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Ix tHE MATTER OF

Abitibi Potver & Paper Company, Limited

TENTH REPORT
ot Receiver and Manager

) Attached hercto is audited Balance Sheer of Abitibi Power & Paper Company, Limited, (here-
inafter cailed Abitibi) as of date December 31st, 1941, together with statement of the results of its
operations—with those of its wholly-owned subsidiarics—for the vear ending on such date: “also at-
tached are audited Balance Sheets and Profit and Loss Accounts, as of the same date, of certain of
such subsidiarics, and of Provincial Paper, Limited, the common capital stock of which, only, is owned

by Abitibi.

With continuation of the abnormal conditions brought about by the War, shipments of newsprint
by Canadian mills were 3,454,663 tons in the vear ending December 31st, 1941, as compared wirh
3435934 tons in the vear ending December 31st, 19400 Such shipments were made -

m 1940 m 1941

1838 196,766 1ons

183,894 tons
2,594,452 tons 2,770,002 tons
487,897 tons

657.388 tons
3,454,665 tons

To Canadian customers............ ..
To the United States,
To Overscas markets |

..................................

Total . .

3435934 tons

Newsprint manufactured by Abitibi and its wholly-owned subsidiaries amounted to 454,840 tons in
1941, as compared with 430,299 1ons manufactured in 1940, and in compliance with the requirements
of the Provineces of Ontario and Quebcee that newsprint mills in such Provinces be operated at approxi-
matcly equal ratios of production (as compared with their respective productive capacities) in order to
provide relatively equal emplovment of labor and use of natural resources in the localities in which
they are situate, such newsprint was produced by Abitibi

131,351 tons
79.211 tons
65,732 tons

at 118 [roquois Falls (Ontario) mili,
atirs Sault Ste. Marie (Onrario) mill,
at its Port Arthur {(Ontario) mill,

at its Fort William (Ontario) mill,
63,536 tons atits Beaupre (Quebec) mill, and
68,031 1ons at its Pine Falls (Manitoba) mill,

included in which was 101,797 tons <old to other newsprint manufacturers.

The general base contrae: price for newsprint sold in the United States was the same in 1941 as in
1940, namely $30. (United States funds) per ton, L.o.b. mill; with freight allowed to deztination. In
December, 1941, and in view of increased costs of manufacture and delivery, an increase of $3. per ton
in the United States—-cfeetive on and after April 1st, 1942—wuas announced by a number of Canadian
companies. On March 261h, 1942, the Pricc Administrator in the United States ordered continuance
there of the $30. price uniil May 30th, 1942: at the date hereof no inerease over the 1941 price-—for
newsprint to be consumed in Canada—had been approved by The Wartime Prices and Trade Board.

In addition to the newsprint above mentioned, the newsprint mills of Abitibi and its wholly-owned
subsidiaries produced 19,287 tons of substitute wood fibre products, during the vear.

With continuation of the abunormal conditions which have arisen by reason of the War, sulphite
and other wood pulps produced by Abitibi in 1941 were as follows :

At the Smooth Reck Falls (Ontario) pulp mill—

44,979 1ons

Sulphite pulps—bleached............... 60,382 tons
—unbleached.. ... 948 tons
~-SCTCCNINES. .o, 2,272 tons

63,802 tons

At newsprint mills of the Company—
Sulphite—newsgrade. ...
Groundwood pulps

28,454 tons
968 tons

E,-).'11_,224 tons

or a total of
as compared with 73,926 tons produced in 1940,



Prices of bleached sulphite pulps (delivered at New York dock) were 372.50 per tan in 1941, as
compared with an average of $66.62 per ton in 1940 and $50.00 per ton in [939.

Prices of newsgrade sulphite pulps (delivered at New York dock) were $39.350 per ton in 1941, as
compared with an average of $53.37 per ton in 1940 and $36.00 per ton in 1939,

ComaenTts witd Respect 1o REsuLnts or OreraTions 1x 1941

Statement of the carnings of Abitibi and its wholly-owned subsidiaries for the vear which ended
on December 31st, 1941, is set out on Iixhibit 1-B attached. The following comments are made with
respect to such statement and/or items contained therein :

(1) Lxcess of income over expenditures, in the vear, prior to charges for depreciation, bond interest,
and income and excess profits taxes, amounted to 310,126,498.77 as compared with $8,187,303.44,
on a similar basis, in 1940.

{2} It is not possible at this time to determine what the amount of income and cxcess profits taxes
payable by Abitibi and irs wholly-owned subsidiaries, in respect of their 1941 carnings, will be—
this because their “Standard Profits” (as deseribed in the Ninth Report of the undersigned) have
not as yet been fixed by The Board of Referees appointed under The Fxcess Profits Tax Aet. ltis
belicved, however, that such taxes will not likely amount to less than $750,000./31,000,000.
Should they ultimately prove to be $1,000,000., 1941 earnings which would remain available for
payment to Bondholders (after charges of $4,500,000. for depreeiation) would be $4,626,498.77.
Interest for the vear on Bondholders’” claims —ineluding interest on overdue interest—amounted
to $3,474.055.04, exclusive of the premium on United States funds therefor {as may be demanded)
and $3,856,201.09, including the prezent premium of 119 for purchase of such funds.

{3} Included in income for the vear were the following items :

(a) Recoveries from sales of newsprint, pulps and substitute products amounted 1o $25,824,783.82,
as compared with 322,539,189.66 in 1940:

(b) Income from sales of power was $1,213,436.56 as compared with $960,040.47 in 1940;

{¢) Premium received upon United States exchange was $1,865,650.38, as compared with
$1,458,786.85 in 1940; and

(d) Interest and discount reccived and sundrv minor operating profits  sccured, were

$146,897.94 in 1941 as compared with $148,690.30 in 1940.

(4) Included in operating cxpenses for the yvear were the following items :

{a) Expenditures for the maintenance and repair of the mills and properties of Abitibt
and its whollv-owned subsidiaries amounted to $1,721,451.91 in 1941, as compared with
$1.648,633.77 in 1940;

(b) Costs of providing special protection to mills and properties of Abitibi and its wholly-owned
subsidiaries were $114,054.43 in 1941, as compared with $111,093.43 1u 1940: and

(¢) Costs of carrying the idle Espanola and Sturgeon Falls properties were $127,508.25 in 1941,
and $147,618.60 in 1940,

As of date November 7th, 1941, P.C. 9298 (since amended by P.C. 1549, and more commmonly
known as The Wartime Salaries Order) became effective. Under such Order certain limitations are
imposed with respect to the granting of increases in salaries to persons in Canada who are in receipt
of salaries in excess of certain prescribed annual amounts.

As of date November 135th, 1941, P.C. 8253 (more commonly known as The Wartime Wages and
Costs of Living Bonus Order) became effective in the Dominion of Canada. Under such Order certain
limitations are imposed with respect to wages which may be paid to labor, and provision is made for the
pavment to labor of certain bonuses when, if and as costs of living increase beyond certain indices.

As of date November 17th, 1941, P.C. 8327 {more commonly known as The Wartime Prices and
Trade Board Order) became effective in Canada. Under such Order certain limitations are imposed
with respect to the prices at which commodities may be sold in Canada, for use in Canada.
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Coyaexts witu REsrrer to Baravce SueeT or Dieceynser 3lst, 1941

Balance Sheet of Abitibi as of date December 31st, 1941-—as audited by Messrs. Price, Waterhouse
& Co.—is artached hereto as 19xhibit 1. The following comments are made in respect of conditions
reflected by it, and/or items contained n it :

In Resprer or AsseTs
(1Y Revarive to REcEIvER'S NET CURRENT ASSETS
After payment on October 15th, 1941, of $6,274.710. (Canadian funds=) in reduction of the
principal amount owing upon Abitibi bonds then outstanding,
BUT

prior to deduction of the principal amounts owing upon Abitibi bonds (whiclk arc due and
payable), for interest thercon, for interest on overduc interest, and such income/cxcess
profits taxes, if any, as shall be pavable by Abitibi and its wholly-owned subsidiaries in respect
of their 1940 earnings, and such income/excess profits raxes as shall be payable by such
corperations in respect of their 1941 consolidated taxable incemc,

Receiver’s net current assets on December 3lst, 1941, as compared with those on December
31st, 1940, were as follows

On December 315t 1041,

Receiver’s current assets.... ... .. U $24,273,797.25
Less: Recciver's current liabilities including Contin-
gent Reserve of $750,000.. ... ... .. ... ... 1,800,908.36

Iixcess of current assets .. ... ...

........ $22,472,8388.89

Ot December 315t 1940,
Receiver’s current assets.. ... ... ... ... $20,425,160.98

Less: Receiver’s current liabilities including Centin-

gent Reserve of $750.000., .. ... ... . 1.596,788.67
Ioxcess of current assets . R 18,828,372.31

Increase 1n vear ... e e 3 3,644516.58

The above increase will be reduced by such income/excess profits taxes as shall require 1o be
paid in respect of 1941 earnings.

i2) Asof date December 31st, 1941, certain Hearst companies were indebted to Abitibi and its wholly-
owned subsidiaries in the amount of $1,609,111.87, as sccurity for the pavment of which, and
the claims of eertain other Creditors, certain securities stand lodged with a corporate Trustee.
Such sccurities are of such character that no sound estimate of their realizable value can be
made at this time. In 1938 a Contingent Reserve of $750,000. (above mentioned and as shown
under Receiver’s Liabilities in Iixhibit 1) was set up, with the approval of Ceurt, as a pro-
vision against receivables owing to the Company and its whollv-owned subsidiaries, and in
respect of unforescen and other contingencies. Such reserve is believed to be adequate for
such purposes. In addition to the above Contingent Reserve-—and as mentioned in previous
Reports—is a reserve of $300,000., maintained in respect of the pulpwood inventories of
Abitibi and its wholly-owned subsidiaries, which reserve is not believed to be required at the
present time. Other specific reserves held, and not believed to be required for the purposes
for which they were set up, were estimated to amount to about $50,000. on December 31st,
1941, The amount of Recciver’s current assets—as shown in Iixhibit 1—is after deduction
of such pulpwood and other specific reserves,

{3) Expenditures made and liabilities incurred in the vear in conncction with capital improvements
and additions to mills and properties directly owned by Abitibi amounted to $265,855.80.

{(4) Expenditurcs made and liabilities incurred for similar purposes in connection with the nulls and
properties of wholly-owned subsidiaries of Abitibt amounted to $74,434.42.

The expenditures mentioned in (3) and {(4) above were approved by The Supreme Court of Ontario,
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Retative To LiaBiLiTiES A¥D RESERVES

(5) First Mortgage 5% Bonds of Abitibi outstanding, and interest thereon, are included in the Balance
Sheet attached (Exhibit 1) at the following amounts :

Principal amount of such bonds outstanding.... ... ... .. . $41,992,290.00
Interest accrued on bonds to September 10th, 1932 . ... 1,877,050.00
Unpaid interest coupons due December Ist, 1931, and prior thereto 1,300.00
Reserve for tax rebates.. ... ... 17,636.41

oratatotalof ... L. . L. $A3BBR2T6.41

As of date December 31st, 1941, the amount of such bonds with unpaid and accrued interest
thereon (including interest on overdue and unpaid interest} was as follows :

Principal amount of bonds outstanding. ...

$41.992,2%90.00

Interest due and overdue to December 31st, 1941 T 24.270,550.94
Interest on interest overdue and unpaid.... . . SO PURP PR 5,832,099.10
Reserve for tax rebates. . 17,636.41

total o e e BT2,112,576.45

Under the terms of the Mortgage securing the above bonds and interest, payment of the same
may be required to be made in United States {funds. Had payment been made in such funds
on December 31st, 1941, a premium of 11%; thereon would require to bave been provided by
Abitibi in order to secure the same. On such basis Canadian funds required to discharge the
indebtedness of Abitibi to its Bondholders on December 31st, 1941, would have been approxi-
mately as follows :

{a) Amount of liability as above setout......... ... c B72112,576.45

(b) Premium of 119, for United States funds in res-
pect of pavment of $6,274,710.00 made on

October 15th, 1941........ ... $  690,218.10

{c) Interest on above at 5% for period October 15th
to December 31st, 1941 7.189.77

() Premium of 119 for United States funds to per-
mit payment of

l—(a) above ... R STTR . $ 7932,383.41

2—Premium upon payment of $6,274,710.00
on October 15th, 1941 . ... ... 690,218.10

3—(c) above. . . 790.87

8,623,392.38
O] ot e s e e PB0,T43,158.60

Note:
As of date April 15th, 1942, a payment of $4,826,700.00—in Canadian funds—was made
in reduction of the principal amount owing upon the above bonds.

(6) Present abnormal conditions and consequent increased demands for the products of Abitibi and
' its wholly-owned subsidiaries have compelled them to acquire and carry substantially in-
ercased inventories of pulpwood and other suppties, while prices of the same have also in-

creased. As a protection against such conditions and/or those which may require to be faced

after the termination of War-—or prior thereto—the sum of $1,500,000. has—with the approvat

of Court—been transferred from “Balance of amount available towards depreciation and

bond interest from operations during Receivership” to the eredit of “Reserve against inven-

tories and other contingencies”, as shown upon the Balance Sheet of December 31st, 1941.
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{7) As before mentioned income/excess profits taxes, if any, payable upon the 1940 consolidated
carnings of Abitibt and its wholly-owned subsidiaries and income/excess profits taxes payable
on the 1941 consolidated carnings of such corporations cannot be accurately computed until
their Standard Profits have been determined. In these circumstances no specific reserve has
been set up for the same, bur the “Balance of amount available towards depreciation and
bond interest from operations during Reccivership™ is shown in the Balance Sheet as subject
thereto.

Srers Takexs Sixer lssue o Nixru Ruvort Witn Reserer 1o DrisposiTiox or TuE Arrairs
or Asirinr Powgr & Parrr Cosreaxy, Lisirep, 1v Recriviersure

First

Fuclosed with the Ninth Report of 1he undersigned was a copy of “The Abiribi Power & Paper
Company Limited Moratorium Act 19417 enacted by the Provinece of Ontario in April 1941, Such
Act was 1o come into force on a dayv to be named by the Licutenant-Gevernor in Couneil and remain
in foree until December 3lst, 1942, unless its operation was terminated prior thereto by Order-in-
Council. Under the Act it was provided thart :

{a) No further proceedings should be taken in respect of the sale of real or personal property of
Abitibi, in Ontario, vuder the Order, of June 10th, 1940, of the Honourable Nlr. Justice
Middleton of the Supreme Court of Ontario;

(h) No further steps should be taken or order made in the action now pending in the Supreme
Court of Ontario under the Abitibi bond mortgage; and

(¢} No new action could be brought for the purpose of realizing upon the security, situare in the
Province of Ontario, which was covered by the Abitibi bond mortgage,

without the consent in writing of the Attornev-(ieneral for the Province of Ontario.

Secoad :
On October 9th, 1941, Montreal Trust Company, as Trustee under the Abitibi bond martgage,
made apphication to the Supreme Court of Ontario for an Order for sale of the assets of Abitibi.

Third :

On October 9th, 1941, the Lieutenant-Governor in Council of Ontario proclaimed October 1lth,
1941, as the day upon whick “The Abiribi Power & Paper Company Limited Moratorium Act 19417
should come into force.

Fonrth .

On December 4th, 1941, the Houourable Mr. Justice Middleton of the Snpreme Court of Outario
gave judgment that “The Abirihi Power & Paper Company Limited Moratorium Act 19417 was ulira
vires of the powers of the Province of Ontario, and made an Order for sale of the assets of Abitibi on
February 18th, 1942, subject to a rescrve bid.

Fifth :

Appeal from the above judgment and Order was taken by the Lignidator of Abitibi to the Court
of Appeal for Ontario, and on March 2[st, 1942, such Court of Appeal upheld the judgment of the
Fonourable Mr. Justice Middleton, as above mentioned.

Sixth :
In March, 1942,

() ““The Abitibi Power & Paper Company Limited Moratorium Act 19427 —toextend theoperation
of “The Abitibi Power & Paper Company Limited Moratorium Act 1941, until June 30th,
1943 and

(1) **The Abitibi Moratorium Constitutional Question Act 1942 —to permit an appeal to be taken
to the Privy Council from the judgmenrs above mentioned,

were enactled by the Provinee of Ontario.

Seventh :
On Narch 3lst, 1942, notice was given by the Liguidator of Abitibi of his Intention to appeal
from the judgments above mentioned.



Fighth :

On April 7th, 1942, the Liquidator of Abitibi made application before the Chief Justice of Ontario
for an Order allowing and admitting an appeal to His Majesty in his Privy Council from the judgment
of the Court of Appeal of March 2ist, 1942, (hereinbefore referred o). The Chicf Justice ordered that
such application be heard by the Court of Appeal of Ontario and it was so heard by such Court at
sitngs thereof which terminated on April 17th, 1942, when judgment was reserved. 1o the date
hereof judgment had not been rendered by such Court. )

It is with profound regrer that ihe undersipned records the deaths during the vear of Mr. J.
Strachan Johuston, K.C., Counsed for the Montreal Trust Company and for the andersigned as
Receiver and Manager of Abitibi; and of Mr. Edward 1. Reid. General Manager of ‘The London Life
Insurance Company who was a member —sinee its appointment -of the Abitibi Bondholders® Repre-
sentative Committee. The wise counsels and extended business experiences of both of them were of
great assistance and value at all times. Mr. Johnston’s position as Counsel has since been assumed
by his partner, and son, Mr. R, W. S, Johnston— that of Mr. Reid has been taken by his son Mr,

“

Robere H, Reid, now General Manager of The London Life Insurance Company,

The undersigned again desires ta express his appreciation of the assistance and continued service
rendered by the Abitibi Bondholders” Representative Committee, and in particular by the Advisory
Committee thereof composed of Mr. J. P. Riplev, Chairman of the Board of Harriman Riplev & Co.,
Incorporated, New York; Mr. W, . Somerville, General Manager of The Nutunal Life Assurance
Company of Canada, Waterloo, Ontario; and Mr. Robert TE Reid, General Nanager of The London
Life Insurance Company, of Lounden, Ontario, in conncetion with the many problems and matters
required 1o be dealt with in the Receivership.

This Report is supplementary to the Reports of the undersigned Recciver and Manager jssued
under date of February 28th, 1933, April 30ch, 1934, April [31h, 1935, NMay 1200, [936, Narch 25th,
1937, May 6th, 1938, Nay [Sth, 1939, April [3th, 1940, and AMay Sth, 1941, and in preparing it the
Receiver has had in mind the desirability of providing information as certificd by vhe Auditors” Repors
relative 1o the resulrs of operations for the period of Reccivership hetween January Tst, 1941 and
December 31st, 1941; also of giving in a general manner a broad view of matters with which he has
heen ealled upon o deal. It is not intended, howcever, that the Report should exhaustively enter into
all the numerous questions which have arisen in connection with the affairs of Abitibi Power & Paper
Company, Limited, or thosc of subsidiary corporations, or make any representations or convey rthe
impression that all matters which have or may prove to have a bearing upon the affairs of the Com-
panies are made mention of in the Reporr. Statements attached and figures mentjoned in the Report
are accurate so far as the undersigned has been able to ascertain but he daes not represent or guarantee
their correctness.

G. T CLARKSON,
Toronte, April 271iy, 1942, Receiver and Nanager,



I~ tiiz MaTTER OF

ABITIBI POWER & PAPER COMPANY, LIMITED

G CLARKSON, Recerver axp Mavagenr
AND
SUBSIDIARY COMPANIIES

FINANCIAL STATENIENTS DECEMBER 31, 1941

INDEX TO EXHIBITS
In the Macter of
Apitier Power & Parrr Cosmpaxy, LiviTen,
G. T, Crarksox, Receiver and Manager @

Balance Sheet, December 31, 1941
{showing also for COMPArative purposcs the assers and labilities ar Decem-
ber 31, 1940, as shown by the statement thereof contained in the ninth
report of the Receiver and Manager dated NMav 5, 1941)

Statement of amount available as at December 31, 1941 towards depreciation
and bond interest, from operations during Receivership period {including
also the results of whollv owned subsidiaries. burt exclusive of Provineial
Paper, Limited) ... . .

Statement showing the result from operations for the yvear ending Pecember 31,
1941 (including also the resultz of wholly owned subsidiaries, but exclusive
of Provincial Paper, Limited) . . . .

Maxitosa Parer Compraxy, LIMITED AND 115 SUBSIDIARIES |
Consolidated Balance Sheet, December 31, 1941 . o
Caonsolidated Statement of Surplus and Profit and T.oss {for the vear ending
December 31, 1941 ..

StTe. Axxe Parer Coxmraxy, LIMITED AND (TS SUBSIDIARIES |

Consolidated Balance Shect, December 31, 1941, o
Consolidated Deficit Account for the yvear ending Decunhu 31 19-“

Tnuwoer Bay Parer Co., Livrrep

Balance Sheet, December 31, 1941 L
Surplus and Profit and Loss Account for the - year cndm" December 31, 1941

Aprrisr LLEcrric DEVELOPMENT CO\IP)\\‘I’— Loiren ¢

Balance Sheet, December 31, 1941 : .
Surplus and Proht and Loss Account for the v vear cndm;: December 31, 1941

KaxrxisTiouia Power Co., Lianten ¢

Balance Shect, December 31, 1941 o .
Surplus and Profit and Loss Account for the v vear cndmp December ﬁl 1941

MaTtTacaymr Rattroap CoMpany @

Balance Sheet, Decemnber 31, 1941 o
Surplus and Profit and Loss Account for the vear (.l‘ldlnf’ December 31, 1941 .

Provixciat Parir, Lisirin
Balance Sheet, Dccumbur 31, 194)

Sratemerit of Surplus and Profit and Loss for the y year r ending December ’)1 1941

7

[ xlibit 1

Fxhibit 1-A

Iexhibiv 1-B

|8

Iixhibit

Foxhibit 2-A

Lixhibit :
Ioxhibit 3-;

)
U
—

[oxhibit 4
Fixhibit 4-A

[ xhibit ?
{Exhibit

T
1
—

[ xhibit &
[ixhibit 6-A

Exhibit 7
7

Lixhibit 7-A

Exhibit 8
Foxhibit 8-A






AUDITORS CERTIFICATE

Rovar Baxk Buiipine
PRICE, WATERHOUSE & CO. TorovTo
April 8, 1942
G. T. Crarksox, Fsq., Receiver and Manager,
Arriet Power & Parer Conpany, LimiTED,
ToroxTo, ONTARIO,

Dear Sir

We have made an examination of the books and accounts of Abitibi Power & Paper Company,
Limited, G. T. Clarkson, Receiver and Manager, for the vear ending December 31, 1941, and have
been furnished with all the information and explanations which we have required.

The profits and losses of all subsidiary companies (except Provincial Paper, Limited) for the vear
ending December 31, 1941, as shown by the accounts of such companies, have been incorporated in
the artached statement of results from the operations of the Receiver and Manager of Abiribi Power
& Paper Company, Limited.

Provision has not been made in the accounts of the Receiver and Manager for interest aceruing
on the Five Per Cent. First Mortgage Gold Bonds since September 10, 1932 nor for exchange premium
on United States funds in reladon to Canadian funds with respect to amounts owing or paid on the
bonds as stated in Note IV to the balance sheet. Provision has not been made for depreciation of
buildings, equipment and propertics in the accounts of the Receiver and Manager of Abitibi Power
& Paper Company, Limited, nor in the accounts of the subsidiary companies (other than Provinelal
Paper, Limited and The G, H. Mead Company) for the period from September 10, 1932 to December
31, 1936; during the five vears ending Deecember 31, 1941, however, amounts ageregating $15,005,000.00
were provided for depreciation in the accounts of the Receiver and Manager of Abitibi Power & Paper
Company, Limited and in the accounts of the subsidiary companies {exclusive of the amounts pro-
vided by Provincial Paper, Limited and The G. H. Mead Company). No provision has been made
since September 10, 1932, for the amortization of the book values of timber concessions in the accounts
of the Receiver and Manager of Abitibt Power & Paper Company, Limited, nor in the accounts of the
subsidiary companies other than Bale St. Paul Lumber Company, Limited. [t is impracticable at this
date to accurately determine the amcunt of the income and excess profits taxes, if any, which may be
found to be payable in respect of the profits for 1940, and the amount of such taxes on the profits for
the vear ending December 31, 1941, and accordingly no provision therefor has been made in the
accounts of the Receiver and Manager or the subsidiary companies {other than Provincial Paper,

Limited).

The amount of $750,000.00 shown as Contingent Rescrve was transferred as of December 31, 1938
under authority of the Court from the accumulated amount available towards depreciation and bond
interest from operations during the period of the Receivership to December 31, 1938, Such transfer
was madc in connection with a substantial account owing to The G. H. Mecad Company by one of its
largest customers for which, we are informed, certain security is held the value of which is impossible
to determine at this time, and to provide {or certain other contingencies. Under authority of the
Court a further amount of $1,500,000.00 was transferred as of December 31, 1941 as a reserve against
inventories and other contingencies.

In the case of certain of the timber concessions and licenses the conditions required to be observed
have not been fully complicd with; what obligations, if any, the company may be under in this con-
nection cannot be determined at the present time.

With the cxeeptions as noted above and as to the values at which the investments in certain
subsidiary companies, and in buildings, equipment, properties and timber concessions are carried, we
report that, in our opinion, the accompanying balance sheet with explanatory notes thercon shows tlhe
true financial position as at December 31, 1941 of Abitibi Power & Paper Company, Limited, G. T,
Clarkson, Receiver and Manager, according to the best of our information and the explanations given
to us and as shown by the books.

Yours very truly,

PRICLE, WATERHOUSE & CO.



IN Tue NMarter or

ABITIBI POWER & PAPER COMPANY, LIMITED

G, T. CLARKSON, Recriver avp Mavacer
BALANCE SHEET DECEHMBER 31, 1941
(showing also for commparative purposes the assets and liabilities at December

31, 1940, as shown by the statement thereof contained in the ninth report of the
Receiver and Manager dated Mav 3, 1941).

ASSETS
December 31, 1940 December 31, 1941
Recrrvier's CORRENT AssuTs ¢
Cash on hand and on deposit .. . ¥$ 6,490,712.98 % 5,156,150.02
Dominion of Canada Bonds ar cost and 4
market value............ . 1,492,500.00 1,981,606.66
Investments in sundry bonds ... 127.503.,00 239,533.00
Accounts  receivable, customers’,  less '
TCSCTVES . oo, S 976,664.20 1,362,309.33
Receivable from The G, H. Mead Com- -
pany for newsprint shipments, less
FESCTVES . 1,710,868.39 1,479,860.18
Net current assets of other subsidiaries.. . 3,485.833.21 ’ +.1003,688,32
Inventories of paper, pulp, wood and sup- '
plies on the basis of cost less reserves.
as determined and certified ro by
responsible representatives of the Re-
ceiver and Manager, and expenditures
on logging opcrations ... 6,141,079.20 6.930,569.74
: - $20.425.160.98 e 324,273.797.25
Derosits Wita Trustes TFor Boxb-
6228273 64,241,835

HOLNDERS... .. .

INVESTMENTS IN THE SECURITIES OF AND
Apvaxces To WhnoLny Owxen Sunsi-
praries (Sce Note I :
Investments in and advances to wholly
owned subsidiaries (exclusive of The
G. H. Mead Company)......... ... $43.260,409.34 F41,830,976.30
Lsss—Amouut included with Receiver’s
Current Assets above, represented by
net current asscts {including those
created from Receiver’s advances) as
shown by books of subsidiary com-

PAIIGSE . i i 3,485.833.21 4,103,688.532
$39,774,576.13 $37,727 287.98
Investment by Receiver in purchase of
shares of The G. H. Mead Company... 600,000.00 600,000.00
- e 4037437613 ———— - —— 38,327 28798
InvESTMENTS In SHARES 0F CORPORATIONS
Oruer Tuay  Waorry OwyeED Subpsi-
DIARIES :
Sharcs of Provincial Paper, Limited at
arbitrary valueof ... ... .. % 1,500,000.00 $ 1,300,000.00
Miscellaneous, less reserves .. .. . ... 633.00 633.00
——— 1,500,635.00 - - - 1,500,633.00
Forward...... T $62.362,634.54 $64,163,962.08
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Ix tur MATTER orF

Exhibir 1

ABITIBI POWER & PAPER COMPANY, LIMITED

GO T CLARKSOXN, REcEIvER axD MaNagER

BALANCIC SHEITT

DECEMBER 31, 1941

(showing also for comparative purposes the assets and liabilities at December
31, 1940, as shown by the statement thereof contained in the ninth report of the
Receiver and Manager dated AMav 5, 1941),

Suxpry Loaninrries or Receiver .
Wages acerued and payable

Sundry accounts pavable

Contingent reserve. .

GrexeraL CreEpiTors’
Prior 10 RECEIVERSHIP. . .

RESERVE AGAINST INVENTORIES

OrnerR CONTINGENCIES. o

Frve Prr CeEvt. First NMorrtaace Gonn

Joxns ¢
Ourtstanding (see Nowe [V

Unpaid interest coupons due December 1,
1931 and prior.........a

[nterest accrued to September 10, 1932,

Reserve for tax rebates ...

CariTaL STOCK :
10,000 shares 79, Cumulative Preferred
Stock of 3100.00 each . ...
349,818 shares 69, Cumulative Preferred
Stock of $100.00 cach (including 96
shares deposited for exchange of shares
of The Spanish River Pulp and Paper
Mills BLimited). .o

1088, 117 shares Common Stock without
nominal or par value (including 67
shares deposited for exchange of shares
of subsidiary companies) ...

Forward....oooviviiie

5 122,181.69 »

Cramvs Ixcurezp

AND

LIABILITILS

December 31, 1940 December 31, 1941

133,880.81
897,027.55

724,606.98
L8 84678867 -

: % 1,050,908.36
750,000.00

750.000.00

3 1,396,788.67 $ 1,800,908.36

749,986.99 749.986.99

1,500,000.00

$48,267,000.00 $41,992,290.00
1,300.00 1,300.00
1,877,050.00 1.877,050.00
17.636.41 17,636.41

50,162,986,41 - 13,888,276.41

$# 1,000,000.00 $ 1,000,000.00

34 881,800.00 34,881,800.00
18,964,035 43 18.964,935.43

T 54.846,735.43 T 54.846,735.43

$107.356,497.50 $102,785,907.19
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Ix e MatreEr OF

BAT.

IvvEsTME

ABITIBI POWER & PAPER COMPANY, LIMITED

Cr. 1. CLARKSON. Recervir avp Maxager

ANCIl STTERT DEECENBER 31, 1941
ASSITS
December 31, 1940 December 31, 1941
Forward o % 6236265455 $ 6416590208
NTsox Minns ane Foviesesr, Rarmwavs, WaTea-

POWERS, TowxsiTeEs axn BuriLpiNags :

i

{alter deducting reserves for depreciation . . 42,617.540.97 40.366.360.22

Tieer Coxgrssions Axb Frepgornd Tiuprr Owxren
{afrer deducting depletion and other reserves) 19.877.091.98 19.865.121.71
Rearn Iistar: axn Orricr Buinpixes 327.397 .46 327 853.96G
Cuarrens axn KQuisveEsT 23.089.59 22.418.84
PrREPAID FXPEXNSES . 23211978 243.904.77
A123.439.894.62 %124.991.881,38

NOTES -

I. The Receivers Current Assets. as above. inciude $3.781.750.52. chiefly accounts receivable,

which. although receivable tn United States {funds. are expressed in Canadan dollars at par,
and simnilarly there are sundry Habilities amounting to $29.601.02 included in Canadian dollars
at pat which are pavable 1n United States funds. No exchange premium has been taken up in
the accounts of the Receiver and Manager as at December 31, 1941 in respect of these assets or
labilitics which include o substantal wonount owing by one of the largest customery of The
Cro T Mead Company, partdy in respect of wiich a contingent reserve is included with the
labiliries of the Receiver.

Under the terms of the Indenture and Mortgage dared June 1. 1928 the 3% First Morrzase
Gold Bonds and the interest thereon are pavable in Canadian rald coin of the standard of weight
and fineness existing June 1. 1928, or at the holder’s option in zold coin of the United Srates of
America of the standard of weight and fneness extsting June L1922, ar in Faglish sterling at
the fixed rate of exchange of $4.5624 10 the pound (L) sterhng,

Wirh the object of showing the net amount of the [nvestments in and Advances 1o whollv owned
Subsidiary Companies, the advances and charges by the Abitibi Company and by the Receiver
and Manager of the Abitibt Company to such subsidiaries are added 1o and greuped wirh the
mvestments in the subsidiaries; similarly the accounts pavable to the subsidiaries are deducted
from the inveatments in the securities thereof, The advances made by the Receiver and Manager
1o substdiaries 1o cover losses in operations aud or costs of carrving shut-down mills -al:o to
verunt such companies 1o liquidate labilities and to purchase pulpwond -have, at December 31,
1941, been reduced 10 $777.673.79.

Dividends on 7¢; Camulative Preferred Stock arve puld 10 Seprember 300 19510 Dividends on
6" Cumutarive Preferred Stoclk are paid to Mareh 31, 1931,

The balance of $41.992,290.00 shown for 35 Fira Mortguge Gold Bonds ourstunding at Decen-
ber 311940 35 afver dedueting pavment mmade by Order of the Coun ol %5274 71000, Canadian
funds, on September 100 1941 to NMontreal Trust Company. as Urastee for the Bondholderz, such
atount to be credited on October 13, 1941 on acceunt of the principal monies due on the bouds,



Exhibit 1 —-Cont'd.
Ix THE MATTER OF
ABITIBI POWER & PAPER COMPANY, LIMITED
G. T. CLARKSON, RecerveErR axp MaNaGER
BALANCLE SHEET DECEMBIEIR 31, 1941
LIABILITIES

December 31, 1940 December 31, 1941

Forward........ ... .. $107,356,497.50 $102,785,907.19

Nomixar Surprus orF Prriop Prior 1o RuCEIVERSHIP:

{no change during vear) ... PR +.,488,090.60 4,488,090.60

Baraxcr oF Aswouxt Avarrance Towarps DepreciaTiON
axD Boxp IvreErest rroM Oreratioxs Durivg Recriver-
surp, Fxhibic 1-A
{after deducting provisions of $17,255,000.00 but before
providing for income aund cxcess profits taxes, as per

Note Vi 13.615,306.52 17,717,883.79

$125.439.894.62 $124,991,881.58

As stated in Note I to this balance sheet, under the terms of the Indenture and NMortgage dated
June 1, 1928 the bonds and the interest thereon are payable at the holder’s option in Unired
States funds; no provision has been made in the above accounts for premium and accrued
interest thereon, on United States funds in relation to Canadian funds in respect of the principal
amount of the bonds {including the payment credited on October 13, 1941) and intcrest thereon.
On March 12, 1942 the Receiver and Manager, by Order of the Court, paid to Montreal Trust
Company a further sum of $4,826,700.00, Canadian funds, to be credited on April 15, 1942 on
account of the principal monies due on the bonds; this payment is not reflected in the above
accounts as at December 31, 1941,

V.—The amount of $17,717,883.79 shown as balance of amount available towards depreciation and
bond interest from operations during reccivership is after the undernoted provisions :
Decpreciation in respect of the five vears ending December 31, 1941, including

provisions shown on books of subsidiary companies ... $15,005,000.00
Amount set aside as at Decermber 31, 1938, under authority of the Court, as a

Contingent Reserve . 730,000.00
Amount set aside as at December 31, 1941, under avthority of the Court, as a

Reserve against Inventeries and other Contingencies.......... ... ... ... 1.300,000.00

$17,255,000.00

but is before providing for income and cxcess profits taxes, if any, in respeect of the year ending
December 31, 1940, aud in respect of the vear ending December 31, 1941.

This balance sheet is issued subject to the imporrant questions as to values of certain of the assets and
Lo other matters as referred to in our report dated April §, 1942,
PRICIE, WATERHMHOUSE & CO.,
Auditars.



Exhibit 1-A

Py Noarrne o
ABITIBI POWER & PAPER COMPANY, LIMITED

ol CRARRKSON, Recernver axn Alaxaank

STATENMENT OF AMOUNT AVAILABLE AS A1 DECEABER 310 1941 TOWARDS DEPRECIA-

TION AND BOND INTEREST, FROXN OPERATIONS DURING RECEHIVERSHIP PERIOD

cIncluding also the results of wholly owned subsidiaries. exclusive of Provineial Paper. Limited. but before

providing for income and excesy profin: taxes, if any, pavable in respect of the vear ending December 31, 1940
and for such taxes 1o respeet of the vear ending December 53101941

ParTicuLaRs Auorxr

Balanee ax ar December 310 1940 after deducting provisions for deprecia-
tion I respect of the four years ending December 31, 1940, aggregat-
ing $10.305,000.00 (including provisions shown on baoks of subsidian
companics) and amount of $750,000L00 sct aside as o Contingent
Reserve under authority of the Court, bur before providing for
income and cxcess profits taxes, if any. in respect of the vear ending

December 31, 1940 ®13.613.306,32
Dirpuer
Adjustment applicable 1o prior vears 2392150
. $13,391,385.02
App
Amount available for depreciation of mills and properties and 1o-
wards bond nterest from operations for the vear ending Decem-
ber 31, 1941, before providing for income and excess profits
raxes, as per statement on ixhibit 1B attached C BI0126,498.77
Less ~Amount provided for depreciation for the yvear eoding Decem-
ber 311941 (including provisions shown an books of subsidiary
companies) . . . 4. 300000004
—_— 3062649877
$19.217.8832.79
Prooer
Amount set aside as a Reserve against Inventoeries and Other
Contingencies as per order of Courr - _ 1.300.000,00
Baraxce as ar Decevprr 31, 1941, carrien 1o Banaxce Surpr . $17,717,883.79
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Exhibit I-B

Ix rine MaTTER OF

ABITIBI POWER & PAPER COMPANY, LIMITED
G. T, CLARKSON, RecErvER axD MaNAGER
STATFAENT SHOWING THE RESULT FROM OPERATIONS FOR THE YEAR ENDING
DECEMBER 31, 1941

(Including also the results of wholly owned subsidiaries, exclusive of Provincial Paper, Limited)

PARTICULARS AsauxT
InconE :
Sales of newsprint and other pulpwood products ... U . $25,824,783.82
Sales of power. ... ... TP PR T o 1,213,456.56

$27.038,240.38
Less ~Operating costs, including administration, superintendence,
selling and gencral expenses, but before providing for depre-

clation.. . ... R S o 18,523,349.32
3 8,514,891.06
Add--Premium on U.S. Tunds (net) . e S o 1,865,630.58
———  H10,380.5341.64
Abpp :
Interest and discount earned {uet) o Co ¥ 13741887
Sundry minor operating profits .. . S 9 4-79 07
— —— 146.897.94
Denver : #10.327,439.38

Cost of carrving idle mills and timber concessions tribu-
taryv theretos
Mill idle costs including carcraking and in-

SUTAILCE. . e e e $35,787.84
Taxes on mills and rownsites . 33,427.24
Timber concessions - taxes, licenses and fees . 38.293.17
- ——— - % 127,508.23
Cost of issue of Receiver's ninth report. . ST 4,486.52
Cost of protection of propertics against sﬂbOta{Z( R : 114,054.43
Provision for legal and audit expenses ... 00 48.000.00
Paid to Receiver in respect of remuneration.... 48.000.00
Provision for U.S. Federal taxes on interest and dividends FL(.CI\L[
erc. . OO o 39, 2073\
C m—— 381,236,353
$10,146,133.03
Denver
Expenses of Liquidator.. .. .. PR 2,231.20
Expenses of Bondholders’ Reprucnratn ¢ Committee . 2,251.00
Advertising expenses in connection with Judicial Sale of October 16,
1940 . 10,182.06
Paid to Trustcc in COIlIlf_,(.th‘ll w |L|1 1r¢t d!qtrlbutlon to Bondlmldem 5.0032.00
—_— —— 19.6584.26
Banaxce AvarLasLe ror DeEprrciaTioN oF MinLs axp PROPERTIES AND
Towarps Boxp Ixrrrest, Brrore Proviping rFor INcosme axp INxcEess
Provrms Taxes ... ... .. .. TP TR EUTTTUT TR $10.126,458.77
Depuct :
Amount provided for depreciation for the vear ending December 31, 1941 (including
provisions shown on books of subsidiary companies).. ... USRS +.300.000.00

Bavaxcr AvainaBrLe Towarps THE Paymext or Boxp InTerEst axp
Ixcome axp Excess Prorits Taxes, carrRtep 1o Ixmprr [-A. . ,..... % 3.0 6 % 77
T
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MANITOBA PAPER COMPANY, LIMITED
and its Subsidiaries

Balance Sheet and

Profit and Loss Account
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MANITOBA PAPER COMPANY, LIMITED

AND ITS SUBSIDIARIES

PINE FALLS HOTEL COMPANY LIMITED

PINLE FALLS HMOSPITAL LIMITED
CONSOLIDATED BALANCE SHLEET
ASSETS
CURRENT ASSETS @
Cash on hand and on deposit..
Sundry accounrs receivable, less reserves..... ...

Receivable from The (G. H. Mead Company for n(_w:.prmt shlpments

Inventories of paper, pulpwood, materials and supplics, valucd on
the basis of cost less reserves, as certified to by responsible
officials of the company, and cxpenditures on logging operations

Nore—The net current assets include $383,707.57 of Unirted
States funds which are expressed in Canadian dollars at par,
the exchange premium of $38,371.00 not being taken up in
the accounts as at December 31, 1941,

Otk Assets Aavp DeErErRRED CHARGES
Deposits with Trustee for Bondholders . ...

Unexpired insuranece, etco.............

FixEDp AsseTs @
Plant, machinery and equipment, at cost, including therein expendi-
tures on preliminary development of project, premiums paid on
acquisition of stock of predecessor company, erc. ... .

Lands, timber limits, undeveloped water power, etc., at valuation
placed thereon by the management at inception of company
plus cost of surveys ... .. .

DECEXMBER 31,

8 6,101.19
157,799.83
307.355.66

680,620.31

» 6.1530.80
12.943.55%

$10,023,636.62

6,101.637. 09

1941

A 1LL131,877.03

19,124.38

16,123,293.71

$17.296.295.12

Nore-—Investments in Manitoba Paper Company, Limited and subsidiary companics ave carried on the
books of Abitibi Power & Paper Company, Limited and op the books of the Receiver and Manager

thereof, as follows ;

Investment—

39 IMirst Mortgage Bonds with interest due and accrued thereon....
Capital Stock (35000 shares) ...

Balance in Earned Surplus Account............ .

I8

As at
December 31,
1941

% 8,660,651.76
1,500.000.00
1,243,976.25

$11,406,628.01



Exhibit 2

MANITOBA PAPER COMPANY, LIMITED

AND ITS SUBSIDIARILS
PINE FALLS HOTIEL CONIPANY LIMITED
PINE FALLS HOSPITAL LIMITED

CONSOLIDATED BALANCE SHEET DECEXNIBER 31, 1941
LIABILITIIES
Suxpry AccouxTs Pavasny L. . L & 192.052.20
Taxets Do axn Accruep. . . 8.884.00

$ 200936.20
Fuxpep Dest:
59, First Mortgage Gold Bonds :

Due June 1, 1968 . o $ 6,500,000.00
Due June 1, 1971 425,000.00

$ 6.925.000.00
Interest due and accrued thereon 173365176
: - 8.660,631.76
NoTr - Under the terms of the Indenture and Mortgage dated
as of Junc 1, 1928 the company may be in default. Thesc
bonds are owned by Abitubi Power & Paper Company.
Limited and are held as security by the Trustee under the
[udenture and Mortgage dated June 1, 1928 securing the
issue of First Mortgage Gold Bonds of that company.
REservis !
Depreciation L . ) . 262
Depletion.. c L 390,46

¢
i
o
jont
a
.l
o
i
8%
o
foa

CaprrTaz STock AND SURPLUS ¢
Common Shares —
Represented by shares without nominal or par value

Authorized and issued 35,000 shares. . . . .. E500,000.00
Capital Surplus (no change during vear)...... : . : 3.055478.25
IZarned Surplus, as per statement atrached. .0 . 0 L 1.245,976.25

5.801,434.30
ArproveD ox BruaLr oF Tur Boarn @

L. R. WILSOX, Director

W, II. SNII'TH, Director

$17.296,295.12

—_———umo
G. 1. Crarxsox, Recciver and Manager,

ABITIBI POWLER & PAPER COMPANY, LINITED :

We have examined the books and accounts of Manitoba Paper Company, Limited and its subsidiary
companics for the vear ending December 31, 1941 and have obtained all the information and explanations
which we have required. No provision has been made during the period from September 1, 1932 to December
31, 1941 for amortization of the book values of timber limits nor has any reserve been provided for deprecia-
tion of plant, machinery and equipment from February, 1932 up to December 31, 1936; amounts aggregating
$1,850,000.00 have, however, been provided for depreciation for the five vears ending December 31, 1941,
Provision has not been made for income and excess profits taxcs, if any, in respect of the profits for the vear
ending December 31, 1940, and in respect of the year ending Idecember 31, 1941. Therc is a question as Lo
whether the conditions required to be observed by the company under its timber concession and power
rights have been complied with. Except as to the foregoing and as to the values at which plant, properties
and timber limits are carried, we report that, in our opinion, the above consolidated balance shect as at
December 31, 1941 is properly drawu up so as to cxhibit a true and correct view of the state of the companies’
affairs according to the best of our informarion and the explanations given to us and as shown by the books

of the companics,
PRICLE, WATERMHQUSE & €O,
TORONTO, April §, 1942, Auditors,
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Exhibit 2-A

MANITOBA PAPER COMPANY, LIMITED

AND ITS SUBSIDIARIES
PINE FALLS HOTEL COMPANY LIMITED
PINE FALLS HOSPITAL LIMITED

CONSOLIDATED STATEMENT OF SURPLUS AND PROFIT AND LOSS
FOR THE YEAR ENDING DECEMBER 31, 1941

PARTICULARS AMouNT

Surplus at December 31, 1940, L : $ 938,895.68

App :

Profit from operations for the year ending December
31, 1941, before providing for depreciation (after
charging executive salaries as represented by

amounts paid to officers $12,911.40% ... $1,148,330.57
Less—Provision for depreciation........... $495,000.00
Interest on 5% First Mortgage
Gold Bonds . ... 346,250.00

841,250.00

Profit for the year, before providing for income

and excess profits taxes ..., 307,080.57
Bavance at Decenvper 31, 1941 $1,245976.25
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STE. ANNE PAPLER COMPANY, LIMITED

and 1ts Subsidiaries

Balance Sheet and

Profit and Loss Account



STLE., ANNE PAPLER COMPANY,
AND LTS SUBSTDIARIES

STOANNE POWER COMPANY AND BAIE ST, PAUL

CONSOLIDATEED BALANCE SHERT
ASSETS
Corkant Assers
Cashy on hand and on deposit
Sundry accounts receivable, less reserves
Receivable from The Gu I Mead Conpany
Inventories of paper, pulpwood. materials and supplics, valued on
the basis of cost less reserves, as certified to by responsible
oficiala of the company, and expenditures on Jogping operations

for newspring <hipments

Narn o The ner current assers dnclude $232.836.00 of [Unired
States funds which are expressed in Canadian dollars ay par,
the exchange premium of K23, 7\4 00 1ot being taken up i

the accounts as wi December 51, 1040
Orrrr Aszrrs avn Dererren Cnakabs o
Depesits with Trustee for Bondhelders
[nexpired insurance, prepaid taxes, ere.
Fioxvn Nssirs o
Plant. machinerv and equipment
[omdss dmber Nmits, and cutiing rghts
Toran Assers
Dt as per statemeni attached

Nori. lovestments in and dd\.dll(‘(‘* to Sres Anne Paper Company,
are carried on the books of

Receiver and Nanager thereof, as follows ;

Im'rcmlem—-
¢ First Morigaee lmnd\ with interest due and accrued tiereon

t apital Stock (100000 shares)

Lo Balance in Delient Account

Ralances owing by Ste. Jannted 1o

Abitibi Power & Paper Company,

Add Anne Paper Company,

Limited

LIMITLED

PUNBER CONMPANY,

DECENBER

% TS
19027 47

oy

s
3 T

o
i
] el
e —

[T

Receiver and Manager of Abitibi Power & Paper (mnp’-mv Linired

L2
[

LINTTID

31941

A 204850391

'»\‘.?Q.\‘..:.;

=

342004055

%13.439.506.90

2
[
-~

o]
jons
o
0
o
+

S20. QnG.R3

Limited and irs substdiary cempanies
Abitibi Power & Paper Company. Limited and on the books of the

Asoat
December 31,

1941
$11.678.020.83
S00,000.00

17Q OZU S%
279.689.84

12,
3

$» 6.898.330.99

4
] —




Exhibit 3

STE. ANNE PAPER COMPANY, LIMITED

AND FT'S SUBSIDIARILES
ST ANND POWER COMPANY AND BAIE ST. PAUL LUNTBIER COMPANY, LINITLED

COXNSOLIDATED BALANCE SHEET DECENMBIR 31, 1941
LIABILITIINKS
Suxpry AccounTts Pavanie e P P . B 143.376.64
Owing 1o Arrraaren Compavy :
Abitibi Power & Paper Compan\ Limited . ¥ 3.121,605.27
G. T. Clarkson, Recciver and Manager of Abitibi Power & Papu
Company, Limited . . . . e TTT67379

3.899,279.06

IFFusxpen Depr
3% First Mortgage Gold Bonds ¢

Due June 1, 1968 U . T Lo B 7,500,000.00
DPue June 1, 1971 . o L L 395.000.00
A 7,893.000.00
Interest due and accrued thercon | PR 3.783.020.83
11.678,020,83

Norg—Under the terms of the Indenture and Mortgage dated

as of June I, 1928 the company may be in default. These

bonds are owned by Abitibi Power & Paper Company,

Timited and are held as sccurity by the Trustee under the

Indenture and Mortgage dated June 1, 1928 securing the

issue of IMirst Mortgage Gold Bonds of that company.
REskrvEes :

Depreciation . . . VU OUR P _ $ 2,131.628.20

Depletion... .. 366.692.10
e - 518,320.30

CariTat STOCK
Common Shares—-
Represented by shares without nominal or par value

Aurhorized and issued—100,000 shares............. ... .. . . . 500,000.00
$20,738.996.83

G. 1. Crarksox, Recetver and Manager,

ARBITIBI POWER & PAPER COMPANY, LIMITED :

We have examined the boeks and aceounts of Ste. Anne Paper Company, Limited and its subsidiary
companies, St. Anne Power Company and Baie St. Paul Lumber Company, Limited for the year ending
December 31, 1941 and have obrained all the information and explanations which we have 1Lquncd No
provision has been made during the period from September 1, 1932 to December 31, 1941 for amortization
of the book values of timber limits as recorded on the books of St. Anne Power Company nor has any reserve
been provided for depreciation of plant, machinery and equipment from June, 1931 up to December 31, 1936;
amounts aggregating $1,500,000.00 have, however, been provided for depreciation for the five vears ending
December 31, 1941, Provision has not been made for income and excess profits taxes in respeet of the profits
for the ycar cndmg December 31, 1941, Except as to the foregoing and as to the values at which plant,
properties and timber limits are carried, we report that, in our opinion, the above consolidated balance sheet
as at I)CCUnb(.I' 31, 1941 is properly drawn up so as to exhibit a true and correct view of the state of the
companies’ affairs according to the best of our information and the explanations given to us and as shown by
the books of the companies, _

PRICE, WATERHOUSL & CO,
TORONTO, April 8, 1942, Auditors.
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Exhibit 3-A

STE. ANNE PAPER COMPANY, LIMITED

AND ITS SUBSIDIARILES
ST. ANNIX POWER COMPANY
BAIE ST. PAUL LUMBER COMPANY, LIMITED

CONSOLIDATED DEFICIT ACCOUNT
FOR THE YIEAR ENDING DECENMBER 31, 1941

PARTICULARS AMOUNT
Deficit at December 31, 1940 . N $5,352,267.84
Depuct :
Profit from operations for the year ending December
31, 1941, before providing for depreciation .......... $942,328.00
Less—Provision for depreciation.............. $475,000.00
Interest on 59, TFirst Mortgage
Gold Bonds. ... 394,750.00
——— 869,750.00
Profit for the year, before providing for
income and excess profits taxes... .. U 72,578.00
Dericrr ar Decemrer 31, 1941 U $5,279,689.84
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THUNDER BAY PAPER CO., LIMITED

Balance Sheet and
Profit and Loss Account
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THUNDER BAY PAPER CO.,

BALANCE SHEET

ASSETS
CURREXNT AssrTs ¢
Cash on hand and on deposit.
Sundry accounts receivable, less reserve..
Receivable from The G. H. Mead Company for newsprint shipments. .

Inventories of paper, pulpwood, materials and supplies, valued on the
basis of cost less reserve, as certified to by responsible officials of
the company

NoTte-—The net current assets include $4735,293.52 United States
funds which arc expressed in Canadian dollars at par, the
exchange premium of $47.529.00 not being taken up in the
accounts as at December 31, 1941,

Owixg By ArrFiLiaTED CoMPANY :
G. T. Clarkson, Recciver and Manager of Abitibi Power & Paper

Company, Limited. ...
Dererrep CHARGES ©

Prepaid expenses

Fixep AssETs, at cost :
Cash deposit on timber limit. ... . .
Real estate............... R
Plant, machinery md cquipment .
Other AXtures. o

LINIITED

DIECENIBER 31

B 1.456.11
206.09%.33
138.847.96

632.394.01
$1.298.797.01

73048099

% 30,000.0¢
44,812.98
5,990,493.40
3 479 53

1941

$2,029,278.60

13,569.03

6,088,783.91

$8,131,633.54

Note —The investment in Thunder Bay Paper Co., Limited is carried on the books of Abitibi Power & Paper
Company, Limited and on the books of the Receiver and Manager thereof, as follows :

Investment in shares ... .

Deduct:

Amounts written off for period prior to Receivership . .
Less—Profit during period of Receivership...... ...

Deduet:

208 44
936 -L‘i)

UIC/'
B ST

Balance owing to Thunder Bay Paper Co.. Limited by Receiver and Manager of Abitibi

Power & Paper Company, Limited ... .. :

As at
December 31,
1941

£8,728,107.14

F 134,269,953

$7,593,837.19

730,430.99

556 963 336 2(}




Exhibit 4
THUNDER BAY PAPER CO., LIMITED

BALANCE SHIEET DECEMBER 31, 1941

LIABILITIES
SUSDRY ACCOUNTS PAYABLE. . L o o B 116,609.76

RiseERVE FoR DEPRECIATION

......................... e e e 2445 491.91

CariTal STOCK AND SURPLUS

Common Shares :
Authorized and 1ssued—

20,000 shares of 3100.00 each . ... . .. ... .. .. $2,000,000.00
Capital Surplus (no change during year). ... . . 3,253, 438.15
Earned Surplus, as per statement attached .. . . .. TP 316,093.72

L 3,369,531.87

¥

CoNTINGENT AND CONTRACTUAL LIABILITY :

Obligarion to Nominion Government in connection with the completion
of dock conscruction at the Bare Point NGl Port Archur.

$8.131,633.54

G. 1. Crarksoyw, Receiver and Manager,

ABITIBI POWER & PAPER COMPANY, LIMITED :

We have examined the books and accounts of Thunder Bay Paper Co., Limited for the year ending
December 31, 1941 and have obtained all the information and explanations which we have required. An
amount of $515,000.00 has been provided from the profits for the vear for depreciation of fixed assets but
we are unable to state whether or not the accumulated rescrve to this date is adequate. The conditions
required to be observed by the company under its timber concession have not been fully complied with;
what obligation, if any, the company may be under in this connection cannot be determined at the present
time. Subject to the foregoing and except that no provision has been made for income and excess profits
taxes, if any, in respect of the year ending December 31, 1940, and in respect of the vear ending December 31,
1941, we repor: that, in our opinion, the above balance sheet is drawn up so as to exhibit a true and correct
view of the state of the company’s affairs as at December 31, 1941 according to the best of our information
and the explanations given to us and as shown by the books of the company. All our requirements as auditors
have been complied with,

PRICL, WATLERHOUSE & CO.,
TORONTO, April 8, 1942, Auditors.

(3]
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Exhibit 4-A

THUNDER BAY PAPER CO., LIMITED

SURPLUS AND PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDING DECEMBER 31, 1941

PARTICULARS

Profit from operations for the year ending December 31,
1941, before providing for depreciation.............ccee... $1,227,129,72

Less—Provision for depreciation.......oovveevecoeciiicenane 315,000.00
Profit for the vear ending December 31, 1941,
before providing for income and cxcess

Profits TaXes.....vii e
DEpucer
Deficit at December 31, 1940, ..o § 372,209.6%
Income rax paid in respect of prior period................ 23,826.31

SurpLus AT DeceMBer 31, 1941, .

28

AsouxT

$ 712,129.72

396,036.00

F 316,093.72



ABITIBI ELECTRIC DEVELOPMENT
COMPANY, LIMITED

Balance Sheet and

Profit and Loss Account
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ABITIBI ELECTRIC DEVELOPMENT COMPANY, LIMITED

BALANCE SIHIET DECENBER 31, 1941
ASSETS
Casu ox Hanp axp ox DEPOSIT . # 1,250.00
SUXDRY ACCOUNTS RECEIVABLE ... . .. 2,910.95
INVENTORIES OF EQUIPMENT AND SUPPLIES
{less reserve) ... OV SO RUP RS RTO 25,019.16

RecervasrLE Froy ArriniaTEp COMPANY ©

(. T. Clarkson, Receiver and Manager of Abitibi Power & Paper
Company, Limited.. 00 0 e 39.776.72

DererrED CHARGES :

Unexpired insurance, cte. U UP ORISR P URT 1,542.25

Fixun AsseTs, at cost ;

Power plant, transmission line, cre. oo oL . oo BB 49144
Speeders, camp buildings and equipment...... B A 65,114.52
Horses, vehicles and livestock . ... L 1,062.36

— e 7.901,668.32

7,992,167 40

—

Note—Investment in Abitibi Electric Development Company, Limited is carricd on the books of Abitibi
Power & Paper Company, Limited and on the books of the Receiver and Manager thereof, as follows :

As at
December 31,

1941

Investment—
3% lirst Mortgage Bonds with interest due and accrued thereon...... e B3176,479.17
Capital Stock (20,005 shares). .. .aa o R 100,003.00
Balance in Earncd Surplus Accouinl ..o 1,482,932.09
$6,759,416.26
Less—Balance owing to Abitibi Electric Development Company, Limited by Receiver

and Manager of Abitibi Power & Paper Company, Limited... . ... .. 39.776.72
$£6,699,639.54
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Exhibit 5

ABITIBI ELECTRIC DEVELOPMENT COMPANY, LIMITED

BALANCI SITEET

Suxpry Accouxts Pavanne

FFuxpep Derr

3G First Mortgage Gold Bonds ¢

Pue June 1, 1968,
Due June 1, 1971

Interest accruced thereon.. ..

NorE--Under the terms of the Indenture and Mortgage dated as
of June 1, 1928 the company may be in default. 1"hese honds
arc owned by Abitibi Power & Paper Company, lamited and
are held as security by the T'rustec under the Indenture and
Mortgage dated June 1, 1928 securing the issuc of First

LTABILITIEES

Mortgage Gold Bonds of that company,

REeskrve FoR DEprRECIATION. ...

CariTaLl STOCK AND SURPLUS

Common Shares—

Represented by shares withour nominal or par value

Authorized—50,000 sharcs
[ssued — 20,005 shares

Ilarned Surplus—

As per statement artached..

. T, Crarksox, Receiver and Manager,

ABITIBI POWELR & PAPER COMPANY, LIMITED :

We have examined the books and accounts of Abitibi Flectric Development Company, Limited for the
vear ending December 31, 1941 and have obtained all the information and explanations which we have
required. No provision has been made for depreciation of plant and cquipment up to December 31, 1936
{amounts aggregating $1,220,000.00 have been provided for the five vears ending December 31, 1941) nor
has provision been made for income and excess profits taxes in respect of the vear ending December 31, 19415
cxcept as to the foregoing we report that, in our opinion, the above balance sheet is properly drawn up so
as to exhibit a true and correct view of the state of the company’s affairs according 10 the best of our informa-
uon and the explanations given to us and as shown by the books of the company. All our requirements as

avditors have been complied with.

TORONTO, April 8, 1942,

1.482,932.00

DECENBER 31, 1941

s 512,750 04

%3.000,0000.00
133.000.00

$3.155.000.00

20117917
o= 3 76,4797

1,220,000.00

A 100.003.00

[,582.937.09

$7.992,167.40

PRICL, WATERHOUSI & CO.,

Auditors.



Exhibit 5-A

ABITIBI ELECTRIC DEVELOPMENT COMPANY, LIMITED

SURPLUS AND PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDING DECEMBER 31, 1941

PARTICULARS AstouxsT

Deficit at December 31, 1940 ... ... B 399570.67

Interest on the company’s 3%, First Mortgage Gold Bonds for period
from January 1, 1932 to December 31, 1939, waived by Abitibi
Power & Paper Company, Limited, G. T. Clarkson, Receiver and
Manager, under authority of the Court in consideration for the can-
cellation as of January 1, 1932 of a 25-vear agreement, dated
August 1, 1925 for qupplvmg power to the Abitibi Power & Paper

Companv Limited . PR 2,062,000.00
Surplus after above interest adjustment.... ... ... ... $1462429.33
Profit from operations for the year ending December 31,
1941 before providing for depreciation ... ... H668,232.76
Less —Provision for depreciation............. $350,000.00
Intercst on 3% First Mortgage
Gold Bonds.... ... 257,750.00
— 647,750.00
Profit for the vear, before providing for income and excess
profits taxes . 20,502.76
Bavsxvce at Decemser 31, 1941 L $1,482,932.09
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KAMINISTIQUIA POWER CO., LIMITED

Balance Sheet and
Profit and Loss Account
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KAMINISTIQUIA POWER CO., LIMITED

BALANCE SHIEET DECEMBIIR 31. 1941

ASSKTS
Currixt AssrTs @

Cash on hand and on deposit....... ST PR U 1,000.00
Sundry customers’ accounts, less TeSEIVe........... o : 10,868.19
Inventories of supples ... ... . . . 7.637.52

- B 1950571
INvESTMENT, eSS reServe . o e 100

RucrrvarLe Froum Arriniatenp Conpaxy :
Abitibi Power & Paper Company, Limited—
Balance owing in respect of period prior to Receivership.............. 5 42849338
Paortion of power billings during period September [0, 1932 1o April
30, 1937, being the cxcess of charges under power contract,

over power used which has been charged to the Receiver and
Manager of Abitibi Power & Paper Company, Limited ... 851,166.40

51 279 639 7‘5
G. T. Clarkson, Receiver and Manager of Abitibi Power & Paper
Company, Limited—
For power uscd and collections retained, ete.....oooooococo oL o 216,609.34
- 1,496,269.12
DErERRED CHARGES ¢
Unexpired Insurance, €10, 962,73

I'ixep AssETs ;
Waterpowers, lands, buildings, etc., at appraised value as reported by

Walter J. Francis & Co., hngmccrs as at September 1925, plus _
subscquent additions, at COSTemerr e e . P 6.385,019.06

57 901 737 62

Nore—Investments in Kaministiquia Power Co., Limited are carried on the books of Abitibi Power & Paper
Company, Limited and on the books of the Receiver and Manager thereof, as follows :

As at
December 31,
1941
Investment—
345 First Mortgage Bonds with interest acerued thereon. ... $3.514,583.33
Capital Stock (40,000 SHares) ... oo 950,000.00
Balance in Earned Surplus Account.. ... R e 963,405,59

}S-; 427 91515 92

Lesis—Balances owing to Kaministiquia Power Co., Limited bv—-

Abitibt Power & Paper Company, lelted ..................................... $1,279,659.78
Receiver and Manager of Abitibi Power & Pape; Company,
LI ECA oo e e 216,609.34
——  1496,269.12
£3,931,719.80
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Exhibit 6

KAMINISTIQUIA POWER CO., LIMITED

BALANCE SHEET DLIECEMBICR 31, 1541

LIABILITIES

Suxpry AccouxTts PavapLe | . bS 3.417.1]

Fuspen DesT
34 IFirst Mortgage Gold Bonds, due 1968 ... .~ .. . . . C . $3,300,000.00
Interest accrued thercon..... R o . 14,383.33

3.514,5383.33

Nore—Under the terins of the Indenture and Mortgage dated as
of June 1, 1928 the company may be in default. These bonds
are owned by Abjtb! Power & Paper Company, Limited and
are held as security by the Trustee under the Indenture and
Mortgage dated June 1, 1928 securing the issue of First
Mortgage Gold Bonds of that company.

Reskrve vor DeprecraTion or Praxrt.. . ... . [.870,964.51

CariTan STock axp SURPLUS ¢
Represented by shares without nominal or par value
Authorized and issued---
Class “A™ Non-Voting 30,730 shares
Class “B” Voting 9,250 shares .. . ... ... $950,000.00
Capital Surplus (no change during year).... o 397,387.08

$1,347,387.08
Farned Surplus—
As per statement attached . L L TR

963.403.39
o - 2,510,792.67

$7.901.757.62

[ S ——i v

Arprovep ox Benyrnr or Tue Boarp

I.. R. WILSOXN, Director
W, H. SMITH, Director

(. T'. Crarksox, Receiver and Manager,

ABITIBI POWER & PAPIFR COMPANY, LIMITED :

We have examined the books and accounts of Kaministiquia Power Ce., Limited for the vear ending
December 31, 1941 and have obtained all the information and explanations which we have required. FExcept
that no provision has been established against the account receivable from Abitibi Power & Paper Company,
Limited nor for depreciation of fixed assets during the period from September I, 1932 to December 31, 1936
(amounts aggregating $691,000.00 have been provided for depreciation for the five vears ending December
31, 19413, we report that, in our opinton, the above balance sheet at December 31, 1941 is properly drawn
np so as to exhibit a true and correct view of the state of the company’s affairs according to the best of our
information and the explanations given to us and as shown by the books of the company.

PRICE, WATERHOUSE & CO.,
TORONTO, April 8, 1942, Auditors.
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Exhibit 6-A

KAMINISTIQUIA POWER CO., LIMITED

SURPLUS AND PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDING DECEMBER 31, 1941

ParTICULARS

Surplus at December 31, 1940, ... ...

Profit from operations for the vear ending December 31,
1941, before providing for depreciation {after charg-
ing executive salaries as represented by amounts
paid to officers $8,200.00} .. ...l

Less—Provision for depreciation...... 3 190,000.00

Interest on 39, First Mort-
gage Gold Bonds. ... 175,000.00

Loss for the vear.... . ... ...

Bavaxce aT Decemper 31, 1941, ..

36

AMOUXNT

........................ $1,014,734.05

P 313,671.54

365,000.00

......................... 51,328.46

.................... o B 963,405.39



MATTAGAMI RAILROAD COMPANY

Balance Sheet and
Profit and Loss Account
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MATTAGAMI RAILROAD COMPANY

BALANCIE SHELET
ASSETS
StNpRY AsSSETs @
Cash on deposit..... ...
Accounts receivable. ..

Inventory of coal, etc., at cost..... ..

Recewvaprr FroMm ArviniaTep Compaxy @

Abitibi Power & Paper Company, Limited..

DECEMBER 31, 1941

% 100.00
2,206.84

6.792.79
LT 8 9.099.63

...............  97,460.12

(. T. Clarkson, Receiver and Manager of Abitibt Power & Paper Company
! F pany,

Tamived.

DereErRED CHARGES

Unexpired insurance... ... B P

Frxsp AsscTs :

Rolling stock, rails, equipment, cte. ...

84,505.69
e 181,965.81

876.25

244,966,94

$436.908.63

NoTtE—The investment in Mattagami Railroad Company is carried on the books of Abitibi Power & Paper
Company, Limited and on the books of the Receiver and Manager thereof, as follows :

lnvestment—
Capital Stock (2,500 shares).........

Balance in Earned Surplus Account.. ... ...

Less—Balances owing to Mattagami Railroad Company by—

Abitibi Power & Paper Company, Limited...................

As ar
December 31,
1941

$250,000.00
149,325.04

$399.325.04

..................... % 97,460.12

Receiver and Manager of Abitibi Power & Paper Company, Limited 84,505.69

38
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Exhibit 7

MATTAGAMI RAILROAD COMPANY

BALANCI SHEET DECEMBER 31, 1941
LIABILITIES

SUNDRY ACCOUNTS PAYABLE . b 2,583.59
RuseRvVE rorR DEPRECIATION ... . e e 35,000.00

C.\PIT"\L STOCK AND SURPLUS ¢

Common Shares :
Authorized

10,000 shares of $100.00 cach ... .. .. . $1,000,000.00
Lssued—
2,500 sharcs of $100.00 each ... % 250,000.00

Flarred Surplus—

As per statement attached. L 149,325.04
399,325.04

$436,908.63

G, T. Crarksox, Receiver and Manager,
ABITIBI POWER & PAPER COMPANY, LIMITED :

We lhave examined the books and accounts of Mattagami Railroad Company for the year ending
December 31, 1941 and have obtained all the information and explanations which we have required. No
provision has been established against the account receivable from Abitibi Power & Paper Company,
Limited nor has provision been made for income and cxcess profits taxes, if any, in respect of the profits for
the year ending December 31, 1940, Provision was not made for accruing depreciation of rolling stock,
rails and equipment, etc., up to December 31, 1936, but amounts aggregating $35,000.00 have been provided
towards deprectation in the five vears ending December 31, 1941. lxcept as to the foregoing, we report that,
in our opinion, the above balance shect at December 31, 1941 is properly drawn up so as to cxhibit a true
and correct view of the state of the company’s affairs according to the best of our information and the ex-
planations given to us and as shown by the books of the company.

PRICE, WATLERHOUSE & CO.,
TORONTO, April 8, 1942, Auditors.
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Exhibit 7-A

MATTAGAMI RAILROAD COMPANY

SURPLUS AND PROFIT AND LOSS ACCOUNT
FOR THIE YEAR ENDING DECEMBER 31, 1941

ParTiCcULARS AMourT

Surplus at December 31, 1940 . ... ... USRI A158.839.71

Profit from operations for the year ending December 31,

1941, before providing for depreciation........ ... $  485.33

Less—Provision for depreciation .o 10,000.00
Loss for the wear ... ... 9,514.67
Bavance at Decemper 31, 1941 ... ... Pl49325.04
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PROVINCIAL PAPER, LIMITED

Balance Sheet and
Profit and Loss Account
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PROVINCIAL PAPER, LIMITED

BALANCIS SHILET DECEMBER 31, 1941
ASSETS
CURRENT ASSETS :

Cash on hand and in banks . . . .. ... % 44130176
Accounts receivable, less reserve for bad debts, ete. .. . C e 1,209.120.44

Dominion and Provincial Government bonds, at cost {market value

Y6, 750,000 PR e 699,160.00

inventories of paper, pulpwood, materials and supplies valued at or

below present market prices, not above cost, as determined and

certified to by responsible officials of the company, and expendi-

tures on 1941 wood operations........ .. ... ... T 1,511,997.78

— % 3,801,579.98

Nore—The nctcurrent assets include $54,025.22 of United States

funds which are expressed in Canadian dollars, the exchange

premium of $3.402.52 not being taken up in the accounts as

at December 31, 1941,

OTHER ASSETS
[nvestments in subsidiary and other companics............ i i 181,275.31

PropreERTY axDp PLaNT !

Land, buildings, equipment, ELe ... i i it e e e 9.903,398.77

Dererrep CHARGES :
Unexpired INSUrance, erc..... . .. . i e e, . - 6,841.97
$13,953,096.03

NorE—The investment in sharcs of Provincial Paper, Limited is carried on the books of Abitibi Power &
Paper Company, Limited and on the books of the Receiver and Manager thereof, as {ollows :

As at
December 31,
1541
Investments in Shares of and Advances to Carporations other than Wholly Owned Sub-
sidiarics—
100,000 sharcs common stock without nominal or par value, carried at arbitrary
vAE OfL. o e e e . % 1,300,000.00
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Exhibit 8

PROVINCIAL PAPER, LIMITED

BALANCIE SHELT DECEMBER 31, 1941

LIABILITIES
CURRENT L1ABILITIES @

Accounts payable and accrued labilities..........ooe # 278,316.30
Dividend on preferred stock—134{9% payable January 2, 1942, .. 61,250.00
Bond interest accerued.... ... 28,471.66
Reserve for Dominion and Provincial Income and Ixcess Profits
taxes {estimated) ... e, 474,595.49
————— 3 842,633.45

Mortcace DERT @

5142, Iirst Mortgage Sinking Fund Redeemable
Bonds, due 1947 :

Authorized. ... IEUUUTTTP $10,000,000.00
Issued. ... OO TP UPTPEURUPTPPONS $5,300,000.00
Less—
Redecemed. ... O TSP PSR PO 2,194,000.00
—_— 3,106,000.00
Note : The principal and interest on the above bonds are payable at
the holder’s option in Canadian or United States currency.
RuseErRvE rorR DEPRECIATION OF BUIlLDInGgs anND EQuUIpMENT ... . TR 4,525,384.28
GENERAL RESERVES .o oo e e e i 621,286.11
CaprraL Stock @
Authorized and issued—
35,000 shares 79, cumulative preferred stock of 100.00 each...... $3,500,000.00
100,000 shares common stock without nominal or par value...... 104,000.00
—_— 3,600,000.00
SURPLUS.......ooococv i, L e TR 1,257,792.19
$13,953,096.03

AupiTors’ REPORT TO THE SHAREHOLDERS :

We have examined the books and accounts of Provincial Paper, Limited for the ycar ending December
31, 1941 and have obtained all the information and explanations which we have required. We report that,
in our opinion, the above balance sheet at December 31, 1941 exhibits a true and correct view of the state
of the company’s affairs according to the best of our information and the explanations given to us and as
shown by the books of the company. All our requirements as auditors have been complied with.

PRICE, WATERHOQUSE & CO.,
TORONTO, February 6, 1942, Chartered Accountants,
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PROVINCIAL PAPER, LIMITED

Exhibit 8-A

STATEMENT OF SURPLUS AND PROFIT AND LOSS
FOR THIL YEAR ENDING DECEMBER 31, 1941

ParTicULARS

Profit for the vear ending December 31, 1941, including
income from investments, but before providing for
the undernoted charges . ... .

DEpueT :
Provision for depreciation................c..covin.
Interest on mortgage debt.,.......... R $176,176.79
U.5. exchange premium paid thereon. . 18,939.33
Profit for the year, before providing for in-
come and excess profits taxes. ... ...
DEepucer ¢
Provision for Dominion income and excess profits taxes
(estimated).................. e JRTUTRR
Net Profit for the year
Abpp :

Surplus as at January 1, 1941 ... . UTRT :

Debuer :
Dividends on 7%, cumulative preferred stock ...

SURPLUS as AT Drcemper 31, 1941, ... ..

44

$300,000.00

195.116.32

$1,257,792.19

AMOUNT

$1.267,632.77

195,116.32

b 772,336.45

100,000.00

5 372,33645

1,130,255.74
$1,502,792.19

245,000.00
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