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H I G H L I G H T S  

1951 1950 

Paper. pulp and lioard produced . . . . . . . . . . . . . . . . . . . . . .  935. 933 tons 860. 268 tons 

. . . . .  Net Salrs . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1 11.528. 208 93.776. 756 

Dividends from Alaska Pine R Crllulosc Limited (exclusive of 

$1.999. 300 applied in reduction of capital invrstment) . . . . . . . . .  $ 1.174. 851 - 

Taxrs on income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 16.745. 000 10.240. 000 

Net profit for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 12.997. 877 12.623. 833 

Percommonsharr  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 3.07 2.92' 

Dividends on preferred shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 1.575. 624 1.730. 406 

Dividends on common shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 3.724. 853 2.793. 050 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Percommonshare  $ I . 00 .75' 

4%% Convertible Drhenrurcs Issued . . . . . . . . . . . . . . . . . . . . . . . .  $ l0.000. 000 - 

Invested in common shares of Alaska Pinc & Cellulose Limited-  net . 5 6.500. 000 2.500. 000 

Invested in properties. plant and equipment . . . . . . . . . . . . . . . . . .  IE 8.268. 29.5 5.078. 845 

Invcstcd in timber limits (purchase prlce of $1.600. 000 lrss 

portion payable in 1953 and 1934) . . . . . . . . . . . . . . . . . . . . . . . .  B 800. 000 - 

Reduction in First Mortgage Bonds . . . . . . . . . . . . . . . . . . . . . . . . .  $ 3.234. 500 2.891. 500 

Cost of preferred shares retired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Ii 1.070. 000 5.935. 746 

\\:orking capital a t  end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 26.403. 179 22.322. 739 

N u n i l ~ c ~  . of shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . .  16, 1 1 1  12. 714 





HE res111ts of thr  operations o f the  Company 

in 1951 wrrc oncc aqain satisfactory. 

T h e  niarkrt for the Company's products 

\<as qenrrally qood t h r o u ~ h o u t  the ycar and as a 

result all thr  Company's mills oprratrd at ,  or 

near, capacity for thc wholr y a r .  

I t  is notal,lr that in 1'351 the tonnaqr oC paprr, 

pulp  a n d  lhoard produced r rached a total of 

935,933 tons, a fgure  whiclicornparr~s with 756,382 

tons prodrrccd in 1945, only five ycars aqo. 

Drrriqx the year 1951 earninqs lrom exchange 

premium wrrr  substantially lower than they were 

in I950  In  1952 earninss from exchangr pre- 

mium arc likrly tu be still lower. At the time of 

\uriting this rrport  the Canadian dollar is practi- 

cally a t  parity with the United States dollar. 

For man) reasons thc total amount of inorrry 

available for retir-mnrnt of prefrrred sharrs was 

sharply reduced. Nevrrtheless in 1951 the wholr 

issrlr of prefcrrrd sharrs of Provincial Paper,  

Limited was retircd a t  a cost of $1,070,000. This 

step was taken in order to I r ing  about a closer 

integration o l  this subsidiary's affairs with those 

of thr parcnt company. Provincial Paper, Limited 

is now a \vholly-owned subsidiary. 

I t  is desirable to record in this report the action 

taken 11y the sharrholdrrs a t  t h r  Annual and 

Sprcial Genrral Mcrtin: hrld in Toronto on April 

12, 1 9 i l  At t h a t  n icr t inx  tire ~ h a r c h o l d r r s  

approvrd the splittinq of the common sharrs 

on a Imsis of thr r r  for onr and thr incrrasc oS 

thr authoricrd sul>dividrd common capital from 

3,725,082 to 6,000,000 sharrs. 

O n  Octohcr 11, 1951, thr  Board of Directors 

approved thr  salc to the Company's senior r x -  

ecrltives of options for the purchasr of 60,000 

shares of the Company's common stock a t  thr  thrn  

market price of $18 a share. 

ALASKA P I N E  & CELLULOSE L I M I T E D  

T h r  !,arious steps which werr lxinq takrn in con- 

ricction \vith this cornpan) at thr timr uf our last 

annual mcrting have brrn  su l~s t an t i a l l yco~~~p lc t ed .  

The  final rrsnlt is that thr C:ompany now owns 

50:; of the conirnon stock of .Alaska Pine R C:ellrl- 

losc Limited. T h r  Cornpan)-'s rquit) in this h d d -  

in<, which apprars on thc l~alancc slir<.r at a cost 

of $9,000,000, has increasrd sincc da t r  of acquisi- 

tion lry $1,677,631 as a rcsult of ea rn inq .  l c s  

dividends. 

Thcrr  are inclndrd in this report consolidatrd 

financial statemrnts of Alaska Pine R Ceilulosr 

I.iinited for t he  ycar cndcd December 31, 1951 





S T A T E M E N T  O F  S O U R C E  A N D  A P P L I C A T I O N  O F  FUNDS 
For thc year ended Dccrrnhcr 31, 1951 and the period 

since reorganization on M a y  1. 1946 

Ycar ended 

S O U R C E  O F  F U N D S  Dcrrmhcr 31. 19.51 

Net profit ijefore provision for taxes on incornr and a special 
. . . . . . . . . . . . . . . . . . . . . . . .  appropriation in 1948. 

Non-cash charges for drpreciation and depletion drducted in 
arriving at net profit. . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . .  Procreds from sale of 4 x 7 ;  Convertible Debentures. 
Procreds from disposal of' capital asscts . . . . . . . .  . . 

Other i t e m n e t .  . . . . . . . . . . . . . . . . . .  . . 

APPLICATION O F  F U N D S  

Provision for taxes on incomc. . . . . . . . . . . . . . . . . . . . . . . . . .  

Invested incommon sharcs of.4lasha Pine 8: Crllulosc Liinitcd -nct 
Invcstrd in propcrties, plant and equipment . . . . . . . . . . . . . .  

Invested in timlxr limits (purchase price of 81,600,000 less 
. . . . . . . . . . . . . . . . .  portion payatjle in 1953 and 1954). 

Reduction in First Mortgae;e Bonds. . . . . . . . . . . . . . . .  

. . . . .  Cost of prrferrrd shares rrt ired.  
. . . . . . .  Dividrnds on preferred shares 

. . . . . . . . . . . . . . . . .  Dividrnds on common shares. 

R E S U L T I N G  I N  AN I N C R E A S E  
. . . . .  W O R K I N G  C A P I T A L  O F  

( D E C R E A S E )  I N  
. . . . . . . . . . . . . . . .  

C H A N G E S  I N  W O R K I N G  C A P I T A L  D U R I N G  T H E  P E R I O D  
CONSIST O F  INCREASES A N D  (DECREASES)  AS FOLLOWS: 

Currrnt Assrts~- 

Cash and Govrrnrncnt honds . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . .  Accounts recrivalAe. 
. . . . . .  Operating invrntorics 

. . . . . . . . . . . . . . .  Current Liatdities. 
. . .  Xet incrrase or (dccrease) as abovr .  

F'ivr yrnrs and 
right rnoncirs 

sincr 

M a y  1. 1946 

$121,877.297 

27,859,532 
9,700,000 
5,516,982 
1,919,878 

1166,873,689 

8 60,923,104 
9,000,000 

38,66.5:389 

800,000 
25,045,200 
14.0 19.004 
10,108,.730 
8,379,830 

$166,941,257 

$ (67,568) 



including operations of subsidiary companies 

subsequent to M a y  31, 1991, the subsidiary com- 

panies having heen acquired during that month. 

From these statements it is evident that  the opera- 

tions are vrry satisfactory. 

Plans hare  bern drawn up. and are hringcarried 

out. for a coniprehensivc develop~nrnt  pl-ogrammr. 

\\'hen this lias heen completrd thr pulp mills at 

\Voodfihrr. R . C . 9  and at Purr 4l icr ,  B.C., irill be 

ahlc to producr the hiqhest quality dissol\ing pulp 

axailable anywhcre in thr world. T h e  two large 

sawmills a t  \-ancouvrr and ATew \Vcstrninstel- are 

highly cfficirnt unirs which produce the best grades 

of lumher. 

T h r  clirnination ofavoidal~le waste in the forest 

oprrations in Bi-itish Columbia is a n  ohjectivc 

which is bring actively and effecti\-el? pursued 

by all thc l a r ~ c  operators there and Alaska Pinr & 

Cellulose 1.inlitcd is playing its part in this im- 

vortant effort. 

E A R N I N G S .  D I V I D E N D S  AND T A X E S  

Profit for the hear ended Decemher 31, 1951 after 

all chargcs was (612,997,877. This is slight1)- highrr 

than thr prolit lor 1950. 

I t  \\-ill he noted that the profit IbrSorc taxes was 

$29,742,877 which is 3 0 5 ,  higher than the cor- 

responding figurc for 1950. Taxes for thu year: 

ho\wver. \wr r  $16,745,000 which is 6 4 5 ,  highcr 

than thc taxes levied for thr  ycar 1950. 

This is indeed a serious matter from every point 

of view Oppressive taxes are hound to hamprr 

any enterprise which is sul>jected to them. They 

prevent the legitimate expansion of an industry 

upon which so much depends in Canada and the 

Cnited State- and they g i w  rise to inflationary 

pressures which cannot be resisted. 

.4s prices and taxes go up the provision which 

all hea\.y industry can make for replacement of 

plant and equipment I~rcomcs more and more 

inadequate and so the future o l  any company en- 

:aged in the lonq rstahlishrd 1)asic industries of 

this country I>cconlrs lcs? and lcss securr. 

A total sum of $1,575~621 was paid or accrurd 

in dividends to prefrrrcd sharrholdrrs of thc Corn- 

pan) duriny thr  ycar. This is a reduction of 

$154,782 lrom the total in 1950. 

Common dividends of $1.00 per share on the 

ne\vly sul~divided stock were paid durinq the year 

1951. This is equivalent to $3.00 per share on the 

old stock hefore the suhdivision was carried out .  

T h e  balance of the profit \\-as applied towards 

the retirement of bonds for sinking fund, the re- 

tirement of the preference shares of Provincial 

Paper, Limited and towards the increase in work- 

ing capital which the inflationary process has 

made necessary. 

WORKING CAPITAL 

T h e  accompanyinn chart shows the amount of 

workin5 capital which has I~ecn a i  ailablc in recent 

years. 

Dul-ing- thr yral- under rcview it was necessary 

to makc a very sulmantial increase in the amount 

of monc! tied up  in inventorirs T h e  grcatrr part 

of this very larqe sum is rrpresented b!- wood. 

Not only has the cost of wood risen sharply lhut 

the physical volumc o l  wood reserves required 

to keep pace with thc corn pan)'^ expandiny husi- 

ness has also increased substantially. 

BALANCE S H E E T  

Attention is dirrcted to the following changes in 

the balance sheet: 

(i) T h e  substantial increase in inventories re- 

ferred to above. 

(ii) T h e  reduction in the amount invested in 
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Alaska Pine & Cellulose Limited which 

resulted from the sale of shares in that com- 

pany to the Koerner interests in British 

Columbia. 

(iii) T h e  appearance of the new issue of 4%% 

Convertible Dehenrures in the amount of 

110,000,000. 

(iv) The  elimination of the secured bank loan 

of $17,139,000. 

(v) T h e  disappearance of the preference shares 

of Provincial Paper, Limited in the amount 

,of 51,000,000. 

(vi) The  restoring to earned surplus of $4,827,- 

600 which had previously heen transferred 

to capital surplus in connection with the 

retirement of preferred shares in 1950. 

RESEARCH A N D  DEVELOPMENT 

Satisfactory proqress in research activities con- 

tinurs. Further facilities to accommodatr an  in- 

crrasing staff devoted to rcsearch are being pro- 

vided. I n  the field of silviculture aAd forest 

managrmrnt new activities are piannrd as a result 

of the recent acquisition of several freehold arcas 

of forest land mentioned below. 

I t  is hoped that the Company's ideas on forest 

management may be confidently developed on 

these areas where security of tenure is absolute, 

and that in the future the principles and practices 

which can be proved to be sound may then be 

applied to leased areas under some equitahlr  

arrangement with the provincial governments 

involved. 

Another new ventnre, of limited proportions to 

hegin rvith, has heen set on foot. Next summrr a 

programme of prosprcting for minerals on land 

owned by the Company will be cariied out. Com- 

petent geological and prospecting management 

has been securrd and the most likrlv areas will he 

examined carefully. The  Directors have long be- 

lieved tha t  the  development of the  mineral  

resources of Ontario might well be aided by the 

operators of forest lands who know the country 

well and are continuously moving around in areas 

where the geology is fa\,ourable. 

P R O P E R T I E S  

Capital expenditures fur plant and equipment in 

the properties of Abitibi Power & Paper Conl- 

pany, Limited were $4,780,968 for the year, while 

a total of $3,487,327 was spent in the plants of 

Provincial Paper, Limited. 

The  major projects which were under way dur- 

ing the year were as follows: 

(i) The  hardboard mill at  Sturgeon Falls was 

completed and put in operation during the 

summer of 1951 and is now producing a 

high grade product. 

(ii) The  extensive revisions to the Thorold mill 

of Provincial Paper, Lirnitcd are to be 

completed in June of 1952. This will then 

be one of the most modern and efficient 

fine paper mills on the continent. 

(iii) The  construction of new houses in Pine 

Falls, Iroquois Falls, Smooth Rock Falls 

and Beauprt made necessary by the intro- 

duction of the 40 hour weck and the 

consequent increasc in numhrr of men 

emplo!-ed. 

In addition to the above a great numbrr of 

other improvements were completed or startrd 

in all the Company's mills. 

Every effort has bren made to get things done 

in view of the fact that  construction costs are 

continually rising. There seems to he no end to the 

increases in cost which must be expected and 

provided for. 

In addition to the al~ove capital expenditures 



O N  P R O P E R T I E S ,  P L A N T S  A N D  E Q U I P M E N T  



on plant and equipment several large "blocks" of 

forest land were purchased from the Canadian 

National Railways. These blocks lie along the 

railway as it runs northwest from Port Arthur to 

Sioux Lookout. For many years the Company has 

had cutting rights from the Railway on these 

blocks. 

INDUSTRIAL RELATIONS 

The Company continues to be active in promoting 

every possible means of improving the process of 

collective bargaining. There can be no doubt that 

if industrial peace is to be safeguarded the methods 

Toronto, March 1, 1952 

used at the bargaining table must be continuously 

developed and improved. 

The Company's reputation for integrity and for 

progressiveness in the field of industrial relations 

stands very high. 

The training schemes for all classes of employees 

are making good progress and much thought and 

effort are heing spent on improving teaching 

methods by the use of modern facilities such as 

radio and moving pictures. 

The Directors take this opportunity of express- 

ing their thanks to all employees whose intelli- 

gence, energy and enthusiasm have made possible 

another successful year. 

On behalf of the Board, 

President w f  
During the year the Company suffered a sad loss when one of the Directors, Mr. 
J. H. Gundy, C.B.E., died on November 10, 1951. Mr. Gundy devoted a great deal 

of his extraordinary energy and talents to the reconstruction of the Company, both 
before the reorganization and after it. His colleagues on the Board of Directors take 

this opportunity of expressing their sorrow at his passing. 
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C O N S O L I D A T E D  B A L A N C E  
(With cornparablc balances 

ASSETS 
C U R R E N T  ASSETS: 1 9 5 1  1950 

Cash on hand and in banks. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 2,238,941 $ 5,480,157 
.4ccounts rcceivahlc, less rcsrrves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 1 :442,102 30,376,705 
Dividend rcceival~lr from .Alaska Pine 8; Cellulosr Limited . . . . . . . . . . . .  750,000 - 

Inventories of paper, pulp, wood, materials and supplies on the hasis of 
cost, and expenditures on logging operations. . . . . . . . . . . . . . . . . . . . . .  36,939,725 24,157,562 

$ 51,370,768 $ 40,014,424 
Notr: Net current assets in United Statrs funds arnoonting to 6fi75i , i92 

(66,056,601 in 1950) are includrd at par of cxclrangc. 

INVESTMENT IN ALASK.4 PINE 8; CELI.ULOSE 1.I.MITED 

(in 1951, 50Yc of outstanding common shares), at cost . .  . . . . . . . . . . . . . . .  $ 9,000,000 $ 19,639,000 

CAPITAL ASSETS: 

Properties, plant and equipment as at  .4pril 30, 1946&at gross physical 
\,slues as reported b>- Messrs. Coverdale 8; Colpitts, Consulting 
Engineers, Nrw York, except as to Provincial Paprr, Limited included 
at  book values. .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $118,403,451 $118.403.451 , , . . 

Subsequent additions at cost. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  38,665,589 30,397,294 
$157,069,040 $148,800,745 

Less - Retirements, etc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11,659,615 11,132,987 
$145,409,425 $137,667,758 

Less-Accrurd depreciation, includins provisions since May 1, 1946: - .  
adjusted for retirements. . . . . . . . . . . .  

Timher conces~inns, agreements and licenses, watrrpower rights and free- 
hold timber areas, les3 provision for depletion of $3,084,846 ($2,884,846 

DEFERRED CHARGES AND O T H E R  ASSETS: 
. . Prepald ~nsurance, taxes c t c .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 897,506 $ 792,942 

Unamortized bond discount and expense . . . . . . . . . . . . . . . . . . . . . . . . . . .  492,293 581,656 
Miscellaneous investments and other assrts . . . . . . . . . . . . . . . . . . . . . . . . . .  418,123 423,129 

0 1,807,922 $ 1,797,727 

APPROVED O N  BEHALF OF T H E  BOARD: 

D. W. AMBRIDGE, Director 
W. H .  S M I T H ,  Director 



S H E E T  D E C E M B E R  31, 1951 
as at Deirrnhrr 31, 1970) 

LIABILITIES 
CURRENT LIABILI'I'IES: 1951 1950 

.4ccounts payable and sundry accruals. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 13,226,257 $ 8,348,384 
Dividendspayable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,325,177 1,324,941 
Interest accrurd on bonds and debentures. . . . . . . . . . . . . . . . . . . . . . . . . . .  315,167 306,937 
Provision for income and othrr taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  10,917:988 6,654,423 
Serial and sinking fund payments dueApril I, 1952on First Mortgage Bonds 1,183,000 1,057,000 

$ 24,967,589 $ 17,691,685 
TIMBER LIMITS PURCHASE AGREEMENT: 

Portion p a ~ a b l r  in 3953 and 1954. $ 800,000 $ - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

BANKLOAN(secured)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ - $ 17.139,000 

FUNDED DEBT: 
First Mortgage Bonds: 

Authorizrd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $65,000,000 
Issued and outstanding: 

3 X y 0  First Mortgagr Serial Bonds, Series "A" 
($1,000,000 maturing annually) 

Issued . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $10,000,000 
Redeemed and cancrlled. . . . . . . . . . . . . . . . . .  4,000,000 $ 6,000,000 $ 7,000,000 

3XY1, First Mortgage Twenty-Year (Sinking Fund) 
Bonds, Series "A", maturing April I, 1967 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Issued $35,000,000 
Redeemed and cancelled. . . . . . . . . . . . . . . . . .  9,028,500 25,971:500 28,078,500 

$ 31,971,500 '$ 3.5,078,500 
L~rs-Bonds redeemable April 1, 1952, provided for ahove . . . .  1.183,000 1,053,500 

$ 30.788.500 $ 34.023.000 , . 

4?4'%, Convertible Dehentures maturing June I, 1961 . . . . . . . . . . . . . . . .  10,000,000 - 
$ 40,788,500 $ 34,023,000 

RESERT'E AGAINST POSSIBLE DECLINE I N  INVENTORY L'ALUES $ 4,500,000 $ 4,500,000 

PREFERENCE SHARES O F  A SUBSIDIARY COhlPAKY 
Cumulative preference shares of Provincial Paper, Limited (redeemrd 

Decemher 15, 1951). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ - $ 1,000,000 

CAPITAL STOCK:  
Preferred Shares - 

Annual cumulative dividend of $1.50 a share; redemption and distri- 
butionvalue $25 a share; 1,050,416shares ofa parvalue of $20each $ 21,008,320 $ 21,008,320 

Common Shares - 
Authorized 6,000,000 shares without nominal or par value (400,000 

sharrs reserved in respect of dehentures and 60,000 shares reservrd 
undrr ontion aereements in favor of senior executives\: issued , , , 
3,725,082shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  25,941,295 25,941,295 

$ 46,949,615 $ 46,949,615 
CAPITAL SURPLUS, resulting from retirement of preferred shares . . .  $ - 5 4,827,600 

EARNED SURPLUS, since May 1, 1946. .  . . . . . . . . .  



C O N S O L I D A T E D  S T A T E M E N T  O F  PRO'FIT A N D  
(With a comparable statement 

Nrt Sdlrs-after deducting outward freight, etc. 

Less - 
Oprrating costs including administrative, selling and general expenses, but before provision for . . 
deprec~at~on,  depletion, etc. .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Add- 
Dividends from Alaska Pine & Cellulose Limited (exclusive of $1,999,300 applied in reduction of . . 

capltal investment). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . 
Profit on sale of s r c u r ~ t ~ e s ,  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Adjustrnrnt of prior )-ear's retirement income plan payment less taxes on income attributable thereto. 

Deduct - 
. . . . 

Provis~onfordepreciat~on . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . 

Provision for depletion. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Employees' retiremrnt income plan. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Interest on First Mortgage Bonds. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Intrrest on Convertible Debentures. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

mor t iza t inn  of bond discount and expense. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Exchangr premium and other expenses on redemption of First Mortgage 5% Bonds due 1963. . . . . . .  
Discount on Convertible Dehentures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Dividends on preference shares of Provincial Paper, Limited. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Profit before provision for taxes on income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Deduct - . . 
Provision for taxes on incnmc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

h-etprofitforthe ?car . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Lrsi - 
Appropriation against possible dccline in inventory values. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Ket profit carried to Earnrd Surplus. 

Notr: Fccs of directors not holding salaried positions amounted to 821,600 for the year 1951 and cormsel and solic- 
itors' fees, salaries and fres of exrcutive officers and directors holding salaried positions amounted to $50'2,544. 

D I V I D E N D  R E C O R D  

O n  57; Preferred Shares . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
O n  Prior Preferred Shares. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
OnPreferredShares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
O n  CommonShares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



L O S S  F O R  T H E  YEAR 
for t ! ~  "ran 1947 to 19:X) 

F O R  F I V E  Y E A R S  

E N D E D  D E C E M B E R  31, 1951  



A B J Z T P B T  ROTWEIR & PAFEEe 

C O N S O L I D A T E D  S T A T E M E N T  O F  E A R N E D  S U R P L U S  
(Since May 1. 1946) 

FOR T H E  YEAR E N D E D  D E C E M B E R  31, 1951 

(With a cornparablr statement for the y a r  rmded Dcccrnbcr 31, 1950) 

Earned Surplus at  brginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Transfrr from Capital Surplus, as authorizrd hl- Supplementary Lettcrs 
Patent, to restore to Earnrd Surplus thr amount designated as 
Capital Surplus in prior year upon retirrment of preferred shares .'. . 

Netprof i t fo r theyear .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

D~duct  - 
Excess of cost over par value of preferred shares retired. . . . .  
Amount transfrrred to Capital Surplus upon retirement of pre- 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ferred shares. 

Deduct - 
Dividends on: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Preferred shares. 
Common shares. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Earned Surplus at  rnd of yrar 

C O N S O L I D A T E D  S T A T E M E N T  O F  C A P I T A L  S U R P L U S  
FOR T H E  Y E A R  E N D E D  D E C E M B E R  31, 1951 

(With a cornpaiablr rratrrnent for the yrar rndcd Drccrnber ? I ,  19iO) 

Capital Surplus at  beginning of year.  . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Deduct - 
Transfer to Earned Surplus to restore thr amount designated as 

Capital Surplus in prior year upon retirement of preferred 
sharrs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Add- 
Amount transferred from Earned Surplus upon retirement of 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  preferred shares. 

Capital Surplus at  end of year. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



REDUCTION S I N C E  MAY 1 ,  1946  I N  FUNDED D E B T  
AND P R E F E R R E D  S H A R E S  

May 1 ,  1946: 

Funded debt outstandin?. . . . . . . . . . . . . . . . . . . . . . . . . . .  
Preferred shares outstanding (at redemption prices). . . . . .  

'TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Annual interest 
or dividmds 

Amount payahic 

Decemher 31, 1951: 

Funded debt outstanding (after deducting serial and sinking fund 
payments due April 1, 1952). . . . . . . . . . . . . . . . . . . . . . . . . . . .  $40,788,500 $1,502,597 

Preferred shares outstanding (at redemption prices). . . . . . . . . . . .  26,260,400 1,575,624 
TOTAL. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $67,048,900 $3,078,221 

Reduction in period May 1, 1946 to December 31, 1951 . . . . . . . . . .  $29,288,000 $2,190,142 



A V D I T O R S '  R E P O R T  

To the Shareholders of 

ABITIBI POWER & PAPER COMPANY, LIMITED: 

We have examined the consolidated balance sheet of 
Abitibi Power & Paper Company, Limited and subsidiary 

companies as at December 31, 1951 and the related consolidated 

statements of profit and loss and surpluses for the year then 

ended and have obtained all the information and explanations 

which we required. Our examination included a general review 

of the accounting procedures and such tests of the accounting 

records and other supporting evidence as we considered 

necessary in the circumstances. 

In our opinion, the accompanying consolidated balance 

sheet and related consolidated statements of profit and loss 

and surpluses are properly drawn up so as to exhibit a true and 

correct view of the state of the affairs of the companies as 

at December 31. 1951 and the result of operations for the year 

according to the best of our information and the explanations 
given to us and as shown by the books of the companies. 

Auditors 





A L A S K A  P I N E  & 
AND S U B S I D I A R Y  

C O N S O L I D A T E D  B A L A N C E  

ASSETS 
CLRREhrT ASSETS: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cash on hand and in banks. $ 4,331,814 
Govcrnmmt of Canada bonds. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  16,400 
.4ccounts receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,623,693 
d v a n c e s  to Canadian Puget Sound Lumber and Timber Company Limited 115,656 
Inventories of logs: pulp, lurnher, materials and supplies, on the basis of 

cost or market, whichever lower. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  10,163,304 
$20,250,867 

INVESTMENT Ih- SSUBSIDIARY COMPANIES N O T  CONSOLIDATED: 

Shares of Canadian Puget Sound Lumber and Timber Company Limited. $ 700,000 
Shares of [Vestern Forest Industries Limited. . . . . . . . . . . . . . . . . . . . . . . . .  1,050,000 

1,750,000 

CAPITAL . \SETS:  

Properties, plant and equipment as at  December 31, 1 9 5 0 a t  gross physical 
values as reportrd by Messrs. Coverdale & Colpitts, Consulting 
Encincers. N c w  York, rxcept as to boats, scows, etc.: includrd at  cost. . $43,367,982 - 

Sul~sequent additions at  cost, less disposals. . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,567,088 
$46,935,070 

. . . . .  LesiAccrued depreciation, includingprovisionssincc January 1, 1951 14,363,719 
$32,571>351 

Timber and pulp leases and licenses, waterpower rights and freehold lands 
a t  cost, less provision for depletion of $3,795,949. . . . . . . . . . . . . . . .  7,750,703 

40,322,054 

DEFERRED CHARGES AND O T H E R  .&SETS:  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Bond discount and expense. .  $ 573;336 
Insurance and other expenses prepaid. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  772,562 
Logging roads, less amounts written off. . . . . . . . . . . . . . . . . . . . . . . . . .  718,121 
Advances to logging contractors. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,125,069 
Miscellaneous investments and other assets. . . . . . . . . . . . . . . . . . . . . . . . .  406,162 

3,595,250 



C E L L U L O S E  L I M I T E D  
COMPANIES 

S H E E T  AS AT D E C E M B E R  31, 1951 

LIABILITIES 
CLRREN 1 Ll~B11.1 I IES 

Accor~nis payable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 3,417,488 
.I\mount owing to \Vcstern Forest Industries Limited. . . . . . . . . . . . . . . . . .  354,240 
D i d e n d s  pa)able. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,541,856 
Provision for taxes on income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,736,550 
Interet  accn~cd on First M o r t q a ~ e  Bonds. . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 10,000 
Srrial and sinking fund payments due in 1952 on First M o r t ~ a g e  Bonds.. . 1:399.551 

$ 12,559,685 . . 

AhlO1~:XTS PAY.4BLE SERIALLY UNDER AGREEMENTS.  . . . . . . . . . . . . . . . . . . . . . . . .  283,750 

FIRST MORTGAGE BONDS: 

Authorized . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $20,000,000 

Issucd and outstanding- 
3 ,  Srrial Bonds, Series "A" 
($500,000 maturing annually on May 1, 1952-54) . . . . . . . . . . . . . .  $ 1,500,000 

l> j r ;  Sinking Fund Bonds, Series "A", maturing Ma)- I, 1966. . . .  13,500,000 
$15,000,000 

I.crs - 
Bondr redeemable in 3952 pro\.ided for above. . . . . . . . . . . . . . . . .  1,393,000 

13.607.000 , ' 

RESERVE AGAIKST POSSIBLE DEC1,IKE IK IINVENTORY VALUES. .  . . . . . . . . . . . .  900,000 

MINORITY INTEREST I N  A SUBSIDIARY COMPAKY. . . . . . . . . . . . . . . . . . . . . . . . . .  355,607 

CAPITAL STOCK- 

5C1 Cumulative redrcmaI,lr prefcrencr shares- 16.500 shares of $100 each, 
redeemable at  par .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 3,650,000 

Note: From the p~oceedr of the above issur 5,562 7Yo cornulativc prefcrrncr 
shares of $100 cach were rcde~rncd  at IlOj per share on August 23. 1951 

Common shares - 
100,000 sharcs of no par value, part of an authorized issue of 150,000 

rhares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,000,000 

EXCESS OF PPRAISI!.D V.4LLE OL'ER DEPRECI.4TED 
COST O F  CAPIl'AL ASS1:TS.. . . . . . . . . . . . . . . . . . . . . .  

I o t r :  I'lre company has co~rrrncncrd construction un capital pmjrrts, which, when 
complctetl. will cost u sum nt in ia t rd  at $6.500.000 in rrcrss of crtpenditures 
rvcoi-dcd in t h r  accounts at Dec~rnhcr  31, 1Y5i T i r  trust d r rd  srrni-ins the 
I'lrst i lu r tgage  Bonds placrs ccrtain rcstrictiorx on  tire payment of dlvidcnds. 



A L A S K A  P I N E  & C E L L U L O S E  L I M I T E D  
AND S U B S I D I A R Y  C O M P A N I E S  

CONSOLIDATED STATEMENT O F  P R O F I T  AND LOSS 
FOR T H E  YEAR ENDED DECEMBER 31, 1951 

tlncl~idinc opri-ations of subsidiary cornpanics whrcqurnt to Ma" :(I, 19511 

. . . . . . . . . . . . . . . . . . .  Xct Salcs a f t r r  drducting outward freight, ctc. .  $40,221,492 

L m  ~~ 

Operating costs including administrativr, sell in^ and grnrral rxpenscs, 
llut I d o r e  provision for dcprrciation, depletion: c t c . .  . . . . . . . . . .  24,036,367 

$16,185,125 
D~diicl - 

. . . . . . . . . . . . . . . . . . . .  Provision for dcprrciation $3.'221,765 
Provision for drplction. . . . . . . . . . . . . . . . . . . .  225,961 
(:ontribution to cmployrrs' prnsion plan . . . . . . . .  112,757 
.Amortization of bond discount and cxprnse . . . . . .  19,770 
Intercst on First Mortgage Bonds. . . . . . . . . . . . . .  ,502,696 4,085,949 

Profit I d o r r  provision for taxcs on incomr . . . . . . . . . . . . . . . . . . . . . . .  $12,099,176 

Driiiicl -~ 
Provision for taxes on incomr . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6,714,444 

 ye^ pl-otit for- the y ra l - .  . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . .  $ 5,384,732 

CONSOLIDATED STATEMENT O F  EARNED SURPLUS 
FOR T H E  YEAR ENDED DECEMBER 31, 1951 

Earnrd Surplus at Ihrqinninr: of y e a r p a r r n t  company. . . . . . . . . . . . .  $1 1,697,857 

.\mount transfrrrrd as a t  ,January 1 :  l<J.il from reservr Tor prnsions. . . .  2,58,913 

m o u n t  rralizcd undcr usr and occupancy insurance claim in excrss 
of amount prrviously recordrd; less income t a x s  thr r ron.  . . . . . .  541,157 

S c t  protit for the yrar ,  per consolidated statrmcnt of profit and loss. . . .  5,384,732 
f 17,882,659 

D~riiiic - 
Prrmiuin on redemption of i:;. prrfrrrnce sharrs . $ 27,810 

. . . . . . . . . . .  Prclnium on rrdrinption of bonds.  125,770 153,.580 
117.729.079 , , 

I l u d , i i l ~ -  
Dividcnds on:  

iC; cumr~lativc prrirl-mcr sharps $ 21,970 
5"; curnulativc prrirrcrrcr sharcs . . . . . . . . . . . . .  82,500 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Cornmorr shares. 3,925,000 4,029,470 

. . .  . Earned Surplus at rnd of ?rat- consoiidaicd.  . . . . .  $ 13:699,609 



A U D I T O R S '  R E P O R T  

PRI~:E W~TERHOUSE &GO. 

To the Shareholders of 
ALASKA PINE & CELLULOSE LIMITED: 

We have examined the consolidated balance sheet of 
Alaska Pine & Cellulose Limrted and subsidiary companies as at 
December 31. 1951 and the related consolidated statements of 
profit and loss and earned surplus for the year ended on that 
date and have obtained all the informatron and explanations 
which we required. Our examination of Alaska Pine & Cellulose 
Limited included a general review of the accounting procedures 
and such tests of the accounting records and other supporting 
evidence as we considered necessary in the circumstances. The 
accounts of the subsidiary companies have been examined and 
reported upon by their auditors, Messrs. Foster & Barrett- 
Lennard, Chartered Accountants. 

Pursuant to Section 114 of the Companies Act, we 
report that the company's share of the profits far the year of 
subsidiary companies not consolidated has not been taken up in 
the attached consolidated statement of profit and loss. 

In our opinion, based on our examination and the 
reports of the other auditors, the accompanying consolidated 
balance sheet and related consolidated statements of profit and 
loss and earned surplus are properly drawn up so  as to 
exhlbit a true and correct view of the combined state of the 
affairs of Alaska Pine & Cellulose Limited and subsidiary 
campanies at December 31, 1951 and the results of their combined 
Operations for the year ended on that date, according to the 
best of our information and the explanations given to us and as 
shown by the books of the companies. 

Auditors. 
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