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BRAZILIAN TRACTION, LIGHT AND POWER COMPANY, LIMITED 
T H I R T Y , S E C O N D  A N N U A L  R E P O R T  

To the Shareholders: 

Your directors submit herewith the following report on the Company's affairs, together with 
the audited accounts for the year 1944 including the consolidated balance sheet of the Company 
and its operating subsidiary companies in Brazil as a t  9lst December, 1944. 

As will be seen from the statistics and charts on pages 14 and 15, all the services of the 
Company with the exception of gas continue 20 show expansion in spite of restrictions in materials 
available, shortage in manpower and other conditions arising from the war. Sales of gas, which 
continue to be rationed, show a small increase only ovcr 1949. 

Comparative Statement of.Earnings 1941-1966 

The following statement shows the combined earnings and charges of the operating com- 
panies and of Brazilian Traction for the past four years. Unless otherwise indicated all figures in 
the report expressed in dollars are in United States currency. 

The balance of revenue (before deducting capital charges) expressed as a percentage on the 
companies' investment in plant plus working capital shows an increase from 6.14% .in 1943 to 
6.69% in the year under review. 

E x c ~ u o w a  I N T E R - C O M P ~  ITEW Year ended 31st Decedber 
1941 194% 1943 1944 

Gross Earnings from operstion - - - - - - - - $49,770,608 $46,570,950 $5%,163,944 $58,344,514 
Miscellaneous Revenue of operating companies - - - - 655,488 1,970,%43 803,175 359,503 

Total Revenue of operating u)rnpmies - - - - - - $43,453,096 $47,840,493 $59,965,410 $58,704,017 

Lsss:operatingexpenses - - - - - - - - - - - $19,736,958 $91,710,503 $%,OOO,O~% $87,571384 
Depreciation - - - - - - - - - - - - - 7,197,350 6,839,519 6,484,567 6,%47,040 
Generalamortiaation - - - - - - - - - - 700,000 700,000 700,000 700,000 

Total Operatingexpenses, depreciationand amortieation - $%7,634,!209 $39,950,015 &31,875,549 @4,499,4% 

Balance of Revenue before capital charges - - - - - $15,791,894 $18,590,478 $91,689,870 $%,909,593 
" " eznressed as 

pmmtaga on companies' investment i n  phnt plus 
w!&g capitol e m p k e d  i n  B~ozil  - - - - - - 4.71% 6 44% 6.14% 6.69% 

L ~ S E :  Bond inter& - - - . - - - - . - - - . 8 1,543,711 $ 1,537,610 $ 1,511,987 $ 1,483.700 
Sinking funds and other financial charges - - - - 6'24,385 603,858 745,598 742.851 

Total Capitd charges (azcluding i&& on Umpma'y 
aduancea fm Bmn'lian T~mtion) - - - - - - $ 4,168,006 $ 9,141,464 ' 8 4,%7,535 $ 9,995,951 

Balance, being Revenue to Brazilian Traction - - - - $13,623,798 $16,449,016 $19,439,345 $41,076,649 
Miscellaneous Revenue of Brazilian Traction - - - - 105,818 179,450 300,371 471.184 

$13,7eo,616 $16,6m,m $19,73%716 $ae,447,ses 

Lea: General and administration expenses - - - - - $ 980.939 $ 96%376 $ 980,504 $ 913,608 
Generalamortieation - - - - - - - - - - 300,000 300,000 300,000 300,000 

$ 580,939 $ 56L376 $ 580,504 $ 513,608 

NetRevenue.BrazilianTraction - - - - - - - - $13,148,684 $16,066,090 $19,15!2,91% $31,934,!218 - 



The increase in gross earnings for 1944 over 1943 of the companies operating in Brazil 
amounted to 11.85y0 as compared with an increase of 12.01% for 1943 over 1942. 

Operating expenses for 1944 increased by 14.45y0 over 1943 as compared with 10.96% for 
1943 over 194%. As in 1943, the increase in operating expenses for 1944 was principally due to 
continually rising labour costs. 

While both gross revenue and net earnings for 1944 are the highest in the Company's history 
the increase in earnings per share is by no means commensurate with the large amounts which 
have been invested in properties, plant, etc. during recent years. 

The earnings per share on the average outstanding ordinary shares for 1944 are $3.12 as 
compared with $2.72 in 1943. 

Capital Expenditure 

The cash expenditure on capital account by the operating companies during the past five 
years is as follows- 

1940 1941 1942 1943 1944 
$11,840,488 $11,036,103 $9,219,239 $15,773,168 $11,944,742 

The average amual expenditure over the above five year period is $11,562,748. 

Depreciation and Amortization 
An amount of $6,227,040 has been set aside by the operating companies for depreciation 

in the year 1944. 

As in previous years, $1,000,000 has been allocated for general amortization. 

Brazilian Exchange-1914 
Exchange rates underwent slight modiication during the year 1944. Control of exchange 

through the Bank of Brazil continued in effect. The closing rates in the "free market" (where 
purchases are limited to payment for imports) for sight drafts on New York and London respec- 
tively were 5.13 cents and 3-11/%6d. (sterling area) on 31st December, 1944, as compared with 
5.09 cents and 3-1/64d. a t  the close of 1943. 

The corresponding "special free market" rates for general remittances duly authorized by the 
Bank of Brazil were five cents and 3-11/256d. (sterling area) a t  the end of the year as compared 
with 4.93 cents and 3-1/64d. (sterling area) a t  the close of 1943. 

The five per cent tax charged on all remittances is excluded from the rates quoted above. 

The current assets and liabilities of the operating companies in Brazil were valued a t  the end 
of the year in dollars a t  the closing sight rate on the special free market for exchange on New York. 

The combined earnings of the operating companies, expressed in dollars, which are published 
monthly and which appear in total in the tabulated statement on page 3 of this report are calcu- 
lated a t  the remittance rate for the month in which the earnings were made, due provision being 
made for the remittance tax. 
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Dividends Paid 
In addition to the usual quarterly dividends on the small outstanding balance of the prefer- 

ence shares, two dividends were paid during the year on the ordinary shares of the Company, 
viz:-$1.00 on 15th June and $1.00 on 1st December (Canadian funds). 

Brazil is experiencing to a marked degree the rising cost of living and since September 194% 
has endeavoured to control selling prices of all foodstuffs. In spite of wage increases and adjust- 
ments, however, the situation became so critical towards the end of 1944 that it was decided 
additional financial help must in some way be given a t  least to employees of the lower paid classes, 
to he applicable to all the companies. A provisional war bonus on a sliding scale, commencing 
1st January, 1945, was therefore added on all wages below a certain figure. The bonus was esti- 
mated to ihvolve an increase in expenditure during 1945 of approximately $&,%00,000. 

This was insufficient to remedy the situation, and as a result of further demands and of 
consequent representations by our companies to the Federal Government, decree-law 7,524 
issued 5th May, 1945, creates, from 15th May, 1945, a 10% additional charge on the rates for 
electrical energy, gas, water and telephone services, and also authorizes an increase of 10 centavos 
(one-half cent) per passcngcr on collective urban transport fares. The decree provides that the 
proceeds from these increases shall be used to defray the cost of specified increases in wages over 
those ruling in December, 1944. The application of any balances over said costs is to be agreed 
upon with the conceding authority in each case, it being expected that these will be expended in 
betterments to the corresponding systems. Thenet increase in wages now ordered by the decree 
amounts to more than double the provisional war bonus above mentioned. 

The shortage of labour has continued to be accentuated by competitive bidding for skilled 
help by concerns whose selling prices are not subjeet to . the . restr.ictions applied to a public utility' 
company. 

The total number of employees in the Company's service in Brazil a t  the end of the year was 
43,690 as compared with 4%,187 in 1943. 

Electric Power Supply 

In spite of increased difficulties resulting from the war this service has been well maintained 
although under some restrictions. The extremely dry period now being experienced in the Rio 
region, coupled with the great growth of load under war conditions, has required rationing of 
electrical energy in that area and it is expected that this will continue for a t  least the rest of 1945. 

To help relieve this situation, while the capacity of the hydro-electric plants is being increased, 
and to take care of increasing power demands in the zone traversed, the construction of a 230,000 
volt transmission line %05 miles long from the Serra do Cubatzo plant of the SBo Paulo system to 
the Ribeirzo das Lages plant has been authorized and is under way but its completion, under 
existing conditions, cannot be expected before the latter part of 1946. 

At the Serra do Cubatgo plant the connection of the existing units to the new tunnel and 
surge tank, nearly completed, will give 55,000 K.W. additional capacity. The manufacture and 
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installation of another 67,000 K.W. unit is under way but it will be about August, 1946 before this 
can be ready for service. The Brazilian authorities have authorized still another 67,000 K.W. 
unit and every effort is being made in Washington to expedite its authorization and manufacture. 

The rectification of the Piinheiros river is progressing slowly; authorization to manufacture 
the 18,000 H.P. pump for the second unit a t  the Pedreira pumping plant has now been obtained. 
This, when installed, will complete the unit for.semice. The additional pumping capacity is 
needed to increase the water supply to the Serra plant. 

At the Ribeirao das Lages plant of the Rio System the raising of the dam, driving and lining 
of the large tunnels and erection of the third of the new units of nomindly 35,000 K.W. each are 
proceeding, but progress has been slow on account of war conditions. 

An important concession has been approved and published 12th May, 1945, which permits 
supplementing the water supply of the Ribei'rio das Lages plant by pumping from the Pirai and 
Paraibarivers; this authorizes a progressive power development for the Ria region, correspond- 
ing to the Serra do Cubattao supply for the Sao Paulo region. As soon as the close of the war 
permits the necessary construction, this, and the transmission line above mentioned, will eliii- 
nate the d%culties in the Rio power supply. 

In order to expedite the more urgent work above mentioned the construction of the Lages 
Auxiliary plant of the Rio System, referred to in last year's report, has been postponed. 

The water level a t  the Ilha dos Pomhos plant has been raised oddlone meter of the 3.5 meters 
authorized because the alterations of the large sluice gates and the raising of the automatic sector 
gates (which weigh 2200 tons each) necessary to achieve the full height can be done only after 
the close of the war. 

The companies are still under orders from the authorities to supply other distributing com- 
panies which are short of power, mention of which has been made in previous reports. This, 
together with the increased demand from its regular consumers is depleting the reserve capacity 
which the Company has always endeavoured to maintain so as to meet fully the demands upon 
the service throughout the territory served. 

Railway Electrification 

The initial step in the electri6cation of the Sorocabana Raiiway from SBo Paulo to Santo 
Antonio, a distance of 87 miles was inaugurated on the 8th December, 1944, power being supplied 
by The SHO Paulo Tramway, Light & Power Company, Limited, under a contract signed with 
the railway on the 23rd October, 1943. 

By decree-law 7,221 of 30th December, 1944, the Minister for Public Works and Transport 
was authorized to enter into an agreement with the Sso Paulo Raiiway for the electrification 
of its line from SBo Paulo to Jundiai, a distance of 37.28 miles. The corresponding power contract 
with The SBo Paulo Tramway, Light & Power Company, Limited is being negotiated. 

Transpadation-Tramways 

With the continued shortage of motor fuels for buses and private motor cars, as well as other 
factors resulting from the war, riding on the tramways has continued abnormally heavy. The 
available means for coping with this overload have been further taxed by the increasing shortage 
of essential materials and of labour. 
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The service in SBo Paulo has continued to be operated in accordance with the decree signed 
by the President of the &public in June 1941, to which reference waa made in the Annual Report 
for that year. 

Telephme Service 

Owing to the continued shortage of materials and equipment from which all countries are 
suffering, it has not been possible to meet the increasing demand for the Company's service in 
Brazil, although some equipment has been received and is at present being installed, w h i i  will to 
some extent alleviate the situation. 

Arrangements have been made for 35,950 additional lines of equipment; the number of pros- 
pective subscribers awaiting connections a t  the end of the year was 38,699. 

The Company's existing concessions, authorizations and licences for intermunicipal service 
in the State of SBo Paulo, the term of which has been extended year by year since December 1942, 
were further extended to 31st December, 1945, by decree-law 14,514 of 7th February, 1945, signed 
by the State Interventor. The same decree likewise approved the toll rates in force, together with 
their application since June 1940, when the Company first put them into effect. 

Gas Service 

Although gas rationing continued in force throughout the year by order of the Authorities, 
the combined output in the three cities served was almost 11% higher than in 1943, but was 16% 
below that of the year 1941 when the service was not rationed. 

Brazilian coal used by our gasj&ompanies amounted to approximately 30% of the total 
consumption. The amount available to us during the coming year may, however, diminish in 
consequence of the requirements of the new steel plant a t  Volta Redonda. 

The arrangement under which the price of gas to consumers varies in accordance with the 
cost of coal delivered.at the works, continued in force throughout the year in all three cities served. 

A decree-law signed 14th July, 1943, extended the Rio Company's contract expiring 15th 
September, 1945, for an indeterminate period pending the return to normal conditions following 
the war after which a new contract is to be negotiated. 

Industrial Su$ciency i n  Brazil 

In addition to the larger and heavier industries sponsored by the Government, many small 
plants and factories have been established during recent years, all of which are naturally drawing 
on the limited technical personnel and skilled labour available in the country. It is estimated 
that the total volume of industrial production in Brazil for the year 1944 wm at  least 50% 
above pre-war. 

Among the industrial events of the year were the start of production of steel rails by the 
Companhia Siderurgica Belgo Mmeira and the commencement of partial production a t  the 
Federal owned National Motors Factory. 
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Foreign TT& of Braail 

The following table shows Exports and Imports (in thousands of cruzeiros) for the years 
1940 t o  1944 inclusive: 

1940 1941 1942 1943 1944 
Exports ......... ....... 4,961,518 6,725,401 7,499,556 8,728,569 10,726,509 
Imports. ... ... . ...... 4,964,149 5,514,417 4,644,348 6,161,741 7,965,141 

Balance of trade 2,691 1,4310,984 %,855,208 43,566,828 2,761,368 

NOTE: TO facilitate consideration by those not familiar with Brazilian currency, the approximate equivalent of 1000 
eruzeiros may be taken as $50.00 US. 

In tonnage, imports increased 14.4% and the average price per ton increased by 13% over 
1945. In the case of exports, however, there was a decrease in tonnage of I%, but an increase of 
'24% in the average price which accounts for the larger monetary total. Comparing 1944 with 
1938 the falling off in tonnage was 23% for imports and 32.1% for exports. 

Shipments of coffee were greater in 1944 than in 1943. Last year Brazil exported a total of 
13,558,1243 bags as compared with 10,115,969 in the year 1943, or an increase of 34%. Of this 
total no less than 11,641,440 bags were shipped to the U.S.A. which constitutes an all-time record. 
The value of coffee exported was Cr$8,869,700,000 in 1944, as against Cr$2,803,768,087 in 1943. 

Brazil in the War 

In the Spring of 1944 Brazil took her place a t  the side of her Allies on the battle front by 
sending expeditionary forces to Italy. The exploits of her sons there have been worthy of the 
high cause for which they fought. 

Sir Herb& C m m ,  K.B.E., 1877-1944 

A grievous loss was sustained by the Company and its Subs id ies  through the death of their 
President, Sir Herbert Couzens, K.B.E., in England on November 17th 1944, after a very valiant 
but losing fight. 

Following a distinguished career in the public utility field during which he was for over 
twelve years in charge of the Company's operations in Brazil, Sir Herbert retired to England in 
1937, remaining there until 1941 when, following the death of Mr. Miller Lash, he was persuaded 
to accept the Presidency of this Company and its Subsidiaries. These offices he Bled with out- 
standing e5ciency and devotion until the illness, which overtook h i  last summer and which 
ultimately proved fatal, compelled h i  to retire from all active duties. 

During his long tenure of o5ce, Sir Herbert was indefatigable in furthering the interests of 
the Companies under his charge and the value of his services cannot be overestimated. He was 
scrupulously just and fair in all his dealings and commanded the respect and esteem of the 
Authorities in Brazil under circumstances that were often difficult and trying. He was ever 
ready to assist and advise all with whom he came in contact and his kindness and thought- 
fulneas endeared h i  to associates and employees alike. He was a man of exceptional attainments 
in every way and, although he has now passed on, the memory of what he was and of his 
outstanding accomplishments will long endure. 
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Election of New President and Chairman of the Boa& 

Following the death of Sir Herbert Couzens, the Board unanimously elected Mr. A. W. K. 
Billings as President of the Company. Similar =tion had already been taken by the subsidiaries 
consequent upon Sir Herbert's illness. 

Mr. Billings being ordinarily resident in Brazil, it was decided to revive thk o5ce of Chairman 
of the Board in Toronto and Colonel Walter Gow, K.C., was elected Chairman on 93rd November, 
1944. Hon. G. Howard Ferguson, K.C. was appointed a Vice-president. 

Since the last annual meeting, vacancies on the Board have been filled by the election of 
Messrs. Norman D. Wilson, E. C. Fox and G. R. F. Troop, all of Toronto. Mr. Wilson, a well- 
known tra5c expert, has an intimate first hand knowledge of the Company's tr&c problems in 
Rio, Sao Paulo and Santos. Mr. Fox is a Director of The Canadian Bank of Commerce and 
President of, Canadian Cottons Limited of Montreal. Mr. Troop is Treasurer of the Company. 

Staff 

Grateful acknowledgment is made to the employees of the Associated Companies for their 
continued loyalty, enterprise and e5ciency under the heavy demands with which they have been 
confronted. Without their combined efforts and cooperation the results of the past years could 
not have been accomplished. 

For the Board of Directors, 

A. W. K. BILLINGS, 
TORONTO, President. 
9 % ~  MAY, 1945. 



COMPARATIVE CONSOLIDATED BALANCE SHEET OF 

BRAZILIAN TRACTION, LIGHT AND POWER COMPANY, LIMITED, 
THE RIO DE JANEIRO TRAMWAY, LIGHT AND POWER COMPANY, LIMITED. 

(and its Subriiisry, BRAZILIAN TELEPHONE COMPANY). 

THE S ~ O  PAULOTRAMWAY, LIGHT AND POWER COMPANY, LIMITED, 

SAO PAULO ELECTRIC COMPANY, LIMITED, 
(and its Subsidiary, THE SAN PAULO GAS COMPANY, LIMITED), 

THE CITY O F  SANTOS IMPROVEMENTS COMPANY, LIMITED and 
BRAZILIAN HYDRO ELECTRIC COMPANY, LIMITED 

AS AT 31rt DECEMBER, 1944 AND 1943 
( b m s e d  in fenns of United Sfofar Cunonw) 

ASSETS 3lst December Slst December 
Capital Account- 1944 1943 

Properties, Plant and Equipment, Construction Expenditure, a t  cost, including interest during 
constru&,n, etc. - - - - - - - . - - - - - - - - - - - - - - - - - - $311,566,844 $302,253,090 

Cost of Shares and Securities of and Advances to Companies owned or controlled by Subsidiary 
Companies - - - - - - - - - - - - - - - - - - - - - - - - - - - - 31,620,890 31,164,983 

$343,187,734 $333,418,073 -- 
Sinking Fund Holdings, at cost- 

SSo Paulo Electric Company, Limited, First Mortgage Bonds - - - - - - - - - - - - $ 3,674,229 $ 3,428,485 

Current Assets- 

Stores in hand and in transit, including construction material - - - - - - - - - - - - $ 12,581,509 $ 13,139,590 
Aa determined and certified by the management, a t  prices not exeeediog cost. 

Sundry Debtors and Debit Balances after provision for doubtful accounts - - - - - - - - 5,650,059 4,801,098 
This account includes bonds of subsidiary companies held far sinking fund purposes. 

Temporary Investments in Securities of the Dominion of Canada, the United Kingdom and the 
United States of Branil at book value (Market value a t  3lst December, 1944, $36,961,744) - - - - - 36,878,591 18,664,412 

Cash, including Brazilian currency - - - - - - - - - - - - - - - - - - - - - 27,448,999 34,190,%9 
$ sa,559,iss $ 70 ,~5 ,349  
$4'39,421,121 $407,641,907 

Not-The current assets and liabilities of the operating companies in Brazil were valued for the purposes of this balance 
sheet a t  the end of the year in dallsrs a t  the closing sight rate on the s p e d  free market for exchange on New York. 

The -nt assets and liabilities in Canadian dollars and in sterling were valued for the purposes of this balance 
sheet a t  the end of the year at  the o5cial rates for United States dollars. 

The transfer of cash balances is subject to the exchange regulations in Brazil, Canada and the United Kingdom as 
the case may be. 



LIABILITIES 
Capital Stock-issued and outstandii- 

7,029,893 Ordinary Shares of no par value- - - - - - - - - - - - - - - - - - - 
3,934 Six per cent. Cumulative Preference Shares of the par value of $100 each - - - - - 

In addition to  the above, 16,011 Preference Shares have been transferred to the Secretary on behalf of the Company in 
respect of the conversion of 96,066 Preference Shares into Ordinary Shares. 

Shares of Subsidiary and Sub-subsidiary Companies outstanding - - - - - - - - - - - - - 
Total Capital Stock outstanding-taken for the purposes of this balance sheet in United States 

dollars a t  par of exchange for Canadian dollars and sterling - - - - - - - - - - - - 
Funded Debt- 

The Rio de Janeiro Tramway, Light and Power Company, Limited- 
Five per cent. 50-Year Mortgage Bonds (1st April, 1958)-Balance after Sinking Fund Redemp- 

tions (•’2 500 833) - - - - - - - - - - - - - - - . . . - - - - - - - 
3 ,  

Five per cent. 22-Year Bonds (1st October, 1950) (•’271,334) - - ' -  - - - - - - - - - 

The SZo Paulo Tramway, Light and Power Company, Liiited- 
Five per cent. Perpetual Consolidated Debenture Stock -($821,917) - - - - - - - - - 

S&o Paulo Electric Company, Liiited- 
Five per cent. 50-Year F i s t  Mortgage Bonds (1st January, 1969) (•’2,000,000) - - - - - - 
Note--The Funded Debt which is expressed in sterlmg is taken for the purposes of this balance sheet in United States 
dollars s t  par of exchange. 

In  addition, there is a funded debt of a company ontrolled by a subsidiary company of S1,400,000 
(equivalent to $6,813,388 a t  par of exchange) of which Sl,l81,500 or $5,506,633 has been redeemed to 3lst December, 
1944. The interest and sinking fund charges are provided out of the revenue of the subsidiary company. 

Current Liahiiities- 
Sundry Creditors - - - - - - . - - - - . - - - - - . - - - - - - - - . 
Liability for 5% 50-Year Mortgage Bonds of The Rio de Janeiro Tramway, Light and Power 

Company,Liiiteddrawnforredemptionin 1945 - - - - - - - - - - - - - - - 
Bond, Debenture and Share Warrant Coupons and Dividend Cheques outstanding - - - : - 
Accrued Charges on Funded Debt - - - - - - - - - - - - - - - - - - - - - 
Credit Balances (Provisions for Contingencies and Insurance Funds for Injuries and Damages) - 

Reserves- 
*Provisions for Depreciation (balance ifter meeting retirements to date) - - - - - - - - - 
Sinking Fund Reserves - - - - - - - - - . - - - - - . - - - - - - . . . 
General Amortization Reserves - - - - - - - - - - - - - - - - - - - - - - 
General Reserves - - - - - - - - - - - - - . . - - - - - - - - - - - - 

*This Resenre includes Provision for Depreciation of physical assets 
of companies owned or eontrolled by subsidiary wmpanies. On behalf of the Board: 

W~LTEB Gow, 
A. W. K. Bn,mw. 



AUDITORS REPORT 

To the Shareholders of Brazilian TradadimL, Light and Pmer Company, Limited: 

We have audited the Head Office accounts of Brazilian Traction, Light and Power Company, 
Limited, The Rio de Janeiro Tramway, Light and Power Company, Liiited (and its subsidiary, 
Brazilian Telephone Company), The SSo Paulo Tramway, Light and Power Company, Limited, SBo 
Paulo Electric Company, Limited (and its subsidiary, The San Paulo Gas Company, Limited), The 
City of Santos Improvements Company, Limited and Brazilian Hydro Electric Company, Liiited, 
and have examined the certi6ed reports and statements of other Chartered Accountants covering the 
capital and revenue accounts and provisions for depreciation in Brazil for the year ended 31st December, 
1944. We have obtained all the information and explanations which we have required. 

The net revenues of the operating companies owned or controlled by Brazilian Trmtion, Light 
and Power Company, Limited, after provision for or payment of all losses, expenses and charges includ- 
ing depreciation, bond interest and sinkiig funds, as provided under contracts with them are payable 
to and are included in the profit and loss account of Brazilian Traction, Light and Power Company, 
Limited. 

Subject to the foregoing we report that, in our opinion, the attached Comparative Consolidated 
Balance Sheet, Comparative Profit and Loss Account and Profit and Loss Surplus Account are properly 
drawn up so as to exhibit a true and correct view of the state of the combined companies' affairs a t  31st 
December, 1944, and of their operations for the year ended on that date, according to the best of our 
information, the explanations given to us, the certified reports of the auditors in Brazil and as dis- 
closed by the books of the companies. 

Toronto, May alst, 1945. 

CLARKSON, GORDON, DILWORTH AND NASH, ~ ~ d i ~ .  
Chartered Accountants, 1 



BRAZILIAN TRACTION, LIGHT AND POWER COMPANY, LIMITED 

COMPARATIVE PROFIT AND LOSS ACCOUNT 
(Ezpressed in tmms of United Stotm Cuneney) 

Year 1944 Year 1943 
Revenue from operating companies including interest on 

advances after payment of or provision for all their charges 
and expenses including depreciation, bond and debenture 
interestandsinkingfunds - - - - - - - - - - - $21,976,642 $19,432,345 

Interest on temporary investments - - - - - - - - - $ 409,329 $ 189,015 
Miscellaneousincome - - - - - - - - - - - - - 61,855 111,356 

$ 471,184 $ 300,371 

$22,447,826 $19,732,716 

General and administration expenses-including remuneration 
of counsel, solicitors and legal advisers and executive officers 
of Brazilian Trrtction, Light and Power Company, Limited, 
amountingin 1944to $18,906 - - - - - - - - - - $ 213,608 $ 280,504 

Provision for general amortization - - - - - - - - - 300,000 300,000 

$ 513,608 $ 580,504 

Balance transferred to Profit and Loss Surplus Account - - $21,934,218 $19,152,212 

N o t e  
Remuneration of D i i t o r s  including payments by subsidiary companies (excluding exec- 
utive officers) amounted in 1941 to $19,654. 
Remuneration of munsel, solicitors and legal advkers and executive o5cers in Brazil 
and elsewhere of subsidiary and associated operating companies amounted in 1944 to 
$425,982. 

PROFIT AND LOSS SURPLUS ACCOUNT, 31st December, 1944 
(Ezpres~ed in lmns of United Stale8 Cuneney) 

Balance, 3lst December, 1943- - - - - - - - - - - $27,405,914 
Transferred from Profit and Loss Account - - - - - - - $21,934,218 
Less Dividends : 

Preference Shares-paid in Canadian 
funds - - - - - - - - - $23,604 

Equivalent in United States dollars -- $ . 21,479 
Ordinary Shares-paid in Canadian funds 

$1.00 per share 15th June, 1944 $ 7,026,613 
$1.00 per share 1st Dec., 1944 7,0%6,645 

$14.053.258 . .  . 

Equivalent in United States dollars - - - 12,788,465 12,809,944 9,124,274 

Balance, 31st December, 1944 - - - - - - - - - - - - - - - - - $36,530,188 

IS 



STATISTICS OF COMBINED COMPANIES 

Tmmuray*: 

TotdTrack (miles) - - - - - - - - 
Rolling St&: 

Passenger Cars - - - - - - - - - 
Freight and Senrice Cars - - - - - - 

Funicular Roilzooy: 

TotalTrack(mi1es) - - - - - - - - 
Rolling Stock: 

ElectricLocomotives - - - - - - - 
Passengercars - - - - - - - - - 
Freight and Service Cars - - - - - - 

Buses: 
Route (miles) - - - - - - - - - - 
Number of Buses - - - - - - - - - 

Cav Miles Run: 

1940. 

TRACTION 

534.13 

8,049 
983 

9.56 

4 
4 
B 

161.08 
149 

~r~~~~~ - - . - - - . . . . - 73,784,344 73,187,038 74,699,318 77,818,387 74,969,804 

FunicularRailway - - - - - - - - - 16,330 15,152 15,091 15,550 18,139 
B~~ - - - - - - - . . - . . . 7,153,115 6,957,961 5,784,966 4,883,959 5,%83,569 
Tats . . . - - - . - . . . . . 80,953,789 80,159,445 80,496,675 81717,889 80,971,505 

Total Passengers Carried - - - - - - - 1,024,933,081 1,070,737,408 1,160,506,565 1,953,073,748 1,489,812,422 

ELECTRIC LIGHT AND POWER 

KilowattHoursSold - - - - - - - - - 1,658,197,4%7 1,816,992,490 1,984,507,419 9,148,097,358 9,396,847,599 
Ca~acitv of Generating Plants (K.W.) - - - 554,934 556,509 591,509 619,570 619,570 
 TO^ Cknected ~ o a d - ( ~ . ~ . )  - - - - - - 
Total Consumers - - - - - - - - - - 
Transmission Lines (miles of circuit) - - - - 
Distribution Lines (miles of wire) - - - - - 

Gas Sold (cubic metres) - - - - - - - - 
Total Consumers - - - - - - - - - - 
MainsLaid (miles) - - - - - - - - - 
Stoves, Watu Hesters and Other Appliances - 

Water Sold (cubic metres) - - - - - - - 
Total Consumers - - - - - - - - - - 
Trunk Mains Laid (miles) - - - - - - - 
Distribution Mains Laid (miles) - - - - - 

Total Number of Telephones in Service - - - 
AverageDaily Calls - - - - - - - - - 
WireStmg(mi1es) - - - - - - - - - 
PoleLines (miles) - - - - - - - - - - 

GAS 
157,945,979 161,690,413 

148,503 158,191 
1.197.99 1,927.64 
180,772 184,787 

WATER 
12,476,117 1!2,609,857 

93,493 84,905 
38.05 37.86 

858.89 969.60 

TELEPHONES 

924,069 244,998 
4,044,%6' 4,249,847 
1.199,905 1,166,838 

7,477 7,439 



11 TRACTION SERVICES 
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