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Montreal, 30th October, 1942. 

T o  the Shareholders: 

Your Directors submit herewith the Annual Report of your Company for the year ended July 31st, 
1942, including Balance Sheet and Statements of Profit and Loss and Surplus Accounts, which have 
been certified to by the Company's auditors, Messrs. P. S. Ross & Sons. 

Debentures to the principal amount of $72,000 were purchased by the Company during the year 
and cancelled. 

In September, 1942, in accordance with Supplementary Trust Agreement made between the 
Company and the Montreal Trust Company, as Trustee, under date of October 24th, 1934, the 
Auditors deposited a Certificate with the Trustee to the effect that there were no earnings available 
for the accounting period ended July 31st, 1942, for arrears of interest on the 5% Thirty-Year 
Debentures, Series "A", of the Company. Debenture interest for the year under review was paid as it 
became due. 

Respectfully submitted on behalf of the Board, 

J. ALDERIC RAYMOND, 
President. 

Diversr$cation of Investments 
Based on Current Yalues as at 3rd July, 194.2 

Trgerred Common 
Stocks Stocks 

Government. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .68 . . .  
Public U t i l ~ t ~ e s .  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . .  
Pulp and Paper. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .79 
Foodstuffs and Beverages. . . . . . . . . . . . . . . . . . . .  8.13 
Mining and Smelting. . . . . . . . . . . . . . . . . . . . . . . .  . . . .  
Oil . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . .  
Textile, Iron, Steel, Coal, etc.. . . . . . . . . . . . . . . .  . . . .  
Railroads and Real Estate..  . . . . . . . . . . . . . . . . . .  .77 

Total 

.68% 
54.82 (A) 
18.47 (B) 

14.93 
4.40 
2.13 
3.80 

.77 

loo.oo% 

(A) Consisting largely of Power Corporation of Canada, Limited. 
_Lsl -Co- largely of Bathurst Power & Paper Company, Limited. flSl-z--x---- - ~ -  ~ 

;: ,. . .  ! i :I ""%~TP:-T~~ change in ercentages shown this year as against last year is due principally to changes in market values 
I 

L::' ' of securities r a t L  than quantity of securities held. 



CANADIAN POWER & PAPER INVESTMENTS, LIMITED 

Statement of Profit and @ s  -Account 
.for the year ended 3rst J U ~ ,  1942 

REVENUE 

Kevenue from Investments. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

ProfitonExchange . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Bank Interest. . . . . . . . . . . . . . . . . . . . .  . . . . . . . .  

EXPENDITURE 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Audit Fees. 
General Expense . . . . . . . . . . . . . . .  . . . . . . . . . . . . .  

Insurance. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . .  

Legal Expense. . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Salaries-Clerical and Secretarial. 

Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

'Trustee's, Transfer Agent's, Kegist~ar's and Paying Agent's Fees..  . . . .  
Directors' Fees..  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Debenture Interest. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Foreign Exchange on Debenture Interest paid during thc year. . . .  
Income'Sax on Interest and Dividends received.in U.S. funds and. . . .  

I1.S. Withholding Tax. .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Prior year's security transfer taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Profit for the year ended 31st July 1942 transferred to Earned Surplus Account $ 2,008.38 
- 

Statement of Earned Surpfus cAccount 
as at 3rsr July,  r942  

Balance a t  Credit 31st July, 1941. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 27,812.86 
Auu: Reduction of Liability for Debenture Interest accrued to Dlst July 1938, 

resulting from purchase and cancellation during the year e n d d  3lst July 1942 
of $7? ,0 .00  principal ;~nwunr <,f 57u 1)el)entul-c:. . . 16,200.00 

Profit from C)yerations for the year ended 3lst July, 1942. . . . . . . . . . . . . . .  2,008.38 
~ 

. . . . . . . .  . . . . . . . . .  Balance a t  Credit 31st July, 1942. . . . .  . . . . .  $ 46,02 1 .24 

Statement of Capita Z Surplus dccount  
as at 3 r s z  July, 1942 

Balance a t  Debit 31st July, 1941. . . . . . . . . . . . . . . . . . . . . . . . .  $ 52,454.97 
DEDUCI.: Lhcount on Debentures purchased and cancelled. . . . . . . . . . . . . . . . .  19,695.25 

ADD: Loss resulting from sale of Investment Securities 

Belance a t  Debit 31st July, 1942 



CANADIAN POWER & PAPER INVESTMENTS, LIMITED 

53alance Sheet 
as at 31" J u b ,  1942 

.\SSETS 
Cash i n  Hanks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  X 28,014.57 
~nvestnients  a t  cost: 

Bonds. . . . . . . . . . . .  , . . . . .  . . . . .  I I9,l 14.60 
Preferred Stocks 748,704.00 
Cornn~on Stocks . . 3,618,875.15 

4,486.693.75 
(?'he aggrrgatc valuc of these 111vestlnents a t  quoted market 

prices at 3 l s t  July, 1942, was $738,260.66.) 

Accrued Interest on Investments. . . . . . . . . . . .  . . . . . . .  I ,26L.50 
Prepaid Insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  170.48 

LIABILITIES 
Accounts Payahle and Accruecl 1.iahilitics. . . . . . . . . . . . . .  
Interest accrued on outstanding 1)ehcntures: 

1st February 1934 to  31st July 1938. . . . . . . . . . . . . . . . . . . . .  

1st February 1942 to 31st July 1942. . . . . . . . . . . . . . . . . . . . .  

I~ ives tn~cn t  Kesrrvc . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . .  

574, Thirty I 'ear Debentures, Scrics "A", duc 1st l.'el~ru;iry, I1J5X: 
Outstandine 31st lulv. 1941. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - . . . .  
I)EDUC.I.: Purchased and cancelled during thc year cnded 

n l s t  J~II!.. 19.rz. .  . . . . . . . . . . . . . . . . . . . . . . . . .  

Cumulative l'referrrd Shares: (Kedeemal,lr XI 

'652.50 per share) :-- 
Authorized and Issued: 

50,000 shares of No Par C'aluv . . . . . .  . . . .  
(of which 5,506 shat-rs wen. i l l  h;r~lds c r f  transfcr ayellt for 
distribution on share for sharc basis to holders of 59; 
Cumulative Convertible l'rcferrcd Shares upmi surrender 
thereof). 

Common Stock: 
.411thorizcd--'Ih,(KX) shares of No I'xr V;~luc. 
Issued . 94,(MX)shares.. . . .  . . . . . . .  . . 

(nf which 11,590-27159 shares wwc <,orstanding in cvccss oi 
PI-esc~it requircti~cnts tot- iiistributiol~ under tcrnls of Supple- 
Inentary 1,cttcl-s Patent dated 6th Srpternbcr 1934). 

Ear~ ied  Surp lus  as 11rr statement a t t achcd  . . . . . . . . . . . . . .  

Capital 1)eticit-as per statenlent attached. . . . . . . . . . . . . . . . .  

Approved on behalf of thc Board: 
I .  ALDERIC R A ~  h I o h D  

E. K. BREMNER I Lhrectorc. 
C'. \T' G. G1sso.u 


