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Davenport Electrical Works Toronie, Oni

ANNUAL REPORT OIF TTIE DIRECTORS
TO THE SHARENOLDERS OF
CANADIAN GENERAL ELKCTRICG COMPANY, LIMITED

TORONTO, CANADA MARCIL 26, 1930,

The Board of Dircetors submit herewith the GConsoli-
dated Balance Sheetl of your Company as of December
31, 1929, and statement of Profit and Loss for the year,
certified by ihe Company’s auditors, Messes, Price, Water-
house and Co., Chortered Accountanis.

The operating results of the yvear 1929 compare favor-
ably with  (he previous year. New  business booked,
shipments and sales billed show inercases over the yeor
1925, Unfilled orders on December 31, 1929, were 254
greater than ot the end of 1928,

The profits for the year, alter dedueting all expenses of
manulacture, distribution and administration, togeiher
with adequuale reserves and toxes, but before providing for
depreciation, amounted (o 55,337,025.84, as compared with
84,194,665.56 for 1925, an increase of $812,363.25.  From
these profits an amount ol 3908,143.90 has been writien off
lor currenit or normal depreciation, as compared with
5500,000.00 1in 1928, leaving net prolits for the year of
S4,A25881.91, an increase ol $734,219.38 over the net profits
for 1928,

The Balanee Sheet shows Current Assels amounting to
516,851,239.45 while Current Liabilities total 81,941,026.01,
a ratio of 8.7 to 1. The exeess of Current Asseils over
Current  Liabilities or working capital, smounting to
S14,910,233.41 is an inercase of $3,551,4536.95 over the work-
ing eapital as at December 31, 1928,
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Edison Mazda Lamp Works, Toronto, Ont.

The Current Assets include Dominion Government
Securities amounting to $5,250,000.00, as compared with
$1,206,572.93 on December 31, 1928, an increase of
$1,043,427.07. Cash on Hand and Loans fully secured by
collateral total $4,020,930.71, as against $1,498,726.21 at
the end of the previous year, an increase of $2,532,204.50.
The increase in these two items aggregates $3,575,631.57.

Investments, other than Dominion Government
Securities, are $1,638,653.54 as compared with $2,098,784.65
on December 31, 1928, a decrease of $460,131.11. This
decrease was due to the sale of some securities, and
revaluation of other holdings.

Accounts and notes receivable have been carefully
examined and reserves are carried to provide for possible
losses.

The Company has no funded debt, notes payable or
other interest bearing obligations of any kind.

In accordance with the established practice of the
Company the inventories in factories and warehouses have
been taken into the Balance Sheet on a basis of cost or
market value, whichever was the lower, and adequate
reserves have been established for possible obsolescence
and shrinkage in values.

A sum of $3,416,393.94 has been appropriated from the
vear’s profits for the further reduction of the book value
of the Company’s manufacturing plants, Head Office,
District Offices, Warehouses and other properties. With
this special appropriation the Depreciation and General
Reserve now amounts to $9,571,695.98. Deducting this
sum from the first cost of $14,481,120.44 as shown on the
Balance Sheet leaves a net book value of $1,909,421.46.



Architectural Bronze and Iron Works, Toronto, Ont.

Salaries and wages distributed during 1929 amounted
to approximately $6,800,000.00, while purchases ol raw
materials, supplies, equipment, ete., totalled over

$19,000,000.00.

The Company made marked progress during the year in
advancing its standards ol engineering and manufacture.
Production facilities were enlarged by additional buildings
and equipment to provide for the increasing volume of
business, as well as still further improving the quality
of product and service to customers. The sum of
$1,779,674.00 was expended for this purpose in 1929, while
such expenditures during the past five yvears amount to

$4,743,854.00.

During 1929 the Company completed many important
contracts for electrical apparatus including generators,
motors, transformers, switching equipment, electric
steam generators, synchronous condensers, and mercury
arc rectifiers. The business of the two principal subsid-
iaries, the Canadian Allis-Chalmers Limited and the Archi-
tectural Bronze and Iron Works, also showed considerable
improvement.

The large amount of building construction in Canada
during 1929, together with the constantly inereasing use
of electricity in industry and in dwellings, has expanded
the market for electrical merchandise, such as wire,
conduit, wiring devices, meters, electric refrigerators,
anges and heating appliances, lamps and lighting fixtures,
adio receiving sets and radio tubes.

In 1927 the Company introduced an Employees’ Savings
and Investment Plan under which employees may pur-
chase Preference Shares of the Company upon favorable
terms and with liberal returns. Employees’ holdings
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Canadinn Allis-Chabuers, Limited, Mantreal, Que.

acquired under this plan now total over 88350,000, which is
approximately 109 of the outstanding Preference Stock.
The fourth annual stock offering to the emplovees will be
made carly in the yvear 1930,

Daring the past few years yonr Direetors have pursued
the policy of using surplus carnings to reduce the book
value of the Company’s plants to o conservative basis of
valuation, haviug in view the highly technical and rapidly
developing nature of the electrical manufacturing indus-
try, which requires special factlities and equipment.

The appropriation from 1929 carnings lor this pur-
pose has so reduced the net book vahie of the plants
and properties that yvour Directors consider it feasible 1o
commence the pavment of dividends on the Common
Stock ol the Company, and an initial payment of 75 cents
poer sharve for the lirst guarter of 1930 has been declared,
which is at the annual rate of 83.00 per share, or 69
upon the par value ol the Comnmon Stock.

Your Directors and Officers take pleasure in recovding
their appreciation of the loval serviee and effective co-
operation rendered during the year by the employees of
the Company.

By Order of the Board of Directors,

A Ko DYMENT, Chairman.
D. . DURLAXD, President.



CANADIAN GENERAL ELECTRIG CGOMPANY, LIMITED
AND SUBSIDIARY COMPANIES

CONSOLIDATED BALANCE SIIEET, DECEMBER 31, 1929.

ASSETS
Capital Assets—

Manufacturing Plants, including Land,
Buildings, Machinery, Head Oflice and

Branch Office Propertiesat cost......... $14,484,120.44
Patents and Franchises. ......... ... .. ..., 1.00
Total Gapital Assels. . ................... 814,484,121.44
Investments ... ... ... .. ... .. ... ........... 1,638,653.54

Current Assets —

Inventory of Raw Materials,
Supplics, Work in Pro-
dgress, and Finished Ma-
terials, ineluding expen-
ditures on Contracts (less
inventory reserves) .. .. ... $ 7,345,313.16

Accounts and Notes Recciv-
able  (less  reserve  for
doubtiul accounts) ... ... 3,865,707.13

Dominion Government
Securttios. ... ... . 3,250,000.00

Cash and Loans Secured by
Collateral..... .. ... ... .. 4,030,930.71

$ 20,491.951.00

Less Advance Paymients on

Confracts. . .......... ... .. 3,610,691.55
Total Current Assets .. ... .. .. ... ..., 16,551,259.45
Deferred Charges ...... ................ ...... 09,761.42

%33.103,793.85

ALK DYMUENT, Chairman of the Board.
D. C. DURLAND, President.

1d

LIABILITILES
Capital Stock—
Authorized. ... ... ... ... .. S18,000,000.0()

Issued:

Jommon. 188,513 Shares
C 188,8

par vahre 850.00 ... ... .. S 9,142,250.00
Preference, 171,133 Shares
par value S30.00 0 . 8,357,730.00

— - — S18,000,000.00

Current Liabilities -

Acconnts Payable. .. ... ... S 1,791,265.66
. Dividend on Preference Stock
Acerued o0 149,757.35
Total Current Liabilities .. ... . ... 1,9411,026.01
Depreciation and General Reserve ... ... ... 9,571,695.98
Surplus December 31, 1929 . . . ... .. B.3SR0T3.86

©33,103,795.85

With our Report to the Sharcholders dated Mareh LI, 19330, nppended
hereto.
PRICHK, WATERHOUSE & CO.,

Auditors,
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CONSOLIDATED PROFIT AND LOSS ACCOUNT

Profit for the year ended December 31,
1929, before providing for Depreciation .. 85,337,028.84

Less—

Depreciation ... .. ... o 908,143.90
Net Profit for the Year... ... . .. .. ... .. $4,428,881.94
Deducet—

Appropriation for Reduction of Plant
and Property Values ... .. ... . . . ... 3,446,393.91

S 982.491.00

Add—
Surplus as at January 1, 1929 ... .. 3,201,625.45
$1,187.116.45
Deduct —
Dividend on Preference Stock . ... . o 599,0.12.59
Surplus at December 31, 1929 ... .. ... .. T‘.;'TSSTQ?—;SE
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Ward Street Works, Toronto, Ont.
Wiring Devices—*‘Hotpoint’* Appliances—*‘‘Radiolas"’

PRICE, WATERHOUSE & CO.

CHARTERED ACCOUNTANTS

Royal Bank Building,
Toronto, March 14, 1930.
To the Sharcholders
of the Canadian General Eleetric Company, Limited.
We have examined the books and accounts of the Canadian General
Electrie Company, Limited, for the year ending December 31, 1929, and
have obtained all the information and explanations which we required.

The charges during the yvear to the Property Accounts represent only
actual additions, extensions or permanent improvements, and a provision
of $905,113.90 has been made from the operations of the vear for depre-
ciation of Plants.

The inventories of Raw Material, Supplies, Work in Progress and
Manufactured Products were taken in accordance with the Company’s
usual custom, and have been certified to by responsible officials. The
valuations have been accurately made at cost or market value, whichever
was lower.

Adequate provision has been made for doubtful Accounts Receivable,
and for all ascertainable liabilities.

The Cash on hand, Investments and the Bank Balances have been
verified by actual inspection or by properly certified statements.

We certify that in our opinion the attached Balance Sheet is properly
drawn up so as to exhibit a true and correct view of the state of the Com-
pany’s affairs, according to the best of our information and the explanations
given us, and as shown by the books of the Company.

PRICE, WATERHOUSE & CO.,

Auditors.
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Munin Eleetrieal Works, Peterboro, Ont.
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Canadian General Electric *‘Radiola’ Screen Grid Electric Radio Receiving Set
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“General Elecfrie’ Domestic Eleeirie Refridgerator
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Canadian General Electric “Hotpoint”® Automatic Electric Range
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Cunadizn General Electirice “flotpoint’” Tlouschold Applinnees






