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TWENTY-SIXTH ANNUAL REPORT 
OF THE 

BOARD OF DIRECTORS TO THE SHAREHOLDERS 
For the Year ended 31st December, 1938. 

HE Board of Directors beg to suhni t  their Twenty-sixth TA nnual Report and Accounts, together with a report hy the 
President on the enterprises in Rmzil. 

The revenue of the Company resulting from the year's 
operations was as follows: 

lbvenue fmm Operating Companies - - - - - - - - - $10,149.058.04 
Interest on Investments and other Miscellaneo~~s Inmmt: - - - 167.146.46 

$10.316.P04.50 
Generaland AdministrationExpe-3 - - - - - - - - - $ 346,5S.89 
PmvisionforGenernlAmortizntion - - - - - - - - - - 300,000.00 

-- ~~~~ 646.50S.89 
-- 

Net 1k"e""e . . . . . - . . . . . . . . . . . . . .  - $ 9,669,680.61 
Four Quarterly Dividends on  I'refwrnre Shares - - - - - - $ %3,604.00 
Dividend on Ordinary Sharer: 

50 rents per share paid 5th July, 1938 - - - - - - - S,61P,PPJ.95 5,535.8P7 95 
- - - -- 

Balance . . . . . . . . . . . . . . . . . . . . . . . .  $ 8.133.85%.66 

The net revenue shown in the above statement (less the 
dividends paid on the preference shares), is equivalent to 
approximately $1.37% per share on the outstanding ordinary 
share capital at the end of the year. 
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The following comparative statement shows the combined 
e:~rnings and charges of the operating companies and of this 
Company, and the resulting net income of this Company for thr 
past four years. 

E s r ~ . c - o ~ ~ a  I w e a - C u n ~ ~ . ~ s r  I r l iw .  Year m h l  3ls t  1)rcenher 
19:K l!l:lli. 1937. 

(iross Earnings from Opcr i~ t iw  - - - - R:\ll,PY1,76i R:,l!l7,llIl $!38,555,9l10 
3liirellnneous l lrvrnor of Opertrting C ' w -  

pnnies - - - - - - - - - - - 5 7 7  190.070 4&?,145 
- -- ~- ~ 

'1'01:d llevemur of Operating ('ornp;cnirs - R:l11.57!1.:1!14 $:~Z.:llI:(.l38U V3X,99X.O.I5 

less:  Operating lirpenses - - - - - $14,111.483 I , 5075O: l  $li,579,7'J3 
Charge for 1)epreriation imd Re- 

nesvzls . . . . . . . . . X,IlUS,U5L X.?X6,7.19 0,809,OIG 
I3ondIntercst - - - - - 1 l  I,984,780 1,979.'321 
sink in^ Plm& ;ailcl othrr  Clt;trgcs - 674,100 667,070 754.911 
Provision for General Amwlimtion - 500,000 50U,UIKl 700,OUU 

I'o!;d Chiwccs of 0oer:~linc (1,mn;micr. 
(excluding interest on ~clv:tn& frow 
1lr:tzili:cn Trarlion, Light & Power Com- 
p i i t )  - - - - - - - - 995,397,048 $ 5 ! 1 4 0 7  $57,055,9.$1 $%8,03O,S75 

- 

Il;d;mw being Ilevenue to Bradinn  Tr;lc- 
tion, Liplit & I'on-er Company, I.imited- $ 5,254,346 $ 6,110,970 $ 1 1 5 7 5 1  $10,149.05R 

- ~ 

Interest on Temporary Invcr!nxrn!s - - $ 77,4111 $ 96.978 8 1U7.141 
Ylis~~~ll; inwusIr~rorne- - - - - - - 41I.!l87 90.117 lOi,P8G 

- ~ ~ ~ p~ ~ 

Y; B9,IOG $ 1X!J.:l95 $ Pl9.lY7 
- ~ p~ 

(imsa Rwmmte, l%r:wili:tn T u c t i m ,  Ligirt 
R Power Company. I.imitcxl - - - - R 6,511,751' $ : 7  $1 1.587.5:lI 

(;mer:J snd Administration Expenses - X :1:11.514 $ :l!l%.3YF $ 101,450 
I'rr,risioo for General .imortia:~!ion - - . .  . . . .  . :l11U,UOU 

- -~ ~ ~~ 

Net Ilevenue, I hz i l i an  Tracliun, I.ight 
& I'oncr Conlpany, Linlited - - - - 8 5,910,538 $ 6,94:l,XBX $10,8H6,081 $ Y,66!1,681 

As will he seen by reference to the statistics :ippcnded to 
this report increases in the volu~ne of 1)usincss were again 
rwortled during 1938 in all  services of the operating companies. 

As indicated in last year's report a scrious exchange s i t u : t -  

t i o n  developed in Brazil t l r r r i n g  the 1:ist fen- months of 1935. 
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In  the early part of 1!M8 liowever exchange was gradu:~lly pro- 
vided to meet thc arrears of payments for imports and throughout 
the year exchange has been provided regularly, but with son~e 
delay, for currcnt imports. Natumlly one of the in~portant. 
factors in considering the exchange situation and in large p r t  
serving to explain it is the condition of foreign trade which i r ~  
thc latter part. of 1!)37 and the early part of 193% recorded 
unfnvourable tr:~tle l)alances, something unusual in I3razilian 
economy. 'J'his trend homever was reversed in May and the 
accumulated tratlc deficit in 1938 was finally overcome in 
August. I n  the rcm:tining 111onl11s or the year the foreign trade 
returns rccordctl favouml)le 1)alances for Septemlm and 0ctol)er 
but in Xovember and Decen11)cr the results mere again un- 
favourable, the year as a whole showing a favourable balance 
of only E81,950 paper. 

The regulation of exchange through the I h n k  of Brazil 
under the monopoly granted to it as described in last year's 
report mas maintained during the year and somewhat extended 
by furt.her control measures, the exchange distributed being 
only in respect of imports and not for other purposes such as 
interest, tliriderrtls, etc. Exchange quotations during the year 
were largcly nonlinal and variations in rates slight. On 3lst  
Deccnrher, 1938, the closing rates of the Bank of Brazil for 
sight drafts on New York and Loi~don respectively in payment 
of imports were 6.65 cents and 2-59/6Sd. as compared with 
5.71 cents and 2-3i4d. a t  the close of 1937, these rates being 
exclusive of tax. The tax of 3% previously imposed on all pur- 
chases of foreign exchange was increased during the year to (icj, 
in the case of cxchange for purposes other than payment of imports 
as and when such exchange is available, and by recent decree 
this already onerous tax has been further increased to 107; 
while the tax in the case of imports has been increased to 5y0, 
both of these taxes being heavy burdens on those doing business 
in Brazil. 

I n  view of their  roba able bearing on the exchange situation it 
should be mentioned that in March, 1939,certain important finan- 
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cia1 :irr:ingernents were dealt with in anexchange of letters hrtween 
representatives of the United States of America and Brazil 
respectively looking chiefly to the expansion of trade between 
the two countries and the improvement of exchange facilities 
for meeting exports from the (Jnitcd States; certain credits to 
be extended to Brazil for these purposes being contemplated. 
It is of course too soon to jr~dgc of the effcct of thcsc arrange- 
ments which will take time to work out but it is hoped that they 
may lead to inll~rovernent in Brazil's foreign trade ant1 exchange. 

A new decree regarding exclra~~ge w:w published on 10th 
April, 1939 which removes the monopoly exercised hy the Bad i  
of Br:izil and leaves banks free to purchase export bills, such 
banks however being obliged to deliver 30% of this cxchangc 
to the Bank of Brazil a t  its official rates for Governnwnt require- 
ments. The remaining 70% may be retained by the banks but 
their sales of this exchange are restricted to payments for imports, 
remittances for other purposes rclnaining under the control of 
the Bank of Brnzil as heretofore. There has since been a decline 
in the exchange value of the milreis as quoted in the free market. 

All p:iyments have i)ccn pnnct~~:ilIy lnade to date under 
the agreement dated 29th .June, 1933, referred to in previous 
reports, between the Bank of Brnzil on behalf of the Gorern- 
ment and N. 31. llothschild & Sons, providing for the liquidation 
in sterling by inonthly instahnents over six ye:rrs, of certain 
milreis :iccumulations deposited with the 13ank of Brazil 1)y 
the participants in thc arrangement including our companies. 

7 7 Ihe  rates for certain serviccs arbitrarily fixed by the 
authorities as tlcscril~ed in previo~~s reports still remain in effect 
and the Board rcgret they ;Ire unal)le to report. :my su1)stantial 
progress in the adjustmmt of this situation. 

'l'he current assets nntl liabilities of thc operating coulpanies 
in Brazil were valued a t  the end of the year in dolhrs a t  the 
sight rate of exch:mge on New York a t  which the Rank of 
nrxzil was closing exchanp for payment of  imports. 'rile 



combined earnings in dollars of the operating companies for 
the year which were published monthly and appear in total in 
the tabulated statement on page 3 of this report, represent the 
milreis figures calculated a t  the officially published average sight 
rates for exchange transactions on New Pork, with due allom- 
ance for the remittance tau. 

Out of the year's revenue a total of $6,893,339 has been 
provided by the operating companies for depreciation of their 
physical properties and a total of $1,000,000 has been set aside 
for general amortization. 

, . I h e  cash ex~)enditure on the properties of the operating com- 
panies during the ycnr aniouuted to approximately $17,700,000, 
representing additions, improvements and replacements essential 
to the proper carrying on of the services. The necessary atlju\t- 
ments have been made in plant antl depreciation awounts in 
respect of works renewed or rcplacetl. 

The Board record with deep regret the death of Sir John 
. \ i d  on 30th November, 1938, antl of Mr. D. 13. IIanna on 
1st L)eccmber, 1938. Both have been valued members of the 
I3oard for many years and their collaboration will he greatly 
missed. 

Your directors desire to express their continued sense of 
appreciation of the loyal and efficient services rendered by all 
of the executive officers, heads of departments and other officials 
of the operating companies in Brazil. 

Statistics antl clrarh showing the growth of the different 
services are appended to this report. 

1)y Order of the l%o:~rd, 

A. 1 .  h a m ,  
TOIWKTO, CAKADA, 
Mag gth, 1939. Secretary. 



REPORT OF THE PRESIDENT. 

To the iloard of Directors of the Brazilian Tmctiolc, 
Light cmd Power C'o~r~pany, Liwtited. 

Traffic conditions in the city of Rio de Janeiro have been 
occupying the attention of the authorities and in March, 1939, 
a municipal decree was issued authorizing the appointment of a 
commission to draw up a project for the unification antl co- 
ordination of the transportation services in the Federal District. 

In  the city of Sso Paulo a transportation com~nission has 
been created by the municipal authorities to  assist them in the 
study of the problen~ of co-ordinated urban transportation in 
anticipation of the termination of the company's esclusivr t m r w  
way privilege in that city in 1941. 

Tramways. 
Various miuor track extensions were constructed antl certain 

track removed resulting in a net decrease of 2-75 miles of track 
in operation a t  the end of the year. 

42 passenger cars were addcd to tlrc companies' rolling 
stock, all of which were built in the companies' shops, and 1 old 
service car was withdrawn from service, making a net increase 
of dl  cars. 

Buses. 
r 7 l h e  number of buses i n  operation a t  the end of the year 

was 149, the same as a t  the end of the preceding year. Of the 
above fleet 30 vehicles have been equipped for and are operating 
with fuel oil. 

 SHOP^ ~ N D   STORE^. 
r .  l h e  companies continued the policy of extending the scope 

of manufacture in the shops of equipment requircd for the 
various services, thereby increasing employment in Brazil antl 



reducing imports. A modern physical and clremical laborntory 
equipped with special instruments antl apparatus was added 
to the s h o p  during thc year thus providing improved facilities 
for carrying out tlic grrat variety of tests and analyses connected 
with tlie rstensive activities of the shop<. 

Construction of the Serr:~ developmeut near S&o 1':111lo 
continuetl actively and tlie installation of the 4th antl 5 t h  
generating units rcfcrrrd to i n  last year's report was completed 

? 1 during the year. I he rectification work on tlie I'inheiros river 
and its aflluents atlvt~nced wtisfactorily and in conjunction 
therewith n pumpiug unit a t  thc Tiio Grande dam was installed. 

TVork was con~rnentred ou the nrodernizatio~~ of the ],ages 
power plant serving t l ~ e  Itio de .Janeiro district which was first 
1)11t into service o\.rr 30 yews ago. 

I)istril)~tfion S! /s te~~ i .  

During the ycnr the connected transfor~iier capacity w:ts 
iucreasctl 11y the addition of 62,784 K.V.A. bringing the total 
up to 1,347,003 I<.\'.;\. The construction of new duct lines and 
extensions of the unclergrountl cable system during the year 
incwased the totals t o  1,370.88 and 1,445.81 miles respectively. 

The ndeage of tr:~nstnission lines in service a t  the end of 
I.he year totalled 1,977.69 miles, an increase of 64.53 miles. 
Overhead distribution lines sl~owed an increase of 1,464.05 
niiles, the total 1nilc:tge in scrvicc a t  the end of the year being 
%i,319.31 miles. 

The number of poles set a t  the end of the year was 806,94(i, 
co~nparetl with I%J,925 in l!W7. 

I n  the Federal District of ltio de Jarieirv 701 electric lamps 
were adtlctl to the public illu~nination bringing the total number 
connected at the end of the ycar to 33,803. 
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I n  the city of SBo I'aulo the net gain in electric lamps 
for public illumination was 1,758, the total number in service 
at the end of the year being 19,817. 

In the Kio tle Janeiro gas works expenditures were confined 
to certain additions and improvements necessary to maintain 
the efficiency of the service pending the outcome of negotiations 
looking to the establishment of equitable rates for gas service 
in thc 1:cderal District. 

In  Sco Pnulo various small modifications and improvements 
were made to the plant. Atltlitional mains laid in SBo Paulo 
totalled 8.43 miles. 

In Saotos the principal item of work performed during 
the year was the adaptation of one of the retort house gas pro- 
ducers to h r n  breeze instead of coke resulting in substantial 
economy in operation. 3.88 miles of :~dtlitional mains were laid 
in the Snntos area in 1938. 

T l ~ e  increase in tlrc number of telcphone~ i l l  servicc d u r i ~ ~ g  
l!):%S was 12,507. 

In the Federal District of Rio tlc Janeiro one floor was 
:r(lded to the present 1p:lnema antomatic exchange building and 
the erection of buildings for the future extensions of the Itanros 
: ~ n d  (;rajahti exchanges was comme~rc~ctl. 

In  the state of Minas Geracs the cxteilding :tnd remodelling 
of thc city of Bello Horizonte exchange building was completed 
(luring the year and the installation of an 8,000 line automatic 
unit was commcncerl to replace the present 5,000 line unit. .. I he local outside plant a t  1Tb& was rehahilitatcd, also those in 

r .  the cities of Cataguazes and Sfio I homaz dc Aquino and in 
atidition an entirely new local plnnt. was constructed a t  Pedro 
1,eopoltlo. 



111 the city of S%o Paulo the addition of two floors to the 
Central exchange, colnmenced in 1937, was completed. 'I'he 
crcction of the company's new 10-storey general office building 
in Rua 7 de Abril, referred to in last ycar's report, was also 
completed and occupied in Septemlwr. 

I n  the state of S&o l'aulo the extension to the escl~ange 
\)uildiug a t  Ca~upinas was co~npletetl anti the capacity of the 
automatic equipment brought up to 2,400 lines bg the installa- 
tion of an :~titlitional 400 lines. In  Jahh 200 additional lines 
were installcd incmxsing the caparity of the automatic equ ip  
mCnt to 600 lines. ;it Cruzeiro t.he local outside plant was 
entirely rehal)ilitated and the old rquipment replaced hy :I new 
200 line magncto switrh1)onrd. 

'rhe number of :tutotnatic telephones in service on the 
con~pany's system a t  the end of the gear was 135,228, an increase 
of 22,744 over 1937. During the year, throughout the area 
served bg 1 . l ~  cto~npar~y, the nct increase in toll liue extensions 
placed in service totalled 2,948.7 miles, underground conduit 
constructed 113.5 miles, unc!erground cal)le laid (iS.6 miles 
and G3.5 miles of aerial c:hle strung. The net incrcase in the 
numlwr of poles set a t  the encl of the gear was 14,296. 

l'he in te rna t io~~d mdio telephone service was agreeme11 t 
with the local authorities made nvaila1)le to 7 atldit~onal munici- 
p~li t ies in the state of S5o Paulo, namely l logy das Cruim. 

r 7 Cruzeiro, Barrrtoq, 1 aquaritinga. Olympia, Garcia and Gal!i:l. 

In spite of c:ontinued cfforts 1.0 secure, t l ~ c  adjustment of 
rxtes as provitlecl for under the 15rtlzili:tn Telephone Company's 
concessior~s in t l ~ c  I.'edernl District of Ilio de Janeiro and in 
the city of Szo I'aulo no relief has get beerr r :mted to tlte 
colnpny. 

GENICRAL. 

The combined conrpanies' services continuccl to slww 
growth. Comparcd with 1937 there was an inrrease in passengers 
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carried 1)). the tmnsportation services of i.9fiy0 and in kilomatt- 
hours sold an increase of 8.14% diiilc the gas sales and telephone 
services showetl increases o f  6.157, and (i.X5yo respectively. 
IVhile these indications of growth are satisfactory in themsc:lrcs 
it must he borne in mind, as stated in last ye:rr's report, that 
the low rates imposed in ccrlain of the services, together with 
irwreasing c:osts of opcr:~tion, have considera1)ly affected the 
operating resnlts of these serriccs. 

Otticial Brazilian foreig~~ trade st;ltistics for the year 19SX 
show a net balance of trade in I3mzil's favour expressed on a 
gold i)asis of S28,760 as against &1,9*2,%3 in 1937 n decrease 
of £1,893,493 or 98.5y0, while expressed on a sterling paper 
basis the corresponding figures were £81,950 and L3,329,325 
a tlecrease of £3,247,375 or 97.57". l'his fawura\)le balance is 
the sin:~llest since 1921 and this is pri~icipally due to a decreasc 
in the sterling gold value of exports as compared with 1937 of 
15.48% whereas iniports only t\ecreascd 1 l..i.i70. 

1Sxports of raw rotton co~~linueti  to illcrease steadily in 
volu~nc, there being :in inc:rmse o\-er the 1!)37 figures of 32.538 
tons or 13.77%. Therc was a tlecre:lse, however, in the total 
sterling gold valuc of E1,459,000 or 14.19%.. ISxpressed as a 
percentage of Br:lzil's total exports the sterl~ng gold ra l i~e  of 
cotton was 18.25%>. 

r 7 llre qnantity of colfcc exported tlnring tI11. ).car amounted 
to 17,11'1,:?24 hags, :In increase of 4,989,715 Imgs or 41.16y0 , . as compared with 1937. l his increase mas principally due to 
the far-reaching nieasurcs adopted by the Government in 
Soven~l)er, 1937, referred to in last year's report. As expected, 
howcvcr, these measures resultetl in a considerable drop in the 
avcr:lge price of coffee for the ye:u 1938 as co~npareti with the 
prcvions year, so that, in spite of the large increase in shipments, 
the r:~lue in sterling g+l shonwl a tlccrease of El,(i95,000 or 
9.48% :IS compared \nth  1937. Expressed :is :L percentage of 
13rnzil's total expnrts, the stcrling gold valne of coffee in 1938 
was 45.0570. During tlic year 8,004.000 tmgs of coffee \\.errL 



destroyed, bringing the total quantity eliminated up to 1)ecernl)cr 
,?lst, 1938, to  64.753.000 bags. 

In Novcn~bcr, 1938, a (lecree-law was issued confirming 
and enforcing with certain alterations and additions the prr- 
viously decreed new water cotlc for Umzil. 'I'l~is code was 
first issued in July, 1934, but  serious doubts were raised as to 
its validity. Many representations were made by those interested 
and the code and various amendments proposcd thereto a c r e  
under study by the authorities for some time prior to  the Y oreni- 
ber decree. I n  its present form i t  remains a very restrictive 
measure, involves :~tlditionn.l taxation and unless modified will 
seriously hamper if not prevent the future clevelop~nent of new 
water power resources with foreign capital. 

President. 
April Wth, 193!3. 



AUDITORS' REPORT. 

To t h ~  Shareholdrrn of the Brnzilinn Traclion, Liqhf nnd Power Compnny. 
Limited: 

We have audited t l ~ c  IIead Office accounts of the Ilrazilian Traction, 
Light and l'oncr Company, Limited, The Rio iie Janviro Tramway, Light 
and Power Company, Limited (and its suhsicliary, 13mzilian Telephone 
Company), T l ~ c  SHo I'aulo Tramway, Tight and I'owcr Company, Limited. 
SSo P a d o  Electric Comjmny, Limited (and its s o l d i a r y ,  The San Paulo 
Gas Company, Limited), The City of Santos Inrprovemmts Con~pany, 
Limited and Ilrazilian 'iydro Elrctric Company, Iirniterl, and have esarnined 
the certified rcports and statements of Mcssrs. I\IcAnliffe, Torquand, Youngs 
& Co., Chartered Accountants, in conncction with all tllc sul~sidiary cornpanics 
;~bove enumcrated except Thc City of Santos Irnprovcments Conrp:~ny. 
Limited, in rrsprct of n4ricl1 company we 11ave examined the certified report 
and statement of blessrs. Deloitte, I'lcndcr, GrifTiths & Co., Chartered 
r\ccountnnts, covrring the capital arlrl revenue accounts and provisions for 
depreciation in 13razil lor the year ended 31st Dceembcr, 1UJ8. We h a w  
ohtained all tlrr information and explanations which wc hare  required. 
Suhject to the foregoing wc report that,  in our opinion, thc attached Consoli- 
clatcd Ralancc Sheet is properly drawn np so as  to csllilit a true and correct 
view of the state of the romhincrl companies' affairs a t  that  date, according 
to t l ~ c  hcst of our informatiull, th,. r~planat ions g i r m  to  11s and as disclosed 
by the books of tllc companies. 

. . I he  net rcvmues of t h r  o1,cratinji companies o n n d  or controlled by 
Brazilian Traction, Light and Power Company, Iimitrd, a f t r r  provision for 
or payrnrnt of all losses, cxpcnsrs anil elrargrs including depreciation, hand 
intcrcst and sinking funds, as l~roviilcrl under contracts with them, are 
payable t o  and arc includrd in the profit and loss acrount of tlrc Brazilian 
Traction, Tight and Power Company, Limited. 

CI.AR~<SON, (;ORDON, I ) I L W O R T I I  AND N A S I I ,  ) 
Clrarterrrl Arcountants, j A"ditors. 

Toronto, May 5th, 193!). 



CONSOLIDATED BALANCE SHEET OF 

BRAZILIAN TRACTION, LIGHT AND POWER COMPANY, LIMITED, 
T H E  RIO DE JANEIRO TRAMWAY, LIGHT AND POWER COMPANY, LIMITED, 

(and its Subsidiary, BRAZILIAN TELEPHONE COMPANY), 

THE SAO PAULO TRAMWAY, LIGHT AND POWER COMPANY, LIMITED, 
SAO PAULO ELECTRIC COMPANY, LIMITED, 

(and its Subsidiary, THE SAN PAULO GAS COMPANY, LIMITED), 
THE CITY O F  SANTOS IMPROVEMENTS COMPANY, LIMITED and 

BRAZILIAN HYDRO ELECTRIC COMPANY, LIMITED. 

31st December, 1938. 

Canital Account 
ASSETS. 

~~ ~ 

Properties, Plant and Equipment, Construction Expenditure, a t  cost, including interest 
duringconstruction,etc. - - - - - - - - - - - - - - - - - - - - - $2~.432~84.70 

Cost of Shares and Securitics of and Advances to  Companics owned or controlled by 
Subsidiary Companies, including premium paid on Shares of Subsidiary and Suh- 
subsidiaryCompanicsacquire(l- - - - - - - - - - - - - - - - - - - 86,012,680.25 

Rights, Franchises, Contracts, Goodwill, etc. - - - - - - - - - $40,761,819.41 
Discount and Issue Espenses on Bonds and Debentures - - - - - 4,697,163..57 

~ ~~ 45,388,982.98 

Sinking Fund IIoldings, a t  cost- 
SZo Paulo Electric Company, I.imited, First Mortgage Bonds 

Current Sssrts- 
Stores in hand and in Lransit, including cmstrurtinn nn~tcrial - - - - - - - - - - 8 19,l?Y,359,OY 

As determined nncl certified hy thr  rwwsycrnent. a t  priws nut rrceediog mst.  
Sundry Debtors and &hit Balances after provision for doubtful accounts - - - - - - 6,901,110.08 

'l'lis account includes I m d s  of subs i~ l i~ ry  romp;tnies hdd  far rittking fuml purposer; iwmunl o f  deposit. 
lrss inrlalrnents pnicl. under the so-c;~lled "Rolltsrldcl i~greetnenl" (Rmdinn  Government p l a ~  for liquid:k- 
ling in sterling durine G years from August l9:I:l wrtnin milreis ;wcurnulntions awaiting rcmittaace): also 
temporary iuvestmettls in Governnwnt Securities in nrazil h:rving a mrrkrt  value of 8101.7:37.95. 

Temporary Investments in Bonds of the Dominion of Canada or guaranteed 
by the Dominion of Canada a t  book value (.\Iarket vduc  $r,m~,!~!~n.so) - - - - - - - 6,431,75137 

Cash, including Brazilian currcnry valt~cd a t  the closing rate of errhangc i ~ t  the end of the 
year as noted below - - - - - - - - - - - - - - - - - - - - - - 10,969,938.47 

~ . . - ~ 

Sot-Thr current ;~ssets and lii~bilitics of tlw ope~.nting wr~~p;mirs  in Hr;lzil \rere villual itt the end of tlrr 
33,720,158.95 

year in dollars a t  the rlosini: sicht rate of exchange ou New York at which the Bank of nrnzil was closinp 
exchange for payment of imports. $499,925,307.34 



Capital Stock-issued and outstanding- LIABILITIES. 
7,028,465 Ordinary Shares of no par value - - - - - - - - - - - - - - - - $179,322,517.26 

3,934 Six Per Ccnt. Cumulative Preference Shares of the par value of $100 each - - 393,400.00 
In addition to the above, 16,011 Preference Shares have been transferred to the Secretary on bellall 
of the Company in respect of the conversion of 06,066 Preference Shares into Ordinary Shares. 

Shares of Subsidiary and Suh-subsidiary Companics outstanding- 
31 Ordinary Shnrcs of the par value of $100 each - - - - - - - $ 3,100.00 

14,543 Sis Per Cent. Cumulatirc Preference Shares of £10 each (£145,430) 707,759.33 
200,000 Six Per Cent. Cumulative Prefrrrnrr Shnrrs of £1 each (£200,000) - 973,333.33 1,684,192.66 

Total Capital Stock outstanding - - - W181,400,109.92 
Fundcd Del)t-(Securc(l by Trust I>ccds)- 

, > l h e  Kin clc Janeiro Tramway, Light and Power Company, 1,imitect- 
Fire per cent. 50-Year Nortgage Bonds (1st April, 1958)-Balance 

after Sinking Fund Redemptions (£0,348,285) - - - - - - - $16,294,985.91 
Fire  per cent. Be-Year Bonds (1st October, 1950) (£271,277) Unsecured 1.320.21.5.9.5 $ 17,615,%01.86 

The SRo Paulo Tramway, Light and Power Company, Limited- 
Fire per cent. Perpetual Consolidated Dcbenturc Stock (£821,917) - - - - - - - 3,999,996.05 

S,io l'aolo Electric Company, Iimited- 
Fire per cent. 50-Year First Mortgage Bonds (1st January, 1962) (£2,000,000) - - - 0,733,333.33 

- 
In addition, t l w e  are bonds outstanding, chiefly in sterling, of companies owned or rontrollcrl 31,348,551.24 
by a subsidiary eompnny, rquiwlent to $6,S?O,P(i4 nt par of eschange, on n-birh the intcrest 
and sinking f w d  clrnrees for the \-ear amnuntinx to R!+!ll.Ol(i are provided out of the revenue 
of the .sahsidiarp compnny. 

Current Liahilities- 
Sundry Creditors - - - - - - - - - - - - - - - - - - - - - - - - $ 12,400,185.39 
Bond, Dchcnturc and Sharc Warrant Coupons and Dividend Cheques outstanding - - - 316,974.06 
Accrued Charges on Funded Dcht - - - - - - - - - - - - - - - - - - - 507,131.39 
Credit 13alanccs (Provisions for Contingencies and Insurancr Funds for Injuries and 

Damages) - - - - - - - - - . . - - . . . . . - - - - - - . 4,945,362.43 
- 18,169,653.07 Reserves- 

*Provisions for Dcprcciation and Renewals (1)al;ince aftcr mccting 
rcnetinls to date) - - - - - - - - - - - - - - - - - $77,l42,03!I.l4 

SinkingFundRcsrr~.r  - - - - - - - - - - - - - - - - 9,387,397.73 
GeneralAmortizationRrsrrrcs - - - - - - - - - - - - - - 19,494,713.01 
GencralReserves - - - - - - - - - - - - - - - - - - 51,974,593.14 $157,998,743.04 

-- ~ 

Profit and Loss-Balancc 31st Drcrmber, 1938- 
Brazilian Traction, Light and I'owrr Con~pany. Limitd - - - - - - $40,862,857.99 
St~hsidinryCompanies - - - - - - - - - - - - - - - - - 1~%5,412.10 41,008,270.09 199,007,013.11 

- 
$429,945,307.34 

.This Reserve includrs I'rovision for Deprecintion and Rencwals of physical nrsets 
of companies ornerl or controlled I,y subsidinrg mrnpmics. On behalf of the h a r d :  



B W I L I A N  TRACTION, LIGHT AND POWER COMPANY, LIMITED. 

PROFIT AND LOSS ACCOUNT for the year ended 31st December, 1938. PROFIT AND LOSS SURPLUS ACCOUNT, 31st December, 1938. 

Revenue from operating companies including interest on ad- 
vances after payment of or provision for all their charges 
and expenses including Depreciation, Bond and Debenture 
Interest and Sinking Funds - - - - - - - - - - - $10,149,058.04 

Interest on Temporary Investments - - - - $ 93,940.88 

Miscellaneous Income - - - - - - - - - 73,905.58 
167,146.46 

$10,316,904.50 
General and Administration Expenses (including 

$34,049.84 covering remuneration of counsel, 
solicitors and legal advisers and executive 
officers of Brazilian Traction, Light and 
Power Company, Limited) - - - - - - $ 346,593.89 

Provision for General Amortization - - - - 300,000.00 
646,593.89 

Balance transferred to Profit and Loss Surplus Account - - - $ 9,669,680.61 

Note- 
Remuneration of Directors including payments by subsidiary 
companies (excluding executive officers) $61,789.31. 

Balance, 31st December, 193'7 - - - - - - - - - - - $34,729,005.33 

Transferred from Profit and Loss Account - - $ 9,669,680.61 

Less Dividends : 

Preference Shares - - - - - $ 23,604.00 

Ordinary Shares- 
50 cents per share paid 5th July. 
1938 - - - - - - - 3,5 12,223.95 3,535,827.95 

- 6,133,858.66 

'Balance, 31st December, 1938 - - - - - - - - - - - $40,862,857.99 

Remuneration of counsel, solicitors and legal advisers and 
executive officers in Brazil and elsewhere of subsidiary and 
associated operating companies $439,754.47. 



STATISTICS O F  COMBINED COMPANIES. 

Tvarnwayr: 
T o l d  Track (miles) 
llollinlr Stock: 

~as&nger  Cars - ~ ~ 

Preiplrt and Srrviee (';m 
Funicular Rai1u.a~: 

Total 'hack (miles) - - 
Rolling Stock: 

Electric I~cornol i rc~s  - 
Passvnger Cars - - - 
Preigltt and Service C;m 

Steon Roilroy (Cubof&): 
Total Track (miles) - - 
Rolling Stock: 

Steam Locomolives - ~ 

Passenger Cars - - ~ 

Freicht and Servke Cars 
Buses: 

Tranr,vays- - - ~ - ~ ~ ~ ~ - 
Punicular lhdwi~y - ~ ~ ~ - - - 
B u s e $ - ~ - . . . . ~ ~ ~ ~  
Total . . . . . . ~ ~ . . . 

Area Served (square miles spproxirnale) - 
Population Served (approximatr) - - - 
Total Passengers (::trrieil - - - - - 

Kilowatt Huurs Sold - - - - - - - 1.013,977,1271,119,893,0481,2:l.liR9,l!l.i 1.:15.2,4!~l,lil:l 1, iIiL..is7,889 
Capncitg o i  Generating L'ltnitr (1i.lY.j - S21.484 :191,1.81 367,1)34 , 4 8 4  534,484 
'I'ut:d (:onnected 1.oad (I<.\\'.) - ~ ~ - 785.UX4 797.390 870.189 96Y.812 1.1117.4515 

Transmission Lines (miles oi rircuit) - I.012.0l 1.7:lI.FU 1,886.RS 1915.10 1.m7.69 
lh t r ibut ion  I.ines (miles of wire) - - - PI,372.34 Y',:I2%.05 %l,32R.;i4 24,855.26 26,319.Sl 
Area Supplied (square milm appmrimnle) ll,44Q 11,540 Il,0!ll ll.878 11,749 
PopulntionServ~l(;tpproxim:lte) - - - 1,4FD,OOII 1,546,0011 4 7 6 1 U 1  1,939,0110 Z,l09,000 

GnsSdcl (aabictnetres) - - 1(15,".!1,685 1 1 1 4 : , 9  l%J,YY8,%76 1 2 9 ! . 9 0  IJi,1$0,96& . . lotul Consumers - - - - - - - 89,042 96.903 100,448 117,167 197.462 
MainsLaid (miles) - - - - - - ~ 117i.17 1.099.18 1.118.59 1.158.89 1.158.71 
Stows, Water Heaters and Other Appli- 

ances . . . . . . . . . . . 1%0,688 181.117 114,013 158.14X 171,615 
Area Sunnlied ismuare miles nnororitn:~tr) 95 !lli !)A 97 47 

~~.~~~ 
Trunk M.lilins 1 . d  (miles) - - - - ~ 38.68 3 8 . ~ 8  3b.08 38.68 S8.68 
Distribution Mains ra id  (miles) ~ ~ - 22 1.119 %1.87 259.57 215.83 249.91 
Area Supplied (squm nrilcs appnxitnnle) 6% 52 53 55 54 
I'opul:~tionScrved(;~pprorirn~~te)- - - 1711,0011 170,000 17!1,000 179,000 179,OW 

TELEPHONES 

Tolnl Number of Trlepltnucs in Serriw - 154,8R6 149,034 105,8:j% 189,841) 195,307 
AvrrngeDailyCnlls - - - - - - - 1,880,778 %,195,.&7ti 2,487,875 3,025,194 3,350,967 
\TireStrune(miks) - - - - - - - 594,147 609.999 783,912 910.290 1,1107,380 
I'ole Lines (milcs) - - - - - - - - 5,751 6,865 6,158 11,203 6.657 
Ares Served (rq~?:~rr  milrs approxim;~le) - 85,916 45,946 85,916 84,890 94,900 
I'opulntion Served (;~pproxim:tte) - - - 9,411,000 9,673.000 9,781.0110 IU.121,000 IU,48S,000 



TRACTION SERVICES-PASSENGERS CARRIED 

SALES OF ELECTRICAL ENERGY- K.W. HRS. 



GAS SALES-CUBIC METRES 

NUMBER OF TELEPHONES IN SERVICE 






