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The Consolidated Mining and Smelting Company 
of Canada, Limited 

I DIRECTORS' REPORT 

To the SharehoZders of 
The ConsoLiited Minzng and Smelting Company 

of Canada, Limited. 
GENTLEMEN :- 

Your Directors beg to submit their Report, together wth the 
Managing Director's Report, the Financial Statement and Auditors' 
Report for the first six months of the Company's operations ending 
30th June, 1906. 

The Company's fiscal year has been changed so  as  to end on 
June 30th, it being found more convenient to take a complete 
inventory a t  the Reduction Works  a t  that  time of the year. 

A number of additions and improvements are  now heiug made 
to your property, which when completed will involve, including the 
purchase of the l ' I rou Mask" mine, an  expenditure of about 
$322,000; and to provide for this expenditure and for the general 
purposes of the Company, including the further enlargement and 
improvement of the plant and the acquisition of new properties, your 
Directors have under consideration the issue of Capital Stock, out of 
the $801,200 still remaining of the Authorized Capital, as they may 
deem it t o  he necessary. 

A by-law increasing the number of Directors from seven t o  nine 
will be submitted for your approval. 

All of which is respectfully submitted. 

W .  D. MATTHEWS,  
President. 

TORONTO, 16th October, 1906. 



FINANCIAL STATEME,NT 

OF 

THE CONSOLIDATED MINING AN0 SMELTING COMPANY OF CANADA 
LIMITED 

FOR S ~ X  MONTHS ENDING JUNE ~OTH, 1906. 

LIABIL IT IES 

CapitaCAuthorized. $5,500,000. 
Issued 46,988 Shares of $100 each. . . . . . . . . $4,098,800 00 

Sundry Banks- 
Bank of Montreal, Rossland : 

Loan and Overdraft . .  . . . . . . . . . . $415,081 52 
.', Snowshoe Account ". . . . . . . . . . . . 78,000 00 
Accrued Interest.. . . . . . . . . . . . . . . . 644 28 

-- $493,i25 80 
Bank of Toronto, Rossland : 

Overdraft ................ ..... ....... . . .  1,087 38 
Bank of British North America.: 

Payroll Account . . . . . . . . . . . . . . . . . . . . . . . . 2,597 75 -- 
Bank of British North America, Rossland : 

Contingent liability at June 30tl1, 1906, on 
drafts made against shipmento of Silver 
and Copper Matte, $85,937.88. 

Sundry Accounts Payable - including Reserve for 
Contingent Expenses.. . . . . . . . . . . . . . ... . . . . $93,656 01 

Payment on Accouot of Lead purchased.. . . . . . . . . . . . 33,825 25 
Unclaimed Dividends. . . . . . . . . ... . . . . . . . . . .. ... . . . 250 00 

Reserve for Claims in process of adjustment.. . . . . . . 
Appropriation for Dividend No. 2, to  be payable 

August 1st. 1906 .... ... ... . . . .. . .... . . . .  . . . .... 
Profit and Loss Account.: 

As  per Statement ............................... $325,854 93 
Less .. 

Reserve as above . . . . . . . . . . .; ... . . .$ 20,000 00 
Dividend No. 1, paid May 1, 1906.. . . 117,470 00 
Dividend No. 2, payable Aug. 1, 1906. 117,470 00 -- 254,940 00 



FINANCIAL STATEMENT 

OF 

THE CONSOLIDATED MINING AND SMELTING COMPANY OF CANADA 
LIMITED 

FOR SIX MONTHS ENDING JUNE 3 0 ~ ~ .  1906. 

ASSETS 

Mines, Mineral Claims, Shares in other Companies, 
r tc. .  . . . . . . . . . . . . . . . . . . . . . . . .  : . . . . . . . . .  $3,000,000 00 

Options on Mineral Claims.. . . . . . . . . . . . . . . . . . . . . . .  500 00 
Lease of "Snowshoe " mine.. . . . . . . . . . . . . . . . . . . . .  78,000 00 

$3,0i8,500 00 
Mining, Smelting, Concentrating, and Refining Plants: 

As per valuation January lst, 1906.. . . . . . . . . . .  $ 900,000 00 
Add Construction Account January 1st to  June  

30th, 1906. . . . . . . . . . . . . . . . . . . . . . . . . . .  130,979 28 

$1,0'30,9iY 28 
Less : 

Fire Loss, Tra i l . .  . . . . . . . . . . . .  .$14,233 37 
Sales of Machine r y . .  . . . . . . . . . .  l , i51  08 
Depreciation, 6 months.. . . . . . . . .  45,905 00 -- 61,892 45 

-- 969,086 83 
Smelter Product on hand and  in transit to Refineries: 

P ig  Lead, Matte and Gold.. . . . . . . . . . . . . . . . . .  .$ 397,320 69 
Ores in transit to  Smelter, and in process of treat- 

ment a t  Smelter and Refinery: a t  cost, or less 
estimate for refining.. . . . . . . . . . . . . . . . . . . . . . . .  750,912 81 

1,148,233 50 
Mine and Smeller Stores and  Materials.. . . . . . . . . . .  232,485 43 
Sundry Accounts Receivable. . . . . . . . . . . . . . . . . . . .  65,571 22 
Lead Bounties Receivable.. . . . . . . . . . . . . . . . . . . . . . .  18,039 89 
Insurance and Taxes paid in advance.. . . . . . . . . . . . .  17,203 01 
Cash-Imperial Bank, Cranbrook.. . . . . . . . . . . . . . . . .  $ 1,462 13 

Head Office, Toronto ...................... 1,745 11 
3,207 24 



PROFIT AND LOSS ACCOUNT 

To Metals and  Product at Smelter, January lsr, 1906.. $ 902,144 20 
" Ore in transit t o  Smelter, January lst, 1906.. . . . . . . 10,316 40 
" Customs Ore and Lead Bullion purchased.. . . . . . . . 1,893,737 36 
" Freight on Ore from Company's Mines.. . . . . . . . . . 47,845 86 
" Mining, Smelting and  General Expenses : 

St.  Eugene Mine.. . . . . . . . . . . . . . . . . . . . . . . . . .$209,924 87 
Centre S tar  Mine. .. . . . . . . . . .. . .. . . . . . .. 195,743 38 
Crown Point Mine .... . . .. . .. ... . . . . . . . .... 2,294 91 
Trail Smelter.. . . . . . . . . . . . . . . . . . . . . . . . . . . . 582,946 40 

-- 990,909 56 
" Development Expenses : 

St. Eugene Mine.. . . . . . . . . .... . . . . . . . . . . .. .$ 52,297 57 
Centre S tar  Mine.. . . . . . . . . . . . . . . . . . . . . . . 172,321 33 
Richmond Group. . . .. . . . . . .... . .... . . . . . 557 97 

245,176 87 
" Depreciation-General Plant and  Equipment.. . . . . 45,905 00 
" Directors' Fees.. . . . . . . . . : . . . . . . . . . . . . . . . . . . . . 2.100 00 

Balance, profit.. . . . . . . . . . . . . . . . . 325,854 93 
-- 

$4,463,990 18 

To Appropriations : 
Reserve for Claims in process of adjustment . 5 20,000 00 
Dividend No. 1, paid Mny k t ,  1906.. . . . . . . . 117,470 00 
Dividend No. 2, payable August lst, 1906.. . 117,470 00 

Balance carried down. .  . . . . . . . . . . . 70,914 93 

$ 325,854 93 



PROFIT AND LOSS ACCOUNT 

By Sales of Smelter Product, Profit on Refining, e tc  ........... $3,182,593 98 
" Sales of Ores. .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  12i,071 22 
" Smeller Product on hand June  30th, 1906, and  io transit from 

Smeiter t o  Refiners-Pig Lead, Matte and  Gold . .  . . .  39i,3'20 69 
" Ore in transit t o  Smelter June 30th, 1906, irnd in process of 

treatment a t  Smelter and  Refinery: a t  cost  or less 
. . . . . . . . . . . . . . . . . . . . . . . . .  estimate for refining cost. i50,912 81 

" Lead Roanties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,811 17 
" Rents and  Sundry Revenue . . . . . . . . . . . . . . . . . . . . . . .  r ....... 4,267 31 

I 

By Balance brought down. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 325,854 93 

I 1906, June 30th-By Balance . . . . . . . . . . . . . . . . . . . . . . . . . . .  $70,914 93 

AUDITORS' REPORT 
We have audited the accounts of the Consolidated Mining and  Smelling 

Company of Canada, Limited, for the  period of six months ending June  30th, 
1906, including the  Mine and  Smelter Accounts maintained a t  the  offices a t  
Moyie, Rossland and  Trail, B.C. T h e  values attached to ores, smelter products 
and  materials a t  June  30th, 1906, are as certified by managers and  storekeepers, 
reserves having been made for contingent expenses, fluctuations in values and  
estimated cost  of refining products in course of treatment. Subject t o  the  
foregoing, we certify that  the  preceding balance sheet is in our opinion properly 
drawn up so as to exhibit a correct view of the  financial position of the Company 
as a t  the da te  of closing the accounts t o  June 30th, 1906. ", CLARKSON, CROSS & HELL1 VELL. 

Chartered Arrountanti. 
VANCOUVER, B.C., August 31st, 1906. 
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MANAGING DIRECTOR'S REPORT 

TRAIL, B.C., October 5th, 1906. 

To the Directors of 
The Consolidafed Mining and Smelting Company 

of Canada, Limited. 
GENTLEMEN :- 

I beg to submit the results of the Consolidated Company's 
operations for the six months ending June 30th, 1906, including 
Balance Sheet, Profit and Loss Account, Production, and General 
Report, with Maps showing the groups of claims controlled or  
operated by the Consolidated Company, and Vertical Projections 
of the principal producing properties. 

FINANCIAL STATEMENT 

After writing off expenses of incorporation and $45,905.00 
a s  depreciation upon plant and equipment, the operating profit 
shown is $326,854.93. From this profit a special reserve of 
$20,000.00 has been provided, and two dividends amounting t o  
$234,940.00 have been paid, leaving a balance a t  credit of Profit and 
Loss Account of $70,914.93. In determining the values of the 
metals and products on hand, quotations considerably lower than 
the market prices of June 30th, 1906, have been used, to provide 
against a possible decline in the metal market. 

PRODUCTION 

Following are  the productions of the different properties con- 
trolled by the Consolidated Mining and Smelting Company of 
Canada, Limited, for the first six months of 1906, and the total 
production to date, a s  far as  can be ascertained. I t  will be noted 
that  the gross value of metals produced by the Company's Smelting 
Works  has been over $22,000,000.00, and that during the six months 
the gross value was about $3,000,000.00, o which $1,622,450.00 
came from the Company's own properties : 



SIX MONTHS OF 1906 

Om. Ovs. Lbs. Lbs. Total 
Tons Ore. Gold. Silver. Lead. C o ~ p e ? .  Value. 

Centre Star 
and ] 81,267 30,669 26,938 . . . . .. 976,528 $ 823,iQO 

War Eagle 
St. Eugene, Ore 84,066 . . . . . 418,084 17,288,649 . . . . . . 798,660 

" Conc. 15,497 . . . . . .  ...... . . .  . . . . , . . . . . . . 
Snowshoe-Nil. 

Smelted. 
Trail Smelter 157,640 64,590 1,0i4,255 15,133,683 2,399,161 2,994,927 

TOTAL PRODUCTION SINCE COMMENCEMENT OF 
OPERATIONS IN 1894 
OLS. ozr. Lhs. Lbs. Total 

Tons Ore. Gold. Silver. Lead. Comer. Value. 
Centre Star 

and 1 842,684 456,88.3 660,094 . . . . . . 20,053,385 $12,831,033 
War Eagle j 
St. Eugene, Ore 397,482 . . . . . . 2,682,273 105,459,720 . . . . . . 4,489,343 

" Conc. 88,931 
Snowshoe 92,330 8,402 26,775 . . . . . . 2,400,580 806.000 

Smelted. 
Smelter 1,068,613 508,974 9,078,833 82,288,440 25,393,446 22,014,085 

NOTE-Trail Smelter production does not cover period the Smelter was 
operated by B.C.S.$ R. Co., which was previous to March, 1898. 

DEVELOPMENT 

There are  about fourteen miles of underground development or  
narrow work in the Centre Star  and W a r  Eagle and nearly eight 
miles in the St. Eugene. During the six months 8,573 feet have 
been driven in the Centre Star  and W a r  Eagle, and 6,888 feet in the 
St. Eugene. 

In the Centre Star  most encouraging results have been obtained 
on the eleventh or  lowest developed level (1,388 feet below the collar 
of the shaft, and measured on the dip of vein 70 degrees). 

In the W a r  Eagle fair tonnages of ore have been found on the 
fourth, fifth and sixth levels, while good ore is being developed on 
the bottom or  eleventh level (1,582 feet below the collar of the shaft, 
and measured on the dip of the vein 64 degrees). 

At the St. Eugene the discovery of a new cross shoot, known as 
Fourth Avenue, connecting the main and south veins, will probably 
prove t o  be the most valuable find made during the six months a t  
tha t  property. 



A small  d ~ o o t  of high-grade o r e  h a s  been found in the  Ric l~mond-  
Eureka  Group  a t  Sandon ,  formerly owned by the  W a r  Eagle  C o n -  
panp,  a n d  a few carloads will be shipped as soon a s  ram hiding is 
possible. 

T h e  ore ireserves have bcen increased in the  Centre  S t a r  and 
W a r  liagle. D a e  t o  a l ; ~ k  of compressol. capacity anrl drills, 
developlnent in the  S t .  13uyene h a s  fallen hehind somewhat ,  hu t  the  
s inking of the main shaft  a n d  other  important  \\.ark is norr well 
under  way. 

C O N S T R U C T I O N  A N D  I M P R O V E M E N T  

Dtle t o  lack of  skilled label., the new construction a n d  impro\.e- 
~ n e n t s  have no t  heen completed. 

Dur ing  the six months  $130,97!).2S ha,-e been espenderl upon 
these :lccounts, which expenditure will 11ot only reduce costs ,  hu t  
i\.ill increase Lhe tonnage whicli can be economically handled a t  tlie 
mines, smelter  auil reliner!:. T h e  main enlargements  a n d  improve- 
~nieots a re  a s  follows : 

A n  increase in the  Electrolytic Lead Refinery from a capacity o f  
fifty tons  of pig lead r.er day  to sex-en()--fire tons  per day  ; tlie 
installntion of nn rlectric cl-;me, and the  in t rod i~c t ion  of a new 
process for the t reatment  of the  silver slimes. 

'The x id i t ion  of a new copper furnace 22 feet l o n g  by 42 inches 
a t  the tuyeres, having a capacity o f  ovet. (00 tons  daily of Ross-  
land ore. 

T h e  patent  r ights  a n d  installation o l  the 14uiitingdon-Heherlei,) 
Process for the t realment  of lead sulphirles, which process is reduc- 
i n x  the costs  01. t reat ing the  S t .  E u g e n e  lead product,  copper  m a t t e  
a n d  other  sulphiries. 

T h e  building of additional large f lucs  for catching dus t  from the 
copper furnaces. 

Additional t raosi imners  and other  electrical machincry incidental 
to  the  increasing o r  the  capacity a t  the  Smeller a n d  the  Refinery. 

T h e  principal installation a t  the mines consists 01. a new 
Nordberg  Hoist  a t  the Centre  S ta r ,  of a capacity of 1,350 tons  per  
ten hours  from a depth ot 3,000 feet (cylindec-s 28 in. x 60 in . ,  d r u m s  
10 feet,  skips  4:4 tons,  horsepamer 1 ,100) ,  which will pel-mit of the 
handling of  a11 of  the  Centre  S t a r ,  War Eagle  anrl Iron Mask o r e  



1111m11gl> 1111. one shaft ,  in p l : ~ ~  of ope!-iilitlg three sepai-ale shales. 
lo  this connection the Irrxd u-arks o l  the a Eagle  \\-ill be 
ahanrlontd,  the W a r  Eagle  cornpresmr removed to the Cent)-e S t a r  
cumpcessot- liousr,  n-hc!-e boll, will 1,c e lec t , - id ly  driven. 111 the  
nexv Centre  S t a r  hoist house a complcte sor t ing  :ind s ;rn~pling pl;rnl 
i i  hein; installed. 

NEW P R O P E R T I E S  
SNOWSHOE M I N E  

I n  01-der t o  secure :I regulal- \itppl? of desirable smelt ing ore,  a n  
n g r e e m c ~ i t  h a s  been made n-ith T h e  Snowshoe Gold ;inti Copper 
i s  I i i t l  h I i c h  the Consolidaled Conip;tny will opernte 
t h a t  pl-opei-1:- under  a lease. Repol-ti  hj- Professor Brock,  of the  
C'anadi;in Geological Sul-vey, indicate t h a t  thci-e ;ire ahoul  100,000 
Ions of ore  n.11ii.h can he profitably mined, a n d  it  is bcl ie ird th;it 
deurlopnirnt  work ma? rnate~~i;rll! incl-ease ihis  tonnage.  

111 considex~:~lion of this lease, the Consolidated Company h a s  
g u u a n t r c d  an  overdraft o i  the Snumshoe of $i~.00U.l10.  'The 
pl-weeds from ore shipmenls  will he applied by the Snowshoe  (;old 
a n d  Copper- Mines, l.inriteil, l o  this o ~ e r d r a f ' t ,  sa tha t  i t  sl,onld he 
entit-el? repaid in abonl  one year .  

I R O N  MASK 

Negotiations ior the  pui-ch;rsc of  the Iron h1;tsIi Mine, Rossland,  
ha \ , e  been conclodcd since thc clobe o l  the  f i s d  )-car. This  property 
adjoins the TV;ir 13;rgle on the  eas t  and the Centre  S l a r  on the north. 
T h e  Iron Musk mine shipped 10,405 tons  01' ore  a t  a gl-oss assay 
value oi over  $?5.00 pcr Ion (nearly $.500,000.00), and h a s  11,860 tons  
of prohahle ore cont :~ining $20.46 ~ r o s s  assay valne ($!<?,451.00). 
T h e  W a r  E;igle eas t  drifts will be connected n i t h  the old Iron 
Mask  workings. There  was  considerable expensive litigation be- 
t v e e n  the  Centre  S l a r  a n d  Iron Mask ,  which \\.as concluded in 1901 
hy a somewhat  indefinite agreement .  T h e  pcu-chase of the  11-on 
Mask remor-e, all chance o l f u t o r e  difliculties helrveen the  properties. 

E X A M I N A T I O N S  
O n e  o r  t w o  engineei-s a rc  kept  in the  field looking u p  n e w  

properties, a n d  it is hdpeil t h a t  other  promisin? properlies in other  
districts will be secnred. 



MANAGEMENT AND STAFF 

Owing to personal business, Mr. James Cronin resigned the 
active management of the mines, and was replaced by Mr. R. H. 
Stewart a s  Manager of mines, under whose supervision the mining 
results have been most satisfactory. The  favorable condition 
of the Company's properties are also due to Mr. Jules Labarthe, 
Manager of the Trail Smelter and Refinery; William Chambers, 
Superintendent of the Smelter;  S. G. Blaylock, Metallurgist; John 
F. Miller, Superintendent of the Refinery; R. Purcell, Superintend- 
ent of the Centre Star  Mines ; W .  P. White, Superintendent of the 
St. Eugene Mines ; T. W .  Bingay, Comptroller, and John M. 
Turnhull, Mining Engineer. 

Respectfully submitted, 

W. H. ALDRIDCE,  
Managina Director. 
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