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CANADIAN POWER AND PAPER INVESTMENTS, LIMITED 
355 ST. JAMES STREET WEST 

MONTREAL 
CANADA 

Montreal, 2nd October, 1940. 

To  the Shareholders: 

Your Directors submit the Annual Report of your Company for the year ended July 31st, 1940, 
including Balance Sheet and Statements of Profit and Loss and Surplus Accounts, which have 
been certified to by the Company's auditors, Messrs. P. S. Ross & Sons. 

Debentures to  the principal amount of 345,200 were purchased by the Company during the 
year and cancelled. 

In  September, 1940, in accordance with Supplementary Trust Agreement made between the 
Company and the Montreal Trust Company, as Trustee, under date of October 24th, 1934, the 
Auditors deposited a Certificate with the Trustee to the effect that there were no ea rn in~s  available 
for the accounting period ended July 31st, 1940, for arrears of interest on the 5% Thirty-Year 
Debentures, Series "A", of the Company. Debenture interest for the year under review was 
paid as it became due. 

The balance of the Investment Reserve Account.which was set up for depreciation in investment 
securities, amounting to $73,292,65, was increased during the past fiscal year by 312,500,00, and 
the Investment Reserve Account now amounts to 385,792,65. 

Respectfully submitted on behalf of the Board, 

J. ALDERIC RAYMOND, 
President. 

Diverszj'ication of Investments 
Based on Current Values as at 3 r s t  July, r94o 

Preferred Common 
Bonds Stocks StocRs Total 

. . .  
Public Utilit~es. . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . .  
Pulp and Paper . .  . . . . . . . . . . . . . . . . . . . . . . . . .  2.79 
Foodstuffs and Beverages. . . . . . . . . . . . . . . . . .  6.62 
Mining and Smelting. . . . . . . . . . . . . . . . . . . . . .  . . . .  
Oil. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . .  
Textile, Iron, Steel, Coal, e tc .  . . . . . . . . . . . . . .  . . . .  
Railroads and Real Es ta te . .  . . . . . . . . . . . . . . .  .10 

- 
9.51% 
- 

... . ........ ~~ - 
; ;'U;&): Canpiptirk k g e l y  of Power Corporation of Canada, Limited. 
1 '  I . , ' ( B > ,  . Consisting lbrgely of Bathurst Power & Paper Company, Limited. 
1. 

ge in percentages shown this year as against lasr year is due  principally to changes in market ap$JQT$:j$b ch$ , . 
1- v d h e s  o securltws rather than quantity of securities held. 

/ /  



CANADIAN POWER & PAPER INVESTMENTS, LIMITED 

Statement of Tro j t  and Qss =Account 
for the year ended 3rd Jub, 1940 

REVENUE 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Revenue from Investments..  

BankInterest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Profit on Exchange.. 

EXPENDITUKE 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Audit Fees 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  General Expense 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Insurance 

LegalExpense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Salaries-Clerical and Secretarial. 

Taxes 
Trustee's, Transfer Agent's, Registrar's and Paying Agent's Fees. . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Directors' Fees. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Debenture Interest.  

Foreign Exchange on Debenture Interest paid during the year. . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . .  Income l'axes ~ a ~ d  and nrovlded for. -~ ~ 

Provision for Depreciation on Investment Securities in accordance 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  w-ith Resolution of D~rectors . .  12,500.00 68,003.08 

Deficit for the year ended 31st July, 1910, transferred to Earned Surplus Account. $ 14.43 

Statement of Earned Surplus wfccount 
as a t  3 z s t  J74, 1940 

Balance a t  Credit 31st Tulv, 1939..  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 11,576.01 - .  
ADD: Reduction in Liabilitv for Debenture Interest accrued to 

31st July 1939, resulthg from: 
Purchase and Cancellation dunng the year ended 31st July 

. 1940 of $45,200.00 principal amount of 57, Debentures.. 
-.,. ..... 

DEDUCT: LOSS from Operations for the year ended 31st July, 1940.. . . . . . . . . . . . . .  14.43 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Balance a t  Credit 31st July, 1940..  $ 21,731.58 

Statement of Capital Surplus dccount 
as a t  3 r s t  July, 1940 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Balance at Credit 3 1 s  July, 1939. $ 19,798.98 

. . . . . . . . . . . . . . . . . . . . . .  ADD: Discount on Debentures Purchased and Cancelled.. 8,667.00 
$ 28,465.98 

. . . . . . . . . . . . . . . . . . .  DEDUCT: LOSS resulting from Sales of Investment Securities. 84.030.81 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Balance a t  Debit 31st July, 1940.. X 55,564.83 

Schedule of Investment V v e  dccount 
as at 31~t July, 1940 

Balance a t  Credit 31st July, 1939. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 73,292.65 
Appropriation from Profit and Loss Account for the year ended 3lst July, 1940 

in accordance with Resolution of Dnectors . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  12,500.00 
Balance a t  Credit 31st July, 1940. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  h 85.792.65 



CANADIAN POWER & PAPER INVESTMENTS, LIMITED 
%a Zan ce Sheet 

as at 3rd July, r9go 
ASSETS 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cash in B a n k s . .  
Investments a t  cost: 

Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Preferred Stocks.  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Common Stocks.  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(The aggregate value of these Investments a t  quoted market  
prices a t  31st July, 1940, was  81,046,099.84.) 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Accrued Interest  on Investments.  
Prepaid Taxes, Insurance, e t c .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Capital  Deficit-as per s ta tement  a t t a c h e d . .  . . . . . . . . . . . . . . . . .  
Less Earned Surplus-as per s ta tement  a t tached.  . . . . . . . . . . . .  

L I A B I L I T I E S  
. . . . . . . . . . . . . . . . . .  Accounts Payable and Accrued Liabilities.. 

. . . . . . . . . . . . . . . . . . . . . . . . .  Provision for Provincial Profit T a x .  

Interest  accrued on outstanding Debentures from 1st February, 
1934 to 31st July, 1940, payable in Canadian or  United States 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Dollars or Sterling. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Investment Reserve.  

5 % T h i r t y  Year Debentures, Series "A", due  1st February,  1958: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Outstanding 3 l s t  July, 1 9 3 9 . .  

D ~ D U C T :  Purchased and cancelled durmg the  year ended 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  3 l s t  July, 1 9 1 0 . .  

Cumulative Preferled Shares: 
(Redeemable a t  $52.50 per share): 

Authorized and Issued: 50,000 shares of N o  Pa r  Value.  . . . .  
(of which 6,349 shares were in hands of transfer agent for 
distribution on share for share basis t o  holders of 5Y0 
Cumulative Convertible Preferred Shares upon surrender 
thereof). .~~ ~ ~ 

Common Stock: 
Authorized-96,000 shares of N o  P a r  Value. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Issued -94,000 shares . .  
(of which i1,+28-2/50 sha,res,aer,e outstanding in excess of  
present requirements for dlstributlon under terms of Supple- 
mentary  Letters Patent  dated 6th  September 1934). 

Approved on behalf of t h e  Board: 
J. ALDERIC RAYMOND 
E.  R. BREMNEK Directors. 
COLIN W. G. G L ~ S O N  

Juditors' 7(eport 
CANAD~.%N POWER .4ND PAPER INVESTMENTS, LIMLTED, MONTREAL : 

We have audirrd the accounts of Canadian Power and Paper Investments, Limited, for the year 
ended 31st July, 1940, and have obrained all the information and explanations we have required. 

We certify that, in our opinion, the above Balance Sheet is drawn up so as to set forth a true 
and correct view of rhe financial position a i  the Company ar 31st July, 1940, and that the Profit and 
Loss and Surplus Acrounts show the results from operations for rhe year ended rhe same date, according 
ro the best of otw iniormation, the explanarions given ro u s  and as sho~vm by the books of the Company. 

(Signed) P. S. Ross & SONS, 
MOSTREAL, QL'E., loch September, 1940. Chartered Acrounranrs. 


