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HIGHLIGHTS

1851 1950

Paper, pulp and board produced . .. o000 CoL o0 935933 wns 860,268 1ons
NetSales. o o o0 0 0L oo S s28.208 0 93,776,750
Dividends from Alaska Pine & Cellulose Limited (exclusive of

31,999,300 applicd in reduction of capital investment) ... . ... % 1,174,831 ~
Taxes on income . ... L e e ... 8 18,745,000 10,240,000
Net profit [or the vear . . ... o . o0 8 12,897,877 12,623,833

Per commeon share. . ... . e o S 3.07 2.92°
Dividends on preferred shares. ..o L B, . % 1,375,624 1,730,406
Dividends on comimon shares. .. ... .. .. B o0 % 3,724,853 2,793,050

Per common share . . e P, ) 1.00 75"
4149 Convertible Debentures ssued 00000 e ... § 10,000,000 -

[nvested in common shares of Alaska Pine & Cellulose Limited - nev. .. . § 6,500,000 2,500,000
Invested in properties, plant and equipment . ... ... oo % B.268.29 5,078,845

Invested in timber limits (purchase price of $1,600,000 less

portion pavable in 1953 and 1954).. ... .. ... ... .. 08 800,000 -
Reduction in Fust Mortgage Bonds . .0 ... .. .0 . 0 o $ 3,234,500 2,891,500
Cost of preferred shares vetired . ... L. oo .08 1,070,000 5,935,746
Working capital atend ol vear. . ... .o oo 826,403,179 22,322,739
Number of shaveholders. ... .. .. o le,[1] 12,714

O the havey of comuman dhares eutvtanding at Decenber 310 5T






TO

THE SHAREHOLDERS OF

LIMITED

HE vesults of the operations of the Company

in 1951 were once again satisfactory.

The market for the Compam’s procducts
was generally good dwoughout the vear and asa
result all the Companv's mills operated at, or
near, capacity for the whole vear.

Itis notable that in 1931 the tonnage of paper,
pulp and board produced reached a total of
935,933 tons, a figure which compares with 756,382
tons produced in 1944, only five vears ago.

During the year 1931 earnings from exchange
premiuin were substanually lower than they were
in {930, Lo 1952 carnings [rom exchange pre-
minm are likely o be sull lower. At the tme of
writing this report the Clanadian dollar is practi-
cally at parity with the United States dollar,

IFor many reasons the total amonunt of money
available for reurcment of preferred shares was
sharply reduced. Nevertheless in 193] the whole
issue of preferred shaves of Provincial Paper,
Limited was retired ar a cost of §1.070,000. This
step was taken in order to bring about a closer
integration of this subsidiacy’s affairs with those
of the parent company. Provincial Paper, Limited
is now g whellyv-owned subsidiary.

Lt is desirable to record in this report the action

taken by the sharcholders at the Annual and

Special General Meeting held in Toranto on April
1201951 A

2. that meeting the shareholders

approved the spliting of the common shares
on a basis of three for one and rhe increase of
the authorized subdivided common capital from
3,723,082 10 6,000,000 shares.

On Oclober 11, 1951, the Board ol Directors
approved the sale to the Company's senior ex-
ecutives of options [or the purchase ol 650,000
shares of the Company’s common stock at the then

market price of $18 a share.

ALASKA PINE & CELLULOSE LIMITED

The various steps which were belng taken in con-
nection with this company at the tine of our last
annual meecting have beensubstanually completed.

The final result is that the Company now owns
30%¢ ol the common stock ol Alaska Pine & Cellu-
lose Limited. The Company’s equity in this hold-
e, which

=3

appears on the balance shect at a cost
of §9,000,000, has increased since dawe of acquisi-
ton by 31677631 as a resalt of carninas, less
dividends.

There are included i this report consolidated
financial statements ol Alaska Pine & Cellulose

Limited for the year ended December 31, 1931
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For the vear ended Decernber 310 1951 and the period

since rearganization on Mav 10 1946

SOURCE OF FUNDS

Net profit before provision for taxes on income and a speeial
appropriazion in 1948 .. .. .. . o
Non-cash charges {or depreciation and depletion deducted in
arriving at net profic. .

Year ended

December 31, 1951

6,193,937

STATEMENT OF SOURCE AND APPLICATION OF FUNDS

Five vears and
cight months
sinee

May 1. 1946

S121.877.2497

27,859,532

Netinercase or (deercase) as above . L,

Proceeds from sale of 41419, Convertibls Debentures. ... 9,700,000 9,700,000
Proceeds frem disposal of capital assets. .. L. 21,391 3,516,982
Other items —net . .. 340,312 1,919,878
545,008,712 $166,873,689
APPLICATION OF FUNDS
Provision lor axes on income ... ... ... .. o 16,745,000 S bU.923 104
Tovested in cormmen shares of Alaska Pine & Cellulose Limited net 5,500,000 9,000,000
Invested in properties, plant and cquipment. ... ... 8,268,295 38,665,589
Invested in dmber limits (purchase price of $1.600,000 less
portion pavable in 1953 and 1934) . ... . 800,000 800,000
Reducuon in First Mortgage Bonds. ... . 3,234,500 25.0H45.200
Cost of prelerred shares retired .. L. 1,070,000 1H0G149,004
Dividends on prefeered sharves. .00 0000 oL 1,575,024 10,108,530
Dividends on common shires . 3,724,853 8,379,830
§41,918,272 §$166,941,257
RESULTING IN AN INCREASE OR (DECREASE! IN
WORKING CAPITAL OF . ... . .. .. $ 4,080,440 & (67,568)
CHANGES IN WORKING CAPITAL DURING THE PERIOD
CONSIST OF INCREASES AND (DECREASES; AS FOLLOWS:
Current Assets -
Cash and Goverminent bonds . 0.0 ... §(3,241,216) S(14.069,9449)
Acconnts recetvalele 0 00000 L 1,815,397 B,572,415%
Operatng inventories . ... o0 L0 Lo L 12,782,103 19229817
11,356,344 211,732,283
Cuwrrent Laabilities . 00 o000 00 7,275,904 11,799.851

S 4.080.440

L

(67.568)




including operations of subsidiary companies
subseguent to May 31, 1931, the subsidiary com-
panies havine heen acquired during that month.
From these statemnents it is evident that the opera-
tions are very satisfactory.

Plans have been dravwn up. and are being carried
out, fora comprchensive development programme.
MWhen this has been completed the pulp mills at
Woodfibre, B.C'., and at Port Alice, B O, will e
able to produce the highest quality dissolving pulp
available anvwhere in the world., The two large
sawnitlls at Vancouver and New Wesuninster are
highlyv efficient units which produce the best grades
of Twmber.

The elimination of aveidable waste in the forest
operations 1 British Columbia is an ohjective
which 15 belne actively and eflectively pursued
by all the larae operators there and Alaska Pine &
Cellulose Limgted s plaving its part in this im-

portant effort.

EARNINGS, DIVIDENDS AND TAXES

Profit for the vear ended December 310 1951 after
all charges was $12,997 877, This is slightly higher
than the profit for 1930,

It will be noted that the profit hefore taxes was
$20,742 877 which is 30¢¢ higher than the cor-
responding figure for 19500 Taxes for the vear,
however, were $16,745,000 which is 649 higher
than the taxes levied for the vear 1950,

This is indced a serious matter from every point
of view. Oppressive taxes are bound o hamper
anv enterprise which is subjected to them. They
prevent the legitimate expansion of an industry
upon which so mueh depends in Canada and the
United States and thev give rise to inflationary
pressures which cannot be resisted.

As prices and taxes go up the provision which

all heavy industry can make for replacement of

plant and ecquipment becomes ore and more
inadequate and so the future of any company en-
gaged in the long established hasie industries of
this country becomes less and less secure.

A total sum of 31,573,624 was paid or acerued
in dividends to preferred shaveholders of the Comn-
pany during the vear. This s a reduction ol
$154.782 from the 1otal in 1950

Cominon dividends of $1.00 per share on the
newly subdivided stock swere paid during the vear
1951, This is equivalent 1o $3.00 per share on the
old stock before the subdivision was carried out.

The balance of the profit was applied towards
the retirement of bonds for sinking fund, the re-
ticermment of the preference shares of Provineial
Paper, Limited and towards the increase in work-
ing capital which the inflationary process has

made necessary.

WORKING CAPITAL

The accompanving chart shows the amount of
working capital which has heen available in recent
vears.

During the vear under review it was necessary
to make a very substantial increase n the amount
ol monev tied up In inventories. The greater part
of this very large sum is represented by wood.
Not only has the cost of wood risen sharply but
the phvsical voluine ol wood reserves required
to keep pace with the Company’s expanding busi-

ness has also increased substantially,

BALANCE SHEET

Attention is directed 1o the following changes in
the balance sheet:
(i) The substantial increase in inventorics re-
ferred to above.

(i) The reduction in the amount invested in



TONS

NEWSPRINT | PRINTING AND BLEACHED UNBLEAGHED GROUNDWOOD
PAPER FINE PAPERS | SULPHITE PULP | SULPHITE PULP PULP BOARD TOTAL
1642 429,360 50,400 59,001 43,200 5,126 1,603 588,708
1243 474,808 50,300 60,364 41,688 1,289 628,449
1944 441,721 54,204 58,782 1,482 556,249
345 456,412 56,335 59,288 6,978 11,405 1,149 591,567
1948 611,645 61,725 53,144 28,266 802 800 756,382
1947 657,556 65,628 59,484 37.548 4,287 8,213 832,716
1948 680,539 68,914 61,020 38,968 4,655 35,644 889,740
1949 673,297 64,900 57,418 11,804 93 31,605 839,117
1850 686,225 73,882 58,960 5,286 35915 860,268
1981 716,112 83,365 57,345 32,564 46,547 935,933




Alaska Pinc & Cellulese Limited which
resulied from the sale of shares in that com-
pany to the Koerner interests in British
Columbia.

(iii) The appearance of the new issue of 41497
Convertible Debentures in the amount of
$10,000,000.

(iv) The elimination of the secured bank loan
of $17,139,000.

{v) The disappearance of the prefevence shares
of Provincial Paper, Limiled in the amount
ol $1,000,000.

{vi) The restoring to earned surplus of §4,827,-
600 which had previoush heen transferred
1o capital surplus in connection with the

retiremnent of preferred shares in 1950,

RESEARCH AND DEVELOPMENT

Sauslactory progress in research aclivities con-
tinues. Further facilities to accomimodate an in-
creasing stafl’ devoted to research are being pro-
vided. In the [ield of silviculture and forest
Managemens new activities are planned as a result
of the recent acquisition of several [reehold areas
of forest land mentioned below,

Lt is hoped that the Clormpany’s ideas on lorest
management mav be confidently developed on
these areas where security of tenure s absolute,
and that in the luture the principles and practices
which can be proved 1o be sound mav then he
applicd to leased arcas under some equitable
arrangement with the provineial governments
invelved.

Anocther new venture, of limited proportions Lo
begin with, has been set on foot, Next suminer a
programme of prospecting for minerals on land
owned by the Company will be carried out, Com-
petent geological and prospecting management

has been secured and the most likely areas will be

examined carefully. The Directors have long be-
lieved that the development of the mineral
resources of Ontario might well be aided by the
operators of forest lands who know the country
well and are continuously moving around in arcas

where the geology is favourable.

PROPERTIES

Capital expenditures for plant and equipment in
the properties of Abitibi Power & Paper Com-
pany, Limited weve $4,780,968 [or the year, whiic
a total of $3,487 327 was spent in the plants of
Provineial Paper, Limited.

The major projects which were under way dur-
ing the yvear were as follows:

{i) The hardboard mill at Sturgeon Falls was
completed and put in operation during the
swnmer of 193] and is now producing a
high grade product.

(ii) 'The extensive revisions ta the Thorold mall
ol Provincial Paper, Limited are to he
completed 1n June of 1952, This will then
be one of the most modern and efficient
fine paper mills on the continent,

(iii) The construction of new houses in Pine
Falls, Troqueis I'alls, Smooth Reck Falls
and Beaupré made necessary by the inro-
duction of the 40 hour week and the
congequent increase in nuwmber of men
eimploved.

In addition to the above a great number of
other improvements were completed or started
in all the Company’s mills.

Every effort has been made to get things done
in view of the fact that construction costs are
continua!lly rising. There seemns to be no end 10 the
increases in cost which must he expected and
provided [or.

In additon to the above capiial expenditures



MILLIONS OF DOLLARS
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ENDITURES & DEPRECIATION

pr GCAPITAL
LCPRECTATION g CXPENDITURES

1942 1943 1944 19435 1946 1947 19438 1949 1950 1951

Capital expenditures on properties, plant and equipment for the ten-year period ended December 31, 1951
aggregate $39,927.354, of which $38.665,589 was expended since the Company was reorganized in 1946



on plant and equipment several large ““blocks” of
forest land were purchased from the Canadian
National Railways. These blocks lie along the
railway as it runs northwest from Port Arthur to
Sioux Lookout. For many years the Company has
had cutting rights from the Railway on these
blocks.

INDUSTRIAL RELATIONS

The Company continues to be active in promoting
every possible means of improving the process of
collective bargaining. There can be no doubt that

if industrial peace is to be safeguarded the methods

Toronto, March 1, 1952

used at the bargaining table must be continuously
developed and improved.

The Company’s reputation for integrity and for
progressiveness in the field of industrial relations
stands very high.

The training schemes for all classes of employees
are making good progress and much thought and
effort are being spent on improving teaching
methods by the use of modern facilities such as
radio and moving pictures.

The Directors take this opportunity of express-
ing their thanks to all employees whose intelli-
gence, energy and enthusiasm have made possible

another successful year.

On behalf of the Board,

During the year the Company suffered a sad loss when one of the Directors, Mr.
J. H. Gundy, C.B.E., died on November 10, 1951. Mr. Gundy devoted a great deal

of his extraordinary encrgy and talents to the reconsiruction of the Company, both

before the reorganization and after it. His colleagues on the Board of Direcrors take

this opportunity of expressing their sorrow at his passing.

= L i

- ™

—

13



Abitibi

\ (84
ISLAaND FALLS

. BEAUPRE

E TWIN FALLS

MILLE ROCHES

.

STURGEON
FALLS

THOROLD

SITES OF

PULP & BOARD MILLS

AND DEVELOPED

WATER POWERS

NEWSPRINT

EXECUTIVE OFFICES

CORRUGATING BOARD

DEVELOPED WATER POWER

BLEACHED SULPHITE

PRINTING AND FINE PAPERS

=ENzIilinn@a

HARDBOARD




ABITIBI POWER & PAPER
CONSOLIDATED BALANCE

{(With comparable balances

ASSETS
CURRENT ASSETS: 1951 1950
Cash on hand and in banks. . ... ... ... S 2,238,941 & 5,480,157
Accounts recelvable, less reserves. .o L L 11,442,102 10,376,705
Dividend receivable fram Alaska Pine & Cellulose Limited . 0000000 750,000 -
Inventories of paper, pulp, wood, materials and supplics on the basis of
cost, and expenditures on logging aperations .. ... L 36,939,725 24,157,562

§ 51,370,768 8§ 40,014,424

Note: Net current assets in United States [unds amounting to $6.757, 192
(56,056,601 in 1950) are included at par of exchange.

INVESTMENT IN ALASKA PINE & CELLULOSE LIMITLED

{in 1951, 50¢7 of outstanding common shares), at cost. ... ... ... .. .. oo % 9,000,000 % 19,639,000

CAPITAL ASSETS:

Propertics, plant and equipment as at April 30, 1946 at gross physical

values as reported by Messrs. Coverdale &  Colpius, Consulting
Engincers, New York, except as 1o Provineial Paper, Lunited included
at book values. .

Subsequent additions at cost. ... L L L

less - Retitements, etc, . ... ..

Timber concessions, agreements and licenses, waterpower rights and free-
hold timber areas, less provision for depletion of $3,084,846 ($2,884,846
in 1950)

DLEFERRED CHARGLES AND OTHLER ASSETS:

Prepaid insurance, taxes elc.. .. ... L
Unamortized bond discount and expensce. ... .. . .o o oL
Miscellaneous investments and other assets. .. ... . ... ... ..

APPROVLED ON BEHALF OF THE BOARD:

D. W. AmBriDGE, Director

W. H. Ssuth, Director

$118,403,451

118,403,451

38,663,389 30,397,294
$157,069,040  S148,800,745
11,659,615 11,132,987
$145,409,425 $137,667,758
66,764,519 61,223,117

$ 78,644,906

17,347,535

£ 76,442,641

15,947,535

$ 95,992,441

§ 92,390,176

$ 897,506 § 792,942
492,993 581,636
418,123 423,129

§ 1,807,922 § 1,797,727

$158,171,131  $153,841,397




COMP-A-NYQ LIMITED AND SUBSIDIARY COMPANIES

SHEET DECEMBER 31, 1951

az at December 31, 1930)

LIABILITIES
CURRENT LIABILITIES: 1951 1950

Accounts payable and sundry accruals. . ..o oo 0 0L oo § 11,226,257 € 8,348,384

Dividends payable . . .. . 1,325,177 1,324,941

Interest accrued on bonds and debentures. ... L 315167 306,937

Provision [or income and other taxes. .. ... ... . .. . L . 10,917,988 6,654,423

Serial and sinking [und payments due April 1, 1952 on First Mortgage Bonds 1,183,000 1,057,000

& 24,967,589 5§ 17.691,685
TIMBER LIMITS PURCHASE AGREEMENT:

Portion payable in 1933 and 1934 .. .. . .. oo S 800,000 S -
BANK LOAN (sccured).. ... ... . . - S 17,139,000
FUNDLD DEBT: '

First Mortgage Bonds:

Authorized . . ... ... $65,000,000
Issued and outstanding: -
3149 First Mortgage Serial Bonds, Series “A”
($1,000,000 maturing annually)
Issued . . $10,000,000
Redeemed and cancelled o000 0. 4,000,000 § 6,000,000 & 7,000,000
3167 First Mortgage Twenty-Year (Sinking Fund)
Bonds, Series A, maturing April 1, 1967
Issued . ... . oo $35,000,000
Redeemed and cancelled .00 o000 4,028,500 25,971,300 28,078,500
§ 31,970,500 & 33,078,500
Lessy— Bonds redecmable April 1, 1952, provided lor above ... . .. 1,183,000 1,053,500
§ 30,788,500 % 34,023,000
414% Convertible Debentures maturing June 1, 19610 0000000000 0. 10,000,000
§ 40,788,300  § 34,043,000
RESERVE AGAINST POSSIBLE DLECLINE IN INVENTORY VALULS 8§ 4500000 % 4,500,000
PREFERENCE SHARES OF A SUBSIDIARY COMPANY:
Cumulative prelerence shares of Provincial Paper, Limited {redeemed
December 19, 1931 ... o h) — § 1,000,000

CAPITAL STOCK:
Preferred Shares —

Armual cumulative dividend ol $1.50 a share; redemption and distri-

hution value $235 a share; 1,030,416 shares ol a par value of $20 cach
Conunon Shares —

Authorized 6,000,000 shares without nominal or par value {400,000
shares reserved in respect of debentures and 60,000 shares reserved
nnder option agreements in favor of senior executives); issued
3,725,082 shares.. ... ..

CAPITAI. SURPLUS, resulting [rom retiremnent ol preferred shares . ...
EARNED SURPLUS, since May 1, 1946 .. ... ... ... ... ... ... .. ...

$ 21,008,320

$ 21,008,320

25,941,295 25,941,295
$ 46,949,615 8 46,949,615
s - § 4,827,600
$ 40,165,427 8 27,710,427
SISBI7I 131 §153,841,327
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ABITIBI POWER & PAPER

CONSOLIDATED STATEMENT OF PROFIT AND

(With a comparable statement

Ner Sales — afier deducting ounward freight, etec. oo 0o .
Less -
Operating costs including administrative, selling and general expenses, but before provision for
depreciation, depletion, Cle.. .
Addd -
Dividends from Alaska Pine & Cellulose Limited (exclusive of $1,999,300 applied in reduction of
capital INVeSUMENt) . ... .

Profit on sale of securilies. ... o
Adjustinent of prior year’s retirement income plan payment less taxes on income attributable thereto.

Deduct -
Provision for depreciation .. ... e
Provision for depletion . ..o
Fanplovees” retirement income plan. .. 0 0
Imerest on I'irst Mortgage Bonds. . ... . L
Interest on Convertible Debentures. .0 0
Amortization of bond discount and expense . ...
Exchange premiuim and other expenses on redemption of First Mortgage 5% Bonds due 1965, .. . ...
Discount on Convertible Debentures. ..o
Dividends on preference shares of Provincial Paper, Limited. .. ... . 0 0 o o0 0L

Profit belore provision for taxes onincome ... ... o

Deeuct —
Provision for taxes on INCOIMNEC . . .. ...

Net profit for the vear. oo

Less —
Appropriation against possible decline in inventory valucs, ... .. o o L L L -

Net profit carried to Earned Surplus. . ..o oo

Note: Fees of directors not holding salaried positiens amounted to 521,600 for the year 1931 and counsel and solic-
itors’ fees, salavies and [ees ol executive officers and directors holding salaried pesitions amounted to $302,544.

DIVIDEND RECORD

On 5% Preferved Shares. .. o
On Prior Preferred Shaves. ...
On Preferred Shares . o .
On Commion Shares. o, .o e



COMPANY, LIMITED -nD SUBSIDIARY COMPANIES

LOSS FOR THE YEAR ENDED DECEMBER 31, 1951

lor the vears 1947 10 1950)

i981]
£111,528,208

73,068.574
8 27.959,634

1. 174.851

§ 39,134,485

§  5.993.932
200,000
348,449
177,769
242,005

BY.363

300,000
40.000
5 9391608

§ 29742877

15,745,000

12,997 877

o

$ 12,997,877

FOR FIVE

1951

1950
$93,776.756

62,520,832
831,185,924

531,185,924

$ 5,472,168
130,000
274,497
282,320

103,104

40,000
$ 8.322.091

§U2.863.833

1024000}
812,623,833

§12.623.833

YEARS

1956

1,730,406
2,793,050
S 4.323.436

1349
$84.677,704

59,179,992
§05,447,717

$25,497,717

$ 4,993,241
123,000
1,264,256
1,393,876

100,397

40.000
S 7.916,770

§17.580,947

7.800.000
§ 0,780,947

5 9,780,447

1949

62,500
9,054,105
1,861,927

§ 3,978,533

1948
S87,756,852

60,008,978
327,687,974

27,687,924

$ 4,904,018
260,000
1.116,486
1,499,409
153,697

40,000
§ 7.273,700

820,414,224

8.643.638
§11,770,586

S10.270.586

1948
g

123,000
2,099,908

§ 2.217.908

1947
£75,6%5,600

18,468,276
§27.227.324

111.3495
048,192
£27.436.911

$ 3,643,940
260,000
1,028,645
1,833,955
79,407
300,774

S 7,180,721

114

520,256,190

10,846,237
§ 4,409,953

g 9,409.953

1947
S 79
375.000
2,092,908
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ABITIBI POWER & PAPER

CONSOLIDATED STATEMENT OF EARNED SURPLUS

(Since May 1. 1946

FOR THE YEAR ENDED DECEMEER 31, 1951

{With 4 comparable statement for the vear ended Decenber 310 19500

Farned Surplus at beginning of vear ...

Transfer from Capital Surplus, as authorized by Supplementary Letters
Patent, to restore to Farned Surplus the amount designated as
Capital Surplus in prior year upon retirement of preferred shares .

Net proht for the year. . .0 o000

Deduct
Excess of cost over par value of preferred shares vetived . -
Amount translerred to Capital Surplus upon retirement ol pre-

ferred shares. ... ... ...

Dreduct -
Dividends on:
Preferved shares . .
Common shares. . . ..

Farned Surplus at end of yvear. . .

1951
§27.710,427

1980
§22,476.276

4,827,600 3,069,320

12,997,877 19,623,833
$45,535,904  $38,169,629
$  70.000 S 1,108,146
- 4,827,600

S 70.000 § 5,935,746
§43,465,004  $32.933.883
S 1575624 S 1.730.406
3,724,853 2,793,050

$ 5.300,477  § 4.523,4506
540,165,427  §27,710.427

CONSOLIDATED STATEMENT OF CAPITAL SURPLUS
FOR THE YEAR ENDED DECEMEER 31, 1951

(Wil a comparable statement [or the year ended Decermnber 31, 1950)

Clapital Surplus at beginning of vear. .. ...

Deduct -
Transler to Earned Surplus to restore the amount designated as
Capital Surplus in prior vear upon retirement ol preferred

shares. ... ... .

Add
Amount transferred (rom LEarned Surplus upon retirement of
preferred shares. ...

Capital Surplus at end of vear. . ... ... ...

1951
S 4,827,600

1950
S 3,069,520

.

4,827,600 3,069,520
g - S -
S - $ 4,827,600
s — $ 4,827,600




COMPANY, LIMITED xxp sussipiARY COMPANIES

REDUCTION SINCE MAY 1, 1846 IN FUNDED DEBT

AND PREFERRED SHARES

Annual interest
or dividends

Mav I, 1946 Amount pavable

Funded debtoutstanding . ... ... oo o $35,833,700 52,805,385

Preferred shares outstanding (at redemption prices) . .. ........ .. 40,503,200 2,462,978
ToOTAL. . $96,336,900 $3,268,363

December 31, 1951

Funded debt outstanding (after deducting serial and sinking fund

payvmentsdue April 1, 1932} 0.0 oo oo 540,788,500 £1,502,597

Preferred shares outstanding {at redemption prices). . ... ... ... . 26,260,400 1,575,624
TOTAL . . 867,048,900 $3,078,221

Reduction in period Mav I, 1946 to December 31, 193100000000 829,288,000 $2,190,142

2]
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AUDITORS' REPORT

PriCE WATERHOUSE & Go.

HOYAL MANR BUFLOTNG

TORON1O

February 12, 1952

To the Shareholders of
ABITIBI POWER & PAPER COMPANY, LIMITED:

We have examined the consolidated balance sheet of
Abitibl Power & Paper Company, Limited and subsidiary
companies as at December 31, 1951 and the related consolidated
statements of profit and loss and surpluses for the year then
ended and have obtained all the information and explanalions
which we required. Our examination included a general review
of the accounting procedures and such tests of the accounting
records and other supporting evidence as we considered
necessary in lhe circumstances.

In our copinion, the accompanying consclidated balance
sheet and related consolidated statements of profit and loss
and surpluses are properly drawn up sa a5 to exhibit a true and
correct view ¢of the state of the affairs of the companies as
al December 31, 1951 and the result of operations for Llhe year
according to the best of our information and the explanations
given to us and as shown by the books of the companies.

Ty

Aduditors.




em——

)

rd
J LEGEND

\t’ | :
a

( PRINCE RUPERT V\/

@ CELLULOSE PLANTS

- SHINGLE MILLS

)|

e

J.Lé_/\
/

ALASKA PINE & CELLULOSE LIMITED

/‘ \

.M R CREEK
aaaaa @ | :
\ X BRITISH COLUMBIA
: Jf‘
\ -
;1‘(0 ooooooo .’

EEEEEEE

OFIN
b \L /
VANCOUV 4’@

/\——

@ NEW WESTMINSTER,,

i
e
&Rk{” ‘




ALASKA PINE &

AND SUBSIDIARY
CONSOLIDATED EALANCE

ASSETS
CURRENT ASSETS:

Cash on hand and in banks . .. ... ... .. ...

Croverniment of Canada bonds. . .

Accounts receivable . .o

Advances to Canadian Puger Sound Lumber and Timber Company Limited
Inventories of logs, pulp, hunber, materials and supplics, on the basis of

< 4,331,814
16,400
5,623,693
115,636

cost or market, whichever lower. ... .o oo C 10,163,304
$20,250,867
INVESTMENT IN SUBSIDIARY COMPANIES NOT CONSOLIDATED:
Shares of Canadian Puger Sound Lumber and Timber Company Limited . S 700,000
Shares of Western Forest Industries Limited ... 0 00000 . 1.0450,000
1,750,000
CAPITAL ASSETS:
Properties, plant and equipment as at December 31, 1950 - at gross physical
values as reported by Messrs, Coverdale &  Colpitts, Coensulting
Engineers, New York, except as to boats, scows, etc., included at cost . . . $43,367,982
Subsequent additions at cost, less disposals. .. ... o0 oo oL 3,567,088
$46,935,070
Lees - Acerved depreciation, including provisions since Jaouary 1, 1951 .. ... 14,363,719
$32,571,351
Timber and pulp leases and licenses, waterpower rights and freehold lands
at cost, less proviston for depletion of $1,792,949 ... .. .. . 7,750,703
40,322,054

DEFERRED CHARGES AND OTHER ASSETS:

Bond discount and expense ..

S 373336

Insurance and other expenses prepaid. .. 0 L Lo oL 772,562
Legging roads, less amounts written off . ..o o o0 ooL L 718,121
Advances 1o logging contractors. ... ... . .. oo 1,125,069
Miscellancous investments and other assets .. Lo 406,162

24



CELLULOSE LIMITED

COMPANIES
SHEET AS AT DECEMBER 31, 1951

LIABILITIES
CURRENT LIABILTTIES:

Accounts pavable .. ...

Amount owing 1o Western Torest Industries Limited . .0 00000000 .
Dividends pavable. ..o 00
Provision [or taxes On ICOMIE . . .. oo o 0o
Interest acerued on First Morreage Bonds. ... 00 o000 o o oo
Serial and sinking fund paviments due in 1952 on First Mortgage Bonds. |

AMOUNTS PAYABLE SERIALLY UNDER AGREEMENTS . ... ... ..

FIRST MORTGAGE BONDS:

Authorized . . .. ... ..

£20,000,000
[ssued and outstanding —

31570 Serial Bonds, Series AV

(£300,000 maturing annually on Mav [, 1932-54) .. ... ... ... ...

1150 Sinking Fund Bonds, Series “A™, maturing May 1, 1966, . ... ...

Less
Bonds redeemable in 1952 provided for above. .. ... L.

RESERVE AGAINST POSSIBLE DECLINE IN INVENTORY VALUES. ..

MINORITY INTEREST IN A SUBSIDIARY COMPANY ... ... ... .. ...,

CAPITAL STOCK:
20 Cumnlative redeemable preference sharves — 16,500 shares of 8100 cach,
redecmable at par. ...

Note: From the proceeds of the above ssue 3,562 7% cummnlative preference
shares of $100 cach were redeemed at $103 per share on August 23, 1951,

Cormuon shares —
100,000 shares of no par value, part of an authorized issue of 130,000

shares . .. L.

LXCESS O APPRAISED VALUE OVER DEPRECIATED
COST OF CAPITAL ASSETS ...

FEARNLED SURPLUS ..

Note: The company has conunenced constrizetion on capital projects, which, when
completed, will cost a sum estmated at $H.500000 10 excess of expenditures
recorded in the accounts at Decermnber 31, 19510 The trust deed securing the
Iarst Norgase Bonds places certain restrictions on the pavment of dividends.

S 3,417,488
354,240
1,541,856
5,736,550
110,000
1,399,531

S 1,500,000

13,500,000
$15,000,000

1,393,000

S 1,630,000

3,000,000

$17,559,685
283,750

13,607,000
900,000

353,607

4.650,000
19,862,520

13,699,600

565,918,171



ALASKA PINE & CELLULOSE LIMITED

AND SUBSIDIARY COMPANIES

CONSOLIDATED STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED DECEMEBER 3], 1851

(Including operations of subsidiary companics snbsequent to My 310 1951

Net Sales after deducnng ontward freight, ete. .00 L e 840,221,492
Lees

Opcrating costs including administrative, selling and general expenses,

bhut hefore provision for depreciation, depletion, crte.. .00 24,036,367

516,185.125

Deduet -

Provision for depreciation. .. .00 L. e £3,224 76D

Provision for deplevon 0000 o000 0 225,961

Conrribution to emplovees’ pension plan. .. L. 112,757

Amortization of bond discount and expense .. 19,770

Interest on First Mortgage Bonds . 000 . - 502,69 4,085,949
Profit belore provision [or laxes onincome .. ..o oL L 812,099,176
Deduct -

Provision [or taxes on mcome ... oL o 6,714,444
Net profit for the veav o000 000 Lo . S § 5,384,732

Note: Fees of direetors not holding salaried positions amounted o $1.500 and
counsel and solicitors’ fees. salavies and lees of exeentive oflicers and
directors holding salaried positions amounted i 81416 .7 300

CONSCOLIDATED STATEMENT OF EARNED SURPLUS
FOR THE YEAR ENDED DECEMEBER 31 1951

Lavaed Surplus at beginniog of vear - parent company . ... .. o S11,697,.857
Amount transierred as ac Jannary 101951 from reserse for pensions . L 258,913

Amount realived under use and occupancy inswrance clahin in excess

ol amount previously recorded. less income taxes thereon oL o RE IRy
Netprofit Jor the vear, per consolidated statement of profic and loss. . .. 2,384,752
§17.882.659
Drduct -
Premium on redemption of 77, preference shares § 27.810
Prewiim on redemption of bonds . . . S 125,770 133,540
S17.729.070
Dediet
Dividends on:
700 cumuliative preference shares . 5 21,970
50 cumulative preference shares L S 82,500
Common sheaves . o000 o 0 oo 3,925,000 4,029 47
Farnced Surplus at end of year consolidated . . . o . §13,699,60%



AUDITORS' REPORT

PRICE WATERHOUSE & CO.

MATMINE MA1'II.DINCG
VAN VIS

February 9, 1952.

To the Shareholders of
ALASKA PINE & CELLULOSE LIMITED:

%e have examined the consclidated balance sheet of
Alaska Pine & Cellulecse Limited and subsidiary compéanies as at
December 31, 1951 and the related cons¢lidated statements of
profit and loss and earned surplus for the year ended on that
date and have obtained all the information and explanations
wnich we reguired. Our examinaticn of Alaska Pine & Cellulose
Limited included a general review of the acccunting procedures
and such iests of the accounting recoraz and cther sSupporting
evidence as we considered necessary in the circumstances. The
aceounts of the subsidiary companies have been examlined and
reported upon by thelir auditors, Me=s=zrz. Fosler & Barrett-
Lennard, Chartered Accountants.

Pursuant to Section 114 of the Companies Act, we
report that the company’'s share of the profits for the year of
subsidiary companies noct consolidated nas not been taken up in
the attached consolidated statement of profit and loss.

In our opinion, biased on our examination and the
reports of the other auditors, the accompanying consolidated
balance sheet and related consolidated statements of profit and
loess and earned surplus are properly drawn up so as lo
exhipit a true and correct view of the combined state of the
affairs of Alaska Pine & Cellulose Limited and subsidiary
companies at December 31, 1251 and the results of their combined
cperations for the year ended on that date, according to the
best of cur information and the explanations given to us and as
=hown by the bocks of the companies.

Folie londrone 55

Auditors.
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