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ANNUAL REPORT OF THE DIRECTORS 

C A N A D I A N  V I C K E R S ,  L I M I T E D  

FISCAL YEAR ENDED FEBRUARY 29th, 1940 

Your Directors submit herewith the Annual Report of your Company covering operations 
for the fiscal year ended February 29th. 1940. 

The volume of business received was greatly in excess of that of the previm year. 
However, the first substantial older during the period under review was not placed with your 
Company until the end of Auqwt and 50% of the total was booked shortly before the close 
of the fiscal period, thus having little effece upon the year's earnings. 

The Statement of Income and Expenditure shows an improvement and the net loss was 
reduced from $79,598.73, incurred in the previous year, to the amount of $6,827.07 for the fiscal 
year just ended. This result was obtained on approximately the m e  production volume. The 
operations of the Industrial and Structural Steel Departments reflected the low volume of business 
during the &st half of the year, but this was offset in part by improvement in general conditions 
during the latter half. The Aircraft Division operated at about the same level as in the previous 
year and your Company enjoyed a decidedly active year in Ship Repairs. 

It will be noted that an amount of $20,000.00 has been charged against operations and set 
up as a Reserve for Unmmpleted Contract. There has a h  been transferred from Contingencies 
Reserve the sum of $20,000.00 which has been added to the Reserve for Doubtful ACC~I&. 

During the year it became increasingly apparent to your Directors that a measure of mw 
dernitation of equipment and rehabilitation of certain buildings must be accomplished. As a 
start to that end, new equipment to a total value of $102,074.00 has been added to Fixed Assets 
as of February 29th. Since that date further equipment has been purchased to a value of $97,MX).00. 
This new equipment  ha^ been selected with the primary object of improving a t  e5iciencies 
and of being generally ueful for peace time production purposes, but these expenditures are 
not suflcient to place your Company on a sound competitive operating basis. 

The sum of $62,781.00 bas been expended during the year upon the maintenance of existing 
plant and equipment. 

Your Company has completed payment of its subscription in the amount of $166,600.00 
to the Capital stock of Canadian Associated Aircraft Limited-the Company organid  to 
handle British Air Ministry Air& orders, of which your Company baa received its share. 

A t  the clase of the year, d l l e d  orders to a total of $6,400,000.00 were carried over to the 
year 1940-41, the greater part ofwhicb were placed by the Canadian and British Governments. 
In addition, orders to a total of $2,643,000.00 have been booked since the end of the fiscal year. 
That volume of work, plus additional work your Company may be called upon to do, will tax 
itn facilities to the utmost. Certain additions to mechanical equipment have been made, but 
as the Company now has orders for war supplies sufficient to keep it fully occupied should the 



war continue, it is imperative that monies be provided for new equipment, without which full 
production cannot be assured within the necegsary time. 

In an attempt to preserve your Company's already inadequate working capital, the bond 
interest due on August 1st and February 1st last, totalling $150,390.00, was not paid. No 
payments into sinking fund for retirement of your first mortgage bonds have been made since 
1st August, 1932. 

Still further concessions will have to be asked from security holders in order to place the 
management in funds to attain maximum productive effort and to ensure that sufficient working 
capital will be available to the Company for war production. 

The nonepayment of the bond interest and sinking fund instalments has been a matter of 
grave concern to your Directors and to the bondholders. A meeting of the bondholders is being 
called immediately to consider certain proposals to be submitted to them as a temporary means 
of meeting the present situation and war conditions. It is the Directors' intention to formulate 
and submit a complete plan of reorganization when this can be done without interference with 
the full effort of the Company in war work and when a clear view may he had of the longange 
operating possibilities. 

Your wholly owned subsidiary, Montreal Dry Docks Limited, sdered the loss of its shops 
and most of its equipment by tire on December 9th last. Adjustment of the loss claim has 
been satisfactorily settled and since paid over to the Trustee for its Bondholders-National 
Trust Company Limited. A t  a meeting of Bondholders of that Company held on May 23rd. 
1940, a Bondholder's Committee was formed with power to deal with the question of rehabilita- 
tion of plant and with the matter of your Company's guarantee of the principal of and interest 
on that Company's first Mortgage 6% Dyear Sinking Fund Gold Bonds (1948). 

In this connection it is to be noted that your Company is the guarantor of the Principal 
and interest of the First Mortgage Bonds of that Company, in the principal amount of $564,500.00 
now outstanding, with arrears of interest unpaid as of February 1st. 1940, to a total of $33,870.00. 
In addition, its Bank Loan has been guaranteed by your Company in the amount of $20,000.00. 

Your Directors again request that, to facilitate communication with unregistered holders 
of your Company's bonds, all shareholders who are also bondholders forward their names, 
addresses and amounts of their holdings either to your Company or to their Trustee, the Mon- 
treal Trust Company, Montreal. 

Your Directors hereby express their appreciation of the loyal andearneat service8 rendered 
by the 05cers and Employees of your Company during the past year. 

J. EDoUARD LABELLE, 
President. 



C A N A D I A N  V I C K E R S ,  L I M I T E D  
BALANCE SHEET AS AT FEBRUARY zgth ,  1940 

(With comparative figures for the previous ' year) 

L I A B I L I T I E S  
As at Februar). 29th, 1940 As at Febnury 28th, 1939 

CURRENT LIABILITIES- 

A S S E T S  
As at February 29th. 1940 

CURRENT ASSETS 
.............................. CashonHandandinBank $ 4,505.44 

Amount due under Agreementa from Subscriber8 to Capital 
Stock allotted. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  90,000.00 

Accounrs Receivable (less Reserve). ..................... 717,774.88 
..... Work in Progrees at cost, plus overhead $2,020.929.64 

Lws-Amount invoiced thereon.. ........... 1,888,729.72 
132,199.92 

Inventory of Finished Stock. Stores and Supplies certified to by 
reawnsible Officials of the Company an to quantities and as 
to d u e s  which are at the lower'of cost or &ket (excepting 
Structural Steel taken at book value) (less Reserve). . . . . . .  417,831.12 

Department of Public Worka-Subsidy Accrued. . . . . . . . . . .  16,154.00 
Tender Guarantee Depodts. ........................... 60.000.00 
Caah on deposit with Trustee for Bondholders.. .......... 105,065.62 

1,543,53098 
DEFERRED CHARGE- 

Prepaid Taxea. Insurance and other expenditure made on account of future 
bueiness ...................................................... 78.285.77 

INVESTMENT IN AND ADVANCES To wholly owned Subsidiary Company- 
Investment. ......................................... 1.00 
Advances ........................................... 372,123.59 

372,124.59 
OTHER INVESTMENTS- 

Bonds of the Company purchaxd for Sinking Fund (at a t ) .  . 5,710.00 
1.666 Shares of $100 each of Canadian Associated Aircraft Ltd. 166.600.00 

............................. Sundry at nominal value.. 2.00 
Red Barge Line Limiud-Debenture Certificate (face value 
$115,791.66) liability of which is asaumed by North American 
Transports Limited. due 31st December. 1945. . . . . . . . . . . . . . . . . . . . .  

Subxription to Share Capital of Canadian Associated Aircraft 
Limited. .................................................. 

172.3 12.00 

CONSIGNMENT STOCK an per Contra.. ............................. 3,610.98 
FIXED ASSETS- 

Real Eatate, Buildings, Fbt ing Dcck, Plant and Equipment.. .. 6,171,909.40 
Leasehold ........................................... 600,000.00 

As at February 28th. 1939 

As per valuation by Coverdale W Colpitts dated 30th September. 
1927, with subsequent additions at cost, less retirementa. . .  6,771.909.40 

Lerr Depreciation Rearve. ............................ 2,447.033.93 
4,324,875.47 

OTHER ASSETS- 
Sundry claims.. ................................................. 12.301.00 

$6,507,040.79 
Signed on Behalf of the Bawd. 

(Sgd.) J. EDOUARD LABELLE, Di ,CCM5. J. McL. STEPHEN. } 

Bank Loan (secured). ................................. $ 401,104.17 $ 287.000.00 
.......................... Accounts and Bills Payable.. 416,121.28 U8.586.86 

..... Dominion, Provincial and Municipal Taxee with Interest. 101.260.15 87,002.0, 
Bond Interest-Due and unpaid for the year ended 

1st February. 1940.. . . . . . . . . . . . . . . . . . . . .  $ 150,390.00 
Accrued to 29th February. 1940. ......... 11,536.77 -- 161,926.77 ........... 

1,080,412.37 
Canadian Asscciated Aircraft Limited, as per contra.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
DEFERRED LIABILITY- 

Repayment by instalments extending to January, 1943.. ................. 15,000.00 

............... CONSIGNMENT ACCOUNTS PAYABLE as per Contra.. 3,610.98 

BONDED INDEBTEDNESS- 
First Mortgage W e a r  6% Gold Bonds (due 1st August, 1947) 
Aurho+iud.. ............................ $5,000,000.00 $5,000.000.00 
Issued. ................................. 2,750,000.00 2,750.000.00 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Less-Redeemed 243,500.00 243,500.00 
2,506,500.00 2.5'06.500.00 

Sinking Fund Obligations not m t  since 1st August. 193% 

RESERVES-- 
Against other Asscts aa per contra.. ..................... 12,301.00 12.301.00 

........................................ Contingencies 52.543.07 74,433.07 
Reserve for Uncompleted Contracts. .................... 20,000.00 . . . . . . . .  

M.844.Cn 86.734.W 
CAPITAL STOCK- 

7% Cumulative ltrdmwble Refmcd Stock: ....... Authoriztd 50,000 sharrs of $100 each. $5,000.000.00 . . . .  Issued 19,000 " ........ 1,900,000.00 
Subscribed and A l l 4  1,000 Sham at $100 each 100,000.00 

Dividends paid to 3lst October, 1929. 
Common S tocbNo Par Value: 
Authorid 100.000 S F .  
Issucd 52,000 .................. 2,410,000.00 

....... Submibed and A l l 4  1,000 Sham..  5.000.00 

2,415,000.00 ...... Less Dekit aa per attached Statement. 1,598,326.63 

CONTINGENT LIABILITIES with renpect to Montreal Dry Docks Limited. wholly owned subsidiary: 
Guarantee of principal of 6% Bonds due 1948.. . $ 564,500.00 $ 564,500.00 
Guarantee of intewt thereon, of which there 

........ was due and unpaid as of let February, 1940 . 33,870.00 .. Guarantee of Bank Advances to the extent of. 20,000.00 70,000.00 

AUDITORS' REPORT T O  THE SHAREHOLDERS 

We have audited the Books and Accounts of your Compiny for the year ended 29th February, 1940, and have obtained al l  the information and explanations re uired by us, and we =port that, mbjec,t to the collectibilitp of the advances made to y o 5  wholly owned Sub* 
diary Company, against which no Rracrve has been provided, the above Balance Sheet is in our opinion properly drawn up w as to &b~t  a true and correct view of 8 e  state of the Company's affairs, w r b g  to the kst of our mformation and the expkna~ons to ua and 
an shown by the Books of the Company. 

In -dance with Section 114 of the Companies Act 1934, we also re n that the loss of your wholly owned Subsidiary Company amounting to $82,242.92 which M carried forward in ita own accwnts has not been provided for in tbe accounts of your Company y d  
that $19,083.50 (repr-ting in-t on advances) treated as income receivabc by your Company from this Subsidiary form part of the aforementioned loss. 

( S i d  MACINTOSH. ROBERTSON W PATERSON. 



C A N A D I A N  VICKERS, LIMIT-ED 

STATEMENT OF INCOME AND EXPENDITURE 

FOR THE YEAR ENDED 29th FEBRUARY, 1W 

(With m t n p m ~  fEgwcr fpr dr year) 

Llira$m* Par.. .................. $ 1,MO.M) 1.3m.m 
366Sl2.89 MW8648 

N u h  for Ycrr ....? .......... 

Net DaplkDble theretu...... 555.63 2392.01 
1,591,499.56 1512.45646 


