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Attached hereto is audited Balance Sheet of Abitibi Power & Paper Company, Limited, iherein- 
af ter  called Abitibi) as of date  December 31s,t,,1940, togetbcr with statement of the  results of its 
operations with those of its wholly-owned subsld~aries, for the  year ending on such date;  also attached 
are audited Balance Sheets and Profit and Loss Accounts, as of the  same date, of certain of such 
subsidiaries. and of Provincial Paper, Limited, the  common capital stock of which, only, is owned by 
.4bitibi. 

By reason of abnormal conditions arising from the  intervention and continuation of It-ar, ship- 
ments of Canadian newsprint mills increased from 2,861,202 tons, in 1939, t o  3.433,934 tons, in 1940. 
T h e  increase of 574,732 tons (about 20% of shipments in 1939) was provided : 

t o  the  United States 400,326 tons 
-to Overseas markets 179,994 tons 

580,320 tons 
less 

reduction in shipments t o  
Canadian customers 5,588 t o m  

N e t  Increase 574,732 tons 

Under such conditions, newsprint manufactured by Abitibi and its wholly-owned subsidiaries increased 
from 324,543 tons, in 1939, t o  430,299 tons, in 1940. I n  compliance with thc requirements of the  
Provinces of Ontario and Quebec t h a t  newsprint mills in such Provinces h? operated a t  approximately 
equal ratios of production (as compared with their respective capacities) in order t o  provide relatively 
equal employment of labor and use of natural  resources in the  localities in which they are situate, such 
nelvsprint was manufactured b y  Abitibi : 

135,844 tons a t  its Iroquois Falls (Ontario) mill, 
74,449 tons a t  its Sault  Ste. Marie (Ontario) mill, 
61,526 tons a t  its Por t  Arthur  (Ontario) mill, 
38,671 tons a t  its For t  William (Ontario) mill, 
60,270 tons a t  its Beaupre (Quebec) mill, 
59,539 tons a t  its Pine Falls (Manitoba) mill, 

included in which mere 102,333 tons sold t o  other Canadian newsprint manufacturers. 
T h e  general base contract price for newsprint sold in the  United States ($50. per ton, United 

States funds, f.0.b. mill, with freight allowed t o  destination) remained the  same in 1940 as in 1939, 
and has been continued (as of the  date  of this report) t o  June 30th, 1941. 

T h e  quantities of sulphite pulps produced b y  Abitibi in 1940 were also increased b y  reason of the  
continuation of War, and amounted t o  : 
those manufactured a t  the  Smooth Rock Falls (Ontario) pulp mill : 

-bleached 51,927 tons, 
-unbleached 8,022 tons, 
-screenings 1,891 tons, 

--- 61,840 tons 
those manufactured a t  newsprint mills of the  Company : 

-newsgrade 13,542 tons 
--- 

or a total  of 75,382 tons 
as compared with 44,896 tons manufactured a t  the  Smooth Rock Falls mill and 477 tons of newsgrade 
sulphite pulps produced a t  newsprint mills of the  Company, in 1939. 
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Prices of bleached sulphite pulps (delivered a t  Xew York dock) increased from $50. per ton (United 
States funds) in 1939, to $60. per ton for the  first three months-$61.50 per ton for the  second three 
months-and $72.50 per ton for  the  last six months of 1940. For the  first six months of 1941, the  
price is $72.50 per ton. 

Prices of newsgrade sulphite pulps (deliver-d a t  New York dock) increased from about $36. per 
ton (United States funds) in 1939, t o  $46. per ton for the  first three months-$48.50 per ton for the  
second three months-and $59.50 per ton for the  last six months of 1940. For the  first six months of 
1941 the  price is $59.50 per ton. 

In respect of items contained in the  Balance Sheet of Abitibi, as of date  December 31st, 1940, 
(Exhibit 1 hereto) the  following comments are made : 

RELATIVE TO ASSETS : 

(a )  Receiver's net  current assets on December 31st, 1940, as compared with those on December 
31st. 1939. 

b u t  prior t o  charge of the  amounts owing for bond interest and interest on overdue and 
unpaid bond interest, a t  the  end of each of such years, and such Income and Excess 
Profits Taxes, if any, as Abitibi may have t o  pay in respect of its 1940 earnings, 

were as follows : 

December jrst, 1939 
Current assets ...................................................................... $12,272,826.95 
Current liabilities including Contingent Reserve of 

$750,000 .............................. .. .... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,500,169.70 

.................................... Excess of Current Assets $10,772,657.25 

December 31st, I940 
Current assets .................................................................... $20,425,160.98 
Current liabilities including Contingent Reserve of 

$750,000 ......................................................................... 1,596,788.67 

Excess of Current Assets .................................... 18,828,372.31 

Increase in year 1940 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  P 8,055,715.06 

(b) As of date  December 31st, 1940, certain Hearst  companies were indebted t o  Abitibi and its 
wholly-owned subsidiaries in the  amount  of 81,594,685.50, as security for the  payment of which, and 
the  claims of certain other Creditors, certain securities stand lodged with a Trustee. Such securities 
are of such character t h a t  no sound estimate of their realizable value can be made a t  this time. I n  1938 
a Contingent Reserve of $750,000. (above mentioned and as shown under Receiver's Liabilities in 
Exhibit 1) was set up, with the  approval of Court, as a provision against receivables owing t o  the  
Company and its wholly-owned subsidiaries, and in respect of unforeseen and other contingencies. 
Such reserve is believed t o  be adequate for such purposes. 

I n  addition t o  the  above Contingent Reserve-and as mentioned in previous reports-is a reserve 
of $300,000., maintained in respect of pulpwood inventories of Abitibi and its wholly-owned subsi- 
diaries, which reserve is not believed t o  be required a t  the  present time. Other specific reserves held, 
and not believed t o  be required for the  purposes for which they were set up, were estimated t o  amount  
t o  about $50,000. on Decemher 31st, 1940. T h e  amount  of Receiver's Current Assets-as shown in 
Exhibit 1-is after deduction of such pulpwood and other specific reserves. 

(c) Expenditures made and liabilities incurred in the  year in connection with capital improve- 
ments and additions t o  mills and properties directly owned b y  Abitibi, amounted t o  $165,494.72, the  
principal items comprised in which were : 

A t  Iroquois Falls (Ontario)- 
Warping T u g  and Winch Boat, Heating Sluice Gates a t  Twin Falls and  
installation of Slush Stock System in Wrapper Mill .................................... $ 40,386.51 



.kt Smooth Rock Falls (Ontario)- 
. . . . . . . . . . .  Wood Cleaning Equipment and other improvements . . . . . . .  8,168.07 

.kt Fort William (Ontario)- 
Purchase of Land 5,325.00 

4 t  Port Arthur (Ontario)-- 
Diesel Powered Work Boat, Marine Railway Dry Dock and other im- 
provements . . . . . . . . .  . . . . . . . . . . . . . . . .  28,935.05 

.4t Sault Ste. Marie (Ontario)- 
For installation of Refiners, Sulphite Mill and Board Machine Improve- 
ments for drying Sulphite, R!ock Pile Storage, Warping Tug and other 
improvements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  82,680.09 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $165,494.72 

Expenditures made and liabilities incurred for similar purposes in connection with the mills and 
properties of wholly-owned subsidiaries of Abitibi, amounted to  $32,326.31, the principal items com- 
prised in rrhich were : 

At Beaupre (Quebec)- 
Chemi-pulp System, Sulpbite White Water System, Block Pile Fire Pro- 

. . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . .  tection, Winch Boat and other improvements $ 17,015.02 
.kt Port Arthur (Ontario)- 

Electric Truck and additional Block Pile Storage 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  At the properties of other subsidiaries.. . . . .  6,042.45 

. . . . . . . . .  Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 32,326.31 

The abox-e expenditures were made with the approval of The Supreme Court of Ontario. 

RELATIVE TO I ,IABILITIES : 
(d) First Mortgage 5y0 Bonds of Abitibi outstanding and interest thereon are included in the 

Balance Sheet (Exhibit 1) a t  the following amounts : 

Principal amount of such bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $48,267,000.00 
Interest accrued thereon to September loth, 1932 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,877,050.00 

. . . . . .  Unpaid interest coupons due December 1st. 1931, and prior thereto 1,300.00 
Reserx-e for tax rebate 17,636.41 

or a t  a total o $50,162,986.41 

being the amount of the same as it was a t  the date of inception of the receivership of Abitibi. 

-4s of date December 31st, 1940, the amount of such bonds, with unpaid and accrued interest 
thereon (including interest on overdue and unpaid interest) was as follows : 

Principal amoun $48,267,000.00 
Interest overdue, 21,922,562.50 
Interest on inter 4,706,032.50 
Reserve for tax rebate 17,636.41 

a total of . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $74,913,231.41 

Under tbe terms of the Mortgage securing the above bonds and interest, paymeut of the same 
may be required to  be made in United States funds. Had payment been made in such funds on Decem- 
ber 31st, 1940, a possible premium of 11% on $74,913,231.41 would require to  have been provided by 
Abitibi in order to  obtain them. On such a basis Canadian funds required to fully discharge such 
bonds and interest, in United States funds, on December 31st, 1940, would have amounted to $83,- 
153;686.86. 

3 



I n  respect of the earnings of Abitibi and its wholly-owned subsidiaries in the  year 1940 (see 
Exhibit I-B) the  following comments are made : 

(1) Excess of income over expenditures for the  year, ~ r i o r  to charges for depreciation and bond 
interest-and such Income and Excess Profits Taxes, if any. as Abitibi may have t o  pay-amounted 
t o  $8,187,505.44, as compared with $3,445,001.11 in 1939, $2,983,256.33 in 1938, and $4,838,965.18 
in 1937 (when conditions in the  Canadian Newsprint Industry were also abnormal). 

(2) Included in income for the  year 1940 were the  following (amongst other) i t e m  : 

(a) Sales of newsprint and pulps, which amounted to $22,539,189.66, as compared with 
$15,506,229.36 in 1939. 

(b )  Sales of power, which amounted t o  $960.040.47, as compared a i t h  8639.819.03 in 1939. 

( c )  Interest and discount earned (net) and sundry miuor operating profits obtaiued were 
$148,690.30 in 1940, as axainst $118,866.37 in 1939. . 

(d) Premium received upon United States funds was $1,453,786.85 in 1940, as compared 
with $504,026.49 in 1939. 

(3) Included in operating expenses for the  >ea r  were the following (amongst other) items : 

(a) Expenditures for maintenance and repair of the  mills and properties of Abitibi and its 
wholly-owned subsidiaries amounted to $1,648,653.77, as compared with $1.360,926.68 
in 1939. 

(b) Costs of carryiug idle properties amounted t o  $147,618.60, as compared ~ ~ i t h  $171,248.21 
in 1939. 

(c) Special protection ~ r o v i d e d  to mills and  ropert ties cost $111,093.43-in 1939 $87,604.65 
was expended for such purposes. 

(d) Costs of obtaining special reports, under authority oi Court. were $1.800.00 in 1940, 
as compared with $17,172.03 in 1939. 

Against the  excess of income over expenditures in the year-$3,187,505.44 as abore  m:ntioned- 
the  amount of $4,500,000. has, with the  sanction of T h e  Supreme Court  of Ontario, bsen charged for  
depreciation, in the  year, upon the properties of Abitibi and its wholly-owned subsidiaries, being an 
amount  which i t  is believed will be permitted t o  be deducted in determining Abitibi's consolidated 
taxable income in the  year. From the  balance of consolidated income remaining, after charges for 
depreciation,-and in determining consolidated taxable income-interest in the  year upon the  Abitibi 
bonds outstanding is deductible, and also, i t  is contended, interest on overdue and unpaid interest 
thereon, plus the  possible premium of 11% on both of such items, to permit payment of the  same t o  
be made in United States funds, as may be required under the terms of the  Bond Mortgage; in the 
aggregate such three items would have amouuted-for 1940-to $3.791.992.87. 

Taxes payable upon the  consolidated taxable income of Ahitibi and its wholly-owned subsidiaries 
(if any, after charges ior depreciation, bond interest and other properly deductible items) and upon 
the taxable income of the  wholly-owned subsidiarirs of Abitibi. are as follows : 

IKCOME TAXES- 
(a) T o  the  Department of National Revenue of T h e  Domiuion of Canada-20% of the 

consolidated taxable income of Abitibi and its subsidiaries: in 1939 such rate was 17%. 

(b) T o  the  Province of Ontario-5YG of the  separate-taxable incomes of Abitibi and of its 
wholly-owned subsidiaries which are incorporated in Ontario: in 1940 such rate was 
increased from 2% applicable against earnings in the year 1938 to 5y0 applicable upon 
earnings in 1939, 1940 and 1941. 



( c )  T o  the  Pror-ince of Quebec-5'5 of the taxable iucome of Ste.  Anne Paper Company. 
Limited, a wholly-owned subsidiar!. of Abitibi: in 1940 such rate was iucreased from 
2%y0 applicable against earuiugs in 1938 t o  5% applicable aeainst earnings in 1939 
and thereafter. 

(d) T o  the  Province of Manitoba-1252 of the  consolidated taxable income of Manitoba 
Paper  Company. Limited (a \\-holly-owned subsidiary of Abitibi) and its subsidiaries. 

EXCESS PROFITS TASES- 

I n  the  year 1940 an Excess Profits T a x  .Ict  was enacted by T h e  Domiuion of Canada and resolu- 
tions for its amendment have recently been iutroduced in Parl iament.  Under  such Act t h e  following 
Ekcess Profits taxes (in addition t o  Income taxes) have t o  be paid upon taxable income of t h e  year 1940, 

( a )  If aunual consolidated taxable income shall not  exceed 125% of the  "Standard Profits" 
hereinafter mentioned, 12% of such taxable income must be paid as Excess Profits taxes; 
b u t  

( b )  I f  annual consolidated taxable income shall be in excess of 1257; of "Standard Profits" 
75yc of the  excess of such income beyond "Standard Profits" (but less income taxes on 
such 757? aud less the  amount  of any special iuventory reserve allowed uuder the  Act) 
must be paid as Excess Profits taxes. 

"Standard Profits" under the . k t  and proposed amendments are those 11-hich shall be equal to a ~ - c r a z e  
taxable income over the  years 1936, 1937, 1938 and 1939. or, a t  the option of the  tax-payer in certain 
cases. over the  best three of such years; but ,  under the  procedure in effect earlier this year. i f  any- 
business was considered b>- the  members or  o~r-ners thereof t o  have been depressed in such years appli- 
cation might be made t o  the  Minister of National Revenue t o  have the  same classed as a depressed 
busiuess. I t  was provided t h a t  if the  Minister should approve of such application, the  Standard Profits 
of such business might be fixed b y  t h e  Board of Referees (referred t o  in the  Act) a t  beta-een 5"; and 
10% of the  capital employed. Abitibi and other members of the  Canadian Neu-spriut Industry- madc 
application to have such Indust ry  classed as  a depressed one and such application has recently been 
approved. Pendiug determination, b y  t h e  Board of Referees, of the  Standard  Profits of Abitibi, there 
is no preseut certaiuty as t o  what  they will be. 

I-uder the above conditious it is uot possible, a t  the date  of this report. to determine \\-hat, if all!-. 
Iucome and Excess Profits taxes will require to be paid in respect of the net  consolidated earr~ings of 
:\bi;ibi in the  year 1940. 

STEPS TAKES IU THE YEAR \?-ITH RESPECT TO DISPOSITIOX O F  THE AFFAIR~ 
O F  ABITIBI POWER & PAPER COMPANY. LIMITED (in receivership) 

Under  da te  of June lo th ,  1940, and upon the  application of Montreal  T rus t  Company, Trus tee  
for Abitibi Bondholders, an  Order was made by T h e  Supreme Cour t  of Ontario t h a t  all of the  assets of 
Abitibi-as those of a going concern-should be offered for sale b y  Public Auction, on October 16th, 
1910, before t h e  .\laster of T h e  Supreme Cour t  of Ontario, under conditions of sale approved by- the 
Court ,  and subject t o  a reserve bid t o  be fixed b y  such Master .  .4t such offering two bids were received, 
o!re of $30,000,000., from a representative of t h e  Abitibi Bondholders' Protective Committee, and 
the  other for about  840,300,000., which was not  in accord with the  Conditions of Sale approrcd b!- 
the  Court. As both of such bids were below the  reserve bid fixed by the I Ias ter ,  the sale  as declared 
t o  be  an  abortive one. 

Under  da te  of l o v e m b e r  l s t ,  1940, the  Honorable Charles Patrick I l cTague ,  Justice of Appeal 
of T h e  Supreme Cour t  of Ontario;  Sir James Dunn,  Baronet;  and Albert Edward Dymeut ,  Esquire. 
were appointed a Royal Commission (by the  Crown in the  right of the  Province of Ontario) t o  enquire 
into aud report  upon the matters,  relating t o  Abitibi, which are  set  forth in their Commission o i  
Appointment. Under  date  of March 17tl1, 1941, such Commission made its report t o  the  Lieutenant- 
Governor-in-Council of Ontario. Subsequently the  Legislature of t h e  Province of Ontario enacted 
"The Abitibi Power 8i Paper  Company Limited Moratorium Act 1941", which .4ct, under the  pro- 
\-isions thereof, is no t  t o  come into effect unless/until proclaimed b!- the  Lieutenant-Governor-in- 
Council of Ontario-to the  date  of this report it had uot been so proclaimed. Under order of T h e  
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Supreme Court of Ontario the undersigned was directed t o  mail copies of the above Report and Act 
to the Bondholders, Creditors and Shareholders of Abitibi of whom he has knowledge. Copies of the 
same are t h~ re fo r e  enclosed herewith. 

The  uudersigued desires, once again, to express his appreciation of the continued service and 
assistance rendered by the Abitibi Bondholders' Representative Committee and in particular by  the 
Advisory Committee thereof comprised of Mr. J. P. Ripley, President of Harriman Ripley & Co., 
Incorporated, New 1-ork; Mr.  W. 13. Somerville, General Manager of The  Mutual Life Assurance 
Company of Canada, Waterloo, Ontario; and Mr. Edward E. Reid, Managing Director of The London 
Life Insurance Company, of London, Ontario, in connection with the mduy problems and matters 
required to be dealt n it11 in the Receivership. 

This Report is supplementar!- to the Reports of the undersigned Receiver issued under date of 
February 28th, 1933, April 30th. 1934, April 15th. 1935. Mav  12th. 1936. March 25th. 1937. Mav  6th. 
1938, .\flay 15th, 1939 Hnd April 15th, 1940, and in p;epa;ng i t  'the Rkceiver has had in' mi id  thk 
des i rab~l~ ty  of providing information as certified by  the Auditors' Reports relative t o  the results of 
operations for the period of Receivership between January lst ,  1940 and December 31st, 1940; also of 
giving in a general manner a broad view of matters with which he has been called to deal. I t  is not 
i,ntended, however, tha t  the Report should exhaustively enter into all the numerous questions which 
have arisen in connection with the affairs of Abitibi Power & Paper Company, Limited, or  those of 
subsidiary corporations, or make any representa~ions or convey the impression tha t  all matters which 
have or  may prove to have a bearing upon the affairs of the Companies are made mention of in the 
Report. Statements attached and figures mentioned in the Report are accurate so far as the under- 
signed has been able to ascertain but  he does not represent or guarantee their correctness. 

G. T. CLARKSON, 
?'oronto, l l a l -  5th, 1941. Receiver and Manager. 
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AUDITORS' CERTIFICATE 

P R I C E ,  W A T E R H O U S E  & C O  
ROYAL B . ~ K  BUILDING 

TORONTO 
April 18, 1941 

G .  T. CLARKSON, Esc.., Receiver and Manager,  
ABITIBI POWER & PAPER COMPANY, LIMITED, 

TOROXTO, ONTARIO. 
Dear  Sir  : 

W e  have made an  examination of t h e  books and accounts of Abitibi Power & Paper  Company, 
Limited, G. T. Clarkson, Receiver and Manager,  for  the  year ending December 31, 1940, and have 
been furnished with all t h e  information and explanations which we have required. 

T h e  profits and losses of all subsidiary companies (excepting Provincial Paper,  Limited) for  t h e  
year ending December 31, 1940, as  shown b y  the  accounts of such companies, have been incorporated 
in the  at tached s ta tement  of results from the  operations of the  Receiver and Manager  of Abitibi Power 
& Paper  Company, Limited. 

Provision has not  been made in the  accounts of the  Receiver and Manager  for  interest accruing 
o n  the  Five Pe r  Cent.  First  Mortgage Gold Bonds since September 10, 1932; similarly, provision h a s  
no t  been made for depreciation of buildings, equipment and properties in t h e  accounts of thc  Receiver 
and Manager  of Abitibi Power & Paper  Company, Limited, nor in the  accounts of the  subsidiary 
companies (other than Provincial Paper,  Limited and T h e  G. H. Mead Company) fo r  the  period from 
September 10, 1932 t o  December 31, 1936; during t h e  four years ending December 31, 1940, however, 
amounts  aggregating $10,505,000.00 were provided for depreciation in the  accounts of t h e  Receiver and 
Manager  of Abitibi Power & Paper  Company, Limited and in the  accounts of t h e  subsidiary companies 
(exclusive of the  amounts  provided b y  Provincial Paper,  Limited a n d  T h e  G .  H. Mead  Company).  
N o  provision has been made since September 10, 1932, for  the  amortization of the  book values of 
t imber concessions in the  accounts of the  Receiver and Manager  of Abitibi Power & Paper  Company, 
Limited, nor in the  accounts of the  subsidiary companies other than Baie St .  Pau l  Lumber  Company, 
Limited. I t  is impracticable a t  this  da te  t o  accurately determine the  amount  of income o r  excess 
profits taxes, if  any,  which may be found t o  be  payable in respect of the  profits fo r  1940 and accordingly 
no provision therefor has been made in t h e  accounts of the  Receiver and Manager  o r  t h e  subsidiary 
companies (other than  Provincial Paper,  Limited). 

T h e  amount  of $750,000.00 shown as  Contingent Reserve was transferred as  of December 31, 1938 
under authority of t h e  Cour t  f rom t h e  accumulated amount  available towards depreciation and bond 
interest f rom operations during the  period of t h e  Receivership t o  December 31, 1938. Such t ransfer  
was mad? in connection with a substantial account owing to T h e  G. H. Mead  Company b y  one of its 
largest customers fo r  which, we are  informed, certain security is held the  value of which is impossible 
t o  determine a t  this  time, and t o  provide for certain o ther  contingencies. 

I n  the  case of certain of the t imber conccssions and licenses the  conditions required t o  be observed 
have no t  been fully complied with;  what obligations, if any,  t h e  company may be under  in this con- 
nection cannot be  determined a t  the  present time. 

With the  exceptions as noted above and as t o  the  values a t  which the  investments in certain 
subsidiary companies, and in buildings, equipment,  properties and t imber concessions are carried, we 
report tha t ,  in our  opinion, the  accompanying balance sheet with explanatory notes thereon shows the  
t rue  financial position as  a t  December 31, 1940 of Abitibi Power 8i Paper  Company. Limited, G. T. 
Clarkson, Receiver and Manager,  according t o  the  best of ou r  information and the  explanations given 
t o  us and as shown b y  the  books. 

Yours very truly,  

P R I C E ,  W A T E R H O U S E  8r CO. 



ABITIBI POWER & PAPER COMPANY, LIMITED 
G. T. CLARKSON, RECEIVER A N D  MANAGER 

BALANCE S H E E T  D E C E M B E R  31, 1940 

(showing also for comparative purposes the  assets and liabilities a t  December 
31, 1939, as shown by the  statement thereof contained in the  eighth report of the  
Receiver and IManager dated April 15, 1940). 

ASSETS 

December 31, 1939 December 31, 1940 
-- 

RECEIVER'S CURRENT ASSETS : 
Cash on hand and on deposit. . . . . . . .  3 303,741.41 
Dominion of Canada Second War  Loan 

Bonds a t  cost and market value.. . . . .  - 
. . . . . . . . . . . . . .  Investments in sundry bonds 131,303.00 

Accounts receivable, customers', less 
P reserves . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . .  804,492.92 
Receivable from T h e  G. H. Mead Com- 

pany for newsprint shipments. less 
reserves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,760,142.12 

Net current assets of other subsidiaries . 3,378,23549 
Inventories of paper, pulp, wood and sup- 

plies on the  basis of cost less reserves, 
as determined and certified t o  hv re- 
sponsible representativt-s of the  Re- 
ceiver and Manager, and expenditures 

. . . . . . . . . . . . . . . . . . . .  on logging operations 5,891,911.98 
-- 

6,111,079.20 
312,272,826.95 - $20,425,160.98 

DEPOSITS WITH TRUSTEE FOR BOND- 
HOLDERS 63,524.46 62,282.73 
INVESTM 
ADVANCES TO WHOLLY OWNED SUBSI- 
DIARIES (See Note 11) : 

Investments in and advances t o  wholly 
owned subsidiaries (exclusive of  T h e  
G. H. Mead Company) . . . . . . . . . . . . . . . . . . . .  $45,229,502.36 

Less-.\mount included with Receiver's 
Current Assets above, represented by 
net current assets (including those 
created from Receiver's advances) as 

3,378,235.49 3,485,833.21 

341,851,266.87 $39,774,576.13 
Investment b y  Receiver in purchase of 

shares of T h e  G. H. Mead Company . . 600,000.00 600,000.00 
42,451,266.87 40,374,576.13 V 

IKYESTMENTS I N  SHARES OF C O R P O R ~ T I O N S  
OTHER THAN WHOLLY OWNED SUBSI- 
DIARIES  : 

Shares of Provincial Paper, Limited a t  
arbitrary value of . . . . . . . . . . . . . . . . . . . .  $ l,S00,000.00 $ 1,s00,000.00 

........................ Miscellaneous, less reserves 635.00 635.00 
1,500,635.00 -- 1,500,635.00 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Forward 356,288,253.28 362,362,654.84 



Exhibit I 

ARITIBI POWER & PAPER COMPANY, LIMITED 
G. T. CLARKSON, RECEIVER A N D  MAKAGER 

BALANCE SHEET DECEMBER 31, 1940 

(showing also for comparative purposes the assets and liabilities at  December 
31, 1939, as shown by the statement thereof contained in the eighth report of the 
Receiver and Manager dated April 15, 1940). 

LIABILITIES 

December 31, 1939 December 31, 1940 

SUKDRY LIABILITIES or; RECEIVER : 
\\'ages accrued and payable $ 99,691.96 $ 122,181.69 

Sundry accounts payable ........................... 650,477.74 724,606.98 
. . - S 750,169.70 $ 846,788.67 

Contingent reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

FIVE PER CENT. FIRST MORTGAGE GOLD 
B o m ~ s  : 

Outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $48,267,000.00 $48,267,000.00 

Unpaid interest coupons due December 1, 
1931 and prior . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,300.00 

Interest accrued to September 10, 1932 . .  1,877,050.00 1,877,050.00 

Reserve for tax rebates . . . . . . . . . . . . . . . . . . . . . . . . . . . .  17,636.41 17,636.41 
50,162,986.41 50,162,986.41 

C-APITAL STOCK : 

10,000 shares 7% Cumulative Preferred 
Stock of $100.00 each ............................. $ 1,000,000.00 $ 1,000,000.00 

348,818 shares 670 Cumulative Preferred 
Stock of $100.00 each (including 96 
shares deposited for exchange of shares 
of The Spanish River Pulp and Paper 
Mills Limited) ..................................... 34,881~800.00 34,881,800.00 

1,088,117 shares Common Stock without 
nominal or par value (including 67 
shares deposited for exchange of shares 
of subsidiary companies) ........................ 18,964,935.43 18,964,935.43 

54,846,735.43 54,846,735.43 

Forward.. . . . . . . . . . . . . . . . . . . . . . . . . . .  $107,259,746.86 $107,356,497.50 



Forward 

~~I 'EST?II ; .ATS I S  ~ 1 1 1 . 1 . ~  ;LSD EQUIPMEKT, K \IL\\.\YS. \\ .LTER- 

POIVERS. TOWNSITES A K D  BUII.DIKCS : 
(after  drductirlg rcserx-es for dcprrciatimn) 

TIMBER COSCESSIOXS . ~ h o  I.'KEEHOI.D TIMBER O\FXI.D : 
(ai ter  deducti1.g depiction and o ther  rcsrrves) 

! < L : \ L  I l s ~ . \ ~ a  A X D  O i r l c ~  BUILDIXCS 

CII  IITI:LS A X D  EQVIPLIEX.~. 

PREP \ I D  ~ . :XPESSES 

Drcember  i!. 1919 Dccciribcr 3 1 ;  1940 
~- ~ ~p ~- 

$ 56.288.2.i.3.28 $ 0 2 . 3 6 2 . 6 X S 4  

h-OTIS : 

T i e  c i c  Currcnt  Lissets; as ab0l.r. includc $3,280,168.03, chiefly accounts rcccix-able. 
which, although receii-able in TJnitcd Statos funds,  a r e  expressed in Canadian dollars a t  par ,  
and  similarly thcre arc sundry  liabilities amorrntinp lo  $36.838.82 included in Canadian dollars 
a t  par  \vliicli arc pnyablc in ITnited States funds. Xo excliaugc premium has been taken up in 
thc  accounts of r l ~ c  Ilect:i~.er and  l l a n a g e r  as a t  De r rmhr r  31. 1940 in rcspect of these asscts or- 
l iab i l i~ i rs  \illich incl~ide a suhsratltial amount  on-ins b!- onc r i f  tlic largest customer-s of T h e  
C;. H .  Biead Coinpan!, partly i l l  r rsprct  of which ;I contingrnt rescrrc is includcd u i t l l  t h r  lia- 
bilities of tire Recei7-cr. 

I 'nder ~ l l r  tcrrix of thc  Inderiturc and i lo l - [sage  datcil J u n e  1. 1928 the  5';; !;irst l lortgagr.  
(;old Bonds and 1l;c interest tlicreoil are pa!-able in Carladian gold coin oi the  standarii of n-cight 
and tineness csisting J u n c  1. 1928, or  a t  tiic licililer's option in gold coin of tlir Uuited Stares of 
An~rric:i of the  sr:iudnr-d of  weight and fincncss existiup Junc 1, 1928. o r  in I'::~tz!ish sterling a t  thc  
iixrd itire of vxchangr of $4.86% to 1111. pound ( E )  srrr-ling. 



Exhibit l -Cont'd. 

IN THE MATTER OF 

ABITIRI POWER & PAPER COMPANY, LIkl ITED 

G. T .  CLARKSON; RECEIVER .4ND MAKAGER 

BALANCE S H E E T  

Forward . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
NOMIXAL SURPLUS 01' PERIOD PRIOR TO RECEIVERSHIP : 

(no change during year).. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

BALAKCE OF AMOUNT AVAILABLE TOWARDS DEPRECIATION 
A N D  R o s n  INTEREST FROM OPER,\TIOKS DURING RECEIVER- 
SHIP  : 

(after deducting provisions for depreciation in respect of the 
four years ending Decembcr 31, 1940 aggregating 
$10,505,000.00-including provisions shown on books of 
subsidiary companies-and anlount of 3750,000.00 set 
aside as a Contingent Reserve under authority of the 
Court, b u t  before providing for income and excess profits 
taxes, if any, in respect of the  year e n d i ~ g  December 31, 
1940) Exhibit LA.  . .  

Decembcr 31, 1939 December 31, 1940 
-- ~- 

3107,259,746.86 3107,356,497.50 

11.-With the object of showing the  net  amount  of the Investments in and Advances t o  wholly owned 
Subsidiary Companies, the  advances and charges by the  Abitibi Company and by the  Receiver 
and Manager of the  Abitibi Company to such subsidiaries are added t o  and grouped w ~ t h  the  
investments in the  subsidiaries; similarly the  accounts payable t o  the  subsidiaries are deducted 
f rom the  investments in the  securities thereof. T h e  advances made b y  the  Receiver and 
Manager t o  subsidiaries t o  cover losses in operations and/or costs of carrying shut-down 
mills-also to permit such companies t o  liquidate liabilities and t o  purchase pulpwood 
h a v e ,  a t  December 31, 1940, been reduced to $1,395,085.98. 

111.-Dividends on 7%) Cumulative Prcfcrrcd Stock are paid to September 30, 1931. Dividends on 
6Cp Cumulative Preferred Stock are paid to March 31. 1931. 

This balance sheet is issued subject to the important  questions as to values of certain of the  assets and 
to other matters as referred to in our report dated April 18, 1941. 

P R I C E ?  W A T E R H O U S E  & CO., 
Auditors. 



Exhibit I -A  

IN  THE ~ I A T T E R  OF 

ABITIBI POWER & PAPER COMPANY, LIhIITED 

G. T. CLARKSON, RECEIVER A N D  MANAGER 

S T A T E M E N T  O F  A M O U N T  AVAILABLE AS A T  D E C E M B E R  31, 1940, TOWARDS DEPRECIA-  
T I O N  A N D  BOND I N T E R E S T ,  F R O M  OPERATIONS D U R I N G  R E C E I V E R S H I P  P E R I O D  

(Including also the results of wholly owned subsidiaries, exclusive of Provincial Paper, Limited, b u t  before 
providing for income and excess profits taxes, if any, payable in respect of the year ending December 3 1,1940) 

dance as a t  December 31, 1939 after deducting provisions for deprecia- 
tion in respect of the  three years ending December 31, 1939 aggregat- 
ing $6,005,000.00 (including provisions shown on books of subsidiary 
companies) and amount of 8750,000.00 set aside as a Continqent 
Reserve under authority of the Court  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

DEDUCT: 
Adjustment applicable t o  prior year 

ADD: 
Amount available for depreciation of mills and properties and to- 

wards bond interest from operations for the  year ending Decem- 
ber 31, 1940, before providing for income and excess profits 

. . . . . . . . . . . . .  taxes, if any, as per statement on Exhibit 1-B attached 

Less-Amount provided for depreciation for the year ending Decem- 
ber 31, 1940 (including provisions shown on books of subsidiary 
companies).. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



Exhibit I -B 

I K  THE I~ATTER O F  

ABI'TIBI POWER & PAPER COMPANY, LIMI'I'ED 
G. T .  CLARKSON, RECEIVER A N D  M A N A G E R  

S T A T E M E N T  SHOWING T I 3 1  R E S U L T  F R O M  OPERA'TIOKS FOR T H E  YEAR EP\-DING 
D E C E M B E R  31, 1940 

(Including also the results of wholly owned subsidinrics, exclusive of Provincial Paper, Limited) 
~~. ~ - 

?ARTICVLARS ~ O L T T  

IKCOME : 
Sales of newsprint and pul . . .  $22,539,189.66 
Sales of power 960,040.47 

$23,499,230.13 
1,e.r--Operating costs, including administration, superintendence, 

selling and general expenses, but before pi-ol-idinp for deprr- 
ciation . . . . .  . . . . . . . . . .  16,535,523.98 

-4dd-Premium on U.S. funds (net)  

!\Dn: 
Interest and discount earned (nr t )  8 127,060.92 
Sundry minor operating profits . . . . . . . .  . . 21,629.38 

.- 118,690.30 

$ S..571.1S3.?0 
DUDVCT: 

Cnst of carrying idle mills and timber concessions trihu- 
tary  thereto : 

I'lill idle costs including caretaking and in- . 
$48,360.41 

. . . . . . . . . .  41,515.92 
57,742.27 
- ~ - .% 147,615.60 

2,849.01 
111,093.43 
48,000.00 
15,000.00 

20.714.62 
378,275.66 

$ 8.192.907.64 
DEDUCT: 

. . . .  Cost of obtaining special reports under authority of Court. $ 1,800.00 
Expenses of Liquidator . . . . . . . . . . . . . . . . . . . . . . .  . . 1,801.20 
Expenses of Bondholders' Representative Committee. 1,801.00 

5,402.20 

BALANCE AVAILABLE FOR DEPRECIATION O F  MILLS A N D  PROPERTIES A N D  

TOWARDS BOND INTEREST, BEFORE ~ R O V ~ D ~ N G  FOR INCOME A N D  EXCESS 
PROFITS TAXES,  I F  A N Y  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . $ 8,187,505.44 

~ ) E ~ U C T :  

.4mount provided for depreciation for the  year ending December 31, 1940 (including 
provisions shown on books of subsidiary companies) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,500,000.00 





MANITOBA PAPER COMPANY, LIMITED 

and its Subsidiaries 

Balance Sheet and 

Profit and Loss Account 



MRNITOI3A PAPER COMPANY, LIMITED 

P I N E  FALLS HOSPITAL L I M I T E D  

CO\SOLID IT1 .D K ZI.kKCE SHFET 

A S S E T S  
C U R R E K T  ASSETS : 

Cash on hand and on deposit . . . . . . . .  ... . . . . . . . .  . . 

Sundry accounts receivable, less reserve ............................ 
Receivable f rom T h e  G. H. Mead Company for newsprint shipments 
Invcritories of paper, pulpwood, materials and supplies, valued on the 

basis of cost less reserves, as certified t o  by responsible officials 
of the  company, and expenditures on logging operations . . . . . . . . . .  

NOTE-The net  current assets include $256,838.17 of United 
Sta tes  fu1.d~ which are expressed in Canadian dollars a t  par, 
the  exchange premium of $25.683.00 r o t  being taken u p  in 
the  accounts as a t  December 31, 1940. 

OTHER ASSETS A N D  DEFERRED CHARGES : 
Deposits with Trustee for Bondholder;; . . . . . . . . . . . .  . . 
Unexpired insurance, etc.. . . . . . . .  . . . . . . .  . . . .  .... 

FIXED ASSETS : 
Plant,  machinery and equipment, a t  cost, including therein expendi- 

tures on preliminary development. of project, premiums paid on 
acquisition of stock of predecessor company, etc. . . . . . . . . . . . . . . . . . .  

Lands, timber limits, undeveloped water power, etc., a t  valuation 
placed thereon b y  ;.lie management a t  inception of company plus 

. . . . . . . . . . . . . . .  COST of survevs . . . . . .  . . . . . . . .  

D E C E M B E R  31, 1940 

AXD I T S  SUBSIDIARIES 
P I N E  FALLS H O T E L  COAIPANY LIAIITED 

XOTE-Investments in and advances t o  Manitoba Paper Company, Limited are carried on the  hooks of 
Abitibi Power & Paper Company. Limited and on the  books of t h e  Receiver and Manager thereof, 
as  fo l low : 

As a t  
December 31, 

1940 
Investment- 

57, First Mortgage Bonds with interest due and accrued thereon . . . . . . . . . . . . . . . . . . . . . . .  8 9,455,915.47 
Capital Stock (15,000 shares) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,500,000.00 
Balance in Earned Surplus Account.. . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  938,895.68 



Exhibit 2 

_\IL4N1TOBA PAPER COAII'ANY, LI l I ITED 
A N D  I T S  SUBSIDIARIES 

P I N E  FALLS H O T E I ,  C O M P A N Y  L I k l I T E D  
P I N E  FALLS HOSPITAL L I M I T E D  

COSSOLIDA' lTD B A I A S C E  S H E E T  D E C E h l B E R  31. 1940 

1, I A B I I. 1 T I E S 
S U K ~ R Y  ACCOUZTS I'AYABI.E . . . . . . . . . . . . . . .  . . ........ 8 1.56,899.41 
TAXES D u r  A Z D  ACCRUED 4.384.81 

~- P 161,484.22 
FUKDED DEBT : 

5yO First Mortgage Gold Bonds : 
Duc June 1, 1968 $ 6,500.000.00 
Due Junc 1, 1971 . .  .. 425,000.00 

Interest  due and accrucd thereo~; . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . .  2:530,915.47 
-- 9.43j.915.47 

I\:oTE-Under the  terms of the  Indenture and Mortgage dated as 
of June 1,1928 ?.he company may be in default. These bonds 
are owned b y  Abitibi Power gi Paper Company, I imi tcd and 
are held as security by the  Trustce under the  Indenture and 
Mortgage dated June 1, 1928 sccuring the  issue of First 
Mortgage Gold Bonds of t h a t  company. . ~ 

RESERVES : 
$ 2,130,862.20 

7,390.46 
2,138.252.66 

c.1~1T.41. STOCK A S D  SUKI'LUS : 
Common Shares- 

Rcprescnred by sharcs without nominal or par value 
Authorized and issued-35,000 shares.. .. . . . . . . . . .  $ 1,500,000.00 

Capital Surplus (no change during year) 3,055,478.25 
Earned Surplus, as per statement attach 938,895.68 

5,494,3 73.93 

$17,250,026.28 

A P P R ~ V E ~  O K  BEHALF 01: THE BOARD : 
L. R. WILSON, Director 
W. H .  S M I T H ,  Director 

G. T .  CLARKSON, Receiver and Manager, 
.kBITIBI P O W E R  & P A P E R  COMPANY, L.IA'IITED : 

11-e have examined the  books and accounts of Manitoba Paper Company, Limited and its subsidiary 
companies for the  year ending December 31, 1940 and have obtained all the  information and explanalions 
which we have required. N o  provision has been made during the  period from September 1, 1932 t o  December 
31, 1940 for the  amortization of the  book values of t imber limits nor has any  reserve Seen created for depre- 
ciation of plant, machinery and equipment from February, 1932 up  t o  December 31, 1936; amounts nggrc- 
gating $1,355;000.00 !lave, liowcvcr, been provided for depreciation for the  four years ending Dccemher 31. 
1940. Provision has not been made for income and excess profits taxes, if any, in respect of the profits for 
the year ending December 31, 1940. T l ~ e r e  is a question as t o  whether the conditions required t o  be observed 
by the  company under its timber concession and power rights have been complied with. Except as t o  the  
foregoing and as t o  thc va!ues a t  which plant, properties and timber limits are carried, we report that ,  in 
our opinion, the  above consolidated balance sheet as a t  December 31, 1940 is properly drawn up  so as t o  
exhibit a true and correct view of the  s ta te  of the  companies' affairs according to the  best of our information 
and the  explanations given to us and as shown by the  books of the  companies. 

PRICF:, WATERHOUSE gi CO.. 
TORONTO,  April 18, 1N1.  Auditors. 
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AIANlTOBA PAPER COAIPANY, LIAIITED 

I,fii --Interest  on 5"; 1:irst l I o l - t p , a ~ ~  Gold Bonds for 
period fro111 Septcnibcr 1,1932 December 31,1939 2.j39.166.67 

R $40.09226 
ADD : 

P;-ofit from operations for the  year ending Drcember  31. 
1940, before providing for depreciation (after 
charging executive salaries as represented b>- 
amounts paid to officcrs $12.375.00) . . .  . . $9W;Oi3.4? 

I t i i  Prov i s ion  for depreciation . . . . . $495,000.00 
Interest  on 5% First Mort,enpc (:old 

Ron 316,250.00 
- ~ ~ - - -  - 841.2j0.00 

- 
Profit for t h e  pear, before pro\-iding for income and 
excess profits taxcs; i f  ;I 98.803.42 

B.LL.~I\CE AT DI:CI;MRLR 31. I040 . ...... . .. $ 938:895.68 



STE.  ANNE PAPER COMPANY,  LIhII'TED 

and its Subsidiaries 

Balance Sheet and 

Profit and Loss Account 



COISOTI I>.\Tl<I> II.\T.;ZNC:I.: SI II:T:T D l l l l l  I ,  1940 

\ S S is:  . I '  S 
C L  RR1:S'l' ' \ S S ~ ' I S  : 

( ' x > I I  <>:I I I A , , ~  :tnd o i l  ~ l < ~ ~ c > s i ~  $: . i ~ ~ . I l 7 0 . ~ , - ~  
Sundry  :iccounts rccci lahlc 7,.506.?'1 
I<eceivablc from 'I'lrc (;. 11. \Ie:iJ Cunrp;in!- for ncn  hprilil shipn,e:rti 278.?45.02 
111\~?11torics of paper. p ~ ~ l ~ ~ ~ v o o c l ,  n~a t c r i a l s  ; ~ , , d  ~ u p ; ~ l i c s  valued < > I I  the: 

basis of  cost Icis rcserl-ci.  2s certified t o  bt rcsnnnsiblc offii-iali 

\ b i ~ i b i  Pnrvr:r & Pape r  Company, 1.irnited . . . . . . . . . .  .................. ..... . . .  5~121.1~05.?7 
I<eccix-cr a n d  \'I;in:ieer of Abitihi Power & P;ivcr Company,  Lirnitod l.32S.174.81 



Exhibit 3 

STE. ANNE I'Al'ElI COMPANY, LIAII'I'ED 
A N D  ITS S U B S I D I A R I E S  

ST.  !INSIC P O W E R  CORIPASY A N D  B A I E  ST. P A U L  L U M B E R  COMPANY,  L I M I T E D  

CONSOI.IDATED BALRNCIi  S H E E T  

L I A B I L I T I E S  

S u s n n v  i~ccor ;s . rs  I'.~Y.\R 

Abitibi Power & Paper Company, Limite 
G. 'T. Clarkson. Iicccircr and Llauager 

Company: limited-lor advances t o  enable Ste. Anne Paper 
Company, 1.imitcd and its subsidiaries t o  liquidate liabilities, 
to meet expenses of carrying shut-down properties, for improve- 
ments, and to pro\-idc funds for operations ................................... 

FUNDED DEBT : 
5:: I'irst Mortgage Gold Bonds : 

Due  June 1, 1968 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Duc  June 1. 1971 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

D E C E M B E R  31, 1940 

Interest  due  and accrued thereon 

NoT~-Under  the  terms of the  Indenture and Mortgage dated 
as of June 1, 1928 the  company may be in default. These 
bonds are owned by Ahitibi Power & Paper  Company, 
Limited and are held as security h y  t h e  Trus tee  under the  
Indenture and Mortgage dated June 1, 1928 securing thc  
issue of First Llortgage Gold Bonds of t h a t  company. 

RESERYI:S : 
Dcpreciatioi~ . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

CAPITAL STOCK : 
Common Sharcs- 

Represented by shares without nominal o r  pa r  value 
................. Authorized and issued-100.000 shares 

G. T .  CLARKSOS, Receiver and iManager, 
A B I T I B I  P O W E R  & P A P E R  COMPANY,  LIMITED : 

We have examined the  books and accounts of Ste. Anne Paper  Company, Limited and its subsidiary 
companies, S t .  Anne P o w r  Company and Baie St. Pau l  Lumber Company, Limited for the  year ending 
December 31, 1940 and have obtained all t h e  information and explanations which we have required. N o  
provision has been made during the  period f rom September 1,1932 t o  December 31,1940 for amortization of 
the book values of timber limits as recorded on t h e  books of St. Anne Power Company nor has any reserve 
been pro\.ided for depreciation of plant ,  machinery a n d  equipment from June, 1931 u p  t o  December 31, 1936; 
amounts aggregating $1,025,000.00 have, however, been provided for depreciation for the  four years ending 
December 31, 1940. Except as  t o  the  foregoing and as  to the  values a t  which plant, properties and t imber 
limits are carried: we report tha t ,  in our  opinion, t h e  above consolidated balance sheer a t  December 31, 1940 
is properly drawn up so as t o  exhibit. a true and correct view of t h e  s ta te  of the  companies' affairs according 
to the best of our information and the  explanations given t o  us and as  shown b y  the  books of the  companies. 

P R I C E ,  W A T E R H O U S E  & CO., 
T O R O S T O ,  April 18, 1941. Auditors. 



Exhibit 3-A 

STE. ANNE PAPER COMPANY, LIMITED 

AND ITS SUBSIDIARIES 
ST. ANNE POWER COMPANY 

BAIE ST. PAUL LUMBER COMPANY, LIMITED 

CONSOLIDATED DEFICIT ACCOUNT 
FOR T H E  YEAR ENDING DECEMBER 31, 1940 

Deficit a t  December 31, 1939 ................................................... $2,436,681.95 

Add-Interest on 5y0 First Mortgage Gold Bonds for 
period from September 1,1932 to December 31,1939 2,894,833.33 

$5,331,515.?8 
ADD : 
Profit from operations for the year ending December 31, 1940, 

before providing for depreciation ..................................... 8848,99744 

Less-Provision for depreciation .................... $475,000.00 
Interest on 5% First Mortgage Gold 

Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  394,750.00 
869,750.00 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loss for the year 20,752.56 



THUNDER BAY PAPER CO., LIMITED 

Balance Sheet and 

Profit and Loss Account 



THUNDER BAY PAPER CO., LIh3ITED 

BALAKCE S H E E T  D E C E M B E R  31, 1940 

A S S E T S  

C U R R E ~ T  ASSETS : 
Cash on hand and on depos~ t  $ 1,000 00 

Sundry accounts receivable 90,104.12 

Receivable from T h e  (;. H. Alead Company for tlewsprint shipments 308.233.54 

Inventories of paper. pulpivood, matrrials and supplies, valued on 
the  basis of cost less reserx-e, as certified to b y  responsible 
officials of the  company. . . . . . .  . . . . . . . . . . . . . . . . . . . . .  678,065.68 

.--- ~- S 1.077,407.34 
N o T E - T ~ ~  net  current assets include $379,931.29 United 

States funds which are expressed in Canadian dollars a t  par. 
the  exchange premiixm of $37,993.00 not being taken up  in 
the  accounts as a t  December 31, 1940. 

DEFERRED CHARGES : 
Prepaid expenses 

FIXED ASSETS, a t  cost : 
Cash deposit on timber lim $ 50,000.00 
Real e s t a t ~  44,812.98 
Plant,  mac 5,980,423.64 
Other fixtures . . . . .  3.056.78 

- 6,078,293.40 

NOTE-The investment in and advances to Thunder  Bay Paper Co., Limited are carried on the books of 
Abitibi Power & Paper Company, Limited and on the books of the  Receiver and Manager thereof, 
as follows : 

As a t  
December 3 1, 

1940 

Investment in shares and advances before charging Thunder  Bay Paper Co., Limited with 
any interest since December 31, 1935 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . $ 8,989,385.47 

Profit during period of Receivership.. . .  . . . . . . . . . . . . . . . . . . . .  264,635.08 

Ltsr-Amounts written off for period prior t o  Receivership . . . . . . . .  . . . . . . . . . .  2,087,208.44 

N e t  balance carried as investment and advances . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8 7,166,812.11 



Exhibit 4 

BALANCE SHEET D E C E M B E R  31, 1940 

L I A B I L I T I E S  

SUKDRY ACCOUNTS PAYABI.I-. . . . . . .  $ 89,729.63 

OWISG TO AFFILIATED COMP.\YY : 

Abitibi Poiver & Papcr Company, Limited 

G .  T. Clarkson, Receiver and Slanager of -4bitibi Poiver & Papcr 
... Company, Limited . . . . . . .  66,911.17 

~~~ ~- 261,278.33 

RESERVE FOR DEPRECIATIOY . . . . . . . . . . .  . . . . . . . . . . . . . . . . .  1,930,491.91 

Common Shares : 
Authorized and issued- 

20,000 shares of 8100.00 each 

Capital Surplus (no change dur~ t ig  \ ea r )  3,253,438 15 
-- 

Drdrx-Deficit as per statement artachcd 

COXTIKGEKT A N D  COXTRACTUAL LIABILITY : 
Obligation to Dominion Governmen: in connection with the  com- 

pletion of dock construction a t  the Bare Point Slill, Por t  Arthur.  

G .  T. CLARKSOY, Receiver and Manager,  
A B I T I B I  P O W E R  & P A P E R  COhIPANY, LIIMITED : 

W e  have examined the  books and accounts of Thunder  Bay Paper Co., Limited for the  year ending 
December 31, 1940 and have obtained all the  information and explanations xvhich we have required. An  
amount  of $515,000.00 has been provided from the profits for the  year for depreciation of fixed assets b u t  
we are unable t o  s ta te  whether or  not the accumulated reserve t o  this da te  is adequate. T h e  conditions 
required t o  be observed by the campan!- under its t imber concession havc not  been fully complied with;  
what obligation, if any,  the company may be under in this connection cannot be determined a t  the present 
time. Subject t o  the foregoing and except tha t  no  provision has been made for income and excess profits 
taxes, if  any,  in respect of the year ending December 31, 1940, we report t ha t ,  in our  opinion, the  above 
balance sheet is drawn u p  so as to exhibit a t rue  and correct view of the stare of the  company's affairs as a t  
December 31, 1940 according t o  the best of our  information and the  explanations given t o  us and as  shown 
by the books of the  company. All our  requirements as  auditors have been complied with. 

T O R O N T O ,  April 18, 1941 
P R I C E ,  W A T E R H O U S E  & CO., 

Auditors. 



Exhibit 4-A 

T H U N D E R  RAY PAPER CO., LIMITED 

DEFICIT ACCOUNT 
FOR THE YEAR E N D I S G  DECEMBER 31, 1940 

PARTICULARS 

Deficit a t  December 31, 1939 ..................... 

Add-Income tax paid in respect of prior period 3,128.74 

R 930,100.35 
DEDUCT : 
Profit from operations for the year ending December 

31, 1940, before providing for depreciation ............ 8 1,072,890.66 

Less-Provision for depreciation . . . . . . . . . . . . . . . . . . . . . . . . .  515,000.00 

Profit for the year ending December 31, 
1940, before providing for income and 
excess profits taxes, if any . . . . . . . . . . . . . . . . . . .  



ABITIBI ELECTRIC DEVELOPMENT 

COMPANY, LIMITED 

Balance Sheet and 

Profit and Loss Account 



ABITIBI ELECTRIC DEVELOPMENT COMPANY, LIMITED 

BALAhiCE S H E E T  D E C E M B E R  31, 1940 

A S S E T S  

CASH ON H A N D  A N D  O N  DEPOSIT 8 750.00 

. . . . . . . . . . . . . . .  . . . . . . . . .  SUNDRY ACCOUNTS RECEIVABLE 1,655.86 

INVENTORIES OF EQUIPMENT A N D  SUPPLIES 
(less reserve 25,619.31 

DEFERRED CHARGES : 
Unexpired insurance, e t  1,166.16 

FIXED ASSETS, at cost : 
Power plant, transmission line, etc 
Speeders, camp buildings and eqni 
Horses, vehicles and livestock 

-- - -- 7,881,629.85 

TOTAL ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . $ 7,911,121.18 

DEFICIT,  as per statement attached . . . . . .  599,570.67 

NOTE-Under date  of August 1, 1925 Abitibi Power & Paper Company, Limited 
entered into a 25-year contract t o  purchase power from Abitibi Electric Develop- 
ment Company, Limited a t  a price of $700,000.00 per year. Since January 1, 1932 
this contract has not been observed b y  either Abitibi Power & Paper Company, 
Limited or by the Receiver and Manager thereof, nor byAbi t ib i  Electric Develop- 
ment Company, Limited; had the  contract been fully observed the  deficit above 
shown would have been wiped out  and the  Abitibi Company and the  Receiver 
and Manager thereof would have been indebted to Abitibi Electric Development 
Company, Limited in a substantial amount.  On April 9, 1941 the  Receiver and 
Manager of Abitibi Power & Paper Company, Limited was authorized by the  
court t o  agree t o  the  cancellation, as of January 1, 1932, of the  above-mentioned 
agreement and to waive all interest accruing during the  period from January 1, 
1932 t o  December 31, 1939 in respect of the  $5,155,000.00 First Mortgage Bonds 
of Abitibi Electric Development Company, Limited. 

$ 8,510,691.85 
... 

NOTE-Investments in and advances t o  Abitibi Electric Development Company, L.imited are carried on the 
books of Abitibi Power & Paper Company, Limited and on the  books of the  Receiver and Manager 
thereof, as follows : 

As a t  
December 31, 

1940 
Investment- 

s'% First Mortgage Bonds with interest due and accrued thereon ................................... $ 7,367,354.17 
Capital Stock (20,005 shares) ............................................................................................. 100,005.00 

$ 7,467,359.17 
Lejs-Balance in Deficit account ................................................................................... 599,570.67 

$ 6,867,788.50 
Add-Balance owing b y  Abitibi Electric Development Company, Limited t o  Abitibi 

Power & Paper Company, Limited . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  204,945.61 

$7,072,734.11 



Exhibit 5 

ABITIBI ELECTRIC DEVELOPMENT COlMPANY, LIMITED 

BALANCE SHEET DECEMBER 31, 1940 

L I A B I L I T I E S  

SUNDRY ACCOUNTS PAYABLE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 8,387.07 

FUNDED DEBT : 
5% First Mortgage Gold Bonds : 

Due June 1, 1968 .............................................................................. $ 5,000,000.00 

Due June 1, 1971 .............................................................................. 155,000.00 

Interest due and accrued thereon ............... .. ....................................... 2,212,354.17 
7,367,354.17 

NOTE-Under the terms of the Indenture and Mortgage dated as 
of June 1, 1928 the company may be in default. These 
bonds are owned by Abitibi Power & Paper Company, 
Limited and are held as security by the Trustee under the 
Indenture and Mortgage dated June 1, 1928 securing the 
issue of First Mortgage Gold Bonds of that company. 

CAPITAL STOCK : 
Common Shares- 

Represented by shares without nominal or par value 
Authorized-50,000 shares 
Issued- 20,005 shares.. ................................................................................ 100,005.00 

G. T. CLARKSON, Receiver and Manager, 
ABITIBI POWER & PAPER COMPANY, LIMITED : 

We have examined the books and accounts of Abitibi Electric Development Company, Limited for 
the year ending December 31, 1940 and have obtained all the information and explanations which we have 
required. Except that no provision has been made for depreciation of plant and equipment up to  December 
31, 1936 (amounts aggregating $830,000.00 have been provided for depreciation for the four years ending 
December 31, 1940), we report that, in our opinion, the above balance sheet is properly drawn up so as to 
exhibit a true and correct view of the state of the company's affairs according to the best of our information 
and the explanations given to  us and as shown by the books of the company. All our requirements as auditors 
have been complied with. 

PRICE, WATERHOUSE & CO., 
TORONTO, April 18, 1941. Auditors. 



Exhibit 5-A 

ABITIBI ELECTRIC DEVELOPMENT COMPANY, LIMITED 

DEFICIT ACCOUNT 
FOR T H E  YEAR ENDING DECEMBER 31, 1940 

Interest on 5% First Mortgage Gold Bonds for period from September 1: 
1932 to December 31, 1939 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  81,890,166.67 

Less-Balance in Surplus Account as a t  December 31, 1939 1,480,596 00 

8 409,570.67 
Profit from operations for the year ending December 31, 1940 

before providing for depreciation ...................................... $457,750.00 

Less-Provision for depreciation . . . . . . . . . . . . . .  8390,000.00 
Interest on 5% First Mortgage Gold 
Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  257,750.00 

647,750.00 

Loss for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . 190.000.00 



KAMINISTIQUIA POWER CO., LIMITED 

Balance Sheet and 

Profit and Loss Account 



KAMINISTIQUIA POWER CO., L IMITED 

BALANCE SHEET DECEMBER 31, 1940 

A S S E T S  
CURRENT ASSETS : 

Cash on band and on deposit ................................................................ 8 1,000.00 
Sundry customers' accounts, less reserve .............................................. 12,240.44 
Inventories of supplies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11,116.66 

8 24,357.10 

INVESTMENT, less reserve. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.00 

OWING BY AFFILIATED COMPANY : 
Abitibi Power & Paper Company, Limited- 

............ Balance owing in respect of period prior to  Receivership $ 428,493.38 

Portion of power billings during period September 10, 1932 to 
April 30, 1937, being the excess of charges under power contract, 
over power used which has been charged to the Receiver and 
Manager of Abitibi Power & Paper Company, Limited .............. 851,166.40 

$ 1,279,659.78 
G. T. Clarkson, Receiver and Manager of Abitibi Power & Paper 

Company, Limited-- 
For power used and collections retained, etc . . . . . . . . . . . . . . . . . . . . . . . . . . . .  83,345.22 

1,363,005.00 
DEFERRED CHARGES : 

Unexpired insurance, etc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  946.39 

FIXED ASSETS : 
Waterpowers, lands, buildings, etc., a t  appraised value as reported 

by Walter J. Francis & Co., Engineers, as a t  September 1925, 
plus subsequent additions, a t  cos 6,379,751.36 

8 7,768,060.85 

NOTE-Investments in and advances to Kaministiquia Power Co., Limited are carrird on the books of 
Abitibi Power & Paper Company, Limited and on the books of the Receiver and Manager thereof, 
as follows : 

As at 
December 31, 

1940 
Investment- 

5yo First Mortgage Bonds with interest accrued thereon $ 3,514,583.33 
Capital Stock (40,000 shares) 950,000.00 
Balance in Earned Surplus Account . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,014,734.05 

-~ - 

$ 5,479,317.38 
Less-Balances owine to Karninistiauia Power Co.. Limited hv- u 

Abitibi Power & Paper Company, Limited ..................................... 1,279,659.78 
Receiver and Manager of Abitibi Power & Paper Company, 
Limited . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  83,345.22 

1,363,005.00 



Exhibit 6 

KAMINISTIQUIA POWER GO., L IMITED 

BALANCE SHEET DECEMBER 31, 1940 

L I A B I L I T I E S  

SUNDRY ACCOUNTS PAYABLE ................................................................................................ $ 10,391.88 

FUNDED DEBT : 
5% First Mortgage Gold Bonds, due 1968 ............................................ $ 3,500,000.00 
Interest accrued thereon ....................................................................... 14,583.33 

3,514,583.33 
NOTE-Under the terms of the Indenture and Mortgage dated as 

of June 1, 1928 the company may be in default. These 
bonds are owned by Abitibi Power & Paper Company, 
Limited and are held as security by the Trustee under the 
Indenture and Mortgage dated June. 1, 1928 securing the 
issue of First Mortgage Gold Bonds of that company. 

CAPITAL STOCK AND SURPLUS : 
Represented by shares without nominal or par value 

Authorized and issued- 
Class "A" Nan-Voting 30,750 shares 
Class "B" Voting 9,250 shares . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 950,000.00 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Capital Surplus (no change during year) 597,387.08 

Earned Surplus- 
As per statement attached 

APPROVED ON BEHALF OF THE BOARD : 
L. R. WILSON, Director 
W. H. SMITH, Director 

G. T.  CLARKSON, Receiver and Manager, 
ABITIBI POWER & PAPER COMPANY, LIMITED : 

We have examined the books and accounts of Kaministiquia Power Co., Limited for the year ending 
December 31, 1940 and have obtained all the information and explanations which we have required. Except 
that no provision has been established against the account receivable from Abitibi Power & Paper Company, 
Limited nor for depreciation of fixed assets during the period from September 1, 1932 to December 31, 1936 
(amounts aggregating $501,000.00 have been provided for depreciation for the four years ending December 
31, 1940), we report that, in our opinion, the above balance sheet a t  December 31, 1910 is properly drawn 
up so as to exhibit a true and correct view of the state of the company's affairs according to the best of our 
information and the explanations given to us and as shown by the books of the company. 

TORONTO, April 18, 1941. 
PRICE, WATERHOUSE & CO., 

Auditors. 



Exhibit 6-A 

KAMINISTIQUIA P O W E R  CO., LIhf I T E D  

SURPLUS AND PROFIT AND LOSS ACCOUXT 
FOR T H E  YEAR ENDING DECEMBER 31, 1940 

Surplus a t  Decembet 31, 1939 $1,106,737.55 

Profit from operations for the year ending December 31, 1940, 
before ~rovidinp for depreciation (after charging execu- 
tive salaries as represented by amounts paid to officers 

. . . . . . . . .  $7,908.32) . . . . . . .  . . . . .  8272,996.50 

................... Less-Provision for depreciation $190,000.00 

Interest on 5V0 First Mortgage Gold 
Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  175,000.00 

365,000.00 

Loss for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  92,003.50 



MATTAGAMI RAILROAD COMPANY 

Balance Sheet and 

Profit and Loss Account 



MATTAGAMI RAILROAD COMPANY 

BALAXCE SHEET DECEbIBER 31, 1940 

SUSDRY ASSETS : 
Cash on deposit 

A S S E T S  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 100.00 

Accounts receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,154.47 

Inventory of coal, etc., a t  cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,529.59 
$ 7,781.06 

OWING BY AFFILIATED COMPANY : 
Abitibi Power & Paper Company, Limited . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 97,460.12 

G. T. Clarkson, Receiver and Manager of Abitibi Power & Paper Company, 
Limited . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  88,023.83 

185,483.95 

DEFERRED CHARGES : 
Unexpired insurance 

FIXED ASSETS : 
Rolling stock, rails, equipment, etc. 

I\ToTE-The investment in and advances to  Mattagami Railroad Company are carried on the books of 
Abitibi Pomer & Paper Company, Limited and on the books of the Receiver and Manager thereof, 
as follows : 

As a t  
December 31, 

1910 

Inrestment- 
Capital Stock (2,500 shares $250,000.00 
Balance in Earned Surplus 158,839.71 

$408,839.71 
Less-Balances owing to Mattagami Railroad Company by- 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Abitibi Power & Paper Company, Limited $ 97,460.12 
Receiver and Manager of Abitibi Power & Paper Company, 

Limite 88,023.83 
185,483.95 



Exhibit 7 

IZIATTAGAMI RAILROAD COMPANY 

BALASCE SHEET DECEMBER 31, 1940 

L I A B I L I T I E S  

CAPITAL STOCK A K D  SURPLUS : 

Common Shares : 
Authorized- 

10,000 shares of $100.00 each .......................................................... $1,000,000.00 
- 

Issued- 
2.500 shares of $100.00 each ......................................................... $ 250,000.00 

Earned Surplus- 
As per statement attached. 

G. T .  CLARKSON, Receiver and Manager, 
ABITIBI POWER & PAPER COMPARY, LIMITED : 

We have examined the books and accounts of Mattagami Railroad Company for the year ending 
December 31, 1940 and have obtained all the information and explanations which we have required. No 
provision has been established against the account receivable from Abitibi Power & Paper Company, 
Limited nor has provision been made for income and excess profits taxes, if any, in respect of the profits for 
the year ending December 31, 1940. Provision was not made for accruing depreciation of rolling stock, 
rails and equipment, etc., up to  December 31, 1936, but  amounts aggregating $25,000.00 have been provided 
towards dcprcciation in the four years ending December 31, 1940. Except as to the foregoing, we report 
that, in our opinion, the above balance sheet a t  December 31, 1940 is properly drawn up so as to exhibit a 
true and correct view of the state of the company's affairs according to the best of our information and the 
explanations given to  us and as shown by the hooks of the company. 

PRICE, WATERHOUSE & CO., 
TORONTO, April 18, 1941. Auditors. 
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Exhibit 7-A 

SURPLUS .\XD PROFIT AXD LOSS ACCOUNT 
FOR T H E  I X 4 R  EXDIXG DECkl IBER 3 1 .  1940 

Surplu; a t  December 31, 1939 $154,606 57 

Profit from operations for the >ear  ending December 31, 
1940 before providing for depreciation ,% 14.233 14 

Less-Provision for depreciation 10.000.00 
-~ -- ~ ~. 

Profit for the year before p r o d i n g  for incoiue 
and excess profits taxes, if an!- .. . . . .  .. . . . 1,233.14 



PROVINCIAL PAPER, LIMITED 

- 

Balance Sheet and 

Profit and Loss Account 



PROVINCIAL PAPER, LIMITED 

B.4LANCE SHEET DECEMBER 31, 1940 

A S S E T S  
CURRENT ASSETS : 

Cash on hand and in banks . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . .  $ 581,324.67 

. . . . . . . . . . . . . . . . . . . . . . .  Accounts receivable, less reserve for bad debts, etc 882,398.62 

.......... Government and other bonds, a t  cost (market value $498,000) 499,475.00 

Inventories of paper, pulpwood, materials and supplies valued a t  or 
below present market prices, not above cost, as determined and 
certified to by responsible officials of the company, and expendi- 
tures on 1941 wood operations ....................................................... 1,515,737.84 

$ 3,478,936.13 
X O T E - T ~ ~  net current assets include $91,743.07 of United 

States funds which are expressed in Canadian dollars, the 
exchange premium of $9,174.31 not being taken up in the 
accounts as a t  December 31. 1940. 

OTHER ASSETS : 
Government deposit on timber limits ...................................................... $ 3,000.00 

Investments in subsidiary and other companies .................................... 181,275.31 
184,275.31 

PROPERTY AND PLANT : 
Land, buildings, equipment, etc. 

DEFERRED CHARGES : 
Unexpired insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . .  6,110.82 

NoTE-The investment in shares of Provincial Paper, Limited is carried on the books of Abitibi Power & 
Paper Company, Limited and on the books of the Receiver and Manager thereof, as follows : 

-- 
Investments in Shares of and Advances to  Corporations other than Wholly Owned Sub- 

sidiaries- 
100,000 shares common stock without nominal or par value, carried a t  arbitrary 

value of ........................................................................................................................ $ 1,500,000.00 



Exhibit 8 

PROVINCIAL PAPER, LIMITED 

BALANCE SHEET DECEMBER 31, 1940 

L I A B I L I T I E S  
CGRRENT LIABILIT~ES : 

Accounts payable and accrued liabilitie $ 207,474.73 
Dividend on preferred stock-1x70 pa 61,250.00 
Bond interest accrued ..................................................................... 30,396.66 
Reserve for Dominion and Provincial Income and Excess Profits taxes 

(estimated) 301.388.44 
$ 603,509.83 

MORTGAGE DEBT : 
5%% First Mortgage Sinking Fund Redeemable 

Bonds, due 1947 : 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Authorized $10,000,000.00 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Issued $ 5,300,000.00 
Less- 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Redeemed 1,984,000.00 
3,316,000.00 

NOTE : The principal and interest on the above bonds are payable 
a t  the holder's option in Canadian or United States cur- 
rency. 

.............................................. RESERVE FOR DEPRECIATION O F  BUILD~NGS 4 N D  EQUIPMENT 4,225,384.28 

GENERAL RESERVES ............................................................................................................. 621,286.11 

Authorized and issued- 
35,000 shares 7% cumulative preferred stock of $100.00 each $ 3,500,000.00 

100,000 shares common stock without nominal or par value ...... 100,000.00 
- 3,600,000.00 

AUDITORS' REPORT TO THE SHAREHOLDERS : 

We have examined the books and accounts of Provincial Paper, Limited for the year ending December 
31, 1940 and have obtained all the information and explanations which we have required. We report that, 
in our opinion, the above balance sheet a t  December 31, 1940 exhibits a true and correct view of the state 
of the company's affairs according to the best of our information and the explanations given to  us and as 
shown by the books of the company All our requirements as auditors have 1 een complied with. 

PRICE, WATERHOUSE & CO., 
TORONTO, February 7, 1941. Chartered Accountants. 



PROVINCIAL PAPER, LIMITED 

STATEMENT OF SURPLUS AND PROFIT AND LOSS 
FOR T H E  YEAR ENDING DECEMBER 31, 1940 

Profit for the year ending December 31, 1940, including in- 
come from investments, but  before providing for the 
undernoted charges ............................................................... $1,056,193.68 

DEDUCT : . . 
Provision for depreciat~on .................................................. $300,000.00 

. . . . . . . . . . . . . . . . . . . . . .  Interest on mortgage debt $182,862.28 
............ U.S. exchange premium paid thereon 20,114.85 

202,977.13 
. 502,977.13 

Profit for the year, before ~roviding for income 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  and excess profits taxes $ 553,216.55 

DEDUCT : 
Provision for Dominion and Provincial income taxes and 

for Dominion excess profits tax (estimated) .............. 280,000.00 

Net Profit for the year ........................................ $ 273,216.55 

.&DD : 
. . . . . . . . . . . . . .  Surplus as a t  December 31, 1939 1,102,039.19 

$1,375,255.74 
DEDUCT : 

Dividends on 7% cumulative preferred stock.. . . . . . . . . . .  245,000.00 

. . . . . . . . . . . .  SURPLUS AS AT DECEMBER 31, 1940 $1,130,255.74 




