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ANNUAL REPORT OF THE DIRECTORS 
TO THE SHARElIOLDERS OF 

CANADIAN GENERAL ELECTRIC COMPANY, LIMITED 
TORONTO, CANAI)A. MARC11 26, 1930. 

The Board of Directors submit herrwith the Consoli- 
dater1 Balance Shrrt  of your Company as of Decrmber 
31, 1929, and statrment of Profit and Loss for thr year, 
certifird by the Company's auditors, Messrs. Pricr, \rater- 
housr and Go., Chartered Accountants. 

Thr operating results of thr year 1929 compime faror- 
ably with thr previous yrar. Kew businrss booked, 
shipmrnts and ssnlrs billed show increases over the year 
1928. Unfilled orders on l)roembrr 31, 1929, were 25% 
grrnter than at thr rnd of 1928. 

The profits for the year, after deducting all expenses of 
manufacture, distribution and administration, together 
with adequate rrscrves and taxrs, but before providing for 
drpreciation, amounted to $5,337,028.84, as compared with 
$4,494,665.56 for 1928, an increase of $842,363.28. From 
these profits an amount of $908,143.90 has been written off 
for currrnt or normal depreciation, as comparcd with 
%!400,000.00 in 1928, leaving net profits for the year of 
$4,428,884.94, an increase of S't34,219.38 over the net profits 
for 19'28. 

The Balance Shrrt shows Current Assets amounting to 
$16,881,259.45 while Current Liabilities total $1,941,O26.01, 
a ratio of 8.7 to 1. The excess of Current Assets over 
current Liabilities or working capital, amounting to 
$14,940,233.44 is an increase of $3,581,436.95 over the work- 
ing capital as at 1)ecembt.r 31, 1928. 



The Current Assets include Dominion Government 
Securities amounting to  $5,250,000.00, as compared with 
$1,206,572.93 on December 31, 1928, an  increase of 
$1,043,427.07. Cash on Hand and Loans fully secured by 
collateral total S4,030,930.71, as against S1,498,726.21 a t  
the  end of the previous year, an  increase of S2,532,204.50. 
The increase in  these two items aggregates $3,.57.5,6:31.57. 

Investments, other than  Dominion Government 
Securities, are S1,638,653.54 as cowpared with $2,098,784.65 
on  December 31, 1928, n decrease of $460,131.11. This 
decrease was due to the  sale of some securities, and 
revaluation of other holdings. 

Accounts and notes receivable h a w  h e m  carefully 
examined and reserves are carried to provide for possible 
losses. 

The Company has no  funcled debt, notes payable or 
other interest bearing obli&~tions of any kind. 

I n  accorrlancr with the established practice of the 
Company the inventorirs in  factories and warehouses have 
been taken into the Balance Sheet on a basis of cost or 
market value, whichever was the lower, nnrl adequate 
reservcs have been established lor possible obsolescence 
and shrinkage in  values. 

A sum of $3,446,393.94 has been appropriated from the 
year's profits for the further reduction of the book value 
of the  Company's manufacturing plants, Hcad Office, 
District Offices, Warehouses anrl other properties. \Vith 
this special appropriation the Depreciation and General 
lbservr now amounts to  S9,571,605.98. Deducting this 
sum from the first cost of $14,481,120.44 as shown on the 
&Ilancr Sheet leaves a net  book value of S4,909,424.46. 



Arohiteatursl Rronm- end Iron Wr~rk*, Tvronto. Onl. 

Salaries and wages distributed during 1929 amounted 
to approximately S6,800,000.00, while purchases of raw 
materials, supplies, equipment, etc., totalled over 
~19,0OO,oOO.00. 

The Company made marked progress during the year in 
advancing its standards ol engineering and manufacture. 
Production facilities were enlarged by additional buildin& 
and equipment to provide for the increasing volume of 
business, as well as atill further improving the quality 
of product and service to customers. The sum of 
$1,779,674.00 was expended for this purpose in 1939, while 
such expenditures during thr  past five years i~mount to 
.$4,743,854.00. 

During 1929 the Company completed nxmy in~portant 
contracts for electrical apparatus including generators, 
motors, transformers, switching equipment, electric 
steam generators, synchronous condensers, and mercury 
arc rectifiers. The business of the two principal subsid- 
iaries, the Canadian Allis-Chalmers Limited and the Archi- 
tectural Bronze and Iron Works, also showed considerable 
improvement. 

The large amount of building construction in Canada 
during 1929, together with the constantly incrrasing use 
of electricity in industry and in dwellings, has expanded 
the market for electrical merchandise, such as wire, 
conduit, wiring devices, meters, clrctric rrfrigerators, 
ranges and heating applianccs, lamps end lighting fixtures, 
radio receiving sets and radio tubes. 

In 1927 the Company introduced en Employees' Savings 
and Investment Plan under which employees may pur- 
chase Preference Shares of the Company upon favorable 
terms and with liberal returns. Employees' holdings 
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acquired unrlrr this plan now total ovrr f+850,000, which is 
approximatrly 1Ofx1 of the outstanding Prrferrnce Stock. 
The fourth annual stock offering to the employrrs will be 
mnde enrly in the year 1930. 

During the past few years your Dirrctors have pursued 
thr policy of using surplus earnings to reduce the book 
v a l u ~  of the Comnanv's ~ l n n t s  to ;I conservative basis of 

try, which rrquirrs sperid facilities and rquiprnrni. 

Thr appropriation from 1929 earnin& for this pur- 
pose has so reduced thr net book valur of the plants 
and properties that your Dirrctors consider it feasible to 
commrnce the payment of rlividrnrls on the Common 
Stock of the Company, and an initial paymrnt of 75 crnts 
per shnrr lor the first quartrr of I930 has brrn drclarrd, 
which is at thr annual rate of S:3.OO prr shi~rr,  or 6% 
upon the par vulur of the Common Stock. 

Your Dircctors and Officrrs takr pleasurr in rrcording 
their apprrciation oC thr loyal service anrl effrctive co- 
operation rendered during the year by ihr employers of 
the Company. 

By Order of thr Board of Directors, 

A. E. DYhfENT, Chairn~an. 
D. C. DURLAND. President. 



CANADIAN GENERAL ELECTRIC COMPANY, LIMITED 
AND SUBSIDIARY COMPANIES 

CONSOLIDATED BALANCE SHEET, DECEMBER 31.1929. 

ASSETS 

Capital Assets- 

Manufacturing Plants, including Land, 
Buildings, Machinery, Head Office and 
Branch Office Properties a t  cost. . . . . . . . .  $14,484,120.44 

Patents and Franchises. . . . . . . . . . . . . . . . . . . .  1.00 

Total Capital Assets.. . . . . . . . . . . . . . . . . . . .  $14,4&2,121.44 

Investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,638,653.54 

Current Assets- 

Inventory of Raw Materials, 
Supplies, Work in  Pro- 
gress, and Finished Ma- 
terials, including expen- 
ditures on Contracts (less 
inventoryreserves) . . . . . . .  $ 7,345,313.16 

Accounts and Notes Receiv- 
able (less reserve for 
doubtful accounts) . . . . . .  3,865,707.13 

D o m i n i o n  G o v e r n m e n t  
Securities . . . . . . . . . . . . . . . . .  5,250,000.00 

Cash and Loans Secured by 
Collateral. . . . . . . . . . . . . . . . .  4,030,930.71 

$ 20,491,951.00 
Less Advance Pavments on 

Contracts. . . . . . . . . . . . . . . . .  3,610,691.55 

Total Current Assets . . . . . . . . . . . . . . . . . . . .  16,881,259.45 

Deferred Charges.. . . . . . . . . . . . . . . . . . . . . . . . . . . .  99,761.42 

$33,103,795.85 

A. E. DYMENT, Chairman ol the  Board. 
D. G.  DURLAND, President. 
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LIABILITIES 

Capital Stock- 

. . . . . . . . . . . . . . . . .  Authorized. ~18,000,000.0 

Issued : 

Comn~on,  188,845 Shares 
. . . . . . . .  par value $50.00 S 9,442,250.00 / 

Preference, 171,155 Shares 
. . . . . . .  par value $50.00 8,557,750.00 

---- $18,000,000.00 

Current Liabilities- 

. . . . . . . . .  Accounts Payable.. S 1,791,268.66 
Dividend on Preference Stock 

. . . . . . . . . . . . . . . . .  Accrued. 149,757.35 

Total Current Liabilities . . . . . . . . . . . . . . . .  

Depreciation and General Reserve . . . . . . . . . . .  

Surplus December 31, 1929. .  . . . . . . . . . . . . . . . . .  

With onr lleport to the Shareholders dated March 14, 1930, appended 
hereto. 

PRICE. FVATERHOUSE & GO., 
Audilorr. 



CONSOLIDATED PROFlT AND LOSS ACCOUKT 

Profit for the year ended December 31, 
IY29, before providing for Depreciation . . $5,337,028.84 

Less- 

Depreciation . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . .  Ket Profit for the Year. SI,I28,8R.l.94 

Deduct 

Appropriation for Reduction of Plant 
and Property \'slues . . . . . . . . . . . . . . . .  3,446,393.94 

S SS2.491.00 

Add- 

Surplus as at .lanunry 1,  in?!) . . . . . . . . . . .  3,204,625.45 

Deduct - 

Divirlend on  Preference St oclz . . . . . . . . . . . .  599,042.59 

Surplus at December 31, 1929.. . . . . . . . . . . . . . . .  $3..58!3.073.86 -- - 



PRICE, WATERHOT'SE &. 9.0. 

CHARTERED ACCOUNTANTS 

PRICE, WATERIIOUSF. & GO., 
Auditors. 



Mnin Elenlrianl Works, Petcrboro, Ont. 


















