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The
Consolidated Mining and Smelting
Company of Canada, Limited

DIRECTORS” REPORT

To the Shareholders of
The Consolidated Mining and Smelting Company

of Canada, Limited:

GENTLEMEN :

Your Directors beg to submit the Fifth Annual Report of the Company's
operations, together with the Managing-Director’s Report, the Financial
Statement and Auditor's Report for the year ending June 30th, 1910,

The tonnage of ore handled at the smelter was 487,125 tons against
347,417 tons in 1009,

The profit for the year was $309,945.08 and added te the balance at the
credit of Profit and Loss Account as shown last vear makes a total of
$671,011.09 at credit of that account.

During the year two properties have been purchased. The La DPlata,
or Molly Gibson group, near Nelson, B.C., for payment of which 2,000 shares
of the capital stock was issued, also the No. 7 group in the Beoundary
district. The operating of these mines, your Directors belicve, will prove
profitable to the Company.

The Property and Plant accounts, after paying for the above propertics
and additions referred to in the Managing-Dircctor’s Report, and after writing
off for depreciation $175,502.60 from the profits of the year, show an increase
of $244,202.19.

W. D. MatTHEWS,
President.

Toronto, 27th September, 1910.



(Carrrst

Suthorized,

SQurapry Banks:

FINANCIA(fATEMENT

The Consolidated Mining aypelting Company of Canada, Limited
II'OR YLEAR ENpj b 30th, 1910

LIABILITIES
. N7 OO00 00000
.' e S S ¥
Losucd 505,032 shares ol 3100 cicy. X5,005.200.00
Bank of Mousureal. 7 e
[Loan and Overdratt, b,t;.,,.r_.,\..l)’._)
Acerued Tnterest.. G 4D
27604.200.50
v Roll Btk Accounts overdrawn.. 1.8 10 B .
o Rl B Ceem e TGBUIZU60
CovpiscrsT Liasinimy at June sueh, 1910, o1 Drafts s
) ’ ) ’ N N - .
acain=t Mutie Shipments..o . 131.545.95
Accoryrs Pavapnn axp Usparp DIVIDENDS o0 ARITEIEE
Resgrvi: Including provision tor Cluims await- b s 70

ing adjustment ..
Prorit axp Loss Mecouxr:

Bulunce June sovh, 1009
Profit for veur ended June

We have audited the Accounts of the Consolidated Mining & Smeltin
‘ie,
the values of Metal Contents have been corrected 1o ma :
5 ] ~ " R .- a
Stores and Materials on hund at the Mines and Smelter have D

Accounts maintained at the Offices at Moy
panyv's officials;
deducted. I
Subject 1o the faregoing we cerhiiy L
pany ax al date of closing the Avcounts to
Vancourver, B.C., Augast 26th, J9l0.
L |

2361066 01

A00 045 O

G71.011.09

STLONG 62092

AUDITORPOR T

ce?
B

Phoenix, Rossland and Trail,
[\

hat the above Balance Sheet s, in@
June 30tk 110G

rket A

s
Il \n
i

i,
1 ']:1‘
¢ Rlur

Th
¥

Mhnes, ADNERAL Crarss, axn Suares v OTHneEr
COoMPANIES o
FExpenditure on Noo 7 Group

ASSETS

Expenditure on Phoeix Mnaloamated

Group. ..

MiNisa, SMELTING, CoONCENTRATING ANvD REFIN-
InG PrLavrs:

SMELTER PRobprer ox

Odvpps and Miurans ox

Balance June

[L1ss

Sorh, 19049,
Construction for vear to fune

Sales of Plant

Depreciition,

To REFINERrIES:
Mg Lead, Bullion, Matte, Blue-stone and

Antimoeny,

T

Vialne of Mewad Contents cor-
rected o Market quotations:
SRS 02

Ores on Hand

Refimery, Metals an Tland.

Ore in Transit to Somclter

Hasn axp iv

B0, 1910

1510649
175,502,060

Travsir

Haxn axp 1 TraxsT
SMELTER AF JUse 301, 1910

CSLAGNGL L0
H

= ——

-
RE YR

Mine AND SMELTER STorEs AaxD MaTrian
Mecorsts RECEIVARLE. . ...
[xsvraser avp Taxes Papax Apvasce

Casir Iy Basks axp ox Haxo:

Lo
s of Ore and
6

‘eepers

[Tead Orice. Toronto,

o

Sundry Pay Roll Bank Acconnts.

ITEILL]
Clurt

SUT2 s 2

2220700

Do Ls2

N,220,22G 25

b

AUNGEO 04
2ia 0

G lSLTs2 s

17701

a9
A6 767 .50

RITHAST.L0

42105080

S12.055.19

30560000
(SRRt
LLOST. 07

S22 N
SANSLTD
[y 20N
STANG 62082

ot

4 Litited, for the vear ended June 50U, 1910, including the Mine and Smelter
USmelter Products at Jupe 30th, 1910, are as certified by the Com-
cand the estimated cost of refining products in course of treatment hus been

ITawn up sooas to exhibil o correct view of the fnancial position of the Com-

CLARKSON, CROSS & JWELL,

erod Avoonntnt .



PROFIT An 0SS ACCOUNT

FOR YLLAR END"[\T‘ 30th, 1910

To Smelter Product on hand Tvne Stch, JHoth

arvd i transit from Smelter e Retmenes ST
Ore in transit to Smelter June Sochs oo

whtd tn provess of Wreatment PRI
Custonr Ones Lewd arad Bullion Purchased IRER N
Fretght on Ore from Company s Moo 2O B350

Minine, Smeltng aned Goneral Bapense

SR Fugene’” Mices NP nL o
CCenre S Manes SONON0 00
CRnowshoeT M Jnz s 1
SRachnennd urelas s Mo D) ana un
COueen Victormm T Minee G405 00
antlvan’ Mines . INTEL TS
Trad] Soehter wned Retinory (IR IR Y

DN

Development Bxpensc .

NG Bugene” Mines, Slna2T e Gh
CCentre Star Alines JUN D50 T
“Snowshoe” Mines, JNGTOTS
“Rachmond-Fuareka™ Mines 2O 07
ceallivaon Moo AT
IR
Rovidiy ov Ore. B
Deprection General Plant aod Toapment IR
Ihyectors" T NNOO
Sundrey Trens Writtern OFF ancludomg B Doty 13,0988
H;ll.i:‘.;:z Pratt L . S09.91H.

Il AR B A TR

She

20}
x

¥
]

N

Y
Pl

)
S8
1i()
0t}
fi4
0

21

_—

By Sales of Smelter Products, Ore, oo, :
Smelter Product on hand Juoe S0th, 1910, and in transit
from Smelter to Refineries:
Mg Lead, Matte, Bullion, Blueston® and Anthmony
Ovesand Metals on hand and in Gransit to Smelter June S0th,
POL0: value of Metul Contents corrected to market
quotations:

Ores on hand .. oL . . 34947202
Refinery Metuls on Hiod. . NGNS 10
Ore in Transt to Smelter 11.557 .77

Rent< and Sundry Revenue

CRIAO0004 .90

170,457,500

12 185 80

1 .12

6,721,468 .21

== ————



MANAGING DIRECTOR’S REPORT

Trair, B.C., August 15th, 1910,

To the Directors of
The Consolidated Mining and Smelting Company
of Canada, Limited.
GENTLEMEN :—
1 beg to submit the results of the Consolidated Company’s operations
for the year ending June 30th, 1910, including Balance Sheet, Profit and Loss
Account, Production, and General Report.

FINANCIAL STATEMENT

After writing off $175,502.60 depreciation upon plant and equipment
(as compared with $153,218.31 depreciation written off in the previous year),
$13,988.64 sundry items including bad debts, and charging to Profit and
Loss Account $493,770.75 expended upon development, the operations for
the year show a profit of $309,945.08, which added to last year’s balance of
$361,066.01, lcaves a net credit of $671,011.09,

During the year additions to the various plants and the additional equip-
ment of new properties have amounted to $140,977.05. The increase in the
investment in lands near the smelter has been $6,704.10. The cost of new
properties and their development has been $222,622.76 and the estimated
value of plant included with the purchase of the Molly Gibson and Number
Seven $65,950; a total of $288,572.76, paid for in stock $200,000 and in cash
$88,572.76.

The total cash expended, therefore, upon the above items of property
and plant was $2:36,253.91. ) )

The Snowshoe overdraft guaranteed by this Company, the balance of
which at June 30th, 1909, was $16,549.12, has been paid in full by the Snow-
shoe Gold & Copper Mines from royalties on ore shipments, and the liability
of this Company thereby terminated.

The Company's obligations for borrowed capital show a reduction in the
year of $462,090.50, or from $1,228,103.10 to $766,012.60.

The quotations for London lead, New York silver, and clectrolytic copper
have been exceedingly low during the year, having averaged: London lead,
£12:921, as compared to £13:249 during the previous year; New York silver,
51-948c., as compared to 51-410c., and electrolytic copper 12-981c. as com-
pared to 13:254c.

Since the formation of the Consolidated Company, the cost of new prop-
erties acquired has been $1,142,181.12; additions to plant, including the
acquisition of existing plants connected with new properties, have cost $1,235,-
942.20, making a total of $2,378,123.32. Treasury Stock, issued in payment for
new properties and plants connected therewith, accounts for $856,400.00 of

this total, and the remainder, $1,521,723.32, was covered by cash expenditure.
8 ?



PRODUCTION

TFollowing are the productions of the different propertics controlled,
leased and operated by the Consolidated Company for the year ending June
30th, 1910, and the total production to date as far as can be ascertained. It
will be noted that the gross value of metals produced at the Company’s
smelting works has been over $42,600,000, and that during the year the gross
value of the metals was $5,911,767, as compared to $3,505,526 during the
previous year. There was an increase in the gold and copper production, a
reduction in silver, and a slight falling off in lead; the total, in spite of low
prices for metals, exceeds any previous year. The tons smelted increased
from 347,417 to 487,125, the largest in the history of the Company.

YEAR Exping June 30tH, 1010

Gold in Silver in Lead in Copper in
Tons Ore  Ounces Ounces Pounds Pounds Value
Centre Star
Group. . ... 194,013 78,812
St. Eugene—Ore.. 114,136 .. ......
—Conc. 17,987 ........

2,263,711 $1,935,886

.......... 1,028,740

Richmond-Eureka. 3,309 ... 185,270 1,190,785 ... ... 138,398
Snowshoe(leased).. 182,383 12,413 4,029,902 803,300
Sullivan (leased) .. 6,704 ... 46,196 2451758 ... ... 110,790
Queen Victoria, . .. 777 10 24,555 3,430
Smelted
Trail Smelter.. ... 487,125 137,614 2,162,406 42,368,816 5,974,959 5,011,767
Probuction BecinNiNGg 1804 1o DaTe
Tons Gold Silver Lead Copper Gross
Mined  in ozs. in ozs. in Ibs. in Ibs. Value
Centre Star-War
Eagle Group... ... 1,477,324 721,630 850,750 .. ..., 28,239,017 $19,508,633
St. Eugene —Ore. .. 954 115 ... ... ...
—Cone... 180,125 .. ... .. 5,055,433 216,064, ))1 ......... 9,965,476
Richmond-Eureka.. . 7,958 ... ... 443,983 2,848,743 ... ... 334,648
Phoenix Amalgam’d. 249 7 44 L. 2,214 451
Snowshoe. . ........ 520,092 35,993 137,978 ... ... 12,750,718 2,913,361
Sullivan.... ........ 92,110 ....... TS1,893 38,653,397 ... ... .. 1,931,226
Number chen . 1,086 224 LEOTL oo vnis v v e wvs o itine s 11,048
Queen Victoria. .. .. 4,204 36 :1,203 .......... 204, 199 41,794
Smelted
Trail Smelter.. .. ... 2,458,684 052,056 16,909,873 220,872,555 43,453,814 42,646,025

The Centre Star Group is mining and shipping about 14,000 tons per
month; the St. Eugene mining and concentrating 5,000 tons {from which
800 tons of lead concentrates are being produced); the §nowshoe, 10,000 tons;
the Richmond-Eureka 300 tons; and the Sullivan 2,500 tons, making a total
being mined per month of 32,600 tons,

DEVELOPMENT

There are over 24.6 miles of underground development or narrow work
in the Centre Star Group, Rossland; 18 miles in the St. Eugene, Moyie; 6,041
feet in the Richmond-Eurcka, Sandon; 2,581 feet in the Phoenix Amalgamated,
Phoenix; 5,277 in the Molly Gibson mine; 4,575 feet in the Sullivan mine,

Kimberley; and 3,357 feet in the Number Seven Mine, Central Camp.
o



In the Company’s mines 28, 144 feet or over 5 miles of narrow work, has
Leen driven during the year, and 40,824 feet of diamond drilling as follows:

Drifting
and Diamond
Crosscutting  Raising Sinking Total  Drilling
Centre Star Group........ ... 13,165 1,346 211 14,722 28,834
O 71 1,483 160 0354 11,458
Sullivan... . ... o oL 367 b 375 534
Richmond-Fureka.......... .. 2505 B2 282 L
Number Seven... ... ... K64 T AT &t L
Totall. . oo L 2612 5,161 BYS! 28, 141 40,824

In the Centre Star-War Eagle Group, Rossland, new ore has been found
upon the Centre Star, Srd, 6th, and 10th levels.  No pay ore has been found
below the 12th level, From the B6th level, 78670 feet of diamond drilling
has been done, without finding ore.  Onc or two more holes will complete the
exploration in the deep levels of the Centre Star.

There has been an improvement in the Idaho, during the year, both as
1o ore reserves and prospective value, due to the finding of a new ore shoot
(+70) abowve the 4th level and to the expansion of 539 stope, under 461 stope
{above the 4th level).

Developments in the War Eagle continue to be encouraging, increased
tonnages having been developed on the Sth, 9th, 10th and 11th levels.  The |
ore body on the 9th level War Eagle, referred to in the previous report, has
been located on the Sthlevel,  Parallel to this ore body an entirely new ore
shoot has been found on the 9th level.  Stopes 108G and 1155 have yiclded a
large tonnage, The country in which these ore bodics are located is not
fully prospected. The future outlook for this part of the mine is most prom-
ising. On the 12th or bottom level War Eagle there arc small streaks of ore,
but nothing of importance has as yet been discovered.

The Tron Mask developments have also been encouraging, one ore body
having been opened by a crosscut from the 4th level Centre Star, and a
smaller ore body has been opened on the Josie vein from the 4th War Eagle
level, considerably cast of the old main workings. The stopes in the Iron
Mask above the 4th level War Eagle look well.

The ore reserves of the Centre Star Group are estimated at 245,640 tons.

No new large ore bodies have been found at the St. Eugene during the
vear, although a considerable amount of work has been performed upon the
2,100, 2,200 and 2 400 foot levels. The total number of feet of diamond drill
holes driven from these three levels has been 8,683.6.

The ore reserves in the St. Eugene Group are estimated at 20,000 tons.

While drifting upon the*Richmond-Eureka has not opened up much
new ore, yet indications are that a fair tonnage, not vet included in estimated
reserves, will come from the Summit and No. 6 tunnel, from which no stoping
has been done, The ore reserves in the Richmond-Eurcka are estimated at

3,475 tons.
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No new development work has been done upon the Phoenix Amalgamated
and only a few hundred feet upon the Number Seven, mostly in broken
country.

On the Snowshoe, upon which the Company holds a lease, no new develop-
ments have taken place. The ore rescrves in the Snowshoe are estimaled at
84,000 tons of shipping ore and 93,000 tons containing copper, about 0.80 per
cent., which is too low to be shipped at present copper quotations.

In order to determine the grade of the Queen Victoria ore and the cost of
mining, trial shipments have been made. These operations have indicated
that after sorting, ore containing copper 1.5 per cent. to 1.7 per cent. can be
shipped, but that it is unprofitable to work the mine until the price of copper
is much higher.

CONSTRUCTION

The principal new installations or construction work at Trail during the
year were a centrifugal pump with driving motor direct connected, located on
the Columbia River; a plant for making bullion anodes from the lead blast
furnace without re-melting; improvements in copper mills; additions to the
lead refinery.

At the Company's lime quarry at Fife, a new railway siding has been
built.

In connection with the mines, the principal expenditures upon capital
account have been for the following:

Ore testing plant for determining methods of economically treating ores
and for devising improvements upon present methods in concentrating ores
from the Company’'s mines; a railway spur and tramway at the Phoenix
Amalgamated property in the Boundary; the cquipment of the Number
Seven Mine in the Boundary, including an aerial tramway with terminals,
a short railway spur, a power line, and motors for driving the compressor.

The value of machinery and buildings at the Molly Gibson and Number
Seven, which were included with the mining property in the agreements for
sale, has been estimated at $65,950, and this amount has been charged to
Plant Account.

NEW PROPERTIES

In order to maintain the Company’s carnings, it seemed advisable to
secure such new properties as prommed to yield a fair return upon the cost of
the property, plus the amount necessary to cquip them for economical oper-
ation, and providing always that there was a reasonable chance that such
properties would produce a sufficient tonnage of ore to repay the capital
expenditures incurred through their purchase and cquipment. After exam-
ining a great number of mines and prospects, it was decided that the No. 7
mine in the Boundary and the Molly Gibson mine near Nelson were the most
promising.

The Number Seven mine and some adjoining claims were therefore pur-

chased. This property has a hoist, compressor, mine buildings, a shaft 325
11



feet deep, and a total of 3,357 feet of narrow work. It is estimated that there
are developed 20,000 tons of ore containing about $10.00 gross assay value.
An aerial tramway, electrical equipment and a railway spur are about com-
pleted.

After long negotiations, the Molly Gibson mine was secured by the
payment of 2,000 shares of the Company's treasury stock.  The Molly Gibson
Company owned an 8,000 foot aerial tramway, a concentrator, compressor
and mine buildings., Former managements have driven 3277 feet of narrow
work., The ore reserves are estimated at 6,000 tons of ore containing a gross
assay value of $30.00 per ton.

A lease has been taken upon the Sullivan Mine near Kimberley, A
rovalty is paid upon all ore shipments, and the Consolidated Company has
undertaken to perform $10,000 worth of development work., The mine is
producing about 2,500 tons monthly of ore containing approximately. lead
I8 per cent., silver 6,0 ounces per ton.

MANAGEMENT

The operations and business of the Company have been ably directed
by the following gentlemen:

R. H. Stewart, Manager of the Company’s Mines; ‘I W. Bingav, Comp-
troller; A. J. McNab, Superintendent of the Smelter; John F. Miller, Super-
intendent of the Refinery; M. E. Purcell, Superintendent of the Rossland
Mines: S. G. Blaylock, Superintendent of St. Eugene Mines at Moyie and
the Sullivan Mine near Kimberley: Charles Biesel, Superintendent Phoenix
Mines and the Number Seven Mine south of Phoenix; John Bakke, Super-
intendent Richmond-Eureka Mines; F. W. Guernsev, Superintendent Molly
Gibson and Queen Victoria Mines; James Buchanan, Metallurgist; A W
Davis, Assistant to the Mine Manager; and John M, Turnbull, Mining Engineer,

Mr. Jules Labarthe, who for many years has cfficiently managed the
works at Trail, resigned, to accept the general management of the Mason
Valley Mines Company of Nevada.

Respectiully submuitted,

W. H. ALDRIDGE,

Managing Dirceter.






