1. 320 
@~Iolly-Gibson-Sil~er-1~ead Concentrates . . . . . . . . . . . . . . . .  1 92 
,@ Sumber  One-Silver Ore . . . . . . . . . . . . . . . . . . . . . . . . . .  5. 185 
@Highland-Lead-Silver Ore . . . . . . . . . . . . . . . . . . . . . . . . . .  283 
Highland-Lead-Silver Concentrates . . . . . . . . . . . . . . . . . . . . . . . .  414 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  @Maestro-Lead-Silver Ore 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1ZIaestro-Leatl-Silver Concentrates 

@'Ottawa-- Silver Ore . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  18 
Lucky Thought-Lead-Silver Ore . . . . . . . . . . . . . . . . . . . .  . . . . .  
Lucky Thought-Silver-Zinc Ore . . . . . . . . . . . . . . . . . . . . . . . . . . .  378 
@Richmond-Eureka-Lead-Silver Ore . . . . . . . . . . . . . . . .  3 7 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  @'Silver King-Silver-Copper Ore 
Emma-Copper Ore . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  21, 968 
Plwenis Amalgamated-Copper Ore . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . .  Number Seven-Silicious Gold-Silver Ore 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  @'Ben-Hur-Silicious Gold-Silvcr Ore 

. . . . . . . . . . . . . . . . . . . . . . . . .  San Poil-Silicious Gold-Silver Ore 1. 491 
Blue Grouse-Copper Ore . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I57 

NOTE:-Production given above includes that  of prex.ious owners . 
@Since Company acquired property only . Previous records not available . 

.A hout the same tonnage was shipped from the Rossland Mines as in the 
pre\-ious !-ear; shipments. however. were \.er) . irregular. but  attained consider- 
able proportions from January to  ,April. \\.hen an  unsuccessful a t tempt  was 
made to cope I\-ith steadily increasing operating costs a t  mines and smelter by 
handling fairly large but  certain definite tonnages with a maximum output 
of ore high in iron from the Emma . 

Development n-as less than that  of last year by nearly 4. 000 feet. and for 
the most part \\.a .; confined to  extensions of Trunk line drifts and crosscuts in 
nc-\\- territory . Promising \reins ha\.e been disclosed in the work east from the 
Centre Star  6th and 7th le\-els and \Yest from the Le Roi 1650 and IYhite Bear 
workings. but insufficient work has been done on them to  permit of any 
estimate of tonnages . A crosscut is being driyen north from the 11-ar Eagle 
6th level to esplore ground optioned during the year . Some additional ton- 
nages ha1.e been made available by  work north on the 10th le\-el Le Roi under 
the Josie plane. on the \Tar Eagle 12th and 13th. and Centre Star  6th levels . 

In the \Yhite Bear. development work consisted in extensions of drifts f-om 
the old \\.orkings. in some instances into Le Roi ground. and in diamond drilling . 
Some new ore n.as opened up on the 8th level . The  stopes on the 8th and 10th 
levels were extended . 

Steadilj- increasing smelter costs on Rossland ore ha\-e stimulated 
espcriments along other lines of treatment with encouraging results. which. if  
dehnitelj . established. n.ill make available a much larger tonnage than is 
included in onr estimate of present ore reserves . 

Shipnicnts o f  lead. zinc ores a n d  pyrites \\-ere maintained from the Sullivan 
li irnl)crle~~. \ ~ i t h o u t  materially changing the condition of the mine . De\;elop- 
ment n-ork on the lo\\. er tiinnel level. howe1.w. did not attain the footage antici- 
pated. on account of labor shortage; the ad\-ance being slightly 01-er 2. 100 feet 
\\-it11 the present face under the producti\-e ground of the upper levels . Dia- 
mond drilling on this level has located co~nmercial ore in the \-ein which the 
tunnel should intersect xvithin the nest 300 feet . A crosscut has been started 
to the footwall preparatory to  11iaki1lg a connectio~l with the  upper workings. 

\lrith the completion ol the lower tunnel and connections to  the upper 
workings. additional equipment by way of ore bins and crushing plant wdl be 
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DEVELOPMENT 
Drifting and 
Crosscutting 

3,979 .5  
2 ,481 .0  

634 0 
5 1 . 0  

2 ,448 .0  
350 . 0 
4 2 6 . 0  

2 , 2 6 8 . 3  
3 3 4 . 0  
1 4 8 . 0  

1 ,253 .0  
1 2 8 . 0  

. . . . . .  
9 2 9 . 5  

Raising 
294.5  
1 6 4 . 0  

Sinking 
. . . . .  
. . . . .  
. . . . .  
. . . .  
. . . . .  
. . . . .  
. . . . .  
. . . . .  
. . . . .  
. . . . .  
1 6 6 . 2  
. . . . .  
. . . . .  
. . . . .  
. . . .  
. . . . .  
. . . . .  

Total 
4. 274 0 
2.645.0 

Diamond 
Drilling 
4.833 . 1 Centre Star-\Tar Eagle . 

. . . . . . . . . . . . . . . .  Le Roi 
. . . . . . . . . . . .  White Bear 
. . . . . . . . . . . .  St  . Eugene 

Sullivan . . . . . . . . . . . . . . .  
. . . . . . . . . .  Molly Gibson 

. . . . . . . . . . .  Number One 
Highland . . . . . . . . . . . . . .  
Ottawa . . . . . . . . . . . . . . . .  

. . . . . . . .  Lucky Thought 
Emma . . . . . . . . . . . . . . . .  
Richmond-Eureka . . . . . .  

. . . . . . . . . . . .  Silver King 
Coast Copper Company .. 
San Poi1 . . . . . . . . . . . . . . .  
Rock Candy . . . . . . . . . . .  
Blue Grouse . . . . . . . . . . .  



am extent on the declslon 
elter, but in any case the 
large ore reserves of the 
er of Boilers previously 

as taken from the St. Eugene through the 
lower workings and of the Leasing Com- 
ore bodies were found. 

Ainsworth the Highland and Number One Mines were operated in a 

continued on the lower 
sis were made from the 

new and lower tunnel was started on the Highland, a t  the elevation of 
tion and to facilitate the exploration of 

inze from the present 

wer shortage a t  certain periods and labor shortage when power was 
le contributed to an unsatisfactory operation of both properties. 

rried away a portion of the 
Repairs were made to this section and towers on this and the 

enewed or strengthened. A Hardinge Mill for fine grinding was 
he mill and the flotation end otherwise improved. Stoping and 
were carried on throughout the year and milling operations 

rves have been maintained and development pros- 

the Silver King upwards of 5,000 feet of diamond drilling was done 
the year, principally on the 7th, 8th, 9th and 10th levels. Some 

perations were suspended a t  the Ottawa Mine, Slocan City, in July and 
ew used elsewhere. Previously, stoping and development were carried 
a small scale and a car of high-grade silver ore shipped. 

t the Lucky Thought Mine, Silverton, development and stoping, 
ng in shipments of silver-zinc ore, were carried on during the first part 
year. The mine was closed down in March on account of annoying 

agitations out of proportion to the value of the work on hand. 

essees on the Richmond-Eureka, Sandon, did a small amount of develop- 
and shipped a car of ore. No new ore bodies were disclosed. 

the shaft was sunk 160 feet and a new level opened 

No work was done on the Yhoenlx Amalgamated a t  Yhoenlx or Number 
Seven, Boundary Falls. 

Closer investigation in Camp McKinney and Fairview resulted in the 
dropping of a number of the claims located during the previous year. Assess- 
ment was done on several of seeming merit, pending a more opportune time 
for further exploration. 

Work a t  the Coast Copper Company, Elk Lake, consisted mainly in the 
continuation of development a t  the lower level in the extensions of drifts from 
the bottom of the winze. The results were fairly satisfactory, as high-grade 
ore similar to that showing in the outcrops was encountered in both North and 
South workings. 

While, perhaps, we are not justified in stating that we have actually , 
developed another mine, our good opinion of the property as a prospect has 
been considerably strengthened. 

A floating dock was built a t  June Landing, Quatsino Sound, and a launch, 
equipped with a gasoline engine, provided for Alice Lake, to facilitate the 
transportation of supplies. The water wheel driving compressors was 
replaced by a larger one, and a drill sharpener added to the Blacksmith Shop 
equipment. 

A closer investigation was made of the surrounding country, resulting in 
the discovery of other outcrops on our own ground, and some on vacant 
ground which are being covered by mineral locations. 

The high cost of Eastern Fluorspar delivered a t  the acid plant a t  Tadanac 
was responsible for an energetic search for the mineral in this Province and the 
State-of Washington, which culminated in our taking a lease and bond on the 
Rock Candy Group on Kennedy Creek, a tributary of the North Fork of the 
Kettle River. The outcrops are extensive and diamond drilling has shown 
commercial material to  exist in the vein a t  least to a depth of approximately 
350 feet. The indications are that we will have a large tonnage, in excess of 
our own requirements, for export. 

A wagon road is now under construction to the property and a survey has 
been made for an Aerial Tram from the mine to the extension of the North 
Fork branch of the Kettle Valley Railroad. 

The operation of the Blue Grouse Mine on Cowichan Lake was taken over 
March ls t ,  to protect advances made to the Gordon Bay Mines, Ltd., who held 
an option on the property. Work was continued on the ore bodies already 
opened and several hundred tons of 4%-5% copper ore taken out. A six 
months' extensicn was obtained; and extensive surface exploration, which 
showed up several mineralized areas, was undertaken preparatory to diamond 
drilling, which is now under way with no conclusive results as yet. 

Ivy Fern Group :-An option was taken on a group of claims on Cultus 
Creek on the West side of Kootenay Lake. Surface exploration has shown 
the presence of two large and well defined veins carrying values in lead and 
silver. A trail from the lake to the property has been built, cabins erected, 
and a contract let for upwards of 1,000 feet of underground work. 



As an assurance against an i~iatlcqu;~ te supjdy of silicious ore, the San 
Poil Mine, Republic, \l'ashingto~i, was pr~rchased a t  a Recei\.ersl Sale. Some 
16,000 tons of ore were broken under contract after I\-hich operations were 
suspended except for the required shipnirnts. 

Icxtensiw field operation5 I\-(~I-e carrietl o n  during thc >.eas thror~gh our 
examining engineers and prospec.tors. (;old prolxrtic~h in many districts in 
Canada and t-he Statc of \V;~shington I\-c.1-e in\-estigated; wmc. of thcse may he 
the subj(:ct of de \~e lo~~ment  later, up011 the satisfactory cornplction of ncgotia- 
tions. A large number of coppcr prosprcts a t  thc ('oast, as \\.ell as in the 
interior, were esarnind;  sc\w-a1 held suf'ficicmt merit to warr;int dc\-elnpriient, 
which is proceeding under satisfactory working options. 

Thc needs of the hlunitions Board of the Irss common metals ha\ c. heen 
kept in n~ind antl ocxwrrences of Ctirnnie, Platinum, 'Tungsten ant1 XIoIylde- 
num in\.estigatccl. 

Exploratory trips were made i l l  Central British ('olunll~ia and Northern 
L'lanitoha; also a completc in1,estigation of tonliage possibilities hct\\-cen 
Republic, \Yashington, and  the Colu~nbia Ri\-er. 

I;roni a n  operating standpoint the work of the past ?car cannot be 
considered a5 entisell- satisfactor\-; a strike a t  the Smelter in So\.cmhcr and 
December. 191 7, ncccsitating the suspension of all operations a t  our producing 
properties, v-as follo\\.ecl when n-osk was resumed hy a gradually dwreasing 
supply of lalmur, in man)- cases unskilled and ineficient. This, couj)lcd x i th  
further demands for incrcased wages, made it impossible to carry for\\-ard out- 
lined de\-elopment and maintain production of necessary metals. Generally 
speaking, hon-e\-er, the 1-arious properties are in as good, i f  not Ixtter, position 
as regards ore reserves as a t  the beginning of the y a r .  

. Some changes n-ere made in the staff to I~cttcr facilitate our operations and 
to meet changing conditions. 

The different rnines arc now i n  c h a r p  of the following men :- 

Rosslmcl . . . . . . . . . . . .  . . . . . . . . .  AIr. F. S. Peters 
Sullix-an and St.  Eugeric . . . . . . . . .  JIr .  1:. G. h1ontgonier~- 
Highlanct.. . . . . . . . . . . . . . . . . . . . . .  .3 I r .  I < .  \V. Oughtred 
Number o ~ l e . .  . . . . . . . . . . . . . . . . .  hrr. John Cannon 
hloll!. (;il,son. . . . . . . . . . . . . . . . . .  Mr. Ronald Stonier 
Otta\\-a and Rock Candy. . . . . . . . . . . . . .  X4r. D a n  3Iat heson 
Emma. . . . . . . . . . . . . . . . . . . . . . . . . . .  Mr. Ed\vard Nordman 
Lucky T h o u g h t .  . . . . . . . . . . . . . . . .  .Mr .  D. h1 Tattrie 
Coast ('opj)er Conipan!.. . . . . . . . . . . . . .  AIr. \I'm. C'lancy 
Blue (;rouse. . . . . . . . . . . .  . . . . . . . .  hlr.  <;. H. Kilhurn. 

Comptroller's Report 

TRAIL, B.C., December l l t h ,  1918. 

Operations for the year show a net profit of $949,245.48, after writing off 
$408,557.22 for Depreciation of Plant and Equipment and charging t o  Profit 
and Loss Account $219,202.33 expended in development of our operating 

+ mines. 
As the Balance Sheet indicates, a considerable portion of the operating 

' I  
profit of $949,245.48 has been absorbed in the payment of the various taxes 
assessed against income by the Dominion and Provincial Governments. These 
taxes amounted to $81,,986.00. In addition, we were obliged by a retroactive 
provision of the British Columbia Taxation Act, 1918, to  pay $31,666.22 
income tax for 1917, by which amount the balance carried down in Profit and 
Loss Account from last year has been reduced. Besides the taxes which are 
charged against income, we have paid during the year $40,656.61 Provincial 
and Municipal realty taxes. The total paid in taxes during the year was, 
therefore, $154,308.83. 

The present British Columbia Taxation Act, though considerably 
D 

improved in some respects by the amendments of 1918, is not yet on a fair 
basis, in that  certain important expenses which are proper charges to  Profit 
and Loss are specifically disallowed as deductions from income, by its pro- 
visions. The Income Tax rate is necessarily high, but  aside from this the tax 
is assessed against expenses which are necessary and unavoidable. This 
is especially the case in its application to mining profits. 

The depreciation charge is less than last year on account of the amount 
allowed on the Zinc Plant being reduced. Developments and improvements 
in the process have placed i t  upon a firm basis as a revenue producer in the 
future; last year, its success appeared to be dependent upon high war prices for 
zinc continuing, and, therefore, a higher depreciation charge was then made. 

The increase in property account during the year is $581,120.82, and this 
increase includes the purchase of the "Hunter V Groupv a t  Salmo, the "San 
Poi1 Group" a t  Republic, and of claims in the Rossland camp; payments on 
mining properties under bond; the purchase of bonds of the Coast Copper 
Company, Limited, to  finance development; advances to the Silver King 
Mines, Limited, for the same purposes; expenditure on trunk line development 
in several of our mining properties and purchase of additional stock in the 
West Kootenay Power and Light Co., Ltd. 

Plant expenditures during the year have been light. The decrease in 
Plant account owing to  depreciation exceeding expenditure is $277,897.19. 
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' 1 ' 1 1 ~  ~ t o ~ l i  of 111rtal5 carried is >till hea\!-. 1.iquitiation h ; ~ s  bc.r~i slow 
ox\-ing to dif'ticult cx)~~tlitions of t r a ~ i > p o ~ - t a l i o ~ ~  arid rn;trkcling. I t  is! of course, 
~ I - I I ~ .  t h ~ t  all rcl11;1l q~~ant i t ! .  of ~ n r t , ~ l  at prc-\\.;tr ! ) I - i c e  cwtiltl 1)c t-;c~-~-ied for a 
11111e.11 ~ n i ~ t l l c r  st1111. 

I,'ollo\ving is the metal pi-odrr(.tior~ rlurirlg t l ~ e  !.ear:- 

T h e  W e s t  Kootenay Power and Light 
Company, Limited 

Report of the General Manager for the Year ending 
August  31st, 1918 

R o s s ~ ~ . ~ ~ ~ ) ,  B.C., October ] 6 t h ,  1917. 

7'0 ill? Prr.\idrtit n71d Dirrc-for..\ n! thc 
TVfst Tiootr)iay P o w r  2 1,i:hi ( - '0 . .  /,fd. 

Dear Sirs: 
T h e  ( ' o~npan~ . ' s  rlrt ~-r\-ciiue icjr tl1(' ij>c.aI year ending August 31st, 1918, 

~riio1111tetl to $:ro,o97.29, \vhit.h cllo\vs ;I drcrcaw of $83:{.55 o\-er that  of the 
p r ~ \ , i o r ~ s  ~ ~ r a r .  

During the \ear th r  operations ol' !-otir tlifl'cvnt Plants ha\-e been practic- 
,illJ. e-o~itinrroux, and the .ier\.ic.e 11as gi\-en sati>f;~ction to our custon~ers.  

1:or 11ic !.ear ending .4ugi1st :<]st ,  1918, our re\-eriue producing load was 
%).) .,-( --,. ,.).).ii 1I.P. as against ?!,.;I I..; H . P .  for thc pre\.ious year, thus showing a 
-light tlt.c.rrase i n  pmvcr c-onuniptiori. 111 Xovernher and December, 1917, 
ou irig to a strike at the n-or-l;> of tlic Rlining ('ornparl!-, the I-ex-enue producing 
lrracl iol- the  two rnontlis \\.as oril!. 'Z. i , : iTi.S I-1.P. I f  So\-emhcr and December 
hati u?ed thc a\-erage of 11ir ~ i i o l i t l i ~  ot the balancc of tlie !-ear the revenue 
pridnc.i~lg load wo1rld I i ; ~ \ r %  heen 24.2!)!~.1 H.P., \~-liic.li ~vould ha\-e given an 
i i s  o r  1 1 of  I ,  f T .  O n  ac.c.01111 t of rokr  shortage the power 
co~i -u~ i~ l ) t ion  i n  t11c Bor~~i t lar>-  ('oriritr->. W;I> aft-ectcd for part of Octoher and up 
lo the 19111 No\.t~nlhr.r, {hi,  ill-o causing :I decease  in rwenue.  

( )winK to the increasccl cmst of p l - o d u ~ i ~ ~ g  gold tlie Con.iolidatec1 hl. & S. 
( ' o .  Ii,t\.e ( ~ ~ r t a i l r d  shipment.. irorii their Roslaritl 1Ii11cs, t h ~  resurning of 
w1,ic.h depr~ ids  11po1i the clt~c'stioii of \\-hen t he!. feel they c a n  again produce 
r l i i -  pr-otir~c-t a i t h  x;~liif;~ctor?- rehults. 

\ ' o ~ ~ r .  Plants, irlclucling So.;. 1 ,  2 and 3 P o n w  Houses as  well as  all 
d i i t i - i l , r~t i~~g stationh, li;~\.c ljrell rllaintainctl in tlir 115ual high operating 
ciricirnc!.. 

'1 '1ic~ c.omplctiorr o i  the ( 'ompa~iy 's  estenbion to Sor thport ,  Il'ashington, 
ha-: bwii dela!d o\~-ing to tlir great t l i i t ic~~ltyof grtt ing the nc,cessar!+ apparatus 
arid - ~ ~ p p l i e s  in thc, 1 .nitcd .StLites. I t  is expected, l i o n - c \ ~ ,  tha t  this U-ork will 
1 ) ~  wad!, for opei-atio~i on the 1st So \ -en~bcr ,  \vIie11 our contract wit11 the 
~ o r t h p o r t  Snlcl ti iig ant1 Refining ('onlparlp for the sripl)l>. of 1 ,500 1-I.P., will 
tminr into force. 

\\.or-li on thc  ( ' o l~per  1Iou11t:ii1l line is ~ ~ n d e r  \\-a> and is beir~g pushed as  
i-<ipidly a. tht. I;~l)or iilrlation \!-ill permit, and it is hoped that  service will be 
~~onirnencwl I ) y  ~ i c r t  ar1t11nlrl; tlic ('omparlr bei~ig ~rnder  (-ontract to ~11pply the 
('anatla (~'opper ( 'orporatio~i u p  to 5,000 I-1.P. 

I have muc-11 pleasure in stating that our Staff throughout is all that  can 
'hr rspected \\-he11 takillg illto ~.on-:iderati011 the conditiorls under which we arc 
operating. 

I < .  A. ('.;\hlPBELL, 



WEST KOOTENAY POW&e LIGHT COMPANY, Limited 

Profit and Loss A c c ~ ~ , , ~  ,ugust 31st9 1918 

-4SSETS 
Plant,  Buildings, Real IGtatc, Pole Line>, :\~rto:, 

. . . . . . . . . . . . .  1;urnit ure, and Fisturc..;. .5:3,%92,485.25 
hIerchandi>e, Instrurnentl; a n d  Food Supplic.- . . 69,299 17 
Unexpired 1nl;ura.nce anti Tascs. . . . . . . . . . . .  7,884.78 

- -- Y:3,!Ui9,CitiR. 20 
. . . . . . . . . . . . . . . . . . . . . . .  Cash on hand. .  4,145.38 

. . . . . . . . . . . . . . . . . . . .  .Account.; Receh-able. 53,686.32 
. . . . . . . . .  Sotttli I<ootenay 11-atcr Power ('o.. 89,0!)6 .47 

Rossland IT'ater & Light Co . . . . . . . . . . . . . . . .  346. 27 
347,274.44 

Investments in other Companies controlled or 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  owned by this Company. 503,226.21 .- 

Expended in Redemption of Bonds for Sinking 
F'l~nd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  222,499.80 ..... - . 

. . . . . . . . . . . . . . . . . . . . . . . . .  Royal Trust Co.. 

. . . . . . . . . .  Capital Expenditure, Rossland Water & Light Co.. 221141.13 

Balance sh;<iugust 31st, 1918 
LIABILITIES 

Accounts Payable. . . . . . . . . . . . . . . . . . . .  $ 18,840.77 
Bills Payable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  30,000.00 
Royal Bank of Canada. . . . . . . . . . . . . . . . . . . . . .  154,38.5.17 

. . . . . . . . . . . . . . . . . .  Cascade I4Tater P. & L. Co..  15,557. ti0 
.41nount reserved to provide for Sinking Fund, 

Premium on Bonds, Dominion Taxes and 
Dividends on Common Stock and Preferred 
Shares as a t  31st August, 1918.. . . . . . . . . . . .  60,031.37 

S 278.814.91 

Verified, 
THOS. S. GILMOLR, 

Auditor. 
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Bond .4ccount. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,500,000. 00 
Preferred Shares. . . . . . . . . . . . . . . . . . . . . . . . . . .  400,000.00 
Common Stock . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,000,000.00 
Sinking Fund. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  229,501.38 
Balance a t  credit of Profit and Loss Account. . . .  463,496.07 

4,592,997.,45 

F. E. McNALLY, 
Secretary- Treasurer. 
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