1869.

BANK OF MONTREAL,

ANNUAL GENERAL MEETING,

HELD 7th JUNE, 1869

(From Tue GAZETTE of 8th [une, 1869.)

The annual meeting of sharcholders of
the Bank of Montreal was held in the
head banking house in this city yesterday
at one o’clock.

The chair was taken by Scnator Ryan.

On motion of Mr. Robert Esdaile,
seconded by Mr. Davidson, W. B. Cum-
ming and H. S. Macdougal were appoin-
ted Scrutineers; and Thomas R. Christian,
secretary of the meeting.

The general manager, Mr. E. H. King,
then read the following statement:-—

Report of the Directors to the Sharchol-
ders at their Fifty-1drst Annwal
General Meeting held on the 7th fune,
18069.

The Directors have much satisfaction
in presenting to the Shareholders the
Fifty-first annual report, accompanied by
a statement of the result of the business
of the year ending 3oth April:

The balance at the eredit of
Profit and Loss Aceount
on 30th  Apwil, 1868,
amounted to............
Profits for the year ending
30th April, 1869 after de-
ducting charges of ma-
nagement, wnd provid-
ing for bad and doubtful
debts....ooooinueninn..,280,244 19 5 1120,979 88

208,182 4 » 1192,728 83
From which has been taken:

17937 5 0 71,74900

Dividend 5

p. ¢, paid

Dec, 18068, 75.000 300,000
Dividend B

p. €. pay-

able June

1869....... 90000 3¢6,000
Addition to
Rest. ..... 125,000 500,000

£290.000 0 0 1160,000 00

Leaving a_balance carried
forward at ecredit ot Pro-
fit. and Loss aceonnt for
the current year........ 818245 32,728,388
The Directors congratulate the Share-

holders, that the profits of this year have

enabled them to increase the dividend,and
to make a considerable addition to the

“ Rest,”, which now amounts to the sum

of $2,000,000.

The result has been arrived atafter pro-
viding the full amount of all known bad
or doubtful debts, and making liberal pro-
vision for unforeseen contingencies.

The proflits of the past year have far
exceeded those of any previous year, and
the Directors consider it right to state

that in their opinion the expectations of
the Shareholders in the future should
not be based upon the unprecedented
return now submitted.
(Signed) T. B. Anderson
President,

GENERAL STATEMENT.
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Montreal,30th April, 1869. § General Manager,

Mre. Wi, Murray moved the adoption
of the report, and spoke in terms of praise
regarding it, and the prosperous condition
of the bank.

The motion was seconded by Mr. H.
Lyman, and unanimously adopted.

Mr. Cross, Q.C., moved, seconded by
Mr. John Swanston, that the thanks of
themeeting be presented to the President,
Vice-President, and Directors for their
attention to the interest of the Bank.

Senator Ryan expressed his thanks for
this evidence of the confidence of the
Shareholders.

Mr. T. M. Thompson, seconded by Mr.
Thomas Cramp, moved that the thanks
of the meeting be given to the General
Manager, the Managers, Agents and
other Officers of the Bank, for their ser-
vices during the past year.

Mr. E. H. King, at some length, than-
ked the Sharebolders for their apprecia-
tion of his services, and of those employed
in the Bank.

The ballot was then opened for the
election of Directors.

Mr. Crawford moved that the transfer
books be opened for the inspection of the
shareholders within bauk hours; and in
the course of remarks upon the motion,
said that if disasters should occur, not
that anything of the kind was likely at
present, he would ask if that privilege
should be withheld by the directors alone
from the shareholders, that they might
have the same opportunity of selling out
their stock. He contended that the sha-
reholders should have an opportunity of
knowing who were their co-shareholders.

The Chairman suggested that the
motion should be made a little clearer.

Mr. Esdaileseconded the motion of Mr,
Crawford.

Mr. Crawford said it had been stated
his motion was contrary to the charter of
the bank. He had looked carefully over
the charter, and could find no clause lea-
ding to that conclusion.

Mr. Murray remarked it would be a
very great advantage for President and
Directorsto transfertheir sharesjust about
the time a bank was going to succomb.

Mr. Crawford belicved the crisis which
occurred a short time ago was very much
precipitated in consequence of transfers
not being made known to shareholders.
Again, considering the double liability,






he maintained they had a perfect right to
know the transfers, and to know their
co-shareholders, or how were they to know
whether they were solvent or not, or else
they might find themselves likely to be
assessed for five, ten, or one hundred per
cent in addition to the capital already in
the bank. That was one forcible reason
why the bank directors should not with-
hold this concession from the sharehol-
ders. He asked them to grant this con-
cession, and also let it be continued:
The Chairman read the clause referred
to in the charter, and said the question
was simply whether the account of stock
of any person dealing with the bank, and
any stockholder, was one of the books of
the bank, or once the accounts of the
Bank and in the opinion of the legal
advisers of the bank it was so; and under
the present charter no one had a right to
see the books or stock account of any
shareholder, and the directors must be
guided by the opinion of their legal advi-
sers. If the transfer books were left for
inspection, persons who were curious to
know how transfers went on would be
examining the books, and make it a guide
in buying and selling. As the legal advi-
sers of the bank had said the sharehol-
ders had noright to throw open the books
as affirmed in the resolution, therefore
the resolution inits present shape, he was
quite satisfied, could not pass. If it was
the opinion of the stockholders that the
transfer books should be thrown open,
application would have to be made to Par-
liament to alter the charter of the Bank,
and it was too late to do that this session.
It would be a great inconvenience to the
general business of the Bank, and would
be futile in preventing speculation. It
was a practise that never prevailed, and
wasnever permitted in Englandor Ireland.
It would be perfectly futile in preventing
speculation, because parties could make
fictitious sales and transfers, and by cau-
sing distrust, could force unwary share-
holders into the market, and have their
shares sacrificedatlowprices. Hethought
it would be well to hear from the General
Manager, Mr. King, respecting its effect
upon the internal economy of the Bank.
Mr. Wardrope of Brockville, thought
there ought to be a special amendment
to all Bank charters that no director ought
to be a director of a bank who was indeb-
ted to the institution. He held that
shareholders should examine the positions
of directors, and see that they were not
defaulters. He then referred to the faci-
lity with which directors obtained proxies
to keep them in their positions. He
thought directors should not be elected
for a longer time than two years, and

then remain out an interval, and that
would put a stop to thesec amalgamations;
and if a director was a good man he could
go in again.

Mr. Winn said the matter appeared to
be narrowed down fto the legal points.
He would state that he sympathised with
the remarks of Mr. Crawford.

Mr. Murray said the transfer clerk
might be so much engaged shiowing the
transfers that he would not be able to do
anything else. Parties dealing in stocks
would be coming in and looking over the
books, and his time would be nearly all
taken up; and those parties might go out
and buy or sell at onc or two per cent,
more or less as the case might be, from
information gained from the books. He
suggested that a list of the changes which
had taken place might be posted up once
a week or once a month.

Mr. Crawford, in explanation, said he
was sorry that the Board was determined
to follow the opinion of its legal advisers,
because it appeared to him clearly that the
shareholders had a perfect right to know
who were their co-shareholders.  The di-
rectorsgave the names of the shareholders
when they got up the capital, and the
reason for doing so existed to-day. With
respect to inconvenience it might cause,
he said the right to look at the books had
been given to the shareholders in the
Montreal Telegraph Company, but not a
single sharcholder came forward to ask to
look at the books. It was a right which
shareholders have had from time imme-
morial, and he did not think the directors
should be authorized to keep the books
from the shareholders. If they exercised
this power he could only withdraw, but
rather than withdraw altogether he would
accept a weekly list of shareholders.

Mr. Murray remarked that as a general
rule stockholders should have a right to
know who thetr co-shareholders were.

Mr. King said as to the inconvenience
likely to arise from placing the transfer
books open to inspection, that of course
depended entirely upon the number of
shareholders who chose to look at them.
But the stock of other Banks was nota
fair criterton by which to judge Bank of
Montreal stock If the books were left
open, men might be misled by reports
which might get out respecting them.
The double liability is not a protection to
shareholders ; it is a protection to the
public, and according to Mr. Crawford’s
argument, it is the public which has a
right to inspect thé books and not the
shareholders. The double liability prin-
ciple, as the law now stood, he considered
worth very little; and if he could influence
legislation he would have it abolished

altogether. With regard to the remarks
of Mr. Wardrope, he would say that it
was not absolutely necessary all the di-
rectors should be continued over from
year to year. They must retain five, and
they might vote against the remaining
four.

Mr. Wardrope spoke of the proxies in
the hands of the directors and the poor
shareholders who did not know anything
about the course taken by them.

Mr. King stated that men of high posi
tion engaged in mercantile pursuits as a
rule were the best qualified to give advice
in the management of the affairs of a
bank. [t was difficult to get anybody
not more or less engaged in trade who
was competent to act as a director.

Mr. Murray said (referring to Mr.
Wardrope) this gentlemen was victimized
like myself in the Bank of Upper Canada
and the Commercial Bank, in which the
directors were indebted to the Banks and
defaulters as well.

Mr. Wardrope— £, 30,000.

The Chairman hadnothing to say about
that. 1t was in the hands of sharcholders
to select men upon whom they could rely;
and if they did not rely upon the hoard
they could turn them out as soon as
possible.

Mr. Crawford made some further re-
marks advocating the inspection of the
transfer books by the sharcholders.

Mr. H. Lyman suggested it would be
better to make the motion read-—*“it would
be desirable to have the transfer hooks,
etc.,” he turtherstated thathe quite agreed
with the general manager that the double
liability was a delusion and a snare, and
the sooner it was done away with the
better.

The Chairman then put the motion—
That it is desirable that the transfer hooks
be open for the inspection of shareholders
withm bank hours.

Mr. Thomas Cramp moved in amend-
ment that the question of opening the
transfer books of this Bank for the inspec-
tion of shareholders be referred to the
directors for their consideration.

Mr. Lyman seconded the amendment
which was put and carried.

The balloting for directors was then
proceeded with, and the following gentle-
men were elected —

T. B. Anderson, T. E. Campbell, G. W,
Campbell, M.D., E. M. Hopkins, J. G,
MacKenzie, Peter Redpath, Hon. Thos,
Ryan, Henry Thomas, David Torrance,
Esgs.

A vote of thanks to the chairman ter-
minated the proceedings, and the meeting
was then ajourned.
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