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SIXTY-SEVENTH ANNUAL GENERAL MEETING 
OF SHAREHOLDERS OF THE 

BANQUE CANADIENNE NATIONALE 

Record of Proceeding at the Sixty-seventh Annual General 
Meeting of Shareholders held on Thursday, the 8th of 
January, 1942, at twelve o'clock noon, at the Head 
Office of the Bank, Place dlArmes, Montreal, Canada. 

Among those present were: Mr. L. J. A. Amyot, Hon. C. P. 
Beaubien, Messrs L. E. Beaulieu, K.C., Gco. E. Beauprt, Ph. 
Btchard, B. Btlanger, L. Bouthillier, Jean Casgrain, Armand 
Chaput, Emile Chaput, Arthur Courtois, J. E. Coum, Joseph 
Daoust, Ernest Miville Deschtnes, Auguste Desilets', K.C., 0. Des- 
jardins, Henri des RiviPtes, Wilfrid Dtziel, Dr. Eudore Dubeau, 
Mcssrs J. A. Dulude, Francis Fauteux, K.C., Horace J. Gagnt, K.C., 
A. Gtriu-Lajoie, K.C., W. A. Gervais, J. Nap. Gosselin, C. E. 
Gravel, Paul Guimond, S. A. Hart, Joseph Hurtubise, Raymond 
Hurtuhise, Marc Jarry, J. Edouard Labelle, K.C., J. I. LaBrosse, 
Yvon Lamartc, L. P. Lamonragne, Ch. Laurendeau, K.C., A. 
L'Ecuyer, Beaudry Leman, Jules Lemire, Lton Lorrain, C. A. Lus- 
sier, A. J. Major, F. M. Marcotte, J. E. Mercille, Rent Morin, 
Hon. Jacob Nicol, K.C., Mr. ChBteauguay Perranlt, Mr. Justice 
Gustave Perrault, Hon. J. E. Perraulr, Messrs J. Aldtric Raymond, 
Ulric Robergc, Leo G. Ryan, Rodrigue St-Onge, Charles St-Piem, 
William St-Pierre, Henri Sauvt, Piem de L. Tacht, EugPne Tarte, 
Arthur Terroux, J. C. Thiviergc, Lucien Tremblay, J. A. Tmdeau, 
Ludger Vennc. 

It was moved by Mr. L. E. Beaulieu, seconded by Mr. Horace J. 
Gagnt, that Mr. Beaudry Leman be appointed Chairman and Mr. 
Lton Lorrain Secretary of the Meeting. The motion was unanim- 
ously carried. 



The notice of the Meeting published in the newspapers and cer- 
tificates to the dfect that such notice, together with a form of proxy, 
the record of attendance of the Directors at Board Meetings and a 
copy of the Minutes of the Annual General Meeting held on January 
8, 1941, had been sent to every shareholder, according to law, were 
read by the Secretary. 

The Record of proceedings at the sixty-sixth Annual General 
Meeting having been mailed to every shareholder, as evidenced by 
the certificate just read, i t  was moved by Mr. Beaudry Leman, 
seconded by Mr. Charles Laurendeau, and unanimously resolved 
that this record of proceedings be taken as read and confirmed. 

On motion by Mr. Horace J. Gagne, seconded by Mr. L. E. 
&adieu, i t  was unanimously resolved that Messrs J. A. Trudeau 
and Joseph Hurtubise be appointed scmtineers. 

The Chairman called upon the General Manager to read the 
Sixty-seventh Annual Report of the Board of Directors. 

SIXTY-SEVENTH ANNUAL REPORT 
Gentlemen, 

Your Directors have the honour to submit their report on thc 
Bank's operations for the financial year ending November 29, 1941. 



PROFIT AND LOSS ACCOUNT 
29th NOVEMBER, 1941 

Bdzncc ar credit of Profit and Loss Accounr, 30th Novcmbcr, 
1940. . . . . . . . . . . . . . . . . . . . . . ... . . . . . . . . . . . , . . . . . . , , 

Profits for thc year cndcd 29th Novcmbcr, 1941, after pro- 
viding $60,003 for Staff Pension Fund and $251,628.98 
for Dominion md Provincid Tams md making appro- 
priations to Contingent R c ~ r v c  Fuad, out of which 
account full provision for bad and doubtful debts has 
been made.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Dividend No. 200, paid 1st March, 1941.. . . . . . . . . . . . . . . . . 
" 201, paid 1st Junc, 1941.. . . . . . . . . . . . . . . . . . . 
" 202, paid 1st Septemba, 1941.. . . . . . . . . . . . . . 
" 203, payable lsr Dcccmbcr, 1941.. . . . . . . . . . . 

Written off Bank Prcmiws.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Provision for aymcat to the Provincc of Quebec, Statute 14, 

Gco. V, 8h. 3 . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Balnncc at urdi t  of Profit and Loss Account, 29th Novcm- 

bcr. 1941 ....... ............................... .... 

C. ST-PIERRE 
Gcocrd Maaaga 

BEAUDRY LEMAN 
Prcsidmr 



BALANCE SHEET 
29th NOVEMBER. 1941 

ASSETS 
Gold hcld in Canads . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 10.W 
Subsidivy coin held in Canada . . . . . . . . . . . . . . . . . . . . . . . . . .  571.503.31 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Notcs of Bank of Canada 5.727.709.75 
Dcposits with Bank of Canada . . . . . . . . . . . . . . . . . . . . . . . . . .  12.019.454.61 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Norcs of other chartered banks 102.105.W 
. . . . . . . . . .  Govmmcnt and bank nares other than Canadian 37.758.56 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Chquer on 0th" banks 5.908.353.02 
&posits with and bnlanccs duc by other chartcrcd banks in 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Ctnadn 1.810.830.11 
Balznccs due by banks and banking corrcspoodcnrs clsc- 

whcrc than in Canada . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.774.743.65 $ 27.952.468.01 

Dominion and Provincial Govcrnmcnt dircct and guaranteed 
securities (marwing within two years). not cxcccding 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  market value 33.026.518.91 
0th" Dominion and Provincial Govcrnmcnr dircct and 

. . . . .  guvantccd sccuriricr. not cxcccding marker vduc 22.715.949.09 
Canadian municipal sccuriticr. not exceeding markct valuc . 14,624,051.65 
Public secwiricr other rhan Cznadim. not cxcecding mvkct 

value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11.673.70 
Other bonds. dcbcnturcs and stocks. not cxcecding markct 

value ............................................. 4.334.470.56 

$ 74,712,663.91 
Call and short (not exceeding thirty days) loms in Canada 

on stocks. debentures. bonds and 0th" sccurirics. of a 
. . . . . . . . . . . . . . . . . .  sufficient markcreblc valuc to cover 3.457.481.57 78.170.145.48 

$106,122,613.49 
Currcnr loans and discounts in Canada. nor orherwisc in- 

cluded . csrimarcd loss ~rovidcd for . . . . . . . . . . . . . . . . . . .  49.966.485.61 
Loans to Provincial Gavcrnmcnrs . . . . . . . . . . . . . . . . . . . . . . . .  
Loans to cities. towns. municipdirics and school corpora- 

t o "  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Nan-currcnt loans, estimated loss providcd for . . . . . . . . . . . .  

Liabilities of cusromcrs undcr acccptancn and lcttcrr of 
credit is per conrn ................................ 

Rcd Estatc other than Bank premises .................... 
Mortgages on rcnl cstatc sold by thc Bank ................ 
Dcposit with thc Minister of Finance for the sccuriry of narc 

circulation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Bank orcmircs i t  nor more rhan cost . less amounts written 

05 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.754.714.85 
. . . . . . .  0 t h  assets not indudcd under the foregoing heads 178.255.88 7.671.514.54 



LIABILITIES 
G p i u l  paid up.  ....................................... $ 7,000,000.00 
Rcsavc fund.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,000,000.00 
Bsllncc of Profit and Loss Accouor (after dcducring pay- 

mcors to the Province of Quebcc, Starurc 14, Gco. V, 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Ch. 3). 252,389.29 

Dividcods dcclvcd and unpaid.. . . . . . . . . . . . . . . . . . . . . . . . .  5,215.92 
Dividend payable 1st Dcccmbcr, 1941.. . . . . . . . . . . . . . . . . . .  140,000.00 $ 12,397,605.21 

Notes of the Bank in circulation.. . . . . . . . . . . . . . . . . . . . . . . .  3,605.662.00 
Deposits by 2nd bdanccs duc to  Dominion Goveramcnt.. . .  4,911,973.00 
Deposits by and balanccs duc to Provincial Goveromcots.. 2,406.175.80 
Deposits by rhc public not bcaring intcrcst.. .............. 37,772,801.45 
Lkposia by the public bearing interest, including interest 

lcuucd to  date of statemcnr.. . . . . . . . . . . . . . . . . . . . . . . .  108,306,208.23 
Lkpoaia by and balanccs due to orhcr chvrcrcd banks in 

Canada . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,115,351.77 
Dcposits by and balances due to  banks and banking cor- 

rcrpoodcntr in thc Uoited Kingdom and foreign coun- 
rries.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  693,270.W 158,812,442.29 

Arccprmccr and lcrrcrr of c r d l r  ourrrrnJmg 
L~abalmm to rhc public nor mcluJcJ d c r  rhc forcgomg 

heads.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

$171,586,768.88 

AUDITORS' REPORT TO T H E  SHAREHOLDERS 

......... 

W c  hare examined the book8 and accounts a t  Head 
Officr and hrsc compared the above Balance Sheet with 
them book. m d  with the certified returns from the branch.,. 
I n  ouropinion, the Balmre Sheet is properly drawn up a 0  
s8 to disclore the true condition of the Bank as a t  28th 
November. 1841. acrording to the best of  our information 
aod the expl=n.tioo. given "8.  and is ma shown by t h e  
books of the Rank. 
We have 0h,.,ncd .I1 t h e  ,nfnrm.,,on and crpl.n.,,on. 

r r v m r d  b y  us. and in our o m n m  the r r m s r c m n a  of i h r  
Rank ahtch I,.". LO,". under nu, no,,<. ha.. been i l l h , "  
the powrra of the B a ~ k .  

MAURICE CHARTRE C.A. 
of Chartr6, Samson 6r Cie \ 

W. G A R T H  THOMSON. C.A. udlfor.. 
of Peat, Marwrrt. Mitchell P Co. 1 A ' 

BEAUDRY LEMAN 
Prcridcnr 

C. ST-PIERRE 
Gcncral Manager 

A. COURTOIS 
Chief Accountam 

Montreal, 20th December, 1841. 



Net profits of $811,351 shown in the Profit and Loss Account arc 
approximately the same as the previous year's, which were $812,588, 
although Dominion and Provincial taxes increased from $233,563 
to  $251,629 in 1941. I t  is of interest to note that the ratio of profits 
to total assets of the ten Canadian chartered banks had fallen from 
.46% in 1939 to 44% in 1940, notwithstanding the stimulus to 
business of war expenditures. The statements issued thus far by the 
banks indicate that this ratio will be lower in 1941. As far as our 
Bank is concerned, the ratio of profits to total assets was ,5170 in 
1939, .52% in 1940 and .49Y0 last year. 

The allocation of rofits was the same as last year, to  wit: 
$560,000 in dividends, ! 125,MX) to the Province of Quebec, under 14 
George V, chapter 3, $125,000 for depreciation of premises and 
$60,000 to  the Staff Pension Fund. The balance at credit of Profit 
and Loss Account was $252,389, against $251,038 on November 
30, 1940. 

Deposits rcached a new high of $153,397,158, in comparison with 
$139,676,666 a year before. Deposits by the public not bearing 
interest, higher by $5,778,251, amount to $37,772,801, and deposits 
by the public bearing interest, which increased by $5,818,243, stand 
a t  $108,306,208, the highest of record. Dominion Government 
deposits rose by some two and a half millions, while Provincial 
Government deposits are slightly lower. 

Total assets, showing an increase of over twelve and a half mil- 
lions, aggregate $171,586,768, a high for this Bank. Cash assets of 
$27,952,468, as compared with $26,131,253 in 1940, represent 
17.59% of liabilities to the public. Quick assets have passed from 
$91,088,996 a ear ago to $106,122,613 at the date of the statemcnt. 
They are equaYto 66.80% of liabilities to the public, against 62.36% 
in 1940. Investments, consisting mainly of high grade short term 
securities, stand a t  $74,712,664, in comparison with $60,996,810 
last year. 

Current loans and discounts total $49,966,486, against $49,- 
586,894 last year. Our clients did not call upon the Bank for credit 
facilities to the extent we would have desired. The combined com- 
mercial loans of the tenCanadian chartered banks, as of 31st October, 
1941, although showing a substantial increase, are not in keeping 
with the much greater economic activity manifest during the year. 
The reason is to be found in the fact that most armament and muni- 
tion plants are financed or operated by the Government. 

The Balance Sheet discloses that, on November 29 last, the notes 
of the Bank in circulation amounted to $3,606,662, against $4,181,- 
135 a year ago. The chartered banks' note issue privile e, under the ! provisions of the Bank Act of 1934, is now restricte to 55% of 
their paid up capital. The notes of the Bank of Canada are gradually 
replacing those of the chartered banks. This is evidenced by the 
figures of the notes of the chartered banks in the hands of the public, 



amounting to some 82 million dollars, whereas the active circulation 
of Bank of Canada notes rose from 106 million dollars in 1938, the 
last pre-war year, to  244 millions in October 1940 and to 344 mil- 
lions on November 26 last. 

A rapid increase of monetary instruments coincident with a 
growing scarcity of consumer goods makes for inflation, and the 
index of the cost of living reflects these conditions. In order to cope 
with the situation, the Government has taken various measures such 
as higher taxes, which absorb a art of the surplus purchasingpower 
of the public, and, more recent$, ceilings for wages and prlces, for 
the purpose of curbing the ill-dfect of the vicious spiral of mounting 
prices. I t  is to  be hoped that the public will endeavor to assist in 
discouraging inflation, as the already know of its disastrous con- 
sequences, and that they wilrco-operate with the Government to 
insure the successful operation of these measures of control. 

During the past year, the members of the staff have performed 
their tasks satisfactorily, and i t  is fitting to commend the devotion 
with which, in these difficult circumstances, the employees have 
served both the Bank and its clients. 

THE PRESIDENT'S ADDRESS 
Gentlemen, 

My foremost duty is to render, on behalf of the shareholders, 
a tribute of respect to the memory of the late Honourable D. 0. 
L'Esp6rance who passed away suddenly on 3 1 s  August last. The 
Senator, whose presence will be sorely missed by his colleagues, had 
been during eighteen ears a member of the Board of Directors of 
this Bank. His widYe-spread business experience and thorough 
knowledge of economic conditions in the province of Quebec 
enabled Senator L'Espkrance to contribute to the progress of the 
Bank whilst his devotion to its interests was unfailmg. 

On 31st October, your Board called to its council Mr. L. J. 
Ad jutor Amyot, of Quebec City, an outstanding industrialist and 
financier. We are confident that his collaboration will be very 
valuable to the Bank. 

In moving the adoption of the annual report of the Bank, which 
Mr. Charles St-Pierre, General Manager, has just read, I should like 
to add a few remarks on business conditions. 

Agricultural Production 
You will recall that, in the course of last year, the Dominion 

Government sought to restrict the areas sown to wheat in the 



Prairie Provinces, through a system of indemnities to the wheat 
producers. On these restrictive measures were superimposed 
unfavourable growing conditions, with the result that the crop will 
not exceed 306 million bushels, which amount corresponds approx- 
imately to domestic requirements and the prospective demand for 
export trade, durin the present crop year. However, takin into B account the bounti ul crop of the preceding year, which total f ed up 
to 550 million bushels, the carry over now exceeds the record amount 
of 500 million bushels. In pursuance of arrangements recently made, 
we will ship this year about 120 million bushels of wheat to Great 
Britain, thereby lowering the stocks on hand. 

The gross value of Canadian field crops in 1941 will add up to 
about 649 million dollars, being some 33 million dollars l a s  than 
in 1940. Our ex orts of wheat, of various other foodstuffs and of 
meats show a slig K ,  t improvement over the preceding year and should 
increase the purchasing power of the farmers. 

Mining Industry 
Mining was carried on actively during the whole of last year. 

Our output of gold for the first nine months exceeds four million 
ounces, representing a value of more than 154 millions of dollars, 
and the total for the twelve months will doubtless exceed 200 mil- 
lions. The production of coal is sli htly above the figures of last 
year. There are no statistics issued j .  urmg the war in regard to the 
mining of base metals, but the figures pertinent to exports indicate 
an increase over those for 1940, although the latter were already 
at a record hi h The demand for base metals will be so large, both 
in Canada a n t i "  the United States, that the output in the two coun- 
tries, although very considerable, will he below requirements. I t  
is already urgent to foster the production of copper, nickel, lead 
and zinc. 

Forestry 
Forestry operations were more active than during 1940. The 

pulp and paper industry increased its exports to the United States, 
which Country absorbs the bulk of its roduction. The difficulty 
of securin shipping s ace has curtaile a our exports of lumber to 
the Unitef Kingdom, gut the vast construction programme of the 
Canadian Department of Munitions and Supply has increased the 
demand on the domestic market. 

Industrial Activity 

The production of hydro-electric energy, which is an infallible 
barometer of industrial activity, established a new record in 1941. 
The iron and steel industry has turned out the greatest tonnage in 



its history. However, the volume is still below the requirements 
of a growing armaments and shipbuilding industry. A number of 
steel mills are undertaking improvements and enlargements. This 
can also be said of a number of metallur ical plants. It has been 
stated that the output of aluminium hadgincreased fivefold in the 
course of the last twelve months. 

Manufacturing shows substantial progress and the output has 
established a new record. This increase covers nearly all branches, 
but has been particularly pronounced in machine shops and in the 
automobile and tire industries. The mills working on consumers' 
goods show a marked increase, notably the flour mills, abattoirs, 
packing, cotton mills, boot, shoe and tobacco factories. 

Althou h domestic consumption shows some increase, doubtless 
due to wi ! er employment, the enlarged output reflects a greater 
demand from outside markets. 

Building contracts for the first eleven months of 1941 aggre ate 
some 375 million dollars, an increase of 16.7% over the figures o ! the 
same period of the preceding year, but the building trades show some 
signs of slowing down as the building rogramme for military pur- 
poses is far advanced. The influence o ? war construction in Canada 
was very considerable during the last two years. 

Employment 
The index of employment disclosed, on 1st of October last and 

this for the ninth successive month, an advance in the number of 
employees at work. This is the longest riod of uninterrupted 
improvement recorded by the index, estabEhed some twenty-one 
years ago. According to the Dominion Bureau of Statistics, since 
the beginning of the war, some 50,000 additional persons have 
found work monthly, private industry absorbing about 37,000 
and the army recruiting somc 13,000. It is estin~ated that onc- 
quarter of this total is represented by new employees after school- 
leaving and three-quarters by former unemployed or by persons who 
were not workers or who were working on their own account. It 
would seem that, in the very near future, i t  will become necessary 
to find some method of allocating available man-power between war 
industries and consumers' goods industries. 

Foreign Trade 
For the first ten months of 1941, Canada's foreign trade, excluding 

gold, amounted in the aggre ate to 2,497 million dollars, in com- 
parison with 1,841 millions %wing the same period of 1940. Our 
mports totalled 1,189 millions, an increase of 312 millions. Our 
exports added up to 1,308 millions, a gain of 344 millions. Our 
favourable balance of trade, which was 87 millions for the same 
period of 1940, has risen to 119 million dollan. About 78% of our 



foreign trade was carried on with Great Britain and the United 
States. Our imports from the United Kingdom, amounting to about 
113 millions, show a rcduction of some two million dollars, whereas 
our imports from the United States have increased by more than 200 
millions, having risen from 6CU to 816 millions of dollars. Our 
exports to the United Kingdom total 549 millions and our exports 
to the United States, some 478 millions. 

These impressive figures should not make us lose sight of the 
improvement in our foreign trade with other countries in South 
America with which we have negotiated trade treaties. Some of the 
advantages we have gaincd in foreign markets are the result of the 
absence of competition due to the war. The restrictive measures 
applicable to many branches of Canadian production may jeo- 
pardize our opportunity to secure for the future these markets which 
would be very valuable when thc war is over. It is gratifying to 
hear that the Canadian Minister of Trade and Commerce is seeking 
the means of consolidating the advantages obtained for our export 
trade. 

Business relations with the United States 
The balancc of trade with the United States, for the first ten 

months of 1941, was unfavourable by an amount of 339 million 
dollars. This deficit will doubtless exceed, for the whole of the 
year, 400 million dollars, against 116 millions for 1939. Addi- 
tionally, we are obli ated to pay to American holders of Canadian 
stocks and bonds, Jeidends and interest aggregating about 260 
millions of dollars. As a set-off, we ship to the United States the 
bulk of our gold, amounting to some 200 million dollars in the 
coursc of last year. Although tourist travel from Canada to the 
United States is restricted, we endeavour to attract American 
visitors to Canada. This American tourist traffic is estimated 
to have left in Canada, in the course of 1941, some 150 million dol- 
lars. The comparison of the credit items of 350 millions and of the 
debit items of 660 millions places in bold relief the gravity of the 
exchange problem. 

Activity not Prosperity 
The war has cost Canada, since its inception, about one and a 

half billion dollars and the tempo is presently about 100 million 
dollars the month. In addition thereto, Canada finances Great 
Britain for the purchase of war material, munitions and foodstuffs, 
on a scale which will add up to nearly 1,500 millions for the present 
fiscal year. 

A great many people find in this abnormal economic activity a 
temporary betterment of their personal condition and are thercby 
inclined to mistake activity for prosperity. No greater delusion can 
be entertained than the hope that a country or its citizens can secure 



lasting material benefits from war, which is waste and destruction 
of materials, labour and capital. As the State runs into debt, i t  a 
pro riates, through taxation, the products of the toil of its nationaE 
DeLi t  spending and borrowing has its limits that are to be found 
somewhere along the border line separating the total production of 
a country and the minimum to which consumption may be reduced. 
Sooner or later, the cost of war must be paid for in toil and sclf- 
denial. 

Taxation and the Aftermath 
To meet the very heav costs of war, the Government must 

resort both to taxation an 1 borrowing. The Minister of Finance 
acknowledges that we are already approaching the limit of what 
may be secured through taxation. It is to be expected that hence- 
forth greater dependence will be placed on loans. 

The imposts which have been mounting since the beginning of 
hostilities and particularly so during the last year, now bear so 
heavily on the taxpayer that he is deprived of a large share of his 
toil, of his savings and of his initiative. Was Calvin Coolidge 
endowed with greater foresight than he was given credit for, when, 
as President of the United States, he stated: "No matter what any 
one may say about making the rich and the corporations pay the 
taxes, in the end they come out of the people who toil. No system 
has ever been devised under which any person living in the United 
States could escape being affected by the cost of our Government. 
I t  is felt in the price of those prime necessit?es of existence: food, 
clothing, fuel, shelter. I want the people of America to be able to 
work less for the Government and more for themselves. I want 
them to have the rewards of their own industry. That is the chief 
meaning of freedom." 

Excessive taxation is apt to jeopardize the financial stability of 
many undertakings. Without seekin to restrict Canada's war 
effort, is it not desirable to keep the f uture in mind? When hos- 
tilities cease, the re-employment, as rapidly as possible, of many 
hundreds of thousands of men whose services will become available 
through demobilization and the closing of munitions and armament 
factories, will become imperative. This question, difficult in all 
countries, becomes embarrassing in younger countries like Canada 
where accumulated ca ital is relatively small and where the bulk 
of the population is t ependent on its toil for its livelihood. Of- 
ficial statistics indicate that out of the total national revenue in 
Canada a proportion of only 14y0 is derived from property income, 
that is from dividends, interest and rentals. 

Canada's Public Debt  
Last year's Victory Loan will be followed next month by a new 

loan of some 500 million dollars. The Dominion will no doubt 



make further appeals later on. When peace 1s restored, the public 
debt of Canada will doubtless be much larger than that which was 
incurred during the last war. Its amount is not, however, the sole 
aspect to be considered. The loans now being negotiated bear a 
much lower rate of interest than the rates which were effective some 
twenty-five years ago. Moreover, i t  is pertinent to bear in mind 
that the present indebtedness is owing to Canadian citizens and that 
the interest payments restore to the Canadian economy important 
sums of money, thereby exerting a favourable influence on trade. 

Free Enterprise or State Control 
The' uestion which is foremost in the mind of those who are 

concerne % w ~ t h  post-war problems is one related to our social and 
economic structure. What measure of economic freedom will the 
post-war world enjoy? The democracies have been compelled, for 
the sake of s ed and efficiency, to adopt methods which are part 
and parcel o f'== the totalitarian philosophy. Will these restraining 
measures become permanent or will the Governments loosen their 
hold on all forms of economic activity? 

It is becoming more apparent every day that the magnitude of 
some of the problems to be solved will be such that they will have 
to be dealt with on the basis of international understandings. The 
last quarter of a century has evidenced the interdependence of the 
nations of the world. After the present war, certain regions will 
hold an excess of raw materials which will be sorely needed in other 
countries to ha r t  anew the wheels of industry and to rovide the 
source of livelihood for huge populations. The Unite 1 States has 
already taken the initiative of calling a Conference of representatives 
of the principal wheat-growing countries and will no doubt convene 
other meetings for t h e ~ p o s e . o f  studying matters pertaining to 
the production and the lstr~butlon of basic raw matenals as well as 
to questions related t o  transportation. Canada will surely be 
called upon to take part in a number of these international agrce- 
rnents. 

We have given a brief outline of economic developments in 
Canada during the year 1941. Under present circumstances, i t  
would be presumptuous to hazard forecasts. On the threshold of 
this new year, the world is engaged in a conflict which involves all 
five continents. Humanity is in the throes of a crisis without 
precedent. It would be futile to seek comfort in a blind optimism. 
We must place our faith in Providence hoping that these days of 
trial may be shortened and that we may be given the strength fully 
to discharge our duty. 

The scrutineers reported that 3,219 shares were present and 
28,732 represented by proxy a t  the Meeting, a total of 31,951 shares, 
which was the equivalent of 45.6% of the number of shares out- 
standing. 



It was moved by Mr. Beaudry Leman, seconded by Mr. Charles 
Laurendeau, and unanimous1 resolved, that the Sixty-seventh 
Annual Report of the Board o r~ i r ec to r s  be approved by thc Share- 
holders. 

Hon. J. E. Perrault, seconded by Mr. Arthur Terroux, moved 
that the Meeting tender its congratulations to the President, the 
Vice Presidents and the other mcmbcrs of the Board on the efficient 
administration of the affairs of the Bank. The present trying con- 
ditions accentuate the vital function of an institution such as our 
Bank whose activities are intimately associated with the economic 
life of the country. 

The motion was unanimously carried. 

The President thanked the Meeting, on behalf of his colleagues 
as well as in his own name, and expressed the hope that, with the 
cooperation of the Shareholders, the Bank may continue to develop 
its business. 

I t  was moved by Mr. J. E. Labelle, seconded by Mr. Ludger 
Venne, that the thanks of the Shareholders be tendered to the 
General Manager and to the members of the staff for their faithful 
services during the past year. 

The President availed himself of this opportunity to point out 
to the Meeting that the Bank was greatly honored through the 
election of its General Manager to the presidency of the Canadian 
Bankers' Association. If the choice of Mr. St-Pierre did not cause 
us a surprise as we are aware of his qualifications, nevertheless, 
under present circumstances, this high office carries with i t  heavy 
responsibilities. 

The motion was unanimously carried. 

Mr. St-Pierre thanked the President and remarked that i t  was the 
rcprcscntativc of Banque Canadienne Nationale who was selected 
as President of the Association and that, moreover, he had merely 
followed the example set by Mr. Leman, who was President of 
the Canadian Bankers' Association, some ten years ago. Mr. St- 
Pierre, on his own behalf and on behalf of the staff of the Bank, 
then expressed their appreciation for the words of commend of the 
Shareholders. 

The Secretary read letters from Mr. Maurice Chartrt, C.A., and 
from Mr. John W. Ross, C.A., offering their services to the Bank as 
auditors for the financial year 1941-1942. 

Upon motion of Mr. J. A. Trudeau, seconded by Mr. Justice 
Gustave Pcrrault, i t  was unanimously resolved that Messrs Maurice 
Chartrt, C.A., and John W. Ross, C.A., be appointed auditors, for 
the financial year ending November 30,1942, and that their remune- 
ration he set at a total amount not exceedin $10,000 to be divided 
between thcm according to the time devote by each to the affairs 
of the Bank. 
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It was moved by Dr. Eudore Dubeau, seconded by Mr. E u g h  
Tartc, and unanimously resolved: That, should normal relations 
between Canada and France be resumed, Mr. Beaudry Leman and 
Mr. Charles Laurendeau be authorized, together or each of them, 
to act as attorney or proxy of Ban ue Canadienne Nationale at any 
and all meetin s of the sharehol 1 ers of Banque Canadienne Na- 
tionale (~rancef and to delegate their powers as such to any person 
or persons which they may nominate. 

Mr. Justice Perrault moved, seconded by Mr. Arthur Terroux, 
that the meeting proceed to the election of Directors and that one 
ballot, which he read, be cast evidencing the decision of the Meeting. 
This motion was unanimously carried. 

The ballot was handed to the scrutineers who reported that the 
following Shareholders had been elected Directors of the Bank: 

Mr. L. J. Adjutor Amyot 
Hon. C. P. Beaubien 
Mr. Armand Chaput 
Mr. Auguste Dcsilets. K.C. 
Sir George Gameau 
Mr. C. E. Gravel 
Mr. Charles Laurendeau, K.C. 
Mr. Bcaudry Leman 
Mr. A. J. Major 
Hon. Jacob Nicol 
Mr. Leo G. Ryan 

The scrutineers' report was unanimously confirmed. 
The Meeting then adjourned. 

At a meeting of the Board of Directors of the Bank held imme- 
diately after the Annual Shareholders' Meeting, Mr. Beaudry Lcman 
was elected President and Mana ing Director of the Bank and Sir 
Gcor e Garneau and Mr. Char a Laurendcau were elected Vice 
~ m i f e n t s .  

f 



CORRESPONDENTS OF THE BANK 

CANADA 
Bank of Montreal. 

UNITED STATES 

NEW-YORK: 
Bankers Trust Co. 
Chase National Bank. 
National City Bank. 
Irving Trust Company. 
Guaranty Trust Company of New York. 
New York Trust Company. 
Public National Bank & Trust Co. 

BOSTON: 
First National Bank. 
National Shawmut Bank. 

BUFPALO: 
Marine Trust Company. 

CHICAGO: 
Continental Illinois National Bank and Trust Co. 

Los A N G E ~ :  
Security-First National Bank of Los Angclcs. 

PHILADELPHIA: 
Philadelphia National Bank. 

P I ~ E U R G H :  
Mcllon National Bank. 

ST-PAUL: 
First National Bank. 

AFRICA 
Barclays Bank (Dominion, Colonial and Overseas). 

AUSTRALIA 

Union Bank of Australia, Limited. 
Comptoir National d'Escomptc dc Paris. 



GREAT BRITAIN 
LONDON : 

Barclays Bank Limited. 
Clydesdale Bank Limitcd. 
Comptoir National d'Escomptc dc Paris. 
Crtdit Lyonnais. 
Socitd Gtniralc dc Crbdit Industricl ct Commercial. 

NEW ZEALAND 

Bank of New Zcaland. 

SOUTH AMERICA 

A R G ~ N A :  
First National Bank of Boston, Bucnos Aires. 

SPAIN 

BARCBLONA: 
Banco Espanol dc Crtdito. 

MADRID: 
Credit Lyonnais. 

SWITZERLAND 

Banqnc Commcrcialc dc Bile. 

GBNEVA: 
Banquc dc Paris & dcs Pays-Bas. 

ZURICH: 
SociCtC dc Banquc Suissc. 

WEST INDIES 
Barclays Bank (Dominion, Colonial and Overseas). 




