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Birazilian Traction, Light ad Pmuoer
Company, Limited.

TWENTY-SEVENTH ANNUAL REPORT
OF THE
BOARD O DIRECTORS TO THE SHAREHOLDERS
For the Year ended 31st December, 1939,

TIIE Board of Directors heg to submit their Tweniy-seventh Annual
Report and Accounts, together with a report by the President on the
enterprises in Brazil,

Under the Company’s accounting practice of long standing the major
items in the accounts including the earnings of the operating companies in
Brazil are recorded in Uniled States curreney and having regard to this and
to the decline in the exchange value of the Canadian dollar it has been
considered desirable with the approval of the Company’s auditors to set out
the figures in the Consolidated Balance Sheet and Profit and Loss account
and Surplus account in terms of United States currency. These financial
statements and the results for 1939 on this and the next following page are
therefore shown in such curreney which the Board feels will give a clearer
understanding of the position.

The revenue of the Company resulting trom the year’s operations was
as tollows:

Revenue from Opecating Companies - - - - - - - - - o - - o L8 GAGT 20601
Interest on Investments and other Mizcelkbieons Ineome - - - - - o - 110,632,749
- - BOGTTORT
General and Administration Expenses - - - - - - o o . oo & SHLNHLG
Provision for General Amortization - - - - - . - - . - . . . . . 306,000,040

G1LYELOG

Net Revenue - - - - - - - - - - . . o o L. oo -3 966,107.74
Four Quarterly Dividends an Breference Shicres paid in Canadinn Funds—22:3,604.00

Sguivident in United States Dollars - - - - - - - - - - - o000 0L 22,53 1.09

Bulinee - - - - - - - - o ..o L Lo L Lo o - oo oA 011357065

The net revenue shown in Lhe above statement (less the dividends paid
on the preference shares) 1s equivalent to approximately $1.30 per share on
the outstanding ordinary share capital at the end of the yvear.
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The following comparative statement shows the combined earnings and
charges of the operating companies and of this Company, and the re.sultmg
net income of this Company for the past four years.

Lxcnvpis Inter-Cosraxy Iteams, Yeur ended 31st Decewber
1136, 1937, 1538, 1939,
Gross Earnings from Operation - - - - - - - - S32107,610 838,555,000 $38,078,934 337,199,350
Miscellineous Revenue of Operating Companies - - - [96.070 LIY AR 100,499 'BH 300
Total Revenue of Qperating Companies - - - - - S32.403,680 245,005,045 $u6,179,434 “‘«h a1y, 740
Less: Operating Expenses - - - - - - -« . - SIH307,508  S17.479,703  S17.526,269 317,864,752
Charge for Deprecution and Renewuls - - - - B 286,742 G,EUD,016 t, 421, 340 U,U20,4349
Bond Interesl - - - -~ - - - - - . . . 1LU84,7686 1,979,221 LO0OK,AH53 1,736,361
sinking Funds and olher Charges - - - - - - GG7,670 754,011 Ti 24 616,077
Provision for General Awortization - - - - - 300,000 THO,00M) 700,000 700,000

Total Charges of Operating  Counpanies  {(excluding
Interest on Advances from Brazilian Ir.utmn l.uzhl &

Power Company, Lirited) - - - - - - 825,916,701 827 622,041 BIS,080,475 375406, 448
Balunce heing Revenue to Draziliun Traction, Ll"hl &

Power Company, Limited - - - - - - - 26,440,979 211,375,104 qIU 140,058 8 0,667,207
Interest on Terporary Investments - - - - - . . & V4,978 % 071 & o241 S 74,585

Miscellaseous Income - - - - - - - -

92417 105256 73,006 35,770
S O189,995 % 202427 £ 16T % 100653

Gross levenme, Brazilinn lr'u tom, L Jght & Power ( o=

pany, Limited - - - - - - - - - - B 6,636,574 S11,5857,531 BIOL316G,2005 & 0777050
(ieneral and Administralion Expenses - - - - - - % 892386 5 401250 0§ 946524 5 311,842
U'rovision for General Amorlizalion - - - - - - . R $H0,4800 300,y 300,000

Tatal Charges, Bruzilian ‘I'raction, ]mht & I’m\lr Comn-
pary, Limited - - - - - - - - - - - & 40286 s 701,230 3 G521 s 611,849

Net Revenue, Brazilian Trauction, Light & Power (om-
pany, Limited - - - - - - o . . . L . - § 6213888 S$10.886.281 & 9,604,651 % 0,166,108

Note: 'The figures for 1939 expressed in United States curreney can be fairly compared with preceding years as any
necessary adjustiments to Uniled Stales currency in these vears if made would be negligible.

As will be secn by reference to the statistics appended to this report
increases in the volume of business were again recorded during 1939 in all
services of the operating companies.

The exchange sitnation in Brazil which for some time has been a cause
of deep concern “showed basically a very encouraging improvement during
1939. This inprovement however has not been reflected in the exchange
value of the milrels, in {act rates al the close of 1939 showed a decline in
comparison with those at the close of 1938, the latter however {(due to the
shortage of cover at Lhat time) bemg largely nomnnal with exchange pur-
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chases restricled entirely to pavment for mmporls through the Bank of
Brazil often wilh considerable delay.

As menlioned in Jast year's report exchiange was partially freed by decree
published on 10th April, 1939, under which however the Bank of Brazil con-
Linues Lo exercise general control. Under this decree export bills may be
purchased freely by duly authorized banks who are however obhiged to
deliver 309, of this exchange Lo the Bank of Brazil at official rates for
Government requiirements, the remaining 7097 being available for sale by the
banks but for the purpose only of payment for imports, exchange for other
purposes being imiled Lo Lthe Bank of Brazil. As a resull of Lhis decree two
exchange markels were established apart from oflicial exchange which is
confined Lo the purchase of the 309 proporlion referred Lo above by Lthe Bank
of Brazil at ofticial rales fixed by 1t. These Lwo nmarkets ealled respectively
the “free market” and the “speeial free market™ have different purposes and
also different quotations, namely, free market- for purchase of export bills
and the sale only of exchange to pay for lmporis special free market—for
dealings by all banks in letlers of credil, travellers’ cheques and foreign paper
curreney.  In addition the Bank of Bm/,]l at rates corresponding Lo those of
the Iast mentioned market have released from Lime Lo time a certain amount
of exchange for remittance for olher purposes in which our subsidiary
compantes have shared.

The improvement in the exchange market which has been noted above
1s doublless due to a combination of factors some of the most nuportant being
{a) the remarkable change in thie foreign trade position-—the favorasle bal-
ance of trade being Ll() 030,388 paper in 1939 as compared with £81,950
paper in 193¢ ,——(b) the eredit facilities provided under the financial agree-
menls wilth the Uniled States of America in aid of trade expansion and
(¢) the relaxing of exchange restrictions resulling from the April, 1939, decree
referred Lo above.  1n view however of intensified war conditions with the
resulting dislocation of markets and shipping, it is impossible to predict the
fulure Brazilian trade or exc hange position.

On 3151 December, 1938, the closing rates of the Bank of Brazil for sight
drafts on New York and London respeetively for exchange in payment for
unports were 3.65 cenls and 2-59/64d., being largely nominal as previously
mdicaled. On 3ist December, 1939, in the free markel where purchases are
lunited to payment for miporls the closing rates for sight drafts were 5.04
cents and 3-83/6GH. and in the special free market for dealings in letlers of
credil, ete., and remitlances permitlied by the Bank of Brazil, the closing
rales for sight drafts were 4.83 cents and 2-15/16d. 1n all cases the rates
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mentioned are exclusive of the tax on purchases of toreign exchange which
is now 59 for all purposes, the rate on purchases for purposes othU‘ than
payment of imports having been reduced in July, 1939, from 1095 to 539, the
latter rate continuing unchanged for exchange for imports.

During the year Lhe final payment was made under the agreement dated
29th June, 1933, referred to in previous reports, hetween the Bank of Brazil
on hehalf of the Government and N. M. Rothschild & Sons, which provided
for the liquidation in sterling by monthly instalments over six years, of
certain mulreis accumuiations deposited wilh the Bank of Brazil by the
participants in the arrangenment which ineluded our companies.

Early in April, 1940, a new plan was formulated by Lhie authorities in
Brazil with a view lo the liqmdation of certain accumulations of funds
awaiting remittance abroad. Under this plan deposils in nilreis were made
in the Bdnl\ of Brazil in respect of the participation of our subsidiary
companies and the corresponding equivalents partly in dollars and lmrtlv
in sterling are to be paid in equal monthly instalinents over a period of four
yvears, promissory notes of the Bank of Brazil having been given in respect
thereof. The rate of exchange for conversion was dp[)r().\lllmtdy the current
rate on the special free market. As a result of their participation, the sub-
sidiary companies in Brazil have provided for a considerable portion of
their milrels accumulations.

On 9th March, 1910, the Brazihan Government announced the resump-
Lion of partial payments on Brazil's foreiﬂ'n debt for a four-year period from
Ist April, 1940, based on the former “Aranha plan™ which was suspended in
Nov cml)er, 1937, but on a counsiderably reduced scale.

The rates for certain services arvhilravily fixed by the authorities as
described in previous reports still remain in cifect and the Board regret they
are unable yet to report any adjustment of this situation.

The current assets and labilities of the operating companies in Brazil
were valued al Lhe end of the year in dollars at the closing sight rate on the
special free market for exchange on New York. The combined e: arnings m
dollars of the operating companies whicl were published monthily and appear
m tolal m the tabulated slatement on page 3 of this report, represent the
milreis figures calculated for part of the year at Lthe oilicially published
average sighl rates on the free market for exchange transactions on New
York and for the remainder of the yvear at lower rates reflecting generally the
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Iimited special free market for New York exchange. Due provision is made
in the accounts for the remittance tax. The method of dealing with the
above-mentioned items in the accounts follows past procedure under which
similar items have been expressed in terms of United States currency. In
addition il may be mentioned that following the practice initiated many
years ago the capital expenditure accounts in Brazil are expressed in United
States currency,cexpendituresinother currencies heing converted to that basis.

Out of the year’s revenue a lotal of $6,929,253 has been provided by th(‘
operating companies for depreciation of thcu" physieal properties and :
total of $1,000,000 has been set aside for general amortization,

The cash expenditure on the properties of the opcraling companies
during the year amounted to approximately $12,000,000 representing
addltlons. improvements and replacements essential to the proper carrying
on of the services. The necessary adjustments have been made in plant and
depreciation accounts in respect of works renewed or replaced.

At the last annual mecting of sharcholders The Hon. . Howard
Fergusou, President of the Crown Life Insurance Company, Toronto, The
Hon. Gordon W. Scott of Messrs, 2. S, Ross & Sons, Montreal. and
Mr. S. 11, Logan, President of The Canadian Bank of Commerce, Toronto,
were added Lo the Board of Directors.

Your directors desire to express their continued sense of appreciation
of the loyal and efficient services rendered by all of the executive oflicers,
heads of departments and other officials of the operating companies in Brazil,

Statistics and charts showing the growth of the different services arc
appended Lo this report.

By Order of the Board,

AW Abase,

Tonroxto, CANADA, Secretary.
May I6th, 1940.



REPORT OF THE PRESIDENT.

To the Board of Directors of the Brazidian Traction,
Light aud Power Company, Limited.

TRANSPORTATION.

There has been little change in the transportation situation in the ety
of Rio de Janeiro and, while studies and discussions have been proceeding,
the traffic commission appointed to examine the matter, as mentioned 1in
last yvear’s report, has not reached definite conclusions.

There is also nothing further to report regarding the city of Sio Paulo
where, as explained in previous reports, the exclusive tramway privilege will
terminate in 1941,

Tramiways.

Sundry minor track extensions were constructed and certain track
removed with the result that at the end of the year there was a net decrcase
of 4.14 miles of track in operation.

During the year there was a net deerease 3 the companies’ rolling stock
of 18 cars, 22 old passenger and freight cars having been withdrawn from
service and 4 new 6G0-seater passenger cars, built in the companies’ shops,
having been added.

DBuses.

The number of buses in operation at the end of the year was 149, the
same as at the end of 1938, Of this fleet 51 buses have been equipped for and
are operating with fuel oil.

SHOPS AND STORLS,

As in previous years the companies continued the policy of extending
the scope of manufacture in the shops of equipment required for the various
servieces, thereby reducing imports and inereasing employment in Brazil.
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Evuverric nicur axn rowen,
Generating Planis.

Construction of the Serra development near Sio Paulo continued
actively.  The modernization of the two turbines first installed was half
completed at the end of the year and should be finished by June, 1940, The
rectification work on the Pinheiros river and its afHuents advanced satis-
factorily, 1,120,000 cubic yards of carlli and rock excavation having been
done (hnlng the vear making a total on this canal of 8,360,000 cubic yards.

In connection with lhc work of modermzation of the Lages power
plant referred Lo in last year’s report and in order to provide for the growth
of load n Rio de Janciro a new reaction turbine of 48,000 I1.1°. has been
imstalled and was tested and put into service in February. 19-40.

Distribution System.

The couneeted transforimer capacity was increased during the vear by
the addition of 106,905 K.V.\. bringing the total up to 1,453,908 K.V. A,
The construction of new duct lines and extensions of the underground cable
system during the vear inereased the totals to 1,478.92 and 1, (;0‘3 49 miles
respectively.

The mileage of transmission lines in service al the end of the year totalled
2,059.08 inles, an increasce of 81.39 nules. Overhead distribution lines showed
an mcrease of 1,467.60 miles, the total mileage in serviee at the end of the
vear bhetng 27,786.91,

The number of poles set al the end of the vear was 210,680, compared
with 206,946 in 1938,

In the Federal District of Rio de Janetro 637 clectrie lamps were added
to the public illumination bringing the lotal number connected at the end
of the vear lo 34,441,

In the city of Sao Paulo the net gain in electric lamps for public illumina-
tion was 440, the total number in service at the end of the year being 20,257,

Gas,

In Rio de Janeiro the Hammermill-type coal crusher acquired in 1938
was erceled complete with elevators and aulomatic blending feeders, This
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plant has made possible the manufacture of foundry coke employing national
coal as part of the ingredients. Other work was limited to certain additions
and improvements necessary Lo matntain the efliciency of the service pending
the outcome of Il(‘“()tlfltlt)n\ with a view to improving the inequitable rates
at present in force for gas service in the Federal District.  Ixtensions of
mains laid during the year totalled 2.31 miles.

In 530 Paulo the two centrifugal washers acquired in 1938 for use in
connection with national coal were erected and put into operation in May,
A new high-pressure holder and two heavy-duly COMPICsSOTS complete with
£0 111 electric motors were installed during the year. In addition there were
other small modifications and improvements made to the plant. Additional
mmains laid 1 Sio Pavlo totalled 1106 miles,

In Santos the total inerease i mains laid during the vear was 4,60 niles.

TELEPHONEN,

The increase i the number of telephones in service during 1939 was
13.266 making a total of 208,633,

In the Federal District of Rio de Janciro the erection of three huildings
was completed to provide space for the installation of additional automatie
equipment for the Grajahda, Beira Mar and Ramos exchanges,

In the state of Rio de Janeiro a new supplementary agreemenl was
signed e November, 1939, providing for additional rates i cities having
automatic nstallkitions of more than 3,000 lines. The basie toll charge was
also increased. On the other hand the company Lias undertaken to install a
7.000 line antomatic unit to service Nictheroy and Sio Gonealo and zlso to
connect at snecified intervals six other towns.

In the state of Minas Geraes the mstallation of an 8,000 line antomatic
cqutpment in Bello Horizonte, referred 1o in last year’s report, was coin-
pleted and has replaced the original 5,000 line unil.

T the cty of Sio Paulo 10,000 hines of dmi Central office equipment
were installed in the antomatic exchange No. 4 and put into service in
December, and 3,800 lines, together with additional equipment, were -
stalled at e\(lldngc No. 3 to I)nnt this up to 10,0600 lines,
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In the stale of Siao Paulo additional aulomatic cquipment of 400
lines was installed i Santos. Rate mereases were put into effect 1n 35
municipahties throughout the state where local serviee was furnished.

The number of antomatic telephones o service on the company’s
system atb the end of the year was 154,684, an increase of 19,436 over 1938,
During the vear. throughout the arvea served by the coiupany, the net increase
in toll Iine extensions placed in service totalled 1,608.0:44 miles, underground
conduit constructed 104.9 miles, underground cable laid 41.2 miles and 54.7
ntiles of acral cables strung. The net increase in the number of poles set
at the end of the year was 7.881.

The international radio telephone service was by agreement with Lhe
local authorities made available to the municipality of Rio Preto i the
state of Sdo Paulo,

(G ENERAL,

The combined eompanies” services continued to show growth. Compared
with 1938 there was an incre: Lse in passengers carried I)v the cowbined
transportation services of 5.069; and i kilowatt-hours sold an increase of
6.339, while the gas sales and leltphone services showed inereases of 5.1197
and 6.799, respectively. Whilst these indications of growth are satisfactory
in themselves it must be borne in mind, as staled in last year’s report, that
the low rates imposed in certain of the services, together with the incrcasing
costs of operation (mnore marked than ever as a result of the war in Furope
particularly in the case of gas manufacture) have considerably aflected the
operating results of these services.

There was a great improvement in Brazil's foreign trade position as
compared with the previous yvear. FThe official statisties for the year 1939
show a net balance of trade in Brazil's favour expressed on a gold basis of
£5,497,184 as against £28.760 in 1938 an increase of £5,468,424, while
expressed on a sterling paper basis the corresponding figures were £10,050,388
and £81,050 an increase of L£9.968,435. This favourable result is due to a
deerease in the sterling gold value of lmports of 11.469, and to an increase
in the sterling zold \dluc of exports of 3.7697, the latter owing largely to a
risc in prices of most commodities as a result of the war,

Exports of raw colton trom Brazil in 1939 continue to oceupy an
increasingly  prominent place in Brazil's foreign trade there being an
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increasc over the 1938 hguroa in voluiue and value of 54,820 tons or 20,19}
and £1,086,000 gold or 16.59;,. Fxpressed as a p(lrc‘ent:lge of Brazil's total
exporls the sterling gold value of cotton was 20.3%,.

Shipments of fruit, tobacco, manganese, sugar and other Brazihan
P
products during the year also showed considerable increase compared
with 1938,

The quantity of cofee exported (humﬂ the year amounted to 16, 4‘!8.() 5
bags, a decrease of 613,999 bags or 3.599; as (‘()mparcd with 1938 during
which vear coffee .slnpmenth were considernbly larger than usual, The
sterling gold value of coifee shipments also showed a decrease compared with
1938 of £1,300,000 or 8.0297, Lhe price of cofiiee not having followed the
general upward trend shown by most commodities since the outbreak of war.
Expressed as a pereentage of Brazil’s 1olal exports, Lhe sterling gold value of
coffee 1in 1939 was 39.99,. During the year 3,520,000 hags of collee were
destroyed, bringing the total quantily eliminated up to December 31st,
1939, to 68,253,000 bags.

With regard to Brazil's new water code referred to in last yvear’s report,
the President of the Republic by authority of decree-law appomted a
permanent (~ommi-~'inn cutitled the “National Connell of Waters and
Electrie lnergy™” conxisting of five members to study the queatlonx involved
and with wide powers in connection therewith. This commission, responsible
ouly to the Pruld(‘nt of the Republic himself, was organized during the year
and has been actively functioning and it is hoped that this responsible l)()(l\
fully realizing the great mportance of the problems confronting it will be
able to find solutions mutually satisfactory and mn the best interests of the
countryv at large.

On November 22nd the portion of the work which the company under-
took in connection with the government project for the supply of additional
water Lo the eity of Rio de Jauneiro was officially inaugurated by the Minister
of Education and Public Health, muech favourable comment heing expressed
then and subsequently in the press at the energetic aud efficient co-operation
given by the company in ths connection, water being supplied well 1
advance of the contracted date. This water is supplied from the discharge
outlets of the turbines at the company’s power plant at Lages and the
company was glad to assist the government in this highly important and
urgent public work,
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In the companies” general oflices in Rio de Janeiro a restaurant has been
stalled for the use of the staffs of the associated companies there and was
offictally maugurated m Max in the presence of many government officials
and representatives ol the press. Restaurants have been operated also in
Rio de Janciro for many years past for the use of the employees by the
Telcphone Company, the Gas Company and on a much larger scale i the
general shops which have proved of very great value to them and an
unportant factor contributing to good employec relations.

Muner Las,

April 30U, 1940, President.



AUDITORS’ REPORT.

To the Sharcholders of the Brazilicn Traetion. Light and Power Company, Liniited:

We have audited the Head Office aceounts of the Brazibian Traction, Light and Power
Company, Limited, The Rio de Janciro Tramway, Light and Power Company, Limited
(and its subsidiary, Brazilian Felephone Company), The Sio Paulo Tramnway, Light and
Power Company, Limited, Sio Paulo Eleetrie Company, Limited (and its subsidiary, The
San Paule Gas Company, Limited), The City of Santos Iinprovements Company, Limited
and Brazilian Hydro Electric Company, Limited, and have examined the certified reports
and statements of Messrs. MeAulifTe, Turguand, Youngs & Co., Chartered Aceountants, in
counection with all the subsidiary companies above enumerated exeept The City of Santos
Improvements Company. Limited, in respect of which company we have examined the
certified report and statement of Messes, Deloitte, Plender, Griffiths & Co., Chartered
Accountants, covering the capital and revenue acconnts and provisions for depreciation in
Brazil for the vear ended 31st December, 1939, We have obtained all the information and
explanations which we have required. Subject to the foregoing we report that, in our
opinion, the attaclied Consolidated Balance Sheet is properly drawn up so as to exhibit a
true and correet view of the state of the combined companies’ affairs at that dale, according
Lo the hest of our intormation, the explanations given to us and as disclosed by the books
of the companies.

The net revennes of the operating companies owned or controlled by Brazilian Traction,
Light and Power Company, Litnited, after provision for or payment of all Josses, expenses
and charges including depreciation, bond interest and sinking funds, as provided under
contracts with them, are pavable to and are included in the profit and loss account of the
Braziltan Traction, Light and Power Company, Limited.

Crarkson, Gorpox, DILwonin axn Nasit, | )
. | Audttors,
Charlered Accounlants,

Toronto, May 10th, 1910,
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CONSOLIDATED BALANCE SHEET OF

BRAZILIAN TRACTION, LIGHT AND POWER COMPANY, LIMITED,

THE RIO DE JANEIRO TRAMWAY, LIGHT AND POWER COMPANY, LIMITED,
(and its Subsidiary, BRAZILIAN TELEPHONE COMPANY),
THE SAO PAULO TRAMWAY, LIGHT AND POWER COMPANY, LIMITED,

SAQ PAULO ELECTRIC COMPANY, LIMITED,
(and its Subsidiary, THE SAN PAULO GAS COMPANY, LIMITED),

THE CITY OF SANTOS IMPROVEMENTS COMPANY, LIMITED and
BRAZILIAN HYDRO ELECTRIC COMPANY, LIMITED.

31st December, 1939.
EXPRESSED IN TERMS OF UNITED STATES CURRENCY.

Capital Account— ASSETS.

Propertics. Plant and Lquipment, Construction Expeaditure, at cost, ineloding interest

during construction, ete. - - - - - - - - o - - oo oo oo - 5260,624,002. 14
Cost of Shares and Securities of and Advanees o Companies owned or umhu]]ed by

Subsidiary Companies, imcluding premium paid on Shares of Suhsidiary and Sub-

subsidiary Companies sequired- - - - - - - - - - - - ..o .o B6,279,037.28
Rights, Franchises, Coutraets, Goodwill, ete. - - - - - -« = o OS5 HLT52,858. 1
Dizcount and Issue Expenses on Bonds and Debentupes - - - - - - {626,6-03.63
13,379,532.07

. $401,282,661.40
‘\ml\mcf Fund Holdmes, at cost-

Sio Paulo Electric ompany, lnmtul First Mortgage Bonds- - - - - o - o o . 2,564, 139.26
Current Assets-—
Stores in band aud in leansit, including construction madenad - - - - - - o o o 28 12,800,465.058
As deternined and certificd by the managenent, at g n-n < not exeeeding cost.
sundry Debtors and Debil Balances after provision for donbtiul acconts - - - - - - 7012 280,25

Thixaevonnt ineludes bonds af subsidizey companics held Torsiiking fund parposes; also temparary investument s
in Gavernment Seenrities in Brazil having @ market value of $508,598.53.
Temporary Investments in Boneds of the Dominion of Canada or guaranteed
by the Dominion of Canadi, al book value (Glurket value $8.562,485.8%) - - - - - - 3,576,510.32

Cash, including Braziban curreney - - - - - - - =« = - o oo o oo o G GESIR.80
YR o oq=

Nale  The carrent assets and Labilities of the aperating compamics in Brazil were valued for the purposes of S8.88 083 L5
this balance shieet at the end of the year in dollars at the closing sight rate on the special free market for
exchange on New York. 54 l-i.”)().ﬁ&l- 20

The current wssets and labilities in Caionada o] the United Kingdom were valued for the purposes — -
of this balanee sheet at the end of the yeur al the officiad rales for Pnited States dollirs.

The transfer of cash balances i subjeel to the exchange repulations v Brazil, Canela and the United
Ringdons as the case may be,




Capital Stock—issued and outstanding— LIABILITIES.

7,029,804 Ordinary Shares of no par value - - - -
3,934 Six Per Cent, Comulative Preference blmru, of Uu par \'\hm of 8100 (.mh - -
In addition to the above, 16,011 Preference Shares have been trunsferred to the Secretary on belalf

of the Company in respect of the converston of 96,066 Prefercnee Shares into Ordinary Shares.

Shares of Subsidiary and Sub-subsidiary Companies outstanding—

31 Ordinary Shares of the par value of $100 cach - - - - - - -8 3,100.00
14,543 Six Per Cent. Cumulative Preference Shares of £10 caeh (£11-.) 430) - 707,759.33
200,000 Six Per Cent. Cumulative Preference Shares of £1 each (£200,000) - 973,343.33

Total Capital Stock outstanding taken for the purposes of this balanee sheet in United
States dollars at par of exchange for Canadian Dollars and Sterling- - - - - - -
Funded Debt—(Secured by Trust Deeds)—
The Rio de Janeiro Tramway, Light and Power Company, Limited—
Five per eent. 30-Year Mortgage Bonds (Ist April, 1958)-——DBalance
after Sinking Fund Redemptions (£3,224,588) - - - - $15,692,997.07
IYive per cent. 22-Year Bonds (1st October, 1950) (£271, ‘3()6) bnswurvd 1,320,354.65

The Bdo Paulo Tramway, Light and Power Company, Limited—

Five per cent. Perpetual Consolidated Debenture Steck (£821017) - - - - - - -
Sao Paule Eleetrie Company, Limited—

Iive per cent, 50-Year First Mortgage Bonds (1st January, 1062) (£2,000,000) - - -

In ardition, there ure bonds outstamding, chiefly in steriing, of companies owned or controfled
by & subsidiary company, cquivalent to &6,824,720 ot par of exchange, on which the interest
and sinking fund charges for the year amounting to $336,646 are provided out of the revenu
of the subsuliney company.
Note—The Funded Debt which is expressed in Sterling is taken for the purposes of this balance sheet in
United Stuates dollars al par of exchange.

Current Liahalitics—

Sundry Creditors - - - - - - - - S - -
Bond, Debenture and Share “ arrant Coupons dnd Dividend Cheques nut%t.intlmg - - -
Accrued Charges on Funded Debt - - -~ - - - - - o o o o o o oL
Credit Bualances (Provisions for Contingencies and Insurance Funds for Injuries and

Damagesy - - - - - - - -« o o o - - - - o o - - - -

Reserves —

*rovisions for Depreciation and Renewals (balanee after meeting

renewals te date} - - - - - - - o - - - o o o o o o -R79U81,450.73
Sinking Fund Reserves - - - - - - o o o - - - - - - - - 10,187,705.43
General Amortization Reserves- - -« - - - - - - - - - - - 20,494,530.31
General Reserves - - - - - - - - oo o o o o o Lo o - TT,R00,827.02

Profit and Loss—DBalances 31st December, 1939—

Brazilian Traction, Light and Power Company, Limited - - - - - - $25,006,434.64
Subsidiary Compamies- - - - - - - - - - - - - - - - - 143,412.10

“This Reserve includes Provision for Depreciation and Renewals of phypsical assets

$179,358,245.92
$393,400.00

1,684,192.66

$ 17,014,351.72

3,999,996.,05

9,733,333.33

2 O13,145,224.71
215,816.10
439,494.13

4,231,451.35

187,361,551, 40

25,15 1L8516.7 4

of companies owned or controlled by subsidinry companies. 90 behalf of the Board:

Mivven Lasn,
Warten Gow,

%181,435,838.58

30,746,681.10

15,031,986.20

212,516,:378.23

$442,730,884.20

Y Directors.

:



BRAZILIAN TRACTION, LIGHT AND POWER COMPANY, LIMITED.

PROFIT AND LOSS ACCOUNT for the year ended 31st December, 1939.
Expressed in terms of United States Currency.

PROFIT AND LOSS SURPLUS ACCOUNT, 31st December, 19.39.
Ezxpressed in terms of United States Currency.

Revenue from operating companies including interest on ad-
vances after payment of or provision for all their charges
and expenses including Depreciation, Bond and Debenture

Interest and Sinking Funds - - - - - - - - - - - 8 9,667,296.91
Interest on Temporary Investments - - - - § 74,882.82
Miscellaneous Income - - - - - - - - - 35,769.97

110,652.79

$ 9,777,949.70
General and Administration Expenses (including
$38,400.95 covering remuneration of counsel,
solicitors and legal advisers and executive
officers of Brazilian Traction, Light and
Power Company, Limited) - - - - - -$ 811,841.96

Provision for General Amortization - - - - 300,000.00
611,841.96

Balance transferred to Profit and Loss Surplus Account - - $ 9,166,107.74

Note—

Remuncration of Directors including payments by subsidiary
companies (excluding executive officers) $52,280.21.

Remuneration of counsel, solicitors and legal advisers and
executive officers in Brazil and elsewhere of subsidiary and
associated operating companies $456,406.51.

16

Balance, 31st December, 1938 - - - - - - - - - - . $40,862,857.99
Transferred from Profit and Loss Account - -§ 9,166,107.74

Less Dividends on Preference Shares paid in
Canadian Funds—$23,604.00—
Equivalent in United States Dollars - - - 22,531.09  9,143,576.65

£50,000,434.64

Transferred to General Reserve Account - - - - - - - . 25.000,000.00

Balance, 31st December, 1939 - - - - - - - - . . - $25,000,434.64

17



STATISTICS

TRACTION

OF COMBINED COMPANIES.

SENVICE 10.33. Ial. 137 JHELY FRAS
Tranacays:
Towad Track (rules) - - - - Sk 15 345 44 54561 SH58 NR1EE
Rolling Stock:
Passenger Cars - - - 1,957 1.4 2.000 042 2,080
Freight and Service Cars - J11 I | 204 295 ¢HY
l“h"”’c”i(”’ ngit’”'uy.'
Total Truck (miles) - - - - - 2.56 2.5 2.36 2.6 2.56
Rolling Stock:
Electric Lovomotives - + + 3 4 K
Passenger Coars - - - 4 4 4 k] 4
Freight wind Service Curs - 2 ¢ F4 ¢ ?
Stewrni Revlway {Cubatdo):
Tolal Track {miles} - - - 1513 13,20 13.20 13.20+ 15.20
Rolling Stock:
Stewn Locomotives - - - - - 3 3 3 3 ]
Passenger Cary - 4 ? 2 ¢ ?
Freight and Serviee Curs 42 ET4 42 42 42
Buesea:
Route (miles) - - - - - - 19424 177.40 il.55 161.99 161418
Numher of Buses 160 164 144 140 144
Car Mides Run:
Trimways - - - - - 61,558,050 08,922,159 T0820,514 T 425,007 THTIS 04
Feniculor Reilvway - - - 16,013 16,4173 15,804 17,273 17,757
Buses - - - - - - - T.O85ETT 8,087,088 TA85,55 T.082,036 7,446,738
Total - - - - - - .- - L1020 70,045,610 48 TTLOT2  SLORSTT6 82,163,441
Area Served (-aqudn mll('\ .lpprn\lrm.!v) 154 154 F54 154 134
Population Served (approximate) - - 1262, 530 3,415,600 3,376,300 3,712,000 A8 18,000
Total Passengers Carried - - - - - - - B25.706.7538 HS2,882,705 013,663,950 941,474,061 978,561,995

FLECTRIC LIGIHT

KNilowatt Hours =old - - - - - -

Capacity of Generating Plants (i W] 321,484
Total Conoected Load (K.W) TO5 596
Total Consumers - - - - PRI

173160
22,322,035

Transmission Lines (miles of urunl)
Distribution Lines {mifes of wire) -

Area 51!]1])||l 1l {square niles 1;)])1"1)\1:11.111’) - 11.4%¢
Population Served (approximate) - - - - +.546,000

GAR
Ceas Sold {cubic metres) - = - = - - = T3, 1E023
Tolal Consomers - - - - - - - - - 06,963
Mains Lidd (iniles) - - - - LOWL I8
Sloves, Waler Heaters: m:l ()lhor \pph LS - IR LT

Area Supplicd (square miles approsimate) - Hlg
Population Served (wpproximate} - - - - 2 206,300

367,934
870,182
442,057
1,886.52
23,528.54
11,583
LT6]L 000

120,328,276
106,448
1.118.59
144,013

o6

2.3 41,300

WATER

Waler Sold (cuhivmvlrcs) e ST & e L B

Talal ¢ onsumers - - 19,121
Trunk Mains Tid (rmh s) - I 3869
Distribhution Mains Taid (1||||(~) 38T

Area Supplied (square wiles approsimate) - A
Population Served {approxinate) - - - - 170,000

10,501,042
20,066
3564
230 57

83

179,600

TELEPHONEX

Totlzl Nuirdher of Telephones in Service - [RHXINY
Average Daily Calls - - - 2,103,476
Wire Strung (mnlu) e e e (IR
Pole Lines {miles) - - - - - - - - 5,565
Area Served (sguare nudes .Lpprmnm.it‘) 83,946
Population Served {approximate) - - - - 9,673,000

18

2, lch‘ H75
THLOK
6,155
85,046
09,781,000

AND POWER
- L119.S93,048 1,235,689,195 1,352 401,613 1,062, 587,859 1,555,107 ,494

412,484
062,812
47,563
1.918.16
24.835.26
11610
4,950,000

129, 196,900
117,167
1,138.59
158,148

7
2,424,000

11,268, 404
201,954
38,65
24583
34

[70.000

182, 8+
3,023,194
210,200
6,203
859,50

Lo, 121,001

524,454
1,047,436
551

1 U757.6Y
26,3103
11,651
5,109,000

137,460,064
127,462
13871
171,615

a7
2,471,000

11,652,481
21,786
2Rl
£40.91

Jk
17000}

195,367
3,436,067
1,007,380

6,857
04,960
10.483.000

S24,454
L121,011
332,003
2,059.08
27,756.91
11,682
5,295,000

144, 50,0023
135,359
1,176,188
176,647

07

2 524,000

12,213,149
22,651
37.84
254,10

a4

179,000

FUR, 633
3,H86,307
1,060,133

T.831

103,45

11, 130,000



TRACTION SERVICES-PASSENGERS CARRIED

1919 352825 43 | i -
1320 377,392,018 | |
1921 (&2 176,127 | 7]
1922  464.486.359 1
1923 [479.527. 034 } i
1324 (298,222 28] | ]
1925 [5e6.220 550 | ]
1926 [552.078.727 | |
1927 [584,055.133 | |
1928 [526.140.322 j
1929 719.864.725 | ;
1930 | 743. 795, 671 ]
1931 726.497.735 | -
1932 728.134. 591 | |
1333 [753°786.219 | |
(1934) 1782.406.381 ] ]
(1935~  [823.796.758
1936 [882. 8682798 |
1937 [913.663.950
1338 (£31.474.96]1 ]
1939 | [978.561.798 ]
SALES 0F ELECTRICAL ENERGY- K.W.HRS.
1919 321973 000 [
1920 Cusiwe] |
1921 [reion] |
1922 [426.318.000 ] !
1923 [a66.211.000 ] ]
1924 | [descaioot ] |
1925 (278 541000 ] 1
1926 [sze 315,007 ] ]
1927 [2y ss5.000] |
1928 721-437.000) [
1929 [6i6.558 0GC | |
1930 [791.520.000 | [
1931 [(787.832.600 | -
1932 (621.165.000 | ]
1933 [903.467.000 | B
1934 [1013.977.000 |
1935 1.119.893. 00 0| |
1836 [1.235.6280.00 Q| ]
1937 [1__3,_5 2. 4 2. 49 o_ 0 © 0 ]
1938 i.4 62 88.00 0 |
1939 FT“‘S—E:“B_|9——6‘”6_6__]




GAS SALES-CUBIC METRES

T 1919 se.0a6080 | I
1920 In..\zn‘nou !
192} [oresrose]
1922 (57044 aoul
1923 £9.451.000
1924 ss.ou..nau|
1925 ]
1326 {er.siicon
1927 |
1928 (Geerooo] 5
1523 [ es7000]
1930
1931 (ioz.435000 ] T
1932 96.226.000 | [
1933 "[162.044.000 ] ]
1934 65200000 ] ]
1335 [113.144 000 ]
1336 [12z0.328.000 ]
1937 (ies.497.000]
1338 (137.461.0 0 O |
1933 (144.480.000 ]

NUMBER OF TELEPHONES IN SERYIGE

1919 (57218 | i
1920 |
192) i
1922 (7. 514 ]
1923 e sv4] 1
1924 (77 5717] ]
1925 (81 752 ] ]
1926 ]
1327 [8s.0 53 ] |
1928 [3s8. 55| |
1929 (105 4954

u 1930 1o 5. 82 8]
1931 [l0 6. 20 8]
1932 11 3.58 8 ]
1933 ree. 2 5 3 |
i334 {(t3a4. 8 8 6 ] |
1935 (149 .0 3 4] i
1338 [Y§ 5. 8 5 2 ]
1937 [T 8 2 . 8 4 0 ]
1938 [T 5 . 3 & 1 ]
1939 [2 0 8 "6 3 3 ]










