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THE CONSOLIDATED MINING AND SMELTING COMPANY OF CANADA,
LIMITED,

DIRECTORS REPORT.

To the Shareholders o
The Consolidated Mining and Smelting Company
of Canada, Limifed.

GENTLEMEN ;—

Your Directors beg to submit the third Annual Report of the Company’s operations,
together with the Managing Director's Report, the Financial Statement and Auditors’ Report

for the year ending June jzoth, 1908.

The late financial panic which brought about the unsettled condition in the metal
markets and a heavy decline in the prices of silver, lead and copper has seriously interfered
with profits in the working of the mines. Notwithstanding this, development work has been
fully kept up and a number of iniportant improvements and additions have been made at

the various properties, full information of which is given by the Managing-Director.

Your Directors are pleased to inform you that the Dominion Government, at the last

session of Parliament, renewed the lead bounty for a further period of five years.

W, D MATTHEWS,

President.
Toroxto, 22nd September, 1908,



FINANCIAL STATEMENT

A

THE GONSOLIDATED MINING AND ‘SMELTING GCOMPANY OF GANADA,

LIMITED

For Year Exping Juse 30T, 1608

LIABRILITIES

LG, GO 4

shares of FL00 cach o000 oo

Cupitai—Authorized ¥
Issued 53,60
Sundry Banks—
Bank of Montreal, Rossland—
Loan wnd Overdeatt. .00 oL &1.oal,21 0l
Accrued Interest..... .. e e e 1,314 941
20,707 62
125,061 Ot

D Snowshoe T Accownt L.

Conadinn pMetad Co's Account o L

S1,707,513 8

Contingent Liability st June 30th 1908, on
drafts agwinst Matte Shipments 878,854,157,

Bank of British Norli America :
Pay voll acconmt ..., ..

ENLIGNIS]

Sundry Accownts Payabic and Unpaid Dividends o000 00 L0 oL ST 1S

Payments ou acceunt of loxd purchased . . oo L. . . BLALT WY
Rusaove for Chdms sowalung sadjustmento oo oo
Profit and Loss Accounsl—
Bedanve June Suthy, I8OT 000 oo oo L L GERLUNEY
As per Statement, vear ending June 3thh 1908 o000 0000 43,413 03
99,(K)1 03
FAYEN]
Dividend No. 7. madd Now, S FROT L 66,0t

i
W Dave andited the Accounts of the Consolidated Mining and Smelting Compstl) C“nﬂ(la, Limited, lor
! T in ted, lor
J

Avcounts maintained at the Offices ot Movie, Phanix, Roessland and Tiall, B.C.
Managers and Sterekeepers, the valies of metal cortents have been correcled to Mar®

been deducted from sadd values,

R a . . N .. . . L
Subject to the foregoing, vwe certifv thet the above Baliiiee Sheet i, in our opitd

at date of closing the Avecunts to Juse 308, 1908,
Vazcorver, B.CL, Auzust 13th, 1008,

b

5,450, 20 U0

1,710,008 49

87,605 14
200,000 )

32,061 83

7,204,870 56

FINANCIAL

FOR YEeAR inpiNa

STATEMENT

LIMITED

JUNE B B,

! or
’ THE GONSOLIDATED MINING AND SMELTING GOMPANY OF GANADA,
!

ASSETS

! Mines, Mineral Claims, Shiares B other Companies, ete.. oL e RBU8T8RT LD
Expenditure on Richmond Fureln Growp. ..o o o000 .. 21,404 95
F Lense on "'Snowshoe 7 Mine L0 Lo o 00 Lo L L 29 707 69
[ Expenditure on Phaenix A gamated Grown. oo oo L Lo 25,002 o4
‘ Mining, Swelting, Concentiatny and Refoing Plaus:
Balance at June 30th, 1207 ... .. PR -2 5L I T i e 5
Add Construction Accewr, June Sy, 1207 1o Yane Aith, 1908, Bla, 708 40
$1,507,870 O
FATSIN
Sales of Machinery. o0 oo 00 oo o e 3 197 18
Depreciation ... ... Lo o0 o, e 152,893 24}
- - — $133,040 38
Smeller Product on hand and in transit 1o Rehneries: Pig Lewd, Bollion,
Motte, Baestone und Antimony . ... e Lo B3N 20
Ores and Metals on band and in Transit to Smelter at June 30ih, 1903
vidues of met«l contents corrected 1o Market quotations—less estimate

Ovres onhawd Lo
Refinery metids on lind.

i tor refining cost :
| .
( Ovre in transit to Smelter,o, oL

Mine and Smelter Stores and Mazerial. ..

Sundry Avcounls Regeivable .
Loan 1o Canadian Meta! Comany ¢

Securid by Hrsl mertgage ou Assels oL

[surance end Taxes paid inadvioee

Cash: Head Office, Toronto.... ... A
Bank of British North Anerica, Kaslo.. ...,

Easterr: Townships Ban'y, Phannx

Ipesias Banli, Cranbrook. ...

AUDITORSREPORT

$473,206 26
236,204 72
17.189 01
S— —  BZ8,663 U7

$116,107 8¢

125,000 00

w3, 149 Wi
434 00
{48 11
16 00

e vear ending Jure 3, 1908, ncluding the Mine and Smelter
Ve iew of o : e . . a1
G Moties o Ores, Smelter Products and Materials at June 30th, 1808, arc s certified by
Blat; . \ . . . . .
ARs of that decte and tie exionited cost of refining preduts i ceurse of Geanzent hus

LBFOperly g . e - o
: - AWH D 50 s o exibit oo carredr view of e e position of (e Company s

‘ CLARKSON, CROSS & JTINLLIWELL,

{haviercda oot tants,

53,990,002

1,464,835

1,140,401 .
131,000

211,107
24,441

4097 !

S7.204,576




PROFIT AND LOSS ACCOUNT

YEAR ENDING JuNe 30TH, 1908.

To Smelter Product on band June 30th, 1907, and in transit from Smelter

3

i

0

K6

i

0

to Refiners. ... oo oo Lt it i e e e

QOre on transit to Smelter, June 30th, 1907, and in process of treatment.
Customs Ore, Lead and Bullion purchased........... .... S

Freight in Ore from Company's Mines.... ... .. ..... ... .. ... .....

Mining, Smelting and General Expenses :
St. Eugene Mines. .. . ... ittt e $ 495,177 54
Centra Star 'S¢ oo & fign covaipih it e §Rs e A e w B 513,519 58
Snowshoe . 80,712 50
Richmond Eureka Mmes ........................... e 5,252 89
Trail Smelter and Refinery. ... ........ ... (... ... o0 L. 1,268,737 07

Development Expenses :
St. Eugene Mines. ... ... ... o oot e $210,886 41
Centre Star ..o e 332,392 63
Snowshoe T . 20,947 02

Royalty on Snowshoe Ore....ooviv vvinivine i iinans e

Depreciation : General Plant and Equipment.................. .. ... L.

Director’s Fees. ... ..ottt coiiiii s c e

Depreciation of Stores, Bad Debts, etc................. . ... ......

Balance, Profit. .. ... ... . e

+ $ 466,176 20
1,083,780 09
3 116 ,807 290

109,243 13

2,363,399 58

564,226 06
13,588 30
152,843 20
8,800 00
97,127 55
43,415 93

$6 959,407 33

To Dividend No. 7 paid November 5th, 1907 .. .. ........... ... .. ...

13

Balance carried down. .. ... o e

$66,940 00
32,061 93

$99,001 93



PROFIT AND LOSS ACCOUNT

YEAR ENDING JunNE 30TH, 1908,

By Sales of Smelter Product, Profit on Refining, etc

5 Sales O OFES % i svinn wiws o o ptiin Saiiie Hateiatans o @it aiciass fiate s sinih <

‘“ Smelter Product on hand June 30th, 1908, and in transit from Smelter

to Refiners: Pig Lead, Matte, Bullion, Bluestone and Antimony. ...

“ Ores and Metals on hand and in transit to Smelter at June 80th, 1908;

values of metal contents correcled to market quotations —less
estimate for refining cost :

Ores on hand.....

Refinery Metals on hand... ... ...

* Rents and Sundry Revenue ... . .. ..o iiiiai aiies e

By Balance from June 30th, 1907.. . ..
* Balance brought down.........

June 30th, 1908—By Balance

%5,618,645 43
108,113 62

311,738 24

$475,209 26

17,189 (9

430,264 72
—— 828,663 07
2,246 97

$5,950,407 83

$55,586 00
43,415 ¢3

$99,001 93

$32,061 93



MANAGING DIRECTOR'S REPORT

Trar, B.C.,, Avsust 1gth, 1608

To the Directors of
The Consolidated Mining and Smelting Company
of Canada, Limifed,

GENTLEMEN :——
I beg to submit the results of the Consolidated Company’s operations for the year ending
June zoth, 1908, including Balance Sheet, Profitand Loss Account, Production, and General

Report.
FINANCIAL STATEMENT

After writing off $r32,843.20 depreciation upon plant and equipment, {as conipared to
$g1,705.50 depreciation marked off during the previous year) $27,127.55 on account of
depreciation of stores and doubtful accounts, and charging to profit and loss account
$564,226.06 expended upon developement, the operating profit shown is $43,415.03.  Having
provided for the above, and the payment of dividend No. 7 amounting to $66,940.00, the
halance at the credit of Profit and Loss Account 1s $32,061.93.

As mentioned in the Annual Report of the previous year, due to circumstances beyond
the control of the Company, the stock of ores and metals on hand June zoth, 1907, was very
large. Before it was possible to market these metals, their values commenced declining
rapidly. The fall in prices during the year is shown by the following quotations :

London New York New York

Lead Silver Copper
June 30th, 1907: £20:0:0 671 Cents 221 Cents
June 30th, 1908 : 12:5:0 53¢ Cents 124 Cents
Difference,— £7:15:0 13¢ Cents 98 Cents

Had it been possible to market the metals on hand June zoth, 1907, at quotations of
that date, and to market the metals contained in the ores received during the year at the
same (uotations as those allowed the mines, then the Consolidated Company’s profits
would have been increased by over $30,000. '

Dyuring the year additions to the various [)lahts have amounted to $315,562.22, and the
cost of new properties and their devlopement to $621,894.73, or a total of $g37,456.95.
This amount bas been provided by the payment of $416,056.95 cash from working capital,
The balance of $521,400 is represented by capital stock issued in payment for new properties,

The Snowshoe over-draft guaranteed by the Consolidated Company has been reduced
from %46, 196.07 to $29,707.92.



‘The advance to the Canadian Metal Company of $125,000 (secured by a first mortgage
upon the Bluebell Mine and Concentrator, and Frank Zinc Smelter) will be repaid October
3ist, 1908 A portion of the above advance was used in the construction of a concentrator
at the Bluebell Mine, which is now in operation.  The product is being regularly shipped

to ‘Trail for treatment.

PRODUCTION

Iollowing are the productions of the different properties controlled and operated by the
Consolidated Mining and Smelting Company of Canada, Limited, for the year ending June
goth, rgo8, and the total production to date, as far as can be ascertained, It will be noted
that the gross value of metals produced at the Company’s Smelting Works has been over
$31,000,000, and that during the year the gross value was $35,428,501 as compared to
3,786,146, the production for the previous year, being-an increase ol over 43%.

YEAR ENDING JUNE 30th, 1908

Gold in Silver in Lead in Copper in Total
- Tons Ore. Ounces. Qunces. Pounds. Pounds. Value.
Centre Star and
War Eagle 175,799 76,473 61,630 ... ...... 2,454,154 $1,915,954
St. Eugene, Ore 155,419 ..., O o
St. Eugene, Cone. 24,523 ..., 595,900 28,084,812 ........ 1,319,022
Richimond Eureka 1,006 ..., 57,547 3®a,125 Ll 47,248
$8,282,224
Snowshoe (leased) 86,550 4,958 27,216 ... 2,162,705 384,203
Mines, Qwned and
Leased by the Con-
solidated Company ...... ...... R, e 3,666,427
Smelted
Trail Smelter.... .. 305,956 121,380 2,224,888 32,157,139 4,004,468 5,428,501

The average gross assay-value per ton of shipments from the Centre Star Group, Ross-
land, has been higher than for any year since 19o3.

The ore concentrated in the St. Eugene mill averaged lower in lead and silver than in
former years, requiring 63 tons of ore to make one ton of concentrates.

PRODUCTION BEGINNING 1894, TO DATE

Tons Ore Gold in Silver in Lead in Capper in Gross
Mined. Ounces, Qunces. Pounds. Pounds. Value.
Centre Star, War
Eagle Group .... 1,100,271 a5,661 749,432 ... 23,538,068 15,640,236
¥St. Eugene, Ore ..., 684311 . .... ... Lo aaaals L
*St. Eugene, Conc. .. 138,878 ...... 3,051,141 162,905,421 ... .. 7,522,298
Sunowshoe. .......... 227,882 16,349 103 17 N 5,935,341 1,587,344
Richmond Eureka.... 1,071 ..., 64,110 449,720 .. ... e 53,780
Smelted
Trail Smelter . ..... 1,597,142 699,522 12,403,992 134,828,662 32,841,224 31,228,732

*Production prior to 1906 corrected.



DEVELOPMENT

There are 1¢ miles of underground development or narrow work in the Centre Star
Group, 123 miles in the St Eugene, and 3,300 feet in the Richmond BEureka. The Con-
solidated Company has done 1,366 feet of narrow work and 1,348 feet of diamond drilling
on the Snowshoe Mine. The Phoenix Amalgamated has a total of 8oo feet of narrow work,
a number of open cuts, and 1,749 feet of diamond drilling,

Following 1s the development or narrow work (given in feet} which has been driven
during the year:

Dirifting. éi{;:;"g Raising. Sinking. Total. [l);::;]\::‘l;;i
Centre Star and Idahe ... T7,2180 3,152-0 4815 5185 11,370 10,032-9
War Eagle and Iron Mask. 2,568-5 6610 4185 1005 3, 7485 4,160-1
St. Eugene............... 7,934 1,843 2,506 266 12,639 4,569
Richmond Eureka ........ 1,125 2660 313 0 1,704 0
Snowshoe ..... e e 358 2055 351-5 0 915 1,126
Phoenix Amalgamated. ... 0 246 750 30 351 1,749

The ore reserves in the Centre Star Group, Rossland, have been increased.  Shipments
from these properties for the year have been 175,799 tons, containing a gross assay-value of
$1,915,053.79 as compared to 81,788 tons containing a gross assay-value of $893;249 during
the previous year,

The lower workings of the War Eagle and Iron Mask Mines have been producing high
grade ore during the year. For example, during the month of June, z,133 tons were
shipped, containing a total gross value of $5c,700, or nearly $24.00 per ton. The occur-
rence and development of this higher grade product in depth are encouraging features of
the year’s operations.

The rzth level Centre Star has yielded a large tonnage. 'The 13th and 14th levels
have only, as yet, added slightly to the ore reserves, but prospecting s still incomplete upon
these levels.

The Centre Star Shaft is now zo feet below the 16th level, which makes a total vertical
depth below the collar of the shaft of 2,050 feet, and measured along the slope 2,183 feet.
Within ancther month sinking will be stopped and the praspecting and developing of the
15 and 16 feet levels commenced.

Large bodies of heavy sulphide ore have been found in the Idaho, but the gold con-
tents have been disappointing.

The probable ore reserves of the St. Eugene Group, Moyie, are nearly 5o}/ greater than
a year ago. Ore 5o% better in grade than last year’s average has been found between the
6oo ft. and 8oo ft. levels, on the main vein above the 1,500 ft. levzl, and between the 1,goo
ft. and 2,000 ft. levels.  Between the 1,700 ft. and 1,800 ft. levels, a new avenue, called No.
214, has been located, and this avenue has also been found and partly developed upon the
1,900 ft. level.  Another new avenue, (which will be designated as Fifth Avenue) located
approximately 1ze ft. farther in the hill than TFourth Avenue, is being developed on the
1,900 ft. and 2,000 ft. levels.

In the report of last year, it was mentioned that the z,000 ft. level did not promise to
yield as much tonnage as the 1,9co ft. level; but present indications are that the 2,000 ft.
level will produce more ore than the 1,goo ft. level, or any other level in the mine. The
grade of the ore is, however, lower than that produced from the upper workings. Some
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bodies of low grade material have been found on the 2,100 ft. level, and a raise from this
level shows ore of workable grade.  Prospecting upon this level is still incomplete.  Drift-
ing and cross-cutting upon the 2,200 feet level are progressing, and one or two low grade
ore bodies have been found. It will require six months or a year to determine the amount
of ore upon this level.

The main St. Eugene shaft is 24 ft. below the 2,400 ft level, or 749 ft. vertically below
the collar of the shaft.

The Richmond Kurcka, at Sandon, is developing very satisfactorily.  An aerial tram-
way was completed last January, and regular monthly shipments of 250 tons of ore are being
made, containing approximately lead 18-35%, silver g5 ounces per ton,  The probable stop-
ing area is seven or eight times greater than was estimated a year ago.

Prospecting upon the Pheenix Amalgamated Group was started last summer, but was
discontinued at the time the Snowshoe Mine was closed. It was decided to postpone
further prospecting until the latter resumed opcerations. A large amount of low grade
material has been found close to the surface, and indications are that there is a body of low
grade ore, containing a sulficient excess of iron to make it profitable to mine.  The extent
and commercial value of this body is not yet known.

The tonnage developed in the Snowshoe Mine {(leased by the Consolidated Company)
is the same as last year. No ore has been found below the faults which cut off the ore
bodies in depth, but the chances are favorable for finding additional ore bodies near the
surface, '

The Snowshoe mine was shipping 25,000 tons per month when the general demoraliza-
tion of the copper market occurred.  For this reason, the mine was closed in November,
1907. The prices for copper having improved, and the general situation being better, it
has been decided to commence shipments within the next few weeks.  The average assay of
135,550 tons shipped by the Consolidated Company has been, Gold, o 59 ox; Silver, o3z
oz Copper, 1°3%.

CONSTRUCTION AND IMPROVEMENTS

The amount expended upon new construction and improvements during the year
‘amounted to $315,562.22. A portion of this amount was used in completing work started
during the previous year, and most of the remainder upon the following :

Equipment of the Richmond HEureka Mine, including an aerial tramway ; buildings and
equipment at the Phoenix Amalgamated ; sorting plant and extensions to the St. Eugene
Mill for increasing its capacity and efficiency ; additional Huntington and Heberlein Plant
at Trail ; new anode plant at Trail ; electric locomotives, and other electric installations.

RESULTS AND MANAGEMENT

While the financial results have not been satisfactory, the operating profits having been
absorbed by the heavy losses experienced in handling metals on a rapidly declining market,
yet from ain cperating and metallurgical standpoint, the year was a decided improvement
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upon the one preceding ; that is, the tonnage handled was much greater, the values (except-
ing in the St. Eugene) higler, and the recovery of metals and costs at the Trail Smelter and
refinery better. ILliminating losses in quotations the operating profits were larger.

These satisfactory operating results are due to the excellent work of the many
employees at the various properties, and to the following gentlemen :

R. H., Stewart, Manager of the Company’s Mines; Jules Labarthe, Manager of the Trail
Smelter and Refinery : T. W. Bingay, Comptroller ; William Chambers, Superintendent of the
Smelter; John I Miller, Superintendent of the Refinery; A. ]J. McNab and James
Buchanan, Metallurgists ; R. Purcell, Superintendent of Rossland Mines; 5. G. Blaylock,
Superintendent of St. Eugene Mines; Charles Biesel, Superintendent of Pheenix Mines:
A, W. Davis, Superintendent of Richmond Eureka, and John M. Turnbull, Mining Engineer.

Respectfully. submitted,

W. H. ALDRIDGE,

Managing Director.
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