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Annual  R e p o r t  of t h e  D i r e c t o r s  
SUBMITTED TO THE SHAREHOLDERS AT THE ANNUAL 

GENERAL MEETING, HELD AT THE OP'PICES 
OP THE COMPANY, IN TORONTO, ON 

MONDAY, 27TH MARCH, 1911. 

Your Directors submit herewith a Consolidated Balance Sheet 
of the Company as upon the 31st day of December, 1910; a com- 
bined statement of Profit and Loss for the year, and the Certificate 
of Messrs. Price, Waterhouse & Company, Chartered Accountants. 

Your Directors are pleased to be able to report that the Gross 
Profits exceeded those of the previous year by nearly fifty per cent., 
and that after reserving the sum of $188,087.79 for depreciation, and 
the payment of $76,820.68 in Interest, there remained the sum of 
$646,300.08. Deducting from this amount Dividends on Prefer- 
ence and Common Stock at  the rate of 7% per annum, amounting to 
$494,624.83. there remained a balance of $151,675.25 which has been 
carried to the credit of Profit and Loss. This sum added to the 
balance at  the credit of that account at  the end of the previous year 
makes the present balance $311,143.31, which together with the 
Reserve Fund of $1,669,531.95 makes a total Surplus of $1,980,675.26. 

Your Directors are also pleased to advise the Shareholders that 
the business contracted for during the past year was most satisfac- 
tory both with ~ g a r d  to volume and price; that unfinished business, 
upon which no profit whatever has been taken into account, is 
camed forward to the current year to the value of $4,000,0o0.00, 
and that orders are still being received in satisfactory volume. 

On account of this large amount of business being in process of 
manufacture, our Current Liabilities have moderately increased, hut 
a reference to the Current Assets will show a contra account of 
$5,999.730.67 in Inventory and Accounts Receivable. 

During the year there has been under construction an extensive 
addition to the main Machine Shop at  the Peterborough works, and 
this Shop, with the addition, will be approximately one thousand 
feet in length. I t  is anticipated that this extension wilt be completed 
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and fully equipped with new machinery and appliances by about the 
first of May next, and will afford much needed relief to the present 
congestion at  these Works, and will enable us to increase our output 
very materially. 

A year ago the Shareholders were advised that it had become 
necessary to increase the capacity of our Structural Steel Department, 
and that negotiations were then pending for the acquirement of a 
suitable location for the extension of that Department. In further- 
ance of this policy the Company has leased the lands and plant of 
the Canadian Shipbuilding Company, near Bridgeburg, Ontario, 
which have proved to be admirably suited for the purpose. While the 
transaction is in the nature of a lease, i t  has been acquired in the 
same way as the Company acquired their hydro-electric power plant 
a t  Nassau some years ago, that is to say: the capital sum of 
$Z~O,OOO.OO will be extinopished by twenty annual payments of 
principal and interest, so that a t  the end of the twenty years the 
property comes into the absolute possession of the Company without 
further charge. This transaction is responsible for the increase in 
the Mortgage indebtedness from $267,568.05 as shown in the last 
statement, to $503,702.79 this year. 

Following the usual policy of this Company, the Inventory has 
been taken on a conservative basis, a t  cost price or the market 
price, whichever was the lower, and ample deductions have been 
made for depreciation throughout. 

The Real Estate owned by the Company is camed on our books 
a t  a valuation very far helow the present market values, and i t  
is proposed during the year to secure a report of the present value 
of the Company's Real Estate, and the appreciation in value will be 
shown in next year's Annual Report for the information of the 
Shareholders. 

W. R. BROCK, 
President. 



Certificate of Chartered Accountants. 

C. J. MARR. ORImERBD ACEOYRTANT8 IN ENOWND AND WALES. BOBTON. 

J. B. STERR-. m. U)um - PI1TBRUROH. 
SAN ~ R A n E l r O .  

D MOK. MoCreLuNo.  S E m L e .  
RBXIEO. D.F. 

54 WILLIAM S T R ~ T ,  NEW YORE, 
10th March, 1911. 

TO T H E  SHAREHOLDERS qf the 
C A N A D I A N  GENERAL ELECTRIC C O M P A N Y ,  Limited. 

We have examined the books and accounts of the Canadian 
General Electric Company, Limited, and of its subsidiary Companies 
(the Canada Foundry Company, Limited, and the Industrial Realty 
Company of Canada, Limited), for the year 1910, and we find that 
the annexed Consolidated Balance Sheet and Surplus Account are 
correctly prepared therefrom. 

During the year there have been charged to Capital Accounts 
only expenditures in respect of actual additions, extensions or per- 
manent improvements. Proper provision has been made for 
Depredation of Plant and Equipment. 

The Inventories of Raw Material, Supplies, Work in Progress and 
Manuiactured Products have been taken and certified by responsible 
officials of the Company, and have been checked by us with the 
Factory records. The valuations have been accurately made a t  or 
below cost price, ample allowance being made in respect of goods 
that are either obsolete or not readily saleable. 

Reserves have been made for Doubtful Accounts and Notes 
Receivable and for all ascertainable liabilities. 

We have verified the Cash, the Investments and the Bank 
Balances by actual inspection or by properly certified statements. 

WE CBRTI~Y that the  annexed Balance Sheet is properly drawn 
up so as to show the true position of the Company a t  December 31st, 
1910, and that the Surplus Account shows the correct result of the 
operations for the year. 

PRICE, WATERHOUSE & CO. 
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CANADIAN GENERAL ELECTRIC COMPANY, Limited 
AND SUBS1r)IARYCOMPANIES. 

CONSOLIDATED BALANCE SHEET, 3 1 s  DECEMBER, I g I ~ .  

ASSETS. 

C ~ I T A L  ASETS-- 
............................... Patents and Contracts. $ 416,505.79 

Real Estate, Buildings, etc., a t  Toronto, Peterboro, Bridge- .. bum. Montreal, Branches, and Power Plant at  Nassau. 3,935.008.38 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Machinery and Tools. 2,W1,194.39 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Patternsand Drawings. 413,112.83 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Total Capital Assets.. $ 6,765,821.39 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  INVESNBNTS 218,793.m 

C ~ ~ R B N T  ASSET* 
Inventory of Raw Mat+al, Suppli?, Wqrk 

in Progress and Fimshed Matenals. 10- 
cluding expenditure on Contract9 Uess 

............... collections an account). $ 3.254.574.38 
Amunts  Receivable (less Reserve for 

. . . . . . . . . . . . . . . . . . . . .  doubtN debts). 2,681,959.26 
. . . . . . . . . . . . . . . . . . . . .  Notes Receivable. 45,130.88 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  cash 18,066.15 
5.999.730.67 

DEPBRRED CHARGES 

LIABILITIES 

CAPITAL LIABRXTIB* 
. Capital Stock, Common.. .$ 5.640,wo. w 

Less Subscriptions unpaid. . 247,263.34 
11 5.392.736.66 

. . . . . . . . . . . . . . .  Capital Stock, Preferred. z ,wo,wo.w 
$ 7.392.736.66 

Mortgages . . . . . . . . . . . . . . . . . . . . . . . . . . . .  503,702.79 

Total Capital Liabilities. . . . . . . . . . . . . . .  $ 7,896.439.45 

CURRENT LIABILITIES- 
. . . . . . . . . . . . . . . . . . . . . . .  Bank Advances. $ 1,504,096.24 

. . . . . . . . . . . .  Accounts and Bills Payable.. 1,224,240.68 
2,728.336.92 

RBSBRVB POR DEPRECIATION.. . . . . . . . . . . . . . .  399,264.81 

S,m- 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Reserve.. $ 1,669,531.95 

Profit and Loss Balance per account 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  annexed 311,143.31 

1,960,675.26 
(Contingent Liability on Notes Receivable . discounted.. ,$175,327.36) 

8: 13.004.716.44 

We have audited the above Balance Sheet and certify that i t  is properly 
drawn up, so as to show the true financial ~osition of the Company, on 31st 
December, 1910. 
PRICE, WATERHOUSE & CO., LYNDHURST OGDEN, 

CRAFTERED ACCOUNTANTS. A ~ I T O R .  



CONSOLIDATED SURPLUS ACCOUNT 
PROFIT nOB TEE YEAR E m s n  31ST DSCEXBSR, 1910. 

(Before providing for Depreciation and In- 
............ terest on bornwed Cspital). $ 911,208.5S 

L* 
Reserved for Depredation of Buildings. 

Machinery. Patterns, etc. ............... 5r88.087.79 . . .  
Interest.. ............................... 76,820.68 

266.008 .A7 

NET PROPIT FOR YBAR.. ..................... 
Lss~Div idends  Paid. .................... 

ADD- 
Undivided Profits as at  31st December, ~gog. 

Balance a t  credit of Profit and Loss Account. $ 311.143.31 
...... Reserve Fund, as at s ~ s t  December, I-. 1.669.531.95 . . .  

. ........ Surplus, rm Balance Sheet. :. 

~p 

Certified to be correct, 

PRICE. WATERHOUSE & CO., LYNDHURST OGDEN, 
Chartered Accounhlnlr. A udilm. 

10th Match, 1911. 



DIVIDENDS . 
The following table sets forth the Dividends that have been paid 

on the Common Stock of the Company since 1893 . For the year 
1896 no Dividend was paid. owing to the revision of the contract 
with the General Electric Company. under which they surrendered 
a portion of the Common Stock a t  that time held by them in exchange 
for a lesser quantity of Preferred Stock:- 

Total . . . . . . . . . . . . . . . .  $4.294. 85945 
. 
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