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Brazilian Trartion, Light and Pmuer
Company, Limited.

TWENTY-NINTH ANNUAL REPORT

OF THE

BOARD OF DIRECTORS TO THE SHAREHOLDERS

For the Year ended 31st December, 1941.

11 Board of Dircctors beg to submit their Twenty-ninth Annual
Report and Accounts, together wilth a report by the President on the
enlerprises in Brazil,

The revenue of he company resulting from the year’s operations
expressed m terms of Pnited States curreney was as follows:

Revenue from operating companies - - - - - - - - - - o oo o 2 SIS 6N TOT0I
Interest on investments ind other miscellaneons meeme e e e e e 103,515.19

— —— R13,720,616.10
General and admindstration expenses - - - - - . o o oL Lo o s INDEILNS
Provision for general amortizition R T T S BILIRVeRD]

—_— S80,0:31.85
Net Revenue - - = - - - o - - - - o oo oo oo e e - - SR MEG5R23

fess: Four Quarterly Dividends on Preference Shares paid in Canadjan funds
E23.000.00 —Equivaleut jn United States doflars - - - - - - - . - % 2147064
Dividend on Ordinary Shares: -4} cends per share paid 22nd December,
1941 in Canadian funds 82,510,517.07 -Equivalent in United States dollars 2,337,397.83 2,370,077.47

Balance = = = = e = o o o o o . . . oo ..o oo oo L. RI,5369,600.78

The net revenue shown i the above statement (less the dividends paid
on the preference shares) is equivalent to approximately $1.8634 per share
on the outstanding ordinary share capital al the end of the year.

The following comparalive statement shows the combined earnings and
charges of the operating companies and of this company, and the resulting
net income of this company tor the past tour vears.
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ExcLvping Ineei-Compraxy Iress, Year ende] 315t Pecember

Liis. 10534, 1040, (LA
Gitoss carnings from operition - - - - - - XHROTH034 0 SIT, 100050 SIT.TIT.USG S2,TT0.608
Miscellancous revenue of aperating companies - - - 100,499 S SO0 $U0,7838 (133, I8S
Total Revenue of operating companies - - - - - SIS 179483 S47503,7H0 SIS 137719 844, 426,096
Less: Operating expenses - - - - - - - - . ) BITRGLER RIS G01GIR
Charge Tor depreciation anel renewals - - - - 3,040 6,920,235 60951282
Bond interest - - - - - - o oo oL IR 1.7.86.,5316 | 1334018
sinking funds and other charges - - - - - - TT24 GIRUTT 343,420
Provision for general amortization - - - o - 700,000 700,000 Ton0nn 700,00
Tatal Charges of  operating companies  { excluding -
interest on advances fromn Brazilion Traction, Light &

Power Company, Limited) - - - - o o o L RN 0300375 827506000 S2SSR238 $20.502 248
Balubiee being revenne 1o Brazilian Traction, Lisht & T -

Power Compauny, Linitel - - - - - o o o S 210,149,058 5 667,297 % 07358091 A13.623.798
Tnterest on temporary inveslments - - - - - . -8 04,241 b 748588 = 71,030 = 74,040
Miscellnteous meome . - - - - - - o o o o 73,906 U370 NI 20,20

67,147 % 110y % HEN TS T S T

Gross revenue, Brwzihian Traction, Light & Power Com- o -
puny, Limited - - - - oo oo oo o o S BIGIER0S O DTTYO50 5 UNI025 B T20.616
Generid and wlministration expenses - - - - - -8 346520 5 311582 3 @80218 0 % 28500k
Provision for general amortization - - - - - - - SO0,000 BOLLOG0 S00,000 300,000

Total charges, Brazilion Iraction, Light & Power Com-

pany, Limited - - - - - - = o o oo o3 86321 8 GELSER 5 SN02I8 B 3500
Net revenne, Broziban Treaction, Licht & Power Com- Lo
pany, Limitedd = = = - - - - - - - - o -8 90669068 S 0. 166,168 R 9259807 #1331 48,051

As will be seen by reference to the stalisties appended to this report.
increases n the volume of business were again recorded during 1941 1 all
services of the operaling compaunies. While a considerable incerease is also
shown in net revenue, 1t must be remembered thal the carnings of the
operating compantes are received in Braziian curreney and  exchange
restrictions prevent the free transfer of funds. Morcover, due to intensified
war conditions, nercased operaling expenses appear inevitable,

The foreign trade of Brazil showed much improvement during the vear
with a consequent effect on the exchange situation although this improve-
ment was reflected only to a slight extent in the exchange quolations,
General control of exchange through the Bank of Brazil conlinued in effect
as deseribed in the annual reports for 1939 and 1940,

As herelofore, exchange has been readily procurable to meet imports
of supplies and equipment. In addition, durmg the year under review
Hmited amounts of exchange were made available to our subsidiary com-
patiies chiefly to provide for specified requirements such as bond interest,
sinking funds, ete. Similar allotments of exchange have also been made
during the current yvear. These movements of funds, however, although an
improvement as compared with recent preeeding yvears, have only provided
to a himited extent for the transfer of suns available for remitiance, but it
15 hoped that if the improvement in the foreign trade position continues
and no unforescen obstacles occur, the exchange situation may n turn
become better.



On 31st December, 1911, the closing rates in the free markel (where
purchases arc limited to payment for imports) for sight drafts on New York
and London, respectively, were 3.09 cents and 3-1/64d. (sterling area) as
compared with 5.06 cents and 3d. (sterling arca) at the close of 1940, these
rates heing exclusive of the 597 remittance tax. In the special free market
(for dealings in letters of credit, cte., and general remillances which may
he permitted by the Bank of Brazil) the corresponding rates were 4.85 cents
and 3-1/64d. (sterling arca) as compared with 4.83 cents and 3d. (sterling
area) at the close of 1940, also exclusive of tax.

All payments have been punctnally made to date under the plan
formulated in April, 1940, referred to in previous reports, under which
deposits were made in the Bank of Brazil by the participants in the plan,
including our subsidiary companices, of certain milreis accumulations to be
liquidated abroad in dollars or sterling in wonthly instalments over a
period of four yvears.

The current assets and liabilities of the operaling companies in Brazil
were valued at the end of the year in dollars at the closing sight rate on the
special free market for exchange on New York. The eombined earnings in
dollars of the operaling companies, which were published monthly and
appear iu Lotal in the tabulated statement on page 8 of this report, represent
the milrels figures calculated at the officially published average sight rates
on the special frec market for exchange on New York, due provision bheing
made for the remttance tlax.

During the past several years various income tax questions have
arisen between our operating subsidiaries and the authorities in Brazil.
These questions have centred chiefly on the proper interpretation of
legislation, the lability or non-liability te taxalion on certain nmportant
items and the deductions properly allowable against revenne. This dispute
culminated Jast July in demand for payment by the taxing authorities of
claims refating to taxation in the period 1930 to 1939, mclusive, which the
companics considered very inequilable. It becaine nccessary, pending
appeal, Lo deposit cash or sccurities for the very large additional amounts
claimed  lotalling approximately 161,000 contos of reis (equivalent atl
curreut exchange to approximately 87,800,0003. The matter has been the
subject of much discussion and negotiation with the authorities and finally
in January of this year an agreement was come to, to submit the dispute
to a board of arbitration consisting of three persons, one chosen by the
Treasury Department, one by the companies, and the third by the President
of the Republic. The arbitralion is mow in progress and it is expected that
the matter will be finally disposed of in the relatively near future. Appropriale
reserves have been set up to cover the amount in dispule.

Out of the year’s revenue a lotal of 7,197,250 has been provided by
the operating companies for depreciation of their physical properties and
a tolal of $1,000,000 has been set aside for general amortization.
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The cash expenditure on the properties of the operating compamies
during the year amounted to approximately $11,000,000 representing
additions, improvements and replacements essential to the proper carrying
on of the services. The necessary adjustments have heen made in plant
and depreciation accounts in respect of works renewed or replaced.

During the year the customary quarterly dividends at the rale of
69, per annum were paid on the small balance of preference shares out-
standing and on 22nd December, 1941, a dividend at the rate of 40 cents
(Canadian) per share was paid on the ordinary shares.

During the year the associated group of companies suflered the loss
through death of their President, Mr. Miller Lash, K.C., and of one of
their Vice-Presidents, Mr. . R. Wood. Both had been actively associated
with the compames from their inception and had served them throughout
wilh great ability and untiring devotion. They saw the undertaking grow
ll()m a modest henmmn“ to thg great and lln])k)ltdllt place it now occupies
i the cconomie (levol()])mont of Bra zil, and the part they played in that
development will be long and gratefully remembered.

Shortly after the deatlh of Mr. Lash, the Board unanimously elected
Sir Herbert Couzens, K.B.LS., as President of the company and similar
aclion was taken by the subsidiaries.  As the sharcholders know, Sir Ilerbert
was for many years the Vice-President in executive charge of the subsidiary
companies in Brazil. In 1936 he relinguished these duties but conlinued as
director and Vice-President of this company, acting in a general (ul\lmr\'

capacity, and has kept in conslant touch with the several companies’

affairs. The Board feel they and the sharcholders are very fortunate that
Sir Herbert has been persuaded to take over the arduous daties pertaining
to such a responsible post.

In December, 1941, and 1 IFebruary, 1942, vacancies on the Board of
Directors were filled by the lp])()mtmcnt of Mr, James A. Fecles of Montreal
and The Right Ilonourable The Viscount Greenwood, IP.C., of London,
England, respectively.  These appointments bring added strength to the
Board and are a source of great satisfaction to the ulh(,r members Thereof as
tliey ave sure also they will be to the sharcholders of the company.

Your dircctors desire to express their continued sense of appreciation
of the loyal and efficient serviees rendered by all of the excentive officers,
heads of departments and other officials of the operating companies in Brazil.

Statisties and charts showing the growth of the dilferent serviees are
appended to this report.

By Order of the Board,

ToroxTo, CaNaby, AW, Apaus,
May 21st, 1942, Sceretary,



REPORT OF THE PRESIDENT.

To the Board of Direclors of the Brazilian Traction.
Light and Power Company. Limited.

The net result of the Companies” operations for the year 1941, though
still substanually below the Companies’ record years, is the best since 1930,
In 1930, however. the value of the milreis in terms of cents was 10.88 as
compared with .86 in 1941, In spite of this decrease in the dollar value of
the milreis plus the extra cost of materials, labour, taxation and other handi-
caps since 1930, the above resull has been rendered possible due to the
increased volume of business obtained and the closest attention Lo operating
cfficiency and economy.

It may be of interest to show the increase in the volume of husiness
during the past ten yvears, which, expressed in percentages, is as follows: —

Light and Power (KW, Jes. sold) - - - - - 1289,
Telephones (Number in service) - - - - - - 1309
Gas (Cubic metres sold) - - - - - - - - 389
Traction {Passengers carried) - - - - - - - 479
Water {Cubic metres sold) - - - - - - - 83%

It must, however, be borne i mind that in order lo cope with this
additional volume of business the Companies” capilal account in the same
ten year period has increased to the extent of over 70 million dollars, which
has heen spent in expansion of plant and other facilities necessary to take
care of the growth of the services.

In this connection, it is interesting to nole that the stafl and employees
of the Companies in Brazil numbered approxumately 42,000 at December
oy
31st last.

It is to be hoped that the shight improvement in exchange in 1941 may
ncrease progressively.

Turning to details of the year’s operations:—

Evzernie Licut axp Powen,
Generating Plants - Serra do Cubatio Derelopment.

In connection with the Serra development, whieh serves the Sao Paulo
system, a house service unit of 3,500 KVA capacity wasanstalled 1o furnish
power for the exeiters and station auxiliary machinery. The Pinheiros and
Rio Grande rectificalion was conlinued, excavalion for the canal during the
vear amounted to 1,500,000 cubic vards of earth and 21,000 cubie yvards
of rock.

The Retiro structure near the confluence of the canal with the Tiete
river, referred toan last vear’s report was nearly completed at the end of the
vear.



Lages Modernization.
The modernization of the Lages plant serving the Rio system procceded
slowly due Lo difficulties in oblaining delivery of equipment.

The second wmit- B of 35,000 KW, some parts of which were deli-
vered in an unfinished condition and subsequeatly completed in the Com-
pany’s Rio shops, has now been erected and it is hoped will be ready for

operalion in June,

Work on the raising of the dam and tunnel construction al Lages 1s
contimuing actively.

Distribution Systemn.

In order Lo take care of increased demands, the distribution systems were
extended and reinforced durimg the year. There were no mltshln(hun features
to which attention should he specially drawn,  The following tabulation
gives an idea of the extent of the HeNeT: al work done, In (()11\1(1(‘[1110 which,
}10\\0\(‘ the difliculties and (chl\a in oblaining materials should he kept
in mlml.—- :

Added during Tont :}I at end
M. OF vear,
Transmission lines - - - - - 42,34 miles 2.032.26 miles
Overhead distmbution lines - - 1.330.05 ¢ 31.063.13
Transformer capacily - - - - 51,618 KVA. 1.610,828 KV.A.
Poles set - - - - - - - . 4.26G7 220,508
Duct lines- - - - - - - . 132.32 miles 1.730.63 miles
Underground eables - - - - 188.79 2,019.69

During the year, 936 and 375 lamps were added 1o the public ilumination
systems in the Federal Distriet of Rio de Janeiro and the eily of Sio Paulo
respectively bringing the totals connected al December 315t Lo 36,569 and
21.127.

The load on the Siao Paulo and Rio systems gives evidence of abnormally
rapid growth, which if continned along the ]ll](‘\ at present indicated will be
difficult to take care of under war conditions duc Lo shorlage of available
materials. The difficulties are much greater with high head plants and very
large units such as exist at the Serra. The maller is being actively disenssed
with the Authorities in Brazil.

Oue important factor contribuling Lo the situation above referred Lo is
the service which by orders of the National Couneil of Waters and Electrical
Energy the Companies in Rio and Sao Paulo have been ordered {o furnish
to other supply companies operating in areas adjacent to those in which our
Companies operate under concession hut who for one reason or another lack
the power required by their own consumers. Another factor is that due to
conditions arising as a result of the war, great impelus is being given to the
establishment of new industries in Brazil in order to render thal country
more independent of outside supplies and so on,

~
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In this connection, the most noteworthy recent development 1s the
large and important steel mill al Volta Redonda in the state of Rio de
Janciro on which work i1s actively proceeding, Negotintions are in progress
relative to the supply of power to this plant.

An ably organized, well laid out, basie industry such as this. should prove
Lo he of nu‘lt (llre(t and indirect benefit to Brazil.
Tramways TRANSPORTATION.

There have been no further developments of importance in conneetion
with the Tramways in the Federal District of Rio de Janeiro.

In fast year's report reference was made to the discussions then pro-
cceding with the Authorities relative Lo the tramway service of The Sao
Paulo Traimmway, Light and Power Co., Limiled 1 the city of Sao Paulo. the
exclusive privilege for which expired i July last. For a considerable Lime
prior to the expiry date negoliations were carried on between the municipahity
and the Company for the transfer to the former of the tramway assets, which
resulted In a tentative agreement being reached.  However, following a
change in the state government, a decree was issued on the 25th June, 1941,
signed by the l’1(‘.~_~_|(lent of the Republic, making it obligntory on the Com-
pany Lo conlinue the serviee and the Company had no option but to obey
Since that date the service has been continued as before.

General.

During the year 13.29 miles of tramway track were reconstructed.
Various small extensions were made and some track removed resulting in a
net decrease of 2.63 in the mileage at the end of the year. There was a net
merease of 2 cars in Lhe rolling stock.

Buses.

The Heet operated in Rio at the end of the year was reduced to 143, of

which 100 are cquipped with Diesel engines.
SHOPS,

The settled policy of broadening the scope of work done in the shops
has been conlinued lo the maxinum extent possible.

Int this conneetion, as menlioned carlier in this reporl, some important
work In connection willl Lages B unit was carried out suceessfully in the
Rio shops. The work was on a scale bevond anything theretofore attempled
in Brazil but thanks to the ingenuily displayed by the Companies’ stadl 1he
difliculties were overcome and the work suceessfully completed. Failing this
the whole unit would have been meapable of operation.

(ras.

Due to conditions arising dircetly or indirectly out of the war, progres-

sively increasing difficully has been experienced throughout the year in
3



securing an adequate supply of coal and other matenals necessary to main-
tain the gas service to consumers. In spite of the great consideration and
invaluable help given by the U.S. Maritime Comiuission and other Authori-
ties, the position continues to be critical, but up to the present the Authorities
in Brazil have decided against the introduction of rationing of the supply of
gas to consumers, although certain restrictions have been placed on mains
exteusions and consumers have been urged to reduce their demands in every
way possible.

A great deal of experimental work and investigation has been conducted
by the Companies’ staff in Brazil in the endeavour to find suitable substitutes
for coal and though soine measure of success has been achieved the problem
still remains without a satisfactory solution.

In Rio the provisional rates referred to in last year’s report continue in
force under which the price charged for gas varies with the cost of coal.

In the city of Sio Paulo the Authorities authorized a reduction of 39 in
the calorific value of the gas which became effective in August last. In Sio
Paulo and m Santos, however, in spite of the greatly increased cost of
materials, ete., fixed gas prices remain in effect. Representations have been
made to the Authorities in the hope of obtaining more appropriate and
equitable rate schedules.

TELEPHONES,

After protracted negotiations a settlement was finally reached in August
last of the long delayed question of the adjustment of telephone rates in the
city of Sio Paulo, which rates under the concession were subject to periodical
revision. Under the supplementary agreement entered into, increased rates
were fixed for residential telephones with measured service for business
telephones mcludmg thosec used by the liberal professions, subject to a
minimum and maximuin charge. Provisional rates were also authorized for
business service pending the installation of the necessary metering equipment
which has been on order for some time. Under the agreement the Company
undertook to provide promptly certain additional facilities (which has been
done) and to carry out a programme of tmprovement and extension of the
service within a period of 32 inonths. The equipment required for this
programme is on order in the United States and a priority rating therefor
was obtained at the end of the year, but it must be remembered that the
requirements of the War Programine have of necessity first call on materials,
etc., and some delay may be unavoidable.

The supplementary agreement with the state of Llio de Janeiro entered
into in November, 1939, provided for a new schedule of rates for cities
having automatic installations of over 3000 lines and the Company under-
took to substitute automatic service for manual in Niteroi, the capital of
the State, to which such new rate schedule applies. The new exchange
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consisting of 7000 lines was completed and successfully maugurated on 1st
November, 1941, in the presence of the Inlerventor of the State.

In accordance with the same agreement, the Company connected its
toll system to Cabo Frio and Sio Joio da Barra during the year and also
pruceeded with the connection to Angra dos Reis, “]n('h latter. however, is
not yvet completed.

In order to provide additional toll facilities between Rio and Petropolis
an underground cable is in process of mstallation hetween Caixas (near the
boundary of the state of RRio) and Petropolis.

The Exchange building in Petropolis was completed and 1s ready to
acconunodate the automatic equipment ordered, for which a priority rating
was obtained. and it is hoped that delivery will he made in the near future.

In Sorocaba in the state of Sio Paulo additional equipment was istalled
for 300 hnes.

GGENERAILL.
Foreign Trade of Brazil.

As a preface to a few observations on the subjeet of the FForeign T'rade
of Brazil it may be mentioned that in past reports foreign currency equi-
valents have been used. Until last yvear the Brazilian official figures were
published in Brazilian currency and also in foreign currency, but now this
practice has been discontinued and only Brazilian currency is used.

As an illustration of the confusion arising from the use of two currencies,
it may be mentioned that the balance of trade for the vear 1940 expressed in
Brazilian currency was unfavourable, but in U.S, currency favourable!

Another similar illustration is that in comparing the balance of trade
for 1941 with previous years, it is the best since 1931 if figured in Brazilian
currency and the best since 1934 if converted to foreign currency.

The unit of currency used in the Brazilian statistics is the conto of reis,
which at present exchange value is in round figures $350.

The official figures for the year 1941 show a most remarkable recovery,
the favourable trade halance amounting to 1,214,984 contos of reis as agaiust
an unfavourable balance of 3.611 contos of reis for 1940. This result is
due to an increase of 369, in the value of exports and an erease of 119,
in the value of imports,

Of the exports the United States took nearly 379, and supphed over
60% of the imports. The gain in exports to the United States—eluuninating
coffee, etc., supplied for many years past - largely consists of materials used
for defcnce purposes.

An interesting feature of the inprovement shown for the yvear 1941 is
that the value per ton of exports shows an increase of about 24% over 1940,
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whereas the corresponding inerease in the value per ton of imports was
approximately 19C¢ only.

As iHustrating the changing character of Brazilian exports the following
figures are submitted: -

1930, 1440, 1948,
Coof Co of Co of
tutal tutal tatal
S Tems - - - - o LMSSST 3h20, 1463191 #3860 22in2lt 670,
Haow Matermls -
Cantos - -« - 208535 1.505 2,142,357 (R L 3,235,756 48307
Tons - - - . . ZHIESSL 33404 L2635 3B, 12760 80
Feadstufls
Lontos -« - - RS 57.5% 2687807 20 S2310 620
Tons- - -« . 16053 v 48y 28,007 (0.9 15,849 1455
Monufadtures
Contos - -~ - 17,954 (TR A [20,502 2.6, 69,041 3.5

The success achieved in Brazil's efforts to diversify her exports and not
place so much rehanee on colfee us in the old days - or on cotfee and cotton
more recenlly, is shown in the following figures (by value): -

Cotfee and Al ather

Coflee Cotton Cotton Products

1935 - - - - - - - - - - - - 5‘2.6% 15.89, 158.4% 31.6(%
%6 - - - - - - - - - - - - *.’5.5% lﬂ.l% Ii.[.,(i% 33.4%
1937 - - - - - - - - - - - - 3209 18.5%, £0.5%, 39,59,
1938 - - - - - - . - - - 130 ]H.‘Z% 3,29, 36.8%
1989 - - - - - - - . - - - 3909 20,59, 60.4% 39.69
1940 - - - - - - - L - - - - 3‘2.]% 1(3.9% 19.0%, -')1.0%
4T - - - - - - - e e ‘39.9% 15.097 1--['.9%—, 55.1%

Materials and Supplies.

One of the outstanding problems during the year has been to obtain
materials and supplies necessary to enable the Companies to fully carry out
their contractual obligntions. Thanks largely to the good-neighbour pohey
of the United States this has been accomplished throughout the past year,
though not without much extra work and added expense. Every eflort has
heen made to keep reguirements to the minimum necessary to comply with
the Compamies” obhigations and much has been done in the way of adaptation
of existing materials, the use of available substitutes, the salvage of old
material, scrap, ele. and improvisation i many directions. The enthusiasm
and skill displayed by the stalf in Brazil has accomplished much more than
we had previously believed Lo be possible.

A census of the population of Brazil was taken in September, 1940, but
final official figures are not yet available.  Provisional though unoffieial
statements indicale a total of about 42 milllon—an increase of approximately
359 in the last twenty vears,
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In this connection, it may be of interest to give the following data,
compiled by the staff in Brazil:—

Of the total area of Brazil, less than one half of one per cent—
inhabited by about 109, of the total population—forms the area
served by the Brazilian Traction group of companies known in Brazil
as “The Light.”” Yet of the total K.W. Hrs. supplied by public utilities
throughout Brazil about 659 is produced by the group, whose gener-
ating plants represent something over 509, of the total installations
of such utilities in Brazil.

In the case of telephone and gas services, the proportions furnished
by the group are much higher.

Brazilian-Canadian Trade.

Mention should be made of an important step looking to closer economic
relations between Brazil and Canada which took place during the year
when a Brazilian Legation was opened in Ottawa and a Canadian Legation
in Rio de Janeiro. The representative in Ottawa is Minister Jodo Alberto
Lins de Barros, an ex-President of the Comnittee for Defence of National
Economy and of the Federal Council of Foreign Trade in Brazil. The
Canadian representative in Rio is Minister Jean Désy, formerly Canadian
Minister to Belgium and the Netherlands.

Another important step was the visit of a Canadian Trade Coinmission,
headed by the Hon. James A. MacKinnon, to Brazil in October, 1941, fol-
lowed by the signing of a trade agreement between the two countries.

The passing of Mr. Miller Lash caused profound grief to the staff and
employees of the Companies in Brazil, London, New York and Toronto.
Those of us who were associated with him in business recall the kindly
tolerance and extraordinary paticnce he displayed towards the views of
others, the great fund of common sense he brought to bear on the multi-
tude of problems submitted to hin, his never failing sense of humour and
his refusal to be stampeded in times of stress. There is none among the
staff who does not feel the loss of a valued friend and a respected chief.

During the year Mr. C. A. Sylvester, Vice-President of The Rio de
Janeiro Tramway, Light and Power Co., Limited, Brazilian Telephone Com-
pany and Director of Brazilian Hydro Eleetric Co., Limited, resigned on
completion of 30 years devoted service to the Companies. Mr. Sylvester’s
resignation was accepted with much regret and the best wishes of his col-
leagues and many friends inside and outside the Company go with him
on his well earned retirement.

H. 1. CouzExs,
May 18th, 1942, President.



AUDITORS’ REPORT.

To the Shareholders of Brazilian Traction, Light and Power Company, Limited:
) 4 !

We have audited the Ilead Office acconnts of Beazilian “Traction, Light and Power
Company, Limited, The Rio de Juneiro Tranway, Light and Power Company, Limited
(and its subsidiary, Brazilinn Telephone Company), The Sio Paulo Tramway, Light and
Power Company, Limited, Sdo Paalo Eleetric Company, Limited {and its subsidiaey, The
San Paulo Gas Company, Limited), The City of Sanlos Lnprovements Company, Limited
and Brazilian ydro Eleetrie Company, Limited, and have examined the eertified reports
andl statements of Messrs, MeAuliffe, Turquand, Youngs & Co., Charlered Aecountants, in
connection with all the subsidiary companies above cnumerated except The City of Santos
Improvements Company, Limited, i respect ol which company we have examined the
certilied report and statement of Messrs, Deloitte, Plender, Grifliths & Co., Chartered
Accountants, covering the capital and revenue aceounts and provisions for depreciition in
Brazil for Lthe year ended 315t December, 19400 We have obtained all the information and
explanations which we have required. subject to the Toregomg we report that, in our
opinion, the attached Consolidated Balanee Sheet 1s properly deawn up so as to exhibit a
true and correet view of the state of the combiued companies” affaies at that date, according
to the hest of our information, the explanations given to ns and as disclosed by the books
of the companices.

The net revennes ol the operaling companies owned or controlled by Brazifian Traction,
Light and Power Compuny, Linnted, after provision for or payment of all losses, expenses
and charges ncluding depreciation, hond interest and sionking funds, as provided nnder
contracts with them, are pavable to aud arve included in the profit and loss account of
Tirazilian Traction, Light and Power Company, Limited.

Crasrksox, Gokbox, Dinwowtn axp Nasd, |
Chartered Aeconntants,

Juditors.

Toronto, May 15th, 1942,
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CONSOLIDATED BALANCE SHEET OF

BRAZILIAN TRACTION, LIGHT AND POWER COMPANY, LIMITED,

THE RIO DE JANEIRO TRAMWAY, LIGHT AND POWER COMPANY, LIMITED,
(and its Subsidiary, BRAZILIAN TELEPHONE COMPANY),
THE SAO PAULO TRAMWAY, LIGHT AND POWER COMPANY, LIMITED,

SAQO PAULO ELECTRIC COMPANY, LIMITED,
(and its Subsidiary, THE SAN PAULO GAS COMPANY, LIMITED),

THE CITY OF SANTOS IMPROVEMENTS COMPANY, LIMITED and
BRAZILIAN HYDRO ELECTRIC COMPANY, LIMITED.

31st December, 1941.
EXPRESSED IN TERMS OF UNITED STATES CURRENCY,

Capital Aeconnt ASSETS.

Properties, Plant and Equipment, Coostroction Expendibiure, at eost, ineluding interest

during construction, ete. - - - - - - - - o oo oo oL o o RIBSHBTRET IR
Cost of Shares and Seeurities of and Advinees To Companies owned or controlled Dy

Subsidiary Companies, including preminn piid on Shares of Subsidiary and Sub-

suhmh‘n\ Companies acquiredd - - - - - - - - - o o o o o . - - - STOM6,07L02
Rights, IY ranchises. Contracts, Goodwill cte. - -~ « -« - - o . Sl.(l,?-?'E,HHH.H
Discount ane Tssue 1 ipenses on Bonds and Debentures - - - - - - LEG6ERSGS

£5,070,552.07
TR - RHBT13,451.47
sinking Fund Holding=, at cost—-

Sio Paulo Eleetrie Company, Limited, First Mortgage Bonds- - - - - - -+ - - 2.973.525.4]
Current Assets—
Stores in hand and in tranat, including eanstruction material - - - - - - . o o 2% T1HILO21.83
As determined and certified by the management, at prices not exeeeding cost
Sundry Detlors and Debit Balanees after provision for donhilud aeconuts - - - - - 17.565, 490,79
This nccomnt ineludes hones of subsidiars companies helid for sinking fund pueposess promissory nates of Ilu
Bank of Brazil in dollars and sterling received wnder he plan farmulated in T4 by autharities in Bragil for

lieguidation over a peried of §oyvears of corlain milrels acenmulations awwaifing rennitlatee; also femporary
tnvestimenls i Government Seenrities in Brazil hiaving g markel value of S8e800.03.
Temporary Tnvestrents in Bowds of the Dominion of Cianada or gnarainteed

by the Daminton of Canadi, al hook value Odarket value 1132838860 - - - - - - 4.137.580.29
Casli,incheding Braziliom curreney - - - - - - - o oo oo o oo ALRGETONS L

H,008. 811,25
Note The enrrent assels and labihiGes of the operating comprnies in Brazil were vidued for the pmrposes of
this balince sheet al the end of the vear in dolfars al the closing sight rate on the special free market for 2178, 143.788.13
exehange on New York,

The current assets and linlalities i Canucdi and the United Kingdom were valued for the purposes
of this balanre sheet at the end of the year ot the offivial rates for United States dollars.

The transier of cash balances is subjeet to the exchange repulations in Brazil, Canada and the United
Kingdam as the ease mayx he.



Capital Slock—issucd and outstanding - LIABILITIES.

7.020 804 Ordinary Shares of no par valoe - - - - - - - - - - . . - _ .
3,931 Six per cent. Camulative Preference Shares of the par value of $100 cach - -
In addition to the ahove, 16,011 Preference Shares have been transferred to Lthe Secretary an behalf

of the Company in respect of the conversion of 96,066 Prelerence Shares into Ordinury Shares,

Shares of Subsidiary and Sub-subsidiary Companics outstanding—
81 Ordinary Shares of the par value of 8100 cach - - - - . - - & 3,100,00
14,543 5ix per cont. Cumulative Preference Shares of £10 cach (E145,430) - 707,759.83
200,000 Six per cent, Cumunlative Preference Shares of £1 each (£200,000) - 973,333.33

Taotal Capital Stock outstanding taken for the purposes of this halance sheet in United
States dollars at par of exchange for Canadian Dollars and Sterling- - - - - - -
Funded Debt—(Secured by Trust Deeds)—
The Rio de Janeiro Tramway, Light and Power Company, Limited —
Five per eenl. 50-Year Mortgage Bonds (st April, 1958)—Baliswe
alter Sinking Fund Redemptions (£2,053.305) - - - - - - - 814873,180.02
Iive per cent. 22-Year Bonds (1st October, 19507 (£271,306) Unseeured  1,320,354.65

The Sin Paulo Tramway, Light and Power Company. Limited —

Five per eent. Perpetual Consolidated Debenture Stoek (£821019) - - - - - - -
Sio Paulo Eleetrie Company, Limited—

IFive per cent. 530-Year Yirst Morlgage Bonds (Isl January, 1962 {(£2,000,0008 - . -

In addition, there are honds cutstanding, chiefly in sterling, of companies owned or contrelled
by a subsidiary company, equivalenl to 6524720 at par of exchange, an which the interest
and sinking fund charges for the year amomding to 8452096 are provided out of the revenue
of the subsidiary company.
Nute --The Funded Debt which is expressed in sterling is tiken for the purposes of His halance shee! in
United States dellars at par of exchange.

Current Liabilities—-

Sundry Creditors - - - - - - - o - o o o - L o o o o o L oo L.
This includes $7,812.135.04 in connection wilh income tax dispnte. the milreis cqmivalent of which
is sccurcd by the deposit in Brazil of honds and cash, such assets heing ineluded in Sundry Debtors
and Debit Balpnees above,

Bond, Debenture and Share Warrant Coupons and Dividend Cheques outstanding - - -

Aecrued Charges on Funded Debt - - - - - o - o o o o o o oo oo oL
Credit Balanees (Provisions for Contingencies and  Insurance Funds for Injuries and
Damages) - - - - - - - - - . - o o - Lo . L. oL

Reserves—

*Provisions for Depreeiation and Renewals (halunee after meeting

renewals to date) - - - - - - o o oo oo oo oL C&86,973.932.65
Sinking Fund Reserves - - - - - - - - - - - - - - . - - 11916,898.73
General Amortization Reserves - - - - - - - - - o o o o o 2240453000
General Reserves - - - - - o o o o oo Lo Lo oo Lo TTBATTHOSD

Profit and Loss — Balances 31st December, 1941
Brazilian Traction, Light and Power Company, Limited - - - - BELSTEIGN.20
Subsidiary Companies- -~ - - - - - - o - o o o o o o . 145, 412,10

“I'his Reserve inchudes Provision for Depreciation and Rencwals of plivsieal nssets
of compimies owned or coulrolled by subsidiary comparnies.

%179,358,248.36
$93,400.00

1.654,192.606

£ 15,693,541.57

3,999.996.05

0,733.333.33

S 17,070,582 83

1,933,150.01
$42,171.31

F.854,257.24

£109,033,1 W18

+1.950,781.39

On hiehall of the Board:

1. 1. Carzexs,
Warrenr Gow,

FI81,135,841.02

20,426,873.95

23,200,151.59

243.992,921.57

SHTH, 145, 788.13

reetars



BRAZILIAN TRACTION, LIGHT AND POWER COMPANY, LIMITED.

PROFIT AND LOSS ACCOUNT for the year ended 31st December, 1941,
Expressed in terms of United States Currency.

PROFIT AND LOSS SURPLUS ACCOUNT, 31st December, 19}1.
Expressed in terms of United States Currency.

Revenue ‘rom operating companies including interest on ad-
vances after payment of or provision for all their charges
and expenses including depreciation, bond and debenture

interest and sinking funds - - - - - - - - - - - $13,623,797.91
Interest on temporary investinents - - - - -§  76,549.12
Miscellaneous income - - - - - - - - - 29,269.07
e 105,818.19

$13,729,616.10

General and adimninistration expenses (including
$39,755.73 covering remuneration of counsel,
solicitors and legal advisers and executive
officers of Brazilian Traction, Light and

Power Company, Limited) - - - - - - & 280,931.85
Provision for general amortization - - - - - 300,000.00
—_—_— 580,931.85
Balance transferred to Profit and Loss Surplus Account - - - $13,148,684.25
Note—

Remuneration of Directors including payments by subsidiary
companics (excluding executive officers) $46,259.06.

Remuneration of counsel, solicitors and legal advisers and
exceutive officers in Brazil and elsewhere of subsidiary and
associated operating companies $503,031.15.

16

Balance, 31st December, 1940 - - - - - - . - . . _ $34244,762.51
Transferred from Profit and Loss Account - - $13,148,684.25
Less Dividends:

Preference Shares—paid in Cana-
dian funds $23,604.00—
Equivalent in United States
dollars - - - - - - -8 21,479.64

Ordinary -Shares—40 cents per
share paid 22nd December,
1941 in Canadian funds
$2,810,547.07—Equivalent in
United States dollars - - - 2,557,597.83  2,579,077.47
——  10,569,606.78

Balance, 81st December, 1941 - - - - - - - - . _ -:&;4;,8E,2369.Q;)
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STATISTICS OF COMBINED COMPANIES.

TRACTION
SERVICEH Tir, FHEAS fa, Fign, Tt
Tranmways:
Total Frack (miles) - - - - - - . 34361 SHLSS 39674 S5 13 33150
Rolling Stock:
Passenger Cors - - - - - - - . 2,000 2012 24139 2,042 2,041
Freight and serviee Cars - - - - - 200 205 253 280 N5
Frslentar Ratlway:
Total Tenek (miles) - - - - - - . - 2546 2.3 2.3 2.6 2.0
Rolling Stork:
Flectrie Locomotives - - - . - - 3 b ] 3 3
Passenger Cars - - - : + ] b '
I'reight and Service Curs - - 2 2 2 2 2

Steam Ratheay (Crbatio) :
Total Track (niles) - - - - - - - - 1:4.20 13 20 13.20 1320 13.:20
Relling Stock:

Steam Locomaolives - - - - - - ' i H 3 3
Passenger Cars - t 2 o pu 2
reight and Serviee Ches - -« - - 42 2 12 12 42
Buses:
Rowute (males) - - - - - - - - . - 161.35 16153 16108 [T 1651.70
Number of Buses - - - - - - - . 119 149 149 130 143
tir Milea Run:
Trumwiyvs -~ - S - oo e e e e TR THAREOGT THRTISOM THISENEY TRIIRT 032
Funienlar Railw: avo- - - - - e 15,804 17,273 17,737 1H.5340 15,132
Buses - - - - - - - - - - . TGRS 7,352,030 7,426,738 T34, 115 HUAST 6]
Total - - - - - - -« - .« - - - TRTTL2 R1,0025, 7746 S 163,441 HOL 58,550 SO 150,445
Total Passengers Carriedd = - -« - o - DI36G5930 DIATHIE] 078,561,798 1,028,033, 081 [.070.737, 408
ELECTRIC LIGITT AND POWER
Kilowatt Hours Sold - - - - RABZAOLETE L I62INT.889 L3535 107 408 1658107, 127 1LE16,092, 420
Capaeity of Generating 12 1m1- (I\ \\ \ - $12.451 32h I8 24454 :';.'11.-2.11
Total Connected Load (KW ) - - G2 812 1.047,456 1121011 1,202,509 K
Tutal Consnmers - - - - 172,606 R | 532,008 I 1LR68 30135
Trinsmission Lines Gniles of vire mt) - LOL3. 16 1,4977.69 2.039.08 2100 92 2,132,206
Distribution Lines (miles of wire) - - - - 21,855,360 0,419,531 &7 TRE.01 20,735 .05 S1,06:4.13
GaAs
Gus Sold {enlie metres) - - - - - o o 129,816,900 137360964 1HLERS00E 157,045,270 161620, 81
Total Consumers - - - - - -« - . 117,167 127,162 135450 HH s} 158,101
Muains Laid (miles) - - - - - - - - - 1,138.59 1,15%.71 1,176.63 1,197.99 1.227 65}
Stoves, Wiler Henters and Other Appliances - 138,118 171,613 176647 180,772 184,757
WaTER
Witer Sold (eubie metres) - - - - - - TL2G68,400 11632488 12,203,149 12,476,117 12,609,337
Total Consumers - L 20,05t 21,786 22,601 24,403 24,203
T'runk Mains Laid (rml( \) - e RN 38.08 17.84 3803 4786
Distribution Mains FEaid {mile \) e e 243.81 240,01 25010 258.80 262,60
TELFEPHONES
Total Number of Telephones in Serviee - - 152,510 193,367 205,633 22 4,060 244,993
Average Daily Calls - - - - - - - - 1,025,104 1,136,067 3,886,307 bO44,240 3,242 947
Wire Steung (miles) - - - - - - . - 910,200 1,007,380 1,060,333 1,122,905 1,166,338
Pole Liues (miles) - - - - - - - - - G,20:3 4,457 7231 T84T T.430

18



TRACTION SERVICES-PASSENGERS CARRIED

1921 [z _i76.127] 1

1922 [452.2686.599 ]

1923 479.527.034 1

1924 498,242 281 ]

1925  (s26.240.551] 1

1926 (552.078.727] 1

1927 584 .055.133 o !

1928 626.140.322] |

1929 (719.864.725 ] !

1930 (T43.706 671 ] |
1931 (726.497.735 | l

1932 [728 134.991 ] |

1833 L;r 53.7¢ 86 2 |9_J ——-—L

1934
1935

1936
1937

1938

1939

1940

1941

SALES OF ELECTRICAL ENERGY- K.W.HRS

1921 [araus6.000] nw_l

1922 Jaze.978 ood 1

1923 [458 211 cag] |

1924 (s83241000)] |

1925 479 5410 |

1926 [526.318.000) |

1927 629, ssoooo] |

1928 il

1929 816 338, ]

1930 L7915 91.520.000

1931 (797.832.000] %

1932 521.165.000) i

1933 903.467.900] |

1934 1.013.977.000 ] ]

1935]  [1.119.893.000)] , 1
1936] [1.235.690.000] : |
1937 [1.352. 490.000 | ]

1938 {r."a"a“zf'. 588.0 00 | I
1839 .555, ls"f“ooo:] S

1940, l 1.658.197.0 0 0]

1941 0.816.992.0 00 ]
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GAS SALES-CUBIC METRES

1921 57457 000 l

1922 57 144.000 | |

1923 j

1924 65.044.0G0 | 1

lozs [ozooeo | ]

1926 1571 000 1

1927 [(1.59r 00 Q ] 1

1928 [6.127 .00 0 ] |

1929 [(l.837.000 | |
1930 [113.3768. 00 0 | |
1931 [102.435.00 © ] i

1932 96.2256.090 [

1933 Noz.cas000 ] T J_‘
1934 (105.290.000

1935 {13.143.000 I I
19386 20.328.000 ] ]
1937 [[25.897.000 ]

938 [(37.481.000 j

1939 i44.480. 000 ]

1940 i57.845.00 0 |

1941 [ 61.620.000 ]

NUMBER OF TELEPHONES IN SERVICE

1921 [creez] |

1922 Ti514] |

1923 74 359] |

924  [rei17] |

1925 1

1926 (83 67 7] 1

1927 [86. 053] l

1928 [(¢8 I 55] ]

1929 Tos. 400 !

1930 [05.8 28] B

19314 i06.2 06 | |

1932 [i3.588] B

933 122 .75 3 1

1934 If3a.88 6 |

1935 [Ca9.06 3 a ]

1936 s 5.8 8 3 | ]
1937 8 z.8 4 0 | ]
1938 [ 9 5.3 6 7 | l
1939 Z_o 8.6 3 3 | B
1940 22 a.0 6 o |

194 | 2 4 4.9 9 3 ]










