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T o  the  Shareholders of Commercial Alcohols Limited 

Your Directon s u b m ~ t  herewith your Company's Fifteenth Annual Rrport,  together 
with the Balance Sheet as at  March 31st, 1938, also statement of Profit and I m s  and Surplus 
Account for the twelve month period ending on that date, prepared in accordance with the 
provisions of th r  Dominion Companies Act, 1934, and Amendments thereto 

An examination of the statement of Profit and Loss will show that a net profit of 
$86, 212.48 was earned before providing for depreciation and Income Tax, and in conlparison 
with the two previous years, shows a decided improvement. 

Year ending March 31st 

1938 1937 1936 
Net Operating Profit . .  . . . . . . . . . . . . . . . . . .  $86,212.48 559,068.29 $35,942.62 
Depreciation. . . . . . . . . . . . . . . . . . . . . . . . . . .  26,572.15 17,749.32 17,850.03 

-- -. 

$59,tX0.33 $41,318.97 $18,092.59 
Provision for Income T a x . .  . . . . . . . . . . . . .  10,710.02 7,309.62 2,866.27 

-- A ~- 

$48,930.31 $14,009.35 $15,226.82 
- 

The  response of the Preferred Sharehold~rs in subscribing for 73,890 shares of Com- 
mon Stock under the  Compromise or Arrangement to compensate them for the cancellation 
of their claim for accrued dividends was most gratifying to your Board. Their subscriptions 
provided W9,112.00 additional capital which enabled your Company t o  proctwi with th r  
extrnsions and improvements to its plant. The increased capacity and grratrr efficiency 
is well demonstrated in the earnings a8 shown on the Statements submitted. Dividends 
were paid on the new Prefrrred Stock commencing on October 15, 1937. 

Your Directors consider the Company's operations during th r  year in rrview were 
very satisfactory. Prices were steady, and both t h r  Alcohol and Magnesia Departments 
were able t o  show a substantial increase in salrs. Your Directors are inclined to hold an 
optimistic outlook for business during the coming fiscal year, and while apparently the 
economic trend is still downward, it is encouraging t,hal rhe main factors are definitely 
connfructivr. Your Company's products are not in the luxury class, and so arr nut subjrci 
t o  wide fluctuations during a b u s i n e ~ ~  rrrcession. 

I, p+rsonally, togrther with th r  Directors, wish to rxpress our appreciation of t h r  
faithful and efficient services rrndrrrd by th r  statT and employer& 

On br,half of the Board, 
( G .  I<ER'I'I,AND, 

Prrsidrrnt . 

D I R E C T O R S  



C O M M E R C I A L  A L C O H O L S  L I M I T E D  
Baltrnce Shect as at 3lst March 1938 

A S S E T S  
Current  h t s :  

Cash on Hand a!:d in Bank.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 30,273.83 
. . . . . . . . . . . . . . . . . . . . . . .  Accounts Rewivnhlc, Irss R m e r v c . .  20,4S5.09 

Inventories---Finished Products, Raw llatcrials and Supplies- 
As determined by actual count, weight. or n:eamrement and 
valued at cost.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  86,917.14 

L I A B I L I T I E S  
Current Liabilities: 

.................. Accounts Payable and Accrued Expenses.. 
Provision for Taxes including Dominion and Provincial Income 

lams . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
............... Prelemd Dividend payable 15th April, 1938.. 

Reserve for Repurchase of C o n b i n e n  

137,6i6.06 
('ontainers on Hand. less dcprersation.. .................... 14,579.62 

Deferred Charge*: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Sundry Prepaid Espensrs.. 

Fixed A u s t r :  
.... Buildinns. Plant and Eoui~nlent-at coat.. - .  . . 

. . . . . . . . . . . . . . . . . . . . . . . . .  L e u :  Reserves lor Depreciation.. 134;932.41 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Riphts a n d  Contracts . .  

APPROVED ON BEHALF OF T H E  BOARD: 
C. G .  Kertland D ~ ~ P _ ( . ~ O R .  
Thorn- Arnold ) 

Capital a n d  Surplus: 
Preferred Stock: 
Authorized, Issued and Fully Paid- 

50,000--8% Cumulative, Convertible Redeemable S h a m  
. . . . . . . . . . . . . . . . . . . . . . . . .  of a Par Value of $5.00 each.. 

Common Stockr 
Authorized: 
400,000 shares without nominal or par value. 

Issued and Fully Paid- 
.... 103,400 a h a m  as a t  31st March, 1937.. 1108,500.00 

. . . . . . . . . . . .  74.000 shares iwued for cash.. 59,222.00 

177,400 shares outstanding-3lat March, 1938.. ........... - - 

bed Surplus: 
....... as per sttaohed statement.. 

tU16,711.11 
Contingent Liability: 

. . . . . . .  Containers in the hands of Customers. $32,291.04 

A U D I T O R S '  R E P O R T  T O  T H E  S H A R E H O L D E R S  

R e  bnw examined the books and scoounta of Commercial Alcohols Limited for the year ended 31st March, 1938,and we have obtained d l  the information and explana- 
tionn which we have required. 

We report that., in our opinion, the above Balanoe Sheet and relative Statement of Income and Expenditure and Earned Surplus are properly d m  up ao as to  exhibit a 
true and oormct vies  of the state of the company's affairs, and the results of the operstions lor the year, acwrding tc tbe bast of our information and the explanations given 
to us and as shown by the books of the wmpsny. 

MONTREAL, 30th April, 1938. (Signed) McDONALD, CURRIE & CO., 
Chartered Acsountants. 



C O M M E R C I A L  A L C O H O L S  L I M I T E D  

GENERAL STATEMENT OF INCOME AND EXPENDITURE 
FOR THE YEAR ENDED 31at MARCH, 1938 

Net Operating Profit for the Year . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $102,655.08 

Deduct : 
Executive Salaries 

Directors' Fees.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,240.00 

Legal Fees.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,452.80 16,442.60 

86,212.48 

Provision for Depreciation. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  26,572.15 

59,640.33 

. . . . . . . . . . . . . . .  Provision for Dominion and Provincial Income Taxes.. 10,710.02 

Net Profit for t h e  Year-after providing for Depreciation and Income Taxes. $48,930.31 

STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED 31at MARCH, 1938 

Net Profit for the  Year-after providing for Depreciation and 

Income Taxes.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 48,930.31 

Deduct : 

Balance at debit of Profit and Loss Account m at 31st March, 1937. . . .  19,598.83 

Preferred Dividends paid and payable. . . . . . . . .  

. . .  Balance at Credit of Profit and Lou Account as at 31st March, 1938. $ 14,331.48 


