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TO TlIlS SIIAIIEIIOI.UEI1S OF 

CASADIAPI' GEXERAT, ELECTRIC COMPANY, LIMITED 

TOROSM. G \ S A I ) A  hlARC11 21th. 1076. 

Your Directors submit herewith the Balance Sheet of 
the Company as upon the thirty-first day of December, 
19'25, Statement of Profit and Loss for the year, and Certi- 
ficate of the Company's Auditors, .Mrssrs. Price, Water- 
house and Company, Clulrtered i\ccountuuts. 

The Profit and Loss Statement shows an operatin9 
profit of S1,617,092.S4. I'roln this mnount S600,000 has 
been ileductecl lor depreciation, and .%3,341.56 for interest 
and exchang:e, leavinh S93:3,7.51.2S as the net profit for the 
year. There has been chnr~ed off from profits the sum of 
S375,000, which was the premium paid for the redemption 
of the S5,000,00O Debenture I%oud issue as referred to in 
our last annual mport, imd thwr was distributed in 1925 
thr  sum of S533,541.65 in clivirlenrls. 

During: the year the Co~npany booked some important 
contracts in connectiou with lnrgc? hydro electric dcvelop- 
ments m d  the establishment or eulnrg:e~nant of industrial 
enterprises. The value ol orders received durin6 the year, 
particu1;lrly in the rlrctrical department, were in excess 
of those Tor the prcvious year. The unfilled orders carried 



Arohitsoturnl R l 0 . l ~ ~  and Iron Wnrk.. Toronto. ont. 

over from IT24 were consirlrrably less than from 1923, 
with the rrsult that shipments during 1925 wrm approsi- 
n~atr ly %",lKH),OOn less than the previous pem, the de- 
fici~ncg being principally in mrchanical equipmrnt. 
Thr operating profit dcrived from the smaller output 
and sales billrd w.;w, howrrer, in excess of that for the 
previous year due to rtduced costs having been attained 
as a result of improvemt:nts in manufacturing filcilities. 
methorls a11d m&ncrrinz. Further in~provcnl~nts should 
result from the policy of concentrating manufi~cturing 
operations in order to secure the idvnntahe of quantity 
production and increased etrlcienoy. 

An examination of the Balance Sheet xvill rctvral the 
satisfactory liquid position of the Company. Xotrs 
Payable, which stood a t  31,200,OI)O at the brfiinning 
of the year, have been paid off, and Deferrer1 a d  Gon- 
tingent Tiabilities have been reduced from !S170,490.!M to 
S233,3'28.15. Total Current Assets amount to S9,554,843.57 
as a&tinst S10,074,629.86 on Decrmbrr 31st, 1!)24, while 
total Current Liabilities stand at S1,756.500.21 as com- 
pared with $2,948,856.03 at the rnrl of thr prrrious year. 

In accorrhnce with established practice thc inventories 
in factorirs and warehouses have been taken into the 
Balance Sheet on 21 basis of cost or market value, which- 
ever was thc lower. Accounts and xotes Receivable have 
bw11 carefully esaminrd and aclcquatr rrsrrvrs are carried 
to care for possible losses. 



The 20-Year Gold Ihbenturc~+ 01 thc* Compnny, anlount- 
in8 to S5,000,000, were redeenicrl on April 1st last. l~u~tcls 
for the redemption of the Ihbn~turcs  were advanced by 
the Gcmcml Electric Con~pany. tvho xxxrptcd pnymcnt in 
Capital Stock, hall in Common I the remainrler in 
Preference Shares. 'is pointed out in our Report last year, 
thn replmement of the Debcnturcs by nc1dition;rl Capital 
Stock, half oP which consisted of Gon~rno~i Shares carrying 
no iu~nual dividend obligation: mcilns il cx)nsidernble 
saving to the Company each year in intc?rmt charges. 
The General 1Clc.ctric Con~pany cxtmdrd to thc Share- 
holdem of your Gorupany thr pririlefio o f  participating 
in this nc.w issue a t  par, pro ratn to their holdings, of 
which adrantage was t2tkc.n by il c;o~tsidc~rable numher of 
the Shmeholders. 

The rrtirement of the r1ebc.nturc.s mtd the liquid a 1. lon 
ol all notc.s payable and mortdages has placed your 
Compnny in the position of having no funded debt, out- 
stnnrling notes payable or interest bearing obligations of 
any kind. Thr Cash Ralilncc a t  i)c:ccnthrr 31st, 1925, was 
51,092,119.24 compared with S'316,4'20.:37 at the close of the 
previous year. 

Improvement in Canarlian business conditions, ;IS the 
result of rxcellcnt crops, expanding industrial activity 
and iirtcrrase in exports, should augimcnt the purchasing 
power of the c o ~ ~ s u n ~ i n ~  public lor electrical n~crchaiulise, 
and prospective wntrr power and othrr rlcvrlopmonts will 
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create a continuing and greater demand for electrical 
apparatus, which should be reflected in the business of 
your Company for the current year. 

Your Directors take plei~sure in expressing their appre- 
ciation of the faithful artd co-operative services rendered 
by the members of the staff and employees of all Depart- 
ments of the Company durina the year. 

By Order of the Roard of Directors, 

A. E. DYMENT, Chairman of the Board, 

D. G. DURIAND. President. 







CABLE ADDRESS: "PRICEWATER." TORONTO 

PRICE, WATERHOUSE X. CO. 

CHhRTERED ACCOUNTANTS 

Royal Bank Building, 
Toronto, hfarch 10t11, 1 ! M .  

To thc: Shareholders 
of the Canadian General Electric Company, Limited. 

\Ye have examined the books and accounts of the Canadian 
General Electric Company, Li~nited, and of i ts  subsidiary 
Con~panies, for the year ending I)ec,entber 31st, 192.5, and have 
obtained all the information and explanations which we 
required. 

The charaes durinfi the year to the Property Accounts 
represent only actual additions, cxtensiosxs or permanent 
in~provemcnts, and a provision of $600,000.00 has been made 
from the operations of the year for depreciation or Plants. 

The inventories of Raw Material, Supplies, \Vork in Proeress 
and hlanufactured Products were taken in accordance with 
the Con~pany's u s ~ ~ a l  custom, and have bcen certified to by 
responsible officials. The valuations havc been accurately 
made a t  cost or market value, whichever was lower. 

Adequate prnvision has been made for rloubtPul Accounts 
I<eccivable, and for all ascertainable liabilities. 

The Cash on hand, Investments ;1nd the Bank Balances 
havc: hccn verified by ;lc:tual inspection or by properly certified 
statements. 

\Ve certify that  in our opinion the attached Balance Sheet 
is properly drawn up so as to exhibit a true and corrcct view 
of the statc of the Company's~affairs, nccordinfi to the best 
of our inforn~ation and the explanatior~s diver1 us, and as 
shown by the books 01 the Company. 

PRICE, WATERHOUSE & COMPANY, 
Auditors. 



ASSETS LIABILITIES 

Capital Assets- 

hlanufacturing Plants, including Land. 
Buildings, hlachinery and Tools, Pat- 
terns and Drawings, IIead OIKce and 

. . . . . . . . . . . . .  Branch Office Properties.. 5'?1.421,106.87 
Patents and Franchises.. . . . . . . . . . . . . . . .  1.00 

. . . . . . . . . . . . . . . . .  Total Capital Assets.. 521,4'?1.107.87 

Investments. . . . . . . . . . . . . . . .  . . . . . . .  ,5N,012.64 

Current Assets- 

Inventory of Raw Materials, 
Supplies, Work in Progress, 
and Finished Materials, 
including expenditures on 
Contracts (less collections 
on account and inventory 
reserves). . . . . . . . . . . . . . . . . .  S4,685.288.61 

Accounts and Zjot~s  Receir- 
able (less Reserve for 
doubtful accounts) ') --- -,([d,ELi 72 

Cash. . . . . . . . . . . . . . . . . . . . . . . .  1,092,119.24 

Total Current Assets. . . . . . . . . . . . . . . . .  8,5.54,M3.57 

Deferred Charges. . . . . . . . . . . . . . . . . . . . . . . . . .  60,782.00 

Capital Stock- 

Issued : 

Common . . . . . . . . . . . . . . . . . .  59,442,250.00 
. . . . . . . . . . . . . . . . .  Preference 8,557,750.00 

$18,000,000.00 

. . . . . . . .  Deferred and Contingent Liabilities.. 233,328.15 

Current Liabilities- 

Current Accounts Payable. . $1,606,833.10 
Dividend on Preference Stock 

. . . . . . . . . . . . . . . . . .  Accrued 149,757.11 

Total Current Liabilities . . . . . . . . . . . . .  1,733,590.21 

. . . . . . . . . . . . . . . . . . .  Reserve for Depreciation.. 6,146,512.71 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  General Reserve 2,000,000.00 

. . . . . . . . . . . . .  Surplus per Account Annexed.. 2,749,315.01 

With our Report to the Sltirreholdrrs dated March 10th. 
1926, appended herpto. 

PRICE, IVATERHOUSE & CO., 
Auditors. 



CONSOLIDATED PROFIT AND I.OSS ACCOUNT 

Profit for tho year er~rlcd December 31st, 
9 ,  before providing for Depreciation, 
and Interest and ExchanGo.. . . . . . . . . . .  S1,617.093.84 

Less- 

Doprociation.. . . . . . . . . . . . . . . .  S600,000.00 
Interest and Exchnnbe. . . . . . .  83,341.56 683,341.56 

Net Profit for the year.. . . . . . . . . . . . . . . . . . . . .  !5 933,751.28 

Deduct 

Premium on S5,000,000.00 Debentures 
retired 1925. . . . . . . . . . . . . . . . . . . . . . . . .  375,000.00 

3 558,751.28 

Add- 

Surplus as a t  December 31st, 1924 . 2,744,105.38 

S,302,856.66 

Drduct- 

lkviclencl on Preference Stock.. . . . . . . . . .  553,341.65 

Surplus a t  Decombnr 31st, 1925. . . . . . . . . . . . .  32,749,315.01 
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