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TO BE SUBMITTED T O  TFIE SHAREHOLDERS AT TFIE 

ANNUAL GENERAL MEETING OF THE COMPANY IN TORONTO, . .  
I )  3 

I. . .  
ON WEDNESDAY. MARCH Slat.  1017. 
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Your Directors submit her&ith the Balance 
Sheet of the Company as upon the 31st day of Decem- 
ber, 1916, also Statement of Profit and Lcss for the , 

year, and Certificate of Messrs. Price, Waterhouse & 3 
Company, Chartered Accountants. 3 Y 

11 examination of the Statement of Profit and 
$ 

ss will show that a boss profit of $2,225,912.19 was 
earned, which is in excess of any previous year in the 
history of the Company. The sum of $408,887.73 h! 

4'1. 
has been reserved for depreciation of buildings, 
machinery and patterns, and in addition a further '>' 

sum of $631,61,XSO has been reserved for the smortiza- 
tion of munitions plants and equipment, leavind a 

f@ net profit of $l&5,420.96. From this amount the 
sum of $779,843.90 has been paid in Dividends, leaving qq , S 

d A w p l u s  foxy-the . year of $405,577.06. This surplus S; 
s 



added to last year's balance a t  the credit of Profit 
and Loss Account makes a total at  the credit of that 
account of $1,112,696.09. From this total the sum 
of $500,000.00 has been transferred to Reserve, bring- 
ing the amount to the credit of Reserve Accoun' to 
$3,500,000.00 and leaving a balance of $612,696.09 to 
the credit of Profit and Loss. 

Your Directors %re pleased to be able to report 
thnt during the year the mortgage indebtedness 
on properties purchased has been reduced from 
$1,367,751.25 to the sum of $413,813.90 thus reducing 
our fixed charges to a nominal amount. Our total 
Liquid Assets, including Cash on Hand, Accounts 
Receivable, Inventory and Investments, amount to 
$8,340,013.79 and a reference to our Balance Sheet will 
show that our Reserve for Depreciation now amounts 
to $2,920,948.07, and our Surplus, including Reserve 
Account and the balance a t  the credit of Profit and 
Loas, to $4,112,696.09. 

Following tho usual policy of thc Company our 
Inventory has been taken at  or below cost, and 
su5cient allowance has been made in respect to any 
goods considered to be either obsolete or not readily 
eleable. 



It will also be noticed that the item of Patents, 
Contracts and Good Will is carried in our Assets a t  
the nominal sum of $1.00. 

Our sales of machinery and supplies show a very 
gratifyin8 increase over the preoedinl year, and from 
present indications the situation should continue to 
improve. A t  the present time there are approxi- 
mately five thousand employees on the Pay Rolls 
of the Company at  its various plints and offices, 
but the soarcity of labour is our principal difficulty 
in the way of further increasinl production. 

The detachment of twenty-five electrical and 
mechanical enlineem contributed by the Company 
for service during the continuance of the war has 

. been, and yill be, continuously maintained, and in 
addition thereto penerous contributions have been 
made to the Canadian Patriotic Fund, Red Cross 
Society, and other deservind war time funds, and 
recently a sum of $500,000.00 has been invested in 
the Ganadian War Loan. 

Immediately after the outbreak of war all branches 
of business suffered so materially that your Directors 

. .' 
-a 



Orbon and TunO.tdn Lamp Worb,  Toronto. Omt. 

were confronted with two alternatives:-either to 

a reduction of 20% on their salaries until such time ,. . 
as conditions improved. Since that date the Com- 
pany  ha^ experienced the benefit of improved business, .. 
and therefore has repaid to those still in the employ , ...: ;; 
of the Company the total amount deducted during . - .' 
the time the reduction was in force, the sum in- 
volved amountin& to $130,000.00. 

Your Directors desire to express their great regret ' -: 
' at  the death of the late Honourable J. K. Kerr, K.C., , .- 

Kerr was a charter member of the Company, having 
been one of its original Directors, and had rendered 
valuable services to the Company for over twenty- . 
five years. 

The vacant Vice-Presidency has been filled by the 
election of Mr. A. E. Dyment to that office. 

FREDERIC NICHOLLS, 
-- President. 
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1910 . . . . . . . . 7 % . . . . . . . . . . . . . . . . 494,624.83 
1911.. . . . . . . 7%.. . . . .  . . . . . . .. . . 525,109.37 
1912. . . . . . . . 7% and 1 % Bonus. 689,87l.@I 
1913. . . . . . . . 7 % and 1 % Bonus. 776,634.17 
1914 . . . . . . .? 7 % . . . . . . . . . . . . . . . . 696,741.13 
1915. .... . . . . . 7%. . . . . . . . . . . ; . :. . 698,022.32 
1916 . . .  :< . . .  8% . . . . . . . . . . . . . . . .  779,843.90 










