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ASNUAL KEPORT OF THE DIREGTORS. 

TO RE SI'BMIlTEI) TO TIlE SHAREIIOLDERS A T  TIIE: 

ASSUAI .  GENERAL MEETING OF TJTR COMPANY IN TORONTO 

ON WEDKRSDAY. SIARCH 26lh. 1924. 

Your Directors submit hrrewith to the Shnrrholders 
the Balance Sheet of the  Company as upon the 31st day 
of December, 192.3, t h r  combinrd statrment of Profit itnd 
Loss for the  yrar, and t h r  certificate ul Mrbsrs. Price, 
7Vatrrhouse & Company, Chartered Accountants. 

In  our last AIII~U;I~ Rrport mention was madp of in- 
creasing activity durins t h r  last three months of that  
year and of a mnrkrd improvement in  volume of ordrrs 
received immrdiately alter its close, which indicated 
that  the results 01 the p a r  192.7 would be more satis- 
filrtory. 

The situation derrloped along t h r  lines rxpected, 
and our bookings for i h r  ymr unclrr review were very much 
Iarier than  they wrrr for 1922, in fact, the largest in the 
Company's history with the rxception of 1920, but this 
increase in  business srcurrd has not as yet heen entirely 
reflrctrd in our Profit and Loss Account. In  the electrical 
industry, owing to t h r  length of time required to fabricate 



thr hr;ivy miichinrry and equipment for the large pwwr 
drv~lopments, it is frrquently many months, in some 
instances onr to two years, brforr the profits ticcruil~g 
from such contracts can be taken into account and apprar 
in tlnr Balance Sheot, consequently, the current year 
will benefit by the lar& volumr of business carrier1 orrr 
from 1E3: but owing lo the abnormal cost oC doing busi- 
nrss in this country,'and with the keen competition that 
thrrr is in the electrical industry, thr percentage of profit 
is not what it should br, considering the technical know- 
ledge and liirgr capital required. 

Thr Profit and J.oss staiemrnt now submittrd shows 
a profit 01 .$1,482,234.42 rarnrd, from which is deduotrd 
a provision of 5400,000.00 for depreciation of plants, iunrl 
thr sun1 of 5404,151.55 for intrrrst charges, leaving a nr t  
profit of $678,082.87, which has bren carried to thr credit 
of Surplus and Profit and Loss Account, making a total 
credit of $7,498,494.10. IXvidends a t  the rate of 67; per 
annum on the Common Stock iind 77, per annum on 
the Preference Stock have been paid to the amount of 
5787,9%5.00, and in addition, a dividend of I%%, amount- 
ing to .P*75,000.0, was paid on the Preference Stock for the 
three months ending 1)ecembor 31st, 1923, when this stock 
was redeemed, which would not have been paid until 
April lst, 1924, except for thr  stock transaction with the 



In this connection it is proper for me at this time to 
say that having in mind thr possiblr expansion of the 
electrical industry in Canada and the necessity of extrnd- 
ing our manufacturing facilities, it is probable that for 
some time i t  will be prudent Por us to conserve our cash 
resources and to use our surplus earnings after the 
payment of dividends on the Preferred Stock to provide 
for such extrnsions rather than for the payment of 
dividends on the Common Stock of the Company. 

I t  is with pleasurcl that I rxprrss ml- appreciation of 
the hearty co-oprmtion o f  the Board of IXrectors and of 
the raluablr services rrnclered by thr officrm and rm- 
ployees of the Company darinfi the year. 

On brhalf of the Ih-rctors, I beg to mow that the 
R:~lancr Shrrt as at 31st December, 19-33, nncl the 
Consolidated Surplus Account certifid to by the Audi- 
tors, and the Report of the Dirrctors to thr Sharc- 
holders br and arr hereby rrcrirrcl and acloptecl. 

.\. E. DYhIEST, 
Prrsident. 







CERTIFICATE OF CHARTERED ACCOUNTANTS 
. .F 

MONTREAL 
TORONTO 

C A B L E  ADDRESS: "PRICEWATER." TORONTO NEW Yo1111 

WlNNlPEG 
emcmo 

"ANrnUVER 
P",LADEL?",A 

- PRICE. WATERHOUSE & GO. sOSTDN 

CHARTERED ACCOUNTANTS 

Royal Bank Building, 
Toronto, March 7th, 1924. 

7'0 the Shareholders 
of the Canadian General Electric Company, Limited. 

FVe have examined the books and accounts of the Canadian 
General Electric Company, Limited, and of its subsidiary 
Companies, for the year ending December 31st, 192.7, and 
have obtained all the information and explanatior~s which we 
required. 

Thr  charges during tho year to the Property Accounts 
reprrsrnt only actual ndditions,.extensions or permanent 
improrrments, and a provision of $400,000.00 has been made 
from the operations of the year towards depreciation of Plants. 

Thr inventories of Raw Material, Supplies, TVork in  Progress 
and Manufactured Products a t  the Plants were taken in  ac- 
corclancc with tho Company's usual custom, and have been 
certifird to by responsible oficinls. The vnluations have been 
ac,curately made at  cost or market value, whichever was louwr. 
A substantial reserve is carried against stocks a t  FVarrhouses 
which are now being physically inventoried. 

Aclequatr provision has been made for Ihubtful Accounts 
Receivable, and for all ascertainable liabilities. 

The Cash on hand, Investmrnts and the Bank Balances 
have been verified by actual inspection or by properly certified 
statements. 

T V r  certify that  in our opinion the attached Ealance Sheet 
is properly drawn up  so 21s to exhibit a true and correct view 
of the state of the Company's affairs, according to the best 
of our information and the explanations given us, and as 
shown by the books of the Company. 

PRICE, 1VATERHOUSE S- COMPANY, 
Auditors. 

1s  



CANADIAN GENERAL ELEC TRIG COMPANY, LIMITED 
AND SUBSIDIARY COMPANIES 

CONSOLIDATED BALANCE SHEET, 31st DECEMBER, 1923 

ASSETS. 
Capital Assets- 

Idand, Buildings, etc., a t  Toronto, Peter- 
boro, Bridgeburg, Stmtford, Montreal, 
Branch Offices and Power Plant a t  
Nassau. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  S12,(324,'7'28.29 

Machinery and Tools . . . . . . . . . . . . . . . . . . . .  7,973,231.99 
Patterns and Drawings . . . . . . . . . . . . . . . . . .  1,131,124.57 
Patents, Contracts and Goodwill. . . . . . . . .  1.00 

Total Capital Assets. . . . . . . . . . . . . . . . . . .  S21,129,0%.85 

Current Assets- 

Inventory of Ra& lleterials, 
Supplies, Work in Progress 
and Finished Materials, 
including expenditures on 
Contracts (less collections 
on account). . . . . . . . . . . . . .  .S7,148,390.95 

Accounts Receivable (less 
Reserve for Doubtful Ac- 
counts) . . . . . . . . . . . . . . . . . . . .  4,486,524.44 

Mortgages Receivabl~ . . . . . . . .  75,000.00 
Investments . . . . . . . . . . . . . . . . .  654,774.71 
Cash on hand and in Banks..  4'29,445.71 

Total Current Assets 

Deferred Charges- 

Balance Debenture Dis- 
count, Unexpired Insur- 
ance, etc.. . . . . . . . . . . . . . . .  

A. E. DYMENT, President. 
STEF'HEN HAAS, Vice-Presidmt. 

IS 

LIABILITIES. 
Capital Stock- 

Common-Authorized. . . .  .$18,000,000.00 

Common-Issued . . . . . . . . . . . . . . . . . . . . .  S12,800,000.00 

Twenty Year 6% Gold Deben- 
tures- 

Authorized. . . . . . . . . . . . . . . .  510,000,000.00 

Issued. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,000,000.00 

Mortgage obligations on Properties Pur- 
chased. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .56,250.0 

. Deferred and Contingent Lia- . . .  blllties . . . . . . . . . . . . . . . . . . . . .  

Current Accounts and Bills 
. . . . . . . . . . . . . . . . . . .  Payable. 

Dividend on Common Stock 
Accrued, Paid January lst ,  
1924 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  161,998..50 

. . . . . . . . . . . . . . . .  Reserve for Depreciation. 5,453,123.98 

Surplus per Account Annexed 6,629,768.86 

%34,265,737.35 

\Vith our Report to  the Shar~holdrrs dated 7th  March, 
1!E1, appended hereto. 

PRICE, WATERHOUSE X. GO., 
Auditom. 



CONSOLIDATED SURPLUS ACCOUNT. 

Profit for the yrar ended December 31st, 1923, 
before providing for Depreciation and 
Interest charges . . . . . . . . . . . . . . . . . . . . . . .  $1,482.234.43 

Less- 
Depreciation . . . . . . . . . . . . .  ,S400,00.(H) 
Interest and Exchange.. . . . .  404,151.55 804,151.55 

Net Profit for the Year . . . . . . . . . . . . . . . . . . . . .  $678,082.87 

Add- 
Surplus as a t  Drc~mber  31st, 1922 6,820,411.23 

S7,498,494.10 

DEDUCT- 
Dividends paid: 
3%y0 on $2,000,000.00 Pre- 
ferred Stock on 31st March 
and 30th September . . . . . . . . .  $140,000.00 
1%% on $2,2,000,000.00 Pre- 
ferred Stock a t  time of retire- 
ment December 31st, 1923. . . .  35,000.00 
6"1, on S10,800,00.00 of Gom- 
mon Stock. . . . . . . . . . . . . . . . . .  647,985.00 

W22,985.00 
Investments Written O R .  45,740.24 868,725.24 

Surplus per Balance Sheet . . . . . . . . . . . . .  $6,629,768.86 



PREFERENCE STOCK 
DIYIDEXDS 

l<nte Am.,unt 

. . . . . . . . . . . . . 

. . . . . . . . . . . . . 

. . . . . , . . . . . . . 
67, $ 17,%30.57 
6 5  18,000.00 
6:; 18.nnn.on 
67;. 18,0HH).00 
67, lS,O(K).OO 
ar ,  lX,0HK).OO 
6 %  14,000.00 
6 7, ix,nnn.oo 
6 5  18,000.00 
6 5  18,~10.00 
67, 18,000.00 
7 110,0J2.30 
7 5; i-lo,cHm.oo 
7 %  140,000.00 
7 140,000.00 
7ob 140,000.00 
77, 140,0W0.00 
7 %  140,000.00 
7y0 110,000.00 
7% 140.0MM.00 
7 140,000.00 
7 140,000.00 
7% 140,00m.00 
7yo 140,(Wm.~m 
7 1.10,000.00 
7'5 140,0MW.INl 
7:;  lT5,(HN).0K) 

CO.\IMON S-L'OCR 
DIVIDENDS 

Rnte A m o u u t  
6:;. $ 95,641.41 
6:; 87,768.53 
6 5. 87,982.29 
6:; 54,000.00 
7 63,000.00 

1 90,000.00 
0 109,623.07 
10% 148,i50.00 
1 395,739.22 
10% 251,277.98 
1 266,890.00 
1 317,499.11 
10YO 466,690.14 
10% 470,000.00 
7Cb 329,000.00 
7 %  329,000.00 
7 yo 354,624.83 
7 385,109.37 

* 7% 545,871.80 
* 7 ~ "  ,, 636,634.17 

7 556,741.13 
7% 558,022.32 
8 639,k;13.90 
87; 610,000.00 
8Y0 610,000.00 
8'7; 640,000.00 

18% 874,114.25 
8 7; i87,0..8.31 

6 692% 701,879.00 
6% 647,985.00 

TOTAL 
DIVIDENDS 

Preference Stock D i v i d e n d s . .  . . . . .6 2,442,372.87 
Common Stock D i v i d e n d s . .  . . . . . 13,764,725.83 
Total D i v i d e n d s .  . . . . . . . . . . . . . . . . . S16,207,098.70 
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