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AKNUAL REPORT OF THE DIRECTORS 

TO RE SUBMITI'ED TO TIlR SIIAREAOI.DERS AT TIIIC 

ANNUAL GENERAL MEETING OF TIIE <X)hlPASY I N  TOIIOSTO, 

ON hI0NI)AY. MARC11 ? t b ,  1918. 

Your Directors submit hrrewith thr  Balance 
Sheet of the Company as upon the 31st day of Decem- 
ber, 1917, also Statemrnt of Profit and Loss for the 
year, and Crrtificatr of Messrs. Prior, Waterhouse R. 
Company, Auditors. 

I t  will br noticed that thr  Gross Profit rarnrd i s  
somewhat lrss thrm during the preceding year, and 
this is accounted for by higher cost of labour and the 
lesser price rrceired from munitions contracts. From 
the Gross Profit of S2,051,609.21 the sum of $.724,317.97 
has been rrserved for deprrciation of buildinas, 
machinery and pattrrns, and the sum of $393,694.33 
has been reserved for thr  amortization of munitions 
plants and equipment, lraving n Net Profit of Sl,l33,- 
596.91. DeductinAthe sum of $780,000.00 for Divi- 
dends paid, a Surplus for thc year 01 $353,596.91 has 



been brought forward. This Surplus added to last 
year's balance at the credit of Profit and Loss account 
made a total at  the credit of that account of $966,- 
293.00, from which the sum of $500,000.00 has bwn 
transferred to Reserve, bringing the amount to the 
credit of Reserve account to .%,000,000.00 and leaving 
a balance 01 $466,293.00 at  the credit of Profit and 
Loss. 

Morthage obligations on properties purchased 
have been reduced to the nominal sum of $24,000.00 
and our Investments have increased from 8165,277.24 
to 3703,172.01. Our Cash Surplus has been invested 
mostly in Victory War Loan Bonds and on March lst, 
1918, our holding of Victory War Loan Bonds 
amounted to $1,378,500.00. Our Reserve for Doprecia- 
tion of buildings, plant and equipment now amounts 
to $3,810,313.88 and our Surplus to $4,466,293.00. 

While contracts for munitions have fallen off very 
materially, our sales of standard machinery and sup- 
plies continue to improve, and in addition our Daven- 
port Works have received contracts for a number of 
marine engines and boilers for ships that are being 
built in various parts of the country. Our Structural 
Steel Works at Bridgeburg, which were purchased 



from the Canadian Shipbuilding Company some years 
aho, have been re-converted into a modern shipbuild- 
ing plant, and the Company is at  present engaged 
on a contract for building four stcel cargo ships 
complete, of 3,500 tons each. 

Following the usual policy of the Company our 
Inventory has been taken at  or below cost, and suffi- 
cient nllowance has been made in respect to any 
goods considered to be either obsolete or not readily 
saleable. 

The detachment of twenty-five elcctrical and 
mechanical engineers contributed by the Company 
for service during the continuance of the war has been, 
and will be, continuously maintained, and in addition 
thereto generous contributions have been made to 
the Canadian Patriotic Fund, Red Cross Society, and 
other deserving war-time Funds, and thc Company 
has been allotted the sum of 52,297,500.00 of Canada's 
Victory War Loan. 

Your Directors desire to express their dreat 
regret at  the death of the late Mr. W. R. Brock, IIon- 
orary President and Chairman of the Board, and of the 



late Sir William Mortimer Clark, LL.D., K.C. Mr. 
Brook was an ori&nd member of the Syndicate of 
ten who, thirty years ago, organized the first electrical 
undertaking in Canada from which our present Com- 
pany grew, and during this term rendered valuable 
service to the Company. Mr. W. D. Matthews and 
myself are the only remaining members of the original 
Board of Directors, each of the other members, how- 
ever, having continuously served as a Director of the 
Company until the' time of his death. The late 
Sir Mortimer Clark had been a Director of the Com- 
pany for over sevrn years, and had always taken the 
greatest interest in the affairs of thc Company. 
Mr. W. D. Matthews was elected Chairman of the 
Board to fill the vacancy created by the death of Mr. 
Brook. Mr. W. G. Ross of Montreal a d  Mr. George 
11'. Boardmore of Toronto have becn elected Directors 
since the last Annual Meeting. 

FREDERIG NICHOLLS, 

Preside11 t. 



MONT-EkL NEW I O R K  
TORDNT~  CABLE ADDRESS: "PRICEWATER."  TORONTO cM,cAw 
WlNNlPFG RIILADELPHI* 
V*NCOUVEe 

@ PRICE, WATERIIOUSE & CO. :?:,"L 
LCNOON PlTiSBURG 
MEXICO. F.D. SAM FRANCISCO 
~ u E N D S A Y R E S  CHARTERED ACCOUNTANTS IN LOS ANOELES 
V(IWAt?&ISO ENGLAND AND WALES SEATTLE 
Rlo JANEIRO MILWAUXEE 

Royal Bank RuildinB, 
Toronto, Marah 6th. 191% 

To the Shareholders 
of the Canadian General Electric Company, Limited. 

W e  have rxmninrd the books and nocounts of the Canadian 
General Electric Company, Limited, and of its subsidiary (:om- 
panics, for the year 1!l17, and find that  the annexed Consolidated 
Balance Sheet and Surplus Account are correctly prepared there- 
from. 

Durinh the year there have heen charged to Capital Accounts 
only expenditures in respect of actual addition*, extensions or 
permanent improvements. Suf fk i io  provision has been made 
for depreciation of Plant and Equipment. 

The Inventories of Raw Mnterial, Supplie., Work in i'ro6resr 
and Mannfnctnrrd Product* have bcen taken in accordance 
with the Company's usual custom, and ha\+. been certifid to hp 
responsible offioinls. The valuations have been aocnmtely 
made a t  or below cost, and reserves have been provided in respect 
of stock on hand whioh was purchased a t  abnormally high prices. 

Reserves have been made for Douhtful Account. Receivable, 
and for all a~oertainablo li>cbilities. 

We have verified the Cash, the Investments and the Bank 
Balances by actual inspection or by properly certitied staie- 
ments. 

We rertily that w~ have ohtained all the information and 
explanations we have required, and in our opinion thr  attached 
Balance Shoct is properly drawn up so as to exhibit a true and 
correct view of the state of the Con~pany's ailairs ac~tmdind 10 
the best of our information and the explimations d i v m  us, and 
as ahown by t h ~  Rooks of tho Company. 

PRICE, WATERIIOITSE RL COMPANY, 
Auditors. 

9 



CANADIAN GENERAL ELEG TRIG COMPANY, LIMITED 

AND SUBSIDIARY COMPANIES 

COSSOLIDATED BALANt) ~ E E T ,  31st DECEMBER, 1917 

ASSETS. 

CAPITAL ASSETS - 

Land, Buildings, etc., a t  Toronto, 
Peterboro, Bridgeburg, Stmtford, 
Montreal, Branch Offices, and Power 

. . . . . . . . . . . . . . . . . . . . .  Plant a t  Nassau. S 6,455,162.17 

Machinery and Tools.. . . . . . . . . . . . . . . . . .  4,324,171.62 

Pattorns and Drawings. . . . . . . . . . . . . . . . .  757,855.99 

Patents, Contraotsand Goodwill . . . .  1.00 

Total Capital Assets.. . . . . . . . . . . . . . . . .  511,537,190.78 

CURRENT ASSETS- 

Inventory of.Raw Material, 
Supplies, Work in  Pro- 
dress and Finished Ma- 
terials, including expen- 
ditures on Contracts (less 
collections on account). .$4,395,469.23 

Acoount~ Receivable (less 
reserve for doubtful 
debts) . . . . . . . . . . . . . . . . . . .  2,990,275.99 

Investments. . . . . . . . . . . . . . .  703,172.01 

Gash on  hand and in Banks 407,062.96 
Prepaid Insurance Prem- 

iums, etc.. . . . . . . . . . . . . . .  61,966.72 

Total Current Assets.. . . . . . . . . . . . . . .  8,557,946.91 

FREDERIC NICHOLLS, President. 
W. D. MATTHEWS, Vice-president. 

LIABILITIES 

CAPITAL STOCK- 

Common-Authorized . .  .$10,000,000.00 

. . . . . . . . . . . . . . . . . . . .  Issuod.. S 8,000,000.00 
. . . . .  Preferred-Authorized and Issued. 2,000.000.00 

MORTGAGE OBLIGATIONS ON PROPERTIES 
PURCHASED ............................. 24,000.00 

... WAR TAX AND CONTINGENT LIABILITIES 436,378.53 

............ CURRENT ACCOUNTS PAYABLE 1,198,152.28 
D I V I ~ E N D  ON COMMON STOCK, paid 

. . . . . . . . . . . . . . . . . . . .  1st January, 1918 160,000.00 
. . . . . . . . . . . . .  RESERVE FOR DEPRECIATION 3,810,313.88 

SURPLUS, per Account Annexed- 
Reserve . . . . . . . . . . . . . . . . . .  $I,000,000.00 
Profit and Loss Balance . . 466,293.00 

4,466,293.00 

With our aertifi-te of this date appended hereto. 
PRICE, WATERHOUSE B GO. 

Auditors. 



CONSOLIDATED SURPLUS ACCOUNT 

Profit for the year ended 31st December, 
1917, before providing for Depreciation. S2,051,609.21 

Less- 
Reserved for Depreciation 

of Permanent Plants . . . .  $524,317.97 

Reserved for amortization 
of Munitions Plants nnd 
Equipment . . . . . . . . . . . . .  393,694.33 - 918,012.30 

Net Profit for the Year . . . . . . . . . . . . . . . . . . . .  $1,133,596.91 

Less-Dividends Paid. . . . . . . . . . . . . . . . . . . . .  780,000.00 

Surplus for tho Year.. . . . . . . . . . . . . . . . . . . . .  S 353,596.91 

Add- 
Undivided Profits as a t  3lst December, 

1916 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  612,696.09 

S 966,293.00 
Deduct - 

.. . . . . . .  Amount transferred to Reserve.. 500,000.00 

Ralnnc~ at Credit of Profit and Loss 
Account . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 466,293.00 

Reserve, nftrr includini! the above nmount 
of $500,000.00.. . . . . . . . . . . . . . . . . . . . . . . . . .  4,000,000.00 Al 

Surplus per Rnlaneo Sheet. .............. S4,466,293.00 



DIVIDENDS 
The following table sets forth the Dividends that 

have been paid since 1893: 
1893 . . . . . . . .  6% . . . . . . . . . . . . . . .  !5 85,641.41 
1894 . . . . . . . .  6 % . . . . . . . . . . . . . . .  87,768.53 
1895 . . . . . . . .  6 % . . . . . . . . . . . . . . .  87.982.29 
1897 . . . . . . . .  6 7, . . . . . . . . . . . . . . .  71.330.57 
1898 . . . . . . . .  8 % . . . . . . . . . . . . . . .  81.000.00 
1899 . . . . . . . .  10 Yo . . . . . . . . . . . . . . .  108,000.00 
1900 . . . . . . . .  10% . . . . . . . . . . . . . . .  127,623.07 

. 1901 . . . . . . . .  10% . . . . . . . . . . . . .  : 166,750.00 
1902 . . . . . . . .  10 7, . . . . . . . . . . . . . . .  213,739.22 
1903 . . . . . . . .  10% . . . . . . . . . . . . . . .  269,277.98 
1901 . . . . . . . .  lo'% . . . . . . . . . . . . . . .  254,890.00 
1905 . . . . . . . .  10% . . . . . . . . . . . . . . .  335,499.11 
1906 . . . . . . . .  10 % . . . . . . . . . . . . . . .  484,690.14 

. . . . . . . .  . . . . . . . . . . . . . .  1907 10 % 488,000.00 
. . . . . . . . . . . . . . .  1908 . . . . . . . .  7yo 439,042.30 

1909 . . . . . . . .  7 7, . . . . . . . . . . . . . . .  469,000.00 
1910 . . . . . . . .  7 % . . . . . . . . . . . . . . .  494,624.83 
1911 . . . . . . . .  77, . . . . . . . . . . . . . . .  525,109.37 
1912 . . . . . . . .  7% and 1 % Bonus . 689,871.80 

. 1913 . . . . . . . .  7% and 1% Bonus 776,624.17 
1914 . . . . . . . .  7% . . . . . . . . . . . . . . .  696,741.13 
1915 . . . . . . . .  7 %  . . . . . . . . . . . . . . .  698,022.32 
1916 . . . . . . . .  8 c/, . . . . . . . . . . . . . . .  779,843.90 
1917 . . . . . . . .  8% . . . . . . . . . . . . . . .  780,000, 00 

Total . . . . . . . . . . . . . . . . . . . .  .$9,241,08 2.14 

IS 
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