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Ix THE MATTER OF

Abitibi Poiwer & Paper Company, Limited

EIGHTH REPORT
of Receiver and Manager

Attached hereto is audited Balance Sheet of Abitibi Power & Paper Company, Limited, as of date
December 31st, 1939, together with statement of the results of operations for the year ending on such
date; also attached are audited Balance Sheets and Profit and Loss Accounts, as of the same date, of
certain of the subsidiarics of the Company.

According to statistical reports shipments of newsprint by Canadian mills amounted to 2,861,202
tons in 1939, as compared with 2,515,996 tons in 1938 and 3,634,669 tons in 1937 the increase of
345,206 tons in shipments during 1939, as comparcd with those of 1938, was according to such
statistical reports—comprised of : )

increase in shipments to the United States 313,106 tons
increase in shipments to Canadian customers 30.285 tons
inerease in shipments to Overscas markets 1,815 tons

Newsprint produced by Abitibi Power & Paper Company, Limited, and its subsidiarics in 1939
amounted to 324,543 tons, or 31,099 tons more than that produced by them in 1938: such newsprint
was manufactured

109,265 tons at the Iroquois Falls (Ontario) mill
52,896 tons at the Sault Ste. Marie (Ontario) mill
45,411 tons at the Port Arthur (Ontario) mill
27,867 tons at the Fort William (Ontario) mill
46,877 tons at the Pinc Falis (Manitoba) mill
42,227 tons at the Beaupre (Ste. Anne, Quebec) mill

in accord with the requircments of the Governments of Ontario and Quebee that newsprint mills in
such Provinces should be operated at approximately equal rates of production—as compared with
their respective eapacities—in order to provide emplovment for labor and the usc of natural resources
in the localities in which they are located. Of the 323,889 tons of newsprint shipped by Abitibi and
its subsidiaries in 1939, 46,418 tons were sold to other manufacturers.

The general base contract market price charged by the majority of Canadian mills for ncwsprint
sold in the United States during 1939 was $30. per ton f.o.b. mill with costs of freight allowed to desti-
nation by the manufacturer; such price has been continued by such mills during the first six months
of 1940.

Sulphite pulp produced by the Smooth Rock Falls mill amounted to 44,896 tons in 1939, as
compared with 34,288 tons in 1938, In 1939 the pricc of bleached sulphite pulp—delivered at New
York dock—-was $50. per ton throughout the ycar. For the first quarter of 1940 the price was $60. per
ton—for the second quarter it is $61.50 per ton.

The following comments are made in respect of items contained in the Balance Sheet of December
31st, 1939, included with which is that of December 31st, 1938—for purposes of comparison.

A comparison of Receiver’s current asscts and liabilitics as of date December 31st, 1938, and
December 31st, 1939, shows as follows :

Rreceiver's CURRENT ASSETS :

as of date December 3lst, 1938 . . ... . - $12,731,926.50

as of date December 31st, 1939, ... . ... e 12,272,826.95
Reduction.. U TR U O U SPRT % 459,099.55

Receiver's CURrRENT LiaBTLITIES ;

as of date December 31st, 1938, . -3 03,384,359.56

as of date December 31st, 1939 . y D 1,500,169.70
Reduction A . U L 3,884,189.86
Net Improvement........ .. . o el . B3425090.31



Included in Receiver’s current liabilities on both of December 31st, 1938 and December 31st, 1939,
as above stated, 1s the sum of $750,000., which was set aside in 1938—with the approval of Court—as a
Contingent Reserve : such reserve was established in connection with certain receivables owing to
the Company and its subsidiaries, and also as a protection against unforescen and other contingencies.
In addition to such Contingent Rescrve—and as mentioned in previous Reports—a reserve of $300,000.
is maintained in respect of pulpwood inventories. Other specific reserves held—and not believed to be
presently required {or the purposes for which they were sct up—were estimated to amount to about
$50,000. on December 31st, 1939, The amounts of Receiver’s current assets as above shown are after
deduction of such pulpwood and other specific reserves.

Tn 1934 the sum of $75,000., and in the year 1935 the further sum of $50,000., were set aside as
reserves against inventories and charged in reduction of earnings in such years. Of such amounts
$60,885.24 is found to be not now required—it has, therefore, been restored and added to the balance
available, towards Depreciation and Bond Interest,from operations during Receivership period. During
the year the capital surplus of Ste. Anne Paper Company, Limited, amounting to $1,045,504.60, was
applied in reduction of the value at which Lands, Timber Limits and Cutting Rights were being carried
on its books.

In the year the following set-offs were given effect to, with the approval of Court :

(¢) The sum of $1,307,101.75 advanced by Kaministiquia Power Co., Limited (a wholly owned
subsidiary) to the undersigned—as Receiver and Manager of Abitibi Power & Paper Com-
pany, Limited—was applied in part payment of interest overdue and owing upon $3,500,000.
56 First Mortgage Gold Bonds of Kaministiquia Power Co., Limited, which bonds are
owned by Abitibi Power & Paper Company, Limited, and stand pledged to the Trustee for
the Bondholders of such Company.

() The sum of $673,261.65 owing by the undersigned—as Receiver and Manager of Abitibi
Power & Paper Company, Limited—to Abitibi Llectric Development Company, Limited
(a wholly owned subsidiary)—for power supplied and collections retained—was applied in
partial set-off of moneys owing by such Company to Abitibi Power & Paper Company,
Limited in respect of advances made by the latter prior to the date of its Receivership.

(¢} The sum of $959,264.06 advanced by Manitoba Paper Company, Limited (a wholly owned
subsidiary) to the undersigned—as Receiver and Manager of Abitibi Power & Paper Com-
pany, Limited—was applied in partial set-off of moneys owing by such Company to Abitibi
Power & Paper Company, Limited, in respect of advances made by the latter prior to the
date of its Receivership.

In the Balance Sheets of the wholly owned subsidiaries mentioned—attached hercto—effect is
given to such set-offs.
Expenditures made and liabilities incurred in connection with capital improvements to properties
of the Company amounted in the year to $79,421.06, comprised of :
At Iroguois Falls (Ontaria)
Fxtension of Logging Ratlway Spur Lines, Twin Ialls Water Line and Fire

Protection, and other TMprovemeEents. ... e . $17,861.20
At Fort William (Ontario)
For installation of Refiners, Screens and other improvements ... 23,692.97
At Port Arthur (Ontario)
Marine Railway Dry Dock, Scow, River Improvements, et¢e. . .................... 37 866.89
Total e v B79,421.06

Expenditures made and obligations incurred in the year in respeect of capital improvements to
the properties of wholly owned subsidiary companies amounted to $101,535.51, comprised of :

At Pine Falls (Manitoba)

For installation of Refiners and other improvements...................... ... $ 1623278
At Beaupre (Quebec)

For installation of Refiners, Flat Screens, improvements to Mill Water Supply,

Block Pile Fire Protection, etc... ... TTTOPR TR 79,499.21
At properties of Other Subsidiaries ... . ..o 5,803.52
Total oo VR U $101,535.51



Overdue and accrued interest upon the First Mortgage Bonds of the Company (including interest
on overdue interest) amounted on December 31st, 1939 to $23,208,382.50; such amount does not
include any possible premium on United States funds.

Attached as Exhibit 1-B is audited statement showing the results of operations of Abitibi and its
wholly owned subsidiaries for the twelve months ending December 31st, 1939 : the following comments
are made in respect of items contained therein—

(@) Costs of carrying idle properties amounted to $171,248.21.

(6) Lxpenditures for maintenance and repairs to the properties of the Company and its sub-
sidiarics amounted to the sum of $1,360,926.68—such expenditures were charged to costs of
operation or, where applicable, to the costs of carrying idle properties.

(¢) Costs paid to protect the properties of the Company and its subsidiaries against sabotage
amounted in the year to $87,604.65.

(d) Costs of obtaining special reports, under authority of Court, amounted to $17,172.03.
{¢) Premium received on United States funds amounted (net) to $504,026.49.
(f) Excess of income over expenditures, prior to charges for depreciation and bond interest,

amounted to $3,445001.11, as compared with $2,983,256.33 in 1938, $4,838,965.18 in 1937,
and $2,185,188.76 in 1936. After charge of $1,785,000. for dcpreciation of the properties of
the Company and its subsidiaries during the year, a balance of $1,660,001.11 remained
(for 1939) towards charges of $3,298,245. for bond interest and interest on ovcrdue and
unpaid bond interest—(not including any possible premium on United States funds).

In the Seventh Report of the undersigned reference was made to certain Plans and Proposals
which had been put forward {or the re-arrangement or reorganization of Abitibi Power & Paper Com-
pany, Limited, and to a Plan of Procedure, on behalf of Bondholders, for the purchase of the Company’s
assets by a new company. Other plans have since been suggested but so far no steps have been taken
to make them effective.

In or about August 1939, and at the request of Bondholders, the Trustee for Bondholders was
about to apply to the Court for the sale of the assets of the Company. Before such application could
actually be made the War intervened and up to the present the application has not been proceeded with.

The undersigned again desires to express his appreciation of the continued service and assistance
rendered by the Abitibi Bondholders’ Representative Committee and in particular by the Advisory
Committee thereof comprised of Mr. J. P. Ripley, President of Harriman Ripley & Co., Incorporated,
New York; Mr. W. H. Somerville, General Manager of The Mutual Life Assurance Company of
Canada, Waterloo, Ontario; and Mr. Edward E. Reid, Managing Director of The London Life Insur-
ance Company, of London, Ontario, in connection with the many problems and matters required to be
dealt with in the Receivership.

This Report is supplementary to the Reports of the undersigned Receiver issued under date of
February 28th, 1933, April 30th, 1934, April 15th, 1935, May 12th, 1936, March 25th, 1937, May 6th,
1938 and May I5th, 1939, and in preparing it the Receiver has had in mind the desirability of providing
information as certified by the Auditors’ Reports relative to the results of opcrations for the period of
Receivership between January lst, 1939 and December 31st, 1939; also of giving in a general manner
a broad view of matters with which he has been called to deal. It is not intended, however, that the
Report should exhaustively enter into all the numerous questions which have arisen in connection with
the affairs of Abitibi Power & Paper Company, Limited, or those of subsidiary corporations, or make
any representations or convey the impression that all matters which have or may prove to have a
bearing upon the affairs of the Companies are made mention of in the Report. Statements attached and
figures mentioned in the Report are accurate so far as the undersigned has been able to ascertain but
he does not represent or guarantee their correctness.

G. T. CLARKSON,
Toronto, April 15th, 1940. Receiver and Manager.
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AUDITORS CERTIFICATE

PRICE, WATERHOUSE & CO, Rovar Baxk Buirbixe
ToroxTO
March 28, 1940
G. T. Crarksox, Esq., Receiver and Manager,

Agrtier Power & Paper Coumpany, LIMITED,
ToroxTo, ONTARIO.

Dear Sir :

We have made an examination of the books and accounts of Abitibi Power & Paper Company,
Limited, G. T. Clarkson, Receiver and Manager, for the year ending December 31, 1939, and have
been furnished with all the information and explanations which we have required.

The profits and losscs of all subsidiary companies (excepting Provincial Paper, Limited) for the
vear ending December 31, 1939, as shown by the accounts of sueh companies, have been incorporated
in the attached statement of results from the operations of the Receiver and Manager of Abitibi
Power & Paper Company, Limited.

Provision has not bcen made in the accounts of the Receiver and Manager for interest accruing
on the Iive Per Cent. I'irst Mortgage Gold Bonds since September 10, 1932; similarly, provision has
not been made for depreciation of buildings, equipment and properties in the accounts of the Receiver
and Manager of Abitibi Power & Paper Company, Limited, nor in the accounts of the subsidiary
companies (other than Provincial Paper, Limited and The G. H. Mcad Company) for the period from
September 10, 1932 to December 31, 1936; during the three years ending December 31, 1939, however,
amounts aggregating $6,005,000.00 were provided for depreciation in the accounts of the Receiver
and Manager of Abitibi Power & Paper Company, Limited and in the accounts of the subsidiary
companies (exclusive of the amounts provided by Provincial Paper, Limited and The G. H. Mead
Company). No provision has been made since September 10, 1932, for the amortization of the book
values of timber concessions in the accounts of the Receiver and Manager of Abitibi Power & Paper
Company, Limited, nor in the accounts of the subsidiary companies other than Baie 5t. Paul Lumber
Company, Limited.

The amount of $750,000.00 shown as Contingent Reserve was transferred as of December 31, 1938
under authority of the Court Irom the accumulated amount available towards depreciation and bond
interest from operations during the period of the Receivership to December 31, 1938. Such transfer
was made in connection with a substantial account owing to The G. H. Mead Company by one of its
largest customers for which, we are informed, ccrtain security is held the value of which is tmpossible
to determine at this time, and to provide for certain other contingencies.

In the case of certain of the timber concessions and licenses the conditions required to be observed
have not been fully complied with; what obligations, if any, the company may be under in this connec-
tion cannot be determined at the present time.

Subject to the foregoing remarks and to the values at which the investments in certain subsidiary
companies, and in buildings, equipment, properties and timber concessions are carried, we report
that, in our opinion, the accompanying balance sheet with explanatory notes thereon shows the true
financial position as at December 31, 1939 of Abitibi Power & Paper Company, Limited, G. T Clarkson,
Receiver and Manager, according to the best of our information and the explanations given to us and
as shown by the books.

Yours very truly,

PRICE, WATERHOUSE & CO.



Ix THE MATTER OF

ABITIBI POWER & PAPER COMPANY, LIMITED
G. T. CLARKSON, RECEIVER AND MANAGER
BALANCE SHEET DECEMBER 31, 1939

{showing also for comparative purposcs the assets and liabilities at December
31, 1938, as shown by the statement thercof contained in the seventh report of the
Receiver and Manager dated May 15, 1939).

ASSETS
December 31, 1938 December 31, 1939
REecEIVER's CURRENT ASSETS :
Cash on hand and on deposit............. 3 336,286.21 $  303,741.44
Accounts receivable, customers’, less
TESEIVES . oo 149,748.54 804,492.92
Receivable from The G. H. Mead
Company for newsprint shipments,
less reserves. ... 2,001,289.94 1,760,142.12
Net current assets of other subsidiaries ... 3,575,830.76 3,378,235.49
Inventories of paper, pulp, wood and sup-
plies on the basis of cost less reserves,
as determined and certified to by
responsible representatives of the Re-
ceiver and Manager, and cxpenditures _
on logging operations...................  ©,299321.05 5,694,911.98
Investments in bonds ... ... ... 69,450.00 131,303.00
—— $12,731,926.50 ——————— $12,272,826.95

Derosits wiTh TrusTEE For Boxb-
HOLDERS. ..o oot oo 62,205.31 63,524.46
[NVESTMENTS IN THE SECURITIES OF AND
Apvaxces To WwaoLLy Owwnep Sussi-
piaries (See Note II} :
Investments in and advances to wholly
owned subsidiaries (exclusive of The
(3. H. Mead Company).........cceo £46,084,020.09 $45,229,502.36
Less—Amount included with Receiver’s
Current Asscts above, represented by
net current assets (including those
created from Receiver’s advances) as
shown by books of subsidiary com-

PANTES . e 3,575,.830.76 3,378,235.49
: $42,508,189.33 $41,851,266.87
Investment by Receiver in purchase of
shares of The G. H. Mead Company.... 600,000.00 £00,000.00
e 43.108,189.33 ——————— 42.451,266.87

INvESTMENTS In SHARES OF CORPORATIONS
OTHER THany Wronry Owxep Supsi-

DIARIES :
Shares of Provincial Paper, Limited at
arbitrary value of .. ... .. ... 5 1,500,00000 $ 1,500,000.00
Miscellaneous, bess reserves . o © 635.00 635.00
- ——— 1,500,635.00 ———~  1,300,635.00
Forward ... ... ... o £57,402,956.14 $56,288,253.28



Exhibit 1

Ix Tz NATTER OF

ABITIBI POWER & PAPER COMPANY, LIMITED
G. T. CLARKSON, RecgiveEr axp Manacrr
BALANCE SHEET DECLENMBER 31, 1939

{showing also for comparative purposes the assets and liabilities at December
31, 1938, as shown by the statement thercof contained in the seventh report of the
Receiver and Managcer dated Mayv 15, 1939).

LIABILITILES
December 31, 1938 December 31, 1939
Suxpry LiasiLimies oF RECEIVER @
Wages accrucd and payable................ $ 72,237.34 % 99,691.96
Sundry accounts payable ... ... 504,961.80 598,699.48
Receiver's certificates {(secured) ... ... .. . 4,000,000.00 —
Liabilities on contracts for construction
of boats ... 57,160.42 51,778.26
—— § 4,634,359.56 —n— % 750,169.70
Contingent reserve...... . U 750,000.00 750,000.00
$ 3,384,359.56 $ 1,500,169.70
GENERAL CREDITORS Craims INCURRED
Prior To RECEIVERSHIP . .. ... ... 749,857.32 749 855.32
Five Per CexTt. First MorTcAaGE GoLb
Boxns :
Qusstanding ... ... . .. R U $48,267.000.00 $48,267,000.00
Unpaid interest coupons due December |,
1931 and prior.. ... 1,300.00 1,300.00
Interest accrued to September 10, 1932 . 1,877,050.00 1,877,050.00
Reserve for tax rebates.... . 17,636.41 17,636.41
— 30,162,986.4] —————— 50,162,986.41

CaPITAL STOCK

10,000 shares 7%, Cumulative Preferred
Stock of $100.00 each ... ... 3 1,000,000.00 $ 1,000,000.00

348,818 shares 6% Cumulative Pre-
ferred Stock of $100.00 cach (including
96 shares deposited for exchange of
shares of The Spanish River Pulp and
Paper Mills Limited)....... 34,881,800.00 34,881,800.00

1,088,117 shares Common Stock without
nominal or par valuc (including 67
shares deposited for exchange of shares
of subsidiary companies)...................... 18,964,935.43 18,964,935.43
————  34,B46,73543 ——————— 54 846,735.43

FOrWard... . ooees oo %111,143,938.72 %107,259,746.86



In THE MATTER OF

ABITIBI POWER & PAPER COMPANY, LIMITED
G. T. CLARKSON, ReceiveEr aND MaNAGER

BALANCE SHEET

ASSETS

Forward

InvesTMENTS 1N Mires axp EquipsexT, Rarways, WaTer-
POWERS, TOWNSITES AND BUILDINGS :

{after deducting reserves for depreciation) ...

TiMBER CoNcEssioNs anp FrREEpoLp TimBer OwXED :
{after deducting depletion and other reserves)....................

Rear EstaTte AND OFFICE BUILDINGS ..o,
CHATTELS AND FQUIPMENT. ..o e

PrEPAID ExXPENSES. ... SRS

DLECEMBER 31, 1939

Deccember 31, 1938

December 31, 1939

B 37,402,956.14

46,032,633.19

19,894,049.39
327,039.23
27,829.98
206,553.22

$123,891,061.17

% 56,288,253.28

44,920,613.76

19,890,600.95
327,361.46
22,105.39
229.832.24

$121,678,767.28

NoTes—
I—

.—

The Receiver’'s Current Assets, as above, include 33,153,432.66, chicfly accounts receivable,
which, although receivable in United States funds, are expressed in Canadian dollars.at par, and
similarly there are sundry liabilities amounting to $39,119.06 included in Canadian dollars at par
which are payable in United States funds. No exchange premium has been taken up in the
accounts of the Receiver and Manager as at December 31, 1939 in respect of these assets or
liabilities which include a substantial amount owing by one of the largest customers of The
G. H. Mead Company, partly in respect of which a contingent reserve is included with the
liabilities of the Receiver.

Under the terms of the Indenture and Mortgage dated June 1, 1928 the 59, First Mortgage Gold
Bonds and the interest thereon are payable in Canadian gold coin of the standard of weight and
fineness existing June 1, 1928, or at the holder’s option in gold coin of the United States of America
of the standard of weight and fineness existing June 1, 1928, or in Lnglish sterling at the fixed
rate of exchange of $4.8624 to the pound (£) sterling.

With the object of showing the net amount of the Investments in and Advances to wholly owned
Subsidiary Companies, the advances and charges by the Abitibi Company and by the Receiver
and Manager of the Abitibi Company to such subsidiaries are added to and grouped with the
investments in the subsidiaries; similarly the accounts payable to the subsidiaries are deducted



Exhibit 1—cont’'d.

In THE MATTER OF

ABITIBI POWER & PAPER COMPANY, LIMITED
G. T. CLARKSON, Receivir axD MANAGER

BALANCE SHEET DECEMBER 31, 1939

LIABILITILS

December 31, 1938 December 31, 1939
Forward $111,143.938.72 $107,259,746.86

NoMmiNaL Surprus oFf Preriop IPrior To RECEIVERSHIP:

{no change during year)............oii . 4,488,090.60 4,488,090.60

Barancr or AMmouxt AvainasLe Towarps DEPREciATION
axp Bowp InTErREsT rrOM OreraTions During REcEivER-
SHIP :

(after deducting provisions for depreciation in respect of
the three years ending December 31, 1939 aggregating
$£6,005,000.00—including provisions shown on books of
subsidiary companies—and amount of $75(,000.00 set
aside as a Contingent Reserve under authority of the

Court) Fxhibit 1I-AL e 8,259,031.85 9,930,929.82
$123.891,061.17 $121,678,767.28

from the investments in the sccurities thereof. During the period of the reccivership the Receiver
and Manager has advanced $3,084,371.18 to subsidiary companies to cover losses in opcrations
and/or costs of carrying shut-down mills —also to permit such companies to liquidate liabilitics
and to purchase pulpwood. At Deccmber 31, 1939 the Receiver and Manager was indebted to
other subsidiaries for $82,451.86 chiefly for collections retained. Under authority of the Court,
during the year ending Dccember 31, 1939 the indebtedness of the Receiver and Manager to
certain subsidiaries (chiefly for power supplied and collections retained) was set off against
balances receivable in respeet of periods prior to receivership to the amount of $1,632,525.71;
a further amount of $1,307,101.75 owing by the Receiver and Manager to a subsidiary was
applied against interest accrued and receivable in respeet of the bonds of that company.

I11.—Dividends on 79, Cumulative Preferred Stock are paid to September 30, 1931. Dividends on
6% Cumulative Preferred Stock arc paid to March 31, 1931, :

This balance sheet is 1ssued subject to the important questions as to values of certain of the assets and
to other matters as referred to in our report dated March 28, 1940,
PRICE, WATERHOQUSE & CO.,
Auditors.



Fxhibit 1-A

I~ e Marrer or

ABI'TIBI POWER & PAPER COMPANY, LIMITED

G F CEARKSON, RecmiveEr axp Maxacer

STATENENT OF ANIOUNT AVALLABLE AS AT DECEMBLEIR 310 1939, TOWARDS DEPRITCLIA-
TION AND BOND INTEREST, FROX OPERNITONS DURING RECEIVERSHIP PEERIOD

(Ircluding also the resulis of wholly owned subsidiaries. exclusive of Provineial Paper, Limited)

PARTICULARS

Asouxnt
Balance as ar December 31,1938 ahier deducting provisions for depreciu-
tion in respect of the twa vears ending December 31, 1938 aggregat-
ing $4.220.000.00 (including provisions shown on books of subsidiar:
compiutiest and amount of B750000.00 sc1 aside as o Contingent
Reserve nnder authority of the Court . $ 825903185
Abpn
Sundry adjustments (net) applicable (o operations during receis er-
ship period up to December 31, 1938 _ 11,896,536

$ 827092871

Apw
Amount available for depreciation of mibls and properties and
towards bond interest from aperations for the vear ending
December 31, 1939 as per statement on Exhibit 1-B actached % 3445001, 114

Less  Amount provided {or depreciaiion for the vear ending Decem-
ber 31, 1939 {including provisions shewn on books of subsidiary
campanies) . 785 .000.00
- - 1660001 1T
Baraxcr ve ar Decruser 31, 1939, carriep to Banaxcr Sneet $ 9.930.929.82

1Y)



In THE MATTER OF

Exhibit 1-B

ABITIBI POWER & PAPER COMPANY, LIMITED

G. T. CLARKSON, Receiver axp MaNAGER

STATEMENT SHOWING THE RESULT FROM OPERATIONS FOR THE YEAR ENDING

DECEMBER 31, 1939

(Including also the reswits of wholly owned subsidiaries, exclusive of Provincial Paper, Limited)

ParTicuLars AMOUNT
IncomE :
Sales of newsprint and pulp........... .. $15,506,229.36
Sales of power. ... RS 639,819.03
$16,146,048.39

Less—Operating costs, including administration, superintendence,
sclling and general expenses, but before providing for deprecia-

tion and bond interest................................. [ETTTOR 12,819,075.68
% 3,326,972.71
Add—Premium on U.S. funds {net)............................ 504,026.49
App ;
Interest and discount earned (net) ... $ 11546473
Sundry minor operating profits.......................... e, 3,401.64
Depucr :

Cost of carrying idle mills and timber concessions tribu-
tary Lherelo :
Mill idle costs including caretaking and in-

SUTATICE. ...oovet et eeee oo, $60,688.39
Taxes on mills and townsites...........ccooove i, 52,957.95
Timber concessions—taxes, licenses and fees..... 57,601.87
—— % 171,248.21
Interest on Recelver’s certificates and overdrafe........... ... 107,962.99
Cost of issue of Receiver’s seventh report........ ... 2,805.45
Cost of protection of properties against sabotage. ... 87,604.65
Provision for legal and audit expenses............... PSSR 48,000.00
Paid to Receiver in respect of remuneration.........................ccoo... 48,000.00
Provision for U.S. Federal taxes on interest and dividends received.. 16,587.92
Depuct :
Cost of obtaining special reports under authority of Court................ b3 17,172.03
Expenses of Liquidator............... o U 3,002.40
Fxpenses of Bondholders’ meeting October 15, 1937, ... ... 28.81
Expenses of Bondholders’ Representative Committee............................ 2,452.00
Barance AvaiLaBLE rFoR DeprricriaTion or Minis AND PROPERTIES AND
TowWARDS BOKD INTEREST ..ottt et
Depuct :

Amount provided for depreciation for the year ending December 31, 1939 {(including
provisions shown on books of subsidiary companies).................. ...

BaLANCE, carRrRIED TO Exnrmrr 1-A. . TSR

$3,830,999.20

118,866.37

$3,949,865.57

482,209.22

£3,467,656.35

22,655.24

$3,445,001.11

1,785,000.00

$1,660,001.11







MANITOBA PAPER COMPANY, LIMITED

and its Subsidiaries

Balance Sheet and
Profit and Loss Account



MANITOBA PAPER COMPANY, LIMITED

AND ITS SUBSIDIARIES

PINE FFALLS HOTEL COMPANY LIMITED

PINE FALLS HOSPITAL LIMITED
CONSOLIDATED BALANCE SHEET
ASSETS

CURRENT ASSETS :
Cash on hand and on deposit S
Sundry accounts receivable, less reserve ... o
Reccivable from The G. H. Mead Company for newsprint shipments..
Inventories of paper, puipwood, materials and supplies, valued on tire
basis of cost less reserves, as certified to by responsible officials
of the company, and cxpenditures on logging operations.

NoTte-—~The net current assets include $308,181.84 of Uuited
States funds which are expressed in Canadian dollars at
par, the exchange premium of $30,818.00 not being taken
up in the accounts as at December 31, 1939.

Ovner AsseTs anp DEFERRED CHARGES !
Deposits with Trustee for Bondholders. ... .. .
Unexpired insurance, ete..... ...

IFixep Assers
Plant, machinerv and equipment, at cost, including therein expendi-
tures on preliminary development of project, premiums paid on
acquisition of stock of predecessor company, ete. ...
Lands, timber limits, undeveloped water power, ete., at valuation
placed thercon by the management at inception of company
plus cost of SUrVeYs . o

DECEMBER 31, 1939

% 5,028.39
83,560.39
309,218.10

915,104.84

b 6,004.93
7,516.69

B 9,994,078.46

6,101,637.09

3 1.312,911.72

13,521.62

16,095,715.53

»17,422,148.89

NoTe -Investments in and advances to Manitoba Paper Company, Limited are carried on the books of
Abitibi Power & Paper Company, Limited and on the books ol the Receiver and Manager thercof,

as follows :

Investment—
507 First Morteage Bonds wich interest accrucd thereon to August
31, 1932
Capital Stock (35,000 sharcs) e _
Balance in Earned Surplus Account ... ... .

Add-—Balance owing by Manitoba Paper Cempany, Limited to Abiubi
Power & Paper Company, Limited ... ... ... . ..

Less—Balance owing to Manitoba Paper Company, Limited by Receiver
and Manager of Abitibi Power & Paper Company, Limited,
before charging Manitoba Paper Company, Limited witch
anv interest since August 31,1932

As at
December 31,
193y

As at
[Xecember 31,
1939

% 7,011,562.50
1,500,000.00
2.978.448.89

8 7.011,562.50
1,500,000.00
3.375.258.93

$11,490,011.39
1,391,926.58

%11,890,821.43
632,662.52

$13,081,937.97  $12,523,483.95
315,442.49 —
$12,766,495.48  $12,523,483.95




Exhibit 2

MANITOBA PAPER COMPANY, LIMITED

AND ITS SUBSIDIARIES
PINE FALLS HOTEL COMPANY LIMITED
PINE FALLS HOSPITAL LIMITED
CONSOLIDATLED BALANCE SHEET DECEMBER 31, 1939
ILTABILITIES
SuxpRy Accounts PavasLe B 19841951
Taxes Dur anp ACCRUED . ... .. . ... . 1;514-.52

3 199,934.03

Owing 1o ArriLiaTep Compaxy ¢
Abitibi Power & Paper Company, Limited, after deducting amounts
duc by the Recelver and Manager thereof, as authorized by the

Courto... . e S 632,662.52
Fuxpen Dept :

53¢, First Mortgage Gold Bonds:
Due June 1, 1968 ... ... . ... $6,300000.00
DPue June 1, 1971 T e e 425,000.00

% 6.925,000.00

Interest accrued thereon to August 31, 1932 ... 86,562.50
e —— 7,011,562.50
Nore—Under the terms of the Indenture and Mortgage dated as
of Junec I, 1928 the company may be in default. These
bonds are owned by Abitibi Power & Paper Company,
Limited and are held as sccurity by the Trustee under the
Indenture and Mortgage dated June 1, 1928 securing the
issue of Iirst Mortgage Gold Bonds of that company.
RESERVES :
Depreciation ... ... e e 1,635.802.20
Depletion ... U PP TTU TP 7,390.46
CariTaL STOCK aND SURPLUS : 1,643,252.66
Common Shares—
Represented by shares without nominal or par value
Authorized and issued —33,000 shares............cociiciiccenccnns ¥ 1,500,000.00
Capital Surplus (no change during year). ..o 3,055,478.25
Farned Surplus, as per statement artached.................. e 3,379,258.93
_ 7,934,737.18

%17,422,148.89

ArrroveED o BEnavr or THE Boarp :
L. R. WILSON, Director
W. H. SMITH, Director

G. T. Crarkson, Receiver and Manager,
ABRITIBI POWLER & PAPER COMPANY, LIMITED :

We have examined the books and accounts of the Manitoba Paper Company, Limited and its subsidiary
companics for the year ending Deecember 31, 1939, and have obtained all the information and cxplanations
which we have required. No provision has been made during the period from September I, 1932 to December
31, 1939 for interest acerning on the 3%, First Mortgage Gold Bonds nor for the amortization of the bock
values of timber limits. No reserve has been created for depreciation of plant, machinery and equipment
from February, 1932 up to December 31, 1936; amounts aggregating $860,000.00 have, howcever, been
provided for depreciation for the three vears ending December 31, 1939. There is a question as to whether
the conditions required to be observed by the company under its timber concession have becn complied
with. Subject to these remarks, and to the values at which plant. properties and timber limits are carried,
we report that, in our opinion, the above consolidated balance sheet as at December 31, 1939 is properly
drawn up so as to exhibit a true and correct view of the state of the companies’ affairs according to the best
of our information and the cxplanations given to us and as shown by the books of the companies.

PRICE, WATERHOUSE & CO.,

TORONTO, March 28, 1940. Auditors.
15



Exhibit 2-A

MANITOBA PAPER COMPANY, LIMITED

AND ITS SUBSIDIARIES
PINE FALLS HOTEL COMPANY LIMITED
PINE FALLS HOSPITAL LIMITED

CONSOLIDATED STATEMENT OF SURPLUS AND PROFIT AND LOSS
FOR THE YEAR ENDING DECEMBER 31, 1939

ParTicULARS AMoOUNT

Surplus at December 31, 1938 .. , : . oo B 2,978,448.89

App :

Profit {from operations for the year ending
December 31, 1939, before providing for
depreciation (after charging executive salaries
as represented by amounts paid to officers

$12,200.003... . e : 5 380,810.04
Less—Provision for depreciation . | 180,000.00
Profit for the year, before providing
for band interest. ... .. . . . 400,810.04
Bavraxce ar Deceurer 31, 1939 A .. P 3,379)258.93
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STE. ANNLE PAPER COMPANY, LIMITED

and its Subsidiaries

Balance Sheet and

Profit and Loss Account
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STE. ANNE PAPER COMPANY, LIMITED

AND ITS SUBSIDIARILES

ST. ANNE POWER COMPANY AND BAIE ST. PAUL LUMBER COMPANY, LIMITLED
DECEMBLER 31, 1939

CONSOLIDATED BALANCE SHELET

ASSETS
CURRENT ASSETS :

Cash on hand and on depesit. ...

Sundry accounis receivable...

Receivable from The G. 11, Mead Company for newsprint shipments

Inventorics of paper, pulpwood, materials and supplies valued on the
basis of cost less reserves, as certified to by responsible officials
of the company, and expenditures on logging opcrations

Nore—The net current assets include $290,754.82 of United
States funds whiclh are cxpressed in Canadian dollars at
par, the exchange premium of $29.075.00 not being taken
up 1 the accounts as al December 31, 1939,

Ortuur Assers axp Dererrep CHARGES
Deposits with Trustee for Bondholders........

Unexpired insurance, prepaid taxes, ete... . . .

I'iNED ASSETS @

Plant, machinery and equipnient

Lands, timber limits, and cutting rizhts.....

TortaL AsseETs ..
Devrcrr, as per statement atrached . .

$  7,972.62
122,132.86
232,599.32

928,985.52

% 38.788.93
33,114.36

$ 9,763.890.72
3.357,470.40

3 1,311,690.32

71,903.25

13,321,361.12

$14,704,954.73
2,436,681.95

$17,141,636.68

NotTe-—Investments in and advances to Ste. Anne Paper Company, Limited and its subsidiary companies
are carricd on the books of Abitibi Power & Paper Company, Limited and on the books of the

Receiver and Manager thereof, uas follows:

[nvestment—
5% First Mortgage Bonds with interest accrued thereon to August

Capiral Stock (100,000 shares)... ...

Less --Balanee in Deficit Account ..

Add —Balances owing by Ste. Anne Paper Company, Limited to--
Abitibi Power & Paper Company, Limited ...
Receiver and Manager of Abitibi Power & Paper Company,

Limited before charging Ste. Anne Paper Company, Limited
with any interest since August 31, 1932, ... .

18

As at As at
December 31, December 31,
1938 1939
$ 7,993,687.50 % 7,993,687.50

500,000.00 500,000.00
b 8,493 687.50 § 8,493.687.50
2,564,868.84 2,436,681.95

% 3,928 818.66
5.121.605.27

2,342,698.64

% 6,057,005.53
5,121,605.27

1,929,657.55

$13,393,122.57

$13,108,268.37




Exhibir 3

STE. ANNE PAPER COMPANY, LIMITED

AND ITS SUBSIDIARILES
STOANNE POWER COMPANY AND BAIE ST. PAUL LUMBIER COMPANY, LIAMITED
CONSOLIDATLED BALANCE SHERT DECEMBER 31, 1939
LIABILITILES
Suxspry Accounts PavasrLe. .. . o
Owing to ArriLiaTep Coypany :
Abitibt Power & Paper Company, Limited. ... SRR N # 5,121,605.27
G. T. Clarkson, Receciver and Manager of Abitibi Power & Paper
Company, Limited —{or advances to cnable Ste. Anne Paper
Company, Limited and its subsidiaries to liquidate liabilitics,
to meet expenses of carrying shut-down properties, for improve-
ments, and 1o provide funds for operations,. ‘ 1,929,657.55

§  101,213.84

7,051,262.82

Fuxpeo Depr :
56, First Morigage Gold Boods :

Due June 1, 1968 . S # 7,500,000.00
Due June 1, 1971 . : . . 3935,000.00

"% 7.895,000.00

Interest acerued thercon to August 31, 1932 .0 . . . 98,687.50

e 7.993.687.50
Note—Under the terms of the Indenture and Mortgage dated as
of June 1, 1928 the company may be in default. These
bonds are owned by Abitibi Power & Paper Company,
Limited and are held as security by the Trustee under the
Indenture and Mortzage dated June 1, 1928 sceuring the
issue of IMirst Mertgage Gold Bonds of that company.

Resmrvis :
Depreciation. . o . U % 1,201,628.20
Depletion.. . R . 293,844.32

- . e 1.495.472.52
Cariran STock avb SURPLUS ¢

(before considering Deficit--as per contra) :
Common Shares—
Represented by shares withour nominal or par value
Authorized and issued—100,000 shares........ .. ¥ 300.060.00
Capital Surplus—
As at December 31, 1938 . ... . # 1,045,504.60
Less—Appiied in reduction of Dook value of
lands, timber limits and cutting righes

as at December 31,1939, . . 1,045,504.60
- —_— 500,000.00
$17,141,636.68

N —
—_—

G. T. CrLarksoy, Receiver and Manager,

ABITIBI POWER & PAPER COMPANY, LEMITIED :

We have examined the books and accounts of the Ste. Avne Paper Company, Limited and its sub-
sidiary companies St. Anne Power Company and Baie St. Paul Lumber Company, Limited for the year
ending December 31, 1939, and have obtained all the inlormation and explanations which we have required.
No provision has been made during the period from September 1, 1932 to December 31, 1939 for interest
accruing on the 59 First Mortgage Gold Bonds, nor has any reserve been created lor amortization of the
hook value of timber limits as recorded on the books of St Anne Power Company. No reserve has been
provided for depreciation of plant, machinery and cquipment from Junc,_l9§1 up to December 31, 1936;
amounts aggregating $330,000.00 have, however, been provided for depreciation for the three years ending
Dccember 31, 1939. Subject to these remarks, and to the values at which plant, properties and timber
limirs are carried, we report that, in our opinion, the above consolidated balance sheet at Dcc‘crrlbcr 31,
1939 is properly drawn up so as to exhibit a true and correct view of the state of the companies’ affairs
according to the best ol our information and the explanations given to us and as shown by the books of the

companies. PRICE, WATERFHOQUSE & CO.,

TORONTO, March 28, 1940. " Auditors,
L



Exhibir 3-A

STE. ANNE PAPER COMPANY, LIMITED
AND ITS SUBSIDIARIES
ST. ANNE POWER COMPANY
BAIE ST, PAUL LUMBER COMPANY, LIMITED

CONSOLIDATED DEFICIT ACCOUNT
FOR THE YEAR FNDING DLECEMBIER 310 1939

Pawricrnaks ArouNT
Deficnt ar December 31, 1938 . o o R 564 86884
Less Adjustments in respeet of prior vears H0,885.24

A 2,503.983.60
Devucr:
Profit from operations for the vear ending December

31,1959, betore providing for depreciation $ o 242301.65

Less —Provision for depreciation 175,000.00
Profit for the vear. before providing for bond
nterest 67.301.63
Dervicir ar Ducevpir 31, 1939 . % 2,436,681.95



THUNDER BAY PAPER CO., LIMITED

Balance Sheet and
Profit and Loss Account
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THUNDER BAY PAPER CO., LIMITED

BALANCE SHEET
ASSETS
CURRENT ASSETS :
Cash on hand and on deposit,.

Sundry accounts receivable..

Recetvable from The G, H. Mead Company for newsprint shipmenns

Inventories of paper, pulpwood, materials and supplics, valued on the
basis of cost less reserve, as certificd to by responsible officials

of the company.

Note—Tlie net currentassets include $300,406.90 United States
funds which are expressed in Canadian dollars at par, the
cxchange premium of §30,040.00 not being taken up in the

accounts as at December 31, 1939

Dererren Cuarces :
Prepaid expenses..... . ..
Fixrp AsseTs, at cost @
Cash deposit on timber limit.... ... . .
Real estate.,

Plant, machmcry dnd Lqunpmcnt.._.._‘._._____...., TP

Other fixtures

Note—The investment in and advances to Thunder Bay P:

DECEMBER 31, 1939

e

1,000.00
8,504.24
102,662.63

762.986.50

$  50,000.00
44,812.98
5,977,509.28
3,056.78

3 1,075,153.37

2,261.33

6,073.379.04

A 7,152,793.74

, Limited are carried on the books of

Abitibi Power & Paper Company, Limited and on the books of rhe Reeeiver and Manager thereof,

as follows :

Investment in shares and advances before charging Thunder Bay Paper
Co., Limited with any intercst since December 31, 1935, .. .

lLesr—Amounts written off :
For period prior to Receivership...,

T'or operating losses and costs of earrying propertlc; shut do“ 0
during period of Recelvership... oL

Net balance carried as investment and advances.. ... ..

22

As at
December 31,
1938

$10,721,521.38

As at
December 31,
1939

$10,074,069.24

$ 2,087,208.44

740,833.50

% 2,087,208.44

290,126.84

$ 2,828,041.94

$ 2,377,335.28

% 7,893,479.44

$ 7,696,733.96




Exhibit 4

THUNDIER BAY PAPER CO., LIMITED

BALANCE SHET PDRCENBIR 310 1939

LIABILITIIS

Sepry Acooowrs Pavasng, % S VAN
Ouwerne o Arpiniaren Coypany
Vhitibt Power & Paper Company, Linired, . R IHGTLG
¢ Clarkson, Receiver amd Manager of Abitibl Power & Puper
Company, Limited for advances to enable Thunder Bav Paper
Co., Limited 1o iguidate labilities, to meet expenses of carrving
stiut-down properties and ro provide funds [or operations LIS L A9E9
e 1HE962.10
Risiwvr vow Devrrciirion, 1.413491.91

CAPITAL STOCK ¢
Common Shares
Author sndd Tseued -

200000 <hares of $100L60 cuch _ o . 32,000 000.00

Capital Surplus oo change durliig vear)

Dedecd -Deieil o per statement attached

1,370,466.54
Cosrinorst avno Coxrryervan Laasiniry
Obligation to Dominion Government in connaction with the com-
pletion of dock construction at the Bare Point Mill, Port Arthur,

$ 7.132.793.74

(LT Crargsox, Receiver und Manager,

ABITIBI POWER & PAPEKR COMPANY., LINITED

We have examined the vooks and accounts of Thunder Bay Paper Co., Limited for the vear ending
December 310 1939, and have obtained all the information and cxplanaiions which we have required. An
amount of $130.6G00.00 has been provided from the profits for the vear {for depreciation of fixed assets but we
are unable to state whether or not the accumulated reserve to this date is adequate. The conditions required
to be observed by the company under its timber concession have not been fully complied with; what obliga-
tion, if any, the company may be under in this connection cannot be determined at the present time. Subject
1o these remarks, we report that, in our opinion, the above balance sheet is draswn up so as to exhibit a truc
and correct view of the state of the company’s affairs as at December 31, 193% according to the best of our
information and the vaplunations given to us and as shown by the hooks of the company. All our require-
ments as auditors have been complied with,

PRICE, WATERTIOU ST & CO.
TORONTO, NMarcel 28, 1940. Auditers,

[£]
Ly



Exhibit 4-A

THUNDER BAY PAPER CO., LIMITED

DEFICIT ACCOUNT

FOR THE YFRAR ENDING DECEAMBER 31, 1939

PartictLars

Deficit at December 31, 1938

Devuct:

Profit for the year ending December 31, 1939, before
providing for depreciation......... :

Less—Provision for depreciation... ...

Profit for the vear ending December

301939

Derrcit AT DEcEnBER 31, 1939,

21

% 600,706.66

150,000.00

AMOUNT

% 1,377,678.27

450,706.66

$  926971.61



ABITIBI ELECTRIC DEVELOPMENT
COMPANY, LIMITED

Balance Sheet and

Profit and Loss Account



ABITIBI ELECTRIC DEVELOPMENT COMPANY, LIMITED

BALANCE SHEET DECEMBIER 31, 1939
ASSETS
Cast ox Hano anp ox DEPOSIT.. oL TR . B 750.00
Suxpry AccounTts RECEIVABLE......... e .. . 2,998.14

INVENTORIES OF [LQUIPMENT AND SUPPLIES

(less TESEIVE) . e e e e e .. , U 24.979.79

Drrerrep CIARGES :
Unexpired insurance, et¢.o ... oo, e 1,145.32

I'ixep AssETs, al cost:

Power plant, transmission line, erc.......... ... L o $ 7,832,095.52
Speeders, camp buildings and equipment... ... o L 47,185.75
Horses, vehicles and Livestock............ . . TR S 1,212.36

7,880,493.63

F 7,910,366.88

Note—Investments in and advances to Abitibi Electric Development Company, Limited are carried on
the books of Abitibi Power & Paper Company, Limited and on the books of the Receiver and
Manager thercof, as follows :

As at As at
December 31, December 31,
1938 1939

Investment—
56 First Mortgage Bonds with interest accrued thereon to August

3L, 103 e, e $053,219437.50 % 5,219,437.50
Capital Stock (20,005 shares)........oooo e TR s 100,005.00 100,005.00
Balance in FEarned Surplus Aecouni ... 1.466,882.00 1,4380,596.00

$ 6,786,324.50 $ 6,800,038.50
Add—Balance owing by Abitibi Flectric Development Company, Limited
to Abitibi Power & Paper Company, Limited. ... . ... 1,332,860.85 659,599.20

$ 8,119,185.35 § 7.459,637.70
Lers—DBalance owing to Abitibi Electric Development Company, Limited
by Receiver and Manager of Abitibi Power & Paper Company,
Limited before charging Abitibi Electric Development Com-
pany, Limited with any interest since August 31, 1932, 524,892.08 -—

$ 7,594,293.27  § 7,459 637.70




Exhibit 5

ABITIBI ELECTRIC DEVELOPMENT COMPANY, LIMITED

BALANCIE SHIEET DECENBER 31, 1939
LIABILITIES

Suspry Accouxts Pavannn

_ SO $ 10,729.18
Anrrtisr Power & Parcr Covpeavy, Lonten-—after deducting amounts due by Receiver
and Manager thereof, as authorized by the Court.. e . $39,399.20
Fousnen Dept
3%, First Morigage Gold Bonds ¢
Due June 1, 1968 . $ 5,000,600.00
Due June 1, 1971 ) ) 155,000.00

$ 5,155,000.00
Interest accrucd thereon to August 31, 1932 : - 64,437.50
—_— 5,219,437.50

Nore--Under the terms of the Indentoere and Mortgage dated as
of Junce 1, 1928 the company may be in default. These
bonds are owned by Abitibi Power & Paper Company,
Limited and arc held as security by the Trustee under the
Indenture and Mortgage dated June 1, 1928 securing the
isue of Nirst Mortgage Gold Bonds of thar company.

REsrrvE ForR DErrRECIATION L. T TR . L . 440,000.00
Carrrar STock anp Surrnus
Common Shares—

Represented by shares without neminal or par value
Authorized —350,000 shares

Issued-— 20,005 shares.... .. . R 100,005.00
IFarned Surplus---
As per statement atrached. o0 T 1,480,596.00

e 1,580,601.00
% 7,910,366.88

G Crarksow, Receiver and Manager,

ABITIBI POWER & PAPLER COMPANY, LIMITED :

We have examined the books and accounts of the Abiubi Kleciric Development Company, Limited
for the vear ending December 31, 1939, and have abtained all the information and explanations which
we have required. No provision has been made for interest acerued during the period from Seprember 1,
[932 1o December 31, 1939 on the 59 First Mortgage Gold Bonds outstanding, ner bas any reserve been
made for depreciation of plant and equipment up to December 31, 1936; amnouits aggregating $440,000.00
have, however, been provided for depreciation for the three years ending December 31, 1939, Subject
thereto, we report that, in our opinion, the above balance sheet is properly drawn up so as to cxhibit a
rrue and correct view of the staie of the company’s aflairs according to the best of our information aund
tlre explanations given to us and as shown by the books of the company. All our requirements as auditors
have been complied with,

PRICIS, WATERIOQUSE & CO.,
TORONTO, March 28, 1940. Auditors,



Exhibit 5-A

ABITIBI ELECTRIC DEVELOPMENT COMPANY, LIMITED

SURPLUS AND PROFIT AND LOSS ACCOUNT
FOR THE YEFEAR ENDING DICEMBER 31, 1939

ParTicuLars AnouxnTt

Surplus at December 31, 1938 .. o . . $ 1,466,882.00

App :

Profit {rom operations for the year ending Decem-

ber 31, 1939, before providing for depreciation $ 158, 714.00
Less—Provision for depreciation. 145,000.00
Profit for the year before providing for
bond interest............... .. ... . 13,714.00
Baraxce at Decemser 31, 1939 . P 1,480,596.00

e ———
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KAMINISTIQUIA POWER CO., LIMITED

Balance Sheet and

Profit and Loss Account

29



KAMINISTIQUIA POWER CO., LIMITED

BALANCE SHERT DECEMBLR 31, 1939

ASSIETS

CUrRRENT ASSETS :

Cash on hand and on deposit. ... TP R PR B 1,000.00
Sundry customers’ accounts, fess FEserve... . 9,177.77
Invemories of supplies ... B R e 1,785.58
———— § 11,963.35

InvesTMENT, less reserve :
Fort William Hotels, Limited. . 0 0 0 0 1.00

Owixg By Avreiniaren CoMpany
Abitibi Power & Paper Company, Limited—
Balance owing in respect of period prior to Receivership..... . % 428,493.38
Portion of power billings during period September 10, 1932 to April
30, 1937, being the excess of charges under power contract, over
power used which has been charged 1o the Receiver and Manager
of Abitibi Power & Paper Company, Limited.... . . ... 851,166.40
-_ 1,279,659.78

Deverkin ChaRGES
Unexpired insurance, ete.... ... . . . G 1,168.77

Fixep AsseTs :
Waterpowers, lands, buildings, etc., at appraised value as reported
by Walter J. Franciz & Co., Iinginecrs, as at September 1925,
plus subsequent additions, at cost. . .. . 6,378,017.04

% 7,670,809.94

Nore—Investments in and advances to Kaministiquia Power Co., Limited arc carried on the books of
Abitibi Power & Paper Company, Limited and on the books of the Receiver and Manager thereof,
as follows :

As at As at
December 31,  December 31,
1938 1939
Investment—
59 First Mortgage Bonds with interest accrued thercon . .. § 3,543,750,00 § 3,519,981.58
Capital Srock {40,000 shares)... TR URTRR 950,000.00 950,000.00
Balance in Farned Surplus Account. .. USRI 2,234,579.306 1,106,737.55

3 6,728,329.36 % 5,576,719.13
Less—Balances owing to Kaministiqula Power Co., Limited by —
Abttibi Power & Paper Company, Limited. ... ... 1,279,659.78 1,279,659.78
Receiver and Manager of Abitibi Power & Paper Compan)
Limited before charging Kaministiquia Power Co., Limited
with any interest singe August 31, 1932, R 1,037,539.93 —

k3 4411 129 65 $ 4,297,059.35
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Exhibit 6

KAMINISTIQUIA POWER CO., LIMITED

BALANCL. SHEET DECEMBER 31, 1939

SUNDRY AccousTts Pavausne. . . USSR U UUPURR # 3,739.22

Fuxonep Dest
59 First Mortgage Gold Bonds, due 1968, . ... ... ... N $3.500,000.00
Interest due and acerued thercon 1o December 31, 1939, after
deducting amounts due by the Receiver and Manager of Abitibi
Power & Paper Company, Limited for power used and collec-
tions retained, ete., as authorized by the Court.... ... . 19.981.58
e 3,519,981.38
Nore—Under the terms of the Indenture and Mortgage dated as
of June 1, 1928 the company may be in default. These
bonds are owned by Abitibi Power & Paper Company,
Limited and arc held as security by the Trustee under the
Indenture and Mortgage dated June 1, 1928 securing the
issue of TIirst Mortgage Gold Bonds of that company.
ReseErvE ror DEPRECIATION oF PrLaxT. . 1,490,964.51
Carrtar Stock axp SURPLUS :
Represented by shares without nominal or par value
Authorized and issued—
Class “A” Non-Voting 30,750 shares
Class “B” Voting 9,250 shares . o . 5 950,000.00

Capital Surplus (no change during vear)... S A _ 597,387.08

' ¥ 1,547 387.08

Ifarned Surplus—
As per statement attached.... . . . . . . . L ‘ 1.106,737.55
- 2,654,124.63

% 7.670,809.9+4

ArproveED ox Brnawr or tHE BO.\RD :

L. R. WILSON, Director
W, II. SMNITH, Director

G.T. Crargsoxn, Receiver and Manager,
ABITIBI POWER & PAPER COMPANY, LIMITED :

We have examined the books and accounts of the Kaministiquia Power Co., Limited for the year
ending December 31, 1939, and have obtained all the information and explanations which we have required.
No provision has been established against the account receivable from Abitibi Power & Paper Company,
Limited, which if not collected will reduce the surplus shown by the balance sheet. Provision was not made
for accruing depreciation of fixed assets during the period from September 1, 1932 to December 31, 1936,
but amounts aggregating $311,000.00 have been provided for depreciation for the three yvears ending Decem-
ber 31, 1939, Subject thereto, we report that, in our opinion, the above balance sheet at December 31, 1939
iz properly drawn up so as to exhibit a true and correct view of the state of the companv's affairs according
to the best of our information and the explanations given to us and as shown by the books of the company.

PRICI, WATERHOUSLE & CO.,
TORONTO, Narch 28, 1940. Auditors.



Exhibir 6-A

KAMINISTIQUIA POWER CO., LIMITED

SURPLUS AND PROFIT AND LOSS ACCOUNT
FOR THIC YEAR ENDING DECEMBIER 31, 1939

ParTIcULARS Aarouxt

Surplus at December 31, 1938, o B 2.234.579.36

Less—Tnterest on 5%, First Mortgage Gold Bonds for period from
September 1, 1932 to December 31, 1938 ... , 1,108,333.33

$ 1,126,246.03

Profit from operations for the year ending December
31, 1939, before providing for depreciation and
bond interest {after charging cxecutive salaries as
represented by amounts paid to officers $7,700.00) 3 273,491.52

Less—Provision for depreciation  $  118,000.00
Intereston 59 First Mort-

gage Gold Bonds. ... 175,000.00
——————— 293,000.00
Loss for the year........... ... 19,508.48
Barance At Decemser 31, 1939, . oo B L106,737.55

L)
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MATTAGAMI RAILROAD COMPANY

Balance Sheet and
Profit and Loss Account
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MATTAGAMI RAILROAD

COMPANY

BALANCE SHEET DECEMBER 31, 1939
ASSLETS
SUNDRY ASSETSs :
Cash on hand and on deposit ... . S USRS PP PP UPR . B 100.00
Accounts receivable 3,469.13
Inventory of coal, ete., at cost.. ... 2,419.82
— $ 598895

Owivg BY ArrFiniaTep Compavy

Abitibi Power & Paper Company, Limited................ ...
G. T. Clarkson, Receiver and \lanagcr of Abitibi Power & Paper
Company, Limited ... .

DrrErRED CHARGES :

Unexpired insurance........ ... ...

Fixep Assers @
Rolling stock, rails, equipment, etc.....ooooo oo

P 97,460.12

. 76,921.81

174,381.93

351.20

242,523.30

b 423,245.38

Nore—The investment in and advances to Mattagami Railroad Company arc carried on the books of
Abitibi Power & Paper Company, Limited and on the books of the Receiver and Manager thereof,

as follows :

As at

Dcecember 31,

1938

As at

December 31,

1939

Investment—
Capltql Stock (2,500 shares) .
Balance in Earned Surplus Account |

$ 250,000.00
159,696.93

$ 250,000.00
154,606.57

Less—Balances owing to Mattagami Railroad Company by—
Abitibi Power & Paper Company, Limited...........................
Receiver and Manager of Abitubi Power & Paper Company,
Limited o oo e

$ 409,696.93
97,460.12
76,728.92

$ 404 606.57
97,460.12
76,921.81

$ 235,507.89

$ 230,224.64
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Exhibit 7

MATTAGAMI RAILROAD COMPANY
BALANCE SHEET DECEMBER 31, 1939
LIABILITIES

SUNDRY ACCOUNTS PavaBLE. . o i % 3,638.81

RusERvE FOR DEPRECIATION. ...

B 15,000.00

CapiTaL STock anNDp SURPLUS :
Common Shares :

Authorized —

10,000 shares of $100.00 each. ... ... ... . ... $ 1,000,000.00
Issued—

2,500 shares of $100.00 each.. ... ... ... % 250,000.00

Iarned Surplus—
As per statement attached. ... Lo L L 154,606.57
_— 404,606.57

% 423,245.38

G. T. CrLarkson, Receiver and Manager,
ABITIBI POWER & PAPER COMPANY, LIMITED :

We have examined the books and accounts of the Mattagami Railroad Company for the year ending
December 31, 1939, and have obtained all the information and explanations which we have required. No
provision has becn cstablished against the account receivable from Abitibi Power & Paper Company,
Limited, which if not collected will reduce the surplus shown by the balance sheet. Provision was not
made for accruing depreciation of rolling stock, rails and equipment, cte., up to December 31, 1936, but
amounts of $5,000.00 have been provided towards depreciation in cach of the three years ending December
31, 1939, Subject to these remarks, we report that, ir our opinion, the above balance sheet at December 31,
1939 is properly drawn up so as to exhibit a true and correct view of the state of the company’s affairs
according o the best of our information and the explanations given to us and as shown by the books of
the company,

PRICLE, WATERHOUS), & CO.,

Auditors.

TORONTO, March 28, 1940,



Exhibit 7-A

MATTAGAMI RAILROAD COMPANY

SURPLUS AND PROFIT AND LOSS ACCOUNT
FOR THIL YEAR ENDING DECEMBER 31, 1939

PARTICULARS

-

Surplus at December 31, 1938

DEepucT :

Loss for the year ending December 31, 1939,
before providing for depreciation.................

Provision towards depreciation................ ... .

Loss for the year... . . .

Barance at Decemerr 31, 1939,
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AMOUNT

$ 159,696.93

3 90.36

5,000.00
............ 5,090.36
..... e $ 154,606.57



PROVINCIAL PAPER, LIMITED

Balance Sheet and

Profit and Loss Account
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PROVINCIAL PAPER, LIMITED

BALANCE SHELT DECEMBER 31, 1939
ASSETS
CURRENT ASSETS :
Cash on hand and in banks...................ioi $ 1,050,507.67
Accounts receivable, less reserve for bad debts, ete.........oo L 985,411.97

Inventories of paper, pulpwood, materials, and supplies valued on

the basis of cost prices which are not in excess of market prices,

as determined and certified to by responsible officials of the

company, and expenditures on 1940 woods operations................. 1,228,842.97

——  § 3,264,762.61

Note—The net current assets include $206,376.46 of United

States funds which are expressed in Canadian dollars, the

exchange premium of $20,637.00 not being taken up in the

accounts as at December 31, 1939,

OrrHER ASSETS :

Government deposit on timber Iimits, ..., % 3,000.00
Investments in subsidiary and other companies. ... ............ ... 181,275.31
e 184,275.31
ProperTY AND PraNT @
Land, buildings, equipment, etc...............ooioeii, e e, 9,672,985.24
DererreEDp CHARGES :
Unexpired IMSUTANCE .....oo.. i it ettt 4,205.38
$13,126,228.54

Nore—The investment in shares of Provincial Paper, Limited is carried on the books of Abitibi Power &
Paper Company, Limited and on the books of the Receiver and Manager thereof, as follows :

As at As at
December 31, December 31,
1938 1939
Investments in Shares of and Advances to Corporations other than
Wholly Owned Subsidiaries—
100,000 shares common stock without nominal or par value,
carried at arbitrary value of ... $ 1,500,000.00 " $ 1,500,000.00




Exhibit 8

PROVINCIAL PAPER, LIMITED

BALANCE SHEET DECEMBER 31, 1939
LIABILITIES

CurreENT LiaBILITIES :

Accounts payable and accrued liabilities.. . e B 249,439.12
Dividend on preferred stock—1349% payablc Ianuary 2 1940 .......... 61,250.00
Balance of bonds called for redemption as of November 1, 1938

including premium thereon (par value $1,500.00) ... .. ... 1,507.50
Bond interest accrued. ... : 31,166.66

Reserve for Dominion and Provincial taxes.......... ... . 117,445.88
_———  }  460,809.16
MorTeace DEBT :
5149 First Mortgage Sinking Fund Redeemable
Bonds, duc 1947 :

Authorized.......... .. e o $10,000,000.00
Tssued. ... e, % 5,300,000.00
Less—

Redeemed and cancelled.. e B 1898,500.00

Balance of bonds called for redempuon as

of November I, 1938 ... ... . 1,500.00

_ 1,900,000.00

_ 3,400,000.00
NoTte: The principal and interest on the above bonds are payable
at the holder’s option in Canadian or United States cur-

Tency.
REesErRvE FOR DEPrRECIATION OF BuiLpings axp FourpMmeENT. 0 00 . L 3,942,094.08
GENERAL RESERVES ..o o U 621,286.11

Carrtal Stock :
Authorized and issued—
35,000 shares 79 cumulative preferred stock of $100.00 each § 3,500,000.00

100,000 shares common stock without nominal or par value...... 100,000.00
_ 3,600,000.00

SURPLUS........... ... ... C e VU 1,102,039.19
$13,126,228.54

AupiTors' REPORT Te THE SHAREHOLDERS

We have examined the books and accounts of Provincial Paper, Limited for the year ending December
31,1939, and have obtained all the information and explanations which we have required. We report that,
in our opinicen, the above balance sheet at December 31, 1939 exhibits a true and correct view of the state
of the company’s affairs according to the best of our information and the explanations given to us and as
shown by thc books of the company. All our requirements as auditors have been complicd with,

PRICE, WATERHOUSE & CO.,
TORONTOQ, February 13, 1940. Chartered Accountants.
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Exhibit 8-A

PROVINCIAI PAPER, LIMITED

STATENMENT OF SURPLUS AND PROFIT AND 1.OSS
FOR THE YEAR ENDING DECEMBER 31, 1939

ParTicULARS AMOUNT

Profit for the ycar ending December 31, 1939, including income from

investments, but before providing for the undernoted charges........ $  935,748.20
DEebuct :
Provision for depreciation................. .. .. .. .3 300,000.00
Interest on mortgage debt (paid in U.8. funds) .. 187,000.00
— 487,000.00
Profit for the vear, before providing for income taxes...... $ 448,748.20
DepucT :
Provision for Dominion and Provincial income taxes..... . . 105,000.00
Net Profit for the year.... $ 343,748.20
App :
Surplus as at December 31, 1938.. ... e 1,003,290.99
3 1,347,039.19
Depucrt :
Dividends on 79 cumulative preferred stock .. ... . ... 245,000.00
SurpPLus As aT DecEMBER 31, 1939, e, 3 1,102,039.19

40












ey s
LS i N




