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CANADIAN FOOD PRODUCTS LIMITED

REPORT OF THE BOARD OF DIRECTORS

To THE SHAREHOLDERS

Your Directors presenc herewirh a statement of the affairs and of the financial position
of your Company for the fiscal vear ended Ocrober 31st, 1944,

During the year substantially all of the outstanding share capital of Picardy Limited
was acquired and the accounts of that Company and ics subsidiary Picardy Candy (Alberta)
Limited bave been consolidated with the accounts of the parent company and its other
subsidiaries.

HONEY DEW DIVISION

Sales in the 36 shops and restaurants showed a small increase notwithstanding continued
shortages of stafi. Two new shops were apened during the year at Niagara Falls, Ontario,
both of which justified expectations.

INDUSTRIAL FOOD SERVICES DIVISION

This subsidiary which is engaged principally in the supplying of food and refreshments
to workers in industrial plants maintuinedpits volume of business. Whereas rhere was
reduced employment in many of the municions plants served, the loss of business so occasioned
was made up lyor by new contracts with other industries. It is the aim of the management
o replace the loss of volume as it occurs in planss making war materials to the fullest possible
extent by new contracts with firms producing civilian goods. This catering service has
always been and is heing provided to munitions plancs ar very close to cost with che result
that the operating profits of this compzoy represent a small pare of the combined profits of
Canadian Food Products Limited anc[Pirs subsidiaries.

WOMAN'S BAKERY DIVISION

The sales and protits of this subsidiary which operates a bakery and sixteen rerail shops
in the City of Toronto were satisfacrory. Wartime rescrictions on new construceion and the
shortage of supplies have again postponed the expansion of this business.

MUIRHEADS CAFETERIAS LIMITED

The operations of this subsidiary in its three cafeterias and two large industrial plancs
in the Toronto area were well mainrained and resulted in an increased profir.

PICARDY LIMITED

This new subsidiary which operares a large cencral cundy and bakery plant and eight
shops in the City of Winnipeg has experienced increased sales and profits since it was acquired
by your Company.

Cash offers have now been made to the minority shareholders of Picardy Candy (Alberta)
Limited and to the other shareholders of Picardv Candy (Saskarchewan) Limited, with the
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tesulr thar as of this date (January 12th) more than 75% of all classes of stock of these com-
panies is now owned by Picardy Limited. Picardy Candy (Alberta) Limited and Picardy
Candy (Saskatchewan) Limited operate shops in tﬂe cities of Calgary, Edmonton, Regina
and Saskatoon.

It is the intention of your Directors to establish a central candy factory and bakery and
a chain of Picardy Shops in British Columbia as soon as conditions permit.

BALANCE SHEET

During the year an additional $550,000 of 5% Convertible Serial Debentures were sold.
After the redemprion of $50,000 of debentures there remained $700,000 outstanding at the
end of the fiscal year.

The proceeds from the sale of the debentures were for the most part used to acquire
capital assets, all of which have contributed to the profits of the Company.
Net working capital stood at $511,249.14 at the end of the year with a ratio of current

assets to current liabilitilities of 2 to 1.

CONSOLIDATED PROFITS

The net profits for the ‘year amounted to $246,634.45 in comparison with $183,091.01
in the previous year. The tollowing summary shows the comparative results for the past
two fiscal years:

1944 1943
Operating Profits. ............... $808,223.13 $569,711.59
Deduct:
Depreciation. ,................ $138,887.99 $110,664.78
Interest on Debentures. . ... .... 17,421.24 2,485.00
—  156,309.23 — 113,149.78
Profits before taxes. . . ........... $651,913.90 $456,561.81
Provision for Income and Excess
Profits Taxes................. 427,515.90 302,134.28
$224,398.00 $154,427.53
Add:
Refundable Portion of Excess
Profits Taxes—estimated. . .. .. 56,900.33 39,447.65
$281,298.33 $193,875.18
Minority Interests. .............. 34,663.88 10,784.17
NetProfits.. . ................... $246,634_.&§ $183,091.01

Part of the increase in operating profits is due to the introduction of Picardy Limited
and its subsidiary into the consclidation this year for the first time; the balance is the
result of substantially improved operating profits of the parent company and its other sub-
sidiaries. It is of interest to note the extent to whick income and excess profits taxes affect
the final results in each of the years, The refundable H)ortion of the excess profits taxes
for the 1944 fiscal year amounts to $56,900.33 and the balance sheet reflects an accumulated
amount of $115,237.21 in respect of this feature.
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EXCESS PROFITS TAX PROVISION

The Standard Profits of your Company and certain of its subsidiaries will not be finally
determined until applications now before the Board of Referees have been heard and dealt
with. Notwichstanding che fact that ic has been the Company’s practice to provide for
taxation on a basis which it has considered to be adequate and one tEar should be sustained
when the Standard Profits of all companies are finally settled, nevertheless an additional
$50,000 aﬁplicable to prior and current periods was added to the reserve for taxes at the
time of the public sale of debentures.

DIVIDENDS

Four quarterly dividends aggregating $65,774.72 were paid during the year. These
dividends are currently at che yearly rate of $2.50 per share which represencs an increase of
50c. per share per annum over the rate prevailing during the first six months of the fiscal
year.

Your directors wish to record their appreciation of the loyal and efficient services rendered
by the Executive Vice-President and other officers during the period under review and also
to commend to the shareholders the more than 3,600 employees of the Company and its
subsidiaries who once more carried the burden of a greater demand for our goods and services
than we could provide.

Your Directors look forward to the future with confidence.
Submitted on behalf of the Board.

E. P. TAYLOR,
Presiden:,

January 12ch, 1945,



CANADIAN FOOD PRODUCTS LIMITED AND SUBSIDIARY COMPANIES

ASSETS
CURRENT ASSETS:
Cash on hand and in banks................... ... ....... $184,341.77
Marketable Securities (Quoted Value, $301,533.12):
Dominion of Canada Bonds................. $180,375.00
Listed Securities... ..., 95,680.75
———— 276,055.75
Accounts Receivable, less reserves. ........................ 139,786.59
Inventories (at lower of cost or market):
Merchandise................. . . ... $252,319.82
Supplies. . ... 103,822.25
—————  356,142.07
Life Insurance—Cash Surrender Value...................... 21,223.75
Prepaid Rents, Taxes, Insurance, etc....................... 33,470.57

RerunpasLe PorTion oF Excess Prorrrs Tax (EsTIMATED). . ...

DEFERRRED CHARGES TO OPERATIONS. ..o\t vt ve e e e eaeenn

Fixep ASSETS:

Land........cco... PP $ 15,000.00
Buildings.. . ... $154,389.24
Less Reserve for Depreciation. .. ............ 34,566.19
—— 119,823.05
Installation Costs—Shops, Bakeries, etc..... ... $612,678.69
Less Reserve for Amortization............... 332,713.51
—_—  279,965.18
Fixtures snd Equipment—Shops, Bakeries, etc.. .$1,073,178.70
Less Reserve for Depreciation............... 669,904.41 403,274.29

Goopwirr, TrRape NaMes, Formurae, ORGANIZATION EXPENSES, ETC.........

Note: Part of the operations of some subsidiaries are conducted on behalf of certain principals. These principals have advanced funds to pay the cost of operation of the respective cafeterias, which funds have been deposited in

trust bank accounts and are periodically reimbursed as expenditures are made. As the funds held and liabilities incurred in this connection are primarily on behalf of the principals, these items are not shown in the above

balance sheet.

Muirheads Cafeterias Limited and made 2 general review of the accounting methods and of the Operating and Income accounts for the year but did not make a detailed audit of the transactions.

Consolidated Balance

$1,011,020.50
115,237,21
26,159.81

$ 818,062.52
1,432,180.68

$3,402,660.72

October 31, 1944

LIABILITIES
CuURrRENT LiaBILITIES

Accounts Payable and Accrued Expenses................. .. $237,670.76

Provision for Income and Excess Profits Taxes after payment of
$241,297.16 onaccount.............. 262,100.60

DEBENTURES:

Authorized—$2,500,000.00:

Issued:
5%, Serial Debentures, convertible into common shares at
$62.50 per share, maturing $50,000.00 annually November 1,
1945 to 1949 and $75,000.00 annually November 1, 1950 to
1955, after the retirement of $50,000.00 principal amount
due November 1, 1944, funds for which were set aside as of
the date of this balance sheet...........................

CariTaL AND SURPLUS:
Common Stock, no par value:
Authorized, 50,000 shares:

Issued, 29,817 shares................ ... $516,255.10
Capiral Stock Subscription Rights:
Issued at $1.00each............ ... ... .. ... L. 4,000.00

(Covering 4,000 shares at $62.50 each, exercisable on or
before July 24, 1946)

Rest Account (Capital Surplus)........................... 962,444 .35
Earned Surplus, including $115,237.21 Refundable Portion of
Excess Profits Tax.............coviiinii ., 567,003.93

(Four dividends were paid during the fiscal year. The regular
quarterly dividend payable January 2, 1945 has been declared
but is not set up in the above statement)

AUDITORS' REPORT TO THE SHAREHOLDERS

We have made an examination of the Consolidated Balance Sheet of Canadian Food Products Limited and its Subsidiary Companies as of October 31, 1944, and of the Consolidated Profit and Loss and Earned Surplus Accounts
for the year ended on that date. In connection therewith we examined or tested the accounting records and other supporting evidence of the Parent Company, Industrial Food Services Limited, Woman's Bakery Limited and

statements of Picardy Limited and Picardy Candy (Alberta) Limited for the period ended October 31, 1944, certified by their auditors, which statements have been incorporated in the Consolidated Accounts above mentioned.

The provision for excess profits tax is an estimated amount and is subject to determination of standard profits.

$499,771.36

700,000.00
153,185.98

2,049,703 .38

$3,402,660.72
L ————————————

We have had submitted to us financial

We report that all our requirements, as auditors have been comglicd with and, subject to the above comments, that in our opinion the above Consolidated Balance Sheet at October 31, 1944, is pro‘sxrly drawn up so as to

exhibit a true and correct view of the state of the combined affairs of

Toronto, December 12th, 1944.

anadian Food Products Limited and its Subsidiary Companies according to the best of our information and the explanations given us and as shown by the books.

THORNE, MULHOLLAND, HOWSON & McPHERSON,
Chartered Accountants.



CANADIAN FOOD PRODUCTS LIMITED
AND SUBSIDIARY COMPANIES

CONSOLIDATED PROFIT AND LOSS ACCOUNT
Fur the year ended Ocrober 31, 1944

Including the results of operations for the parent and three subsidiaries
for the full year and for the other two subsidiaries for ten months.

Profit from Operations before providing for rthe undermenrioned

LEEITIS . vt e e et e e $308,223.13
Provision for Depreciation and Amortization............. ... ... 1318,857.99
669,335.14
Interest on Debentures. . . . .. .. 17,421 24
651,913.90

Provision for Income and Excess Profics Taxes. .. ..... .. . ... $427,515.90
Less Refundable Portion of Excess Profirs Tax. . .. ... . . ‘ 56,900 33 370,615.57
281,298 .33

Denucr:

Profits earned by subsidiaries prior to acquisition. . . .. oo $022,474.36
Profics earned by subsidiaries accruing to minority interests. ... 12,189.52 34,663 .58
Ner PromT roR YBAR . .. . ... .. . $246,634 .45
T

CONSOLIDATED EARNED SURPLUS ACCOUNT
For the year ended October 31, 1944

Earned Surplus, November 2, 1943........ ... ... . ... ... . $436,144.20
Add Net Profic for year. ... ... ... ... ... 246,634 .45
682,778.65
Denucrt:
Appropriation fur Possible Additional Taxes on Income. ... .. § 50,000.00
Dividends paid.. ... ..o o 65,774.72 115,774 .72
ConsoLiDATED Earnep Surerus, Ocroeer 31, 1944 . $567,003.93
L]
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CANADIAN FOOD PRODUCTS

LIMITED
[}

Board of Directors
E. W. Brckee Toronto
J. A. GaroNer Toronto
D. H. Gmson Toroato
Warmar G. LumsBrs Toronto
D. Worrs Smart Toronto
E. P. Tavior Toronto
Howarp L. WaLker Toronto

Officers

President E. P. TayLor

Vice-President Warter G. Lusezes

Executive Vice-President Howazp L. WaLxsz

Secretary R. G. McMuLLeN

Treasurer H. L. Suater, C.A.
Barkers

Tae Bank or Nova ScoTia

Transfer Agent and Registrar

Tre Tausts anD GuaranTee Comrany LimiteD
ToronTO

Trustee for Dabenssre Holders
NatronaL Trust Company, LiMiTED
ToroNTO

Asuditors
THorne, MuLnoLLanD, Howson & McPasrson
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