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THE CONSOLIDATED MINING AND SMELTING COMPANY OF CANADA, 
L IMITED,  

DIRECTORS' REPORT. 

To fhe Shareholders o 

The Consolidated Mtizing and Smelling Conzpasy 

of' Canada, Limited. 

GENTLEMIIN :- 

Your nirectors beg to submit the third Annual Report of the Company's operations, 

together rvith the Managing Director's Report, the Financial Statement and Auditors' Report 

for the year ending June 3oth, 1908. 

The late financial panic which brought about the unsettled condition in the metal 

markets and a henvy decline in the prices of silver, lead and copper has seriously interfered 

with profits in the \vorlcing of the mines. Notwithstanding this, development work has been 

fully kept up and a number of important improvements and additions have been made at 

the various properties, full information of which is given by the Managing-Director. 

Your Directors are pleased to inform you that the 1)ominion Government, at the last 

session of Parliament, renewed the lead bounty for a further period of h e  years. 

\\I. D. NIATL'HEWS, 

President. 
Tonorno, 2znd September, 1908. 



FINANCIAL STATEMENT 
l>t 

THE CONSOLIDATED MINING AND SMELTING COMPANY OF CANADA, 

LIAHILITIES 

Czipiial-~Auihorizzd S5,60Il,OlJ0.00 
. . . . . . . . . . . . . . . . . . . . . . . . .  Issued 53.G2 slmrrs of $100 e a c h . .  

Sundry Banlis- 
Bank of blonireal, llusiland- 

Loan and O i e r d m f t . .  . . . . . . . . . . . . . . . . . . . . . . . .  $l,h,il,Hi!l U 1  
A C C ~ U ~ ~  Iotel.rst . . . . . . . . . . . . . . . . . . . . . . . . . .  1,616 91 
c8S~mwshoe  " Accumit . . . . . . . . . . . . . . . . . .  29,707 92 
Cnnadiim RIrtal Cu's Account . . . . . . . . . . . . . .  123,Ol1O 00 

-- $1,707,613 84 

Contingent Liability a t  J u n e  3Utb 1908, o!? 
dr-nfls against  RIaltr Shipments $78,%4.Hi. 

Bank of British North America:  
Pay rollaccount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,465 66 

Suodry Accounts Paynhle and Unpaid Dividends.. . . . . . . . . . . . . . . . . . . . . .  hfi,ldi I 6  
Payments on account  of k a d  purchased . . . . . . . . . . . . . . . . . . . . . . . . . .  3 1 , G i  99 

-- 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Reserve for Claims awaiting adjustment. .  

Profit and Loss Accoual- 
Balance J u i w  YUtll, 19Oi . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  55,688 00 

. . . . . . . . . . . . . . .  AS pel. s tatement,  year rlrding J u n e  3Otl1, 1908. 45,415 93  

!19,001 9:i 

Less : 
~ i ~ i d ~ o d  No. 7, paid N o r .  Sth, 1007.. . . . . . . . . . . . . . . . . . . . . . . .  66,910 00 

-- 

FINANCIAL STATEMENT 

THE CONSOLIDATED MINING AND SMELTING COMPANY OF CANADA, 

ASSETS 

. . . . . . . . . . . . . .  h1ines, blinrr;d Cl;rims, Sb;rl-ra i n  other ComPinies, e tc .  .SH,916.787 60 
. . . . . . . . . . . . . . . . . . . . . . . .  Expenditure on I?icllmund Eureka Group. .  24,444 33 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  on " Sooivsbui.'' Mine 29,707 92 
. . . . . . . . . . . . . . . . . . . . . .  Expenditure on PI>m!ix .Amalp;m;~tcd (;reap.. 25,052 64 

-- $3,9W,QY2 
alining, Slnrlring, Collcrriwaling and llctini~rg Plants : 

. . . . . . . . . . . . . . . . . . . . . . . . . .  ~ ~ l ~ ~ ~ c ~  ;,l lone 30th. 1907. .  $1,282,116 36 
Add Conqtruction Account, J u n e  30111, lO0i t o  J u n e  30tl1, 1 9 0 8 . .  316,769 4U 

-- 
$1,59i,Ri6 76 

Leis  : 
. . . . . . . . . . . . . . . . . . . . . . . . . .  S X I C S  of  i \ k c h i l ~ e r y . .  $ 197 18  

1)ep~eciatian . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  132,RX3 20 
-- $133,040 38 

-- 1,464,835 
~ ~ r l t e r  Product o n  hand a n d  i n  transit to  Refinel-irs: Pig Lead,  Bullion, 

. . . . . . . . . . . . . . . . . . . . . . . . .  AIaite, Rioriione and  n l i m o n y . .  $311,738 24 
Ores a d  hletals on band a n d  i n  Trausil  to Smelter a t  June  30tl1, 1908 ; 

w~lues  of inetnl contcnls corrected to Market quotations-less estimate 
ior i-rfi,,i,,g cu5t : 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  01.2s on hand $475,209 26 
. . . . . . . . . . . . . . . . . . . .  Refinerr met;ds on lxind. .  336,2134 i 2  

AIine and  Smelter Stores mil Ilatr l- iz~l . .  . . . . . . . . . . . . . . . . . . . . . . . . . .  SR4,OOU 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  S m d r y  Accuunls Reccivablr . .  $118,107 86 

Loan to Canadian Metal Cornpathy : 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Secured  by first mor tgage  00 ~ s s z t ~  125,000 00 

-- 241,107 : 
In5urance arid Taxes paid i n  i idrnnce . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  24,141 ' 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  c a s h :  ~~~d office, T O ~ O ~ ~ U . .  $ % I N  96 
Bank of British North America, ICnslu.. . . . . . . . . . . . . . . . . . . . . . . .  484 00 
Eastern T o \ u ~ s l ~ i p s  Bank, P l~ i ro iv .  . . . . . . . . . . . . . . . . . . . . . . . . . . .  446 41 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  imprrial Rru,l;, Craobr<.ul'. 18  00 
4,097 : 



PROFIT A N D  LOSS ACCOUNT 

Y E A R  ENDING JUNE 3 0 ~ ~ .  1908 . 

.To Smelter Product on hand J u n e  30th. 1907. and in transit from Smeller 
to Refiners . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 466. 176 20 

" Ore on transit to Smelter. J u n e  30th. 1907. aild in process of treatment . &ML'im 
!' Customs Ore. Lead and Bullion purchased . . . . . . . . . . . . . . . . . . . . . . . . . .  2.146. 807 29 
" Freight in Ore from Company's Mines . . . . . . . . . . . . . . . . . . . . . . . . . . . .  109. 243 13 
" Mining. Smelting and General Expenses : 

S t  . Eugene Mines . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 495. 177 54 
Centres ta t  . " . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  513. 519 58 
Snowshoe " . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  80. 712 50 
Richmond Eureka Mines . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5. 252 89 
Trail Smelter and Refinery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.2k8. 737 07 

-- 2.363. 391) 58 
" Development Expenses : 

S t  . EugeneMines . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Cen t r e s t a r  " . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . .  Snowshoe " . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

" Royalty on Snowshoe Ore . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
" Depreciation : General Plant and Equipment . . . . . . . . . . . . . . . . . . . . . . . . . .  
" Director 'sFees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
" Depreciation of Stores, Bad Debts. e tc  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
" Balance. Profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

T o  Dividend No . 7 paid November 5th. 1907 . . . . . . . . . . . . . . . . . . . . . . . .  
" Balance carried down . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ~ 



PROFIT AND LOSS ACCOUNT 

By Sales of Smelter Product, Profit on Kefining, e t c . .  . . . . . . . . . . . . . . . . .  55,618,645 43 
" Sales o f o r e s  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  198,113 62 
" Smelter Product on hand J u n e  30th, 1908, and in trnmit from Smelter 

to Refiners: Pig Lead, Matte, Bullion, Blueslone and Antimony.. 

3 
313,738 24 . .  

" Ores and Metals orr l ~ m d  and in transit to Smeltet. a t  J u n e  30117, 1904; 
values of metal contents cor-recled to market quotations -less 
estimate for refining cost : 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Ores on hand. .  5475,239 26 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Ores in transit to Smelter 17,1,59 ( 9  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Ilrfinery M r t d s  on hand. .  330,264 32 

828,603 07 
" Rents and Sundry R e v e n u e . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,216 97  

By Balance from June 30111, 1907.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $65.586 00 
" Balance brought down. .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4'5,415 9 3  

June 30th, 1908-By Balance. .  . .  



MANAGING DIRECTOR'S REPORT 

1 beg to submit tlicresults of the Consolidated Company's operations for the year ending 
June 3oth, 1908, including Balance Sheet, I'rafitand Loss Account, l'roduction, and General 
Report. 

FINANCIAL STATEMENT 

After xriting olT $132,843.20 depreciation upon plant and e<luipment, (as comparcd to 
$91,705.50 depreciation t~iarkcd off during the previous year) $ 2 7 , 1 ~ 7 . j ~  on a c c o ~ n t  of 
depreciation of stores and doub t f~~ l  accounts, and charginy to protit and loss account 
$564,226.06 expended upon drvelopement, the operating profit s h o w  is $43,4 r 5.93. Having 
provided for the above, and the payment of dividend No. 7 amounting to $66,940.00, the 
balance at thc credit of Profit and 1,oss :lccount is $32,061.93. 

As mentioncd in thc Annud Report of the prwious yrsr,  due to circumstances beyond 
the control of the Company, the stock of orcs and metals on hand Junc 3oth, 190 7, was very 
large. Before it was possible to marlwt thcse metals, their v:~lues commenced declining 
rapidly. The fall in prices during the year is shown by the followi~ig quotations: 

I.ondun New Yuvk Nzw York 
h a d  Silver C.,~,X' 

J w e  3011k. 1907: .&A0 : U : 0 67i  Cents 2 3  Ce8.1~ 
J u n e  ROth, 1908: 12 : 6 : 0 538 Cents 12i Csnts - 
Difference,-- L 7 : 1 5 : 0  138 Cents 9% Cent3 

Had it been possible to market the metals on hand June 3otl1, 1907, at quotations of 
that date: and to nlarket the metals contained in the orcs received during the year at the 
same quotations as those allowed the mines, thcn the Coi~solidated Company's profits 
would have heen increased by over $ ~ ~ o , o o o .  

1)uring the year additions to the various plants ha\.e arrrountcd to $315,562.22, and the 
cost of nrw pmperties and thcir drvlopement to $621,X94.73, or a total of $937,456.95, 
This amount has been provided hy the payment of $416,056.95 cash from working capital. 
The balance of $gzr,qoo is represented by capital stoclz issued in payment for new properties. 

l'he S!io\~shoe over-dmft guaranteed by the Consolidated Compnny has been reduced 
from $46,196.07 to $29,707.92. 

8 



The advance to the Canadian Metd Con~l~any of $125,000 (secured by a first mortgage 
upon the Rluebell Mine andConcentrator, and Frank Zinc Smelter) will be repaid October 
31st, igo8. A portion of the above advance was used in the construction of a concentrator 
at the Uluebell Minc, which is now in operation. 'Thc product is being regularly shipped 
t3 'Trail for treatment. 

PRODUCTION 

Following are the productions of the different properties controlled and operated by the 
Consolidated Minin: and Smelting Company of Canada, Limited, for the year ending June 
pth ,  1908, and the total production to date, as far as can be ascertained. I t  mill be notcd 
that the gross value of metals produced at the Company's Smelting \\'arks has been over 
$~I,OOO,OOO, 811d that durin: the year the gross value was $j,4zS, 501 as compared to 
$3,786,1~6, !he production for the previous year, being an increase of  over 43%. 

YEAR ENDING JUNE 30th. 1908 

Tone Ore. 
Centre Star nod 

War Eayle } 115,190 
St. Eugene, Ore I.i5,419 
St. Eugene, Conc. 21,323 
Richmond Eureksr 1,001i 

Snowslme (leased) 86,650 
Mines, Owned and 
Leased by the Con- 
solidated Company ..... 

Smelte'l 

Trail Smeltco:. .... 315,956 

Goid in 
Ounces. 

76,413 
.... 

..... 
. . . .  

Silver i n  
Ounces. 

61,530 
.... 

596,909 
67,647 

Copper in 
Pounds. 

2,454,154 
. . . . . . . .  
........ 
. . . . . . . .  

'The average gross assay-value per ton of shipments from the Centre Star Group, Koss- 
land, has been higher than for any year since 1903. 

The ore concentrated in the St. Eugene mill averaged lover in  lead and silwr than in 
former )Tear?, requiring 6.3 tons of ore to make one ton of concentrates. 

PRODUCTION BEGINNING 1894, TO DATE 

Tons Ore Gold in 
Mined. Ounces. 

Centre Star, War 
Eagle Gruvp . . . .  1,1l10,271 666,681 

*St. Eugene, Ore 681,811 . . . . .  ' .... 
*St. Eugene, Conc . . .  138,878 . . . . . .  
Soowshoe . . . . . . . . . .  227,882 16,349 
Richmond Eureka .... 1,071 . . . . . .  

Smelted 

Tlaii Smelter . . . . . .  1,607,122 699,322 

Silvcr in  L a d  in  Copper i n  Grorr 
Ounces. Pooudr. Poundr. \';due. 

*Prodoction p&r to 1906 corrected 



DEVELOPMENT 

There are 19 miles of undel-qround development or narrow worlc in the Centre Star 
Group, 1 2 %  miles in the St. Eugene, and 3,300 feet in the Richmond Eureka. The Con- 
solidated Company has done 1,366 feet of marrow work and 1,348 fect of diamond drilling 
on the Snowshoe Mine. The Pl~oenix Amalgamated has a total of 800 feet of narrow worlc, 
a number of open cuts, and 1,749 feet of diamond drilling. 

Following is the development or narrow work (given in feet) which has been driven 
during the year : 

nriiting. cn,\*- 
Cu ili,,E, R a i ~ i j , ~ .  sinking. ~ o t n l .  

Diamond 
Drilling. 

Centre Star and Idaho . . .  7,218.0 5,152.0 481.5 518.5 11,370 10,032.9 
War Eagleand Iror  M a s k  2,568.6 061.0 418% 100.5 3,148'5 4,160.1 
St. Engene . .  . . . . . . . . . . . . .  7.934 1,843 2,596 2Gd 12,639 4.669 
Ricbmond Eureka . . . . . . . .  1,126 266.0 313 0 1,704 0 
Snowshoe . . . . . . . . . . . . .  358 205.5 351% 0 015 1,126 
Phoenix Amalgamated.. . .  0 246 75.0 30 351 1,749 

The ore reserves in the (:entre Star Group, Rossland, have been increased. Shipments 
from these properties for the year have been 175,799 ton" containing a gross assay-value of 
$1,915,953.79 ascompii"red to 81,788 tons containing a gross assay-value of $893,249 during 
the previous year. 

'The lower workings of the War Eagle and Iron Mask Mines have been producing high 
grade ore during the year. For example, during the month of June, 2,133 tons were 
shipped, containing a total gross value of $5a,ioo, or nearly $24.00 per ton. The occur- 
rence and development of this higher grade product in depth are encouraging features of 
the year's operations.. 

The 12th level Centre Star has yielded a large tonnage. The, 13th and 14th levels 
have only, as yet, added slightly to the ore reserves, hut prospecting is still incomplete upon 
these levels. 

The Centre Star Shaft is now 2 0  feet belom the 16th level, which makes a total vertical 
depth below the collar of the shaft of z,oga feet, and measured along the slope 2,183 feet. 
Within another month sinking will he stopped and the prospecting and developing of the 
15 and 16 feet levels commenced. 

Large hodies of heavy sulphide ore have been found in the Idaho, but the gold con- 
tents have been disappointing. 

'The probable ore reserves of the S t  Eugene Group, Moyie, are nearly 50% greater than 
a year ago. Ore 50% better in grade than last year's average has been found hetween the 
600 ft. and 800 ft. levels, on the main vein above the 1,500 ft. levd, and between the 1,900 
ft. and 2,000 ft. levels. Retween the 1,700 ft. and 1,800 ft. levels, a new avenue, called No. 
2 %, has been located, and this avenue has also been found and partly developed upon the 
1,900 ft. level. Another new avenue, (which will he designated as Fifth Avenue) located 
approximately 120 ft. farther in the hill than Fourth Avenue, is being developed on the 
1,900 it. and 2 , 0 0 0  ft. levels. 

I n  the report of last year, it was mentioned that the 2 , 0 0 0  ft. level did not promise to 
yield as much tonnage as the 1,900 ft. level; but present indications are that the 2,000 ft. 
level will produce more ore than the 1,900 it. level, or any other level i n  the mine. The 
grade of the ore is, however, lower than that produced from the upper workings. Some 
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bodies of low grade material have been found on the 2 ,100  ft. level, and a raise from this 
level shows ore of workahle grade. Prospecting upon this level is still incomplete. Ilrift- 

ing and cross-cutting upon the 2 , 2 0 0  feet level arc progressing, and one or two low grade 
ore bodies have been found. I t  mill require sir months or a year to determine the amount 
of ore upon this lerel. 

The main St. Eugenc shaft is zq ft. below thc 2,400 St. level, or 749 it. vertically below 
the collar of the shaft. 

The Kich~nond Eureka, at Sandon, is developing very satisfactorily. An aerial tram- 
!yay mas completed last January, and regular monthly shipments of zgo tons of ore are being 
made, containing appraximately lead IS.$;/,, silver 55 ounces per ton. The probable stop- 
ing area is seven or eight times greater than was estimated n year ago. 

Prospecting upon the l'hrrni ilmalgamated Group was started last summer, but was 
discontinued at the time the Snowshoe Mine was closed. I t  was decided to postpone 
further prospecting until the latter resumed opcrations. A large amount of low grade 
material llas heen found close to the surface, and indications are that there is a body of low 
grade ore, containing a suficient excess of iron to make it profitable to minc. The extent 
.and commercial value of this body is not yet kno\rn. 

The tonnage developed in the Snowshoe Mine (leased by the Consolidated Company) 
is the same as last year. KO ore has been found below the f,nlls which cut off the ore 
bodies in depth, but the chances are favorable for finding additional ore bodies near the 
surface. 

'The Snowshoe mine mas shipping 25,000 tons per month when the general demoraliza- 
tion of the coppcr market occurxd. For this feason, the mine was closed in November, 

1907. l'hc prices for copper having improved3 and the general situ:ttion being better, it 
has been decidcd to commence shipments within the next fen weeks. The average assay of 
135,550 tons shipped by the Consnlidated (kmpany has been, Gold, o. j9 or.; Silver, 0'32 
oz.; Copper, 1'3%. 

CONSTRUCTION AND IMPROVEMENTS 

'The amount expended upon new construction and improvements during the year 
'amounted to $315,562.22. A portion of this amount was used in completing work started 
during the previous year, and most of the remainder upon the following : 

Equipment of the Kichmond Eureka Mine, including an aerial tramway; buildings and 
equipment at the I'hcenix Amalgamated; sorting plant and extensions to the St. Eugene 
Mill for increasing its capacity and efficiency; additional Huntington and Heberlein Plant 
at Trail; new anode plant at Trail; electric locomotives, and other electric installations. 

RESULTS AND MANAGEMENT 

\Bhile the financial results have not been satisfactory, the uperatins profits having been 
absorbed by the heavy losses experienced in handling metals on a rapidly declining market, 
yet from an operating and metallurgical standpoint, the year was a decided improven~ent 
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upon the one prtceding; that is, the tonnage handled was much peat&, the values (escept- 
ing in the St. Eugene) h%her, and the recovery of metals and costs at the Trail Smelter and 
refinery better. Eliminating losses i!l quotations the operiltin~ prolits were larger. 

These satisfactory operating results are due to the excellent work of the many 
employees at the various properties, and to the following gentlemen : 

R. H. Stewart, Manager of the Company's Mines; Jules Idaharthe, Manager of the Trail 
Smelter and Refinery; T. W. Bingay, Con~ptroller ; \Yilliam Chambers, Superintendent of the 
Smelter; John 1'. Miller, Superintendent of the liefinerg; A. J. McNab and Jnmes 
Buchanan, Metallurgists; K. I'urcell, Superintendent of Kossland Mines; S. G. Ulaplock, 
Superintendent of St. Eugene Mines; Charles Hiesel, Superintendent of I'hceniu Mines; 
A. \V. Davis, Superintendent of Richmond Eureka, and John M. Turnhull, Mining En~ineer.  

Respectfully submitted, 


