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ANNUAT, REPORT 01' THE: DIRbXTOKS 
'l'0 TlIE SIIAREIIOT.IIERS OF 

CANADIAN GENERAL ELECTRIC COMPiINY, T.I>IITED 
TOKOXTO, Dl\Nl\DA. hl.\1l<:Il 21, l!V!!L 

Thr Bonrd of Directors submit hrrrwith the Consoli- 
datrd Balance Shrrt of your Company as of Drcrmbrr 
31, 1928, and statement of Profit iuirl Loss for the year, 
certifircl by the Company's ;~uclitors, AZrssrs. Prirr, M7ater- 
housr and Company, Chilrtrrrrl Accountants. 

'I'hr statement of Profit and I ~ s s  shows thnt profits 
f n r  thr year 1023, aftrr all chargrs for expenses, rrsrrves 
and incornr taxes, hut brforr rlrprrciation, amounted to 
.';4,494,665.56. From this amount thrrr has b rm deducted 
the sum of W00,000.00 for currrnt rlrprrciation, leaving 
a net profit of fC3,694,665.36. as comp;lrrrl with S2,10:3,0.53.21 
i n  1927, an incrrasr ol S1,591,612.3.5. 

During 1928 your C o ~ n p a n ~  acquired a 1;lrficr volume 
of business than in the year 1Y27, with a consrclurnt in- 
crrese in shiplnrnts and salrs billrrl to ruston~ers, which, 
tohethrr with improvr~nrnt in operatinfi rfficirncy, re- 
sulted in larger n ~ t  earnin&. Unfilled orders a t  thr rrirl 
of the yrar were 16'; greetrr than a t  thr rnd of 1927. 

Your Colnpany continurd during the year to install in 
its mi~nuf ;~atur i r l~  pli111ls additional machinrry and equip- 
ment for the purpose of rnlarging its facilities, improvine 
the quality of prorluct, and giving brtter service to cus- 
tomers. The. sum of S8!Y2,641.00 W Y I ~  exprnrlrrl for such 



Arohitecturnl Hrnnne and Iron Worka. Toronto, Ont. 

purpose in 1028, imd during t h r  last five years this  expendi- 
t u r r  has aggrrgatrd S3..360,000.00. 

The Balance Sheet rrrrals  total Currrnt  Assets of 
513,427,430.63, w l ~ i l r  t o t a l  C u r r e n t  L i a b i l i t i e s  nre. 
S2,068,654.14, lrariug a \\.orking cnpital 01 $11,358,776.49, 
a n  increase of $1,940,271.41 nrr r  t h r  previous yrar. Dom- 
inion Governlnent Securities held by the  Company at 1)ec- 
rmbcr 31, 1928, amount  to  S.2,206,572.03, and  Cash on l l and  
51,498,726.21, ;I to'tal ol S5,705,299.14, compared with 
%3,14.5,486.44 at Drcember 31, 3 0 7 ,  representing an increase 
of S2,559,812.70. 

The  Company's invrstmrnts i n  securities other t h a n  
Dominion G o r e r n m e ~ ~ t  Eonds incrrascd by S1,166,948.67, 
anrl amount  to S2,008,784.65. Thrsr  securities hare  all 
brfm carrfully appraised and nrr carried a t  consrrwtire 
values. 

Your Company has  no funded rlrbt or outstandink 
notrs  payable. 

In accordancr with tho rstablished practice of the  
C%upilrly, all inventories havr been taken in to  the  13altmce 
Sheet at cost or  market  price, whichever was the 1owc.r. and 
arlrquntr rrsrrvrs have been provided for obsolescencr and  
shrinkake i n  valurs. The  accounts a n d  no t r s  receivable 
x v r r r  cm-efully reviewed and rcserres est i~blishrd to  meet  
possiblr losses. 

I t  was indicated i n  the  Directors' Heport last year t h a t  
in  crrrlrr to  bring thc: book valur of the  Company's plants 
and  properties to  a sound basis of valuation, havini: regard 
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Gnnadien Allis-Chalmera, Linlited, Montreal. Quo. 

to the highly technical and rapidly developing charactrr 
of the industry, i t  would be necessary to make further 
special appropriations from surplus profits. I n  pursuance 
of this policy n special appropriation of $2,865,871.23 for 
rrduction of property values has been made from the year's 
profits, in addition to the provision of $800,000.00 for 

a Ion. current or normal depreci t' 

During 1E8 your Company' distributrrl in salaries and 
wakes approximately S6,000,000.00 and expended over 
S13,000,0n0.00 for materials, supplirs and equipmrnt. In  
;rcrordnnce with t h r  practice of thc Company purchases 
u7rrc mark in Canada wherever possible. 

The Annual Report last year rlrscribrd an Employees' 
Savings a d  Investment Plan which was introduced ic 
1927. Subscriptions in  1928 considcmbly incmascd the 
holdinks of the employees in the Prrference Stock of the 
Company, and the advantages to them of so convenient 

7~ - -=- - -.,~-~= - -- 
a method of saving, with librral return, warrants a con- 
tinuation of thc plan. 

Mr. James A. Richarclson of \Vinnipe& has been elected 
a Director of the Company to fill t h r  vmancy created by 
the resignation of Hon. R. R. Brnnett. 

Your Directors and Officers again take pleasure i12 
cqmessing their appreciation of thc loyal and co-operative 
services rendered by th r  employees of the Company during 
the year. 

By Order of thr  Board of Directors, 
A. E. DYMEKT, Chairman. 
D. C. DURLAND. President. 
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CANADIAR' GENERAL ELECTRIC COMPANY, LIMITED 
AND SUBSIDIARY COMPANIES 

COSSOLIDATICD BALANCE SHEET, DECEMBER 31, 1928. 

ASSETS LIABILITIES 

Capital Assets- Capital  stock^ 

hlanufacturing Plants, including Land, 
Buildings, Machinery, Head Office and 
Branch Office Properties a t  cost. . . . . . . .  S15,338,246.38 

Patents and Franchises. . . . . . . . . . . . . . . . . .  1.00 

Total Capital Assets. . . . . . . . . . . . . . . . . .  S15,338,247.35 

Investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,098,784.63 

Current Assets. 

Inventory of Raw Materials, 
Supplies, IVork in  Pro- 
gress, and Finished Ma- 
terials, including expen- 
ditures on Contrt~cts (less 
inventory reserves).. . . . .  S 6,309,375.58 

Accounts and Kotes Receiv- 
able (less reserve for 
doubtful accounts). . .  3,939,052.09 

Dominion  Governmen t  
Securitirs. . . . . . . . . . . . . . . .  4,206,572.93 

Cash. . . . . . . . . . . . . . . . . . . . . .  1,498,726.21 

$15,953,726.81 
Less Advance Payments on 

Contracts. . . . . . . . . . . . . . . .  2,526,296.18 
----- 

Total Cnrrcnt Assets. . . . . . . . . . . . . . . . . . .  13,427,430.63 

Deferred Charges . . . . . . . . . . . . . . . . . . . . . . . . . . .  72,531.70 

A. E. DYMEST, Chairman of ihr Hoard 
D. C. I)[-RLANI), President 

Authorized. . . . . . . . . . . . . . . . .  S18,000,Oo.00 

Issued : 

Common, 188,845 Shares 
par value .%0.00. . . . . . . .  S 9,442,250.00 

Preference, 171,155 Shares 
par value S50.00. . . . . . . .  8,557,750.0G 

S18,000,0W.00 

Current Liabilities- 

Accounts Payable. . . . . . . . . .  S 1,918,896.88 
Dividend on Preference Stock 

Accrued. . . . . . . . . . . . . . . . . .  149,757.26 

. . . . . . . . . . . . .  Total Current Liabilities.. 2,068,654.14 

. . . . . . . . . .  Depreciation and General Reserve. 7,663,714.77 

Surplus December 31, 1928. . . . . . . . . . . . . . . . . .  3,204,62.5.45 

With our Report to  the  Shnrrholders dated hIarch 12,1929, appended 
hereto. 

PRICE, WATERITOT3E K GO., 
Auditor+. 
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CONSOLIDATED PROFIT AND LOSS ACCOUNT 

Profit for the year ended December 31, 
1928, before proridinh for Drprecintion S4,494,665.56 

Less-. 

Depreciation. . . . . . . . . . . . . . . .  

Net Profit for the Year. .  . . . . . . . .  

Appropriation for Reduction of Plant 
I'nlum. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,865,871.28 

Add- 

Surplus as at  January I ,  1928. . . . .  2,974,873.72 

Deduct 

Dividend on Preference Stock. .  . . .  599,042.55 

Surplus at  December 31, 1928. . . . . . . . . . . . . .  S3,204,fi"5.45 



PRICE, WATERHOUSE X. CO. 
C H A R T E R E D  ACCOUNTANTS 

Royal Rank Buildin& 
Toronto, March l2, l!E!). 

To thr Sharc~lroldcni 
of the Gimitdi;m G ~ n w n l  ElCotri: Company, J.imited. 

M'r hnvn rxarnim-d the hooks nnd aroounts of the Gm~adian Gcnerirl 
I<:lc~tric Cornl,any, I.irnited, for thr  ycar mdini: Decrrnbrr 31, 1928, and 
Iutrr obtaincd all the inforrnt~tion and cxplnnittion~ which we rrquirrd- 

Thr olu~rdcw rlurini: thc yrar to tlw Property i2ccounta represent only 
actual arlrlitionx, extrnsions or prrmitnrnt improvement., and a provision 
ol $ROO,OIK).OO has been m r ~ l c  from the operntiona of the gem lor depre- 
ciation of Plants. 

Thc inwmtories oE Kixw hlstt:rial, Supplies, Work in Prokrrss and 
hlanufanturcd Prodncts wrrr tickcr~ in itcrordimce with the Company's 
usual custom, and have been nertifird to by rraponsihln officials. The 
valuations have be:m nccurittaly midc a t  nost or market value, whicht.vcr 
wna lower. 

Adrquittr provision has bcrn mncle fur  ~Ioubtful Accounts RPC~~FIII>IC, 
and for all ascertaiAnble liahilitirs. 

l'hp Cash on lianrl, Invcatmcnta and the Rank Ralanres hirrr h rm 
verifird by iratual inspection or by properly crrtified rtntcn~enls. 

Q7r errtify that in our opinion the nttaohrd Bnlancr Sheet is properly 
&-itwn 11x3 so a x  to exhibit a trur end aorreot view of the state of 111~ (hm- 
pany's aflnirx, acrorrlini: lo thc best of our information and the expl:~ni~tiona 
given us, ;ntd 2,s sltowr~ I,, tlw books of thr Company. 

PRICE, WATERHOIJSE X. COhll'ASY, 
Auditors. 




















