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Brazilian Trartion, Light and FPmuer
Gompany, Limited.

TWENTY-EIGHTH ANNUAL REPORT

OF THE

BOARD OF DIRECTORS TO THE SHAREHOLDERS

For the Year ended 31st December, 1940.

11E Board of Directors heg to submit their Twenty-cighth Annual
Report and Accounts, together with a report by the President on the
enterprises in Brazil.

The revenue of the Company resulting from the year's operations
expressed in terms of Unilted Stales Currency was as follows:

Reveuur from Operating Companies - - - - - - - - - - - . . . .3 8755300.95
Interest on Investimients and other MiseeHaneous Income - - - - - o . . 33,6:38.12
8 0,849,023.07
Genernl and Alindudstration Expenses - - - - - -« -« . - - % 280217 56
Provision for General Ainortization F 3001,000.00
SRO217.56
Net Revenne - - - - - - -0 o oo o e o S B.239,807.51

Four Quarterly Dividends on Preference Shares paid in Canadian Foauds --223,604.00

Equivalent in United States Dollars - 2147964

Balanes - - - - - - . oo oo L LS 09K 9T Y

The net revenue shown in the above statement (less the dividends paid
on the preference shares) is equivalent to approximately $1.31145 per share
on the outstanding ordinary share capital at the end of the yvear.
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The following comparalive stadement shows the combined earnings and
charges of the operating compames and of this Company, and the resulting
net income of this Company for the past four yvears,

Excrunixg Inveg-Coveasy Lrews, Year ended 81st Decenber

1037, TS, 1539, 1940,
Gross Kirnings from OQperation - - - - - o CSGSB330000 S38,078,00F 837,199,050 237,747,046
Miscellaneous Revenue of Operating Companies -~ - $EL 1 100,499 HERB00 300,733

SISO SUS TR ST SR T s 1T

Total Revenue of Opersding Companies -

Less ()eralm'r Expenses - - - RITHTONE BT HGRGD O RIT.SG1T752 0 FISE0L,G18
Clirge for Depreciation .uul l{t e \\d‘\ - 6,800,016 6,523,339 13,920,253 6,051,242
Bond luterest - - - - - - - - - - o LT 190,533 1,736,361 | PERNN{RES
Sinking Funds and other (,!a.u;..u - - - - - 731011 TTRR GI6.077 S5, 420
Provigsion for General Amortization - - - - - FOHE 000 TOU000 TG OO0 TOO, 000
Total Charges of Operating  Companies  (exeluding

Interest on Advances frone Brazilion Truclion, Light &

Power Company, Limiled) - - - - - - - - - 827,622,941 828,030,375 S27T.RIG, 113 SIS 88824
Babinee heing Revenme to Brazilinn Tretion, Lighl &

Power Company, Limited - - - - - - - - CBIL3T310E S10,1HD055 8 0667297 % 0,755,801
Interest on FPemporary Lovestments - -~ - - - % 105, LH & 093241 & 74881 % 71,530
Misecluneous Ineome - - - - - - o o oL 105,286 73,006 B350 22,100}

8 212,027 0% G700 F 0 [0 8 HENGR
Giross Revenwe, Brazilian Tractin. L |g]1l & Power Coni-

pany, Limited - - - - - S - e S RILAYTAUL SOBI6.205 % 9777930 % 981,025
Generad and MAdministration Expenses - - - - - % MWLM 8 356520 03 911,842 5 280,218
Provision for Geneeal Amortization - - - - - - - H00.000 300,000 300,000 300,000
‘Total Charges, Bruzilian Traction, Light & Power Cone

pany, Linited - - - - - oo oo oo o 0% FOL230 it st s 611,812 2380218
Net Revenie, Brazilian Treuetion, Light & Power Cong-

pany, Limdted - - - - o o o o 0 0 0 o CDRJOEHG.281 S DGEDGERT B D66, HGR R D250, 807

Nove: The figures Tor 1939 ad 1940 expressed in United States cnrreney ean he fairly compared with precedinge
yoeurs as nny necessary adiustiments to United States curreney o the last mentioned vears if macde would
Le neglizible.

As will be seen by reference to the stalisties appended to this report
mereases 1 the volume of husiness were aguin recorded during 1940 in all
services of Lhe operating companies.

There has been litte alteration i the exchange situation during the
vear and the exchange regulations and procedure, exercised under the
general control of the Bank of Brazil as described in last year's report.
continued mm effect.  As anticipated however the loss of the Kuropean

o
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markets for Brazil's products has greatly intensified the diflicnlties, On the
other hand 1t is said that due to war comdilions there has heen a considerable
How of foreign money to Brazil [or investment purposes including funds
brought i by refugees. Also the eredits extended to Brazil by the United
States of Amerieca for trade purposes have undoubtedly bheen of great
assistance in alleviating the exchange shortage.  Reference also should he
made to the clearing agreement of June, 1940, between Great Britain and
Brazil relating to commercial and Anancial Lransaclions belween DBrazil
and counlries in the sterling area in which Canada is not included. Al sueh
transactions are imited Lo official pounds (84,025 U8, to the pound sterling)
for which purpose special accounts are carried belween the Bank of Brazil
and the Bank of England. This agreement is based on the ITrade helween
the respective conntries and the availability in Brazil of sterling exchange
thercunder s therefore dependent upon the extent of exports from Brazil
Lo the sterling arex,

Exchange has been available freely to meel imports of supplies and
cquipment, but during the yvear. with the exeeplion of one allotment of
exchange i thie month of January, no exehange was obtamable for remittance
by our subsidiaries for olher purposes.  In recent months, however, some
improvement has oceurred and a limited amount of exchange has been
made available to the companies.  Under present conditions wilh the war
uncerlainties and complete disruption of many trade markets it is impossible
to hazard a foreeast as to the future.

On 31st. December, 1940, the closing rales in the free markel (where
purchases are limited to paymenl for imports) for sight drafts on New York
and London respectively were 3.06 cents and 3d. (sterling arca) as con-
pared with 5.04 cents and 3-3/64d. (free sterling) at the elose of 1939, these
rates heing exclusive of the 59, 1ax. In the special free market (for dealings
in letlers of eredit &e. and general remillances which may he permitted by
the Bank of Brazil) the corresponding closing rates were .83 cents and 3d,
(sterling area) as compared with 4.83 cents and 2-157 164, {free sterling) al
the close of 1939, also exclusive of tax.

All payments have been punctually made to date under the plan
formulated in April, 1940, referred to i last year’s report. under which
deposils were made in mileeis in the Bank of Brazil in respect of the partici-
pation of our subsidiary companies i such plan, with a view to the liquida-
tion of certain accummdations of funds awailing remiltance abroad, the
corresponding cquivalents in dollars or sterling to be paid m monthly
instalments over a period of four years,
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FFor some yvears past reference has been made in the annual reports to
the failure to secure adstment in the lemporary rates for certain services
arbitrartly imposed by the authorities. These lemporary rates were fixed
following the deeree issued in November, 1933, abrogating all contractual
clanses providing for rales varinble with exchange. The direetors are able
to report that some progress has now heen made lowards reetifving this
unsatisfaclory situation as during the past yvear increased rates referred o
in the President’s report were authorized for both the gas supply and the
telephone service i the FPederal Distriet of Rio de Janeiro,

Rales for certamn olher serviees which are wnsatistactory conlinne
ander discussion and tbas hoped that rehief in this respeel may be granted,

The current assels and habilities of the operaling companies in Braazil
were valued at the end of the year in dollars al the closing sight rate on Lhe
special free market for exchange on New York. The combined carnings in
dollars of the operaling companies, which were published monthly and
appear in Lotal in the tabulated statement on page 3 of this report, represent
the milrets figures caleulated at the officially published average sight rates
on the special free market for exchange on New York. due provision being
made for the remittance tax.

Out of the vear’s revenue a total of $6,951,242 has been provided by
the operating companies for depreciation of Lheir physical properties and
a dotal of 31,000,000 has heen sel aside for general amortizalion.

The eash expenditure on the properties of the operating companies
during the year amounted to approximalely $11,800,000 representing
additions, improvemenls and replacements essential to the proper carrying
on of the services, The necessary adjustients have been made in plant and
depreciation accounls in respect of works renewed or replaced.

The Board record wilh deep regret the untimely death of their colleague
The Honourable Gordon W. Scott due Lo enemy action while en route to
Fngland in December, 1940, on a speetal mission i the serviee of his country,

Your directors desire to express their conlinued sense of appreciation
of the loyal and efficient services rendered by all of the execulive officers,
lieads of departments and other officials of the operating companies in Brazil.

Statisties and charls showing the growth of the different services are
appended Lo this reporl.

By Order of the Board,

Toroxro, Caxapa, AW Abaars,
May 20th, 1941. Seerelary.



REPORT OF THE PRESIDENT.

To the Board of Divectors of the Brazilian Traction,

Light and Power Company, Limited.

TRANSPORTATION.

In Rio de Janeiro the traffic commission which has been sitting has made
certain recommendations Lo the Prefeet of the City looking to the improve
ment of traflic conditions. These mmvolve adjustients i eonnection with
the Company’s service and the whole situntion 1s now under consideration.
{1 is hoped thal ultimately a mulually satisfactory solution will be found.

Ax stated i the annual report for the vear 1937, The Sio Paulo Tram-
way., Light and Power Company. Limiled informed the authorities of the
cily of Siao Paulo that the Company was not prepared 1o continue the
traanway service afler the ternnnation of its exclusive privilege in 1941,
Subsequently a Commission was appointed by the municipal authorities to
assisl them in the study of the whole urban transportation problem. There
hax been mueh discussion of the situation belween the munieipality and the
Company and negotlintions are now proceeding with the municipality looking
to the aequistlion by the latter of the Company’™s tramway svslem on the
termination of the existing concession in July next.

Tramways.

During the year small track extensions were laid and other track
removed resulling in o net decrease of 2.61 miles of track in operalion at
the eud of the year. This decrense 1s due prineipally to the removal of track
now oul of service on cerlain streels in the eily of Sio Paulo, 15.95 miles
of track were reconstructed.

4 passenger cars and 4 passenger trailers were added to the companies’
tramway rolling <tock. all of which were bmlt in the companies’ shops.
9 passenger cars and 2 passenger trailers were withdrawn from service.
naking a nel merease for the year of 1 car and ¢ trailers,

Buses.

The number of busex in operation remamed unchanged throughout
the year, OF the 1 i serviee 98 have been cquipped for and are operating
on Tuel otl.



SHOPS AND STORES.

‘The policy of extending the scope of manufacture in the shops of ecuip-
ment required for the various services has been conlinued. thereby imereasing
cmplovinent in Brazil and reducing imporis.

Frrerrie Licur avn Powen.
Genervating Plants.,

Construction of the Serea do Cubatiao development near Sao Paalo
continued actively. The modernizalion of Lhe first Lwo turbines was com-
pleled and these were placed in operalion during April and October respee-
tively. The Pinhetros rectification work continued satisfactorily. the canal
excavalion during the vear amounting to 1,330,000 cubie vards making o
total 1o dale on Lhis canal of 9690000 cubie vards. The Traicao pumping
structure was practically completed and the first pump of 6,500 IT.P. was
placed i operation in September. The Retiro structure. near the confli-
ence of the canal with Lhe Tiete River. was started in Angust and shonld be
completed by the end of this yvear. This stracture serves i parl Lo remove
the greal amount of floating vegelation which otherwise would enter the
canal from the Tieté River.  Temporary closures are provided for use
during the flood season m the Tiel¢ River unlil the rectification of that
river s completed by the municipality, m order to prevent the inundation
of the Pinheiros valley by the Tiete flood.

During the vear PFederal decrees were issued authorizing increased
storage capacity al hoth the Lages and Parnhyba power plmh supplyving
the Rio svstem. In connection with the modernization of the Lages power
plant referred to in previous reporls, the firsL 48,000 TLP. unit was pul into
regular service during 1940, Another nnit of the same size has been delive mi
in part. bul considerable delay hax been and still i being experienced 1
oblaining the remainder of this unit on account of the diflie ullies arising nllt
of the war. Active preparation for raising the Lages dam and the driving
of additional tunnels to supplement the presenl steel feeders is proceeding
but the progress of this work naturally depends upon the ability o secnre
material under war conditions.

Distribution System.

During the year the transformer capacily was inereased by the addilion
of 105302 K.V.A. bringing the Lotal up to 1,559,210 K.V.A. The construc-
tion of new duct lines and extensions of the underground cable system
during the year mmereased the totals Lo 159831 and 1,830.90 miles
respectively.



The total mileage of Lransmission hines i serviee al the end of the vear
shows adecrease of 49.16 miles due 1o rearrangement and consequent trans-
ference to distribution of certain hines following the construction of the
serra-Santos 88 K.V, conneclion.

Overhead distribution lines showed an merease of 1.946.17 miles, the
tolal mileage in service at the end of the year heing 29.733.08. Thix merease
s partly accounted for by the transfer from fransmission lines Lo distribu-

Hon hnes as referred to above,

The Llolal numher of poles set at the end of the yvear was 216536
compared with 210,680 1 1939,

In the Federal District of Rio de Janeiro 1,192 eleetrie lanps were
added to the public illumination system bringing the total lamps connecled
al the end of the vear to 35,033,

In the city of Siao Paulo the net gain in eleetrie lamps for publie illununa-
tion was 495 makimg a totul of 20,752 lamps in serviee al the end of the year.

In the eity of Santlos the new ternunal station al Villa Matlhias was
placed in service durning the year,

(ras.

After negolintions extending over many months a new provisional hasis
ol rales with a mintmum bill for the gas supply in the city of Rio de Janetro
was agreed to i Seplember Iast and a Commisston was at the same Lhime
appoinled to study a general revision of the gas conlract. Under the new
provisional hasis which has heen established the rates are to vary in accord-
ance wilh the cost of coal as determmed quarterly.  This adjustment
will afford a measure of relief as the prodoction cost of gas has risen very
materially due to the much enhanced cost of coal and other malerials used
in the manufacture of sas,

In Rio de Janeiro vartous addiions and improvements were made.
A fully automatic waler gas plant of the lalest design was acquired and
the piling for the foundations of same completed. A reinforced coke hunker
of 700 tons capacity was designed and construeted 1w connection with which
a coke handling and sereenmyg auxiliary was acquired.  An oxide crusher
complete with clevator. for preparing oxide from Brazilian himonite for the
dry purification plant was installed. Net additions i mains laid during the
vear ltolalled 6.27 miles,



In Sao Paulo the construction of a new 100,000 cubie {eet high pressure
holder was completed. T'wo compressors each of 100,000 cubie feet per hour
capacity were installed. A new exhauster of 250,000 cubie feet per hour capa-
¢ity wus put into operation shorlly before the end of the year although some
sithsidiary work remained to be done. Other small additions, modifications
and improvements were made to the plant.  An extension of the office
building was alse completed.  Additional mains laid in Sae Paulo totalled
10.12 miles.

In Santos, the principal addition made during the yvear consisted of
an cleetrostatic tar precipitation planl with capacily of 1,500,000 cubie
feel. 4,92 miles of additional mains were laid in the Santos area during 1940,

TrLEPHON LS.

It s gralifying to reporl that an adjustment of the lelephone raies
in the Federal District of Rio de Janeiro has been granted. A Commission
was appointed i the laller parl of 1939 and ax a rv.sult of their study and
recomme nddlmm a supplementary agreement was execuled on 30th Septem-
ber, 1940, covering a period of five yvears. Inercased rates are provided for
residential telephones and measured service for husiness telephones subject
to a minimuwm and maxunum charge. The Lalter service is being placed on
the new basis gradually as meters are avalable and mstalled: at the end of
the vear about half the city was hmnu served on tns basis.

The last rematning manual exchange (Beira-Mar) in the Federal District
was replaced in October by a new automatic exchiange of 9,720 line capacily.
This replacement compleles the conversion of the service from manual lo
aulomalie, slarled in 1929,

In the state of Rio de Janeiro a new central office huilding at Nictheroy
for housing a 7,000 line aulomalic equipment was commenced in March and
almost completed by the end of the year. In Petropolis 400 additional
lines of automalic equipment were pul into service during the year and
work wax cotnmenced re-modelling and extending the existing i_)ml(llngb
to provide space for additional equipment.

In the stale of Minas Geraes magneto swilchboards and additional
lines were installed in various towns Lo keep pace with the growth. The
construction of & new stores building in Bello Horizonte was completed and
the outside plant in Sio Lourenco was rehabilitated.
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No sclllement of the long oulstanding question of an adjustment of
rates i the city of Sio Pdll](l having been reached, no work of major
mportance was carried out i thal (ll} during the year.

In the state of Sio Paulo an addition was made to the santos exchange
building for the installation of 1.000 additional lines of aniomatic equip-
ment, 200 of which had been put mto service by the end of the yvear. In
Campinas an addition of 600 hines of antomatic cquipment was (mnp!(‘lwl.
A new hullding was constraeted at Mariha for an 800 line antomalic instal-
Iation, which wstallation was completed during the vear. The local plants
al Aguas Prata, Hapetininga, Sao José dos Campos, Ourinhos, Lorena and
l)n.llmmgd were rehalihibated.

The number of telephones o service inereased m 1940 by 13,136 making
a tolal of 221069 at the end of the year of which 176,611 were aulomatie,
During the yvear, throughoul the arca served by the company. the net
increase in toll line extlensions placed in service totadled 906.33 miles, under-
ground condml constructed 537.8 miles, undergronnd cable Taid 31.3 miles
and 52 miles of acrial cable strung. The nel inerease in the munber of poles
sel at the end of the vear was G566,

{rmNEALL,

The combined companies™ services continued to show growth, Com-
pared with 1989 there was an inerease in passengers carried by The trans-
portation services of 749, and in kilowatt-hours sold an inerease of 6.620¢,
while the gas sales and telephone services showed inereases of 93200 and
7409 respectively. While these indicalions of growth are in themselves
salisfactory 1L must be borne in mind, as stated in lasl year’s report, that
the Jow rates in certain of the services, together with ever-inereasing costs
of operation cspectally under war conditions  detrimentally  alfect  (he
operaling resulis.

The foreign trade of Brazil during the year 1940 was seriously atfected
by the course of the war, namely the mvasion of the Low Countries, lhe
collapse of France and Lthe subsequent gradoal domination of Continental
Furope by Germany, as, apart from Japan, virtually the only countries with
which any substantial volume of trade could be carried out were those of
the British Empire and the Amenicas. The mmproved possihilities of exports
from Brazil a nculral country producing raw materials- -that had earlier
been anlicipated were, therefore, not realized.

In past years Brazilian exports, imports and trade balanees have heen
expressed sterling. bhut due o tluctuations in the value of that curreney
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and the rate for sterling fixed i the Anglo-Brazihan Payviments Agreement,
comparisons in sterhing would he somewhal misleading and 1t has, therefore.
scened desirable Lo give the figures in United States dollars where possible,
otherwise in Brazilianm currency. On this basis the oflicial figures for the
vear 1940 disclose a balanee of Lrade in Brazil's Tavour of $12.980.324 ax
against a similar balance e 1939 of $144,982.318. While the dechine was
severe, vet, all things considered, this result must be regarded ax not unsatis-
factory. There was a progressive deeline in aports, coupled with inereased
cxports i the latter part of the year,

Ixports of colfee dnring the year amonnted to 12,097,584 bags with a
value in Brazilian enrreney of 1,595,200 contos ax compared with 16,498,525
buags and 2234280 contos in 1938, a deercase in guantily of approximaiely
7% (1 conlo is cqual al present rates Lo shightly less than £30.00 17.5.).
This decline 15, of course. due to the loss of Furopean markets. Fxports
which m the early months of the year had avernged over a million bags o
month dwindled rapidly, prices alko falling to 2 new low in August, 1940,

Late in November, 1940, an agreement was enlered into hebtween the
U.S A and fourteen coffee producing conntries of Latin America. Under
this agreement, which rons for three years effective frone Ist October, 1940,
the quantilies of coffee imported by the former from the latter are fixed,
the quota for Brazil being 9300000 bags per anmum.  As the North
American Continenl ix now virtually the only buyer of coffee in large quan-
Dities, this agreement tended Lo limit disastrons competition and the price
mmmediately steadied particularly under the influence of Colombian coffee,
as that country, following the signature of the quota agreement, placed a
minimum price on exporl colfee. This minimuin has heen raised from time
lo tine with the result that prices of olher Lypes of coffee have followed
untl, for example, at the end of 1940 Santos (Brazil) “fulures™ in New
York had inercased by 1.32 cents a pound, or over 239 since August, 1940,
and this has been followed by further marked inereases in 19410 thus con-
sidernbly altering the eolfee ontlook.

Expressed as a pereentage of Brazil's tolal exports the valne of cotfee
was 32,19 1in 1940 as compared with 39.990 in 1939 and 4539, in 1938,

During the year 2.816,063 bags of cotfee were destroyed under the
plan for chmialing surpluses.

Due 1o the contraction in trade above referred to, the exporl of cotton
suffered in comparison with the year 1939, This may he illustrated i the
case of Germany. formerly one of the largest purchasers of Brazilian colton,
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where shipments in roind fignres were only 3,000 tons i 1940 as compared
with 63.000 tons in 1939, In volume the quantity of collon exported in 1940
was 224,265 tons valued at 837.955 contos compared with 323339 tous
valued at 1,159.420 conlos in 1939 or a deerease in tonmage and valoe,
respectively. of 30.689; und 27.73%.

As an teresting example ol the steps Brazil is taking inoan attempt
to overcome the loss of Furopean markets arising from the war. mention
may be made of collon picce goods manufactured in Brazil i which there
was an inerease inoexports in 194 as compared with 1939 of 963 tons or
12207 the chicf markets developed hetng tn other South Ammertcan countries.
It is also interesting to nole that Canada has appeared as a substantial
importer of Brazilian cotlon for the firsl time: the figures for 1940 being
approximately 26,000 tons compared with only approximately 300 tons in
the vear 1939, This brings Canada into fourth place as an imporler of
Brazilian cotton.

The value of cotlon exported expressed as a percentage of Brazil's
total exporls was 16.9%, in 1940 as compared with 20.5%¢ in 1939,

stmilarly, the combined value of colfee and colton. Brazil’s two most
important exports, was 499 of the tolal exports i 1940 compared with
60.407 In 1939,

As regards other commodities, shipments of vegelable oils, manganese
ore, sugar and frozen meats showed inereases over the year 1939, espeetally
the last mentioned 1tem due o greatly inereased shipmenls for Great
Britain’s account. The tonnage of meal exported shows an inerease com-
pared with the year 1939 of 77.740;. '

Great Britain paid £3.742.000 more for mcal purchases from Brazil in
1900 than in 1939, and from the point of view of balance of trade it may
be noled that Great Britain was Brazil's most satisfactory cuslomer in 1940,
the balanee of trade in Brazil's favour being LHOG5,921 against £1,165,014
for 1939; this surplus to a large extent oftsetling Brazil's unfavourable trade
balance with the Uniled States (a complete reversal of the usoal trendj
which for the year 1940 amounted 1o £4,695,968.

Mot Lasi,

May 5th, 1941, President.,
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AUDITORS” REPORT.

o the Sharelolders of the Brazilian Traction, Light awd Power Conpeniey, Limited.:

We have audited the Head Oflice aceounts of the Brazilian Traction, Light and Power
Compuny, Limited, The Rio de Janeiro Tramway. Light and Power Company, Limited
{aned s sobsidiary. Brazilian Telephone Company), The Sio Paulo Tramway, Light and
Power Company, Limited. Sio Paulo Electrie Company, Limiled {and its snbsidiars. The
San Panlo Gas Company, Limited). The City of Sinlos Improvements Company, Limited
and Brazilion Hydro Bleetrie Company, Limited, and have examined the certificd reports
and statements of Messrs, MeAnliffe, Torquand. Youngs & Co., Chartered Acconntants, m
connection with all the subsidiary companies above enumerated exeept The City of Sanlos
Improvements Company, Limited, in respeet of which company we have examined the
certified report and statemend of Messrs. Deloitte, Plender, Grifliths & Co.o Chartered
Accountants, coverimg the capital and revenne accounts and provisions for depreciabion in
Brazil for the yveur ended 31st December, 19400 We have obtained all the information and
explanations whielt we have required. Subjecl to the foregoing we report that, in our
opinion, the attached Consolidated Balanee Sheel is properly drawn up so as to exhibit a
true and correct view of the stale of the combined companies” affairs at that date, aecording
to the hest of our information, the explanalions given to ns and ax disclosed by the hooks
of the companies.

The net revenues of the operating companies owned or controlled by Brazilian Traction,
Light and Power Company, Limited, after provision for or payment of all Tosses, expenses
amd charges including depreciation, bond interest and sinking tunds, as provided under
comraets with them, are payable to and are meluded e the profit and loss aceount of the
Brazilian Traction, Light and Power Company, Limited.

Craurson, Gorpox, DinworTin axn Nasy,

t T
Chartered Accountants, b Auditors.

Toronto, May 17th, 1941,
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CONSOLIDATED BALANCE SHEET OF

BRAZILIAN TRACTION, LIGHT AND POWER COMPANY, LIMITED,

THE RIO DE JANEIRO TRAMWAY, LIGHT AND POWER COMPANY, LIMITED,
(and its Subsidiary, BRAZILIAN TELEPHONE COMPANY),
THE SAO PAULO TRAMWAY, LIGHT AND POWER COMPANY, LIMITED,

SAQ PAULO ELECTRIC COMPANY, LIMITED,
(and its Subsidiary, THE SAN PAULO GAS COMPANY, LIMITED),

THE CITY OF SANTOS IMPROVEMENTS COMPANY, LIMITED and
BRAZILIAN HYDRO ELECTRIC COMPANY, LIMITED.

31st December, 1940,
EXPRESSED IN TERMS OF UNITED STATES CURRENCY.

Cupitul Account—- ASSETS.

Properties. Plant and Eguiptent. Constriction I'l\px-n(lilurt-, at cost, ill('llldilw' interest

during construction, ete. - - - - - - - - - - - - - - - BRYT7,233,0749.5¢
Cost of Shaves and Securities of .nul ‘ul\.mcu Le Compuities owned or <<)Ilhu“ui by

Subsidiary Compuanies, including premium ]J.ml on Shares of Subsidiry and Sub-

subsidiary (om]mne aequired - - - - - - - - - 506,904,528.80
Rights, Franchises, Contracts, Goodwill, ete, - - - - e e a e \l-(l 73" S%b -t
Discount and Issue Expenses on Bonds and I)tlwntutu - - - - = - 4062664363

143,8790,332.07
. S100,557,140.39
Sinking Fund Holdings, at cost—

Sio Paulo Eleetrie Company, Limited, First Mortgage Bonds- - - - - - - - - . 2,760.825.04
Current Assets -
Stores in hand and i transit, inchuding construction materind - - - - - - - =~ % TLOOLGH9.30
As determined and certificd by Uie prmagement. al prives nol eseeeding cost
Sundrey Debtors and Debit Balances after provision for donbtful aceounts - -« o - 14,820,689 40

Tlias wecount inchides bonds of subsidiary companies held for sinking fund purposes: promissory noles of “The
Bank of Brazilin dollirs and sterling received under the plan fornmlated in 1930 Ly authorities in Brazil for
liguidiion over peviod of b vears of certuin milreis accumudations awaiting remittance: also temporai
investrnents in Govermmen? Seeuritios i Brazid havinge o markel value of $1.6G7 131747

Termporary Investments in Bunds of Lhe Dowinion of Canada or guaranteed

by the Dominion of Canada, at book value (Market vadue 83454858652 - - - . - . 3,485.005.73
Cash, ineluding Brazilian curreney - - - - - — « o - o o oo oo - 16.542,606.13

+3,862,963.56
Nate The current sssels and Lahilities of the aperating compandes in Brazil were vadoed for the purposes of
this halance sheet at the end of the yvear indollaes ot the closinge sight rate on the special free narket for
exchange on New York.

I-)S 1GO.0HL8, ‘J‘)

The currenl assets andd linbilities in Cavada and the Pnited Kingdom were valued for the purposes
of tiis balonee sheet at the end of the vear at Uhe oflicial rales for Uniled States dollars,

The trunsfer of cash hadunces is subject to the exchanee repulations in Brazil, Cionada and the United
Kingdom as the case may he.
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BRAZILIAN TRACTION, LIGHT AND POWER COMPANY, LIMITED.

PROFIT AND LOSS ACCOUNT for the year ended 31st

December, 1940.

Expressed in terms of United States Currency.

PROFIT AND LOSS SURPLUS ACCOUNT, 31st December, 190.

Expressed in terms of United States Currency.

Revenue from operating companies including interest on ad-
vances after payment of or provision for all their charges
and expenses including Depreciation, Bond and Debenture
Interest and Sinking Funds - - - - - - - - - - -

Interest on Temporary Investments - - - - $  71,530.03

Miscellaneous Income - - - - - - - - . 22,104.09

General and Administration Expenses (including
$38,727.14 covering remuneration of counsel,
solicitors and legal advisers and executive
officers of Brazilian Traction, Light and
Power Company, Limited) - - - - - - 8§ 289,217.56

Provision for General Amortization - - - - 300,000.00

Balance transferred to Profit and Loss Surplus Account - - -

$ 9,755,390.95

93,634.12

$ 9,849,025.07

589,217.56

$ 9,259,807.51

Note—

Remuneration of Directors including payments by subsidiary
companies (excluding exccutive officers) $53,661.89,

Remuneration of counsel, solicitors and legal advisers and
executive officers in Brazil and elsewhere of subsidiary and
associated operating companies $474,116.47.

16

Balance, 81st December, 1939 - - - - - - - - - - - $25006,434.64
Transferred from Profit and Loss Account - - $ 9,259,807.51

Less Dividends on Preference Shares paid in
Canadian Funds—$23,604.00—
Equivalent in United States Dollars - - - 21,479.64  9,238,327.87

Balance, 31st December, 1940 - - - - - - - - - - - $34,244,762.51
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STATISTICS OF COMBINED COMPANILES

SENVIOE

Pruniwrays:
Total Trick (ailes) -
Rolling Stock:
Passenger Cars - -« - -
Freight and =ervice Cars - . -

Funicular Kaibway:
Yotal Track (milesy - - - - o - -
Rolling Stock:
Electrie Locamotives - -
Passenger Cors - - -
Freight and Serviee Cars
Steanme Builiay (Cobotio):
Totad Track Guilesy - - - 0 o o .
Rolling Stack:
Stesn Locomotives - - - o - o
Passeneer Cars - - - - - -
Freieht and Service Cars - - o - -

Bitses:

Ronte (miles) - - - - - - . . .
Numher of Buses - - R

Car Miles Ruue

Tramwayvs - - I

Funicular ".ul\\.n -

Buses - - - - - oo
Tetaud - - - - o o - - oL L
Population Served Gapproximate) - - -
Total Passenpers Carried - - 0 0 - - -

FELECTRIC

Kilowatt Honrs Bold - - - - -
Capacity of Generabing Plants (K. \\ ) .-
Total Conneeted Lond (KW - - -
Total Consamers - - - - .-
Transinssion Lines Gniles of 1n<n|t) -
Distribution Lines {niles of wire) - - -
Papulition Served Gapprosinate) - - - -

Gas Sold (cubie metres) - - - - o o L
Toatal Consminers - - - - - . - - -
Mains Laid {miles) - - - - - -
Sloves, Witer Heaters aml Ullu‘r \pph.mu's -
I upnl.dum served (approxinste) - - - -

Witer mald {eubie metres) - - - o -
Total Consumers - I
Trunk Mains Lail (nulo\) .
Dristrhotion Mains Luid (niles) - -
Populistion Served Gipproximate) - - - -

Total Number of Velephones in Service - -
Average Daaly Calls - - - 0 o o o
Wire Strung (midesy - - - - -

Pale Lines Guilesy - - - - o o o oL
Population Served (approximate) - - - -

65422, R0
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TRACTION SERVICES—-PASSENGERS CARRIED

1920 377396013 | - [

192} (a6 77 ] N

1922 [464 406999 | ]

(19231  [479.527.034 |

(1924 488,242,281 | |

1925 [528.240.551 ] I

1926 (ssz.078.727 | |

1927 (564.055. 133 | ]

1928 (6%6.140 322 ] - 1

1929 [719. 864, 725 o

1930 745.795 671 J_ . | |
o3 ETIAET ' [

1932 728.134.991 ] !

1933 L753.7Q§*.g_1_9____1 . ]
(1934 (782.406.581 ] |
1935 1 823 796.758 | . 1
1936 fBg2 B882.798 | '
1937 [973.663.950Q

1938 f931.474.961 |

1939 (678 . 561.798 |

1940| (1024 .9 3 3.081 ]

SALES OF ELECTRICAL ENERGY- KW.HRS.

920 363155.000]

192) ISTB-ISSDDOJ

1922 [+z6.9i8 004

1923 | 468.211.000

1924 (483.241.000
1925 [es5aio00] |

1926 (526 318.000] |

1927 [629 $359. 000 i

1928 [721.437. 000 |

1929 | [816.558.000] ' |

1930 Fiﬁ‘s‘ 000 -]

1931 -

1932 '”EET.T@“T:E”‘? ]

1933 (f03.467. 000 - . i

1934 EJJ 977.000)] o ]
1935 (1.119.893. 00 o) ‘ ]
1936 [1.235.690.00 0 | : i
1937 ;
1938

1939

1940
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