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The 

Consolidated Mining and Smelting 
Company of Canada, Limited 

DIRECTORS' R E P O R T  

To the Shareholders of 

The Consolidated M i n i q  and Smelting Corrzpuizy 
of Cawada, Limited: 

Your Directors beg to submit thc Flfth Annual Report of the Company's 

operations, together with the hfanaging-Director's Report, the Financial 

Statemcnt and Auditor's Rcport for the ycar cnding June :iOth, 1910. 

The tonnage of orc handlcd a t  the smeltcr was -1Si,l_"5 tons against 

34i,417 tons in 1009. 

The profit for the year was W09,9-15.08 and added to  the balance a t  the 
credit of Profit and Loss Account as shown last ycar makes a total of 

$671,011.09 a t  credit of tha t  account. 

During the year two propcrtics havc bccn purchased The La Plata, 
or Molly Gibson group, near Nelson, B.C., for payment of which _",0O0 shares 

of the capital stock mas issued, also the No. 7 group in the Boundary 

district. The operating of thcsc mines, your Directors bclicve, mill prove 

profitable to  the Company. 

The Property and Plant accounts, after paying for the abovc propcrtics 

and additions referred to  in thc Managing-D~rector's Report, and after writing 

off for depreciation $175,502.GO from the profits of the year, show an  increase 
of $244.202.19. 

W. D.  ~ I A T T H E W S ,  
President 

Toronto, 27th Scptcmber, 1910. 
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The Consolidated Mining ,rgzelting Company of Canada, Limited 

LIABILITIES 

FOR YEAR :joth,  1910 

ASSETS 

Xi64.200.50 
I'ay Roll Bank .\ccounts o\~crt lran.n. .  . 1 .SO:3. 10 - . ,  

,b(1,012tiO 

COS.TISGEST LIABII.ITY a t  June :i1ltli. 1910, on Drafts  
. . . . . . . . . . . . . . . . .  against l l a t t c  Shipments l:ll.S43.!33 

-- 
. . . . . . . . . . . . .  A c c o u s ~ s  P .~YABI,E A S D  USPAID D I Y I D E S D S . .  51,67:5.44 

RESERVE:  ~~lc lu i i i l lg  proyisiot~ for Claims avait- 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  i n p  a d i u s i n c n t .  4 2 , 7 2 3  79 

\ I IXES,  MISERAL C1,.41M~, A S D  SHARES I S  O T I ~ E R  
~ o ~ I P . ~ s ~ E s . .  . . . . . . . . . . . . . . . . . . . . . .  $~l . l4? .1Sl ,  12 . . ~- 

Expenditure on So .  7 Group. . . . . . . . . . . .  2?,?(17.:;1 
Expenditure on I'hornis .4ma!vanl:1td 

. . Croup . .  . . . . . . . . . . . . . . . . . . . . . . .  : . . .  a.),S40. S 2  
-- - 

.\IISISG, SJIEI,TISG, COSCESTRATISC A S D  REPIS- 
ISG PLASTS: 

Balance June :~Ot!i. 100!l.. . . . . . . . . . . . . . . . .  Xl,49S,(i:;0. 04 
Construction for ?car t o  June :K1111, 10111. . .  1'13,14:3. 14 

$1,71:3,iS1'. 1s 
LESS Sales of PI:111t . . .  $1 ,>l 1.0!l 

Depiecintion. . . .  

. . . . . . . .  
T O  REFISERIES:  

Pig Lrad ,  Bull io~i.  Matte, Blcc-stonc and 
rlntimon>-. . . . . . . . . . . . . . . . . . . . . . . . . . .  51 70,437. :iO 

ORES A S D  METALS o x  HASD A S D  IS TRASSIT 
T O  S M E L T E R  AT J U X E  :IOT!I, i n l o :  

Value of l l c t a l  Conte i~ts  cor- 
rccted t o  hfarkct quotations:  

Orrs on Hand . . . . . . . . . . . . .  %X!I,47?.02 
Rc!inery, Alr.tals on IIanc!.. . I S .  111 
Orc in Tmnsit  t o  Smclter. . . .  1 I,:<:;:. ii 

-- - - - . - - (i42.493. SO 

Head Oflicr, Toronto . .  . . . . . . . . . . . . . . . . .  w . 0 4 2 .  Sl 
Sundry Pay Roll Bmi!.: Accoun t s . .  . . . . . . .  S , I S , j . i j  

------ 

. - -  
@I"" t>:!da ! . . 

\Ye hare  audited tlie Acrornits of the Consolidated 3Iinin.r srneltinRIC: pari; -lnn tcd  for the vmr ended June  : X l l h  I!Iln, inclurling the ?,line srnr1tcI- 
Accounts maintained a t  the Ofices a t  Moyie. Phoenix. ~ o s s l a r r ~  and  rail, ",,,. , dz,te, (Jre m d  Smelier Products :,t J~~~~ :illtll, ~ ! I I ( I ,  :Ire as ~ ~ ~ ~ i f i ~ d  tly t),e (.o,,,~ 
psny's officials; 11-r , d u e s  of 3let:rl Contents have been corrected t o  rnarketq ,i4 he 7 and the estimited cost of refining products i n  course of treatmerlt has 
deducted Stores and Jlaterials on hand a t  the Mines and Smelter have b ' ~ ~ , ; ! : ~ ~ ! ' ~ ~ l - c ~ ~ e p e r c .  

Sobjecl, to the lo~.e,ao;ng we certify that  the ahovp Balance Slrcet IS, in**' di'in-ll "13 so as t o  exhibit a correct view of tlie fin:~llci;il r,osition of the C < , r n ~  
pany as at r1:tte of closing the Accounts to J u n e  3Utl1, 1910. CLARICSOS. ('ROSS S- ~ ~ i . l . l w r l  1 



P R 0 FIT ~h1~s.S ACCOUNT 

" Dcx-rlopniwit Cxj~enws:  
. . . . .  "St,  Cugcne" 1linr.s.. 

. . . .  "Ccntl-e Star" l l i ~ i r s . .  . . 

. . . . . . . . .  "Snon-shoe" \ I invs . .  

. . .  "Riclim<,n<l-Eurc,I<:ii' l l inrs . .  

"Sulli\-;in" Mines . . . . . . .  . . . .  

I . . . . . . . . . . . . . . . . . . . .  By Sales of Smelter Products, Ore, r tc . .  .$5,904,004.90 

[ 
' Smelter Product on lrand June :Xlth, 1010, and in transit 

from Smelter t o  R c h c r i r s :  

Pig Lead, Matte, Bullion, BluestonF and Antimony. . 170,-IR7.30 

I " Orcs and Metals on liand and in transit t o  Smrltcr June 30111. 
1010; value of )fetal Crmtents corrected t o  mnrlxt 

i quotations: 

Ores on liand.. . . . . . . . . . . . . . . . . . . . .  %ii0,4i2.  02 
Refinery Metals on Hand. . . . . . . . . . . .  %l,liSfi. 10 

. . . . . . . . . . .  Ore in Transit t o  Smcller. 11,:;:4i.ii 
I -- - (ii2.403.89 
1 " Rents and Sundry Rerenue . .  . . . . . . . . . . . . . . . . . . . . . . . .  
I 

4 . 3 0 .  1" 



MANAGING DIRECTOR'S REPORT 

TRAIL, B.C.. August 15t11, 1910. 

To  the Directors of 
The Consolidated Mining and Smelting Company 

of Canada, Limited. 
GEKTLEMEN:- 

I beg to  submit the rcsults of the Consolidated Company's operations 
for the year ending June 30th, 1910, including Balancc Sheet, Profit and Loss 
Account, Production, and General Report. 

FINANCIAL STATEMENT 

After writing off $17.5,502.60 depreciation upon plant and equipment 
(as compared with $153.218.31 depreciation writtcn off in the previous year), 
813,988.61 sundry items ificluding. bad debts, and charging t o  Profit and 
Loss Account $405,770.75 expcnded upon dcvelopmcnt, the operations for 
the year show a profit of $:309,945.08, which added to  last year's balance of 
6361,06C,.01, leaves a nct credit of $(i71,011.00. 

During the year additions to  thc various plants and the additional equip 
ment of new propertics have amounted to  8110,977.05. The increase in the 
invcstmcnt in lands near the smcltcr has bcen W.70-1.10. The cost of new 
properties and their dcvclopment has been $222,622.76 and the estimated 
value of plant included with thc purchase of the Molly Gibson and Number 
Seven $65,950; a total of 4'2S8,572.76, paid for in stock %200,000 and in cash 
$S8,572.76. 

The total cash expended, thcrcfore, upon the abovc items of property 
and plant was $236,259.01. 

The Snowshoe overdraft guarantced by this Company, the balance of 
which a t  June 30t11, 1909, was $l(i,540.12, has been paid in full by the Snow 
shoe Gold & Copper Mines from royalties on orc shipments, and the liability 
of this Company thereby terminated. 

The Company's obligations for borrowcd capital show a reduction in the 
year of $462,090.50, or from 61,228,103.10 t o  $7(iG,012.60. 

The quotations for London lead. New York silver, and electrolytic copper 
have been exceedingly low during the year, having averagcd: London lead, 
•’12921, as  compared to  •’13.249 during the previous year; New York silver, 
51.948c., as compared t o  514lOc., and electrolytic copper 12.081~. as com- 
pared t o  13.254~. 

Since the formation of the Consolidated Company, the cost of new prop- 
erties acquired has been $1,142,181.12; additions to  plant, including the 
acquisition of existing plants connccted with new properties, have':cost~$l,235,- 
942.20, making a total of $2,378,123.32. Treasury Stock, issued in payment for 
new properties and plants connectcd therewith, accounts for 6856,400.00 of 
this total,  and the remainder, $1,521,72332, was covered by cash expenditure. 
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PRODUCTION 

Following are the productions of thc diffcrcnt properties controlled, 
leascd and operated by the Consolidated Company for thc ycar ending June 
30th, 1910, and the total production t o  date as far  as can be ascertained. I t  
will be noted that  the gross value of metals produced a t  thc Company's 
smelting works has been ovcr $42,600,000, and that  during the year the gross 
value of the metals was 35,911,767, as  compared t o  85,505,526 during the 
previous year. Thcre was an increase in the gold and copper production, a 
reduction in silver, and a slight falling off in lead; the total, in spite of low 
prices for metals, exceeds any previous year. The tons smelted increased 
from 347,417 t o  487,125, the largest in the history of the Company. 

YEAR ENDING JUNE ~OTII ,  1910 

Gold in Silvpr in Lead in (.bpper in 
Tons Ore Opnces Ounces Pounds Pound? Value 

Centre Star 
Group. .  . . .  194,013 78,812 51,888 . . . . . . . . . .  2,263,711 $3,935,886 

St.Eagene-Ore.. 114,136 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . -Cone, li.947 . . . .  4liX.(i!l3 22,182,611 . . . . . . . . . .  l,02X,740 
Richmond-Eureka. :3,R99 . . . .  186,270 1,190,785 . . . . . . . . . .  138,398 
Snowshoe(lensed) .. 18!!,:38:3 l2,4 13 42.561 . . . .  4,029,902 803.300 
Sullivan (leased). . 6,704 . . . . . . . .  46,196 2,461,758 . . . . . . . . . .  110,790 
Queen Victoria.. . .  777 10 293 . . . . . . . . . .  24.555 3.430 

Smelted 
Trail Smeltcr.. . . .  '487,125 1:37,614 2,162,406 42,368,816 5,974,959 5,911,787 

PRODUCTION REGINNING 1892 T O  DATE 

Tons Gold Silver Lead Copper Gross 
Mined in azs, in a m  in lbs. in lbs. Value 

Centre St;n-War 
Eagle Group.. . . .  1,477,324 721,636 850,750 . . . . . . . . . .  28,239,017 $19,508,633 

St.Eugene-Ore . . .  954.115 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
-Cone... 180.125 . . . . . . .  5,1155,433 210,084,521 . . . . . . . . .  9,965,476 

Richmond-Eureka.. . 7,058 . . .  443,983 2,848,743 . . . . . . . . .  334.648 
Phoenix Amalgarn'd. 249 7 44 . . . . . . . . . .  2,214 45 1 
Snowshoe. . . . .  520.092 35.993 137,978 . . . . . . . . . .  12,750,718 2,013,361 
Sullivan.. . . . . . . . . . .  9 , 1 1 0  . . . . . . .  78 1,993 38,663,397 . . . . . . . . .  1,931,220 
Number Seven.. . . .  1,086 22.1 11,511 . . . . . . . . . . . . . . . . . . .  11,048 
Queen Victoria.. . . . .  4,204 36 :3,203 . . .  204,199 41,791 

Smelted 
Trail Smelter.. . . . .  2,458,684 952,056 Ili.999,873 220,879,565 43,452,814 42,646,025 

The Centre Star Group is mining and shipping about 14,000 tons per 
month; the St. Eugene mining and concentrating 5,000 tons (from which 
800 tons of lead concentratcs are being produced) ; the $owshoe, 10,000 tons; 
the Richmond-Eureka 300 tons; and the Sullivan 2,500 tons, making a total 
being mined per month of 32,600 tons. 

DEVELOPMENT 

There are over 24.6 miles of undcrground development or narrow work 
in the Centre Star Group, Rossland; 18 miles in the St. Eugene, Moyie; 6,041 
feet in the Richmond-Eureka, Sandon; 2,581 feet in the Phoenix Amalgamated. 
Phoenix; 5,277 in the Molly Gibson mine; 4,575 feet in the Sullivan mine, 
Kimberley; and 3,357 feet in the Number Seven Mine, Central Camp. 
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In  the  Company's miucs ?S, 144 fcct or over 5 miles of narrow work, has 
bccn drivcn during thc ycar. m d  -10,824 fcct of diamond drilling as  follows: 

and Di:unond 
C'russcnLting Raisinx Sinking Total Drilling 

Ccntrc Star Groull  . . . . . . . . . . .  1:3,1(i,i I, :H(i  211 I ,  28,834 - - St. i l o ~ e n c . .  . . . . . . . . . . . . . . .  i , l l l  1,48:1 I D 0  5 11,456 
Sulliv;tn.. . . . . . . . . . . . . . . .  Xi7 X . . . . . .  37.5 534 
l< i r l~n~ ,~ ,n , l -E t t r ck :~ . .  . . . . . . .  2,.711,i 2 4  . . .  2.829 . . . . . .  
Sumher Scrcn . .  . . . . . . . . .  Sli4 . . . . .  . . . . . .  . . . .  

In  the Centl-c Star-K:lr Eaglc Group, Rossland, nelv ore has been found 
upon tlic Ccntrc St;ir, :lrd, Gth, ant1 IOth levels. Xo pay ore has bcen found 
lxlow the 12th lcvul. Prom tlic lfith levcl, 7,S(i7.(i fcet of diamond drilling 
lias bcen done, without finding ore. One or t x o  more holes %ill complete the 
exploration in thc rlccp levels of the Ccutrc Star. 

There 1x1s l w n  ;in improvcmcnt in tlic Idaho, during thc pear, both as 
t o  ore rcsrrvrs allri ~~rospcc t ivc  valuc, 11uc t o  the fnilinp of a new ore shoot 
(470) above tlic 4th lcvcl and t o  tlic expansion of 539 stope, undcr 461 stope 
(abovc the 4th lcvcl). ! 

Dcvclopmcnts in tlic \Tar Eagle continue to l x  encouraging, increased 
n n s  i n g  e n  c v c o  on t i  t i  I ,  t a n  1 t v c s .  / ore body on tlic 9th lcvcl War Eaglc, referred t o  in the  previous report, has 
been locatcd on the Stli Icvcl. P:~rallel t o  tliis ore body an entirely new ore ; 
shoot has been found on tlie 9th level. Stopes 10SG and 1155 have yielded a :  
largc tonnage. Tlic cc~untry in n.liic11 these ore bodies are located is not i 
fully prospcctcd. The future outlook for tliis part  of tlie mine is most prom-; 
ising. On the 1'7th or l~o t t om lcvcl \Tar Eaglc there arc small streaks of ore,: 
bu t  nothing of import:incc has as yet been discovered. 

Tlic Iron Mask clcvclopmcnts have also I ~ e m  encouraging, one ore body- 
having bcen opcncd by  a crosscut from the  4th levcl Centre Star, and a: 
smaller ore body has 11ccn opcncd on the Josic vein from the 4th War ~ a ~ l e i  
levcl, coilsidcrably cast of the old main workings. The stopes in the iron: 
Xask above thc 4th lcvcl JVar Eaglc look re l l .  

The ore reserves of the Ccntre Star Group are estimated a t  245,G40 tons, 

S o  ncm largc orc bor.1it.s have bccn found a t  the St. Eugene during the: 
ycar, althougli a considcr;iblc amount of work has bccn performed upon the 
'7,100, 2,200 and 2,400 foot levels. The total number of fcet of diamond drill 
holes drivcn from thcsc three levels has been X,G83.(i. 

Tlic ore rcsrrrcs in the St.  Eugenc Group are estin~atcd a t  20,000 tons. : 
While drifting upon the*Riclimond-Eureka has not opened up mud 

new orc, yet indications arc tha t  a fair tonnage, not yct included in estimated 
rescrvcs, mill come from the  Summit and No. (i tunnel, from which no stoping 
has been done. The ore rcscrvcs in the  Richmond-Eureka are estimated at 
3,475 tons. 
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No new development work has been done upon the Phoenix Amalgamated 
and only a few hundred feet upon the Number Seven, mostly in broken 
country. 

On the Snowshoe, upon which the Company holds a lease, no new develop- 
ments have taken place. The ore reserves in the Snowshoe are estimated a t  
84,000 tons of shipping ore and 93,000 tons containing copper, about 0.80 per 
cent., which is too low to  be shipped a t  present copper quotations. 

In order to  determine the grade of the Queen Victoria ore and the cost of 
mining, trial shipments have been made. These operations have indicated 
that after sorting, ore containing copper 1.5 per cent. to  1.7 per cent. can be 
shipped, but  t ha t  i t  is unprofitable t o  work the mine until the price of copper 
is much higher. 

CONSTRUCTION 

The principal new inst2lations or construction work a t  Trail during the 
year were a centrifugal pump with driving motor direct connected, located on 
the Columbia River; a plant for making bullion anodes from the lead blast 
furnace without remelting; improvements in copper mills; additions to  the 
lead refinery. 

At the Company's lime quarry a t  Fife, a new railvay siding has been 
built. 

In connection with thc mines, the principal expenditures upon capital 
account have been for the following: 

Ore testing plant for determining methods of economically treating ores 
and for devising improvements upon present methods in concentrating ores 
from the Company's mines; a railway spur and tramway a t  the Phoenix 
Amalgamated propcrty in thc Boundary; thc equipmcnt of the Number 
Seven Mine in the Boundary, including an aerial tramway with terminals, 
a short railway spur, a power line, and motors for driving the compressor. 

The value of machinery and buildings a t  the Molly Gibson and Number 
Seven, which were included with the mining property in the agreements for 
sale, has been estimated a t  $65.950, and this amount has been charged to  
Plant Account. 

NEW PROPERTIES 

In order to  maintain the Company's earnings, i t  seemed advisable to  
secure such new properties as promsed to  yield a fair return upon the cost of 
the property, plus the amount neccssary to  cquip them for economical oper- 
ation, and providing always tha t  there was a reasonable chance tha t  such 
properties would produce a sufficient tonnage of ore t o  repay the capital 
expenditures incurred through their purchase and equipmcnt. After exam- 
ining a great number of mines and prospccts, i t  was decided that  the No. 7 
mine in the Boundary and the Molly Gibson mine near Nelson were the most 
promising. 

The Number Seven mine and some adjoining claims were therefore pur- 
chased. This property has a hoist, compressor, mine buildings, a shaft 325 
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feet deep, and a total of 3 ,357  feet of narrow work I t  is estimated that there 
are developed 20.000 tons of ore containing about %10.00 gross assay value. 
An aerial tramway, clecti-ical equipmcnt and a railway spur are about com- 
pleted. 

After long negotiations, the Molly Gibson mine was secured by the 
payment of 2,000 shares of the Company's treasury stock. Tlir Nolly Gibson 
Company owned an 8,000 foot aerial tramway, a concentrator, compressor 
and mine buildings. Former managen~ents llave driven 5;27i feet of narron 
work. The ore reserves are estimated a t  6,000 tons of ore containing a gross 
assay valuc of $:10.00 prr ton. 

A lease has brrn taken upon tl;c Sullivan Rline ncar Iiimberley. A 
royalty is paid upon all ore shipments. and the Consolidated Company has 
undertaken t o  perform $10,000 xor th  of druelopment n-ork. The mine is 
producing xbout 2,500 tons monthly of ore containing :ipproximately, lead 
18 per cent.. silrcr 6.0 orlncrs her t o n  

MANAGEMENT 

The operations and business of the Company linrr been ably directed 
by the folloring gentleme~i: 

R. H. Stewart, Managcr of t h e  Company's Mines; T. W. Bingay, Comp- 
troller; A .  J. McNab, Supcrintendcnt of the Smclter; Jolin F. Miller, Super- 
intenticlit of the Refinery; 11. E. Purcell, Supcrintendent of the Rossland 
Mines; S. G. Blaylock, Superintendent of S t .  Eugene Mines a t  Moyie and 
the Sullivan Mine near Kimherley; Charles Biesel, Superintendent Phoenix 
Mines and the Knmljer Sr r rn  Mine south of Phomix; John Bakke. Super- 
intendent Riclnnond-Eureka Mines; . W. Guernsey. Superintrndmt hlolly 
Gihson and Quren Victoria Mines; James Ruchanan, llctallurgist; ;I, W 
Davis, Assistant to the Mine hianaper; and John 31. Turnb~ill ,  hlining Engineer. 

?dr. Jules I,aharthr, ~ \ - l ~ o  for man>- years has efficiently managed the 
works a t  Trail, resigned, t o  accept the fmeral  mnnagement of tlir Mason 
Valley Mincs Company of Srvada.  

Rcspectiully submitted, 

. I .  ALDRIDGE. 
Managing I)irmto? 




