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Canadian Western Lumber Company, Limited 
(Incorporated under the laws of tho Dominion of Canada), 

FRASER MILLS, BRITISH COLUMBIA, 

AND ITS SUBSIDIARY COMPANIES. 

THIRTY-SECOND ANNUAL REPORT OF THE DIRECTORS. 
To be submitted at the Annual Meeting lo be held in Toronto on Wednesday, the 29th 

day of April, 1942, at 12 o'clock noon (Eastern Daylight SaGng Time). 
. ~ - 

To the Shareholders of 
CANADIAN WESTERN LUMBER COMPANY. LIMITED. 

The Consolidated Balance Sheet and Financial Statements for the year ended 31st December, 
1941, are submitted herewith by your Directors. 

The Earnings for the year 1941 as  shown on the Consolidated 
. . . . . . . .  Statement of Income and Expenditure (page 6) amounted to $1,748.225.89 

from which there has been deducted Reserves: 
For Depreciation and Obsolescence of Buildings, Plant, Equipment, 

etc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $224.620.10 
For Depreciation of Investments.. . . . . . . . . . . . . . . . . . . . . . . . . . . .  18.641.33 
For Taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  600,000.00 
For Fire and War Risk and other Contingencies. . . . . . . . . . . . . .  195,000.00 

1,038,261.43 

leaving 
Deduct-Interest on 5 oer cent. First Morteaee Debenture Stock:  or the half-year' to  30th June, 19g1,-due and paid 1st 

December, 1941; together with Interest to date of 
redemption on Stock drawn through Sinking Fund. . .  $ 41,609.59 

For the half-year to 31st December, 1941, accrued, payable 
1st June, 1942..  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  24,085.13 

65,694.72 

$ 644,269.74 
from which there has been appropriated for Sinking Fund for the year to 
31st December, 1941, in respect of 5 per cent. First Mortgage Debenture 
Stockan amountof  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  363,394.53 

leaving a balance available from the year's earnings towards payment of 
. . .  Interest on the 5 per cent. Cumulative Income Debenture Stock of. 

to  which should be added the amount brought forward from earnings of 
prev~ousyears . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

making a total of 

which surplus of $286,857.80 of earnings will enable a payment of 5 per cent. to be made on 1st June, 
1942, on the 5 per cent. Cumulative Income Debenture Stock in respect of the year 1941. The payment 
of this Interest will require $277,232.83, and the small balance which it is impracticable to divide will 
be held by the Trustees for distribution with such future amounts as  may become available. 



Lumber sold during the year amounted to 190.389.157 feet compared with 194,305.191 feet in 
the preceding year-a decrease of 3.916.034 feet. Operating Expenses were materially higher owing to 
increased costs for labour and supplies. Earnings, however, show an improvement over the previous 
year due to the higher average selling prices obtained. Your Board is glad to report that this improve- 
ment in Earnings enables payment to be made on first June, 1942, of the full interest of 5 per cent. on 
the Cumulative Income Debenture Stock for the year ended 31st December, 1941. 

Due to the difficult shipping situation which prevailed during the year, sales of lumber and other 
products could only be made in reduced volume to markets reached by ocean transportation. Sales 
to the United States of America increased. Unsatisfactory crops and low prices realized by prairie 
farmers had an adverse effect on trade in the country points of Western Canada. A large demand. 
however, was experienced in the cities throughout Canada where building for war purposes was on an 
extensive scale. 

The extent to which forest products are required for war needs will be the controlling factor in 
the operation of the business during the coming year. The Company is well equipped to take care of 
its share of the trade. 

Your Board records its appreciation of the services rendered by officers and employees during 
the year. 

Respectfully submitted, 

H. J. MACKIN, 
President. 



CANADIAN WESTERN LUM BER COMPANY, LIMITED, 
AND ITS SUBSIDIARY COMPANIES 

CONSOLIDATED BALANCE SHEET, AS AT 31st DECEMBER, 1941 
p p ~  - 

ASSETS 

PROPERTIES- 
Timbrr Limits (Company valuations as a t  31st December, 1932, as per Directors' 

Report for that year). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $6,668,221.79 
Additions a t  Cost, less Disposals since 31st December, 1932. . . . . . . . . . . . . . . . . . .  2,237,196.30 

LIABILITIES 

SHARE CAPITAL- 
Authorized and Issued: 

3,100,000 Ordinary Shares of the par value of $2.00 each of Canadian 
. . . . . . . . . . . . . . . . . . . . . . . . . . .  Western Lumber Con~pany, Limited. $6,200,000.00 

Deducl- 
. . . . . .  27,000 Shares owned by Subsidiary Company.. 

Dcducl-Timber cut since 31st December, 1932. 

4,250,497.89 
Rral Estate, Sawmills, Buildings, Plant, Equipment. Logging Construction. Tug- 

boats, etc. (at cost). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6,696,353.61 
$10,946,851.50 

DEBENTURE STOCKS (Secured) maturing 1st Decen~ber, 1945- 
. . . . . .  5 per cmt.  First Mortgage Debenture Stock authorized.. £1,629,314 = 7,929,328.13 

Less Forn~erlv issued as Collateral and available for re-issue 269,000 = 1,309,133.33 

INVESTMENTS- 
Mortgagrs, Ileal Estate and Buildings acquired. Agreements for Sale of Real Estatr, 

Tax Sale Certificates and Miscellaneous Bonds and Shares, at  bo{~k value 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  less Reserve 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Less Redeemed to date. 1,162,354 = 5,656,789.45 

£ 197,960 = 963,405.35 
- 

. . . . . . . . . . . .  5 per cent. Cumulative Income Debenture Stock.. di1,139,313 = 5,544,656.60 
CURRENT ASSETS- 

Lons. Lumber and Suoolies, as per ohvsical Inventories (at cost). . . . . . . . . . . . . . .  2.564.267.02 INTEREST ACCRUED (Secured), payable 1st June, 1942- 
. . . . . . . . . . . . . . . . . .  On 5 per cent. First Mortgage Debenture Stock.. 

. . . . . . . . . . . . . .  On 5 per cent. Cumulative Income Debenture Stock..  

. . . . -  
13ilk.and Accounts Receivable, less Reserve. . . . . . . . . .  .: . . . . . . . . . . . . . . .  
Cash in Bank and on Hand. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

CURRENT LIABILITIES- 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Bills and Accounts Payable, General.. 

CASH IN HANDS O F  TRUSTEES- 
For distribution to 5 per cent. Cumulative Income Debenture Stockholders on . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Mortgages (secured). 

Reserve for Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  account of Arrears of Interest (as per contra). . . . . . . . . . . . . . . . . . . . . . . . . . . .  5.982.59 
Add-Interest accrued.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  224.81 

6.207.40 
For Sinking Fund in respect of 5 per cent. First Mortgage Debenture Stock. . . . .  148.31 

6.355.71 

SINKING FUND IN RESPECT O F  5 PER CENT. FIRST MORTGAGE 
DEBENTURE STOCK- 

Earnin s available as a t  31st December, 1941, payable to the Trustees on or 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  before 2nd April, 1942 (as per contra). TRUST ACCOUNTS- 

From Sales of Mortgaged I'remises- 
Cash in Bank..  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 32,607.32 
Deferred Instalments.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  118,141.37 

150.748.69 

PROVISION MADE FOR FUTURE PAYMENT ON ACCOUNT O F  ARREARS 
O F  INTEREST ON 5 PER CENT. CUMULATIVE INCOME DEBENTURE 
STOCK (Secured)- - -  - 

. . . .  Balance of Earnings available as at  31st December. 1940 (as per contra). 
Added durina ycar to 31st December, 1941, as per Consolidated General State- lnvcstm~nts owned by The Columbia River Lumbcr Company, 

Limitcd, and deposited with the Trustees: 
Debenture Stocks of Canadian Western Lumbcr Company. 

. . . . . . . . . . . .  ment of'ihcome and Expenditure. 
. . 

Limited (at par): 
£ 61,141 5 per cent. First Mortgage Dcbcnturc Stock 297,552.86 
2381,243 5 per cent. Cumulative Income Debenture 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Stock.. 1,855,382.60 
. . . . . . . . . . . . . . . . . . . . . . . .  Other Investments (at cost). 443,647.50 2,596,582.96 

2,747.331.65 

Deduct 5 per cent. payable 1st June, 1942, transferred to Interest Accrued.. . .  

NOTE.-There are arrears of U.RZO.R76.03 accumulated at 318: December. 1941, on the 5 per 
Cent. Cumulative lncome Debenture Stock of CanadIan Western Lumber Company. 
Limited, which have not been provided for. Pending matunty of the Debenture 
S t d  such Interest is payable only when Net Earnings are available. 

ACCRETION ON INVESTMENTS owned by The Columbia River Lumber 
Company, Limited, (which investments are deposited with the Trustees). . . . . . .  

DEFERRED CHARGES- 
Insurance, etc.. . . . . . . . . . . . . . . . . . . . . . . . . . .  

RESERVES-- 
For Depreciation and Obsolescence of Sawmills, Buildings, Plant, Equipment, 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Logging Construction, Tugboats, etc.. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  For General purposes and Contingencies.. 

DEFERRED DEBITS T O  INCOME AND EXPENDITURE ACCOUNT- 
Sinking Fund in respect of 5 per cent. First Mortgage Dcbcnturc Stock (as pcr 

contra) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  363.394.53 
~ e ~ l e t i o n  df Timber Limits not provided for by Sinking Fund or otherwise.. . . .  1.799;438.46 2,162,832.99 

$20.250.708.23 

Signed on behalf of the Board, 
H. J. MACKIN, Direcfor. 

A. J. MITCHELL, Dkecfor. 

To the Shareholders, 
We report that we have audited the books and accounts of CASADIAS WESTERS LVMBER COMPASY. LIMITED. 

and its Subsidiary Companies for the twelve months ended 31st December, 1941, and that we have obtained all the inlor- 
mation and explanations we have required. 

We arc of the opinion that the above Consolidated Balance Sheet is properly drawn up 50 as to eshibit a true and 
correct view of the combined state of the affairs of CANADIAN WI.:STBRN LUMBER COMPASY. LIMITED, and its S u b d ~ a r y  
Conlpanics according to the brst of our information and the explanations given to us and as shown by thr bouks of thr 
respective Con~panies. 

VANCOUVER, B.C., HELLIWELL. MACLACHLAH & CO., 
1 2 ~ ~  FEBRUARY, 1942. 5 Chartered Accountants, Audibrs. 



CANADIAN WESTERN LUMBER COMPANY, LIMITED, 
AND ITS SUBSIDIARY COMPANIES 

CONSOLIDATED GENERAL STATEMENT OF INCOME AND EXPENDITURE 

FOR THE 12 MONTHS ENDED 3lsl DECEMBER. 1941 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  BY TOTAL PROFIT FROM OPERATIONS.. 
Less: Standing Timber taken from Subsidiary Company a t  cost 

. . . . . . . . . . . . . . . . . . . . . . .  price and used in operations.. 

8 ' . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  OPERATING PROFIT.. 
Deducl: 

Remuneration of Executive Officers including Managing Director $127.730.00 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Directors' Fees. 7,000.00 

Legal Remuneration and Costs. . . . . . . . . . . . . . . . . . . . . . . . . . .  6,097.94 

" NET OPERATING PROFIT before providing for Depreciation and 
. .  Obsolescence, Depletion of Timber Limits and Incomes Taxes. 

' 2  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Income from Investments. 
. . . . . . . . . . . . . . . . . . . . . . . . . . .  " General Interest-arned less paid..  

T o  RESERVES: 
For De~reciation and Obsolescence of Sawmills. Buildines. Plant. - .  

~ ~ u i ~ m e n t ,  Logging Construction, Tugboats, etc.. . . . .  
For De~reciation of Investments.. . . . . . . . . . . . . . . . . . . .  
ForTaxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
For Fire and \Var Risk and other Contingencies. . . . . .  

" INTEREST on 5 per cent. First Mortgage Debenture Stock: 
For the half-year to 30th June, 1941, due and paid 1st December, 
1941; together with Interest to date of redemption on Stock 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  drawn through Sinking Fund. .  
For the half-year to 31st December, 1941, accrued, payable 1st 
June, 1942 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

BY NET PROFIT for the year (without providing for Depletion of Timber 
Limits covered by Trust Deeds and before providing for Sinking 
Fund in respect of 5 per cent. First Mortgage Debenture Stockand 
Interest on 5 per cent. Cumulative Income Debenturestock). . . .  
which is available for the following purposes: 
Sinking Fund in respect of 5% First Mortgage Debenture Stock- 

. . . . . . . . . . .  Provision for the year to 31st December, 1941.. 

Balance available towards payment of Interest on 5 per cent. 
Cumulative Income Debenture Stock, carried to Consolidated 
Balancesheet . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  





- DIRECTORS' REPORT 
AND 

CONSOLIDATED BALANCE SHEET 
AND FINANCIAL STATEMENTS, 

By Order of the Board, 

W. A. WAtKSR, 
s-=mY. 

Towm, Wwm, 


