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TWENTY-SEVENTH ANNUAL REPORT 
OF THE 

BOARD OF DIRECTORS TO THE SHAREHOLDERS 

For the Year ended 31st December, 1939. 

Board of Directors beg to su1)mit their Twenty-seventh .innual 
T R e p o r t  and iiccounts, together with a report 112. the President on the 
enterprises in Rrazil. 

Under the Company's accounting practice of long standing the ~najor 
items in the accounts including the earnings of the operating cornpanies in 
Brazil are rccorded in United States currency antl having regard to this and 
to the decline in the exchange m h ~ e  of the Canadian dollar it has been 
considered desirablc with the approval of the Company's auditors to set out 
the figures in the Consolidated Ihlance Sheet and Profit and Loss account 
and Surplus account ill terms of United States currency. These financial 
statements and the rcsults for 1939 on this antl the next following page arc. 
therefore shown in such currency which the h a r d  feels will give a clearer 
understanding of the position. 

The revenue of the Con~pauj. resulting from tlte year's opcr a t' mns w:rs 
as follows: 
Ileveuuefro~r~OperalingCorrrpauies - - - - - - - - - - - - - - $ Y.667.296.91 
Interest on Investments and other Misrcll;tneous I ~ m m e  - - - - - - - - llU,ti5%79 

$ 9.7i7,910.7U 
Generirland Administration Expenses - - - - - - - - - - - - - - $ :311.841.90 
l'rovisionforGenera1 Amortization - - - - - - - - - - - - - - - JOU,OUO.OO 

ti11,n41.9u 
~ ~ ~~~- 

Net Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 9,1fi6,107.74 

b u r  Quarterly Dividendsou Prefe~.enee Shnres p ; d  i n  Cundizm I~ ' und~-~ : i , t i ~40d  
Erluiv;tlrnti~tUr~itedSlatrsDoll;~rs- - - - ~ - - - - - - - - - - - - - - PY,S:Il.OQ 

~ - 

Balance. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - $ 9,143,5i6.65 

The net revenue shown in the above statement (less the dividends paid 
on the preference shares) is equivalent to approxi~nately $1.30 per share on 
the outstanding ordinary share capital a t  the end of the year. 
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The following comparative statement shows the combined earnings and 
charges of the operating companies and of this Company, and the resulting 
net income of this Company for the past four years. 

Gross Earnings from Operation - - - - - 
Miscell;~neous Itcvenue of Operating Companies 

Total Revenue of Operating Companies - - 

Less:OperntingExpenses - - - - - - - 
Charge for Deprecintiorr mcl Renen.irls - 
Bond Interest - - - - - - - - - 
Sinking Funds and o t l w  Charges - - - 
Provision for General rlmortim.tion - - 

Total Charges of Operating Conlpanies (excluding 
Interest on Advances from nrazilian Tmction. Light & 
Pooer Company, Limited) - - - - - - - - - $25,946,701 

-- - ~ 

nnlmee being Revenue to  nrazilian Traction, Light & 
PomerCompnny.Limited - - - - - - - - - $ 0,446,079 811,375,104 $10,149,058 $ 9,667,997 

~ ~ ~ ~ p -  . -- 
Interest on Temporary Investments - - - - - - - 5 96,978 $ 107,111 $ 05.241 $ 71,88:$ 
Jliscellaneous Income - - - - - - - - - - . 99,117 105,280 73.906 

~ ~- ~~ 

35.770 
~ ~ 

8 189,395 $ Y12.1Y7 $ I67.14.i $ 110.653 
~ - - - - - -  

Gmrs  Rrvenue. Ilraailisn Traction. Light & Power Corn- 
pnny. Limited - - - - - - - - - - - - - $ 6,636,374 $11,5S7,531 $10,316,905 $ 0,777,950 

~ ~~ ~ 

General and .irlministration Expenses - - - - - - $ 399,436 $ 4111.25o $ S46,5%4 $ 311.84~ 
I'rovision for General Amortization - - - - - - - . . . . . .  !~0l1.0110 300,000 500,000 

~- ~ 
~ ~ - 

Total Clwrges, l ln~zi l im Traction, Light & Power Com- 
pnnp.T.inlited - - - - - - - - - - - - - $ 392.480 $ 701,%50 $ 610,594 D lill,R19 

- -~ ~- - 

S e t  Revenue, Brazilian Tmction, Light & Power Com- 
pany, Limited . . - - . . . . . . . - - 9; 0,215,888 $10,886,281 $ 9,669,681 $ 9,16U,lO8 

NOTE: The figures for 1939 expressed in United States currrneg enn be fairly compared with preceding years as any 
necessary adjustments to  United Stales currency in these years if made ~vould be negligible. 

As will be seen by reference to the statistics appended to this report 
increases in the volume of business mere again recorded during 1939 in all 
services of the operating companies. 

The exchange situation in Brazil which for some time has been a cause 
of deep concern showed basically a very encouraging improvement during 
1939. This inlprovernent liowevcr has not been reflected in the exchange 
value of the milreis, in fact rates at the close of 1939 showed a decline in 
comparison with those at  the close of 1938, the latter however (due to the 
shortage of cover at that time) being largely nominal with exchange pur- 



chases restricted entirely to payment for import& through thc 13ank of 
Brazil often with considemble tlelay. 

As mentioned in last year's report exchangc was partially freed by decree 
pul)lislred on 10th April, 1939. under which however tlre 13ank of Brazil con- 
tinues to csercise general control. Under this decree export bills may I)e 
purchased freely by t111ly authorized banks who are Iro~vcx-er obliged to 
ticliver SOY0 of this exchange to tlre Bank of 1imzil a t  oficial ri~tes for 
Government requirements, tlrc remaining 70% t~eing a\-ai1:d)le for salc 1)y the 
I)anks but for tlre purpose only of payn~cnt for imports, exchange for other 
purposes being lirnited to the Bank of Brazil. ;is a result of this decree two 
exchange markets were csta.l)lislrctl apart from ofticia1 exchange wliich is 
confinctl to tlre purcl~asc of the SOTq proportion referred to almve 1)y the 13ank 
of 13razil a t  official rates fixed by it. 'I'hese two ~r~nrkets  called respectively 
thc "free market" mrtl the "spccial free inarket" have different purposes anti 
:ilso tliffercnt quot:~tions, ira~ncly, free inarket-for purchase of csport bills 
a ~ ~ d  the sale only of escllai~ge to pay for i iqor t s ;  special free market-for 
dealings by all banks in letters of credit, travellers' cheques and foreign paper 
cwrrency. In addition the 13anli of Brazil a t  ratcs corresponding to those of 
thc! last i~lcntioned lnarkct h \ . e  released from time to time a certain amount 
of cxc:hange for remittance for otlrcr purposes in wlric.11 our sul)sidiary 
con~panies h a w  shared. 

r 7 l h e  inlproven~ent in the exchange market which has been noted above 
is doublless due to a combination of factors sonre of the most important being 
(a) the rcn~:trkable change in the forcign trade position-the farorai)le I d  
ance of trade being X10,050,388 paper in 1939 as conrpred wit11 &81,950 
paper in 1038-(b) the credit facilities provided under tlrc financial agree- 
inents with the United Statcs of America in aid of trade expansion ant1 
(c) the relaxing of esclmngc restrictions rcsnltil!fi froin the April, 1939, decree 
referred to above. In  view however of intensified war conditions with the 
resulting dislocation of marliets and shipping, it  is in~possihle to predict the 
f u t ~ ~ r c  Bm.zilia:r trade or exchange position. 

On 31st Decenhcr, 1938, thc closing ratcs of the Bank of Brazil for sig,lit 
drafts on S c w  York and Lontlon respectively for exclrange in payn~ent for 
imports were 5.65 cents and %5!1j(i4d., hcing largely nonr~nal as previously 
indicatcd. On 31st December, 1939, in the free n~ariiet wlrcre purchases are 
lirnited to p i~yn~en t  for inlports the closing rates for sight drafts were 5.04 
cents and :1-3/(j4d. and in tlre special free nrarkct for dealings in letters of 
credit, etc., and remittances permitted by the Bank of Bmzil, the closing 
rates for sight drafts were 4.83 cents and %15/16d. In  a11 cases the rates 



mentioned are exclusive of the tax on purchases of foreign exchange which 
is now 5y0 for all purposes, the rate on purchases for purposes other than 
payment of imports having been reduced in July, 1939, from 10yo to 6y0, the 
latter rate continuing unchanged for exchange for imports. 

During thc year the final payment was made under the agreement dated 
29th dune, 1933, referred to in previous reports, l)ct\vccn the Bank of Brazil 
on i)ellalf of the Government and N. M. llothsehild & Sons, which provided 
for the liquidation in sterling by rnontlily instalments over six years, of 
certain milreis accumulations deposited with the Rank of Brazil by the 
participants in the arrange~nent which included our companies. 

Early in April, 1920, a new plan was formulated by the authorities in 
Brazil with a view to the liquidation of certain aecnmulatious of fun& 
awaiting remittance abroad. Under this plan deposits in  nilr re is were matie 
in the Bank of Brazil in respect of the participation of our subsidiary 
companies and the corresponding equivalents partly in dollars and partly 
in sterling are to be paid in equal monthly instalments over a period of four 
years, promissory notes of t l ~ c  Bank of Bmzil having been given in respect 
thereof. 'I'he rate of eschange for conversion was approximately the curreut 
rate on the special free market. As a result of their participation, the sub- 
sidiary companies in Brazil have prorirlerl for a considerable portion of 
their milreis accumulations. 

On 9th March, 1940, the Brazilian Government announced the resump- 
tion of partial payments on Bmzil's foreign debt for a four-year period from 
1st .\pril, 1940, based on the former "Aranha plan" which was suspended in 
November, 1937, but on a considerably reduretl scalc. 

The rates for certain services arbitrarily fixed by the authorities as 
described in previous reports still remain in effect and the Board regret they 
are unable yet to report any adjustment of this situation. 

The current assets aud 1i:hilities of the operating compar~ies in Brazil 
were valued a t  the end of the year in dollars a t  the closing sight rate on the 
special free market for exchange on New York. The combined earnings in 
dollars of the operating companies which were published monthly and appear 
in total in thc tabulated statement on page 3 of this report, represent the 
milreis figures calculated for part of the year a t  the officially published 
average sight rates on the free market for exchange transactions on New 
York and for the remainder of the year a t  lower rates reflecting generally the 



limited special free market for New Yorli exchange. Due provisioll is made 
in the accounts for the remittance tax. The method of dealing with the 
atlove-mentioned items in the accounts follows past procedure under which 
similar items have been expressed in terms of 1-nited States currency. In 
addition it may be mentioned that following the practice initiated many 
years ago the capital expenditure accounts in Brazil are expressed in United 
States currency,expendituresinother currencies being converted to that basis. 

Out of the year's revenue a total of $6,929,233 has been provided by the 
operating companies for depreciation of their physical properties and a 
total of $1,000,000 has been set aside for general amortization. 

The cash expenditure on the properties of the operating companies 
during the year amounted to  approximately $12,000,000 representing 
additions, improvements and replacements essential to the proper carrying 
on of the services. The necessary adjustments have been made in plant and 
depreciatinn accounts in respect of works renewed or replaced. 

At the last annual meeting of shareholders The Hon. G. Howard 
Vcrguson, President of the Crown Life Insurancc Company, Toronto, The 
Ilon. Gordon \V. Scott of Mcssrs. P. S. Ross & Sons, Montreal, and 
Mr. S. EI. Logan, President of The Canadian Bank of Conrmerce, Toronto, 
were atldcd to the Board of Directors. 

Your directors desire to express their continued sense of appreciation 
of the loyal and efficient services rendered by all of the executive officers, 
heads of tleparln~ents and other oficials of the operating companies in Brazil. 

Statistics and charts showing the growth of the ditfcrent services are 
appended to this report. 

By Order of the Board, 

TOROXTO, CANADA, 
May 1Rtl1, 1040. 

A. IT. ADAMS, 
Secretary. 



REPORT OF THE PRESIDENT. 

To the Board qf Directors of the Brazilian Traction. 
Liqht and Power Company, I imitrd.  

There has been little change in thc transportation situation in the city 
of Iiio de Janeiro and, while studies and disc~lssions hare been proceeding, 
the traffic commission appointed to examine thc matter, as mentioned in 
last year's report, has not reached definite conclusions. 

There is also nothing further to report regarding the city of S;io Paulo 
where, as explained in previous reports, the exclusive tramway privilege will 
terminate in 1941. 

Sundry minor tracli extensions were constructed and certain tracli 
removed with the result that a t  the end of thc year thcre was a net decrease 
of 4.14 lnilcs of track in oper a t' lon. 

During the year therc was a net decrease i n  the companies' rolling stock 
of 18 cars, 22 old passenger and freight cars having been withdrawn from 
service and 4 new OO-seater passenger cars, 1)uilt in the companies' shop.., 
having been added. 

Buses. 

The number of buses in operation a t  the end of the year was 149, the 
same as a t  the end of 1938. Of this fleet 61 buses have been equipped for and 
are operating with fuel oil. 

As in previous years the companies continued the policy of extcntiing 
the scope of manufacture in the shops of equipment required for the various 
services, thereby reducing imports and increasing employ~nent in Brazil. 



ELI,:CTRIC LIGIIT A K D  POWICH. 
Generating Plants. 

Construction of the Scrra tlevelop~nrnt near Sso l'aulo rontinued 
actively. Thc modernization of the two turhincs first in~talleti was half 
completed a t  the end of thc year and should 1x2 finished by June, 1940. The 
rectification work on the I'inheiros river and its affluents advanced satis- 
factorily, 1,120,000 cubic yards of earth and rock excavation having been 
done during the year making a total on this canal of 8,360,000 cuhic yards. 

In  connection with the work of modernization of the Lages power 
plant referred to in Inyt year's report and in order to provide for the growth 
of load in Rio de Janciro a new reaction turbine of 48,000 H.P. has heen 
installed and mas tested and put into service in February, l9%0.  

Distribution System. 
r ,  l h e  connected transforliier capacity was increased during the year by 

the addition of 10(i,H05 1i.V.A. bringing the total up to 1,453,908 1C.V.A. 
r 1 I he construction of new duct lines and extensions of the underground cable 
system during the year inrreased the tot:& to 1,478.92 and 1,603.49 miles 
respectively. 

r 7 l h e  mileage of transmission lincs in scrrice a t  the end of the year totalled 
2,059.08 milcs, an increase of 81.39 miles. Overhead distribution lines showed 
an increasc of 1,467.60 miles, the total mileage in service a t  the end of the 
year being 07,78(;.91. 

The number of poles set a t  the end of the year was 210,680, compared 
with 206,946 in 1938. 

In the Federal District of Rio de Janeiro 037 electric lamps were added 
to the public illumination bringing the total number connected a t  the end 
of the year to 34.441. 

In the city of S&o I'anlo the net gain in electric lamps for pul~lic illumina- 
tion was 440, the total number in service a t  the end of the year being 20,257. 

In  ltio tie Janeiro the EIa~nlnern~ill-type coal crusher acquired in 1938 
was erected complete with elev:~tors and automatic blending feeders. This 



plant has made possible the manufacture of foundry c o l i ~  employing national 
coal as part of the ingredients. Other work was limited to certain additions 
and improvements necessary to maintain the efficiency of the service pending 
the outcome of negotiations with a view to improving the inequitable rates 
a t  present in force for gas service in the Federal District. Extensions of 
mains laid during the year totalled 0.31 miles. 

In Slio Panlo the two cent.riluga1 washers acquired in 1938 for use in 
connection with national coal were crectcd antl put into operation in May. 
;\ new higli-pressure holder antl two heavy-dr1t.y compressors co~nplete with 
10 H.P. electric motors mere installed (luring the year. In addition there were 
other small modifications antl in~prorements n~atle to the plant.. Additional 
mains laid in S;io Paulo totalled 11.06 milcs. 

In Snntos the total incrcxse in mains laid during the year waq 4.60 miles. 

'I'hc inrreasc in the number of telephones in service during 1930 w:~s 
13,266 making n total of 008,633. 

In the Federal District of Rio tle Janeiro the erection of thrre t)uiltlin~s 
was completed to provide spare for the installation of additional autornatx 
eqnipment for thc Grajahfi, neira Mar antl llamos cschanges. 

In thr  state of ltio tlc ,J:iwiro :I ~ iew supplementary agreement was 
signed in Xoveinl~er, 1939, providing for atlditioual rntcs in cities having 
auto~n:~tic: install:~tions of more tl1i111 3,000 lincs. The basic toll charge was 
also increased. On the o t l w  hand the conlpany has untlertnken to install a. 
7,000 line auto~natic unit to service Sicthcroy a.nd Siio Gon& and also to 
connect a t  specified int.crvals six other towns. 

In  the state of Minas Geracs the installation of an 8.000 line antoni:~tic 
equipment in Ikllo Horizonte, referred to i n  last ye:~r's report, mas com- 
pleted and has replaced the original 5,000 lint unit. 

In  the city of Sno L'aulo 10,000 lines of dial Central office equipment 
were installed in the automatic cuchangc No. 1 and put into service in 
December, and 3,800 lines, to@ller with atlclitional equipment, n7cw i i r -  

stalled a t  excliange No. 3 to bring this up Lo 10.000 linrq. 



In the state of Sxo l'aulo additional automatic equipment of 400 
lines was installcd in Santos. Rate increases were put into effect in 35 
mnnicipalities throughout thr  state where local service was furnished. 

The number of antom:~tic telephones in scrvicc on the company's 
system a t  the end of the year was 154,684, an increase of 19,450 over 1938. 
During tlic year, throughout the area served by the company, the net increase 
in toll line extensions placed in service tot:llled I,(i08.04 miles, underground 
conduit constructed 104.9 miles, underground cable laid 41.2 ndes and 54.7 
n~iles of aerial c;hles strung. The net increase in the number of poles set 
a t  the end of the year was '7.881. 

Thr  international radio telephone vxvice nas l)y agreement with the 
local authorities madc available to the municipality of llio Preto in the 
state of Siio Pado. 

r 7 1 he combined corrrpanies' services continued to shorn growth. Colnpared 
with 1938 there was an increase in passengers carried by the combined 
transportation services of 5.06% and in kilowatt-hours sold an increase of 
6.33% while the gas sales and telephone services showed increases of 5.11y0 
and 6.79% respectively. \\'hikt these indications of growth are satisfactory 
in themselves it must be borne in mind, as stated in last year's report, that 
the low rates imposed in certain of the services, together with the increasing 
costs of operation (more n~arlied than ever as a rcsult of the war in Europe 
particularly in the case of gas ruanufactnre) have considera1)ly affected the 
operating results of these services. 

, . lhere was a great improvement in Brazil's foreign trade position as 
compared with the previous year. The official statistics for the year I939 
show n net balance of trade in Bmzil's favour expressed on a gold basis of 
£5,407,784 as against 598,760 in 1038 an increase of £5,468,495, while 
expressed on a sterling paper basis the corresponding figures were £10,050,388 
and £81,950 an incr~ase of 59,968,438. This favourable result is clue to a 
dccrcasc in the stcrling gold valne of imports of 11.46% and to an increase 
in the sterling gold value of exports of 3.'7070, the latter owing largely to a 
rise in prices of most comn~odities as a result of the war. 

Exports of raw c o h n  from Brazil in 1939 continue to occupy an 
increasingly prominent place in Ilrazil's foreign trade there being an 
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increase over the 1938 figures in volume and value of 54,820 tons or .'0.4y0 
and £1,086,000 gold or 16.5%. P:xpressed as a percentage of Brazil's total 
exports the sterhng gold \ d u e  of cotton was 20.5y0. 

Shipments of fruit, tobacco, manganese, sugar and other Braziliai~ 
products during the year also showed considerahle increase compared 
with 1938. 

'l'hc quantity of cofl'ee exported during the year a~uourited to 16,408,525 
bags, a decrease of 613,999 bags or 3.59% as compared with 1038 during 
which gear coffee shipments were considerably larger than usual. The 
sterling gold value of coffee shipments also showed a decrease compared with 
1938 of S1,300,000 or 8.02'%, the price of cofiee not having followed the 
general upward trend shown hy most commodities since the outbreak of mar. 
ICxpressed as a percentage of Brazil's total exports, the sterling gold value of 
coffee in 1939 was 39.0Y0. During the year 3,520,000 bags of cofiee were 
destroyed, hinging the total quantity eliminated up to Decemlxr 31st, 
1939, to 68,2:53,000 bags. 

With regard to Bmzil's new water code referred to in last gear's report, 
the President of the ltepublic hy authority of clecree-law appointed a 
pernranent comnlission entitled the "National Co~~nci l  of \I-atcrs and 
Electric Enwgy" consisting of five ~nemhers to study the questions involved 
and with wide powers in connection therewith. This commission, responsible 
only to the President of thc Republic himself, was organized during the year 
and has heen actively functioning and it is hoped that this responsible hody 
fully realizing the great importance of the problems confronting it will be 
able to find solutions mutually satisfactory and in the best interests of the 
country a t  large. 

011 xo\-en~l)er 22nd the portion of the work which the company under- 
took in connection with the government project for the supply of additional 
water to the city of Rio de Janciro was officially inaugurated by the Minister 
of Education and Public Health, much favourahle comment being expressed 
thcn and subsequently in the press a t  the energetic and efficient co-operation 
given by the company in this connection, water being supplied well in 
advance of the contracted date. This water is supplied from thc discharge 
outlets of the turbines a t  the company's power plant a t  Lages and the 
company was glad to assist the government in this highly important and 
urgent public work. 
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In the companies' general offiiccs in Rio de Jaiieiro a restanr;~nt has been 
installed for the use of tlie staffs of the associated companies thew and was 
officially inangurated in May in the presence of many gorernnwnt officials 
and representatives of thc prcss. Restaurants have been operated also in 
Rio de Janeiro for many years past for the use of the employees by the 
Telephone Colnpany, the Gas Company and on a much larger scale in tlie 
<yenerd sliops which have proved of very great value to them and an P 
mportant factor rontribnting to good employee relations. 

rlpril 30tl1, 1940. President. 



AUDITORS' REPORT. 

TTr have audite(l the Hrwl Ofice accounts of the Rrazilian Traction, Light and I'ower 
Company, Iimitcd, 'The Rio dc Janciro 'Tramway, Light anrl Power Company, Limited 
(and its subsidiary, llrazilian Telephonr Company), The SRo I'anlo Tramvay, Light nnrl 
Power Company, Limited, SXo Pal110 Electric Company, 1,imiterl (and its s i~hidiary,  The 
San Paulo Gas Company, Limited), The City of Santos lmprovcmcnts Company, Limited 
and Brazilian Hydro Electric Company, Limited, and have examincd the certified reports 
anrl statements of Mrssrs. McAuliffe. Tilrquand, Youngs & CC, Chartered Accountants, in 
connection with all the subsirlinry companics above enumerated csccpt The City of Santos 
Improvements Company, Limitcd, in respcct of which company we have cxnmincri the 
certified report and statement of Rlessrs. Dcloitte, Plenrler, Griffiths 8; Co., Chartcrcd 
hccoi~ntants, covering the capital and rcvcni~e accounts anrl provisions for clepreciation in 
Rrazil for the ycar ended Blst Ueccmbcr, 1039. We have obtained all the informatiou and 
explanations which rre have required. Subject to the foregoing mc report that, in our 
opinion, the attached Consolidated Balance Sheet is properly drawn up so as to  exhibit a 
true and correct view of the state of the combined companies' affairs a t  that dntc, according 
to  thc hest of or~r  information, the ~~xplanations given to  us and as disclosed hy the hooks 
of the companics. 

The net rcvcnucs of the opcrnting cwripanics owned or controlled by llrazilian Traction, 
Light and I'ower Company, Limited, aftcr provision for or payment of all Iosscs, expenses 
and charges including depreciation, bond interest and sinking funds, as provided undcr 
contracts with thcm, arc payable to  and are included in thc profit and loss account of the 
llrazilian Traction, Light and I'ower Company, Lirnittd. 



CONSOLIDATED BALAA'CE SEZEET OF 

BRAZILIAN TRACTION, LIGHT AND POWER COMPANY, LIMITED, 
THE RIO DE JANEIRO TRAMWAY, LIGHT AND POWER COMPANY, LIMITED, 

(and its Subsidiary, BRAZILIAN TELEPHONE COMPANY), 

THE SAO PAULO TRAMWAY, LIGHT AND POWER COMPANY, LIMITED, 
SAO PAULO ELECTRIC COMPANY, LIMITED, 

(and its Subsidiary, THE SAN PAULO GAS COMPANY, LIMITED), 
THE CITY O F  SANTOS IMPROVEMENTS COMPANY, LIMITED and 

BRAZILIAN HYDRO ELECTRIC COMPANY, LIMITED. 
31st December, 1939. 

EXPRESSED IN TERMS OF UNITED STATES CURRENCY. 

Capital Account- 
ASSETS. 

Properties, Plant mi l  E q ~ ~ i p n w n t .  Construction Ihpenditure, a t  cost, including interest 
~lnr ingconst ruct ion,e tc . -  - - - - - - - - - - - - - - - - - - - - 

Cost of Shares and Securities of and Ad\.ancrs to  Comparlias ownccl or cuntrolled l ~ y  
Subsidiary Companies, including p r e n ~ i l n ~ ~  pui~l  on Sharcs of S111,sidiary and Sub- 
s~~bsidiaryCompaniesacqnired- - - - - - - - - - - - - - - - - - - 

Rights, Fr:~nchisrs, Contrncts, Goodwill, etr. - - - - - - - - - - $40,i?2,888.44 
1)iscount anll Tssuc ISxpc~~~ws on llonds and 1)ela~nturr.: - - - - - - i,R4G,643.G9 

~ ~ 



Capital Stock-issued and ontstanding- 
LIABILITIES. 

7,029,894OrdinarySharesofnopar\.alue - - - - - - - - - - - - - - - - $179,368,345.92 
3,934 Six Per Cent. Cumulative Prcfcrence Sharcs of t l ~ c  par value of $100 rach - - 395,400.00 

In addition to lhc above, l(i.011 Preference Shares have been transferred to the Secretary on behalf 
of tlre Company in respect of the conversion of 91i,U06 Preference Shares into Onlinary Sharps. 

Shares of Subsidiary and Snh-subsidiary Companies outstanding- 
31 Ordinary Shares of the par raluc of $100 each - - - - - - - - $ 3,100.00 

14,543 Six Per Cmt. Cumulative Preference Sllarcs of £10 each (£145,430) - 707,759.33 
200,000 Six Per Cent. Cumulative Prcfcrence Shares of S1 each (£200,000) - 973,333.33 1,684,192.66 

~ - 

Total Capital Stock onlstanding taken for the purposes of this balancc shrrt in TJnited 
States dollars a t  par of exchange for Canadian Dollars and Sterling - - - - - - - $181,435,838.58 

Funtlcci Debt-(Secured by Trust Deeds)- 
T l ~ c  Rio dr  Jnneiro Tramway, Light and Power Company, Limited- 

Fire per cent. 50-Year Mortgage Bonds (1st April, 1958)-Balance 
after Sinking Fund Redemptions (£3,2%,588) - - - - - - - $15,692,997.07 

Five per cent. 22 -Ycar lhds  (1st October, 1950) (£271,306) Unserured 1,320,354.65 $ 17,013,351.72 
~~ - 

The SBo Paulo Tramway, Light and Power Company, Limited- 
Five per cent. Prrpetual Consolidated Debenture Stock (£821,915) - - - - - - - 3,999,996.05 

S5o Paulo Electric Company, Limited- 
Fire per cent. 50-Year First Mortgage Bonds (1st January, 1962) (£2,000,000) - - - 9,733,333.33 

~ ~ In addition, tl~ere are h o d s  outstianding, clkfly io sterling, of cornpruies owned or controlled 30,746,681.10 
by i~ subsidiary company. equivalent to $6,8P.$,?ZU at  par of erehanp, on which the interest 
mrl sinking fund clmrges for the year amounting to $350,646 are provided out of the revenur 
of the subsidiwy campmy. 

Sot-The Funded Debt vhich is expressed in Sterling is taken for the purwses of this halance sheet in 
United States dollars at par of erclmnge. 

Current Liahilitirs- 
SundryCreditrrrs - - - - - - - - - - - - - - - - - - - - - - - - $ 13,145,424.71 
Ilond, Debentitrc and Share Warrant Coup~ns  end Dividend Cheques outstanding - - - 215,816.10 
Accrued Charges on Funded Deht - - - - - - - - - - - - - - - - - - - 439,494.13 
Credit Balancrs (Provisions for Contingencies and Insurance Funds for Injuries and 

I ) ~ ~ ~ ~ ~ ~ )  - . . . . - - . - . - . . . - - - . . . . . - . . 4,231,451.35 
18,031,986.29 

Reservrs- 
*Prorisions for Depreciation and Renen-als (balance after meeting 

renewals to date) - - - - - - - - - - - - - - - - - - $79,481,459.73 
Sinking Fnnd Rrserves - - - - - - - - - - - - - - - - - 10,187,705.43 
GeneralAmortizationIlc~serrcs- - - - - - - - - - - - - - - 20,494,539.31 
~~~~~~l neserves . . . . - . - . . . . . . . . . . . - 77,900,827.02 $187,361,531.49 

- 

I'rofit and Loss-Balanccs 31st December. 1939- 
Ihzi l ian Traction, Light and Power Company, Limitrd - - - - - - $25,006,434.64 
SllhsidiaryCompanies- - - - - - - - - - - - - - - - - - 145,419.10 15,151,846.74 212,516,378.23 

*l'l>is Ilcserre includes I'rori.;ion for lkprecintion and Renewds of physical assets 
of companies onnerl or controll& by subsidiary cornpanin. 

$449,730,884.20 
-- 

On behalf of the Board: 



BRAZILIAN TRACTION, LIGHT AND POWER COMPANY, LIMITED. 

PROFIT A N D  LOSS ACCOUNT for the year ended 3lst December, 1939. 
Expressed in terms of United States Currency. 

PROFIT A N D  LOSS SUIiPLUS ACCOUNT, 31st December, 1.339. 

Expressed i n  t e r m  of United States Currency. 

Revenue from operating companies including interest on ad- 
vances after payment of or provision for all their charges 
and expenses including Depreciation, Bond and Debenture 
Interest and Sinking Funds - - - - - - - - - - - $ 9,667,296.91 

Interest on Temporary Investments. - - - - $ 74,882.82 

Miscellaneous Income - - - - - - - - - 35,769.97 
1 lO,65%.79 

$ 9,777,949.70 
General and Administration Expenses (including 

$33,400.95 covering remuneration of counsel, 
solicitors and legal advisers and executive 
officers of Brazilian Traction, Light and 
Power Company, Limited) - - - - - - $ 311,841.96 

Provision for General Amortization - - - - 300,000.00 
611,841.96 

Balance transferred to Profit and Loss Surplus Account - - - $ 9,166,107.74 

Note- 

Remuneration of Directors including payments by subsidiary 
companies (excluding executive officers) $5R,%0.21. 

Balance, 31st December, 1938 - - - - - - - - - - - 840,862,S57.99 

Transferred from Profit and Loss Account - - 8 9,166,107.74 

Less Dividends on Preference Shares paid in 
Canadian Funds-$23,604.00- 
Equivalent in United States Dollars - - - 22,531.09 9,143,576.65 

. - - . . . - - - - - - - - 

850,006,134.84 

Transferred to General Reserve Account - - - - - - - - "2,000,000.00 

Balance, 31st December, 1939 - - - - - - - - - - - $25,006,434.64 

Remuneration of counsel, solicitors and legal advisers and 
executive officers in Brazil and elsewhere of subsidiary and 
associated operating companies $456,406.51. 



STATISTICS OF  COMBINED COMPANIES. 
TR:\CI'ION 

1955 1986. 1!137. I33S 

Totnl Trsck (miles) - - - 
Rolling Stork: 

Pnsmrger Cim - - - 
Iireicht and Service Cars 

Faniculnr Railwall: 
Totnl Trirck (miles) - - - 
Rolling Stock: 

Electric Locomotives - 
Passenger Cars - - - 

Freight cmd Service ( h r s  
Sirom Iluiluwy (Cubaliio): 

Total Track (miles) - - - 
Rolling Stock: 

Steam l,oaomotives - - 
l'assen~er Cars - - - 

Freight and Service C ; m  
Bus6.e: 

Ilonte (miles) - - - - - 
Pl;omher of h i e s  - - - 

Car Miles Run: 

A ~ e a  Served (square miles approrimale) - - 154 154 154 154 154 
Population Served (approximate) - - - 3,269.550 3,415,600 3,576,300 3,71%,000 3,818.000 
TotnlPaasengersCarrierI- - - - - - - 81S,790.758 889,889,798 913,063,950 931,474,961 978,561.7R8 

F.LECI'1lIC LIGHT AXD POWER 
liilowntt HoursSdd - - - - - - - - 1,119,8!)3.048 1,235,689,195 1,359,491,613 1,469,587,889 1,555.197.4WJ 
Capacity of Generating I'i:tr>ls (l\.\V.) - - 521,484 367,'J51 41%,481 5P4.184 594,481 
To ld  Connected Load (li.\\'.) - - - - - 797,596 870,189 909,812 1,047,456 1,191,011 
TotalConsumers - - - - - - - - - 113.52li 442,057 47<,563 500,551 $3%.003 
TmnsmissionI.ines(tnilesol~ireuit)- - - 1,7:3l.(iu 1,886.89 1,91510 1,977.iig P.059.08 
Distribution Lines (miles of wire) - - - - QO,SZI(.O5 e3.5Y8.54 94,85596 P6.519.31 P7.786.91 
Area Supplied (square miles hpprorimate) - 11,479 11,533 11,610 11,081 11,680 
Popul~t ionServe~l  (approximnt~) - - - - 4,546,000 4,761,000 4,930,000 5,109,000 5.993.000 

T o t d C o n u m e r s  - - - - - - - ~ - 91;,!10:i 106,448 
Mnins Laid (miles) - - - - - - - - - 1.01l9.18 l,ll8.59 
Stoves, W:iter Heaters and Other :\ppli:rscer - 131.117 141.013 
Brea Supplied (square miles approximate) - 96 96 
Ponulution Served (mororimnte) - - - - 2.~o6,3oo 2,s41,3uo 

Wnler Sold (cuhic rnctrcs) - - - - - - 10,187,81)!3 10,801,94% 1 1 9 6 1 l 9  11,054484 1%%15,149 
TotalConsumrrs - - - - - - - - - 19,111 Y0.066 50.954 91,786 02,651 
Trunk Mains Laid (miles) - - - - - ~ :F.IiR 38.68 38.68 38.08 37.84 
Distributim Mains T.aicl(rnilea) - - - ~ 251.87 939.57 916.8:i 949.91 054.10 
Area Supplied (sqwre mdes npproximale) 52 53 53 51 54 
Pop~~lnti~,nServr~l(nppmxitnnte)- - - - 170,000 179.000 179,000 179.000 179.000 

Total Xnmher oi Tekplmnes in Service - - 119,034 165.852 1X2.840 195,567 I(08.633 
Avcrage1):dyCalIs - - - - - - - - 1,195176 2,487375 3,0135,191 3,556,967 3,RRO.:IU7 
W i r r S t r m s f m i l o ~ )  - - - - - - - - 669.999 789.911 910.1?90 1.007380 1,060,133 . .. . - .. .~~" \ ~ ~ . ~ ~ - - ,  

Pole Lines (miles) - - - - - - - - - 51865 0,158 6.103 6,857 7331 
Ares Serval (square mrles approximate) ~ - 85,940 85,916 88,896 91,960 103,459 
Populntion Served (nppronirn:cte) - - - - 9,673,UUO 9,781,000 10,191,000 10.183.000 11.140.000 



S A L E S  O F  E L E C T R I C A L  E N E R G Y -  K.W.HRS. 



G A S  S A L E S - C U B I C  M E T R E S  

NUMBER O F  T E L E P H O N E S  I N  SERVICE 
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