




AUTHORIZED SHARE CAPITAL. 
ORDINARY SHARES --7,600,000 shares of No Par Value, subject to increase up t o  

a total of 7,933,333 shares of No Par Value by conversion of 
Preference Shares. 

PREFERENCE SHARES-100,000 shares of the  Par Value of $100 each, convertible into 
Ordinary Shares of No Par Value on the basis of 3 Prefer- 
ence Shares for 10 Ordinary Shares. (Approximately 967, of 
these shares have been converted a t  the  date of this report.) 

%erretarg anb lDreasurrr. 
,k. IT. :\n.,,,s. 





TWENTY-FIFTH ANNUAL REPORT 
OF THE 

BOARD OF DIRECTORS TO THE SHAREHOLDERS 

For the Year ended 31st December, 1937. 

HE Board of Directors beg to submit their Twenty-fifth 
T L \ n n u a l  Report and Accounts, togethw with a ,port by thp 
President on the enterprises in Brazil. 

The  revenue of the Company resnlting from the year's 
operations was as follows: 

RevenurfromOperatingCo~npanies- - - - - - - - - $II,R75,IOJ.I0 
Interest on Investments and other Misc~llaneoas Income - - YlP.497.04 

Net llevenue . . . . . . . . . - . . . . . . 

Four Quarterly Dividends on Preference Shares ~ - - - - 
Dividends on Ordinary Shares: 

50 cents per share paid 10th July, 1937 - $5,511,957.7% 
50 cents per share declared December, 1957, 

paynble%5th January, 1958 - - - - 5.515 135.58 

The  net revenue shown in the nhove statement (less the 
dividends paid on the preference shares), is equivalent to  
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,. I hc following c.o~npnr:~tirr s t : i t e l i l c ~ ~ l  s l ~ o ~ s  t l l c  r o ~ i l l ~ i n r t l  

earnings a n d  clinrgrs of ihc opera t i~~g cwmpanies : I I I ~  of this 
C'o~npany, and  the res~~l t ing  r i d  income of this C n n ~ p a n y  for tlw 
p:~st t'o11r y c : l r s .  

To!;d Revrnue of 0per ;~ l ing  Comp:mies - R:ll,%:ll,~%l :31137!:14 W32,:lO:l,6YU ~ ! l ~ , ! l ! ~ S , l J l ~ ~  
- -  ~~ ~ - 

I.css: opera tin^ l?xpenses - - ~ ~ l 1 l l l . 5 0  411.144.485 $14,.507,50:1 417,!17!),7!l:I 
Charge for Ihpreeintinn :tm1 I(?- 

nr\\-;,ls - - - - - - - - - X.Oli7.417 , 1 1 1 S . 5  S.%XlI.T+!! fi,Sll!~.l~ll~ 
I lo!~cllnlen~sl  - - - - - - - :l,1:l.;,lllt ~, l l l l l l . l l~:~ lJ1S4,7S1i l,07!1.~2l 
Sinking 1 h ~ ; l s  :and u H m  Clmrg~s  - XSI,IO li71.106 I;fi7,67ll ;,;1,!11 1 
I'n,vision for i h w r a l  .\mortizntion - 1 1 . 1 1 1  500,U110 7llll.llllll 

'Td;,I r I 1 8 w p  of Oprr :$ t iy  (h tnpanim 
(rscltllling Inlrrrrt. on .\dviinc~s 1101~  

llmzili:tn 'l'r:wlim, Light. & l'owcr ( 'm- 
; , : , , , , i , " i t I )  - - - - - - - - 7 . ; . 1  ! 1 s  i ! ; 7 1 !  dii.li".!U! 

Ihl:tnw h e i n ~  I ~ I - ~ c ~ ~ w  to k t z i l i xn  Trar-  
t i .  i t  P; 1 p  l i m i t 1  - 8 4.27.l:15 8 5,23%.!311i % li,416,07!1 ~ l l . : i ; ~ ~ , l O ~  

I n l r r r s l r ~ ~ ~ ' r c ~ ~ ~ ~ ~ x , r ; ~ r ~ I n v e s l m c ~ ~ ~ l s  - R i . l !  8 77.410 P 9li,0iH $ l l l 7 , l ~ ~ l  
\ l i s~d: tnroun loc.osw - - - - - - - I0l.Oli.i 21 1.047 W.417 llI5.2M 

. - - ~- 

Ui Y51,'Lil Ui 2X!I:tOG $ lU!l,!T!?5 8 31'2A97 
- ~ ~ - p  ~~ - 

l h ~ s  I i ~ v m ~ w .  I3r:w.ili:in Trwtic~tt. Light 
& I'owrr ('omp;tl~?, I.i~nilrcl - - - - $ .1.1scL.Zo9 $ 5.511.i52 $ 6,65li,:l74 81 I,,B7,5:31 

~ ~ ~ - p ~  

I l i t i  s $ 4 , 7 1 1  R : l ! l I l 4  R ! 4  1111,230 
I'rnvision for (;rnrml ;\rnortia:llion - 500,01111 :ll l l l , l~ll l l  

~ ~ ~ ~ 

ToI:~! C l ~ r g c s ,  I hz i l i an  Tr:~rti,m. Light 
K I'oner (:oalp;l!ly., Lilnittvl - - ~ - 4 81li.7111 4 3:31,.?14 S ~l!IY,I813 $ 7111,~,~~1 

During 1837 Bmzili:ln exchange showed an improremcnt 
nn the nveraFc a,s compared wit11 193G with ronscqr~ent Iw~wtit 
i n  the nper:~ttng r e s~~ l t s  d ~ r n  cspresseil in dollars. 
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As will be seen by reference to the statistics appended to 
this report increases in the volume of business were again 
recorded during 1937 in all services of the operating companies. 

During the first part of 1937 there was a marked improve- 
ment in the exchange value of the milreis quoted on the free 
market and early in August the rate reached 6.70 cents for sight 
drafts on ;Sew York Inst commencing in the latter part of  
August a decline set in which continued to the end of the year. 
;it the close of 1936 the rates on the free market for sight drafts 
on Sew York and London were respectively 5.95 cents and 
2-29/32d. as compared with 5.71 cents and 2-3/4d. a t  the close 
of 1937, the last mentioned rates however being largely nominal 
due to restrictions in force. While general control of exchange 
through the Bank of Brazil as explained in previous reports 
continued during 1937 the restrictions governing exchange 
transactions which had been to a large extent relaxed during the 
early part of the year were in the latter part of September 
again tightened, the rates quoted thereafter being largely 
nominal with lisnited exchange available even for pa~rment of 
imports. In  Kovemher as an aid to coffee and other exports 
the exchange quota of 35% a t  the official rate applical~le to 
most export bills, retained by the Rank of Hmzil for official 
purposes, was abolished by decree and in the latter part of 
Decenrber under a further decree the Bank of Brazil was given 
:I monopoly of foreign exchange for distribution under certain 
conditions and a tax of 3% was imposed on all remittances 
abroad for imports or other purposes, the proceeds of such tax 
to be credited to an exchange fund a t  the disposition of the 
government. After the end of the year there was some improve- 
rrrent in the situation and exchange was gradually inade availal~lc 
to meet the arrears of payments for imports. At present pay- 
ments for current imports only are being met although some~vhat 
delayed but it  is hoped that within a reasonable t i~ne  exc~lrangc 
for remittances for other purposes will become avai1al)le. 

All payments hare been punctually made to date undrr 
the agreement dated 29th .June, 193.3. referred to in previous 
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rrports, lwtween the Dank of 13mzil on twhalf of the Goocrnn~cnt 
and K. M. Ilotl~schiltl & Sons, providing for the liquidation in 
sterling by monthly instnl~nents over six years, of certain 
 nilr re is accumulations deposited with the Rank of Brazil by 
the ~articipants in the arrangement including onr companies. 

The rntrs for certain services arl)itmril>- fixed by the 
authorities as described in previous reports still rclnain in eftcct 
and the Boartl regret they are unable to report any substantial 
progress in the arljostment of this s i t w l i o ~ ~ .  

Thc current assets and 1ial)ilities of the operating eon~p:~nies 
i n  l~razil  wrrc ~a lue t l  a t  the end of the ycnr in dollars nt the 
c h i n g  sight rate of exchange on Sew 'l-ork a t  n.hic11 the I3ank 
of Brazil accepted drposits :q:~inst exchange for payment of ,. imports. Ihe conrl)inetl e:~i-nings in dollars of the operating 
c:ompanics for the ysar w11icl1 were puldished inonthly and 
appear in total in the tahulatctl statenlent on page 4 of this 
rqmrt, represent the milreis figures calculated n t  the officially 
pul)lisl~cd arerage sight rates for escl~ange transactions on 
N t ~ v  Yorli. 

As a result of stutlies n~atle by the ~n;lnagcn~ent in Rmzil 
tile basis for the annnal provision for tlepreciation of p11ysic:d 
properties has been rrriseti and under the modified scale now 
atloptecl there has bccn set aside by the operating companies in 
the past ymr  t l ~ c  aggfegate sun1 of $ti,809.01(i. 011 the other 
hand, it  1i;1s been cons~dered prutlcnt to provide larger sums for 
general a~nortization and therefore the aggregate amount set 
aside for this purpose for the year has been increased to 
$1 .000,000. 

The cash espenditure on the properties of the operating 
companies  dur ing  t h e  year  amounted  t o  approximate ly  
$15,400,000, representing additions, improren~ents anti replace- 
n~cnts  essential to the proper carrying on of the services. The 
necessary adjustments hare  lwcn made in plant and depreciation 
accounts in respect of works renewed or replaced. 



It is with deep regret that the Board record the death on 
30th October, 1937, of Mr. H. C .  Brown, director and vice- 
president of this Company and of a number of its subsidiaries 
and associated companies. Mr. Brown's association dates back 
to the inception of the enterprise as he was the first gencral 
manager of 'We SRo Paulo Tm~nway, Light and Power Company, 
Limited, following its organization in 1899. IIe retired from that 
position in 1901. In  1915 he becnmc a niembcr of the Board of 
Br:tzilinn Traction, Light and Power Company, Limited. sub- 
sequently hecorning a vice-president of that and the other 
co~npanies above nrentionetl. The Board desire to acknowledge 
their appreciation of the valual)le services rcntlered by Mr. 
Brown during the long pcriotl of his association wit11 the  con^- 

panies and to express the high esteem in which he mas l~eltl 
by all his colleagues. 

The Board regret lo  report the resign:~tion ns n dircctor 
of the Company of l f r .  .7. \V. McConnell who, on assuming 
the presidency of the i\lontre:~l Star Con~pany, Limited, decided 
to retire from the 1)oartls of pr:lctic:~lly all of the corporations 
with which he was associated, and on his rctircnlent the Roarcl 
express their appreciation of his services and deep interest i n  the, 
Company's affairs. 

Your directors desire to express their continued senw of 
nppreciation of the 1oy:il and efficient wrvices rendered by 
all of the executive officers, hcads of departments and other 
officials of the operating eornpanies in Brnzil. 

.I map showing the opcmting con~panies' properties i n  
Br:rzil and statistics and charts showing the growth of thc 
different services nrr also appended. 

13y Order of the Board. 

.I. \V. ~~DAMS, 

TORONTO, CANADA, Secretary. 

May 5th, 1938. 





REPORT OF THE PRESIDENT. 

.is in previous years no progress was matie in negotiationi 
for the reform of l l ~ e  con~panies' fr:lnclrises for tr:msportation 
scrrices which a t  present fares are unsatisfactory and unre- 
~nunerative. 

'1'11c managenwnt of The Siio I'auIo ' l h n w a y .  Light and 
I'owcr Company, Limited with the approval of the 13oard have 
infortned the authorities of the city of SZo Paulo that the 
company will not Oe prepared to  continue the tramway service 
in the city after the termination of its csclnsivc privilege in 
1941. 

Various small track estensions were made and certain tmck 
re~noved, with the result tha t  a t  the end of the year there was 
a net tlecreasc of 1.83 miles of track in operation. This decrease 
is due largely to  the rerouting and withdrawal of the trwns 
from certain congested areas in the city of S%o 1':do carried 
out in agreement with the municipal :~uthorities. 10.49 miles 
of track were reconstructed. 

38 passenger cars were addcd to  the co~npnnies' tramway 
rolling stock, all of nd~iclr were h i l t  in the companies' shops, 
and 2 old service cars were withdrawn from service. ~naking :I 

net increase of 36 cars. 

'I'he combined fleet a t  the end of the year numbered 140 
I)uses, a decrease of 1.5 vehicles accounted for by the discon- 
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tinuance as from April ISth, 1937 of the bus service in Santos 
due to the unsatisfactory conditions of operation in that city. 

The companies continue thc policy of extending the scope 
of manufacture in the shops of articles required for the various 
services operated by the companies, thereby increasing employ- 
mrnt in Brazil and reducing imports. 

ELIXTKIC LIGHT A N D  !?u\vI;.R. 
Gencmting Plants. 

Construction of the Serra tleveloplnent near S o  I'aulo 
continues to keep pace with the growth of load in the area 
served. The installation of the 4th generating unit nearly 
identical with the 3rd unit a t  the Serra power house is almost 
completed. During the year a 5th generating unit of si~nilar 
size was put in hand and thc penstock erection therefor was 
begun in Decernlwr. When the 5th unit is in operation schednled 
for the end of 1938 this station will hare  a capacity of about a 
third of a niillion horse power. The rectification work on the 
Grande, Guarapiranga and Pinheiros rivers progressed satis- 
factorily during the >-car. 

Dis f~ ib~ho i i  SZ/S~I ' I ) I .  
Duriug the year ihc connected trausfor~irer capacity was 

increased by the addition of 150,158 I<.V.:\. bringing the total 
up to 1,284,219 I<.l7.A. The construction of nem duct lines and 
extensions of the untlergronnd cable system during the year 
increased the totals to 1,5249.12 and 1,343.69 miles respectively. 

The ~nileage of transmission lines in service a t  the end of 
the year totalled 1,913.16 miles. Overhead distribution lines 
showed an increase of 1,3526.7'2 miles, the total mileage in 
service a t  the end of the year being 24,855.2G miles. 

The total number of poles set a t  the end of the year was 
199,925, compared with 192,409 in 193G. 
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In  the Federal District of Rio tle Janciro 1,171 electric 
lamps wtrc added to the public illu~nination system, bringing 
the total number connected at  the cntl of the year to 33,103. 

In  the city of Stio I'aulo the net gain in electric lamps for 
public illumin:~tion was 1,798. the total 11u1nl)cr in serrice 
at the end of the year bcing 18,059. The sul)stitution of electric 
lighting for gas was practic:tlly concludetl, 829 gas 1a111ps I I : L ~ ~ I I J :  
Ilcen disconnccted. 

7 .  I he new electric scrvice \\-:IS inaugumtcvl on .J111>- 10th on 
s~~l)urlmn trains of the Central lhilway of Brazil (the import:u~t 
I'ctler:~l Gorernmcnt railway) Iwtwcen Rio tle .J:uneiro anti 
M:ttlureira and in Frbrr~ary, 1938 this scn-ice was estendctl from 
M:~tlureira to Nova Igu:~ssiu and \\-as a t  the s : ~ ~ n e  time i~~augur-  
nted on the bralich line to h n g i ~ .  ;is st:~lctf in Inst year's 
report, the electric:~l encrgy for the operation of the electrified 
sections is supplied by T l ~ e  Rio de Janeiro 'I'r:unway, Light :111d 
Power Company, Limited under contract signed i l l  I)ecc~nlwr, 
1936. 

G.\s. 
In  the lbio de J:~iieiro gas works cxpe~rtlitures were confined 

to ccrtain additions and improrcments neccssnry to inninlain 
the efficiency of the service. 

In Sho I'aulo added improwment\ were i~~stalletl to facilit:~te 
storing, loading and distri1)uting coke indu~tli~~:: the creclion 
of a new coke screening plant. Additional mains h id  in S5o 
Paulo totalled 6.32 miles. 

In the Santos area3.58 miles of additional mains wcrc Inid 
driring the year. 

r 3 1 ELI'.PIlOSI.:S. 
The increase in the numl~er of telephones in service during 

1937 was 16,988. 

I n  the Federal District of lbio de .Taneiro the erection of a 
one storey huilding to accommodate the Piedade autoinatic 
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exchange was completed and two floors were added to the 
present Villa automatic exchange building. 

In  the state of liio de Janeiro the exchange equiptnent in 
Nictheroy was increased hy the installation of 15 additional 
switchboard positions which provided for 700 further suhsrrihers 
lines and increased the local common battery equipnlcnt to 
5,440 lines. 

I n  the state of Minas Geraes the exchange buildings in 
Varginlia and Sso Sebastiso do Paraiso, referred to in last 
>-car's rcport, were completed and both the installations recon- 
structed and amplified. The local plants a t  Leopoldina and 
Mar de Hespanha were also reconstructed and new magneto 
equipment installed in the former. 

I n  tlie city of S5o Paulo the new general ofice l~uilding in 
Rua 7 de Abril commenced in 1936 was well advanced and it is 
expected that it  will he completed in 1938. The re-modelling 
and extension of thc Sant'hnna exchange building was completed 
during the year and a 700 line automatic unit installed to 
replace the existing 320 line inanual switchhoard. ,It the 
Jardim and Palrneiras exchanges the installation of 1,000 
additional lines of aritomatic equipment in each mas completed. 
The installation of a new 40 position dial toll switchboard was 
cotnpletecl and all toll lines entering SRo Paulo were cut-over 
from the old to the new toll board resulting in consideraldy 
speeding up the toll call service. 

In  the state of Siio Paulo additional nutonlatic equipment 
was installed in Santos, a new local plant constructed a t  Gallia 
and the plant a t  Queluz conlpletely reconstructed. 

The number of automatic telephones in service on the 
company's systcnl a t  the end of the year was 112,484, an increaqe 
of 152,496 ovcr 1936. During the year, throughout the area 
served by the company, the net increase in toll line exten~ionc: 



placed in service totalled 5,840.71 miles, underground conduit 
constructed 137.0, miles. underground cahle laid 94.3 miles 
and 69.5 miles of aerial cable strung. The net increase in the 
nunher of poles set a t  the end of the year was 10.699. 

The international radio telephone service was by agreement 
with the local authorities made available in two additional 
municipalities in the state of SBo Paulo, namely Rmgan~a  and 
Amparo. 

'I'hc conrbinetl companies' services continued to show 
growth Compared with 1936 there was an increase in passengers 
carried by the transportation services of 3.497, and in kilowatt- 
hours sold an increase of !).45C/;, while the gas sales and telephone 
scrvices showed increases of 7.69(;{, and 10.24(2 rrspcctively. 
IYhile these indications of growth are in themselves satisfactory 
it must be borne in mind that the low rates imposed in certain 
of the services. togethcr with increasing costs of operation, 
notably in the gas enterprises, hare  consitleral)l,v afl'cctcd the 
operating results of these servic.cs. 

Oficial Brazilian foreign trade statistics for thc gear 19:E 
slmw a net balance of trade in Brazil's favour expressed on a 
gnld hasis of £1,92%,%53 as against 9 ,003 ,528  in 1936, a decrease 
of £7,081,270 or 78.65%, while expressed on a sterling paper 
hasis the corresponding figures were £3,329,325 and £14,811,589 
a decrease of £11,482,2(i4 or 77.527,. This decrease is prin- 
cipally due to an increase in the sterling gold \.:due of irnports 
as compared with 1936 of 35.0(iC2 whcreas exports only increasctl 
8.867,. 

Exports of raw cotton from Brazil in 1937 continued to 
increase steadily both i n  volume and value there being an 
increase orrr  the 1936 figures of 35,808 tons or 17.9l'jb anti 
£563,000 gold or 7.557;,.. Expressed as a percentage of Brazil's 
total esports the sterling gold value w:rs 18.85';;. 
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Shipments of oranges, hides, frozen meat, manganese orr, 
precious stones and other p rod~~c t s  of Rrnzil during the ycnr 
also showctl consideral~le increase compared with the year 1936. 

The quantity of coffee cxported during the ycnr amounted 
to 12,122,809 hags, n decrease of 2,062,697 hags or 14.547; as 
co~nparetl with 1936. Due however, to higher prices during thr 
first half of the year the total value of coffee exported during 
19.77 shomctl a slight increase of £102,000 or 0.37','6 in sterling 
gold comparcd with 1936. Espresscd as :L percentage of Bmzil's 
total exports, coffee represented in gold value -LROfi','~ in 1937, 
45.527, in 1936, 52.63(;, in 1935 and 73.12'; in 193.7. It will bc 
seen from these figures that coffee's prcdon~inant position in 
Bmzil's exports is gmdually becoming less ~narlictl due partly 
to the increased exportation of other products. particularly 
cotton. During the year 17,196,428 bags of cofl'rc were tles- 
troyetl, bringing the total quantity eliminated up to Deccmlm 
31st, 1937 to 56,728,914 bags. 

On Novetnber 13tl1, following an nnnoltnccment on Sovc.111- 
her 3rd of the Government's intention to nrotlify its coffee 
policy, a Ihree- lam was signed by the President o f  the Rcpnblic 
determining, among other nlcnsures, the reduction of thc 15 
shillings (45 milreis) per bag export tax to 12 milreis per Img. 
'1'he Jhazilian coffee eschangcs were closed to prewnt specul. <I t '  1011 

and as was to he espected, the price of coffee in foreign ~narkets 
fell sharply, seriously affecting i5mzil's balance of trade for the 
last two ~nonths of the year. It is hopctl however that  the drop 
in price will result in an increase of coffee shipments from Bmzil. 

In  Xovernber, 1937 a new constitution was pronlulgatcd, 
sul)stituting that of 1934 and is to be submitted to a natio~lnl 
plcl)iscite, the date for which has not yct been fiscd. Dr. Gctulio 
Vargns who has bccn head of the govern~nent since 1930 continues 
as President with widened powers. It is felt that  these chang~s 
should not adversely affect the interests of our companies. 

M I ~ E R  LLSII, 
President. 



AUDITORS' REPORT 

To the Sh~lreho/ders of the Drtrtilinn Tmction, Liyhf n~rd I'orrrr C'n~r~pn~ry, 
Lir~z ifed: 

\Ye have audited t l ~ c  Hrarl Ofice accounts of the 13razilian 'Traction, 
1,ipht anil Po\\-er Company, Limited, The Rio dc Janeiro Tramway, Light 
and l'on-cr Company, Limited (and its suhsiclixry, Brazilian 'Telcphonc 
C~,nrpany), T l ~ c  SZo Paula Tramway, Light and Power Company, Limited, 
SSr, l'aulo Electric Company, Limited (and its subsidiary, The San Paulo 
(;;IS Company, Lirnit~d), T l ~ e  City of Santos Improvemrnts Company, 
Limited anrl I3mzili;un IIy<lro Electric Company, Limited, an(l Irare t~saminrd 
t l ~ c  certified reports and statements of Almrs. hIc.4ulifFr. Torquand. 1-oungs 
R: Co., (formerly ?Irhnliffc, Davis, Bell 81 Co.) Cllartrred ;Lconnt:mts, in 
conr~cctiori vitli all thc snhsidiary companies atwvc cnumcrated except Tlic 
City of Sanlos Improvrments Company, Limilcd, in respect of mhicl~ company 
\vr ii;~\-c cx:~rninr<l thc ccrtific,l report :mrl statement of Rlcssrs. Deloittr,, 
I1lcndc,r, Griffiths S. Co., Cllartcrr,l Accountants, corcring the c:~pit:~l  nil 
rcrcnue accrn~uts and provisions for rlcprcciation in Brazil for tho year en<led 
31st L)eccml)er, 1!)37. \Ye havc ol)t:h!d all the information and csp1nn:~tions 
r d ~ i c l ~  rvc 1rzr.c rrquired. Snbjcct to tlrc foregoing me report that, in our 
opinion, tlrr attacl~ed Consolidated Balance Sheet is propcrly drawn up so as 
to exhibit :I true and correct vicw of the state of the combined companies' 
affairs a t  that date, according to tlre best of our information, the explanatio~~s 
given to 11s anrl as (lisrlosed hy the hooks of t l ~ c  companies. 

Thc net revenues nl t l ~ t  operating companics o\vncd or controlled by 
I3razilian Trartion, Liglrt anil Power Company, Limited, after provision for 
or payment of all losses, cxpcnscs and charges including rlcpreciation, bond 
interest and sinking funds, as provided under contracts wit11 them, arc 
payablc to  and are included in the profit and loss accomt of the Uraeilian 
Tmrtion. Light and Power Company, Limited. 

CLARKSON, GORDON, DILWORTH A S D  NSH, 
Chartered Accountants, 

} :I z1(1ilor.q. 

Toronto, May Pntl, 3098. 
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CONSOLIDATED BALANCE SHEET OF 

BRAZILIAN TRACTION, LIGHT AND POWER COMPANY, LIMITED, 
THE RIO DE JANEIRO TRAMWAY, LIGHT AND POWER COMPANY, LIMITED, 

(and its Subsidiary, BRAZILIAN TELEPHONE COMPANY), 

THE SAO PAULO TRAMWAY, LIGHT AND POWER COMPANY, LIMITED, 

SAO PAULO ELECTRIC COMPANY, LIMITED, 
(and its Subsidiary, T H E  SAN PAULO GAS COMPANY, LIMITED), 

THE CITY O F  SANTOS IMPROVEMENTS COMPANY, LIMITED and 

BRAZILIAN HYDRO ELECTRIC COMPANY, LIMITED. 

31st December, 1937. 

Capital Account- ASSETS. 
Properties, Plant nnd Equipment, Contruction Espmditure,  a t  cost, including interest 

duringconstruction,etc. - - - - - - - - - - - - - - - - - - - - - 3.?53.895,189..5S 
Cost of Shares and Securities of and .ldvances t o  Companics owned or crrntrolled by 

Subsidiary Companies, including premium pair1 on Shares of S ~ h i r l i a r y  and Sub- 
subsidiary Companies acquired- - - - - - - - - - - - - - - - - - - 85.767,110.94 

Rights, Franchises, Contracts, Good\\-ill, etc. - - - - - - - - - $4O,GiG,il4.'23 
Discount and Issue Kspensrs on Bonds nnd Dchen tu rc  - - - - - 4.00R.307.50 

45.305.081.%2 
-~ - $384,0G7,38'2.'20 

Sinking Fund Holdings, nt  cosl- 
SBo Pnulo Electric Company. T,iniitrrl, First 31ortgage Ilonds - - - - - - - - - - '2.156,Gl9.2O 

Currrnt  Assets- 
Storcs in hand nnrl in transit, inrlu,ling construction m ; ~ t r r i d  - - - - - - - - - - $ 11.O3'2,970.01 

.is determined n n ~ l  certified hy the nranngem~nt, nt  pr iws not e~cce l ing  cost. 

Sundry Uchtors nnd I h h i l  13;1l;1nrvs altcr provision for ~ l r ~ u l ~ t f u l  :rrcounts - - - - - - 6,915,817.59 
'I'llis arrount inelndrs lmnds of suhsidi:wy romp:mirs llcld for sink in^ fund purposes also amoent of clqmsit. 
less instnlrnpnts pnid, under thc so-rnllml "llothschilrl :tgrecmrat" (Bmr i l im  (~ovcmment p h n  for licluid;~- 
ting in  sterling during 6 years from u g u s t  l!l:l:l certain milreis ;tccumulations awaiting rernittmre). 

Temporary Invcstmcnts in Bonds of tlw Dominirm of C;~narl;r or gu:mnteed 
b y  the  Dominion of <hnada at book v a l ~ ~ e  (\larket voltte, %,10%1155.Ys) - - - - - - 4,070,574.34 

C l  . - . . . . - . - - - - - - - . - - . - - . - . - - -  as I 15,550,877.05 
~p :18,47G,230.85 

Sote -The current assrts 2nd linhililirs of llre opmtlinp cumpnnies in lh r i l  werr v n l ~ m l  :,I l l w  crxl of tlic -. 

ymr i n  cloll;ws at the closing sight rate of esdlnngr an S w r  York at which the l lanh of Hr:nril ~ W C C ~ I P I I  $425,6U0,'241.34 
dcposils agninst r r r h n n p  lor payment of imporls. - 



Capital Stork-issurd and nutstanding- LIABILITIES. 
7,028,459Ordin;1rySharesofnop;crvaluc - - - - - - - - - - - - - - - - $170,32iL,363.65 

3,934 Six I'er Cent. Cumulative Preference Sl~arcs of tlw par valuc of $100 e:tcl~ - - 393,.400.00 
In  addition to the above, 16,nIl I'referenre Shares hare heen trnnsferrccl to the Secretary on behalf 
of the Company in respect of the conversion of 96,0li6 I'referenre Shims into Ordinnry Shares. 

Sl~nrvs of Snhsidiary and Sn1)-subsidiary Companies outstanding-~ 
33 Ordinary Shares of the  par value of $100 each - - - - - - - $ 3,300.00 

14,543 Six Per Cent. Cumulative Prrfrrencr Sharcs of £10 vach (£145,1.50) 707,759.33 
200,000 Sir  Per Cent. Cumulatirc Prclermce Shnrrs of £1 each (£200,000) - 973.S33.33 1,084.?!M.lX 

- -- ~ 

- 

Total Capital Stock ontst;inding - - - $181,400,056.31 
I'undcd Debt-(Scwnd hy Trust  Den1s)-- 

Thr Ria dc ,Janeirc Tramxay,  Light m d  Po\\-cr Company, Limited- 
F i r e  per cent. 50-1-car Mortgagr Bonds (1st April, l!)58)-l5alance 

after Sinking Fnnd Rcdemptinns (£3,462,298) - - - - - - - $l(i,X4!),848.69 
Five pcr cent. ?"?-Year 13onds (1st Octol)cr, 1950) (£?7l,l77) ITnsccr~rcd 1,319,730.5O h 18,160,57!).19 

'I'hr Sdn Paulo Tramn-ay, Light and Power Company, 1.imited- ---- 

Ih-c. per cent. Perpetual Consoli~latcd Drhcntmc Stock (£8~21,917) - - - - - - - 3,999,996.05 
Sdo I'anlo PXctric Company, I,imite(l- 

F i r e  per cent. JO-Year First Mortgage Monds (1st January, 196.2) (£3,000,000) - - - 
9,735,333.33 31,!!01,!)OX.57 

In  ncldilion, there are bonds outstanding, chiefly in sterling, of companies o w n 4  or conlrolled 
by a subsidiary company, rquirrlent to $6,RBX,O!lX :kt par of exrh.ange, on nh i rh  the interest 
and sinking fund iharges for the year ;tmoonting 10 UIJ7,iGi tare prmicled out of the revenue 
of the subsidiary company. 

Current 1,i:ibilities-- 
Sundry Creditors - - - - - - - - - - - - - - - - - - - - - - - - $ 11,168,657.74 
Diridrnd on Ordinary Shares rleclarerl l)ccen~hrr, 1937, payahlr 25th .January, 19:38 - - 3,512,133.38 
Ilond, Drl)cnturr and Share Warrant Coupons and IXriclend Chrques outstanding - - - 286,107.50 
Arcrued Chargrs on Funded Debt - - - - - - - - - - - - - - - - - - - 550,864.96 
Credit Balances (Prorisions fnr Contingencies aml Insurance Funds for Injuries and 

Damages) - - - - - - - - - - - - - - - - - - - - . . . . - 1,370,564.76 
1!),888,3%3.34 

Rcscrrrs- 
*I'rovisiuns for J ) r p r w i a t i o ~ ~  am1 I t ~ w ~ \ v : ~ l s  ( I ~ : ~ l a n ~ c  :iftc,r ~ n w t i n g  

r rncwals todatc)  - - - - - - - - - - - - - - - - - - $78,616,9&4.56 
sillking 1211nil llrsrrvrs - - . . - - - . - - . - . . . . . 8,625,057.71 
( ; ~ ~ ~ ~ r r : ~ l ; \ m o r t i e a t i o n R ~ ~ s c r r c s  - - - - - - - - - - - - - - 18,526,841 .OX 
(;cncr;ll Rc,srr\.rs . . . . . . . . . . . . . . . . . . . 51,766,387.34 $137,534,;730.60 



BRAZILIAN TRACTION, LIGHT AND POWER COMPANY, LIMITED. 

PROFIT AND LOSS ACCOUNT for the year ended 3lst December, 1937. 

Revenue from operating companies including interest on ad- 
vances after payment of or provision for all their charges 
and expenses including Depreciation, Bond and Debenture 
Interest and Sinking Funds - - - - - - - - - - - $11,375,104.10 

Interest on Temporary Investments - - - - $ 107,140.57 

Miscellaneous Income - - - - - - - - - 105,286.47 
312,427.04 

$11,587,531.14 
General and Administration Expenses (including 

$36,323.88 covering remuneration of counsel, 
solicitors and legal advisers and executive 
officers of Brazilian Traction, Light and 
Power Company, Limited) - - - - - - $ 401,249.94 

Provision for General Amortization - - - - 300,000.00 
701,249.94 

Balance transferred to Profit and Loss Surplus Account - - - $10,886,281.20 

N o t e  
Remuneration of Directors including payments by subsidiary 
companies (excluding executive officers) $60,496.55. 

PROFIT AND LOSS SURPLUS ACCOUNT, 31st December, 1937. 

Balance, Slst December, 1936 - - - - - - - - - - - - $30,890,419.23 

Transferred from Profit and Loss Account - - - $10,886,881.80 

Less Dividends : 

PreferenceSllarcs - - - - - 8 23,604.00 
Ordinary Shares: 

50 cents per share paid 10th July, 
1937 - - - - - - - 3,511.957.72 

50 cents per share declared 6th 
December, 1937, payable 25th Jan- 
unry,l938 - - - - - - 3,512,133.38 7,047,695.10 

3,838,586.10 

Balance, 3lst December, 1937 - - - - - - - - - - - - $34,729,005.33 

Remuneration of counsel, solicitors and legal advisers and 
executive officers in Brazil and elsewhere of subsidiary and 
associated operating companies $452,316.15. 



STATISTICS OF COMBINED COMPANIES. 

l'ram,r-a!ls: 
'Total T m r k  (miles) 
Ilolline Slork: 

I 'assengercars- - - - - - - - I.!IRII I.99& 1.W37 1.909 9.000 
I h i g h t  and Servirc Cars - - - - :I20 31U 311 :I01 209 

I-',rnicr,la7 Iinila.ag: 
'Total Trark (miles) 
llolline Stork: 

Electric: 1.oeomolives - - - - - 4 4 4 4 4 
I'assenger Cnrs - - - - - - - - 1 4 4 4 4 
Freight and Service Cars - ~ - - 9 9 9 e e 

Slrnrn Railan!, (Cuhnliro): 
1 ' k ( m i )  - - - - - - - l:i.l:i 1 n . l ~  1:1.1:1 I3.III 1:1.10 
Itolling Stork: 

StemnLocornotivcs - - - - - - 5 4 !I 1 :i 
Passenger Cars - - - - - - - - 2 9 Z 9 9 
F r ~ i g h t  and Srrviw l':lrs - - - - 4.2 42 49 1% 49 

Hwes:  
Itonte(miles) - - - - - - - - - IXX.36 19915 194.S!I 177,:lll 101.55 
Xuml,er of Ruses - - - - - - - - 173 160 I ti0 104 149 

Pnr .Viler Ran: 
Tramways - - - - - - - - - - 59,94P,Xll % X 5 6 9 6  I i 4 , : 5 9 5  IiX.X92.189 711.X20.314 
F i 1 R i  - - - - - - - 15.982 l5,4$X 16,019 16.41:l 15.804 
Ruses . . . . . . . . . . . 6,874.459 7,105,010 7,535,957 R,OX7.O3X 7,935,854 
'Total - - - - - - - - - - - 66,83%,545 70.0:37,564 71.910,970 7,!1Y5641 iS, i i l ,D79 

Area Servnl (sqonrr miles approximate) - 151 151 151 151 154 
I'opulatios Served (npproximntf~) - - - 9,199,bUU :3,%04,8.50 :i.262.540 3 , 1 5 0 0  9,576,300 
TotalI'assen~ersCrvrierl - - - - . - 755,786,919 780,406,981 899,700,758 SXY.889.798 91:I,li6n,950 

ET.ECTRIC LIGHT AXD POWl:lt 

Kilo~rattllc,orsSolcl - - - - - - - 909,467,487 1.01:l,977,197 1.1 IR.893.01X I.Y35,0X9,105 1,93f,401,0l:1 
C';g,neity of Gener;&ting I'lants (ti.\\-.) - :117,7:19 :IP1,484 :IIl,JX-I :367.9:11 412.484 
Total Connected Imal (l<.\V.) - - - - 7M.091 7XS.085 7R7,:i!l6 870,189 !Ili9.812 . . lutnlConsllmers - - - - - - - - !i6li,l)94 387,808 413,596 441.057 4i2,5lin 
'Trnnsmirsion Lines (miles of circuit) - - 1.603.IS 1.612.01 1 , 7 1 1  I.XXlI.89 1.913.16 
1)istrihution Lirws (miles of wire) - - - 40,531l.99 21.872.31 U.929.05 ~3.5Y8.5.1 24,x55,26 
Area Supplied (square milcsilppr~xilllilll~) - 11,141 11,442 11,5111 11,lilJl Ll.(i7S 
I'opulntinn Served (;~pproxi!n:klc) - - - 4,407,400 4,46%000 4,516,000 4,761.000 4.9:19,000 

(;:\S 

\Yntrr Sold (cubic. metres) - - - - - 
Tolid Consumen- - - - - - - - - 
Trnnk3lainsI .ni~l  (milts)- - - - - - 
1)islribution Mains Laid (miles) - - - - 
\ r en  Supplied (squxre miles npprnxiro:~tr) - 
I'opulatinn Srrved (;~pproxinnle) - - - 



TRACTION SERVICES-PASSENGERS CARRIED 

SALES OF ELECTRICAL ENERGY-K.W.HRS. 



GAS SALES-CUBIC METRES 

NUMBER OF TELEPHONES IN SERVICE 
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SHADE0 PORTION INDICATES TERRITORY 
IN w w n ~  suBslDlARV COMPANIES OPER' 
ATE, ~NCLUDING TELEPHONE COMPANY- 








