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COMMERCIAL ALCOHOLS LIMITED

June 9th, 1941.

To the Shareholders:

Your Directors submit herewith your Company's Eighteenth Annual Report,
together with halance sheet as at March 31, 1941, also statement of profit and loss
and surplus account for the twelve-month period ending on that date.

During the year dividends amounting to forty cents per share were paid on the
preferred shares of the company, and a nominal dividend of ten cents per share was
paid on the common shares. Your directors also declared a dividend of fifteen cents
per share on the common stock of the company payable May 1st to shareholders of
record April 15, 1941,

The net operating profits for the vear were $158,882.87, and after deducting all
charges and expenses, management, depreciation, and providing for Dominion and
Provincial Income and Excess Profit taxes, the net profits were $73,514.93, whereas
in 1940 your company had a net operating profit of $152,289.50 and a net profit of
$97,429.54, the decrease this year in net profit being due to the big increase in Income
and Excess Profit taxes which amounted to $48,914.93 compared to $20,666.87 the
previous year.

After disbursing $39,059.00 in dividends, the earned surplus was increased from
$129,976.48 to $156,212.09, and the working capital of the company increased from
4233,365.45 to $261,884.61.

The sum of $26,677.58 was invested in additional plant and equipment during
the vear under review. These additions were made to increase the capacity of vour
company's plants to take care of war orders, and special arrangements have heen
made with the War Depreciation Board to depreciate this additional plant at an
increased rate.

Raw materials required by your company for the coming vear are in stock or
have been contracted for at favourable prices.

Your company's operations and sales during the year under review were very
satisfactory, and the plants are operating at {ull capacity.

The company’s plants and equipment have been well maintained, and are in
good condition.

Your directors wish to express their appreciation of the faithful and eflicient
services rendered by the staff and employees,

Respectfully submitted,
On behalf of the Board,
C. G. KERTLAND,

President,



COMMERCIAL ALCOHOLS LIMITED

Balance Sheel as at 31st March, 1941

ASSETS LIABILITIES
CURRENT ASSETS: CURRENT T.IABILITIES:
Cash . ... . . o o 8 30,831 46 Accounts pavable and accrued charges. .. ... L. S 24,909 5
$5.000,00 Dominion of Canada 31,7 Bonds due Provision for 1axes, including Dominion and Provin.
‘10-18-5" 5000 00 cial income taxes and excess prolits Laxes. ... . . 51,230 15
ST o Preferred dividend payable .. . ... .. 5.000 00§ 81,159 69
Accounts receivable —less reserve o T8.988 (9 pa o B 7
[n\'ﬂﬂt()ril.‘.\‘—liﬂi-‘iht'd prl’)du(tb'. raw materials ;]nd I(l‘:b].':l‘\‘F. F()R I)l':PRECl.‘\’]‘]()N OF FI.\\E[) \Sqlﬁll‘h IHQ.:)”B 8-‘!
supplies— us determined by actual count, weight CAPITAL AND SURPLLUS:
or measurement, and valued ut or below cost.. .. . 105,952 63 P'referred Stock
——————— Authorized, issued and fully paid—30,000 8
330,773 20 cumulative convertible redeemable shares of a
e value o ar gt 103 TINE
Containers on hand . . . . ‘ 12.271 10 8343.044 30 par value of 500 each ... .. SIHL TR 00
***** - Commeon Stock—
Authorized:
R _ 400.000 shares without nominal or par value
PREPAID EXPENSES. ... . . S 8.951 69 )
Issued and fully paid:
188,287 shares at 31st March, 1900 S178.602 00
R S— 3,205 shares issued for cash, under
FINED ASSETS: employees’ stock subscrip- o
Buildings, plant and equipment  at cost. A, 393,126 54 ) tion plan. .. .. .. 2.200 OO
103,485 shares at 3lat NMarch, 1941, ... .. . .. 183, 80700
RIGHTS AND CONTRACTS. ., .. ... . 113.652.09 o
Earned Surplus
as per attached statement ... Co ceoeo 1B 212 08 Ja0.014 08
APPROVED ON DEHALF OF THE DI0OARD: ()nd.'ilst Marceh, Tli‘kll. a dividend of 15 cents per common share wus
o~ - . eclared pavable on 1st May, 1141, 10 sharcholders of record of
HOMAS ARNOLD  pivectrs. L3th Apnil, 191,

SoGO ON KERTLAND ey Ay & e P . . X
¢. GORDOT ‘ CONTINGENT LIABILITY in respect of containers in hands ol

customers i returned within ninety days of shipping dite.

RGO T7T Q2 SRGDLTTY B2

ALDITORS REPORT TO THE SHAREKIHNOLDERS

We have examined the books and iiccounts of Commercial Alcohols Limited for the vear ended 3180 March 1911, and we have obtained all the information and
explanations which we have reqguired.

Subyject to the final determination of the company’s liahility for income and excess profits taxes by the Department of National Revenue, in our opinion the above
Balance Sheel is properly drawn up so as to exhibit @ true and correct view of the state of the company s affairs, according to the best of our information and the explin-
tions given 1o us and as shown by the books of the company.

McDONALD, CURRIE X COy,
Montreal, 20th May, 19491, Chartered  eromndfanis,



COMMERCIAL ALCOHOLS LIMITED

GENERAL STATEMENT OF INCOME AND EXPENDITURE
For The Year Ended 31st March, 1941

NET OPERATING ProOFIT—before the following deductions. . ... .. ... .. $158,882.87
Salaries and fees paid to executive officers. .. ... .. 313,401.67
Fees paid to other directors. .. .. ........ .. .. .. 1,080.00

Legal fees. ... . .. 260,21 14,771 .88

$144,110 99

Provision for depreciation. .. .......... ... .. ... .. ... ....... 21,681 .65

$122,429 34
Provision for Dominion and Provincial income and excess profits

BAXOS . . 48,914 41
NET PROFIT. ..o $ 73.514 93

STATEMENT OF EARNED SURPLUS
For The Year Ended 31st Mareh, 1941
BALANCE AT CREDIT—31st March, 1940, .. .. ... ... .. ... .. .. .. $129,976. 48

DEDUCT: Income and excess profits taxes applicable to prior periods. . . 8,220.32

ADD: Net profit forthe year. . ... ... .. .. ... ... . ... ... ... 73,514 93
$195.271.09
DEDpUCT: Preferred dividends paid and payable. ... ... $20,000.00

Common dividend paid. .. ... .. ... .. ... .. 19,059 .00 39,059.00

BALANCE AT CREDIT—31st March, 1941 .. ... ... .. ... .. ......... §156,212.09



COMMERCIAL ALCOHOLS LIMITED

Comparative Stalement
of
INCOME AND SURPLUS ACCOUNT
Jor the

Years ended 3lst March

1911 1940 1939
NET OPERATING PROFIT. ... .. .. SIHR,BR2. 87 $152.289 50 $121,423.02
Lss: Kxecutive salaries and fees.. . . 13,401 .67 14,120, 00 14,380.00
Directors’ fees.. ... ... . ..... 1,080, 00 940,00 960, 00
Leval fees . .. . ... .. .. .. .. 20021 95 (0 41210

Depreciation. .. ... ... . . 21,681 65 18.738 09 17.075.29
Income taxes.. ............. 48,014 11 20,663 87 15,501 23

NETPROFIT............... ... . 73.514.93 97,129 51 73,001 10
Liss: Prelerred dividends.. .. ... ... 20,000,600 200,000 00 201,000 .00

53,511,938 77,129 51 53,001 10
LLEss: Common dividends... . . .. .. 19,058.00 17.911.50

3110093 o8.518.01 0308110

Previous Surplus. ... .. e 126,976 18 66,093, 06 11.331.18
Reserve for containers. . ... ... ... - - 4,490 11
Adjustment prior period. . ... ... .. — 4.365.38 -

164,432 41 129,976, 48 71.912.99

LEss: Taxes prior periods. . ........ 8,220 32 5.819.93
EARNED SURPLUS. .. .. ...... .. ... Slﬁ(i.,‘!lZ‘{)Q 25129.976 18 8 66,093 06
WORKING CAPITAL:

CURRENT ASSETS. .. ........ . ..... S343.041 30 8267119 61 §201.119.35

CURRENT LIABILITIES . . ... ... . .. 81,1589 69 33,754 .16 28,305 64

WorkING CAPITAL. ... ... .. ..... 8261 RB1 61 $233.360 45 5172,813 66




COMMERCIAL ALCOHOLS LIMITED
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