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Edison Mazda Lamp Works, Toronto, Ont,

ANNUAL REPORT OF THE DIRECTORS
TO THE SHAREITOLDERS OF
CANADIAN GENERAL ELECTRIC COMPANY, LIMITED

TORONTO, CANADA, MARCIH 21, 1929.

The Board of Directors submit herewith the Consoli-
dated Balance Sheet of yvour Company as of December
31, 1928, and statement of Profit and Loss for the year,
certified by the Company’s auditors, Messrs. Price, Water-
house and Company, Chartered Accountants.

The statement of Profit and Loss shows that profits
for the year 1928, after all charges for expenses, reserves
and income taxes, but before depreciation, amounted to
$41,494,665.56. From this amount there has been deducted
the sum of 8800,000.00 for current depreciation, leaving
a net profit of $3,694,665.56. as compared with 52,103,053.21
in 1927, an increase ol $1,591,612.35.

During 1928 vour Company acquired a larger volume
of business than in the year 1927, with a consequent in-
crease in shipments and sales billed to customers, which,
together with improvement in operating efficiency, re-
sulted in larger net earnings. Unfilled orders at the end

of the year were 169, greater than at the end of 1927.

Your Company continued during the year to install in
its manufacturing plants additional machinery and equip-
ment for the purpose of enlarging its lacilities, improving
the quality of product, and giving better service to cus-
tomers. The sum of 83892,641.00 was expended lor such
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Architectural Bronze and Iron Works, Toronto, Ont.

purpose in 1928, and during the last five years this expendi-
ture has aggregated $3,360,000.00,

The Balance Sheet reveals total Current Assets of
$513,427,430.63, while total Current Liabilities are
82,065,6541.14, leaving a working capital of $11,338,776.49,
an increase of $1,919,271.41 over the previous year. Dom-
infton Government Securities held by the Company at Dec-
ember 31, 1928, amount to $1,206,572.93, and Cash on Iland
$1,498,726.21, a total of 83,703,299, 14, compared with
53,145,456.44 at December 31, 1927, representing an increase
ol 82,559,812.70.

The Company’s investments in securities other than
Dominion Government Bonds inereased by 51,166,945.67,
and smount to $2,095,781.65. These securities have all
been carefully appraised and are carried at conservative
values.

Your Company has no funded debt or outstanding
notes payable.

In accordance with the established practice of the
-~ . . .
Company, all inventories have been taken into the Balance
Sheet at cost or market price, whichever was the lower, and
adequate reserves have been provided for obsolescence and
shrinkage in values. The accounts and notes receivable
were carefully reviewed and reserves established to meet
possible losses.

It was indicated in the Directors’ Report last yvear that
in order to bring the book value of the Company’s plants
and properties to a sound basis of valuation, having regard
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Canadian Allis-Chalmers, Limited, Montreal, Que.

to the highly technical and rapidly developing character
of the industry, it would be necessary to make further
special appropriations from surplus profits. In pursuance
of this policy a special appropriation of $2,865,871.25 for
reduction of property values has been made from the vear’s
profits, in addition to the provision of $800,000.00 for
current or normal depreciation.

During 1928 yvour Company distributed in salaries and
wages approximately $6,000,000.00 and expended over
$13,000,000.00 for materials, supplies and equipment. In
accordance with the practice of the Company purchases
were made in Canada wherever possible.

The Annual Report last year described an Kmployees’
Savings and Investment Plan which was introduced in
1927. Subscriptions in 1928 considerably increased the
holdings of the employees in the Preference Stock of the
(”mnp(mv (m(l tho dd\«lllt(lg_,(‘s to_them of so convenient
a method of saving, with liberal return, warrants a con-
tinuation of the plan.

Mr. James A. Richardson of Winnipeg has been elected
a Director of the Company to fill the vacancy created by
the resignation of Hon. R. B. Bennett.

Your Directors and Officers again take pleasure in
expressing their appreciation of the loval and co-operative
services rendered by the employees of the Company during
the year.

By Order of the Board of Directors,

A. E. DYMENT, Chairman.
D. C. DURLAND. President.
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CANADIAN GENERAL ELEGTRIG COMPANY, LIMITIED

AND SUBSIDIARY COMPANIES

CONSOLIDATED BALANCE SIEET, DECEMBER 31, 1925,

ASSETS
Capital Assets -

Manulacturing Plants, including Land,
Buildings, Machinery, Tlead Office and

Branch Office Properties al cost.. ... S13.3838.246.35
Patents and Franchises. ... . ... ... 1.00
Total Capital Assets . e S15.338.247.3%
Investments ... ... .. . L o 2008, 751,63

Current Assets -

Inventory of Raw Malterials,
Supplies, Work in Pro-
gress, and Finished Ma-
terinls, including expen-
ditures on Contracts (less
iNVentory reserves)

8 6,309,375.58

Accounts and Notes Receiv-
able  (less  veserve  lor
doubtiul acecounts). .. ... A.039.052.04

Dominion Government
Scecurities. ... ... ..., 4,206,572,

Cash .. . ... 1,498,726.21

815.934,726.81
Less Advanee Paviments on

Contracts. . ... 2,526,296, 18
Total Carrent Assets. .. ... .. ..., 13,427, 130.63
Deferred Charges. .. ... ... ... .. ... .. .. 7253170

S30.936,994.36

A EL DYMENT, Chairman of the Bonrd,
D, C. DURLAND, President
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TIABILITIES
Capital Stock -

Authorized 00 00 000 S18,000,000,00
Issued:

Common, 1588.513 Shares

par value S30.00. .. 0 8 9,442,250.00
Preference. 171,155 Shares
par value S30L00 ... . 0 R357,730.00

—_— e —— S18,000,000.00

Current Liabilities

Accounts Pavable, o000 S 118,506,885
Dividend on Preference Stock
Acerued. 0L 149,757.26
Total Gurvent Liabilities . ... ... ... .. 2,068,651, 11
Depreciation and General Reserve. . = .. .. 7,603,717
Surplus December 31, 1928 ... ... .. . . . 3.20:1,625.45

g-'i(l,!).‘{(i.%)!]-l a6

With enre Report to the Shareholders dated Marveh 12, 1929, appenaled
hereto,
PRICE, WATERITOUSE & €0,
Suelitors,
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CONSOLIDATED PROVFIT AND LOSS ACCOUNT

Profit  for the year ended December 31,

1928, hefore providing for Depreciation. .. 51,494,665.56
Loss

Depreciation. .. . S SO0,000,00
Net Profit for the Year. .. . L N3L691.665.50
Deduet

Appropriation Tor Reduetion of Plant _
Values, . e S 2EGHSTLLS

SR8 7928

Add- -
Surplus as of January I, 1925 . 2O7L.873.72
S3.803,665.00

Deduct
Dividend on Preference Stoek . . - oL 012,55
Surplus at December 31, 19250 o R.‘%.?Ql.(i'.’.').~l-3
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. Ward Street Works, Toronto, Oul.
Wiring Devices—*' [Hotpoint”™ Applinneces—"'Rudiolas®

PRICE, WATERHOUSE & CO.
CHARTERED ACCOUNTANTS

Roxal Baunk Building,
Torvonte, Mareh 12, 19249,

To the Sharcholders
of the Canadian General Electric Compuny, Limited,

We have examined the books g accounts of the Canadian General
Electrvie Gompany, Limited, for the vear ending December 31, 1925, and
have obtained all (he information and explimations which we required.

The chuarges during the year to the Property Aceounds represent onldy
actual additions, extensions or permanent improvemnents, and o provision
of $SHL 0000 has been mude frome the operations of the year for depre-

ciation of Plaos.

The inventories of Boaw Materinl, Sapplies, Work in Progress and
Mumufactitred Products were taken in accordance with the Company’s
nsual custom, and have been eertificd (o by responsible officials. The
valuations have ben accurately nade atl cost or junrket value, whichever
was lower,

Adeguate provision hias heen made for doubtful Accoanis Receivable,
anul for all uscertainable fiabilities.

The Caslv on hondd, Tonvestments and the Bank Balanees have been
verified by actual inspection or by properly certilied statements,

We cortily that in our opinion Che attached Balanee Sheet is properly
rawir up =0 ax (o exhiabit o (ruae aond correet view of the state of (he Cormne-
panys alfairs, aceoasding to e best of our infornution and the explanations
given us, and as shown by the books of the Company,

PRICE., WATERHOUSE & COMPPANY,
Auditors.,
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Duvenport Eleeirien] Workw, Toronto, Oni.



LBection of Tranaformer Test Depactment al (e Davenporl Works of the Compaoy
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An Inatonllution of Foure 21000 Kyv-n., 11,000 Velt, Conadian Genernl Electrie Genernfors
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Twer Caonadion General Electrie LD Kw., G600 Volt, 275 Ih. Pressure, Eleolrio Stenm Generators
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ynehronoun Motor Generntor Soet o nd One of Fonr Switahbooands Confrolling

Lurge Paper Maochines
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An Inmtallation of Gunndian General Eleotirie 220,000 Volt, Ouidoor Oil Circuit Brenkern;
Interrupting Gapacity 2,500,000 Kv-n.
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Main Machine Shop—Peterboro Workn
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Induction Moetor Deporliment—DPeterboro Works






