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Canadian Western Lumber Company, Limited 
(1neorporat.d uhd.r the law of the Dominion of Canada), 

FRASER MILLS, BRITISH COLUMBIA, 

AND ITS SUBSIDIARY COMPANIES. 

THIRTY-THIRD ANNUAL REPORT OF THE DIRECTORS. 
To be submittcd at the Annual Meeting to be hcld i n  Toronto on Thursday, 

the 29th doy of April, 1943, at 12 o'clock noon. 

To the Shareholders of 
CANADIAN WESTERN LUMBER COMPANY, LIMITED. 

The Consolidated Balance Sheet and Financial Statements for the year ended 31st December, 
1942, are submitted 'herewith by your Directors. 

The Earnings for the year 1942 as  shown on the Consolidated 
Statement of Income and Expenditure (page 6) amounted t o . .  . . . . . . .  $1,965,283.37 
from which there has been deducted Reserves: 

For Depreciation and Obsolescence of Buildings, Plant, Equipment, 
etc  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $297,837.48 

" Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  800.000.00 " Fire and War Risk and other Contingen'cies 

leaving $ 667,445.89 
Dcducl-Interest on 5 per cent. First Mortgage Debenture Stock: 

For the half-year to 30th June, 1942, due and paid 1st 
December, 1942; together with Interest to date of 
redemption on Stock drawn through Sinking Fund . .  . $ 18,833.10 

For the half-year to 31st December, 1942, accrued, payable 
1st June, 1943.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  14,054.81 

32,887.91 

from which there has been appropriated for Sinking Fund for the year to 
31st December, 1942, in respect of 5 per cent. First Mortgage Debenture 
S tockanamountof  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

leaving a balance available from the year's earnings towards payment of 
Interest on the 5 per cent. Cumulative Income Debenture Stock of . .  . .  $ 283,244.56 
to which should be added the amount brought forward from earnings of 
prev~ousyears . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  9,624.97 

making a total of 

which surplus of $292,869.53 of earnings will enable a payment of 5 per cent. to be made on 1st June, 
1943, on the 5 per cent. Cumulative Income Debenture Stock in respect of the year 1942. The payment 
of this Interest will require $277,232.83, and the small balance which it is impracticable to divide will 
be held by the Trustees for distribution with such future amounts as may become available. 



Lumber sold during the year amounted to 193,898,088 feet compared with 190,389,151 feet in 
the preceding year-an increase of 3,508,931 feet. 

Earnings, after absorbing materially higher outlays for wages and supplies, show a satisfactory 
increase over the previous year. The improved results are, however, offset by the larger provision for 
taxes made necessary by the substantial increase in income tax rates which became effective during 
the year. The Dominion of Canada Excess Profits Tax Act provides for payment of certain taxes a 
portion of which will be repayable after the war. The amount refundable in respect of the last half 
of the year 1942 (to which the Tax applied) is $62,150.42 and is shown in the Consolidated Balance 
Sheet as a deferred credit. 

Your Board is glad to report that the full interest of 5 per cent. on the Cumulative Income 
Debenture Stock for the year ended 31st December, 1942, will be paid on 1st June, 1943. 

Lumber and other forest products sold during the year were used almost exclusively for war 
purposes by Canada, the United Kingdom, the United States of America and the Dominions. The 
distribution of the Company's products is directed under priority ratings issued by the Canadian 
Timber Controller. 

In the last quarter of the year under review, additional and more extensive increases were 
made in wage rates, This factor, in conjunction with reduced efficiency consequent upon replacement 
of trained employees by new employees who are in many cases older and are frequently less experi- 
enced, will further increase costs throughout the coming year. 

Your Board records its appreciation of the services rendered by officers and employees during 
the year. 

Respectfully submitted, 

H. J. MACKIN, 
Prwidnrt. 



BER COMPANY, LIMITED, 
COMPANIES 
AS AT 31st DECEMBER, 1942. 

AND ITS SUBSIDIARY 
CONSOLIDATED BALANCE SHEET, 

ASSETS 
PROPERTIES- 

Timber Limits (Company valuations as at  31st December, 1932, as per Directors' 

LIABILITIES 
SHARE CAPITAL- 

Authorized and Issued: 
3,100,000 Ordinary Shares of the par value of $2.00 each of Canadian 

\Vestern Lumber Comoanv. Limited.. . . . . . . . . . . . . . . . . . . . . . . . . . .  
Report for that year). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Additions a t  Cost, less Disposals since 31st December, 1932. . . . . . . . . . . . . . . . . . .  . - .  
Deduct- 

27,000 Shares owned by Subsidiary Company.. . . . . .  
Dcducl-Timber cut since 31st December, 1932. . . . . . . . . . . . . . . . . . . . . . . . . .  

DEBENTURE STOCKS (Secured) maturing 1st December, 1945 
(converted at  the rate of $4.86 to the £1 Sterlin ) # . . . . . . .  5 per cent. First Mortga e ebenture Stock a u t t z z e d .  51,629,314 

Less Formerly issue3 as Collateral and available for re-issue 269,000 
Real Estate, Sawmills, Buildings, Plant, Equipment, Logging Construction, Tug- 

boats, etc. (at cost). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

INVESTMENTS-- 
Mort ages, Real Estate and Buildings acquired, Agreements for Sale of Real Eatate, 

'fax Sale Certificates and Miscellaneous Bonds and Shares, at  book value 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  less Reserve. 

Less Redeemed to date.. . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . .  5 per cent. Cumulative Income Debenture Stock.. £1,139,313 = 5,544,656.60 
6,106,849.07 

INTEREST ACCRUED (Secured), payable 1st June, 1943- 
On 5 per cent. First Mortgage Debenture Stock. . . . . . . . . . . . . . . . . . . . . . . . . . .  14,054.81 
On 5 per cent. Cumulative Income Debenture Stock.. . . . . . . . . . . . . . . . . . . . . .  277,232.83 - . - - - - - 291,287.64 

CURRENT ASSETS- 
Lo s, Lumber and Supplies, as er physical Inventories (at cost). . . . . . . . . . . . .  
~ i l f s  and Accounts Receivable, Lss Reserve. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Cash in Bankandon Hand . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . .  Dominion of Canada Bonds, par value $615,000.00, cost. 
CURRENT LIABILITIES- 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Bills and Accounts Payable, General. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Mortgages (secured). 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Reserve for Taxes. 
CASH IN HANDS OF TRUSTEES- 

For distribution to 5 per cent. Cumulative Income Debenture Stockholders on 
account of Arrears of Interest (as per contra). . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Add-Interestaccrued . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  SINKING FUND IN RESPECT OF 5 PER CENT. FIRST MORTGAGE 

DEBENTURE STOCK- 
Earnings available as at  3lst December, 1942, payable to the Trustees on or For Sinking Fund in respect of 5 per cent. First Mortgage Debenture Stock. befoie 2nd April, 1943 (as per contra). ................. 

PROVISION MADE FOR FUTURE PAYMENT ON ACCOUNT OF ARREARS 
OF INTEREST ON 5 PER CENT. CUMULATIVE INCOME DEBENTURE 
STOCK (Secured\- 

TRUST ACCOUNTS- 
From Sales of Mortgaged Premises- 

Cash in Bank.. . . . . . . . . . . . . . . . . . . . . . . . .  
Deferred Instalments. . . . . . . . . . . . . . . . . . .  

- - - - - - , - - - - - - - , 
Balance of Earnings available as at  31st December, 1941 (as per contra). . . . .  9,624.97 
Added during year to 31st December, 1942, as per Consolidated General, State- 

ment of Income and Expenditure.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  283,244.56 Investments owned by The Columbia River Lumber Company, 
Limited, and deposited with the Trustees: 

f381,243 Canadian Western Lumber Com ny, Limited 
5 per cent. Cumulative Income ~ e g n t u r e  Stock 
(at par). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,855,382.60 

Other Investments (at cost). . . . . . . . . . . . . . . . . . . . . . . . . .  822,088.83 

292,869.53 
Deduct 5 per cent. payable 1st June, 1943, transferred to Interest Accrued. . . .  277,232.83 

15,636.70 
NOTE.-There are arrean of $3 820.876.03 accumulated at 318t December 1942 On the 5 per 

Cent. Cumulative lncoke Debenture Stock of Canadian ~eate!n'Lurnlhr C o m w y ,  
Limited which have not been provided for. Pending matunty of the Debenture 
Stock k c h  Interest ia payable only when Net Eprnings are available. 

REFUNDABLE PORTION OF EXCESS PROFITS TAX (as per contra). . ACCRETION ON INVESTMENTS owned by The Columbia River Lumber 
Company, Limited, (which investments are deposited with the Trustees). . . . . . .  

DEFERRED CHARGES- 
RESERVES- 

For Depreciation and Obsolescence of Sawmills, Buildings, Plant, Equipment, 
Loggin Construction, Tugboats, etc.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,912,079.53 

For ~ e n e r a f  purposes and Contingencies. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  602,151.88 - 5.514.231.41 
DEFERRED DEBITS TO INCOME AND EXPENDITURE ACCOUNT- 

Sinking Fund in respect of 5 per cent. First Mortgage Debenture Stock (as per 
DEFERRED CREDIT TO INCOME AND EXPENDITURE ACCOUNT- 

Portion of Excess Profits Tax refundable after the War (as per contra). . . . . . .  
- - 

. .  contra). . . . . . . . . . . . . . .  .1. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  : 
. . . .  Depletion of Timber Limits not provided for by Sinking Fund or otherwise.. 

Signed on behalf of the Board, 
H. J. MACKIN, Direclor. 
A. J. MITCHELL, Dirmlor. 

To thc Sharehokicrs, 
We report that we have audited the books and accounts of CANADIAN WESTERN LUMBER COMPANY, LIMITED. 

and its Subsidiary Companies for the twelve months ended 31st December, 1942, and that we have obtained all-the infor- 
mation and explanations we have required. 

We are of the opinion that the above Consolidated Balance Sheet is properly drawn u so as to exhibit a true and 
correct view of the combined state of the affairs of CAMDIAN WESTERN LUMBER COMPANY. E I M I n q  and its Subsidiary 
Companies according to the best of our information and the explanations given to us and as shown by the books of the 
reapedve Companies. 

VANCOUVER, B.C., HELLIWELL, MACLAWAN & CO., 
1 2 ~ ~  FEBRUARY, 1943. 5 Chartered Accountants, Auditors. 



C A N A D I A N  W E S T E R N  L U M B E R  C O M P A N Y ,  L I M I T E D ,  
AND ITS SUBSIDIARY COMPANIES 

CONSOLIDATED GENERAL STATEMENT OF INCOME AND EXPENDITURE 

FOR THE 12 MONTHS ENDED 31rl DECEMBER, 1942 

BY TOTAL PROFIT FROM OPERATIONS.. . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Less: Standing Timber taken from Subsidiary Company a t  cost 

. . . . . . . . . . . . . . . . . . . . .  price and used in operations.. 

OPERATING PROFIT . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $2,062,705.24 
Deduct: 

Remuneration of Executive Officers including Managing Director $127.760.00 
Directors' Fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7,000.00 
Legal Remuneration and Costs.. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,934.36 

138,694.36 

NET OPERATING PROFIT before providing for Depreciation and 
Obsolescence, Depletion of Timber Limits and Incomes Taxes. . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Income from Investments. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  General Interest-earned less paid. 

T o  RESERVES: 
For Depreciation and Obsolescence of Sawmills, Buildings, Plant, 
Equipment, Logging Construction, Tugboats, etc.. . . . . . . . . . . .  

ForTaxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
For Fire and War Risk and other Contingencies. . . . . . . . . . . . . .  

" INTEREST on 5 per cent. First Mortgage Debenture Stock: 
For the half-year to 30th June, 1942, due and paid 1st December, 

1942; together with Interest to date of redemption on Stock 
drawn through Sinking Fund..  . . . . . . . . . . . . . . . . . . . . . . . . . . .  

For the half-year to 31st December, 1942, accrued, payable 1st 
June, 1943.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

BY NET PROFIT for the year (without providing for Depletion of Timber 
Limits covered by Trust Deeds and before providing for Sinking 
Fund in respect of 5 per cent. First Mortgage Debenture Stock and 
Interest on 5 per cent. Cumulative Income Debenture Stock). . .  
which is available for the following purposes: 
Sinking Fund in respect of 5% First Mortgage DebentureStock- 

Provision for the year to 31st December, 1942.. . . . . . . . . . .  
Balance available towards payment of Interest on 5 per cent. 

Cumulative Income Debenture Stock, carried to Consolidated 
Balance Sheet. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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Norics of Annual bfdng. 

To th Shrablkrr of 
cmdl.nwatanLumbacan#mnY,liartQ1. 

NOTICE IS HEREBY GIVEN thatthe hnad Meetins 
ofthe-of CIlcADm WESTEW LumaiK Conm, 
Larwo, wil l  be held I. the Cmnpany'a OEeeu, 25 KhUStrret 
West, in the City of Tomnto, Canada, at the hour of 12 o'doek 
noon, o. Thunday, the 29th day of April, 1943, to receive 
ond ameider the Report of the Direbon, the Consolidated 
B.hnce Sheet and Finand Statrmeeb d the We&4@Q 
.ndtheRspatoftheAuditonibehL*- 
~ u d a o n ; . n d t o t n n r c t . t l c h o s b a ~ ~ ~ ~  
bc bought More the M d n 5  

ByOldadtheBonrd, 
W. A. WALKER, 

-9 

Tosom,  
27th M.rcb, 1943. 


