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Brazilian Traction, Light and Fower
Company, Limiten.

THIRTIETH ANNUAL REPORT

OF THE

BOARD OF DIRECTORS TO THE SHAREHOLDERS

For the Year ended 31st December, 1942,

IIE Board of Directors beg to submit their Thirtieth Annual Report
and Accounts, together with a report by the President on the enterprises

Brazil.

Net Revenue and Dividends Pald—1942

The revenue of the company resulting from the year’s operations
expressed in terms of Uniled States currency was as follows:

Revenue from operiting companics - - - - -« - - - - - - - - - - HG,430015.6L
Interest on investments and other miscellaneous income - - - - - - - o - 179,449.51
) —————— SI6.62N.465 b2
General aud administration expenses - - - - - - - - - . o - .. o F 223750y
Provision for general amortization - -« - - - - - - - - - - . . . HUUOUY Oy
—_— S2,875.00

Net Revenue - - - - - - - o .o o oo o oo oo oo oo oo oo oL HIGUGE,UBY 3¢
Less: Four Quarterly Dividends on Preference Shares paid in Caniodian Tonds

§23,60L00—Equivadent in United States dollues - - - - - - - - - % 21479053

Divitdends on Ordinary Shares paid in Can Illld!l funds:

18th July, 1942, at 4U cents per share - - - - X (TR Y

15th Decenber, 1042, at 6U cents per share - - - - - - 421586251

B 7.020,427.23
Fquivalent in United States dollars - - -« - -« o o o - = 5304L,048.80 6,415,525 41

Balanee - - - - - . - . o o . o o oL L Lo o o L Lo o Lo o . 965050004

The net revenue shown in the above statement (less the dividends paid
on the preference shares) 15 equivalent to approximately $2.2817 per share
on the outstanding ordinary share capital at the end of the vear.
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Comparative Statement of Earnings—[939-1942

The following comparalive statement shows the combined earnings and
charges of the operating companics and of this company, and the re:-.ullmg
net income of this company for the past four vears.

Excusmxg Ixten-Comraxy Itens, Yeur ended 31st Decerniber
Lt 1910, 1941, 1942,
Gross carnings from operation - - - - - - - SB47.199.850 837,737,986 $312,770,608 246,570,250
Miseellanseous revenue of aperating conpanies - - - - .‘514,3.‘)0 ‘%‘)‘) 7‘3] b.u 488 1,270,243
Total Revenue of operaling companies - - - - - :ﬂﬂ 13: 719 S-H 49.6 l)9h ‘341 s, 493
Less: Operuting expenses - - - - - - - - - \17 SM u:& 318.60[.6!8 ‘-;;l9,736.‘.).‘)2 "\21 710, .:lH
Charge for depreciation and renewals - - - - 6,020,233 6,951,242 7,197,250 6,830,512
Bond interest = - - - - - - - - - - - 1,736,361 1,534,048 1,343,711 1,337.610
sinking funds and otlier charges - - - - - - 616,077 503,420 (124,353 05,832
Provision for general amortization - - - - - 700,000 700,000 TO0,0060 700,000
Totul Charges of operaling companies  (excluding
interest on advances from Brazilian Traction, Light &
Power Company, Limite) - - - - - - - - 32786483 H28.982,028  $20,802,298  STH0147T
Balance being revenue to Nraziban lr.mlmn Ilght &
Power Company, Limited - - - - - - -8 0667297 5 0,7354301  $13.623,708 216,440,016
Interest on teruporary investents - - - - - - -8 74584 08 7330 0§ TH549 8 104,200
Miscellancous income - - - - - - - - - - - - 83,770 22, 104 20,269 3244

F 11063 B Oh651 & 103818 % 179450

Ciross revenue, Braziliun Traction, Light & Power Coni-
pany, Limited - - - - - - - - - - . o -

o

Q777030 85 9580025 S18.720.616  S10.628,166
B1L842 § 0 280,218 0% 250,032 8 2062476

o

Ceneral and administration expenses - - - - - -

Provision for genesal amortization - - - - - - - 300,000 300,000 300,000 300,000
Total charges, Braziliun Traction, Light & Power Coni- o
pany, Limited - - - - - - - - o - - . -8 11 342 & 580218 & 580932 % 562,376
Nel revenue, Brazilian Traction, Light & Power Com- 77 B '
piny, Limited - - - e - - - - e - - - =R 0166108 5 0,250.807 S13, 148684 816,066,090

As will be seen by reference Lo the statistics and charts appended to this
report, increases in the volume of business were again recorded during 1942
tn all services of the operating companies with the exception of water and
eas. In the case of Lhe lalter, production and sales were restricted as a
result of rationing due to fuel shortage. While net revenue shows an increase
when compared with the previous year, it should be borne it mind that, dne
to war conditions. operating expenses have mereased, particularly in respect
of the cost of materials and coal shipped to Brazil.

ltems Written Off

With the concurrence of the Company’s Auditors a change has heen
made in the Consolidated Balance Sheet which at 31st December, 1941,
included nuder the general heading of Capital Assets the cost of (a) Rights,
Franchises. Contracts, Goodwill, cte., (0) Discount and Issne Lxpenses on
Bonds and Debentures, and {¢) Premium paid on shares of Subsidiary and
Sub-Subsidiary Companies au]mred, amounting in the aggregate to APProxi-
mately $101,900,000. These items have been carried in the accounts for
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many vears, offset i large measure by General Reserves,  The advisalnhity
of finally writing them off has heen under consideration over a long period,
Your Directors decided that as no useful purpose would be served by con-
tinuing to relain the ilems in question 1n the Consolidaled Balance Sheel.
they should be eliminated therefrom as at $1s1 December, 1912, To ace-
complish this an amount of 35,000,000 was transferred from Profit and
Loss Surplus Account and added to General Reserve Acconnt and the items
in question written ofl agaist the latter.

Brazilian Exchange --1942

Fxchange guotations al the close of 1942 showed very little change
when compared with those at the close of 1941, General control of exchange
through the Bank of Brazil continuned in effect. The exchange situation
during the period showed progressive ninprovement which has continued
mio 1943,

LIffective 1st November, 1942, a new monetary unit, the “eruzeiro,”
was created, having the same value as the “‘milreis”™ which it replaced.
Thus, what was formerly known as 100 “milreis’ or 1008000 15 now deseribed
as 100 “eruzewros™ or Cr&100.00,

On $1st December, 1942, the closing rates in the free market (where
purchases are Innited to piyment for imports) for sight drafts on New York
and London, respectively, were 5.09 cenls and 3-1/6kd. (sterling aread.
which were the same as those in etfect al the close of 1941, these rates being
exclusive of the 59, remittance tax. In the special free market (for dealings
in letters of eredit, ete.. and general remittances which may be permitied
by the Bank of Brazil) the corresponding rates were 488 cents and 3-1, 64d.
(sterling arca) as compared with 4.85 cents and 3-1,/64d. (sterling (1101) atl
the close of 1941 also exclusive of tax.

The current assets and liabilities of the operaling companies in Brazil
were valued at the end of the year in dollars at the closing sight rate on the
special free market for exchange on New York. The combined carnings i
dollars of the operating companies. which were published monthly and
appear 1n total in the tabulated statement on page 3 of this report, represent
cruzeiros caleulated at the officially published average sight rates on the
special free market for exchange on New York, due provision being made
for the remtlance lax.

Seltlement of Income Tax Dispute

1 last year’s report reference was made Lo various income tax questions
which had arisen over a period of years hetween the operating subsidiaries
and the authoritics in Brazil. At the end of December the Company was
able to announce through the press that the dispute had bheen finally and
amicably adjusted. As a result of the arbitration mentioned in lasl yvear's
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reporl and the negotialions consequent thereon, Lo which the President of the
Republic lent has good offices, Lthe amount due was agreed at a sum in local
curreney equivalent to approxinaiely £5,400.000 (17.5.) as againsl an amounl
clattned of approximalely $7.800,000 (1.5, The agreed amount was paid
and the hability finally discharged ou Sth January, 1943, The result is salis-
factory not ouly by reason of the substantial reduction in the amount claimed
but also because the dispute, which was a very conlentious and long standing
one, has been adjusted with mulual good will on the part of all concerned.
In amnouncing the final settiement the Brazihan Minister of Finance made
a public declaration and said that there had been regularized “a question
ol capital importance to the Federal Exchequer and of no less interest Lo the
Company whose spirit of collaboration with the public powers— ax always
shown in the several phases of the negotintions and which made possible
the success of the situation—-deserves to be registered.™

Capital Fxpenditure and Depreciation

The cash expenditure on the properties of the operating companies
during the year amounted to approximalely %9.200.000, representing
additions, improvements and replacements essential 1o the proper carryving
on of the services.

Oul of the year's revenue a total of $6,839,512 has been provided by
the operating companies for depreciation of their physical properties.
This amountl 1s a provisional adjustment pending Lhe completion of an
extensive study of the subject now being made in Brazil. s i previous
yvears a total of $1,000,000 has been set aside for general amortization,

Staff

The Company and its subsidiaries sustained a great loss on the seventh
of September, 1942, through the death of Mr. Ao W, Adams, thar laithful and
efficient Secrelary and Treasurer, whose association with the enterprise
extended over a period of 32 years.

Conscquent upon his demise the following staff appoiniments have heen
made—-

Secretary - - - - - - - - Mr. D. H. Cromar.
Treasurer - - - - - - - - Mr. G. R, F. Troop, C.A.
Assistant to the President - - Mr. 1% AL Schulman.

Your directors desire to express their continued sense of appreciation
of the loyal and cfficient services rendered by all of the executive oflicers,
heads of departiments and other oflicials of the operating companies in
Brazl.

By Order of the Board,

Toroxnto, Canapa, . 1. Croaag,
May 25th, 1943, Secrelary.



REPORT OF THE PRESIDENT.

To the Board of Divectors of Brazilian Traction,
Laght and Power Company, Limited.

All cervices show steady growth during the yvear 1942 with the exception of
{a) water, where there 1s a fractional decrease due o reduced sales Lo shipping and
(h) gas, which was rationed by order of the Authorilies consequent on mability to
obtain suflicient fuel to maintain an unrestricted supply. The abnormal inerease in
riding on the Companies™ triunways syslem in Brazil, as elsewhere, to a consider-
able extent, however, offset the effect of the gas shorlage.

The result of the year’s operations as a whole shows a substantial improvement
over that obtained i 1941, but still falls short of the Company’s best year.

Probably 1942 will be longest remembered as the year in which Brazil, after
severing relalions with the Axis in January, on August 22nd—following atiacks on
coastal shipping—declared that a state of war existed with Germany and I[taly, and
formally joined the Allied Powers.

Considering the vear's operations under serviees—

IFneernie Licnt axp Powen,

Generating Plants—>Serra do Cubatiio Development.

In connection with the Serra plant which serves the Sao Paulo System, work
was pul in hand on the sccond tunnel and surge tank at the top of the Serra and it
15 hoped that the same will be completed betore the dry season of 1944, The effect
of this work will be to improve the water supply to the existing units and increase
their aggregale capacity by 535,000 IKW, at the same time providing for future units
as and when required and obtainable.

Sinee the end of the year an application has been made to the Anthorities {or
priority [or an additional unit with aceessories for the Serra Plant.

The Rio Grande, Guarapiranga and Pinheiros Rectification canals have
progressed slowly due to war conditions, the number of dredges, rock hreakers and
othter equipment in operation being reduced to about one third,

During the year about 839,000 cubic yards of earth and 1,800 cubie yards of
rock were excavated,

The Reliro rack struclure for separating the floating vegetation in these
anals was completed.

The delivery of the second pump for the Pedreira pumping station being
interfered with as a result of the war, the 17,000 HP motor for driving the same was

installed and is operated temporarily as a synchronous condenser, thus heing nse-
fully employed.
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Lages Modernization.

The work of modermization of the Lages Plant serving the Rio System con-
tinued satisfactorily having regard to the ditficullies and delays i obtaining
materials.

The second unit— *B"—referred 1o in previous reports, was put into regular
service m July.

A 1,500 KW llouse Service unit was completed during the vear and com-
menced to operate regularly i March 1943,

Application has been made for the necessary priority raling for the purchase of
the third unit—“C”—also of 35,000 KW rating, and thns 15 still under discussion
with the competent Authorities in Brazil and the United States.

The raising of the Lages dam to nearly double its previous height and the
driving of the necessary tunnels and their intake connections through the old dam
is pmcoedmg though it is anticipated that the completion of the work will require
another vear.

The raising of the water to 415 metres above sea level, expected 1o be realized
during the present vear (1943), permits an inerease of 230 per cent. in the volume
of waler slored in the reservoir and an inercase i the firm capacity of the Rio
System from 152,000 KW to 194,800 KW. One penstock of the old units was
tested magnetically and strengthened by welding 1o he suitable for the new condi-
tions.  The corresponding work of strengthening the old feeders is partially
completed.

Distributron System.

Extensions during the yvear were made to the distribution systems as shown in
the following tabulation i—

Added during Total at

vear end of vear
Transmission Lines - - - - - - - 30. ()(‘ mll(*\ 2,082.92 miles
Overhead Distribution Lines - - - - 1,003.7 32.066.90 *©
Transformer Capacity - - - - - - l()8,~l-9!) KVA 1,719,327 KV A,
Poles Set - - - - - - - - - . 3,833 221,638
Duet Lines - - - - - - - - . 85.98 muiles 1,816.01 miles
Underground Cables - - - - - - 5658 207627

During the year 885 and 186 lamps were added Lo the public illumination
svstems n the Federal District of Rio de Janeiro and the eity of Sao Paulo, respec-
tively, bringing the total units connected at the end of the vear to 37,43+ and
21,313, respectively.

The growth of load during the year was somewhat erratic, varving from month
to month. This was partly due to lTl(‘(lll:'lllll(:‘ in the demands of other supply com-
panics operating in adjacent areas, the serviee to which was given by orders of the
National Council of Waters and LFlectrical Energy, as referred to in last year’s

-
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report. Other contrnbutory factors were the direct and indirect effect of the shortage
of fuel and oil, and the restriction of importalions generally as o consequence
of the war,

Among the conlracts for the supply of eleclrieal encergy signed during the vear,
the follm\ln;_a are the most importanl:

(a) Supply Lo the new steel mill at Volta Redonda in the State of Rio de
Janeiro signed on June 19th last, the negotiations for which were men-
tioned i last year’s reporl;

{h) Supply for the clectrification of a portion of the Sorocabana Railway in
the State of Siao Paulo owned and operated by the Government of that
State. This contract was signed on October 23rd last.

Discussions took place during the vear, and are continuing, regarding the
establishment of Works for the production of aluminum in the area served by the
a0 Paulo Compantes. This 1s regarded by the Authorities as a factor in the war
cffort and a key industry, ranking in importance with the steel mills now in course
of construction at Volta Redounda. 'Fhis whoele matter hinges on the question of
importation of the necessary material and machinery; bauxite of good grade being
available 1n large quantities al convenient points.

The growth in the connectled load of the Rio and Sao Paulo systems during the
vear was substanlially greater than in 1941, which should be reflected in the present
ar’s oultput.

The textile industry, which 1s one of the most important groups served by the
Companices, was busily engaged throughoul the year in production for war pur-
poses and also for the export market. which Jatter has heen very successfully built
up and rapidly expanded since the outbreak of war.

The partial black-out restrictions which were effective for some time in Rio de
Janeiro and Santos were removed toward the end of the vear.

Tram TRANSPORTATION,
rannecays.

On the last day of the year Decree-law 5162 was promulgated.  The Deerce
authorizes the Prefect of lhc Federal Distriet Lo entler into negotiations with the
Company for the revision of the present contraels with a view to consolidating and
amplifving the exisling tramway services on certain defined bases ineluding a fair
relurn on Lhe capital employed in the serviee.  The revision, which will undoubtedly
take some considerable time to work out, can only hecome etlective when general
conditions are again normal. If a solution is found. satisfactory to the Prefeet and
the Company, this will then be reported to the Federal Government for further
action.  In the meantime, wages are to be increased, eompensation for which 1s
provided by an adjustment of the fares in various speeific sections of the system
where the rate is inereased from 10 to 20 centavos. On the 1st May 1943, the new
scale of wages hecame effective, Lhe fares heing modified on the following day.
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It is hoped that the objective sct forth in the Decree will he realized and result in
an improved service wilh the capital employed therein remunerated al a reaxonable
rate, thus ehininating the anomalies which have existed for so many years.

In the cily of Sao Paulo there is no change v the situation outlined in last
vear's report except that some additional m_llmg “stock—to the extent of the present
po.s.sll.nhl.los—m under construction i the Company’s shops to meet the needs
which have arisen due 1o the war,

As a result of the 0'1»011110 shortage. riding on lhe tramways in Brazil, as clse-
where, has increased greatly. Various steps have been laken, such as the reduction
of stopping places, ele. , along hn(,s put into force throughout North Ametica to cope
with a similar sitnation.  Condijtions have | been suhstantmll\' improved thereby,
but until materials are freely available the service 1s nee (_,‘.\.\‘nf].\ congested m spite
of the splendid co-operation of the vast majority of the users ol such serviee.

Buses.

The double-deck buses were changed 1o single-deckers early in the year, the
former type of vehicle never having proved }mpnl.lr in Brazil or elsewhere in South
America. The chassis were reconditioned and equipped for operation as “gaso-
gentos™ as they are known in Brazil (gas produced from charcoal), although for a
time they could not be put in serviee due to shortage of charcoal.

SHOPS,

The Companies” shops have more than ever proved their great value. While
the volume of work turned out shows a slight decrease, the effort to produce such
volume was much grealer. Various additional Iines of salvage and improvisation
were developed, the Companies’ elforts in this direction being favourably com-
menled on in an article published in the “Forcign Conuneree Weekly™ issued by
the United States Department of Commeree.

Cias,

The dilliculties in obtaimng suflicient supplies of fuel to continue to furnish an
unrestrieted service of gas Lo consumers, to which reference was made in last yvear's
report, became progressively worse and the Authorities decided to ration the
service. Rationing was made effective in Rio from July 1st, followed 1in Sao Paulo
and Santos i September and Oclober, respectively.

Details of the schemes vary in the different eities though the ohjective aimed at
ix the same in all cases, the ration heing sel at 809, of normal consumplion, which
percentage has continued in effeet and unchanged to dale. Experience shows that
about 759 of the consumers—-represculing about Uhree-quarters of the total
consumption—use substantially less than the ration set, but there are signs of a
tendency to inerease gradually the wmount used. Perhaps the best and simplest
means of Judging the general effectiveness of rationing may be oblained from the
figures for Rio where it was in force for the last six months of the yeur, during which
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period the output of gas from the works shows a reduction of 285, when compared
with the corresponding oulput for 1941, The reduced outlput and the consequent
reduction in by-products has seriously afiected, and will continue to affect, the
revenue of the Companies so long as rationing remans e foree. In addition to
this loss of revenue, operating expenses show in a very marked degree the effect of
the inereased cost of lnbour and all maiterials, especially fuel.

Some measure of relief from the mercased price of coal is obtained in Rio from
the variation in the sale price of gas based ou the cost of coal to the Company,
authorized by the Federal Government in September 1940, In the etties of Sao
Paulo and SBantos, however, 1 spite of repeated representations to the Authorities,
no relief has heen given. The facts speak for themselves as, in addition to the
increased cost of labour and other materials used in the production of gas, the cost
of coal, which between the outhreak of the present war and the beginning of 1942,
had already inereased by more than 869, in Lhe case of imported coal and $69 in
the case of national coal, showed further increases of 389, and 329, respectively
during 1942. Thesc figures reflect the hicavy inercase in freight charges as they are
based on cost of conl delivered at the works.

Additions made during the year include the completion of the five milhon cubic
feet carburetted water gas plant in Rio, commmenced 1in 1940, Water cooling towers
of reinforced concrete frames with brick panels were also completed and put in
service 1n the Rio works,

On the Rio distribution system four additional high pressure holders were
completed and pul in serviee at Leblon.

In Sdo Paulo an exhauster of five thousand cubie metre capacity was reinstalled
at the works and a new booster and station meter added during the year,

In Santos a centrifugal washier with a capacity of one million cubie feel was
- - o - ‘
completed and additional property adjacent to the gas works was purchased.

TELEPITONES.

The growth of the business has been hampered by lack of facilities consequent
on inability to obtain the necessary equipment as a result of war conditions, Par-
ticularly is this Lhe case in lhe city of Sao Paulo. The priority rating obtained in
1941 for the malerials required to expand the service, in accordance with the agree-
ment of 25th August, 1941, between Lhe city of Sio Paulo and the Company, did
not give the results hoped for. After protracted negotiations another rating was
secured i October, 1942, which is working out more satisfactorily, several ship-
menls having alrcady been made.  Completion of the orders for materials and
of the work of installation, will unfortunately be delayed due to causes bevond
the Company’s control.

The equipment for amplifving facilities in the Federal Distriel of Rio de Janeiro
ordered carly in 1941 has been also considerably delayed as a result of war condi-
tions. Judging front the amount of equupment already received and in progress, it 15
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hoped that additional facilities will be available, 1o the extent necessary Lo relieve
the situation, during the present year.

In spite of difficulties, the various buildings required to house the equipment
arc well in hand and should be available as required.

The automatic equipment for Petropolis. ordered carly in 1941 and referred to
in the annual report for that year, has been received. Pending its receipt. how-
ever, 1t was neeessary 1o lake steps Lo relieve the situation whieh had arigen and,
fortunately, by diversion of certain other equipment this was made possible. Part
of the new cquipment was in service by the end of the yvear.

Following protracted diseussions an agreement dated 31st December, 1942,
was completed between the State of Rio de Janciro and the Brazilian Telephone
Company wherehy the basis used for caleulating the toll service eharges was changed
to the block system, being that previously i force in all other lerritory served l)\
the (()mpany. Reduced rates for night service were also provided for under the
agreement; also certain extensions of the toll service.

In connection with toll service in the State of Sao Puulo, the main coneession
granled by the Government of thal State to the Company for such service expired on
4th December, 1942, Decree 13143 dated 23rd December, 1942, however, prov ides
that concessions, authorizations or licenees for intermunicipal service which expired
on or prmr to that date are (‘\[onded Lo 31st December, 1943, In the meantime,
negotiations are proceeding i the endeavour to reach a satisfactory basis which
will enable the Company to continne lo render service to a large portion of that
State as it has done for inany vears past.

Federal Decree-law 5144 dated December 291h, 1942, indicates the general
lines Lo be followed by the States throughout Brazi) when exercising their powers
to legislate in connection with the snb]e(,t of telephone communication. These, if loo
rigidly mterpreted, might well work hardship on companies operating under Stale
concessions, and militate against the expansion of the services required Lo meel the
legitimale needs of the public.

Fonricx Trave or Brazin,

The official publication of exporls and imporls ceased al the end of April. The
balance of trade for the first four months of the year shiows an improvement of
1289 over thal for the like period of 1941, Unoflicial figures published in Brazil and
abroad all tend to show an even grealer percentage increase for the enlire year.

MATERIALS AND SUPPLIES.

The difficulty of obtaining suflicient materials and supplies not only continued
but nereased durmﬂ 1942 and constitules a major problem, notwithstanding the
continued dev clnpment by the staft of mcthods of salvage, improvisation, adapla-
tiou and use of substitules, mentioned at some length in the last report as an
tmportant factor in keeping requivements to the lowest possible limit,
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A further step with the same objective-—necessarily demanded of the industry
generally by the requirements of the Allied war effort-—is the reduction of reserves
in generating plant, the elimination of duplicate means of supply and so on. This is
a departure from the long established policy of the Company, made, though with
regret, owing to the imperative necessities of the situation,

In this connection it should be mentioned that the competent Authorities in
Brazil at the preseni time are reviewing the position relative to the supply of
electrical energy, having regard to the possible rationing of the service. which may
prove lo be necessary, in order to ensure that existing facilities will he utilized to the
best advanlage.

CoOsT 01 SERVICE.

In addition to the inerensed diflicalty in obtaining materials and the unavoid-
able increase in costs resulting therefrom, various wage increases and adjustments
were made from tine to time during the vear which, though necessary to meet
changing conditions, have added m.ltviml]\' to the cost of serving the public,

(GENERAL.

With a view to mobilizing the resources of the country and using them to the
hest advantage, Deeree-law 4730 was Issued on September 28th, 1942, This
Decree provides for the appointwient of a Co-ordinator of Iconomic Mobilization
responsible directly to the President of the Republic. Very wide powers are given
to the Co-ordinator, including the fixing of prices and conditions of sale of commo-
dities, the direction of industry in general, the control of importations and exporla-
tions, cte., ete. The present incumbent 1s Minister Joao Alberto Lins de Barros
formerly representing the Brazilian Government in Ottawa.

Enmployees receive half pay while mobilized, in addition to which their depend-
ants receive assistance under Decree-law 4830 of October 15th, 1942, which created
the “Legiio Brazileira de Assistéueia”™,—an institution to assist the families of
men called to the colours,—supported by equal contributions from the Federal
(iovernment, employees and employers.  The combined cost to the Companies of
these Lwo plans as at the end of 1942, is estimated at 100,000 per annum.  This
figure is mentioned in order to gauge the amount involved, with the realization
that contributions of this kind are in a class by themselves and generally regarded
with sympathetic consideration, especially by those with knowledge of conditions
in Brazil.

In general, costs have already increased, the full etfects of which are not
reflected in the vear's results.  FFurther inereases are to be expected.

The untimely death of Mr. A, W. Adams in Septemmber was deeply deplored by
the stalls of the Companies with which he had been associated for many years.
We all cherish the memory of our valued colleague.

II. II. Covzrxs,
May 25th, 1943, President.



AUDITORS’ REPORT.

To the Sharcholders of Brazilian Traction, Ligkl and Power Courpany. Limited.

We have audited the Head Oflice accounts of Brazilian Traction, Light aml Power
Company, Limited, The Rio de Janeiro Tramway, Light and Power Company, Linated
(and its subsidiary, Brazilian Telephone Company), The Sio Paolo Tramway, Light and
Power Company, Limited, Sio Paulo Lleetrie Company, Limited (and its subsidiary, The
San Paunlo Gas Company, Limited), The City of Santos Improvemments Company, Limited
and Brazilian Hydro Electric Company, Limited, and have examined the certified reports
and statements of other Chartered Aecountants covering the capital and revenue accounts
and provistons for depreciation in Brazil for the vear ended S1st December, 1042, We have
obtained all the tnformation and explanations which we have required,

During the year an amount of $101,899.497.40 previonsly included 1 the consolidated
balanee sheet was written off against the eompanies’ general reserves in the manner deseribed
on pages 3 and 4 of the Annual Report of the Board of Dircctors.

The net revenues of the operating companies owned or controlled by Brazilian Traetion,
Light and 'ower Company, Limited, alter provision for or payment of all losses, expenses
and charges including depreeiation, bond interest and sinking funds, as provided under
contracts with them are payvable to and arc included in the profit and loss account of
Brazilian Traction, Light and Power Company, Limited.

Subjeet to the foregoing we report that, in our opinion, the attached Consohdated
Balanee Sheet, Profit and Loss Aecount and Profit and Loss Surplus Acconnt are properly
drawn up so as to exhibit a true and correct view of the state of the combined companies’
affairs at 31st December, 1942, and of their operations for the year ended on that date,
aceording to the best of our information, the explanations given to us, the certified reports
of the auditors in Brazil and as diselosed by the books of the companies.

CLARKSON, GOrnoN, DiLwortit axn NasH, | .
Chartered Accountants, | Auditors.

Torouto, May 22nd, 1943,



CONSOLIDATED BALANCE SHEET OF

BRAZILIAN TRACTION, LIGHT AND POWER COMPANY, LIMITED,

THE RIO DE JANEIRO TRAMWAY, LIGHT AND POWER COMPANY, LIMITED,
(and its Subsidiary, BRAZILIAN TELEPHONE COMPANY),
THE SAQ PAULO TRAMWAY, LIGHT AND POWER COMPANY, LIMITED,

SAO PAULO ELECTRIC COMPANY, LIMITED,
(and its Subsidiary, THE SAN PAULQ GAS COMPANY, LIMITED),

THE CITY OF SANTOS IMPROVEMENTS COMPANY, LIMITED and
BRAZILIAN HYDRO ELECTRIC COMPANY, LIMITED.

31st December, 1942.
EXPRESSED IN TERMS OF UNITED STATES CURRENCY.

ASSETS.

Propertics, Plant and Equipment, Construelion Expenditure, al eost, including interest
during construclion, cle. - - - - - - - o - o o o - o oo Lo .o 80158104226

Capital Account—

Costoof Shares and Sceurities of and Mdvinees to Companies owned or contralled by
subsidiary Compamies - - - - - - - -~ - - - - - - o - - o o o 3005525100
- Rm322,556,273.35
Sinking Fund Holdiugs, at cost—
Sio Paulo Electric Company, Limited, First Mortgage Bonds - - - o - - - . 3,195,237 48

Current Assels—

Slores in hand awd in transit, including construction material - - - - - - - - - - % 1356452472
Az determined and certified by the manageent, at prices ol exceeding cost.

Smndry Debtors and Debit Bulanees alter provision for doubtful acconnts- - - - - - 15430,012.80
This acconnt ineludes honds of subsidiary compinies held for sinking fund purposes and promissors nales of the
Bank of Brazil i dollars and sterling received under the plan Tormulated in 1930 by antharities in Brazil for
Tiguidation over a period of 4 years of cerlain milrels acenmulations awaiting remittance,

Temporary Investiments in Seeurities of the Dominion of Canada and the United Slates
of Brazil at book value (Market value $0.512802.78) ~ - - - - - - - - - - . ,480,072.27

Cuash, including Brazilian curreney - - - - - - o - o o o o o - - < o o 3086284497
- 68,517,354.15

Note —The corrent assets amd labilities of the operating companies in Brasil were valued Tor the purposes of e .
!I!IS halance s}_m'.l at the end of the yeur in doltars at the closing sight rate on the special free market for £304.578.864.98
exchange on New York. v

The current assets aud Habilities in Canadian dollars and in sterliong were valued for the purposes
of this balance sheet at the ewd of the yvear at the official rates for niled States dollars.

‘The trunsfer of cush balinees is subject 1o the exclinnge regmlations in Brazil, Canada and the United
Ringdom as the case may he.




Capitul Stock—issued and oytstanding— LIABILITIES.

7.020.894 Ordinary Shares of no par value - - - - - - - - - - - - -
3,031 Six per cent. Cumulative Preference Shares of the par value of $100 each - -
In adiition to the above, 16,011 Preference 3hares have been transferred to the Secretary on hehalf

of the Company in respeet of the conversion of 96,066 Preference Shares inte Ordinary Shares.

Shares of Subsidiary and Sub-subsidiary Companies outstanding—
31 Ordinary Shares of the par value of 5100 cach - - - - - - - -% 35,100.00
14,548 8ix per cent. Comulative Preference Shares of £10 cach (£145,430) - 707,739.33
200,000 Six per cent. Camulative Prefercnce Shares of £1 cach (£200,000) - 073,333.33

Total Capital Stock ontstanding taken for the purpuses of this halance sheet in Uniled
States dallirs at par of exchange for Canadian Dollars and Sterling- - - - - - -

Funded Debt—(Secured by Trust Deeds)—-
The Rio de Janciro Tramway, Light and Power Company, Limited—
Five per cent. G0-Year Morlgage Bouds (Ist April, 1958)—Balance
after Sinking Fund Redemiptions (£2,809,087) - - - - - - - - §13,670,889.30
Five per cent. 22-Year Bonds (1st October, 1950) (£271,334) Unsceured  1,320,493.35

The Sdo Paulo Tramway, Light and Power Company, Limited—

IFive per cent. Perpetual Consolidated Debenture Stock (£8219179) - - - - - - -
Sio Pauto Electric Company, Limited—

Five per cent. 50-Yeur First Mortgage Bonds (1st January, 1962) (£2,000,000) - - -

In addition, there are bonds outstanding, chicfly in stecling. of companies owned or controlled
by a substdinry compuny, cquivalent to $6,823.720 at pur of exchange, on which the interest
and sinking fund charges for the year ameunting to £323,988 are providet out of the revenue
of the subsildiary company.
Note - The Fonded Debt which is expressed in sterling is taken for the purpases of this halance sheet in
United Stutes dollars at par of exchaage.

Current Liabilitics—

Sundry Creditors - - - - - - - - - - . o o o . o o - - - - - - .
This includes $5.363,853.65 representing the dollar equivalent of the amount at which the liahility
in Cruzeiros of the Subsidinry Companies for Brazilian Income Taxes for the years 1930 1o 1939
inclusive has been finally determined and liquidated in aceardanee with a forinal agrecinent with the
Brazilian Government dated Totly Feh, 1983, This Balilily is secured by the deposit in Brazil of
Bonds and Cash, such assets being included in Sundey Debtors and Debit Balanees above.

Bond, Debenture and Share Warrant Conpons and Dividend Cheques outstanding - - -

Acerued Charges on Funded Debt - - - - - - - o o 0 0 0 o o 0o - -

Credit Balances (Provisions for Contingencies and Insurance Funds for Injuries and

Damages) - - - - - - - - - o - - - - - . o - - . o oo
Reserves—
*Provisions for Depreciation and Renewals (halance after meeting
renewals todale) - - - - - o o o oL oo oo - 801,8062,235.77
Sinking Fund Reserves - - - - - o o o o o o o oo o o 2 12,840,011.42
General Amortization Reserves- - - - - - o o o o o o o o o 29.404,539.00
General Reserves - - - - - - - - - - o o o . o o o o - 10,940,058.87
Profit and Loss—Balanee 31st Decembor, 1932— S
Brazilian Traction, Light and Power Company, Lanited -~ - - - - - - - - -

*This Reserve includes Provision for Deprecintion and Rencwals of plysical assets
of companies owned or controlled by subsidiury companies.

$179,358,248.97
393,400.00

1,684,192.66

% 14,991,382.65

3,990,906.05

9,733,333.83

& 17,009,156.63

3.706,408.40
346,000.18

5,253,972.1¢

$138,637,744.50

19.464,930.37

On behalf of the Board :

H. I Corzrss,
Wartenr Gow,

5181,435,841.63

28,724,712.03

26,315,6:36.39

158,102,674.93

§304,578,864.98

Directors,



BRAZILIAN TRACTION, LIGHT \ND POWER COMPANY, LIMITED.

PROFIT AND LOSS ACCOUNT for the year ended 31st December, 1942, PROFIT AND LOSS SURPLUS ACCOUNT, 31st December, 1942.
Ezpressed in terms of United States Currency. Expressed in terms of United States Currency.
Revenue from operating companies including interest on ad- Balance, 81st December, 1941 - - - - - - - - - - - $14,814,369.29
vances after payment of or provision for all their charges A : _
and expenses including depreciation, bond and debenture Transferred from Profit and Loss Account - - $16,066,089.52
interest and sinking funds- - - - - - - - - - - - $16,449,015.61 Less Dividends:
Interest on temporary investments - - - - -$ 104,206.00 PreEiei;(;n(f;snsdhsugéz—(sg;ngol_n—Cana-
Miscellaneous income - - - - - - - - - 75,243.81 g&?;:salfnt_ m_ U_mt?d _St‘-}te.? 8 21,479.64
P — 179,449.81 : L ' =
- Ordinary Shares—paid in Cana-
$16,628,465.42 g(l)acrérﬁlsnp(isr—siare
General and administration expenses (including
$19,707.88 covering remuneration of counsel, 18th July 1942 - $2,810,564.44
solicitors and legal advisers and executive 60 centspershare
officers of Brazilian Traction, Light and 15th Dec. 1942 - 4,215,862.81
Power Company, Limited) $  2062,375.90 $7.026.427.25
Provision f 1 ization - - - - - 300,000.0 : S
rovision for general amortization 000.00 562.375.90 Equivalent in United States
’ dollars - - - - - - - 6,394,04880 6,415,528.44  9,650,561.08
$54,464,930.37
Bal ferred to Profit and Loss Surolus A _ Transferred to General Reserve Account - - - - - - - - 35,000,000.00
alance transferred to Profit an ss Surplus Account- - - - $16,066,089.52 Balance 31st December, 1942 - - - - - - - . . - . $19,264,93037
Note—

Remuneration of Directors including payments by subsidiary
companies (excluding executive officers) $43,891.26.
Remuneration of counsel, solicitors and legal advisers and
exccutive officers in Brazil and elsewhere of subsidiary and
associated operating companies $394,743.68.



STATISTICS OF COMBINED COMPANIES.

SERVICE
Tramways:
Total Track {miles) - -
Rolling Stock:
Pussenger Cars - - -
Freight and Service Cars

Furicular Reitleay:

Total Track {miles) - - -
Rolling Stock:
Flectrie Locomalives
Passenger Cars - -
¥ relght and Service C.l rs

Steam Redlway (Cubutie):
Total Track {miles) -
Rolling Slock:

Steam Locommolives - -
Passenger Cars - - -
Freight and Serviee Cars

Buxes:

Roule (miles) - - - -
Number of Buses - -

Car Miles Run:

Tronways - - - - -
Fupicular Railway -
Buses - - - - - -
Total - - - - -
Total I’:L‘ub(lll._(l"\ Carried -

]\llcm.‘llt Hours Sold - -

Capacity of Generating l’!.ln! s(K

Tolal Connected Lowd (K.W) -
Total Consumers - - -

I'ransmission Lines (mllu: of ¢ire ml)
1}stribution Lines {miles of wire) -

Gus Sold (eubic metres) -
Total Consumers - - -

Mains Laid (miles) - - -

Stoves, Water Heaters and Other \ppll.lllm.s

Waler Sold (enbic metres) -
Total Consumers - -
Trunk Mainsg Ladd (mllt"-] -

L¥istrilnetion Maius Laid {miles)

Total Number of Telephones in Serviee -

Average Daily Calls - - -
Wire Strung (toiles) - -
Pole Lines {(miles)y - - - -

W

LELECTRIC LIGHT

TRACTION
TH38. 10,50,
- 2088 336.74
2,042 2,059
208 253
2.56 2.36
+ +
4 +
2 2
13.20 13.20
0 3
2 2
12 42
161.55 161.08
1449 110

73,423,067 T HTIBO46
17.273 17,757
7,382,030 7,426,738

- BL023 706 B2,163.411

- 91T HO6]

19.40.

53413

2,042
25

2,06

1:3.20

[T L]

161.08
149

737843 44
16,330
A1
80,051, 759

AND POWER

1931,

33130

2,044
283

2,56

(RS

1:3.20

g

1GL.70
143

T3 187,082
15,132
6,057,261
S0, 1310, b5

1052

320.74

2,046
279

2,506

N

13.20
3

2

71609515
15,001
3,782,206
50,406,675

UTE,G61,798 1,021,933,081 LUT0.747,408 1. 160,506,565

- LM, 587,880 1,555, 107493 1,628, 1‘17 HT 1,816, "!‘)7 120 LOSE 507,419
IR N N

WATER

- TLG32,83F 1221811
- 21,786 22,651
- 38.68 4781
219.91 23410
TELEPHONES

- 105,367 208
- 356,967 $.5856,507
- 107,380 1,060,133
G857 T2

18

12,476,117
23,403
38,03
235.80

224,069
ENEY R
1,122,905

7T

12,600,837
24,203
37.86
26260

21 E905
+.2 42,847
1,166,838

7,439

2481 Er IR S5O1,509
- LT 456 1,121.011 1.592 522
- R3S 332,008 .;[rl ‘i[:q 622,031
- 1.977.69 2.050.08 2.009.02 2,0132.26 2052.92
- 20,319.31 27.786.91 20.733.08 206313 EFATHRRIN]

(AR

- 1STAGHOGE  THERSL023  157.0483,270  1GLG20.410 ERELOS2,607
- 127, 162 138,350 143,503 138,191 162,745
- 113871 1,176.65 1,107.99 122764 1.238.17
- 170,613 L7667 180,772 154787

12,344,660
25,407
3701
263.13

201,549
+.432,723
1,218,008

7,653



TRACTION SERVICES— PASSENGEHS CABRIED

1922| [¢54.486,939] ! S 7”'777””"_
1983| [f79,527,034] ]

1924| [év8,242,26 ]
1925 [52€,240,551] |

1826] [552,078,727]) o 7

1927| [564,055,(5%] 1

1928| (626,140,322 ]

1923 (719,68 a4, 25 1

1930 743,795,671 ] J
193] 726,497,735 ] |

1932] [72e,134,981 ] |

1933 [7 53,786,219 ] ]

1934{ (7 682,406,381 ] |

1935| (82 3,796,7 58] ' | ‘

1936] [ 8 2,882,7 98] - ]

1937 (9 | 3,663,9 5 0] ' - |

1938 [ 5 1.474,961) T |

1939] (9 7 8,56 1,7 3.8 o R ]

1940 VR 1
1941 [I.LO70.7 37,4081 : e |

1942] (1.160.506.5605 1"

SALES OF ELECTRICAL ENERGY — K.W.Hrs.

1922 l

1923 [anmy |

1924| (wnzann |

1925] [essenmm] |

1326 |

1927 [023,559,000] |

(928! [721,437,000] ]

1929 [816,558,000 |

1330 m—@——f

1831 797,832,000 ]

1332 821,165,000] |

1933 !

1934 {1,013,977,000 ] ]

'1935] [1.119,853.0007 7

1936 [1.235,685.00 0] o |

1937 1,952,492, 000 | 7 T ]

1938 _:LG_ZM ' G, ]
1939 : e ]
1940 : ok G ' |
s TITE o] 1
1942 [1,984,507,0 0 0 |°

19




GAS SALES-CUBIC METRES

1922 |
1923 1
1924 65,044,000_] ]
1925 (110266056 ] |
1926 [Bis7 . 600 ] ]
1927 [9i561,00 0 ] |
1928 Pei27.60 0} l
192¢ [li837,0 00 | T
1930 [i4368,0 c 0] |
1931 102.435.0 0.0 |
1932 (96,226,000 |
1933 (62.044.600 ] l
1934 155,290,008 | |
1935 i13,144000 ] ' |
1936 120,328.000__| I
1937 H29.487.000 ]
1938 37,461,000 | |
t939 44,480,000 ] ]
1940 157,945.000_ ]
1941 Ne1,620.000 |
1942 T44,083. 000 ]
NUMBER OF TELEPHONES N SERVICE
1922 [Tr51a] |
1923 B
1924 |
1925 (Bi.i52] |
1926 B3.6 7 |
1927 [ec.o5s] |
1928 99,1 55 |
1929 To8. 40 9] ]
1930 1
1931 o6, 208] ]
1932 y3.588) |
1833 22,253 ] |
1934 [[34.88 6 |
1935 l48.0 3 4 | B
1936 65,8 5 2 3§ l
1937 6 2.6 40 | l
1938 L9 5.3 6 7 ] 1
1939 2 O 8.6 3 3 |
1940 @ 2 4.0 6 9 | 1
1941 2 4 3.9 S 3 ]
1942 26 1.5 4 ¢ I










