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AUTHORIZED SHARE CAPITAL. 
ORDlh'ARY SHARES --7,600.000 shares of S o  Par Value, subject to increase u p  to a total of 

7,933,333 shares of N o  Par Value by conversion of Preference Shares. 

PREFEREKCE SHARES- 100,000 shares of the Par Value of $100 each, convertible into Ordinary 
Shares of No Par Value on the  basis of 3 Preference Shares for 10 
Ordinary Shares. (Approximately 96% of these shares have been con- 
verted a t  the date of this report.) 

Brrrrfary 111th &raeurrr. 
A .  \V. A n u s .  



TWENTY-EIGHTH ANNUAL REPORT 
OF THE 

BOARD OF DIRECTORS TO THE SHAREHOLDERS 

For the Year ended 31st December, 1940. 

HE Board of Directors beg to submit their Twenty-eighth Annual 
T H e p o r t  and Accounts, togcthcr with a report by the President on the 
enterprises in Brazil. 

The revenue of the Company resulting from the year's operations 
expressed in terms of United States Currency was as follows: 

Revenuetn,rnOperatillgCompanies - - - - - - - - . - $ 9,755,390.95 

Interest on Investments and other Miscell~nrous Income - - - - - 93.Ii34.lY 
~~~ ~ $ 9,849,025.07 

GeneralandAd~ninistmtio~~Expenses-  - - - ~ - - - - - - - ~ ~ - $ Y89.PJ7.56 

The net revenur shown in the above statcinent (less the dividends paid 
on thc preference shares) is equivalent to approximately $1.31% per share 
on the outstantling ordinary share capital a t  the end of the year. 

a 



r .  1 he foiiowing c~m~par:rtivr st:~tcn~errt sho\vs the conii~ined e:trnings and 
ch:trges of the oper:iting companies and of this Conip:~ny, and thc  resulting 
net income of this Comp:tny for the pts1 four years. 

Less: OperntingEapenver - - - - - - - - - - s17,37'J,79S 
Charge for 1kpreeio.th~n nnd Ilrscw~ls - - - - 6,800,016 
Bondlnterest - - - - - - - - - - - - 1,079,521 
Sinking lkds :mml ollner Charges - - - - - - 751,911 
Pmmirkm for Gener;d i\nortization - - - - 70U.000 

~ - -  

1l;d;mcc being llevenne to llr:wilinn Tr;tction, 1.ight & 
1'<,\rerConrp;trky,I.irnilecl - - - - - - - - - Rll,:175,10.1 

Set I ~ ~ Y P I I I I C .  I l r n ~ i l i r t ~ ~  Tri~vtion. light K. I ' o w ~ ~  ('ow 
pans, linritnl - - - - - - - - - ~ ~ - - ~lll,88li,2Hl 

NOTE: The figures for 19:19 : m l  19.111 eapresvnl i n  linitnl St:~trs c~wnw~,v ran l,r fairly c.ornp:mcl wit11 prrmling 
years as any  nwrssary adjuslrnents to I'nitwl Stales rurrcncy i n  f h r  lnst mcnlionerl years if made noold 
11e negligible. 

.Is will be seen by reference to tlw statistics appended to this report. 
increases in the volulne of iwsiness wert. again rccortled dl~ring 1840 in all 
services of the operating compmies. 

Tlierc has 11ee11 l i t t l e  :tltcration i n  t . 1 1 ~  (:s1:11:~1ige sittl~:~tion dnring the 
year and the esc.l~ange reguk~tions and procctdnrr. cscrcised untlcr the 
general control of the Bank of Hmzil :IS deec*ril)ed in lnst  year's report, 
cwltint~cd in effect. As antic+tecl l~owerer the loss of the Ihropean 



nrnrkets for l<r:~zil's procl~wls 11:~s grmtly inl(.lrsilic(l the (lilli(wltics. On the 
other 11:intl i t  is s : d  tha t  t l ~ ~ c -  to w r  cwrdit io~~s tlwrc h:~s l)eon a rolrsi(lcml)le 
flo\v of foreigll tnoncy to  I h z i l  for investtnrnt purposes inclut l in~ funds 
I)rongl~t i n  by refugees. .\lso tlrc cw(lits cxtentlecl to 13r:1xil I)?- the i:nilcrl 
St:~tes of Anrrri(.a for tr:~(k\ purposes i ~ a v e  undo~~btedly  I)CCII of grrat 
:~ssist.a.nw in alleviating t h r  c x r h n q c  sl~ort:~.ge. 1kfercnc.c: ;~ lso  s h o ~ ~ l ( l  l)r 
111:ldc to  the clrnring :~grccnrcnt of June, 1940, i)ctwcen (;rc:rt 1lrit:lin i r n ( l  

1lr:rzil r c h t i n ~  to conrrnc~rc:i:~l :rnd financial transaclions l)c.tnc~n Ilmzil 
:~nd  co~u~t.ries I I I  the strrling area in mlritrlr C:~n:icl:i is not inclutletl. A i l l  SIICII 
transartions arc limited to ofFic:i:rl pounds ($4.095 I T S .  to  the pour~(l sterling) 
for mhirlr purpose spe(:i:tI ac(.oin~t.s :we carricti between the I h n k  of Rr:~zd 
and t11c lli~tlli of ISn$md. 'I'lris agreement is 1):isctl on tlw i.r:ide i)et\veen 
the respcrtivc countrws aml llre av:~ilal)ility in 1lr:tzil of stcrling exchange 
tl~rreuntlcr is tlrrreforc tlcpcntlent upon t l ~ c  cstcnt of exports from Ilmnl 
to  t h  stcding arc:).. 

1Sxc~Ir:rnge Ims heen :~v;ril:hle freely to meet ilnports of supplies : I I ~  
equipment, I ~ u t  during tlrc yrnr, with the exception of one allotr~rcnt of 
exchange in the month of .T:LIIII:I~~, I I O  exc11:~nge was ol)tain:il)lr for rcmitt:mce 
by our sul)sidi:iries for other purposes. 111 revent nronths, l~o\ve\.er, some 
inrprovrmcnt has occnrrctl and a limited amount of exchange has 1)een 
tnxde :iv:~ilahle to  the colnp:luies. IJnder prescmt condilior~s with the war 
uncerhinties and co~nplete tlisruptioll of inany tmde markets it is impossil)le 
to  hax:lrtl a forcc:ist :IS to the f~tturo. 

O n  Sls t  I)ccwnl)er, 1!)40, the rlosing rates in the free market (\vhrre 
purcl~:rsrs are limited to  payment for ilnports) for sight tlr:rfts on S e w  York 
and Lontlon respectively wcre 5.0li cents :inti %I. (sterling : L ~ ~ : L )  as con-  
pared with 5.04 cents and S-3/(i.Etl. (frcr storling) a t  the close of 1939, thesr 
ratcs l)eing csclusivc of the 5y0 tt:rx. In ihc speed free tnarlict (for tlcalit~jis 
in letters of credit &r. : u ~ l  general rctriitt:r~~ces wlrich may be perlnittetl 1)y 
the Bank of I%razil) I.he correspondilrg dosing ratcs \rcrcs 5.83 cents :mtl :Id. 
(sterling area) :is compared with 5.83 cents and 2-l.i/l(i~l. ifrrc sterling) at 
the close of I!):<!), also exclusive of 1:~s. 

r i l l  payrnents h v e  1)ccn pun(:tuully nxitlc to dale under the p l a ~ ~  
forn~ul:lted in April, 1940, referred to ill last yc:w's report, under wl~ich 
deposits were made i r ~  ~rrilrcis in thc 13ank of I3r;~zil in rcspect of the partici- 
pation of our sul)sitli:rry conqxrnies in such plan, with a view to  the liquit1:i- 
tion of certain accutnulations of fullds awaiting remittance al)roatl, the 
corresponding equivalents i n  dollars or sterling to be paid in ~nonthly 
instal~nents over ;I period of four years. 



For some years past reference 11;ts I)cen niatlc in thc ;LIIIIII:LI reports to 
the fail~n-e to scrure ndjnst~nent in the ir~npor:~ry rates for certain scrrircs 

r 7 arbitrarily imposed l)y the :iutlroritics. I hesc ttrtnpor:~ry r:itcs were fixed 
following the clecree issued in Sovenrl)er, 1933. :rl)rog:iting all cwntr:ictunl . \ clxr~ses provitling for rates \wrial~le with csc:h:rngr. 1 lrr (l~rectors arc :tl)le 
to rcpoi-t that some progrcss has now 130en ln:t(k to\v:rr(k r t ~ c t i f ~ i ~ ~ g  this 
unsatisf:rctorg situ:ltion :IS during t l ~ c  p:ist. year incrr:~scvi r:~tc%s referred 10 
in the l'resident's report mere aull~orizetl for l)otl~ the vis snl)ply and the 
teleplrone servire in t.lw k'edernl 1)istrict of llio (lc .T:rnc~n). 

Ikites for certain otlrrr servicw m l ~ i d r  ;ire uns:~tisfartory c:ontinue 
uncler tliscr~ssion and it is Iroprtl tlr:it. relit+ in this respect mry I)e gr:~ntetl. 

, . I I IC r u r r ~ n t  irsscts ant1 li:~l)ilities of the openrling c o ~ n p i n i e  in llrazil 
were valued a t  the end of the year in doll:irs a t  the closing s,iglrt rate  or^ the 
sl)ecial free ~n:trket for crc*lrangc on Sew York. 'I'hc con~l)~netl earnings i n  
dollars of the oper:rting conrpnnies, wlrirli were pul~lishetl n~ontlrlg and 
appear in total in the t;tl~ul:~t,cd st:~te~nent on page 3 of this report. represent 
the milreis figures calculated a t  tlrv officially pul)lishctl average sight rates 
on the special free mirket for exc1r:rnge on New York, clue provision l)eing 
made for the remittmce t : ~ .  

Out of the year's re\rerrite a total of $6,!151,342 11:is heen provided i)g 
the opcxxting con~p:mies for tleprec:iation of their physical properties and 
;I total of $1,000,000 has been set :isilk for gener:d xnrortization. 

The c:tsh expenditure on tlrc properties of the operating comparries 
during the year a~nonntetl to npproxin~ately $11,800,000 representing 
additions, i~nproven~cnts and replacen~culs essential to the proper carrying 
on of the services. The necessary atljustrnents have been made in plant and 
depreciation accounts in respect of works renewed or replaced. 

The Board record with deep regrct the untinrelg death of their colleague 
l'lre 11onoural)le Gortlorr IV. Scott due to enemy :letion mhilt: cn route 10 
Ihglantl in Ikceml)cr, 1940, on :t sprc.i:tl mission in the service of his country. 

Your directors desire to express their continued selrse of qqxeciation 
of the loyal and efficient services renderecl by all of the executive oficers, 
heads of dep;rrlments and other offiri:rls of  the opcr;rting cwnrpanies in 1lr:rzil. 

St;ttistics ; t d  charts sl~owing llie growth of the clitferent services are 
appended to this report. 

I3y Order of the Ilo:ml, 
r 7 1 OI~OXTO, CAN.\DA, 1. \V. ADAMY, 
May 20th, 1941. Secretary. 

J 



REPORT OF THE PRESIDENT. 

In  llio tle .J:~nc.iro the tr;~ffic co~rnnission wIric.11 has heen sitting has made 
cwtain r c c o ~ ~ ~ ~ n c ~ r d a l i o ~ ~ s  to tire Prefect of the Cily looking to the in~prove- 
merit of traffic cmditions. 'I'hcse involve adjustments i n  c:onnc,ction with 
the Co~npany's service and the whole situ:lt.ion is now under consitlrration. 
I t  is hopctl that ulti~nntely a 1nnt11a11y satisfactory soh~tion will be found. 

.is st:rtcti in the annnal rcport for the year 1987, '1'he SGo 1':111lo 'l 'r;~~n- 
way. Light :mcI I'owcr Con~pany. I.i~nitetl infor~netl the antlrorities of the 
city of S;?o l'nulo t11:rt the ('o~np:iny w:~s not 1)rep:trecI to continue the 
tmm\\-:ly serrirc nftcr the tcrmi~~nt ion of its esclusive pi\-ilege in 1941. 
Snl)seqnentIy a ('ommission was :rlq)ointetl by the municip:rl ar~thorities to 
assist. them i n  the s t ~ d y  of t l ~ c  wl~olc u r h n  tr:u~sl)ort:~tion prol~lcm. There 
h:~s been much discussion of the situation 1)et.ween thc ~nrnricipality and the 
Con~pany and negot i :~ t io~~s  arc now proceeding with the ~nunicipnlity looking 
to the : ~ r q u i s i t i o ~ ~  hy tlw latl.er of the ('o~np:~ny's tramway system or1 thr 
t e r n ~ i ~ ~ a t i o n  of the esisting conct~ssion in July next. 

Duriug the year small track est.cnsions were h i d  :intl other track 
rcnio\wl resulting in a net tlrcrease of 4.61 miles of t.rack in operation at  
the end of the year. l'llis decrease is due pri~rcipally to  tlrc removal of track 
now out  of service on ccsrtain slrcrts in the city of SCo P:tulo. 13.95 miles 
of tmcli werr reconslructed. 

4 Imsenger cars and 4 passenger trailers mere :rdded to the co~rqx~nies'  
tr:i~nw:~y rolling stock. all of whch were built in the co~np:~nies' shops. 
3 pawwger c:~rs : I I I ~  2 passenger trailers were witlrtlrnmn from service, 
~n:iking :I net incre:~sc for tlrc yenr of 1 m r  and 4 trailers. 



r 3 I he policy of extending the scope of ~n:ulufnclure in the shops of equil). 
rnent rcrluircd for the various servires IIRS I)cen c.ontinuwl. tlrerel)y i~rcreasing 
en~ploy~nent  i n  Brazil and re(luc.i~~g i~nports.  

E L E ~ T R I ~  T,I(;IIT I ~ 'O\VEIL 

Genr~.ntinq I'lnnfs. 

Construction of t l ~ c  Scrm l o  l o  iIcrelol)~~wnt near 0 Paulo 
c o ~ ~ t i n ~ ~ c t l  actively. 'I'l~r inodernimtior~ of the firrit two tur1)incs mas c o ~ ~ r -  
pletrd mid tllcsc. were placcd in operation t l ~ ~ r i n g  :\pril and 0ctol)er respec- 
t The l'ir~l~eiros rtctificatio~~ work continued s:rtisf:tctorily, the canal 
excavation during llrc y m r  a ~ ~ ~ o u n t i r i g  to 1,330.000 cubic yar(ls making :I 

total to date or1 this cn~lal of 9.(i!)0.000 c111)ic y:trtis. 'I'he 'l'rnic.5o p r u n p i ~ q  
struclure was prytic*ally col~rpleted and the first pump of 6,500 11.1'. W:IS 

placed in o p r m t ~ o u  in St], t 1 1 1 1 r .  ,; 'I'lte Itctiro structure. near thc conflu- 
ence of tlir cwnal with Llw I let& Iliver. WIS slnrtetl in ;\ug!~st and slro~~ltl  l)c 

, . c~o~nl)letetl hy the end of this year. I his structure serves In part to removo 
tlw gwat alrlol~nt of floating vcgct:ltion wl1ic41 otl~crwise would crrtcr tlrv 
: I  f r o  1 T i e  l ive r .  ' l ' r~~q)or:~ry ( h u r e s  arc provitled for 1 1 s ~  

during the flood scmoll in the 'l'ieti. River u ~ ~ t i l  the rcctific>ation of tl1:tl 
river is co~npleted IF tlrc. ~l~unicip:~li ty,  in order to  prevent the inuntlatio!~ 
of the Pinhciros \-alley 1)y the Tieti. floorl. 

I>urhg I I c r : l  decrees wcro issuecl ~ t t l ~ o i - I  irrcrease,l 
stor:rg? capacity a t  both tlie 1,:1g?s a ~ i d  Pamhylxt 1)owc.r plants s u p p l y i ~ ~ g  
tlir Itlo system. I n  c:onncct.ion W I I I I  Lhc ~noiierniz:~tion of thv I q e s  power 
pl:1111. referred to  i n  previous reports, the first 48,000 1I.P. unit was p ~ ~ t  inlo 
regular service during 1940. ;\notlwr unit of the same size has 1)cc.n tlelirerecl 
in part. but c~onsidcritl)le delay h :~s  [wen :t11(1 still is 1)cing cxpcrier~red in 
o1)t:rining tlic rc~nainder of this unit o n  : rccou~~t of the difficulties  rising out 
of the war. ;\c-l.ive preparation for r:~ising Llte Lngcs dam :rnd the d r~v ing  
of :~tltlitionnl t.unnels to supplement tllc present steel feeders is proceetti~~g 
but the progrcss of this work r~atur:tlly ( l q ) c ~ ~ r l s  upon the a ld i ty  lo secure 
~n:rt.crial u ~ ~ t l e r  war conilitiorrs. 

1)uring t l ~ c  y ta r  t t ~ c  t r a n s f o r ~ ~ ~ c r  c;q)acil.y was incre;merl by h e  additiorr 
of 105.30'2 I<.V.;\. bringing thc t o l d  up to 1,550,210 J<.\'..I. l'he construc- 
tion of new duct lines and t,xtcnsions of the undergrourld cal)le system 
during tlie year incrcased the totals to 1,598.31 :und 1,8SO.!)O miles 
resl)ectivrly. 



, , I he total tnilcage of tr:mslnission lincs in service a t  the e r ~ d  of the year 
shows a decrease of 49.10 miles due t,o rmrmngernent and consequc~~t  trans- 
ference to  distri1)rltion of certain lincs following tlw constrwt.ion of thr 
Serm-Santos 88 1i.V. conncc.t ion. 

Ovcrl~ead tli.;tril)~~liolr lincs shomctl an increasc of l.Ul(i.17 miles, the 
total niilcagc in servicc a t  t l ~ e  end of t l ~ c  year Ijcing 2!).733.04. This inrrmsr 
is partly nccormt.ctl for by the tm~rsfer from transmission lines to  distril)u- 
t i o ~ ~  lines as rc.ferrcd to :~l)ove. 

The total nrunbcr of polc5 wt nt t l ~ e  m t l  of the year was 910.3:H? 
cotnpared witll 910.680 i l l  1939. 

I n  the i:etler:~l IXstrict of Rio tle Janeiro 1 ,I!).? c.lcctric lamps were 
:~dtlc(l to  the public illumination system bringing the total lamps connected 
: ~ t  the end of t l ~ c  y m r  to  35,(iS3. 

I n  tlw city of Scto I'arllo the net gait1 i n  electric lamps for public ill~ttnina- 
tion was 495 making a toi:il of 20.752 Iatnps in scrvicr at  the end of the year. 

In  the city of Santos t11c new tertnirrnl stntior~ at  Villa RI:~thias was 
placed i n  service during the year. 

(;:is. 

;\fter ~ ~ c g o t . i : ~ t i o ~ ~ s  cxtcr~ding over m m y  mont l~s  n new provisional IIRS~S 
of rnics with :I m i n i t r ~ ~ ~ t n  bill for the gas sr~pply in the cii.y of Rio de .Tnnciro 
was agrccd to in Septcml)er hst an(l :I Co~nln i s s io~~  \\-as a t  the same t i ~ n e  
:~ppointetl to  stud?. ;L general revision of the g:ts contract. Under the llcw 
provisio~ral 1):1sis \ \ - l ~ i c . l ~  11ns l)ccn cst:~l)lisl~etl the rates :Ire to  vary in accord- 
: I ~ I W  with the cost, of co:d :IS dcterlninetl cpartcrly. l'lris adjnstn~ent 
will :~fl'ord ;I measure of rclicf :IS tIw production cost of g : ~ s l ~ a s  risen very 
tnnterially due to  t l ~ c  much enl~ancwl cvst of coal : L I I ~  otller ii~ntrri:~ls used 
in the innnufnc-trlre of gtrs. 

I n  llio tlc J:lnciro v:~rio~ts atltlitions I ilnpro\:ements were ~natle. 
A frdly :~nto~n:~t ic  \\-:~tcr gas plnni of thc I:~tc.st t les ip  W:IS xccjuirctl and 
the piling for the fowidal ions of s:trne cv~npletetl. A reinforced (toke bunker 
o f  700 tons cqxtcity \ws clrsigncd : ~ n d  corrstruci.rd in c.onnectiotr with wl1ic.h 
:I coke 11:1ntllilrg and scrtvming ::~~sili:iry was :tccpiretl. ;\n oxide crusl~er 
c~olnpletc with elcmtor, for prcparir~g ositle from J%mzilian limonite for t h r  
dry prificaiion plant \ws  insl:~llctl. S c t  :itltliiions in mains laid during the 
y w r  tot:~llecl 6.97 milrs. 

R 



In S o  P a d o  t l ~ c  constrnction of :L new 100.000 c.ul)ic fcct high pressnre 
holtler was cornpletctl. Two compressors each of 100,000 cnbic feet per Itour 
capacity were installed. A new exhauster of 250,000 c ~ ~ b i c  feet per lrorlr c:Lpa- 
ci1.y \ws put into operation shortly I)cforr the end of the yc:rr altl~ouglr sonrc 
subsitli;~ry work remained to he (lone. Other srnall :itlditions, inotlific:~tions 
and i~nproven~ents were rna.de to the plant. L4n extcr~sion of the office 
1)oilding was also cw~nplctcd. hltlition:tl mains laid in 550 l'nulo tot:~llcd 
10.12 miles. 

In Sanlos. the principd ;ddit.ion nratle tlnring tlrc year c:onsistctl of 
:in elcctrost:~tic. tar precipitation plant with a cap:tc.ity of 1,500,000 ci~l)ic 
fwt .  4.92 rnilcs of atldition:~l mains were laid i n  the Santos area during 1940. 

Tt is gr:rtifying to report illat an adjrlsln~ent of the telepl~o~ic, r:~tos 
in the P'edernl 1)istric:t of Itio tle daneiro 11:1s h e n  granted. .I Co~nn~ission 
was appointed in the h t tc r  p:~rt of 193!) and as a result of their study and 
recomlnendations a srlpplclncnt:wy :Igrcclnrn t was csoc:ntcd on :IOtlt Septem- 
her, 1910, covering :I period of five yrars. Increased r:~tes are provided for 
residential telephones and tnemurctl s c n k e  for 1)usincss tclep1iont.s snl)jcct 
to  a ~ninirnurn and ~nasimurn charge. 'I'hc I:~t.t.cr servicc is being placed o n  
the new basis gr:~tlually a.s meters are :~v:tiI:d)lr :~nd inst:~llcd; a t  the end of 
the year a l~out  half the city was being scrwd on this basis. 

7 .  1 he last rcnmining tnan~tal escl~angc (1kir:i-\far) in t l ~ c  1~edcr;~I Distrirt 
was replaced in 0ctol)er by a new artt.otnatic escltangc of !),720 linc capacity. 
'Phis replacement co~nplctcs the convcrsiorr o f  the service from innnoal to 
:~rlto~n:~lic, started in l90,!). 

In the state of ltio tlc .J:i.nciro :L new central offiw I)uil(ling a t  Nictheroy 
for housing n 7,000 linc automatic equiptncnt was coln~neticed in \Iarch and 
:~lrnost colnpletcd by thc crd of tlrc year. In l'etropolis 400 additional 
lines of ar~tolnatic ccluilm~cnt wcrc put into scrvice during the year and 
work was colnntencetl re-~nodellin,rr awl estc~tiling the eslsting buildings 
to provide space for :~dditional equ~plncnt. 

111 the state o f  Minas Ger:~cs nragneto switcltl)oards and additional 
lines were installed in various towt~s to kecp I):KX with the growth. The 
construction of a new stores building in 1)ello Ilorizo~~tc w:is co~nplctcrl and 
the ontside plant in S5o Louren~o w:~s re1ral)ilit:~tetl. 



No sttl.len~twt of the long outsl:~t~cIing qrrcslion of an ncljustn~ent of 
rates in thc city of Slio P: r~~lo  having l)ee~r r :~c I re l .  o work of 111ajor 
importanccr was carried out in tha t  city during t l ~ c  ymr. 

Tn tlic. s tn t r  of S5o l'aulo :ur atl(liLior~ WIS nracle to the Sanlos exchange 
building for the installation of 1.0OO addition:rl lines of ;u~toni;~tic  cqn i11 -  
ment, 200 of whicd~ lrad l ) c c ~ ~  put into scrvic,e 1)y tlic! cn(l of the year. I n  
Can~pinns an :dtlition of 600 lines of :u~to~nat ic  eqnipn~cnt was co~nl)leled. 
;I new l)~~il t l ing was constrr~ctcd a t  3I:trilia for an 800 line aut.ornatic instal- , , lation, wl~ic*lr installation wars c~o~trpl(.tt:tl during t l ~ c  ywr .  l h c  locd pl:tnls 
a t  ; \ p a s  I'mta, I tapcl in ing~,  Sco .Josi: tlos Carnl)os, 011rinlios. T,ore11:1 n11(1 
I'ir:~t~iring:~ wcrc rcllnl)ilit:~tetl. 

, I  I Ire nu~nlwr of tclcpliones in scrvicbr incw:lsetl in l!)40 by 1.i.SXi ~n:r!iiug 
a total of LLL?S,O(i!) a t  tlw e~rtl of the year of whicl~ 15(i.(i1 1 were autoni:~tic-. 
During the year. t l r r o r ~ g l o ~ t  the a r t  served 1)y the cwnllxtny, t l ~ c  net 
increase i n  loll line eslcnsio~rs pl:icctl i l l  service tot;~lletl OO(i.:33 ~niles, rnltler- 
ground c o ~ ~ d n i t  ctonst.rrrctcd 57.8 nrilrs, 11ntlrrgro1111t1 c.:rl)lr Inid 31.9 miles 

? ,  and 5% lrriles of :~erial c:rl)le s i . r r ~ ~ ~ g .  1 Ire 11c.t i ~ r c r ~ a s e  i n  the n11111l)cr of poles 
set at. the end of the yc3:rr \\-:IS (i..i(iG. 

GI,:NI,:II.\I.. 
r .  Lhc c.o~nbinetl con~panic.~' serviccs coutinued to show growth. Con-  

I ) ~ I Y Y I  with 1939 there w:is an incren.se i l l  1):tssengers carried 1)y the tr:uis- 
portation scv-vicm of 4.747&, awl in kilowatt-liours sold an increase of (i.(i.?%, 
n-liilc the gas s:~lrs and tclrphonc sc*rricw slro\vrcl inc:rr:~srs of !).:$'?:& and 
7.40% rrspectivcly. IVlrile these indicatio~rs of growll~ :ire i l l  tlren~selvrs 
satisfactory it must i ~ c  i~orne  in nrintl, :LS stated in last year's report, that 
the low r:rlcs in ccrta.in of t11c serviws, to<(.t.lier with evcr-incwasing costs 
of oper:ition cspeci:~lly untlrr war concl~lions tletri~nrntally :~ffrcL tlw 
oper:tting results. 

, , I hc foreign t.rade of lhnzil durir~g the year 1!)40 was seriously affected 
by the course of the ww, ria~nrly the inmsion of the Low (:ountries, the 
collapse of 1:r:rnc.e m i l  the su l ) seq~~en t  gr:~tlual tlo~nination of Continental 
Europe by (;cr~n:my, as, a p r t  from Japan, virtually the only cvtuitrirs with 
whicth any sr~l)st;~ntial volurnc of tr:& c:onltl l)e carriccl out were tl~ose of 

r 1 the J%ritisIr Kmpire and the ; \ I I I C ~ ~ C ~ S .  1 he i ~ q ~ r o v e d  possildities of exports 
from 13r:rzil-a neutral country prorlrrcing raw nraterials-tht had earlier 
been anticip:ittd were, illerefore, no t  realized. 

I n  past years Rmzilim rxports, inlports and tratlr 1)alances have been 
expressed in sterling. but due lo flucluatior~s iu tlrc r a l r~e  of that  currency 
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and  the ralte for sterling fixed in  th r  .\nglo-l%r:~zili:m I'ayn~ents .\grrcnrcnt, 
cornl~arisons in sterling would 1)c so~nervl~nt ~nis lea t l i~~g :r.ntl i t  II:LS, tlierefor(,. 
seemed desirable to  give the figures in United States dollars whcrc possil)le. 
otlrerwise in Rr:rzilinn cnrrcnc.y. 0 1 1  this basis the official figurc.s for tiw 
ycar 19-1.0 disclose :I I):tl:u~cc of track: in Ilrnzil's favour of .5l.L,!)SO.3?4 ;IS 

agninst a sitnihr I)ahncc in 193!) of $41,:IS2,318. While Llrc tlrc.line WIS 

severe, yet, a11 things consitlcretl, this rvsnlt inlist be rcg:~rtietl as not unsntis- , . factory. I lrerc \ws  :I progressive decline in imports, coupled wit11 incre:tsc(l 
esports i l l  tln. 1:lttc.r part of the year. 

Ihports  of coffee during the year :~n~ountcd  to l.L.097.584 l):~gs \\-it11 :I 
value in 13mzilia11 currcnc.y of  1,595,90!3 rontos as co~np:irt.d with lC,,498..i.L3 
bags anti 'L.'23-&,9SO contos i n  1939, :L drcrcasr i n  qr~anti ty of approsin~ately 
%'7Yo (1 conto is equal a t  present rates Lo slightly lrss than $50.00 t-5.). . , I his tleclinc is, of course, due to  1 1 1 ~  loss of I3uropea11 ~narkrts .  Exports 
wl~ic*lr in t l ~ c  early ~ n o n t l ~ s  of tire y w r  l m l  :~vcr;~getl ovw a million bags :I 
month tlwintllctl r :qdly .  prices also falling to :I new low i n  . \ u q ~ s t .  l!M0. 

h t c  i n  Sorc~nk)er ,  1!140, a n  ngrcc~rrcnt. \ws entered into l)ct.\vcen 1 1 1 ~  
1T.S.A. and fourlrcn roffcc lwotlucing munt.rics of T,:~tin I\nleric:~. T7n(lrr 
this agrcrnrent, which rrlns for three years cH'cctive f r o n ~  1st (ktolwr, I!) 10. 
the quantities of coffee inqmrted by t l ~ e  former from the latter :Ire fiwd. 
the q i~ota  for l%r:~zil lwing !),300.000 Imgs per anntun. ;is the Yorth 
; l~neric;~n Contirrcnt is non. virtually Ilw only h y e r  of cdTrc i n  h rge  rpiaII- 
tities, this ngrcctnrnt t c ~ ~ ( l c ( l  to limit dis:tstrous conil)ctition am1 the 1)ric.c 
in~mctli:~tel~- stcw(lied p:wlic~~~l:trly under the influcnc~c of Colo~nl)i:~n cott'cc., 
a s  tlwt country, following the sign:tturr of the quo t ;~  :~greemc%~~t ,  place(l :t 
~ n i n i n ~ r ~ ~ ~ r  priw on csport cdt'ee. 'I'his ininimun~ h s  I)cc.11 raisctl from tinw 
l o  t in~c  wit11 t l ~ e  result t l ~ a t  prices of otlrer types of coffer h;~\-e followed 
i n t i  for e x a ~ n l ,  a t  I e n  of 1!)40 Santos r a i l )  "futures" in Srw 
York I I : ~  incro:~setl by 1.Shwrt.s ;L pound, or orcr  25% sjnce ; \ n p ~ s t .  1910, 
and this has I I C ~ Y I  followed 1)y furthcr nrarke(l increases in I!)-I.1. thus (:on- 
sitler:~l)ly :tltering Llre coffee outlooli. 

1Sspressed :IS :L perce~~tnge of l<rnzil's total the value of roffcc 
was 39.1% in 1940 as colnl)ared with 39.9y0 in 1939 :tnd 45% in 1938. 

During the year 9,Xl(i,O(i3 bags of coffce were dt.$troycvl under the 
plan for rlnninating sr~rpluses. 

Due to tlw con t rx t io i~  in trntlr :~l)ove refcrroti to, tlreexport of c ~ ) t t o r ~  
suffered in conrp:rrison with the year 1939. 'I'his inay l)c ill~~stratetl  in the 
case of Germany. formerly one of tlrc largest pnrchasers of Hrazili:~n cotton, 



wl~rre slril)nrc*nl.s in round fignres were only 3.000 tons in ]!NO as comparrd 
with 65,000 torrs in 1939. In  volume the qr~:mtity of cotton cy)orted in 1940 
mas 294,2(i5 tons valucd a t  837,955 contos comp:~red with 323.539 tons 
valued a t  1,159.490 c-ontos in 1939 or a tlccreasc in ionnngc and valnc.. 
respectivrly, of 30.6870 antl 67.7370. 

As an interesting esamplc of thc stcps Hmzil is taking in an attempt . . 
to orerc:ome tlw loss of E~rrol)c:rn markets arlstng from the war. mention 
may be made of cotton pirce goods mnnufactnretl in Bmzil in 'ivhiclr there 
\\.:IS an incrmsc in esports in I940 as comp:rrcd wit11 193!) of !)(is tons or 
196,%, the chief markets tlevelopctl being in other So~~ t l r  American countrir.  
I t  IS also interesting to note that Canada lrns appe:rred as a suI)st:urtid 
i~~rporter of Rrnzili:m cotton for the first time; the figurcs for 1940 being 
approximately 9(i,000 tons colnparetl wit11 only approximxtely 500 tons in 
tlir ycar 1939. l'llis brings Ctunatla into fourth place as an importer of 
I%r:~zilian cotton. 

The value of cotton exported expressed as a percentage of Brazil's 
total exports was l6.9Y0 in 1940 as compared wit11 i20.5Y0 in 1939. 

Similarly, the combined value of coffcc ;mtl  cotton, I3mzil's two most 
important. exports. was 49% of the total exports in 1940 compared with 
6 . 4  in 1939. 

As regards other commodities, sl~ipnrents of \-rgctal)lc oils, inangtncse 
orc, sug:rr and frozen meats showed increases o w r  the year 1939, especially 
the last ~nent.ioncd ilem due to grcatly increased shipmrnts for Great 
Ibitain's nc.count. The tonnage of nwat exported shows an increase corn- 
pared \\-it11 thc year I939 of 77.74y0. 

Great Britain paid £3,742,000 more for lncat purchases frorn l3razil in 
1940 than in 1939, antl from the point of rirw of 1):rlance of trade it m:~y 
be noted that Great Britain was 1~r:~zil's most satisfactory customer in 1940, 
the i)alancc of tr:~de in lirazil's favour bcing L4,065,921 against Ll,l65,014 
for 1931); this surplus to a large extent offsetting Brazil's uuf:~vorrral)le trade 
l)al:mce with the [Jnited States (a complete reversal of tile rrsual trend) 
which for the year 1940 ;~nior~ntetl to &4,695,!)68. 



AUDITORS' REPORT 

Wc 1 1 a \ ~  awlitrd the  Ifcad Offirr aw<mtits o f  tlw 1lr;mili:m T r i ~ r l i ~ n ,  1,igIlt i ~ n ~ l  I'ower 
Con~pany .  1.imitul. 'rlw Rio rlc. .Ianrir<, 'l'mmway, l i g h t  and Powcr Company, Limited 
(and its snl~sidi:lry. Ilrazilinn 'l'clcphonc Company), ' h c  S;io I'anlo Tr:~mr\.ay, Liglrt and 
Powrr (hnp;in.v, I h i t e d ,  Sr'Ln Panlo Electric Comp;~ny, 1,imitcd (and its snl,sidiary, l'l~r 
S a r ~  I'aulo (;;IS ( innpany,  Limited), T h r  Ci ty  < , f  S:tntos In~prorcrncnts  Company, Limitrd 
:~rt(l Jhz i l inn  ITyrlro Electric Company. I , imi td ,  and h n r r  e\-:rminvrl t h r  rrrt if ird reports 
and statrrnrnt.s <, f  hIrssrs. JIcAnliff~.  'l'nrqni~~1~1. Y O I I ~ ~ S  fi. CO. ,  Chi~r t r rvd A c c o ~ ~ n t i ~ n t ~ ,  in 
ronnect im witlt ;dl tlw sr~l~si , l iary rornpanirs :rl,ovc ennrncratcrl c w ~ p t  T h r  City of Santos 
Trnprovrmrnts ~nntparrq-,  I h i t c d .  in respect of which c i , m p ~ ~ n y  we I~n\.r rwmined  tlic 
rc.rtificd report and s ta t rmcnl  of Mcmrs. Ddoi t te ,  I'lmder, Griffitlrs fi. (:I,.. Chartertd 
.~ r ronn tan t s ,  covcring t h e  expit;d and rcwnnc  acronnts anrl provisions for clrprc>ciatioo in 
I h z i l  E r r  tlw y m r  cw(lr4 Slst  l)cccml)rr, 1040. WP havr. 011t:~invd 1111 t he  information and 
rxplanations n~hich wc hnvr rcqnirril. Snl~ject  t o  t l ~ r  foregoing v r  rcport that ,  in r n ~ r  
opinion, th r  nttaellcd Consolidated I<alanrc Slwct is prnpcrly drawn up  so a s  t o  exl~ibit  ;I 

t r n r  and correct r i e n  of t l ~ r  statc of tltc cornl)i~~cd m m p : ~ n i c 4  alfairs a t  t h a t  (latc, accordiup 
tile IwsL nf onr information, tlrr cxpI ;~n:~t i~ ,ns  g ivm t o  11s and as clisclnsr~l hy the  l)ook.; 

of t h r  rornl~:~nics. 

' r l ~  nct rrrenncs of the  opvrating eomp;lnies <~rvncd or cmtrollc,l by Brazilian Tr :~c t i (~n ,  
Light and I'ower C m ~ p a n y ,  l i n i t e d ,  ;dtcr provision for or payn~cn t  of all losses. rxpcnsrs 
and  rl~argcs including rlc,prrci;ltion. I)ond interest and sinking funds, as prorirlcd nnder 
contr;wts wit11 them, arc payahlc t o  :md are inclndcd in the  prnfit ; ~ n d  losr acconnt of tlw 
1heili;ln 'I'r;wti<m, 1.iglrt and Power Company. 1,imitcd 

CIAILKSOK. Go~tr)os\., DILWORTII X I )  SASH, 
C h ~ r t c r e d  i \rrountants,  1 Auditors. 

Toronto. May  17th.lfIll. 



CONSOLIDATED BALANCE SHEET O F  

BRAZILIAN TRACTION, LIGHT AND POWER COMPANY, LIMITED, 
THE RIO DE JANEIRO TRAMWAY, LIGHT AND POWER COMPANY, LIMITED, 

(and its Subsidiary, BRAZILIAN TELEPHONE COMPANY), 

THE SAO PAULO TRAMWAY, LIGHT AND POWER COMPANY, LIMITED, 
SAO PAULO ELECTRIC COMPANY, LIMITED, 

(and its Subsidiary, T H E  SAN PAULO GAS COMPANY, LIMITED), 
THE CITY O F  SANTOS IMPROVEMENTS COMPANY, LIMITED and 

BRAZILIAN HYDRO ELECTRIC COMPANY, LIMITED. 
31st December, 1940. 

E X P R E S S E D  IN T E R M S  OF U N I T E D  S T A T E S  CURRENCY. 

r a p i t a l  hccoun-  ASSETS. 
Properties, Plant and Equipmrnt,  Cunstruction E~pend i tu re ,  at c w t ,  including interest 

duringconstrttctii~n,etr. - - - - - - - - - - - - - - - - - - - - - $277,%3,079.3'? 
Cost of Shares and Securities of and Advances tu  Comp;tnies owned or controlletl I )?  

Subsidiary Companies, including p r e ~ n i u n ~  paid on Shares u l  Sul~sidiary and Sol)- 
subsidiaryCon~paniesacquircd- - - - - - - - - - - - - - - - - - - 86,904,598.80 

Rights, Franchises, Contracts, Goodwill, ctc. - - - - - - - - - - SC0,75.?,888.44 
Discount and Issue Expenses on Ronds and Debentures - - - - - - 4,626,643.63 

~~-~ - - 45,379,532.07 
$109,.537,140.39 

Sinking Fund Holdings, a t  cust- 
SBo P a d o  Electric Company, Lin~itcd,  First JIortgngt, Hunds - - - - - - - - - - 2,760,825.04 

( ' t ~ r r , ~ l t  Assets- 
Stores ill Irnnd t ~ r ~ i l  in transit, including cot~s t rnr t io l~  lnaterial - - - - - - - - - - $ 11,004,G99.30 

As clrlernlinrd and wrtifi~d hy the rni~r~i~gcmc~~t. at pi.ives t w l  exceding cost. 
Sunllry Dcl,turs and L)&t 1lal;tnccs after  pruvisirnl f i r  d u t t I ~ t ( . ~ ~ l  : I C C U ~ L ~ L S  - - - - - - 11,829,G89.40 

l'lris ;~wonnt itrludcs bonds of s~hsidi;~y wrnpnnics held for sinking f u n d  pwpmrs: prouiss<,r? notes of  l ' lw  
I l m k  <,i llrszil i n  rlolli~l.3 inwl stcrliug rrr~iv~cl undrr  tltr plan formolutrri i n  INil by ;intlioritirr i n  1lr;rzil iov 
liquidation over period of I years of cw1;lin milreis ;iccumnlntims arr;\iting remitlnnre: nlro tm>porary 
investments in Government Securities i n  llrazil l~nrinp a irrtirkct r:dnr of WI,G74,317.37. 

'I'cmporary lnres tmrnts  in Bonds o i  the  l)on~inimt of Can;& or gnarantccrl 
by thp  Dorninio~l of Canada, at b,wk value (Market v;ilue $S,M1,5XG.82) - - - - - ~ :1,4X5,!)(iX.73 

(';~sl~,includingI~mziliancurrency - - - - - - - - - - - - - - - - - - 16,54?,60(i. 13 
4.5,8G2,9(i3.56 

S d e ~  The <,urrerlk assets m d  l i a l d i t i e s  d t l w  ,qxrdtir~g wru~m~ies i u  1lr:uiI R C E  wlued for L I L Y  p iqx~s~s  < J  ~- 

this balance slipel at the end of the yrxr i n  d o l l ~ ~ . ~  at 111c ~:I~sing *iglct r a t ~  1111 tlw special free ~~~; t rket  f u r  
exrllange on Kew York. 3458,160,928.99 

'Sk current assets and lialditiw i n  (:;m:~la :and t i ~  ihiled liingclonl i icrc valued for the purposes 
of tlis bnlmw sheet ;&I the end of tltc year at the oficid rates for 1-nitd 'itales dollitrs. 

Tlre trmsfer uf cuslt bulilrrcrs is d>ject lo tlre e~clmagr rrgulatioos i n  Urazil. C'anacla ancl the l!nited 
Kiugdum an the cnae alas be. 





BRAZILIAN TRACTION, LIGHT AND POWER COMPANY, LIMITED. 

PROFIT AND LOSS ACCOUNT for the year ended 31st December, 1940. 

Expressed in terms of United States Currenk. 

Revenue from operating companies including interest on ad- 
vances after payment of or provision for all their charges 
and expenses including Depreciation, Bond and Debenture 
Interest and Sinking Funds - - - - - - - - - - - $ 9,755,390.95 

Interest on Temporary Investments - - - - $ 71,530.03 

Miscellaneous Income - - - - - - - - - 22,104.09 
93,634.12 

$ 9,849,025.07 
General and Administration Expenses (including 

$38,727.14 covering remuneration of counsel, 
solicitors and legal advisers and executive 
officers of Brazilian Traction, Light and 
Power Company, Limited) - - - - - - $ 289,217.56 

Provision for General Amortization - - - - 300,000.00 
589,217.56 

-- 

Balance transferred to Profit and Loss Surplus Account - - - $ 9,259,807.51 

Note- 

PROFIT AND LOSS SURPLUS ACCOU;YT, -3lst December, 1940. 

Expressed in  terms of United States Currency. 

Balance, 31st December, 1939 - - - - - - - - - - - $25,006,434.64 

Transferred from Profit and Loss Account - - $ 9,259,807.51 

Less Dividends on Preference Shares paid in 
Canadian Funds-$23,604.00- 
Equivalent in United States Dollars - - - -- -- 21,479.64 9,238,327.87 

Remuneration of Directors including payments by subsidiary 
companies (excluding executive officers) .%3,661.89. 
Itemuneration of counsel, solicitors and legal advisers and 
executive officers in Brazil and elsewhere of subsidiary and 
associated operating companies $474,116.47. 



STATISTICS OF  COMBINED COMPANIES. 

. . I s i i  i s  ( m i l s  i t )  - - 1,XXlI.X.i 1.913.lli , !7 '7 . l !  2,05~.llY 2 , O i i ~  
1 ) i s t r i Imt io~~  1 . i ~ ~  (rniles of niw) - - - 25.52H.51 .L.I.R3.i.Sli f l , I 9 . : l  Oi.iSfl.9l nn.inn.lls 
l ' l : t i < s r < l ( : x i t )  - - - - 1 . 7 1 . l  . ! : . 1  3.1l1!1.11110 5,n:I.llllll .s.477.01111 



TRACT1 ON SERVICES-PASSENGERS CARRIED 

SALES OF ELECTRICAL ENERGY- K.W.HRS. 








