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Edizon Mazda [ nmp Works, Toronte, Ont,

ANNUAL REPORT OF THE DIRECTORS
TO THE SHARFHOLDERS OF TIIE
CANADIAN GENERAL ELECTRIC COMPANY, LIMIUTED

TORONTO, ONT, APRIL Steh, 14925,

Your Dirccetors submit herewith the Balance Sheet of
the Company as upon the 3lst day of December, 1924,
Statement of Profit and Loss for the yvear, and Certificate
ol Messrs., Price, Waterhouse and Company, Ghartered
Accountants,

The operating profit Tor the year amounted to 51,593, -
631.79, fromm which has been deducied the sam of 8600, -
000.00 Tor depreciation and S4I5,1538.406 for interest and
exchange, leaving 5578,473.73 as the net profit for the yvear.
IFrom this smouant dividends aggregating $512,227.46 have
been paid.

By relerence to (he attached Baliimee Sheet of the Com-
pany it will be seen that the investiment in inventories at
December 3lst, 1920, was 85,002,739.21, as comipared with
57, 118,390.95 on Jannary Ist, o reduction of 82,145,651.741;
the Accounts and Notes Recervable smounted Lo 84,255, -
47025, and the Cashv on honed and in Banks 8816.420.37 on
Decermber 3lst, 1921, Total current asscls aggregaled
S10,074,629.56, as against current labilities ol $2,948,856.03.
The depreciation writ ten off was SGOO,000.00 cowupared with
S400,000.00 in (he year 1923,
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Architectural Bronze snd Iron Works, Toronto, Ont,

In accordance with established practice the inventories
have been taken into the Balanee Sheet on 2 basis of cost
or market value, whichevor was the lower.  Accounts and
Notes Receivable are in a satisfactory condition and ample
reserves are carried (o eare for possible losses.

Conditions in our industry. as in practically all indus-
(ries, were nol as satisfactory in 1921 as they were in the
preceding vear.  The improvement experienced in 1923,
which was somewlhatl accentuated during the closing
mouths of that year, nnfortunately, only extended into
the opening months of 1424, so that the volume of business
secured during (he year now nader review was considerably
less than Tor 1923,

An important feature of the Balanee Sheet this year s
the special appropriation of 53.951,909.75 from Surphas
Account, of whiclt appropriation an amount of 31,951,-
9040.75 has been applied in redueing to o realizable basis (he
book viahites of certain plants which have been elosed down,
writing off Josses in factory aml warchouse stocks, absorl-
ing the balamee of the discount on the debenture issue,
mud I establishing o provision against nunforeseen con-
tingencies.  After deducting the amount ol S1,950.909.75
referred to there remains it balance ol S2,000,000.00 1 the
General Reserve. Your Dircetors are of the opinion that
in view ol the large Investment in plants and the highly
technical character of the business, it is desirable to carry
this additional reserve.



Elealrienl Poreclnin Works, Peterboro, Ont.

Inr their report of last year yvour Directors intimated
that they considered it prudent to conserve the cash re-
sources ol the Company and (o reserve the surplus earn-
ings, aflter paymeni ol dividends on Preference Shaves, io
provide for Tuture requirements rather than lfor payment
of dividends on Conmrmon Shares.  This policy has been
corried out, and (he dividend of April 1st, 1921 was the
Last one patd on the Common Shares.

Our report for the year 1923 referred 1o the offer made to
the holders of our Connmon Shares by the General Elecirie
Company., and as a result that Company now holds all bat
a small pereentage of the ontstanding Connuon Shares
of yvour Company. The vesalt of the discontinuance of
the Common dividend, theretore, is that {the General
Electric. Company arve foregoiug any return on their large
mmvestinent in the Common Shares in order that the
Company may be in a position to provide the necessary
facilitios and improved manniacturing equipment to care
Tor the demand for the produets of your Cowmpany.

While the pesults ol our operations during the past (hree
or four years have not been entirely satisfactory, your
Dircciors consider that the prospects are encouraging.,
The position of our agricultural industry has been im-
proved by the rise In prices.  The money nmiarket is in a
healthy condition.  T'he world politieal sitnation has been
considerably clarified by the result of the receni elections
in England and the United States, which, coupled with the



Canadinn Allis=-Chalmeru, Limiied, AMontrenl, Que,

acceplance ol the Dawes plan by Eastern European nations,
offers assurances ol an improved world condition, in which
Canada should share.  The anuvouncement of the Prine
AMinister of Canada that fucther tariflf reductions were not
contemplated, and confirmed in the budget for 19235,
should relieve some of the industrial uncertainty which
has excreised o deterrent influnence on the expansion ol
business.

Caunada is, however, still confronted with many vexa-
tious problems, one of the most outstanding being ithe
present heavy burden of taxation which is to no small
extent retarding the progress ol the country.

While not reflected in the Balancee Sheet, I would muake
reference to the recent issue of Capital Stock and the
retivement of all the ontstanding Debendure Bouds ol the
Company. As o vesult of these {ransactions our total
authorized capital of S1S,000,000.00 has been issued, and
the redemption of Debenture Bonds, which ranked ahead
ol both classes of Capital Stock, has improved the position
of the Sharcholders.  The replacement of the Debenture
Bonds by additional Gapital Stock, half of which consisted
ol Common Shares carryving no dividend obligation. nieans
a cousiderable saving (o the Company each yvear in interest
charges.

The Board of Divectors desives to record its appreciation
ol the efficient co-operation and valuable services rendered
by the Oflicers nnd cmployees of the Company during the
year.

By Order of the Board ol Directors.

AL D DYMENT,
President.
1<)



Ward Street Works, Toronto, Ont.
(Electrical Wiring Devices and Radio Appliances)

Hotpoint Works, Stratford, Ont.
(Electric Household Appliances)
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CERTIFICATLE OF CHARTERED ACCOUNTANTS

MONTREAL CABLE ADDRESS; "PRICEWATER,” TORONTO NEW YORY.
TORONTO CHICAGO
WINNIPEG T (%4 L N S ) PHILADELPHIA
VANCOUVER PRICE, WATERHOUSE & CO. POSTON

iT. LOUIS
BUENDS AIRES PITTSBURG
RIO DE JANEIRO CHARTERED ACCOUNTANTS CLEVELAND
VALPARAISO DETROIT 5

MILWAUKEE
LONDON . SAN FRANCISCO
PARIS LOS ANGELES
ROTTCRDAM SEATTLE
CAIRO
ALEXANDRIA

Royal Bank Building,
Toronto, March 30th, 1925,
To the Sharcholders
of the Canadian General Electric Company, Limited.

We have exanmuned the books aund acconunts of the Canadian
General Electrie Company, Limited, and ol its subsidiavy
Companies, for the year ending Decermber 3lst, 1924, and have
oblained all the information and explanatious which we
required.

The chardges during the year to the Properiy Acconnts
represent only  actual additions, extensions or permaneot
improvements, and a provision ol S600,000.00 has been made
from the operations ol the year for depreciation of Plants.

The inventories ol Raw Material, Supplies, Work in Progress
and Manunfactured Prodoets at the Plauts were faken in
accordance with the Gompany’s nusual enstom, and have been
certified to by responsible oflicials.  The valuations have been
accurately made ot cost or market valne, whichever was lower.

Adeqguate provision has been made for Doubtliul Accounts
Receivable, and for all ascertainable liabilities.

The Cash on hand, Investinents and the Bank Balances
have been verilied by actual inspection or by properly certified
statements.

We certily that in onr opinion the attached Balance Sheet
is properly drawn up so as to exhibit a frue and correci view
ol the siate ol the Company's affairs, according to ithe best
of our information and the explanations given us, and as
sltowwn by the books ol the Company.

PRICE, WATERIOUSE & COMPANY,

Anditors.



CANADIAN GENLERAL ELEC

CONSOLIDA

ASSETS
Capital Assets—
Manufacturing Plants, including Land,
Buildings, Machinery and Tools, Pat-
terns and Drawings, Head Oflico and
. 821,248,226.39
1.00

Branch (Mhce Properties. . ..
Patents and Franchises . . .

Total Capital Assets . . . . 821,248,227.39

Investments. . .. .. ... ... o o 325,152.19

Current Assets—

Inventory of Raw Materials,
Supplies, Work in Progress,
and

including expenditures on

TFinished  Materials,
Contracts (less collections
account and inventory
e 85,002,739

on

TeSCEVeS) .. .. .. .. .. ..

Accounts and Notes Recelv-

able  (less  Reserve  for
Doubtful Accounts). .. . .. 4,253,170.28
Cash .. ... ................... 816,420.37

Total Current Assets. . ... ... ...... 10,071,629.56

Deferred Charges . .. ... (65,519.91

831,716,5249.35

A, E. DYMENT, President,
STEPHEN IIAAS, Viece-President,

14

AND SUBSIDIARY
TED BALANCE

TRIC COMPANY, LIMITED

COMPANIES

SHEET, 31st DECEMBER, 1924,

LIABILITIES
Capital Stock—
Authorized . . . S18,000,000.00

Comimnon Issued . ... .. . 86,512,250.00
5,957,750.00

—— $12,800,000,00

Preterred Issued

Twenty Year 6/ Gold Deben-
tures—
Aunthorized .. S10,000,000.00

Issued. .. ..

5,000,000.00
470,490.94

Deferred and Contingent Liabilities. . ..
Current Liabilities—

Notes Pavable . . ... .. .. . 81,200,000.00

Current Acecounts Payable.  1,644.397.76
Dividend on Preferred Stock
Acerued . ..o

104,258.27

Total Current Liabilities .. .. .. 2,948,856.03

Reserve for Depreciation . . .. 5,733.077.00
General Reserve—
Amount appropriated from
Surplus  Account as  re-
ferred to in this Report ... 53,951,909.75
Deduet-
Amounts Writien (Y ... .. 1,951,909.75
———— e 2,000,000.00
SURPLUS per Account Annexed ... ... .. 2,744,105.38

831,716,529.35

With vur Report to the Shareholdervs doted 30th Mareh,
11025, appended hereto.
PRICE, WATERIIOUSE & O,
Auditors.
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CONSOLIDATED PROEFIT AND LOSS ACCOUNT

Profit Tor the year ended December 3lst,
1924, before providing for Depreciation,

Interest and Exchange Chardes ... .. ... 51,593,631.7Y

Loss—
Depreciation., .. .. .. ..o L0 S600,000.00

Interest and Exchange ... ... 13, 1535.06

1,015,158.06

Net Profit for year .. ... ... ... ... .. .. % 378473.73

Add—
Surplus as at Decemnber 31st, 1923, ..., 6$,629,765.56

$7,208,242.59

DEDUCT—
Dividends on Prelerred Stocl. $364,911.99
Dividends on Common Stock., 147,315.47 o12,227 .16
56,696,015.13
Loss—

Appropriation translerred (o General
Resevve ... . o s 3095090975

Surplus per Balanee Sheet .. ... ... L, 82.744,105.38
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Power House No. 1. Poterboro, Ont.

Power House No. 2, Peterboero, Ont.
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