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ANNUAL REPORT OF TIIE DIRECTORS 

TO THE SHAREHOLDERS OF 

CANADIAN GENERAL ELECTRIC COMPANY, LIMITED 

TORONTO, CANADA MARCH 21, 1934 

The Board of Directors submit herewith the Balance 
Sheet of your Company as of December 31, 1933, and 
Statement of Profit and Loss for the year, certified by the 
Company's Auditors, Messrs. Price, Waterhousc and Go., 
Chartered Accountants. 

The improvement in general business conditions dur- 
ing the latter part of the year 1933 was only moderately 
reflected in the electrical manufacturing industry. The 
Company's sales of large apparatus were greatly reduced, 
as electric power plant developmcnts in Canada during 
the year were mostly additions to existing plants. The 
business of the Company was composed principally of 
electrical merchandise and household appliances, incan- 
descent lamps and small apparatus. 

It is encouraging, however, that the rlrctric power 
consumption in Canada since October, 1933, has been at  
the highest rate ever recorded, indicating that the avail- 
able surplus electric powrr of the country is in process of 
being absorbed, which should ultimately lead to the 
resumption of power plant developments with the conse- 
quent demand for heavy electrical generating and distrib- 
uting equipment. 

The profits for the year, after deduction of all charges 
for expenses, reserves and taxes, but before providing for 
depreciation, amountcd to $1,070,807.39, as compared with 
$2,086,466.59 in 1932, a decrease of $1,015,659.20. From 
these profits the amount of $435,631.68 was written off for 
current depreciation, leaving a net profit for the year of 
$635,175.71, a decrease of $530,484.87 from the net profit 
for the previous year. 

Dividend disbursements amounted to $1,212,788.75. 
The dividends paid on the Preference Stock, at the rate of 



77' per annum, were $599,042.50. Dividends of $613,746.25 
were paid on the Common Stock, $1.00 per share being paid 
for the first quarter, and 75c. per share for the remaining 
three quarters, making a total of .?A25 per share for the 
year, or 61/27' upon the par value of the stock. Dividend 
disbursements exceeded net earnings by $577,613.04, 
which amount was charged against Surplus, leaving a 
balance of $6,186,805.22 in this account a t  December 
31, 1933. 

Current Assets amount to $16,579,007.51 and Current 
Liabilities to $1,018,675.10. The excess of Current Assets 
over Current Liabilities, or working capital, amounts to 
$15,560,332.41, a decrease of $59,066.60, while the ratio of 
Current Assets to Current Liabilities is 16.3 to 1. 

Cash and Loans fully secured by collateral, Govern- 
ment Bonds and Investments aggregate $16,990,260.68, as 
compared with $18,177,679.65 a t  December 31, 1932, a 
decrease of $1,187,418.97. Government Bonds, amounting 
to $10,854,274.42, represent an increase of $1,646,082.75; 
Cash and JAoans total $2,002,096.67, a decrease of $2,878,- 
774.15, and Investments other than Government Bonds 
amount to $4,133,889.59, an increase of $45,272.43. Indus- 
trial securities are carried at  cost or market price on 
December 31, 1933, whichever was the lower, and Govern- 
ment Bonds are carried a t  cost or par value, whichever 
was lower. The decrease in Cash, Loans, Government 
Bonds and Investments was more than offset by the 
decrease of $1,744,281.54 in Accounts Payable, which were 
reduced from $2,471,562.26 to $727,280.72, and represent 
the Company's total liabilities other than to the Share- 
holders at  December 31, 1933. 

Accounts and Notes Receivable have been carefully 
examined and, after appropriate reserves for doubtful 
accounts. amount to $1,558,496.60, a decrease of $540,994.68. 
Inventories have been valued, in accordance with the usual 
custom of the Company, on the basis of cost or market 
whichever was the lower. After deducting adequate re- 
serves for obsolescence and shrinkage in value, the Inven- 
tories are carried at  $3,906,100.08, an increase of 5173,536.10. 



The Company has no funded debt, notes payable, or 
other interest bearing obligations of any kind. 

Gapital expenditures in 1933 on manufacturing and 
distributing facilities were reduced to $115,261.00. The 
total of such expenditures during the past ten years has 
been $8,806,909.00, which has placed the factories, district 
offices and warehouses in excellent physical condition and 
advanced manufacturing efficiency, quality of product 
and service to  customers. Engineering development has 
been continued, and improvements made in the design 
and construction of many important classes of apparatus, 
electric appliances and lamps for commercial and domestic 
use. 

The Employees' Savings and Investment Plan, under 
which employees may purchase Preference Shares of the 
Company on favorable and convenient terms, has been 
beneficial to the employees during recent years, and will 
be continued in 1934. The par value of the employees' 
holdings under this plan a t  December 31, 1933, was in 
excess of one million dollars, or over 12% of the outstand- 
ing Preference Stock. 

Your Directors regret to record the death of their 
esteemed colleague, the late Mr. Wilmot L. Matthews, who 
had faithfully served on the Board of the Company for 
over thirteen years. 

Your Directors and Officers take pleasure in again 
expressing their appreciation of the loyal and co-operative 
services rendered during the year by the employees of the 
Company. 

By order of the Board of Directors. 

A. E. DYMENT, Ghairman. 

D. G. DURLAND, President. 



ASSETS 

CANADIAN GENERAL ELEC TRIG COMPANY, LIMITED 
BALANCE SHEET, DECEMBER 31, 1933 

Capital Assets- 
Manufacturing Plants, including Land, 

Buildings, Machinery, Head Office and 
Branch Office Properties at  cost. . . . . . . .  $17,220,224.49 

Patents and Franchises.. . . . . . . . . . . . . . . . . .  1.00 

Total Capital Assets.. . . . . . . . . . . . . . . . . . .  $17,220,225.49 

Investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,133,889.59 

Employees' Savings Plan . . . . . . . . . . . . . . . .  456,747.87 

Current Assets- 
Inventory of Raw Materials, 

Supplies, Work in Pro- 
gress, and Finished Ma- 
terials, including expen- 
ditures on Contracts (less 
inventory reserves). . . . . . .  $ 3,906,100.08 

Accounts and Notes Receiv- 
able (less reserve for 
doubtful accounts. . . . . . .  1,558,496.60 

Government Securities. .... 10,854,274.42 

Cash and Loans Secured by 
Collateral. . . . . . . . . . . . . . . .  2,002,096.67 

$18,320,967.77 
Less Advance Payments on 

Contracts. . . . . . . . . . . . . . . .  1,741,960.26 

Total Current Assets.. . . . . . . . . . . . . . . . .  16,579,007.51 

Deferred Charges.. . . . . . . . . . . . . . . . . . . . . . . .  44,254.10 

.$38,434,124.56 

A. E. DYMENT, Chairman of the Board. 
D. C. DIJRLAND, President. 

LIABILITIES 

Capital Stock- 
Authorized.. . . . . . . . . . . . . . . .  $18,000,000.00 

Issued : 
Common, 188,845 Shares 

par value $50.00.. . . . . . .  $ 9,442,250.00 
Preference, 171,155 Shares 

par value $50.00 (call- 
. . . . . . . . .  able at  $57.50). 8,557,750.00 

$18,000,000.00 

Current Liabilities- 
Accounts Payable.. . . . . . . . .  $ 727,280.72 

Dividend on Preference Stock 
Payable. . . . . . . . . . . . . . . . . .  149,760.63 

Dividend on Common Stock 
Payable. . . . . . . . . . . . . . . . . .  141,633.75 

Total Current Liabilities. . . . . . . . . . . . . . .  1,018,675.10 

. . . . . .  Depreciation and General Reserve. 13,228,644.24 

. . . . . . . . . . . . . .  Surplus December 31, 1933. 6,186,805.22 

With our Report to the Shareholders dated March 6, 1934, appended 
hereto. 

PRICE, WATERHOUSE & GO., 
Auditors. 



PROFIT AND LOSS ACCOUNT 

Profit for the year ended December 31, 
1933, before providing for Depreciation. $1,070,807.39 

Less- 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Depreciation. 435,631.68 

Net Profit for the Year. . . . . . . . . . . . . . . . . . . . .  $ 635,175.71 

Add- 

Surplus as at January 1, 1933.. ......... 6,764,418.26 

Deduct- 

Dividend on Gommon Stock.. . . . . . . . . . .  613,746.25 
Dividend on Preference Stock.. . . . . . . . . .  599,042.50 

. . . . . . . . . . . . .  Surplus at December 31, 1933.. 



PRICE, WATERHOUSE & CO. 

Royal Bank Building, 
Toronto, Maroh 6, 1934. 

To the Shareholders 
of the Canadian General Electric Company, Limited. 

We have examined the books and accounts of the 
Canadian General Electric Company, Limited, for the 
year ending December 31, 1933, and have obtained all the 
information and explanations which we required. 

The charges during the year to the Property Accounts 
represent only actual additions, extensions or permanent 
improvements, and a provision of $435,631.68 has been 
made from the operations of the ycar for depreciation of 
Plants. 

The inventories of Raw Material, Supplies, Work in 
Progress and Manufactured Produots were taken in accord- 
ance with the Company's usual custom, and have been 
certified to by responsible officials. The valuations have 
been accurately made on the basis of cost or market 
value, whichever was lower. 

Adequate provision has been made for doubtful 
Accounts Receivable, and for all ascertainable liabilities. 

The Cash on hand, Investments and the Bank Balances 
have been verified by actual inspection or by properly 
certified statements. The investments in public utility 
and industrial securities have been written down to market 
value whilst Government Securities are carried at  par or 
cost whichever was lower. 

On the above basis we report that in our opinion the 
attached Balance Sheet is properly drawn up so as to 
exhibit a true and correct view of the state of the Com- 
pany's affairs, according to the best of our information 
and the explanations given us, and as shown by the books 
of the Company. 

PRICE, WATERHOUSE & GO., 
Auditors. 




