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Brazilian Trartion, Wight and Pmwer
GCompany, Limited.

TWENTY-SIXTH ANNUAL REPORT

QF THE
BOARD OF DIRECTORS TO THE SHAREHOLDERS
For the Year ended 31st December, 1938.

IIE Board of Directors beg to submit their Twenty-sixth
Annual Report and Accounts, together with a report by the
President on the enterprises in Brazil.

The revenue of the Company resulting from the year's
operations was as follows:

Revenue from Operaling Compamies - - - - -~ - - - %10,149,058.04
Interest on Investments and other Miscellaneous Incoine - - - 167,146 .46
e ®103,316,204.50
General and Administration Expenses - - - - - . . - -3 348,5¢3.89
Provision for General Amortization - - - - - - - - . - S00.1%0,00
646.523.89
Net Revenue - - - - - - - - o - o - . . oo . - L0 - - & 8.069,680.01
Four Quarterly Dividends on Preference Shares - - - - - -8 23 60400
Dividend on Ordinary Shares:
60 cents per share paid 5th July, 1938 - - - - - - - 851222595  3,535827.05
Balance - - - - - - - - - - - - - - - . - - - - o - .- B 6,113.852.60

The net revenue shown in the above statement (less the
dividends paid on the preference shares), is equivalent to
approximately $1.3714 per share on the outstanding ordinary
share capital at the cnd of the year.
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The following comparative statement shows the combined
carnings and charges of the operating companies and of this
Company, and the resulting net imcome of this Company for the
past four vears.

Excrrmse Isven-Cosmpasy lrems, Year ended 3st December
149145, 1934, 191375, 1935,
Gross Farniugs from Operation - - - - &30,2¢1,757  S92,107.610 85,553,900 238,078,934
Miscellaneons li( venue nf (Jp(mlmg( otn-
panies - - - - - - - BITHRT 196,070 442,115 o0, 499

Total Revenue of Operuting Compuinies - S3LATHE99 32090650 8350058045 838,179,833

Less: Operating xpenses - - - - - SLEVERISY  S1ES0T.008 0 S17.879, 70 $17.5206,200
Charge for I)cprc(l.ltmn dl’l(l te-

newals - - - R A H N5 8,256,742 G, 809,016 6,529,339

Bond Interest - - - ) (8 [ 1,054,786 1,979,221 1,005,538

Sinking Funds and other ¢ || arges - G744, 406 GGT, 670 54,911 2214

Provision for Generul Mnortization - 500,000 300,000 TUO,000 700,000

Foltal Charges of Operating Coinpanies,
(exchnding Inlerest on Advanees (rom
Brazilinn Traction. Light & Power Con-
pany, Limited) - - - - - - o - S3RT.048  S23,046,701  $27.622.941 (28,030,975

Balinee heing Itevenue to Bruzilian Trace-
tion, Light & Power Company, Limiled - % 3232846 § 68070 311,375,101 $10,149,058

interest on Temporary Investipents - - & P A L LR T - 11 B B W32 01
Miseellancons Tneome - - - - - - - 211,087 Y2017 105,256 TLO08
8O9EDINE & 18O N & 212,17 & 167,147

Gross Revenue, Broazilian Treaction, L l;..ul
& Power Company, Limited - - - B AGHLT

208 663637 SLLAST.ESL 0 R10.316,200
General and Administrotion Expenses - % 381318 § 0 3024586 5 401,250 8 316524
Provision for General Amortization - - . SO V0L SO DO

Totul Charges. Brazilian ‘Fraction, Light

& Power Company, Limited - - S OMSLAEE 5 nDZASG x TOLES & G2
Nel Revenue, Brasiliun Traction, Light
& Power Company, Limited - -« - % 3210238 § 6,243,58598  $10,886,281 £ 9.668.651

As will be seen by reference 1o the stalistics appended to
this report inereases in the volume of husiness were again
recorded during 1938 m all services of the operaling companies.

As indicated in last yvear's report a serious exchange silua-
tion developed in Brazil during the last few months of 1937,
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In the early part of 1938 however exchange was gradually pro-
vided to meel the arrears of payments for imports and tht()u“hnul
the vear exchange has been provided regularly, but with some
delay, for current importls.  Nalurally one of the nnporlant
factors in considering the exchange situation and in large part
serving lo explain it 1s the condition of foreign trade whieli in
the latter part of 1937 and the early part of 1938 recorded
unfavourable trade balances, something unusual in Brazilian
cconomy. This trend however was reversed in May and the
aceumulated  trade deficit in 1938 was finally overcome in
August., In the remaining months of the year the foreign trade
returns recorded favourable balances for "';(_pleml)(‘ and October
but in November and December the results were again un-
favourable, the vear as a whole showing a favourable balance
of only £81,950 paper.

The regulation of exchange through the Bank of DBrazil
under the monopoly granted to il as desenibed in last vear’s
reporl was maintained during the year and somewhat exlended
by further control measures, the exchange distribuled bemg
only in respect of imports and not for other purposes such as
interest, dividends, ete. Exchange gnotations during the year
were largely nominal and variations in rates shght. On 31s1
December, 1938, the closing rates of the Bank “of Brazil for
sight drafts on New York and London respectively wn payment
of imports were 5.65 cents and 2-39/64d. as compared with
5.71 cents and 2-3/4d. at the close of 1937, these rates being
exclusive of tax.  The lax of 37, previously unpoxcd on all pm—
chases of foreign exchange was increased during the year to 66
i the case of exchange for purposes other than p:l_\"lncllt()f imporls
as and when such exehange is avallable, and by recent decree
this already onerous tax has been further increased to 109
while Lhe tax in the case of imports has been increased to 59,
both of these taxes being heavy burdens on those doing business
i DBrazil.

In view ol their probable bearing on the exchange situation 1t
should be mientioned that in March, 1939, certain important {inan-
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cial arrangements were dealt with inanexchange of letters between
representatives of the United States of Ameriea and Brazil
respectively looking chiefly to the expansion of trade between
the two countries and the improvement of exchange facilities
for meeting exports from the Unmited States; certan credits to
be extended to Brazil for these purposes being contemplated.
1t 1s of course too soon to judge of the effect of these arrange-
ments which will lake time to work out but it is hoped that they
may lead to improvement in Brazil's foreign Lrade and exchange.

A new decree regarding exchange was pnblished on 10th
April, 1939 which removes the monopoly exercised by the Bank
of Brazil and leaves banks free to purchase export bills, such
banks however being obliged to deliver 309, of this exchange
to the Bank of Brazil at it~; official rates for Government require-
ments. The remaining 709, may be retained by the banks but
their sales of this mchanue are restricted to payments for immports,
remittances for other purposes remaining llnder the control of
the Bank of Brazil as heretofore. There Las since been a decline
in the exchange value of the milreis as quoted in the free market.

All payments have been punctually made to date under
the agreement dated 29th June, 1933, referred to i previous
reports, between the Bank of Brazil on behalf of the Govern-
ment and N. M. Rothschild & Sons, providing for the hquidation
in sterling by monthly mstalments over six vears, of certain
milreis accumulations deposited with the Bank of Brazil by
the participants in the arrangement including our companies,

The rates for certain services arbitrarily fixed by the
authorities as deseribed in previous reports still remain in effect
and the Board regret they are unable to report any subslantial
progress in the adjustiment of this situation.

The current assets and labilities of the operating companies
m Brazil were valued at the end of the year i (lnll.n\ al the
sight rate of exchange on New York at which the Bank of
Brazil was closing exchange for payment of mmports. The
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combined carnings i dollars of the operating companies for
the vear which were published monthly and appear in total
the tabulated statement on page 3 of this report, represent the
milreis figures ealculated at the officially published average sight
rates for exchange transactions on New York, with due allow-
ance for the remiliance tax.

Oul of the year's revenue a total of 6,823,339 has been
provided by the operating companies for depreciation of their
physical properties and a total of $1,000,000 has been set aside
for general amortization.

The cash expenditure on Lthe properties of the operating com-
panies during the year amounted to approximately $17,700,000,
represenling additions. improvements and replacements essential
to the nroper carrving on of the services. The necessary adjust-
ments have been made in plant and depreciation accounts in
respeet of works renewed or replaced.

The Board record with deep regret the death of sSir John
Aird on 80th November, 1938, and of Mr. D. B. llanna on
Ist December, 1938, Both have been valued members of the
Board for many years and their collaboration will be greatly
missed.

Your directors desire to express their continued sense of
appreciation of the loyal and efficient services rendered by all
of the executive officers, heads of departments and other offtcials
of the operating companies in Brazil.

Statistics and cbharls showing the growth of the different
services are appended Lo this report.

By Order of the Board,

AW, Abaus,
Torontro, Canaba, g Lary
May 9th, 1939. meceretary.
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REPORT OF THE PRESIDENT.

To the Board of Dircetors of the Brazilian Traction,
Light and Power Company, Limited.

TRANSPORTATION.

Trafliec conditions in the city of Rie de Janeiro have been
occupying the attention of the authorities and in March, 1939,
a municipal deeree was issued authorizing the appointinent of a
commission to draw up a project for the unification and co-
ordination of the transportation services in the IFederal District,

In the city of Sdo Paulo a transportation commission has
been created by the municipal authorities to assist them in the
study of the problem of co-ordinated urban transportation in
anticipation of the termination of the company’s exclusive tram-
way privilege in thatl city in 1941.

i ol
Tramways.

Various minor track extensions were constructed and certain
track removed resulting in a net decrease of 2.73 miles of track
in operation at the end of the year.

42 passenger cars were added to the companies’ rolling
stock, all of which were built in the companies’ shops, and 1 old
service car was withdrawn from service, making a net inerease
of 41 cars.

Buses.,

The number of buses in operation at the end of the year
was 149, the same as at the end of the preceding year. Of the
above flect 30 vehicles have heen equipped for and are operating
with fuel oil.

SHOPS AND DTORES.

The compantes coutinued the policy of extending the scope
of manufacture in the shops of equipment required for the
various services, thereby increasing emploviment in Brazil and
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reducing imports. A modern physieal and chemical laboratory
equipped wilh special instruments and apparatus was added
to the shops during the vear thus providing improved facililies
for carryving oul the great variety of tests and analyses connecled
wilh the extensive activities of the shops.

FEreorere Licut axo Powen.
Generating Plants.

Construction of the Serra development near Sao Paunlo
continued aclively and the installation of the 4th and Sth
generating units referred to in last year’s report was completed
durimg the year. T'he rectification work on the Pinheiros river
and 1ts affluents advanced satisfactorily and in conjunction
therewith a pumping unit al the Rio Grande dam was installed.

Work was commenced on the modermzation of the Lages
power plant serving the Rio de Janeiro distriel whieh was first
pul inlo service over 30 vears ago.

Distribution Systen.

During the year the connecled transformer capacily was
incercased by the addition of 62,784 K.V.A. bringing the total
up to 1,347,003 K.V.A. The construction of new duet lines and
extensions of the underground cable system during the yvear
mereased the totals to 1,370.88 and 1.445.81 miles respectively.

The mileage of transmission lines in service al Lhe end of
the vear totalled 1.977.69 miles, an increase of 64.53 miles.
Overhead distribution lines showed an increase of 1,464.05
miles, the total mileage in service at the end of the year being
26.319.31 miles.

The number of poles set at the end of the year was 206,946,
compared with 199,925 in 1937,

In the Federal District of Rio de Janciro 701 electric lamps
were added to the public illimination bringing the total number
conneeted at the end of the year to 33,804,
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In the city of Sao Paulo the net gain in electric lamps
for publie illumination was 1,758, the total number in service
at the end of the vear being 19,817,

Gas.

In the Rio de Janeiro gas works expendilures were confined
Lo certain additions and umprovements necessary to maintain
the eflicieney of the service pending the outcome of negotiations
looking Lo the establishment of equilable rates for gas service
in the Federal Distriet.

In Sio Paulo varions small modifications and improvements
were made 1o the plant.  Additional mains laid in Sao Paulo
lotalled 8.43 miles.

In Santos the principal item of work performed during
the vear was the adapiation of one of the retort house gas pro-
ducers to burn breeze mstead of coke resulling in substantial
economy in operation. 3.88 miles of additional mains were laid
in the Santos aren i 1938.

TELErPHONES,

The inerease in the munber of telephones in serviee during
1938 was 12,527

In the Federal District of Rio de Janciro one floor was
added to the present Ipanema automatlic exchange bhulding and
Lthe erection of buildings for the future extensions of the Ramos
and Grajahd exchanges was commenced,

It the state of Minas Geraes the extending and remodelling
of the aity of Bello Horizonte exchange building was (mnplctcd
during the year and the installation of an 8.000 line automalic
nnit was commenced to replace the present 5,000 line unit.
The local outside plant al Ubd was rehabilitated, also those in
the eities of Calaguazes and Sao Thowmaz de Aquino and in
addition an entirely new local plant was construcled at Pedro
L.copoldo.



In the city of Sao Paulo the addition of two floors to the
Central exchange, commenced in 1937, was compleled. The
crection of the company’s new 10-storey general office building
m Rua 7 de Abnil, referred to in last year’s reporl, was also
completed and occupied i September.

In the state of Sao Paulo the extension to the exchange
building at Campinas was completed and the capacity of the
automatic equipment brought up to 2,400 lines by the mstalla-
tion of an additional 400 lines. In Jaha 200 additional lines
were installed inereasing the capacity of the automatic cquip-
wment to GO0 lines. At Cruzeiro the local outside plant was
entirely rehabilitated and the old cquipnent replaced by a new
200 lIine magneto switehboard.

The uwumber of antomatic telephones i service on the
company’s svstem at the end of the yvear was 133,228, an increase
of 22,74 over 1937, During the year, throughoul the area
served by the company, the net inerease i toll line extensions
placed in serviee totalled 2,248.7 miles, underground conduil
constructed 113.5 miles, underground cable laid 68.6 miles
and 63.5 miles of aeral cable strung. The net mmerease in the
number of poles sel at the end of the yvear wasx 14,296,

The mternational radio telephone service was by agreement
with the local authorities made available to 7 additional munici-
padities o the state of Sao Paulo, nmnely Mogy das Cruzes,
Cruzeiro, Barrelos, Taqguarilinga, Olyimpia, Gareia and Gallia.

In spite of conlinued clforts o secure the adjustment of
rates as provided for under the Brazihan Telephone Company’s
conecesstons in the Federal District of Rio de Janeiro and in
the city of Sao Panlo no relief has yet been granted Lo the
COmpPany.

(GENERAL,

The combined companies’ services conlinued to show
growth. Compared wilth 1937 there was an increase in passengers
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arried by the transportation services of 1.95% and m kilowatt-
hours sold an ine rease of 8.14%; while the gas sale\ and telephone
services showed increases of 6.159; and 6.859; respectively.
While these indications of growth are sutisl'nctury in themselves
it must be borne in mind. as stated in last vear's report, that
the low rates imposed in certain of the services, lngclhcr with
inereasing costs of operation, have considerably affected the
operating resulls of Lhese services,

Official Brazilian foreign leade statisties for the vear 1938
show a net balance of trade in Brazil's favour expressed on a
gold basis of £28,760 as againsl £1,922,258 1 1937 a decrease
ui £1,893,493 or 98.59, \\Iulo (?\plc.s.sed on sletlmn paper
basis the corresponding figures were £81,950 and £3 329..59.)
a decvease of £3.247,375 or 97.59,. "This favourable I)Alame 15
the smallest sinee 1921 and this is prineipally due to a decerease
in the sterling gold value of exports as compared with 1937 of

15489, whereas imporls only decreased 11.5597,.

Exports of raw collon continued to increase steadily in
volume, there being an perease over the 1937 hgures of 82.538
tons or 13.779. There was a decrease, however, in the total
sterling gold value of £1,439,000 or 18.199],. Iixpressed as a
prreentage of Brazif's total exports the sterling gold value of

T =0
cotton was 18.25%7.

The guantity of colfee exported during the year amounted
to 17,112,524 bags, an iuerease ol 4,989,715 hags or 41.169;
as compared with 1937. This increase was principally due to
the far-reaching measures adopted by the Government in
November, 1937, referred to in last vear's report. As expected,
however, these weasures resulted in a considerable drop in the
average price of coffee for the year 1938 as compared with the
previous vear, so Lhat, in spite of the large increase in shipments,
the value in .steilmg gold showerdl a dcu(r-:hc of £1,693,000 or
9.439, as compared with 1937, Expressed as a percentage of
Brazil's total exports, the sterling gold value of coffee 1 1938
wis 13,059, During the vear b()()4- 000 hags of coffec were
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destroyed, bringing the total quantity chminaled up to December
31st, 1938, Lo 64,733,000 bags.

In November, 1938, a decree-law was issued confirming
and enforcing with certam alterations and additions the pre-
viously decreed new water code for Brazil. This code was
first issued in July, 1934, bul serious doubts were ratsed as to
s validity, Many representalions were made by those intervested
and Lhe code and various amendmenls proposed thereto were
under study by the authorities for some tune prior Lo the Novem-
ber decree. In its present form il remains a very restrictive
measuve, involves additionad taxation and unless modified will
seriously hamper if not prevent the future developntent of new
water power resources with foreign captlal.

Mo Las,

President.
April 29th, 1939,
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AUDITORS REPORT.

To the Shareholders of the Brazilian Traction, Light and Power Company,
Limited:

We have audited the Head Oflice accounts of the Brazilian Traction,
Light and Power Company, Limited, The Rio de Janeiro Tramway, Light
and Power Company, Limited (and its subsidiaey, Brazilian Telephone
Company). The Sio Paulo Tramway, Light and Power Company, Limited,
Sao Panlo Eleetrie Company, Limited (and its subsidiary, The San Paulo
Gas Company, Limited), The City of Santos Improvements Company,
Limited and Brazilian Hydro Electric Company, Limited, and have examined
the certified reports and stalements of Messrs. MeAuliffe, Turquand, Youngs
& Co., Chartered Aceountants, in conncelion with all the subsidiary companies
above enumerated exeept The City of Santos Lmprovements Company,
Limited, in respeet of which company we have examined the certified report
and statement of Messes. Deloitte, Plender, Grifiths & Co., Chartered
Accountants, covering the capital and revenue accounts and provisious for
depreciation in Brazil for the year ended 31st Decenber, 1938, We have
obtuined all the information and explanations which we have required.
Subjeet to the foregoing we report that, in our opinion, the attaclied Consoli-
dated Balanee Sheet 1s properly drawn up so as to exhibit o true and correct
view of the state of the combined companies” affairs at that date, according
Lo the best of our tnformalion, the explanations given to ns and as disclosed
by the books of the contpanies.

The net revenues of the operating companies owned or conlrolled by
Brazilian Traction, Light and Power Company, Limited, after provision for
or payvment of all losses, expenses and charges ineluding depreciation, hond
interest and sinking funds, as provided under contracts with them, are
payible to and are included in the profit and loss account of the Brazilian
Traction, Light and Power Company, Limited,

Cranksox, Gounox, Dinwonrti axn NAasil,

Chartered Accountants, ] uditors.

Toronto, May 3th, 1939,
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CONSOLIDATED BALANCE SHEET OF

BRAZILIAN TRACTION, LIGHT AND POWER COMPANY, LIMITED,

THE RIO DE JANEIRO TRAMWAY, LIGHT AND POWER COMPANY, LIMITED,
(and its Subsidiary, BRAZILIAN TELEPHONE COMPANY),
THE SAO PAULO TRAMWAY, LIGHT AND POWER COMPANY, LIMITED,

SAO PAULO ELECTRIC COMPANY, LIMITED,
(and its Subsidiary, THE SAN PAULO GAS COMPANY, LIMITED),

THE CITY OF SANTOS IMPROVEMENTS COMPANY, LIMITED and

BRAZILIAN HYDRO ELECTRIC COMPANY, LIMITED.
31st December, 1938.

ASSETS.
Capital Account—

Properties, Plant and Eqguipment, Construction Expenditure, at cost, mdudmzr interest

during construction, cte. - - - S - - - - - 5R42,482,184.70
Cost of Shares and Securities of and Advanees to Compenies owned or controlled by

Subsidiary Companies, including ]mmlum paid on S]l.u'(n of Subsidiary and Sub-

\ubsldmrv Companics acquired - - - - - - - - - - 86,012,680.25
Rights, Franchises, Contracts, (Joodmil (t.L - S ﬂ() :bl 810 41
Discount and Issue Expenses on Bonds and Dehe nlmu e 4,627,163.57

———— 15,388,582.08
o - $393,833,847.93

Sinking Fund Holdings, at cost -

Sio Paulo Electric Company, Limited, Tirst Mortgage Bonds- - - - - - . - . . 2,365,300.46
Current Assets—
Stores in hand and in transit, including construction matenial - - - - - - o oo o8 12,123,359.08
As determined and certified by the management, at prices not exceeding cost.
Sundry Debtors and Debit Balanees after provision for doubtful accounts - - - - - - 6,901,110.08

This aceount includes bands of subsidiary conpanies held for smkmu fund purposes: srount of deposit,

less :nstdlm(nh patid, under the so-enlled “Rathsehild agrecment™ (Bruzilian Government plan for Tiguida-

ting in sle rling during 6 vears from August 1933 certuin nilreis accumulations aws atting remittance); also

teruparary investinents in Governmen! Securifics in Brazil having o market value of #104,737.23.
T'emporary Investments in Bonds of the Dominion of Canada or guaranteed

by the Dominion of Canada at book value (Markel value $4.430.00250) - - - - - - - 4, 481,751.87

Cash, including Brazilian currency valned at the closing rate of exchange at the end of the
vear as noted below - - - o - . o o oo oo o oo oo oo o 10,269,938.47
_ g ~oR 18 =
Note-—"The current issets and liabilities of the operatimg companies in Brazil sere valoed at the end of the 33,720.158.95
vear i dollars at the closing sight rate of exchange on New York at which the Bunk of Brazil was elosing - o
exchange for payment of unports, $429,925,307.34




Capital Stock—issucd and outstanding— LIABILITIES.

7,028,465 Ordinary Shares of no par value - - - - - - - - .- - - - 8199,322,517.26
8,934 Six Per ‘Cent. Cumulative Preference Shares of the par value of $100 mch - - 303,400.00

[n addition to the above, 16,011 Preference Hhares have been transferred to the Seeretary on behalf

of the Company in respect of the conversion of 96,066 Preference Shares into ()rdinar_v Shares.
Shares of Subsidiary and Sub-subsidiary Companics outstanding—

31 ()ldmm\ Shares of the par value of 8100 cach - - - - - - 8% 3,100.00

14,543 Six Per Cent. Cumulative Preference Shares of £10 each (£'.14) 4300 707,759.33
200,000 Six Per Cent. Cumulative Preference Shares of €1 cach {(£200,000% - 973,333.33 1,684,192.66

Total Capital Stock outslanding - - -

Funded Debt —(Seeured by Trust Deeds)—

The Rio de Janciro ‘Framway, Light and Power Company, Limited—

Five per cent. 30-Year Mortgage Bonds (Ist April, 1958)--Balance

after Sinking Fund Redemptions {€3,348,255) - - - - - 516,204,9853.91

Five per eont. 22-Year Bonds (1st October, 1950} (£271 Qr?) I nsecurcd  1.320,215.95 & 17,615,201.86
The Sio Paulo Tramway, Light and Power Company, Limited— S

IYive per eent. Perpetual Consolidated Debhenture Stock (£821,917) - - - - - -
Sao Panlo Eleetric Company, Limited—

Iive per cent. 50-Year First Mortgage Bonds (1st January, 1962) (£2,000,000) - - - 0,733,335.33

3,994,006.05

In addition, there are honds ontstanding, chiefly in sterling, of eompanies owned or controlled
hy a subsidiary company., equivalent to 6,826,264 at par of exchange, on which the interest
and sinking fund charges for the vear amounting to 2392916 are peovided out of the revenue
of the subsidiary company,

Current Liahilities—

Sundry Credilors - - - - - - .- ..o e oo oo oo oo oo 212,400,185.39

Bond, Debenture and Share Warrant ("oupons and Dividend Cheques outstanding - - - 316,974.06
Acerued Charges on Funded Debt - - - - - - - - - -« - - o o . o . 507.131.30
Credit Balanees (Provisions for Contingencies and Insurance Funds for Injuries and
Damages) - - - - - - - - - o - - - - - - - - - .o l‘)L;%’Q%
Reserves—
*Provisions for Depreciation and Renewals (halanee after meeting
renewals to date) - - - - - - - oo o oo oL 7,142,030, 14
Sinking Fund Reserves - - - - - - - - o - o o o o oL Q W387,4997.73
General Amortization Reserves - - - - - - - o - - - o . 19,494,713.01
General Reserves - - - - - - - o o - o o o oo o SLOTHS03.14 ‘al'i; 008,743.02
Profit and Loss —DBaluances 31st Deeemnber, 1938 —
Brazilian Traction. Light and Power Company, Limited - - - - - - $40,862,857.09
Subsidiary Compantes - - - - - - - - - - - - - - o . . ]h l-l“ 10 41,008,270.09

%181,400,100.92

31,348,531.24

18.169,633.07

199.007,013.1]

*This Reserve includes Provision for Depreciation and Renewals of physical assets
of compauies gwned or controlled by subsidinry eompanics, On behalf of the Board:
Mrneer Lasm,
Wartrnr Gow,

£420,925,307.34

Direetors,



BRAZILIAN TRACTION, LIGHT

AND POWER COMPANY, LIMITED.

PROFIT AND LOSS ACCOUNT for the year ended 31st December, 1938.

PROFIT AND LOSS SURPLUS ACCOUNT, 31st December, 1938.

Revenue from operating companies including interest on ad-
vances after payment of or provision for all their charges
and expenses including Depreciation, Bond and Debenture

Interest and Sinking Funds - - - - - - - - - - - $10,149,058.04
Interest on Temporary Investments - - - - $  93,240.88
Miscellaneous Income - - - - - - - - - 78,905.58
—————— 167,146.46

$10,316,204.50
General and Administration Expenses (including
$34,049.84 covering remuneration of counsel,
solicitors and legal advisers and executive
officers of Brazilian Traction, Light and

Power Company, Limited) - - - - - - § 3846,523.89
Provision for General Amortization - - - - 300,000.00
646,528.89
Balance transferred to Profit and Loss Surplus Account - - - 8 9,669,680.61
Note—

Remuneration of Directors including payments by subsidiary
companies (excluding executive officers) $61,789.81.

Remuneration of counsel, solicitors and legal advisers and
executive officers in Brazil and elsewhere of subsidiary and
associated operating companies $489,754.47.
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Balance, 31st December, 1987 - - - - - - - - - - - $34,729,005.33
I'ransferred from Profit and Loss Account - - $ 9,669,680.61

Less Dividends:
I’reference Shares - - - - - $  23,604.00

Ordinary Shares—
50 cents per share paid 5th July.
1938 - - - - - - - 8,512,223.95 8,535,827.95
—_ _ 6,133,852.66

Balance, 31st December, 1938 - - - - - - - - - - - $40,8062,857.99

17



STATISTICS OF COMBINED COMPANIES.

BERVICE

Tramways:
Total Track (nriles)
Rolling Stock:
Passenger Cars
Freight and Service Curs
Funiculur Ratliray:
Total I'rack {miles)
Rolling Stock:
Electric Locomolives
Passenger {"ars
Freight and Secvice Cars
Steam Ratlay (Cubalde):
Total Track (niiles)
Rolling Stock:
Steam Locomotives -
Passenger Cars - -
TFreight und Service Cars
Buses:
Rutele (miles) -
Number ol Buses
Car Miles Run:
Trainwuys- - -
IFunieular Railway
Buses - - - - - - -
Total - - - .- -
Area Served (square mxh = npprn\lllmlu]

Paputution Served (upproxinu 11() e -

Tatal Passengers urriedd

TRACTION

XN 19445
F440 545,10
1,934 1,087
310 311
2.56 2.56
4 4
4 4
2 4
13138 15,148
-+ 4
2 ¢
b 42
19315 194,240
1G4 1641
G2 .536,916  GLI3SK 950
13,438 (LIS
7. 165,010 TR T
TOTA6L  TL910,270
151 154
3,204,850 3,26:2,510
TE2 406,851 BELTH6TIS

THEUN

FAAMY)

1.4962
301

PE o

14,20

R
¢
134

17530
161

63,822,189
16,413
BOST, (58
T6,925,6 10
1514
3,415,600
KB82,882, 708

FLECTRIC LIGHT AND POWER

hilowntt Hours Sold - - -
Capacity of Generating Pl \ul.\ (l\ \'\ Al
Totual Connected Loud (K.Y J -

Tola] Consumers - - - -
Transmission Lines (nriles uf vire ull)
Distribution Lines {miles of wire) = - -
Area Supplied {square miles approvinite)
Population Served (approsimale) - - -

Gas Sold (eubic metres)
Total Consumers -
Mains Laid (miles) .
Stoves. Water Heaters uul Ullnu \pp'i—
iauces - - e e -
Area ~-supphm‘l {sqnare miles .n[:pr:mnmh)
Population Scrved (approxinute) - - -

Wider Sold {cubic mctres) - -

Total Consumers - - -

Tronk Maius Laid (|mle-) - -
Ihstribution XMauins Laid {miles)

Area Supplied (squarn miles: l]mpru'(lrm.!t)
Popualatian Served (approximale) -

Total Nunber of Telephones in Service
Average Daily Calls - - -

Wire Strung (milesy - - - -

I’0le Lines {miles) - - - - -
Area Served (square wiles mprn\nn te) -
Populatiom Served] (approximate) -

d21 451 $21,384
TR 083 TG
UNT.808
LG k201
Q1,372,034 z'.:sz*u.
11,442 11,340
4,469,000 1,546,000
GAS
WG280,685 DU T ey
R 2 96,9065
1.073.17 1.099.18
120,638 131,417
{3 e
2,133,000 2 2UG IO
WATER
YOTUSTG 10487805
15,474 19,121
38.6H G8.08
221.60 25187
52 54
170,000 170,000
TELEPHONES
13 1856 149,631
1,846,774 2,105,476
504147 GGH, 000
3,73 5,805
35,046 83,016
G457, 000 GGTH.000
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ST
RTth 182
112,057
1,586,892
23,0285
L6
LT61.000

120,528,276
166,415
1.118.59

1-H,013
96
2,341,300

10,801,942
20,066
38,068

PAD Y

a3

179,000

163,852
2,187,375
THLOL
G158
95,916
9,781,000

1947,

BEHAN

2.000
294

L.36

1O =

134,20

L P L

k

16155
144

TuS20814
15,804
953,854
TTLOE
154
3,076,300
O15.G63.050

T
T8,

SLOLSOTT LT VIS E0S, 088 1,405,680, 105 1 552 1610 T, bk 58T,

$12, 451
Q2,512
172,563
IRJERTH
24,.835.260
11,674
4,039,000

120, 454,900
117, 167
1.135.89

IBEN A
a7
.42 4,000

11,268 409
20,954
3865
243.84

33

179,000

192 540
3,025,194
910254
1,203
58,800
10,121,000

THSA

2HEES

2,042
208

2,56
3
4
2

13,20

LIV P

+

LoL.35
139

TH, 20,567
17,2738
7.282,8306
81,025,776
154
3,712,000
HEI R YE R

881
24,4581
I. UH’ 456

26,510.31
11,549
S, 0 ano

147,460,964
127,462
1,139.71

170615
97
2,471,000

LLES2 AN
21,786
38.65
250.01

51
170U

195,867
4,350,967
1,007,350
6,557
44,960
10,488,000



TRACTION SERYICES—PASSENGERS CARRIED

isis B )
1313 B I
{320 (3,396,013 | [
ITH [a.76.127 ] 1
1922 [464.486.993 |
1823 [473.527 034 ] |
1924 [438.242.28( ] ' 1
1925 [526.240.551 1
1926 |
1927 [584.055,133 | |
1928 [626.140. 328 |
1329 (719.864.725
1930 743.795. 671 ]
1931 726.497.736 ]
1932 728.134.991
1933 [753.786.219 |
193] [782.406.381 ]
1935 823.796.758 |
1936 [(682.882.798]
1937 [9]13.663.950 |
1938 (©31.474.261 |
SALES OF ELECTRICAL ENERGY- K.W. HRS.
1918 [ssoroag] |
1819 327.975.000 ]
1920 ¥63158.000 | |
1921 [318156.000] |
1922
1923 * [468.211.000 |
1924 483.241.000 | |
1925 479,541,000 |
1926 526.318.000 ] |
1927 ]
1928 [721.437. 000!} '
1923 816.558. 0Q0 |
1930 [791.520.000}
1931 [797.832.000 |
1932 [821.165.000 }
1933 - [903.467.000 ]
1934 ,
1935 1.119.893. 00O
1936 - 35.
1937 . L. s O.
1938

19




GAS SALES-CUBIC METRES

1922 ﬂi‘}j}_ﬂ - ]
(1923 | [Ssa4st000] ) ]
1324 [jzuo”‘] !
1925 71.020.000 | ]
(1926 | [81.571.000] |
(1327 |  [81.591.000] ) 1
1928 (96127 6.127. 000 | |
1928 | [1i1.837.000]

i D00 |
1531 (102, 435.000] ]
1832 [Ege_e 000 | |
1933 [102.044.000] ' 1
1934 [105.290. .000]
1935 [113.144.000]
1936 _(120.328.000 ] o |
1937 [129.497.000] B |
1938 137.461.000]

NUMBER OF TELEPHONES IN SERVIGE

1918 41642 | ]
1919 [s7.216 ] |
1920 [65.367] '——“"L|
1921 :
1922 71,
(1923 | [74.3 35 9]
(524 " (77.977]
925 [B1.752]

I —










