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REPORT O F  T H E  DIRECTORS 

Your Directors take pleasure in submitting the Consolidated Balancc 
Shcct of your Company and Associated Companies and a Consolidated 
Statement of Surplus a t  December 31st, 1942, and aConsolidated Statement 
of Incomc and Expenditure for thc ycar endcd on said date, togcthcr with 
the Auditors' Report thereon. 

The form of these Financial Statements has been changed this ycar 
and to facilitate the comparison of the information given thc correspond- 
ing figures for the previous ycar are also submitted. 

After paying dividends, totalling 7% on the outstanding Cumu- 
lative Preferred Sharc Capital, the Earned Surplus shows an increase of 
$108,136, which your Directors regard as satisfactory. 

Business during the year continued at increasingly high levels and 
merchandise stocks have been well maintained. Howcvcr, restrictions 
affecting our supplies continuc to increase and makc i t  exceedingly 
difficult t o  forecast future operations. The production of your Company's 
English manufacturing subsidiary showed a large increase and now 
represents approximately fifty per cent of the total volume of your 
Company's business; i t  continues to bc almost wholly devoted to essential 
war work. 

Owing to its contingent nature, the refundable portion of British 
Excess Profits Tax in connection with the operations of the English 
Subsidiary is not reflected in the Statements. 

Respectfully submitted on behalf of the Board. 

N. M. YUILE, 
President. 

MONTREAL, April 15th, 1943. 



CASSIDY'S L I M I T E D  A N D A S S O C I A T E D  C O M P A N I E S  
I N  C A N A D A  A N D  E N G L A N D  

CONSOLIDATED BALANCE SHEET. DECEMBER 31, 1941 
I . I A B S L I T S E S  . A S S E T S  

Dcccmbcr 31 Dcccmbcr 31 
1942 1941 

CimncwT A s 9 t m  

Invcntorics of stocks on hand as dctcrmincd and 
ccrtificd by rcsponsiblc olficials of thc Com- 
pany, valucd a t  thc lowcr of cost or markct 

. . . . . . . . . . . . . . . . . . . . . . . . .  pricc. $ 1 , 9 4 2 , 9 9 9  $1 ,721 ,112  

Tradc Accounts and Bills Rcceivablc, lcss rescrvc. . 1 , 6 7 6 , 2 7 6  1 ,259 ,231  

Othcr Accounts Rcceivablc . . . . . . . . . . . . . . . . . .  15 ,503  5 ,444  

Misccllancous Invcstmcnts a t  book valuc. . . . .  5,077 5 ,077  

Dominion of Canada Bonds a t  markct .  . . . . . .  49,875 - 

Cash in Bank and on Hand--- 
In England, L95,470 (1942); A29,877 (1941) 422,932 132 ,353  
In Canada. . . . . . . . . . . . . . . . . . .  20,054 12 ,215  

- ---- . -- 

. . . . . . . . . . . . . .  Total Currcnt Asscts. . $4 ,132 ,716  $ 3 , 1 3 5 , 4 3 2  
- ... 

REAL ESTATE. BLIILDINCL. PI.&\T. FlRYITl.RT. AYll 

FIXWRF^~. RTC. 

In Canada (at cost, Icss writrcn off) .  . . . .  861,956 888,057 
In England (Elkington Co. Limited and .Asso- 

ciarcd Company) a t  cost, Icss dcprcciation 
written o f f . .  . . . . . . . . . . . . . . . . . . . . . . . . .  

Appovcd on bchalf of thc  Board: 
ARNOLD WAINWRIGHT, Charrman 
N. M. YUILE. Dirrcrar. 

CURRENT LI~BILITIES: 

. . . . . . . . .  Bank Ovcrdraft. . . . . . . . . . .  
Sccurcd Bank Loan rc Gorcrnn~cnt  Bonds and Em- 

. . . . .  ployccs' L'ictor). Loan Subscriptions. 
Accounts Payable.. . . . . . . . . . . . .  
Sharcholdcrs' Loans . . . . .  
Incomc and Other Taxcs . . . .  . . . . . . . .  

Total Current Liabilities . . . . . . .  

RESERI'FA: 
. . .  For Buildings. . . . . . . . . . .  

For Furniture, Fixrurcs and Fitrings, ctc . . . . . .  

For Contingcncics. . . . . . . .  . . 

(:AITr&l. 4 3 D  SLRPISS: 

Capital Stock Authorized Issucd 
7:; Cumulatirc Pre- 

rcrrcd Shares of 
$100 cach $5,589,700 $1 ,623 ,800  -- 
'crs. Hcld bv '4s- 

Dcccmbcr 31 Dcccmbcr 31 
1942 1941 

% 347,596 $ - 

\oc~atcd Com- 
panv 73000 1 ,616 .800  1 , 6 1 6 , 8 0 0  

CommonSharcs ot  
$1 cach . . .  - - $ - 100.OOO .- . $ 100 ,000  

L I X  Hcld hv Associated Com- 

. .  Capital Surplus. . . .  . . 

Dcfcrrcd Surplus -- 
Rcfundahlc portion of Canadian Exccss Profits 

Tax . . . .  . . . . .  

liarncd Surplus, pcr statcmcnt atrachcd 
Total Capital and Surplus . . 

Notc-Prcfcrrcd dividends accumulated and unpaid to 
Dcccmbcr 31, 1942--$282,940. 

Jubmrnrd urrh our Report ro rhc Sharchnldcrr datcd Aprr l  8 ,  1 9 4 3 .  

PRICE, WATERHOUSE s; C O  . 
Audrtorr 



CASSIDY'S LLMITED AND ASSOCIATED COMPANIES 
IN CANADA AND ENGLAND 

CONSOLIDATED STATEMENT OF I'I101~1T AND LOSS 
AND EARNED SURPLUS 

DECEMBER 31, 1942 
Dccelnbcr 31 Dcccmber 31 

1942 1941 
Combined rofits from operations for thc ycar cnding 

Decem E' er 31, before taking into account the items 
shown below..  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,503,862 $1,155,397 

Deduct: 
Depreciation on buildings, plant and cquipmcnt and 

Amortization of leases. . . . . . . . . . . . . . . . . . . . .  $ 87,898 $ 76,997 
BadDebts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,092 10,836 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Interesr on Loans. 24,849 21,131 
Salaries of executive officers (including associated 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  companies). 94,449 86,009 
Directors' Fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,475 3,235 
Legal Expenses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  776 777 
Loss on disposal of real estate. . . . . . . . . . . . . . . . . . .  21,600 - 

Provision for income and excess profits taxes (in- 
cluding $21,000 refundable portion of 1942 

. . . . . . . . . . . . . .  Canadian Excess Profits Tax). 1,046,411 718,999 

$1,282,550 $ 917,984 

Operating profit for the year. . . . . . . . . . . .  $ 221,312 $ 237,413 

Earned surplus a t  beginning of year. . . . . . . . . . . . . . . . .  $ 814,153 $ 7Y4.014 
Less: Additional provision for British Income Taxes 

in respect of 1940 profits. . . . . . . . . . . . . . . . . . . .  - $ 54,098 

$ 814,153 $ 689,916 

Together. .  . . . . . . . . . . . . . . . . . . . . . . . .  $1,035,465 $ 927,329 

Dcdrrct: Dividends paid on preferred stock. . . . . . . . . . . .  113,176 113,176 

Earned surplus, per attached Balance Sheet. . . . . . .  $ 922,289 $ 814,153 



AUDITORS' REPORT TO THE SHAREHOLDERS 

MONT~EAL,  April 8, 1943. 

We have made an examination of the consolidated balance sheet of 
Cassidy's Limited and Associated Companies as at December 31, 1942, 
and of the relative consolidated statement of profit and loss and earned 
surplus. In connection therewith, while we did not make a detailed audit 
of the transactions, we examined or  tested accounting records of Cassidy's 
Limited and its Associated Company in Canada and have been furnished 
with financial statements as at December 31, 1942, of Associated Com- 
panies in England, whose books and accounts have been cxamined by 
independent auditors, and have received all the information and explan- 
ations which we have required. 

Based upon our examination we report that the attached consolidated 
balance sheet a t  December 31, 1942, in our opinion, is properly drawn up 
so as to exhibit a true and correct view of the combined state of the 
Companies' affairs, according to the best of our information and the 
explanations given to us and as shown by the books of the Companics 
we have examined and by tbc financial statements submitted ro us. 

PRICE, WATERHOUSE 81 CO., 
Awdirorr. 








