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Ix THE MATTER OF

Abitibi Power & Paper Company, Limited

FOURTH REPORT

of Receiver and Manager

Attached hereto is the audited Balance Sheet of Abitibi Power & Paper Company, Limited, as of
date December 31st, 1935, together with statement of the result of operations for the vear ending on
such date—also attached are audited Balance Sheets and Profit and loss Accounts as of the same
date of certain of the subsidiaries of the Company.

Newsprint paper produced by Canadian and Newfoundland mills amounted in 1935-—according
to reports-—-to approximately 3,088,455 tons, as comparcd with 2,915,697 tons in 1934—an increase of
172,758 tons, or about 6%. Of such increase approximately 64,655 tons were shipped to customers
overscas, while 90,811 tons were applied to meet increased demands of Canadian and United
States customers.

During 1935 newsprint paper produced by Abitibi Power & Paper Company, Limited and its
subsidiaries amounted to 289,096 tons, an increase of 49,688 tons over that manufactured in 1934:
such paper was produced—

153,815 tons at the lrogquols Falls (Ontario) mili,
84,114 tons ar the Sault Ste. Maric (Ontario) mlll,
33,224 tons at the Port Arthur (Ontario) mill, and
17,943 tons at the Pine Falls (Manitoba) mill,

the operation of which latter mill was commenced in July 1935,

During 1935 the general market price of newsprint paper remaiced the same as in 1933 and 1934
—namely $40-$41 per ton f.o.b. mill-—with costs of freight Lo destination paid by the manufacturer.
Costs of pulpwood, coal and supplies used in the manufacture of newsprint, and of freight charges on
delivery of the same were, on a relative basis, approximately $350,000 higher in 1935 rhan in 1934.

Sulphite pulp produccd by the Smooth Rock Ialls mill of the Company amounted in 1935 to
45,949 1ons, as compared with 38,721 tons in 1934—an increase of 7,228 tons, In March 1935 the
market price of sulphite pulp was reduced by abour 35 a ton, which was largely compensated for by
lower costs of manufacture from increased efliciency.

Contained in the Report of April 15th, 1935, was the following paragraph:

“In the first Report, issued under dare of February 28th, 1933, information was included relative
to the condition of the timber concessions held by Abitibi and subsidiary companies controlled or
owned by it. This information indicated that certain of such concessions in Ontario had expired prior
to Receivership and had not been renewed, and also that questions existed as to whether in respect
of certain others of themi defaults had occurred which permitted their cancellation. In the latter part of
1934, the Hon. Mr. Heenan, Minister of Lands and Forests for the Province of Ontario, intimated
that he desired to discuss the position of such concessions, stating at the time that it would be the
policy of the Province to provide all operating mills with timber suflicient for their present and future
protection, but that the Province might require the surrender to it of areas not necded for such purposes.
It is expected that negotiations with the Province in respeet to the matter will be entered upon in
the near future.”

An Act known as “The Forests Resources Regulation Act, 1936”, was passed by the Ontario
Legislature at the Session just concluded. This Act gives the Licutenant Governor in Council power
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to make the broadest regulations to govern the cutting of timber on Crown lands, including power
to crease or reduce the arcas of any existing timber concessions having regard at all times to the
mamtenance of a sufiicient cupply of timber for the purpose of any existing mill, and to increase the
stumpage charges pavabie by any Company where 1t 1s thought such Company is carrying on business
in a manner detrimental to the public interest, and it provides for penalties for violation of the pro-
visions of the Act or the regulations.

In the Report of April 15th, 1935, it was stated that enguiries were being made by certain persons
with respect to the feasibility of couverting the Fort William and Sturgeon [alls newsprint mills of the
Company (both of which are closed down) into sulphite pulp mills, and it had been intimated thar if
such conversion was found to be c¢conomically practicable a proposal might be made ro Abitibi for
the purchase, lease or operation of cither one or both of such mills. Owing to the reduction in March
1935 of the market price for sulphite pulp such enquiries were suspended and no proposals were made
1o Abitibi in respect of cither of the mills. With the greater demands for sulphite pulp which now
prevail, and a prospect of higher prices, an Order of Court was recently secured authorizing the Receiver
and Manager to obtain a rcport from competent persons with respect to the practicability of converting
the properties into sulphite pulp mills; preparation of such report is being proceeded with.

Under date of September [0th, 1932, the undersigned was appointed Receciver and Manager of
Abitibi Power & Paper Company, Limited by the Supreme Court of Ontario, upon the application of
Montreal Trust Company, Trustee under the Decd of Trust securing the First Mortgage Bonds of the
Cowmpany. Under date of September 26th, 1932, F. C. Clarkson, Toronto, was appointed Provisional
{and subsequently Permanent) Liquidator of the Company, becoming entitled, as such, to receive
any equities which might exist in the assets of the Company over and above the claims of Bondholders
and those which were secured and payable in priority thereto. Under date of December 20th, [935,
I". C. Clarkson resigned as Permanent Liquidator of the Company, and Mr. R. S, McPherson, Chartered
Accountant, T'oronto, was appointed to his place. The appointment of Mr. McPherson in no way
changes or varies the position of the undersigned as Receiver and Manager in charge of the assets and
operations of the Company subject ta the supervision of Courr,

In the latter part of January, 1936, the Fonourable Peter Heenan, Minister of Lands and Feorests
of the Provinee of Onrtario, intimated to members of the Bondholders’ Committee that the Ontario
Government desired to have Abitibi reerganized as soon as reasonably praciicable, giving it as his
opinton that, reorganized, the Company could operate to betrer advantage than it could while in
reccivership and that greater flexibility would thereby be provided for dealing with assets not required
in the production of newsprint paper and pulp and with respect to the physical improvement and
adjusiment of certain of the Company’s properiies.  Steps are now being taken by the Committee
looking towards the preparation of a plan of reorganization; with the nccessity, however, of obraining
engineering reports relative to the Company’s propertics and information as to what improvements
can be made thereto with advantage—-ol adjusting the timber concessions of the Company-—also of
determining what amount of new monevs must be obtained to provide the Company with funds ta
make improvements to it properties and adequate working capital, and of ascertaining the terms and
conditiens upon which such new monevs can be secured. Some time must necessarily elapse before
anv plan can be constructed,

BALANCIE SHELNT
Rucrivir's Curresnt AssieTs:

Iy presenting the Balance Sheet of December 31st, 1935, a variation has been made in the method
of showing the advances which have been made by rthe Receiver and Manager 1o subsidiary Compaiies
10 enabie them to acquire pulpwood and other rrading assers and to discharge liabilities against assets
of such character which were in their hands at the time.  In previous Balance Sheets jssued by the
Recetver and Manager such advances were included under the heading of “Investments in and
Advances to wholly owned Subsidiaries”; in the Balance Sheel now presented they are removed from
under such heading and included in “Receiver’s Current Assers” to the extent to which they are
covered by net current assets of the subsidiaries.

Invesrments in bonds were included in the Balance Sheet of December 31st, 1934, at (he amount
of 338.500, and in the Balance Shect of December 31st, 1935, they are shown at the value of $72,150;
the difference represents a writing-up of such securities by $47,575 =10 more closely approximate their
r?alizablc values which have improved—less $13,925 realized from sale and collection of certain
of the same.



With the adjustients above mentioned the Receiver's Current Assets amounted
on December 31st, 1935 and in the aggregate—to

" . .. P0,373,817.35
as of date December 31st, 1934, they were. e

4,703,964.79

showing an increase during 1935 of ... R RO URRRRORPRRPRRT .. $L1,669,852.56
wlich was comprised of --
Cash on hand, increase ... ... ... e BIBT7.927.72
Reecivables, increase, o . 228023350
Advances 1o Subsidiarics, represented by net current assets of
SUbSIAIaTIos . e 25(,807.92
[nventories, increase.. . e, 964,233 42
Investments, increase in net bnok valuL Lhcrun .................................. 33,650.00
Tatal. o, $1,669,852.56

Increase in the amount of inventories carried and in the advances to subsidiary Companies was
necessary in order to provide the Cempany’s mills with adequate supplies of pulpwood to mcet
prospective increased demands {or newsprint paper and pulp.  Increase in the amount of receivables
owing to the Company on December 3lst, 1935, was attribntable to an increased volume of
Lusiness done.

The amount of $3.647,114.81, included in Receiver's Current Assets on December 3lst, 1935,
as the value of inventories then on hand, is after deduction of 300,000 sct up as a reserve and as a
protection against unforesecn contingencies—such reserve is referred to in the Report of April 15th,
1935, The amount of receivables shown as owing to the Receiver and | \fIandgLr has also been reduced
by certain reserves 10 cover prospective bad debts—of these reserves it is believed that approximately
$150,000 will not now be required.

Receiver’s Liapiniries:

Liabilitics owing by the Recelver aund Manager on December 31st, 1935,

amounted Lo, e $4,610,966.80
Similar liabilitics as of date December 31st, 1934, were..... 4,295977.98

showing an increase in the vear 1935 of ... ... BT 3 314,988.82

which was more than offset by increased inventories, receivables and other current assets on hand as
kercinbefore mentioned.

Excess oF Ricriver’s CUrRrRENT AsseTs ovir REcrivir’s [iaribITIES:

As of date December 3lst, [935, Receiver’s Current Assets

AMOUNTEA 10. it $6,373,817.35
and Recciver’s Current Liabilities to................ . TP 4,610,966.80

showing an excess of Current Assets ol . ... ... $1,762,850.55
As of date December 31st, 1934, Receiver’s Current Assets

amounted to., TP UUTEP $4,703,964.79
and Recetver's Currcnt L 1ab1ht|cw to.. e 429597798

showing an excess of Current Assets of 407,986.81

The improvement for 1935 in Recciver’s Net Current Assers,
including in such improvement the $250,807.92 of advances
to subsidiaries was therefore. ... 51 354,863, 74-



InvesTMENT BY RECEIVER IN PurcHAsSE oF SHARES oF SaLEs CoMpany:

In October 1933 the Receiver and Manager, with the approval of Court, purchased the entirc
capital stock of The G. H. Mead Company, of Dayton, Ohio, for the sum of $750,000. Since the date
of purchase the accumulated earnings of the Mead Company have amounted to about $100,000. As
the value of its shares is substantially represented by asscts of an intangible character, such carnings
were in 1935 applicd in reduction of the cost of the same.

OPERATING ACCOUNT

Attached hereto as Exhibit 1-B is a statement showing the results of operations of Abitibi for the
twelve months’ period ending on December 31st, 1935. The costs of carrying all shut-down mills and
losses during the ycar of wholly owned Subsidiaries have been charged in such statement as expenses,
while carnings of other wholly owned Subsidiaries have been included as income. Calculated upon
such basis the excess of Income over expenditures, prior to charges for depreciation and bond
interest, amounted in the year to $1,105,185.51, as compared with $953,927.66 in 1934. In addition
during the year 1935 the Company received a dividend of 3100,000 on the shares of thc common
capital stock of Provincial Paper, Limited, which are owned by it.

Included in the expenses of the year was $32,000 expended in respect of costs of re-opening the
Pine Talls, Manitoba, newsprint mill in July 1935, Taxes paid and reserved for in 1935 amounted to
approximately $375,000, as compared with 317,000 in 1934, and $305,000 in 1933,

RELATIVE TO BONDHOLDERS' COMMITTEE

Under the provisions of the Deposit Agreement dated June 10th, 1932, under which the
Bondholders’ Committee has been acting, depositors were given the right to withdraw their bonds at
any time subsequent to June 10th, 1935, if no plan of reorganization had been adopted prior thereto; or,
if a plan of reorganization had been adopted, for a period of thirty days succecding the adoption of
such plan. In view of the uncertainties produced by such conditions and the desirability that
Bondholders should be represented by a Committee appointed in the Receivership proceedings, an
Order of Court was issued under date of March 27th, 1935, authorizing the calling of a meeting of
Bondholders in the City of Toronto, Ontario, on the 7th day of June, 1935, for the purpose of considering
and, if thought advisable, passing a resolution appointing a Committee to represent the Bondholders in
the Receivership proceedings and in all matters relating to the rights of Bondholders, and authorizing
the Committee so appointcd to apply to Court for an Order appointing it to represent the Bondholders
as a class in all of the proceedings before the Court. Such meeting was called and held in Toronto on
June 7th, 1935, when a resolution was passed appointing Joseph P. Ripley, W. A, Arbuckle, Milton C.
Cross, Andrew Fleming, Stanton Griffis, .dward E. Reid, and W, H. Somerville as the members of a
Committee to be known as the Bondholders’ Representative Committee of Abitibi Power & Paper
Company, Limited First Mortgage Gold Bonds, with power to appoint two or more of the members
of the Committee as an Executive Committee; to fill any vacancles which might from time to time
occur in the said Committee and by a vote of the majority of the members of the said Committee then
in office from time to time to add one or more additional persons to its numbers so that the total number
at any one time should not excecd ten. The resolution also authorized the said Committecc to apply
to Court for an Order appointing it to represent the holders of the said bonds as a class in all proceedings
relating to Abitibi Power & Paper Company, Limited in the Receivership action. Under Order of Court
dated September 13th, 1935, the members of the Committee so appointed werc made parties defendant
to the Receivership action and authorized to appear by Counscl in the proceedings and take such part
therein as they might be advised to. Such Order also declared that all holders of First Mortgage Gold
Bonds of Abitibi Power & Paper Company, Limited are sufficiently represented in the proceedings by
the Committee. Liberty was reserved 1o all or any party or parties interested to apply from time to
time to add any other persons who may be appointed members of the said Bondholders” Representative
Committee of Abitibi Power & Paper Company, Limited First Mortgage Gold Bonds as defendants
and to represent all holders of the First Mortgage Gold Bonds of the defendant Abitibi Power & Paper
Company, Limited, and to apply for such further or other Order or directions as they may be advised.

In personnel the members of the Bondholders’ Representative Committee of Abitibi Power &
Paper Company, Limited First Mortgage Gold Bonds are the same as those of the Bondholders’
Committee acting under the Deposit Agreement of June 10th, 1932, which still continues to function.
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The undersigned desires to express his appreciation of the continued service and assistance rendercd
v the Bondholders’ Committee and in particular by the Advisory Committee thereof comprised of
M J. P. Ripley, President of Brown Harriman & Co. Incorpcrated New York; Mr. W. H. Somerville,
of 'I'ne Mutual Life Assurance Company of Canada, Watcrloo, Ontario; and Mr. Edward F. Reid, of
The London Life Insurance Company, of London, Ontario, in connection with the many probhmq
and matters required to be dealt with in connection with the Receivership.

This Report is suppiementary to the Reports of the undersigned issued under date of Iebruary
28th, 1933, April 30th, 1934, and April 15th, 1935, and in preparing it the undersigned has had in mind
the dcnrabllltv of plovldmg information as certified to by the Anditors’ Reports relative to the results
of operatlcms for the period of Receivership between ]al\uarv Ist, 1935, and December 31st, 19355 also
of giving in a general manner a broad view of matters with w hich he has been called to deal. It is not
intended, however, that the Report should exhaustively enter into all the numerous questions which
have arisen in connection with the affairs of Abitibi Power & Paper Company, Limited, or those of
subsidiary Corporations, or to make any rcpresentations or convey the impression that all matters
which have or may prove to have a bearing upon the affairs of the Companics are made mention of in
the Report. Statements attached and figures mentioned in the Report are accurate so far as the
undersigned has been able to ascertain but he does not represcut or guarantee their correctness.

G. T. CLARKSOXN,
Toronte, May 12th, 1936, Recceiver and Manager.
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AUDITORS CERTIFICATE

PRICL, WATERHOUSE & CO. Rovar Baxk Buinpixe

ToroxnTO

February 21, 1936.

G. T. CrLarksox, Esq., Receiver and Manager,
Apitiel Power & Parrr Conmpaxy, LizvuTeD,
ToroxTo, ONTARIO.

Dear Sir:

We have made an examination of the books and accounts of Abitibi Power & Paper Company,
Limited, G. T. Clarkson, Receiver and Manager, and have been furnished with all the information
and explanations which we have required,

The profits and losses of all subsidiary Companies (excepting Provincial Paper, Limited) for
the vear ending December 31, 1935, as shown by the accounts of such Companies, have been
incorporated in the attached statement of results from the operations of the Receiver and Manager
of Abitibi Power & Paper Company, Limited.

Provision has not been made in the accounts of the Receiver and Manager for interest accruing
since September 10, 1932 on the Five Per Cent. First Mortgage Gold Bonds, nor for depreciation of
buildings, equipment and properties since that date, nor has provision been made for depletion of
timber concessions during the 1933-34 and 1934-35 woods operations by reason of the status of the
Company’s timber concessions; similarly, provision has not been made since September 10, 1932 in
the accounts of the subsidiary Companies (other than Provincial Paper, Limited and The G. H. Mead
Company) for depreciation on buildings, equipment and propertics. Under existing conditions in the
newsprint industry it would appear to be impossible to ascertain the sound values of the investments
in certain subsidiary Companies, and in certain of the buildings, equipment, properties, and
timber concessions.

Subject to the foregoing remarks, we report that, in our opinion, the accompanying balance shect
shows the true financial position as at December 31, 1935 of Abitibi Power & Paper Company, Limited,
(5. T. Clarkson, Receiver and Manager, according to the best of our information and the explanations
given to us and as shown by the books.

Yours very truly,

PRICE, WATERHOUSE & CO.



Ix T NATTER OF

ABI'TIBI POWER & PAPER COMPANY, LIMITED

G. 1. CLARKSON, Rece1vER avp MavaGer

BALANCE SHEET

Receiver’s CURRENT ASSETS:
Cash on hand and on deposit.........
Accounts receivable, customers, less
TESETVE, . i
Receivable from subsidiary sales
company for newsprint shipments,
less reserve. ...
Receivable from other subsidiaries,
represented by current assets. ...
Inventories of paper, pulp, woed and
supplies on the basis of cost less
reserves, as determined and certi-
fied to by respounsible representa-
tives of the Receiver and Manager,
and expenditurcs on logging
Operations. ..o
Investments in bonds...............

DeposiTs wiTH TRUSTEE For Boxb-
HOLDERS . o0viveieesivnis e eaesms e e
INVESTMEXTS IN THE DECURITIES OF
axp Apvaxces Tto Waxorry OwxeD
Suesipiaries (See Note I):
Investments in and advances to
wholly owned subsidiarics (ex-
clusive of sales company).......
Less—Amount included with Re-
ceiver’s Current Assets above,
represented by current asscts
(including rhose created from
Receiver’s advances) as shown by
books of subsidiary companies......

Investment by Recelver in purchase
of shares of sales company..........

INVESTMENT 1N SHARES OF AND AD-
vaxces To Tuuxper Bay Parer Co.,
LIMITED oo e e e
Ralance owing on contract for pur-
chase of such shares.. ...

Less—Amounts written off re period
prior to Receivership..............
Amounts charged to Receiver’s
operations to cover operating loss-
es and costs of carrying properties
shut down....o TR

Forward................ .. e

ASSIETS
December 31, 1934

§ 35,373.05
314,260.80

941,235.56
696,713.99

2,677,881.39
38,500.00

$37,404,917.99

622,663.89
$36,782,254.10

750,000.00
% 8311,615.54
2,727,916.67
$11,039,532.21
2,085,576.52

813,650.81

% 4,703,964.79
38,689.66

)
I

37,532,254.10

8,140,304.88

$50,115,213.43

_ DECENMBLER 31, 1935
(showing also for comparative purposcs the assets and liabilities at December
31, 1934, as shown by the statement thereof contained in the third report of the
Receiver and Manager dated April 15, 1935, after re-classifying certain accounts

to make the figures comparable with those at December 31, 1935))

December 31, 1933

§  223,300.77
689,211.38

794,518.48
947,521.91

3.647.114.81

$37,646,155.09

867,591.83

$36,778,563.26

650,000.00

$ 8,534,615.54
2,727.916.67

$11,262,532.21

2,087,208 .44

1,035,397.52

72,150.00

% 6,375,817.35

67,352.23

37,428,565.26

8,139,726.25

$52,009,959.14



Exhibir 1

I~ ru MATTER OF
ABITIBI POWER & PAPER COMPANY, LIMITED

G.'T. CLARKSON, ReceiveEr axp MaNAGER
BALANCL SHEET DECEMBER 31, 1933
(showing also for comparative purposcs the assets and liabilities at December
31, 1934, as shown by the statcment thercof contained in the third report of the
Receiver and Manager dated April 15, 1935, after re-classifying certain accounts
to make the figures comparable with those at December 31, 1935.)

LIABILITILES

December 31, 1934 December 31, 1953
Suxpry Liapirities oF RECEIVER:
Wages accrued and pavable.... ... .. $ 58,896.63 b3 64,383.36
Sundry accounts payable.... 491,635.00 538,583 44
Receiver’s certificates (ﬁu_uxed) ........ 3,600,000.00 4,008,000.00
Bank overdraft............................. 143,446.35 —
_—— 5 429597798 —— ————— 3 L610966.3G

Axmounts Owing ox CoNTRACT TO
PurcHase SHares oF TrunpeEr Bay
Parer Co., Livatep (Due 1936-1944):

{(the shares are held by a depositary _
pending payment of this balance) 2,727,916.67 2.727.916.67

Forward........... s $ 7,023894.65 B 7.538,883.47



Ix Tar AATTER OF

ABITIBI POWER & PAPER COMPANY, LIMITED
G. T. CLARKSOXN, RecEIVER Aaxn MANAGER

BALANCE SHEET DECEMBER 31, 1935
ASSLETS
December 31, 1934 December 31, 1935
Foawarp $30,415,213 .43 $52,009,959.14

INVESTMENTS IN SHARES OF AND

Apvancrs To CORPORATIONS OTHER

THaN WioLLy OwxeD SUBSIDIARIES:

Shares of Provincial Paper, Limited
at arbitrary valucof.................. £ 1,500,000.00 2 1,500,000.00
Miscellaneous, less reserves..... .. ... 3,367.14 013.04
—_— 1,505,367.14 —— - 1,500,613.04

Ixvestaexnts v Mines anp Lguie-
MENT, Rainwavs, WATERPOWERS,
TownsiTeEs axp BurLpings:
{after deducting reserves for
depreciation created prior to

Receivership)..... .. . 4,245 .981.90 48,258,437 .47

Tiveer ConcessIONS AND FREENOLD
Timeer OWNED:

(after deducting depletion and other

FCSETVES) ol oot i, 19,950,368.67 19,939,429.08
REeaL EstaTE Axp OrFicE BurLpixgs 327,004.34 327,004.34
CHATTELS AND EQUIPMENT.... ... . 32,220.50 32,029.40
Prepalp ExPExSES 200,327.60 173,120.77

$120,676,483.58 $122,240,593.24
NOTES—

[.—With the object of showing the net amount of the Investments in and Advances to wholly owned
Subsidiary Companies {including Thunder Bay Paper Co., Limitcd), the advances and charges by the
Abitibi Company and by the Receiver and Manager of the Abitibi Company to such Subsidiaries are
added to and groupcd with the Investments in the Subsidiaries; similarly the Accounts Payable to the
Subsidiaries are deducted from the Investments in the securities thereof. During the period of the
receivership the Receiver and Manager has advanced $2,734,989.67 to Subsidiary Companies (including
Thunder Bay) to cover losses in operations andfor costs of carrying shut-down mills—also to permit
such companies to liquidate liabilities and to purchase pulpwood. At December 31, 1935, the Receiver
and Manager was indebted to other Subsidiarnies for $710,990.73, chiefly for power supplied.

[I.—Dividends on 7%, Cumulative Preferred Stock are paid to September 30, 1931.
Dividends on 69; Cumulative Preferred Stock are paid to March 31, 1931.
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Exhibit 1-—cont’d.

[x toE MATTER OF

ABITIBI POWER & PAPER COMPANY, LIMITED

G. T. CLARKSON, RecEivER AND MANAGER

BALANCE SHLELT DECEMBER 31, 1935
LIABILITILES
December 31, 1934 December 31, 19353
Forwarp § 7,023,894.65 % 7,338,883.47
GeneraL Creprrors’ Craims Ix-
cURRED PRIOR TO RECEIVERSHIP . .. 352,430.15 352,584.37
REsERVE FOR CONTINGENCIES.......... .. 29,253.56 23,704.72

Five Per CexT. FirsT MORTGAGE
Goup Boxps:

Cutstanding.......................... o $48,267,000.00 $48,267.000.00
Interest accrued 1o September 10,

932 1,877,050.00 1,877,050.00
Reserve for tax rebates.. ... C 17,636.41 17,636.41

16168041 ——————— 50,161.686.41
Carirar Srock: '

[0,000 shares 7% Cumulative

Preferred Stock of 3100.00 cach.... § 1,000,000.00 $ 1,000.000.00
348,818 shares 6% Cumulative

Preferred Stock of $100.00 each

(includimg 785 shares deposited

for exchange of shares of The

Spanish River Pulp and Paper

Mills Timited)... ... 34,881,800.00 34,881,800.00
1,088,117 shares Common Stock

without nominal or par value

(including 1,891 shares deposited

for exchange of shares of

subsidiary companies). ... ... 15,964,935 .43 18,964,935.43
_ 34,546,73543 —M —— 54,846,735.43
Nomixarn SurprLus or Periop Prior
TO RECEIVERSHIP. ... 6,271,993.72 6,321,323.67
Asouxt AvaiLasLE TowaRrps
DrpreciaTioNn axp Boxp INTEREST
rrROM OPERATIONS DURING RECEIVER-
sure PERIOD:

As at December 31, 1934, . $ 1,990,489.66 % 1,990,489.66
For vear ending December 31, 1935 — 1,205,185.51
- —_— 1,990,489.66 ——M———— 3,195,675.17
$£120,676,483.58 5122,240,593.24

ConTiNGENT AND CoxTracTUaL LianiLiTies QUTSTANDING AND INCURRED PrRiOR To RECEIVERSHIP:
I.  Obligations in connection with subscription for shares of Newsprint Bond & Share Company.

2. Obligations in connection with Ontario Power Service Corporation Limited.
3. Possible obligation for purchase of power from The Hydro-Electric Power Commission of Ontario.

This Balance Sheet is issued subject to the important questions as to values of certain of the assets

as referred to in our report dated February 21, 1936.
PRICE, WATERHOUSE & CO.,
Auditors.
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Exhibit 1-A

In tue MATTER oF

ABITIBI POWER & PAPER COMPANY, LIMITED

G. T. CLARKSON, RECEIVER aAND MANAGER

STATEMENT OF NOMINAL SURPLUS FOR PERIOD PRIOR TO RECEIVERSHIP AS SHOWN
BY BALANCE SHEET AS AT DECEMBER 31, 1935

ParTICULARS AMOUNT

Nominal Surplus for period prior to September 10, 1932 as per balance

sheet at December 31, 1934, ... $ 6,271.993.72
App:
Adjustment of reserve for investment tn bonds.......................... $47,575.00
Sundry adjustments................... PSPPSR 1,754.95
_ 49,329.95

NoMixaL SurprLus For Periop Prior To SeEpremeer 10, 1932 As pER. ——
Bavrance SHEET as AT Decemser 31, 1935 ., B 6,321,323.67

12



Exhibit 1-B

I~ e Marrer orF

ABITIBI POWER & PAPER COMPANY, LIMITED

G, T. CLARKSON, Receiver axp MaxaceEr

STATEMENT SHOWING THE RESULTS FROM OPERATIONS FOR THE YEAR ENDING
DECEMBER 31, 1933
(Including also the results of wholly owned subsidiaries including Thunder
Bay Paper Co., Limited but exclusive of Provincial Paper, Limited)

ParrICULARS AsousT
IxcomE:
Sales of newsprint and pulp.. L B10,906,209.13
Sales of power............... SR s e, 325.970.58
£11,232,179.71

Less —Operating costs including administration, superintendence
and general cxpenses, but before providing for depreciation

and bond interest.......... ... U o RN 9,337,032.66
$ 1,875,147.05
Addd - Premium on ULS. funds. . R B UPRPTR 38,452.28
—— 31.913,399.33
App:
Interest and discount carned (net)........... SRRV U . F 3981878
Sundry minor operating profits..........in 25,402.78

T 63,221,356

Amount previously provided as reserve for doubtful debrs—now

restored. e N U TR e y 100,000.00
$2.073,820.89
Depuer:
Interest on contract covering purchase of shares of Thunder Bayv
Paper Co.,, Limited............ TR 516367500
Cost of carrying idle mills and timber concessions
tributary thereto:
Mill idle costs including caretaking and
INSUTATICE 1ottt e $196,971.36
Taxes on mills and townsites..................... 74.237.96
Timber concessions — - raxes, licenses
and fees... . 67,724.94
— 338,934.46
[nterest on Receiver’s certificates and overdraft. ... L 221,190.24
Cost of issue of Receiver’s third report............ .. 3,092.46
I<xpenses re Bondholders® meeting ... ... 743.22
Amount written off the value of pulpwood acqulred prior to Receiver-
ship and located at shut-down mill (Ste. Anne division)... . . 50,000.00
Provision for legal and audit expenses. .......cooooovvieiiii . 48,000.00
Paid to Receiver in respect of remuneration. .. .. - 48,000.00
Ameunt applied in amortization of purch%e prl(,c “of The G. .
Mead Company shares... ... IR UU PR 100,000.00
_ 975,635.33
Bavaxce ... EUUTERRUUURITPR . $1,105,185.51
Abpp: :
Dividend on common stock of Provincial Paper, Limited ... .. 100,000.00

Bavravcr AvaiLABLE FOR DEeprECIaTION OF NliLLs axp PPROPERTIES AXND
Towarps BOND INTEREST. . cooviiiiiiiii e B . $1,205,135.51

13



MANITOBA PAPER COMPANY,
AND LTS SUBSIDIARIES

PINK FALLS TTOTEL CONMPANY LINITED
PINT. FALLS HOSPITAL LINITED
CONSOLIDATED BALANCE SHELRT DICEMBIER 31,
ASSETS
Correat Assers:
Cash on hand and on deposit. » 11,62899
Sundry accounts receivable, Jess reserves 54.819.75
Recervable from afiliared sales company for newsprim \lnpmc. 13 6226867
[nventories of pulpwood, muaterials wod supplics as shown by the
books, valued on the basis of cost less reserves, as certified to by
responsible officiais of the company 606,734,853
Orurx Assets axp PDrrrrrep Cusrcrs:
Depasits with Trustee for Bondhoelder. , b 5293094
(lumwﬂ 733326
Unexpired mmsurance, rovalin charges. el 12.321.¢1

Frsen Assers:

Plant, machinery and equipment; at cost, including therein expendi-
tures on pretiminary development of project, preminms paid
on acquizition of stock of predecessor company, ete.

cands, tunber luis, undeveloped wa ver. ele., al valualion

Lands, timber hunts, undeveloped water power. clc., al I
placed thercon by the management ar mception of company
rlus cost of surveys and timber lingt deposit with governmen:

& OKG8 3610

GO132.5904.04

Note  Investments in oand advances to Manitoba Paper Company, b
Abittht Power & Paper Company, Limited aud on the beoks of

az follows: .
As at

December 31,
1934

Invesument — B
SC/ First AMornigage Bonds with interest secrued thereon 10 August
19:2
Capital Stock (35,000 shares)
Balance in LLarned Surplus Accounr.

5 701136250
1,300.000.00
2,167 94146

$10.679.503.96

Add—Balances owing by Manitoba Paper Cowmpany, Limited 1o

Abitibi Power & Paper Con: pany. Limited..

Receiver and Manager of Abitibi Power & Papu (,ompdn\

Limied..

1,591,926.5%
286,501 44

LINMITED

R ERY

1035

=~
L)
[

2824881

16.031.255.90

$16,794,976.95

mited are carricd on the books of
the Receiver and NManager thereof,

As at
December 31,
1935
5 7011.362.50
1,300.000.00
213609815

R10,647.660.63
1.591,926.58

0624,364.74

$12.557,931.95

 $12.863,931.97
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Exhibit 2

MANTTOBA PAPER COMPANY, LIMIUITED

AND 115 SUBSIDIARIIS
PINT. PALLS HOTEL CONMPANY LIAMITED
PINE TPALLS TTOSPITAL LINTTID

CONSOLIDATED BALANCE STIEET DIECEABIER 31, 1933
LIABILITLIES
SUNBDRY Accoryrts Puvaieng % 9154744
Taxes Dew oavwn Nceroen ) ) . 67217

e 4 9221961
Owixo ro AMvriniaren Compaxyns:

Abitibi Power & Paper Company, Limited . 0 . $1,391,926.38
Gl Clarksor, Recelver and AManager of Abitibi Power & Paper

Company, Limited {or current advances to enable Manitoba

Paper Cowpany. Limited to louidate liabilities and 1o neet

cxpenses of carrving shur-doswn properties, cle. 6H2E 30474
Thunder Bay Paper Col Limiied 7446

Foxven Drwr:
S0 First Mortgage Gold Bondds:

Due Tune 1, 1968 $6,300.000.00
Due June 11971 +23.000.00
$6,925.000.00
luterest accruea thercon 1o August 31, 1952 . 80,362.:0 )
Norr -As oo result of non-pavmenr of bond interest dug December 1, 7 T 701156250

1932 the compauy is in default under terms of Indenture and
Moriguge dated June 1. 1928, 'These bonds are owned by
Abitibi Power & Paper Company, limited and are held us
security by ihe Trsree under the Indenture and Morrgage dated
June 1, 1928 securning the ssne of Tirst NMortgage Gold Bonds:
of that commpany.
Rpservis:
Depreciation | § 7758
Depletion . 7
78323206

CAPITAL STOCK AND SURPLUS !
Cemmon Shares
Represented by shares without nonnnal or par value

Authornized and issued- —35,000 shares.. .. $1,500,000.00
Capital Surplus (no change during year) ... 3,055,478.23
Itarned Surplus. as per statement attached 2 1'36 098, l') 6,691,576.40

816,794,976 .93

AvrvroveEDp ox Buriasny ov tur Boarb:

o ROWILSON, Director
\WVLOITL SAITTH, Director

(.1 Crarssox, Receiver and Nunager,
ABLITIBI POWLER & PAPER CONPANY, LINITED:

We have examined the books and accounts of the Manittoba Paper Company, Lirmaited and its subsidiary
companies for the year ending DLLU]‘LbCI‘ 31, 1933, and have obtained all the information and explanations
vhich we have required. No provision 1a\ been made during the period from September 1, 1932 10 December
11 1933 for interest aceruing on the 59 Iirst Mortgage Gold Bonds nor has anvy reserve been created for
depreciation of fixed assers. Under present con(litiom in the newsprint industry it would appear to be
impossible to gbtain a fair valuation of the company’s plant and property. Subject 1o these remarks, we
report that, in our opinion, the above consolidated balance sheet as at December 31, 1935 is properly drawn
up so as to exhibit & rrue and correct view of the state of the compaunies’ affairs according 1o the besr of our

information and the explanations given to us and as shown by the books of the companies.
PRICE, WATHERIIOUSE & CO.,
TORONTO, February 21, 1936, Audiors.
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Exhibir 2-A

MANITOBA PAPER COMPANY, LIMITED

AND ITS SUBSIDIARIES
PINE FALLS HOTEL COMPANY LIMITED
PINE FALLS HOSPITAL LIMITED

CONSOLIDATED STATEMENT OF SURPLUS AND PROFIT AND LOSS FOR THI YEAR
ENDING DECEMBER 31, 1935

ParTICULARS AxouxsT
Surplus at December 31, 1934, ... USSP $2,167,941.46
DepucT:
Expenses incurred in carrying propertics during shut-down period,
January 1, 1935 to July 6, 1935 ... TP $58,574.76
Less—

Profit from operations during the period July 7,

1935 to December 31, 1935.................... $26,680.35
Interest and discount received. ... 51.10
S 26,731.45
Loss for the year ending December 31, 1935, before pro-
viding for depreciation and bond interest (after
charging executive salaries as represented by amounts
paid to officers $11,657.58, and legal fees $1,184.77)...... 31,843.31
Bavraxce at DecemBER 31, 1935 i $2,136,098.15
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STE. ANNE PAPER COMPANY, LIMITED
and its Subsidiaries

Balance Sheet and

Profit and Loss Account



STLE. ANNLE PAPER COMPANY,
AND ITS$ SUBSIDIARILS
ANNE POWER COMPANY AND BAIIL ST. PAUL

CONSOLIDATED BALANCE SHENT
ASSETS
CURREXT Asspis:
Cash on haud and on deposit
Sundry accounts receivable; less reserves. |
Inventories of pulpwood, materials and HUpplILS as shown b\ the
books, valued on the basis of cost less write-downs and reserves ta
reduce to replacement values, as certified to by responsible
officials of the company

Ohwixe BY Arviniateb Company:
Thunder Bay Puaper Co. Limured

Orizr Assers axp Derirrep Cuarcnrs:
Deposits with Trustee for Boudholders. .
Unexpired msurance, rovalry charges, ete.

Frxep Assers:
Plant, machinery and equipment.......
Lands, timber limits. and cutting righis

Toran Assers

Derrerr. as per statement attached

NoteE—Iuvestments in and advances to Ste.
are carried on the books of Abitibi Power & Paper Company,
Receiver and Alanager thereof, as follows:

[nvestment —
3¢ First Mortgage Bonds with interest accrued thereon to August
31,1932 .
Capltal Stock (100,000 sharea)

Less —Balance in Deficit Account

Add—Balances owing by Ste. Aune Paper Company, Limited to —
Abitibi Power & Paper Company, Limited..
Receiver and Manager of Abitibi Power & Ptper Compun
Pimited.............. : .

LINITTED

LUNMBER COXMNPANY,
DINCENBITR 31,

% 33873
829.89

230,899.62

$  31,292.64
12,062.42

3 9.306,085.04
4.602,975.00

As at
December 31,
1934

LIMITIED
1935

13,909,060.04

F14,190, 688 92

1,912.083.22

516 102,772.14

Anne Paper Company, Limited and its subsidiary companies
Limited and on the books of the

As at
December 51,
1935

$ 7.993,687.50
500,000.00

$ 7,993,687.50
500.000.00

% 8.493.687.50
1.771,969.68

$ 6.721,717.82

5,121.605.27
480.519.36

$ 8493658750
1.912,083.22

% 6.581.604.28
5.121.605.27
$49.780.27

$12,323,842.45

$12.252,989.82




Exhibir 3

STL. ANNLE PAPER COMPANY, LIMITLED
AND ITS SUBSIDIARIES
ST.ANNE POWFR COMPANY AND BAIF §1. PAUL LUMBER COMPANY. LIMITED

CONSOLIDRATED BATANCE SHIEEET DIECENBIR 3101935

LIABILITIIES

SUNDRY AccounTs Pavaenr % 13.929 04
Owrixe 1o ArriniaTEd CoMPany

Abiubt Power & Paper Company, Limited .

T Clarkson, Recelver and Manager of Abitibi Power & Paper

Company, Limited  for advavces to ‘enable Sie. Aune Paper

Company, Limited and its subsidiaries to liquidatce liabilities and

for costs of carrving shut-down propertics ‘ 349 TRO2T

v

2160527

2
-

|
—
3
o
i
.
Ia

Fusorp DreT:
27 First Mortgage Gold Beords:
Duc June 1, [968 %7.500.000.00
Due June 1, 1971 395,000.00

$7.895,000.00
[rverest acorned thereon to August 31, 1952 98.G87.50
— 795 6878

—_
fan)

Norr As @ oresult of pon-pavment of bond interest duc December 1,
1932, the company is in default under terms of Indenture and
Mortgage dated June 1, 1928, "T'hese bonds are owned by Abitibi
Power & Paper Company, Limited and are held as security by
the Trustee under the Indenture and Nortgage dated June [
1928 securing the ssue of First Morrgage Gold Bonds of tha:
cormnany.

Roisrrvrs:
Depreciation. .. » 031,628.20
Depletion.. 226.037.26
CAPITan STGCR AND SURPLUS: 87%,205 46
(before considering Defieit as per contra):
Common Shares - -
Represented by shares without nominal or par valuc
Authorized and 1ssued —100,000 shares.. % 500,000.00
Capital Surplus (no change during vear) 1,045,504 60
—_—= [.345,504.60)
RLGI02.772.14

Gl Crarkson, Receiver and Manager,
ABITIBI POWIFR & PAPER CONPANY, LINITED:

We have examined the books and acconnts of the S1e. Anne Paper Company. Limited and its subsidiary
companies 3. Anue Power Company aud Baie St0 Pawl Luniber Company, Limited kept at the Toronto:
office for the vear ending December 51, 1935, and have obrained all the informution and explanations which
we have required. No provision has been made during the period from September I, 1932 10 December 31,
1933 for interest aceruing on the 3% First Mortgage Gold Bonds nor has any reserve been created for
depreciation of fixed assets. Under present conditions in the newsprint industry 70 would appear to be
intpossible to obtain a fair valuation of the companies” plant and propertv. Subject 1o these remarks, we
report that, it our opinion, the above consolidated balance sheet at December 31, 1935 13 properly drawn up
se as to exhibit a true and correct view of the state of the companies” affairs according 19 the best of our
information and the explanations given 1o us and as shown by the books of the compunies.

PRICE, WATERIOUSE & CO.,

TORONTO, Febraary 21, 1936, Auditers,
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Exhibir 3-A

STE. ANNE PAPER COMPANY, LIMITED

AND I'TS SUBSIDIARIES
ST, ANNE POWIER COMPANY

BALE 510 PAUL LUMBER COMPANY, LINMITID

CONSOLIDATLED DEFICUT ACCOUNT

FOR THELE YEFAR ENDING DECENMBLER 31, 1933

PirTicuLAaRs

[eficit at December 3, 19354

ADD:
Fxpenses incurred in carrving shut-down properties lor the vear
ending December 31, 1935, belore providing for depreciation or

bond interest:

Ml expenses,........ $69.091.31

Woods expenses...........a e 21.821.08
Lesi—Interest earncd, .
Amount reserved against inventories of pulpwood...oeoi

Derrerr ar Decemsrr 31, 1935,

Ayouxnt

$1,771,969.68
$90,912 89
799 33
—— 90,113.54
......................... 50.000.00

$1,912,083.22



ABITIBI ELECTRIC DEVELOPMENT
COMPANY, LIMITED

Balance Sheet and

Profit and Loss Account
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ABITIBI ELECTRIC DEVELOPMENT

BALANCIE SHEIET
ASSLETS

CasH o¥ Haxo axp oy DEPOSIT...... ESUUTEUT ORI

Avount Duk sy G. T. Crarksox, REceIvER aND MaNAGER OF
Awrrin: Power & Parer Comraxy, LiviTip—
Ior electric power supplied and collections retained ...

SuxpryY Accouxts Receivanne..........

INVENTORIES OF JSQUIPMENT AND SUFPPLIES
{less reserves)....... :

DrrrrRRED CHARGES!
Unexpired insurance, ete..... ..

Fixep AsseTs, at cost:
Power plant, transmission line, etc........... . :
Speeders, camp buildings and equipment .
Horses, vehicles and livestock ... ... o

DECEMBER 31,

$7,814,872.81
39,093.63
987.36

$8,090,332.79

COMPANY, LIMITED

1935

5 500.00

205,859.39
1,124.90

26,868.45

1,026.23

7,854,953.82

Note—Investments in and advances to Abitibi Llectric Development Company, Limited are carried on
the books of Abitibi Power & Paper Company, Limited and on the books of the Recciver and

Manager thereof, as follows:

]nvesrmcn:—
4 First Moertgage Bouds with interest accrued thereon to August

31 1932 .
Capltal Stock {20, 005 sharck) ........................................... L
Balance in Farned Surplus Account ...,

Add—Balance owing by Abitibi Ilectric Development Company
Limited to Abitibi Power & Paper Company, Limited. ..

Less—Balance owing to Abitibi Electric Development Company, Limited
by Receiver and Manager of Abitibi Power & Paper Company,
TAmMITEU . oo e e

22

As at As at
December 31, December 31,
1934 1935
$5,219,437.50  $5,219,437.50

100.005.00
1,418.874.70

100,005.00
1.430,216.60

£6,738,317.20
1,332,860.85

$6,749,659.10
1,332.860.85

$8.071,178.05

196,134.71

$8,082,519.95

205,859.39

$7.875,043.34

$7,876,660.56




Exhibit 4

ABITIBI ELECTRIC DEVELOPMENT COMPANY, LIMITED

BALANCE ST DECEMBIER 31, 1933
LIANBILITIILS
Svanory NccousTts PavasLe, b 7,812.84
Asrrist Power & Parer Comeaxy. Lovaten . o 1,332, 860.85

Fospep Desr:
50 First Morteage Gold Bouds:

Due June I, 1964 . £3,600,000.00
Due Juae 1, 1971 . 153,000.00

£5,133.000.00
Luterest accrued thereon te Sugust 31, 1932 S . O4.437.50

- 521943750

Nori ~-As a resuil of nou-payment of bond interest due December [, 1932, the company
s in default under terms of Indenture and Morigage dared June 1, 1928, These
bonds are all owned by Abitiby Power & Paper Company, Limited and are heid
as security by the Trustee under the Indenture and Mortgage dated June 1, 1928
securing the issue of First Morigage Gold Bonds of that compauy.

CariTan STOCK AND SURPLUS:

Common Shares—
Represented by zhares without nominal or par value

Autherized - 30,000 shares

Issued-— 20,005 shares % 100,005.00
Iarned Surplus-
As per statement attached. 1,430,216.00

e 1,530,221.60
NoTe--Provision has no! been made for any possible Hability under
arrangement to take power from The Hydro-Flectric Power
Commission of Ontario.

£3.090,332.79

;. T Crarksoxs, Receiver and Manager,

ABITIBI POWER & PAPLER COMPAXNY, LINITID:

We have examined the books and accounts of the Abiribi Idectric Development Company, Limited for
the vear ending Deccinber 31, 1935, and have obtained all the information and explanations which we have
required. No provision has been made for interest accrued during the period from Scptember |, 1932 o
December 31, 1935 on the 5% Iirst Aorigare Gold Bonds outstanding, ner has any reserve been made
[or depreciation of plant and equipment.  Subjcer thercto, we report that, in our opinion, the above balance
sheet is properly drawn up so as 10 cxhibit a true and correct view of the state of the company’s affairs
according o the best of our informaticu and the explanations given to us and as shown by the books of
the company. All our requireracnts as avditors have been complied with,

PRICIL., WATLERIIOUSI & CO.,
Auditors.

TORONTO, February 21, 1936,



Exhibit 4-A

ABITIBI ELECTRIC DEVELOPMENT COMPANY, LIMITED

SURPLUS AND PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDING DECEMBER 31, 1935

ParricuLars AsouxT

Surplus at December 31, 1034 e $1,418,874.70

App:
Profit from operations for the year ending December 31, 1935
before providing for depreciation or bond interest—

Sale8 . e 5124,513.64

O PETating CXPENSEE. .iiiiiiiiiiiiiie et et e 113,171.74
—_— 11,341.90
BaranceE AT DacesiBrR 31, 1035 e e e $1,430,216.60

S
e —————
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KAMINISTIQUIA POWER CO., LIMITED

Balance Sheet and
Profit and Loss Account
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KAMINISTIQUIA POWER CO., LIMITED

BALANCE SHEET
ASSETS
Casn ox Haxy axp ox Derostt...... . .
Suwpry CustoMers” Accouxts, less reserves

InvESTMENT, less reserve:
Fort William Hotel Company Limited.. ...

Owixeg oy Arviiaren Compaxy:
Abitibi Power & Paper Company, Limited—
Balance owing 1n respect of period prior to Receiverslup ... ...
Portion of power billings during period September 10, 1932 1o
December 31, 1935, being the excess of charges under power
contract, over power used which is charged to Receiver and
Manager as below. ... ... . ..

Amount owing by G. T. Clarkson, Receiver and Manager of Abitib}
Power & Paper Company, Limited for power used and for
collections retained, cre..... .. .

DererrRep CHARGES:
Unexpired insurance, et ... ...

Fixep Assers:
Waterpowers, lands, buildings, etc., at appraised value as reported
by Walter J. Francis & Co. anmeerb asg at Scptcmber 1925,
plus subscquent additions, at cost.. TP

DECEMBLER 31, 1933

$ 1,000.00
10.777.82

5 428,493.38
606,5337.55
$1.035,030.93

471,808.71

¥ 11,777.82

1.00

1,506,839.64

418,84

6,379.811.64

$7,898,848.94

NoTte—Investments in and advances to Kaministiquia Power Co., Limited are carried on the books
of Abitibi Power & Paper Company, Limited and on the books of the Receiver and Manager

thercof, as follows:

Investment—
5%, LIirst Mortgage Bonds with interest accrued thereon to August

31,1932 PO P
Capltal Stock (40,000 shares). .. o

Balance in Farned Surplus Account... .

Less—Balances owing to Kaministiquia Power Co., Limited by-—
Abitibi Power & Paper Company, Limited...................
Receiver and Manager of Abitibi Power & Paper Com-

pany, Limited....... ... ..

As at As at
December 31,  December 31,
1934 1935
$3,543,750.00  $3,543,750.00

950,000.00 950,000.00
1,315,757.57 1,626,532.54
$5,809,507.57  $6,120,282.54
848,180.82 1,035,030.93
349,736.57 471,308.71
$4,611,590.18  $4,613,442.90




Exhibit §

KAMINISTIQUIA POWER CO., LIMITED

BALANCE SHILT DICEMBER 31, 1935
LIABILITIES

Suxpry Accouxts PavasLe T ST OTRP e i B 1,214.81

Fuxnep Drot:

5%, First Mortgage Gold Bonds, due 1968 S $3,500,000.00
Interest accrued thercon to August 31, [932 L 43.,750.00
- 3,543,750.00
Norte--As a result of non-payment of bond interest due Decemnber |1,
1932, the company may be in technical default under rerms
of Indenture and Mortgage dated June I, 1928. These bonds arc
all owned by Abitibi Power & Paper Company, Limited and are
held as sccurity by the Trustee under the Indenture and Morr-
gage dated June I, 1928 securing the issue of Ilirst Nortgage
Gold Bonds of that company.
Reservi ror Derrrciarion or PrasTt. . PP PP PP P PP 1,179,964.51
CariTAL STOCK AND SURPLUS!
Represented by shares without nominal or par value
Authorized and issued-—-
Class “A” Non-Vouing 30,750 shares
Class “B” Yoting 9,250 shares.......... e B 950,000.00
Capital Surplus {no change during vear).... ... . T 397,387.08
$1,547,387.08
Farned Surplus -
As per statement attached.. .. T 1,626,532.54
_— 3,173.919.62
$7,898,848.94
———

Arrrovip ox Beaarr or tur Boarn:
L. R. WILSON, Dircctor
W. H. SMITH, Director

G. T, Crarksoy, Receiver and Manager,

ABITIBI POWER & PAPER COMPANY, LIMITED:

We have examined the books and accounts of the Kaministiquia Power Co., Limited for the vear
ending December 31, 1935, and have obtained all the information and explanations which we have required.
No provisions have been made during the period from September I, 1932 to December 31, 1935 for interest
accruing on the 5% I'irst Mortgage Gold Bonds outstanding nor for depreciation of fixed asscts, and no
provision has been established against the account receivable from Abitibi Power & Paper Company,
Limited, which if not collected will reduce the surplus shown by the balance sheet. Subjeet thereto, we report
that, in our opinion, the above balance sheet at December 31, 1935 is properly drawn up so as to cxhibit a
true and correct view of the state of the company’s affairs according to the best of our information and the
explanations given to us and as shown by the books of the company,

PRICE, WATERIOUSE & CO.,
TORONTO, February 21, 1936. Auditors.
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KAMINISTIQUIA POWER CO., LIMITED

SURPLUS AND PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDING DECEMBER 31, 1935

PaARTICULARS

Surplus at December 31, 1934, ... OSSR UO OSSR SUUR PRI

App:

Profit from operations for the year ending December 31, 1935, before
providing for depreciation or bond interest—

Sttt $388,307.03
Operating expenses (including executive salaries as rep-

resented by amounts paid to officers $7,020.00) ............ 77,532.08
Barance aT DECEMBER 31, 1935 i

Exhibit 5-4

AsousT

$1,315,757.57

310,774.97

$1,626,532.54



MATTAGAMI RAILROAD COMPANY

Balance Sheet and
Profit and Loss Account
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MATTAGAMI RAILROAD COMPANY

BALANCE SHEET

ASSETS
SunDrY AsSSETS:

Cash on hand and on deposit......................oo TSP
Accounts receivable.,...... .. ..
Inventory of coal, at cost..... .

OwinG BY AFriL1ATED CoMPaNY:

Abitibl Power & Paper Company, Limited_......... ...
G. T. Clarkson, Recciver and Manager of Abitibi Power & Paper
Company, TAmited. oo o

DEererreEp CHARGES:
Unexpired insurance .. . ... . S .

Fixep Assers:
Rolling stock, rails, equipment, ete..........oooo ST

DECEMBER 31, 1935

$  500.00
3,908.84
762.49

8 97,460.12
29,181.68

$ 517133

126,641.80

76497

242,576.85

$375,154.95

Note—Investments in and advances to Mattagami Railroad Company are carried on the books of Abitibi
Power & Paper Company, Limited and on the books of the Receiver and Manager thereof, as follows:

Investment—

Capital Stock (2,500 shares) ... TR .
Balance in Earned Surplus Account.................... TR

Less—Balances owing to Mattagami Railroad Company by—

Abitibi Power & Paper Company, Limited. ...
Receiver and Nlanagcr of Abitibi Power & Paper Company,
Limited.. . . e,

30

As at As at
December 31, December 31,
1934 1935
$250,000.00 £250,000.00

99,332.41 123,207.90
$349,332.41 $373,207.90
97,460,12 97,460.12
6,250.74 29,181.68
$245,621.55 $246,566.10




Exhibit 6

MATTAGAMI RAILROAD COMPANY

BALANCI, SHELT DECEMBER 31, 1935
LIABILITIES

Suxpry AccousTs Pavapre...... R . . . % 1,947.05

CAPITAL STOCK AND SURPLUS:

Common Shares
Authorized—

10,000 shares of $100.00 cach.,... ... ... EUUTTTEUURU TR $1,000,000.00
[ssued—
2,500 shares of $100.00 cach . ... oo ¥ 250,000.00
Earned Surplus—
As per statement attached ... 123,207.90
—————— 373,207.90
$375,154.95

G. 'T. CLarksoxn, Receiver and Manager,
ABITIBI POWER & PAPER COMPANY, LIMITED:

We have examined the books and accounts of the Mattagami Railroad Company for the vear ending
December 31, 1935, and have obtained all the information and explanations which we have required. No
provision has bcen established against the account reeeivable from Abitibi Power & Paper Company,
Limited, which if not collected wili reduce the surplns shown by the balance shect, nor has any reserve
been made for depreciation of rolling stock, rails and equipment, etc. Subject to these remarks, we report
that, in our opinion, the above balance sheet at December 31, 1935 is properly drawn up so as to cxhibit
a true and ecorrcct view of the state of the company’s affairs according to the best of cur information and
the explanations given to us and as shown by the books of the company.

PRICL, WATERHOUSE & CO.,
Auditors.

TORONTO, Fcbruary 21, 1936.
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Exhibit 6-A

MATTAGAMI RAILROAD COMPANY

SURPLUS AND PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDING DECEMBER 31, 1935

ParTicuLazrs AxMouxT

Surplus at December 31, 1934, e e v % 99,332.41

ApD:

Profit from operations for the year ending December 31, 1935, before
providing for depreciation:

R EVEIIIC. ... it e e e e e aae s aan $56,138.18
Operating expenditile.. ..o e e 32,262.69

R 23,875.49

Barance aT DECEMBER 31, 1905 e e $123,207.90
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THUNDER BAY PAPER CO., LIMITED

Balance Sheet and

Profit and IL.oss Account
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THUNDER BAY PAPER CO., LIMITED

BALANCI SHEET DINCEMBER 31, 1935

ASSETS
CurrenT ASSETS:
Inventories of paper, materials and supplies, at cost, as certified

to by responsible officials of the company............ B $ 151,635.20

Customers’” accounts, 1€ reSCIVES. ..ooiiiiii e 3,144.92

Receivable from affiliated sales company for newsprint shipments. .. 93,900.88

Owing by affiliated companies..................... USRS 74.46

Cash on hand and on deposit.... ... ... ... .o G944 .28
— % 258,699.74

OTHER AsseTs AND DeFERRED CHARGES:

Cash deposit on timber limit.. U ... . % 50,000.00
Unexpired insurance and other prepald expenseq ................................ 10,688.05
- 60,688.05
TFixep AsseTs, at cost:
Real estate.. TP $ 44,812.98
Plant, machmery and equxpment ............... A . U 5,842,682.01
Othcr fixtures.......... . SRS TSP 2,494 68

5,889,989.67

$6,209,377.46

Nore—The above notes payabie of §1,755,211.82 to Abitibi Power & Paper Campany, Limited and the
Receiver and Manager thereof, and the capital and surplus are represented on the books of Abitibi
Power & Paper Company, Limited and on the books of the Receiver and Manager, as follows:

As at As at
December 31, December 31,

1934 1935
Investment in shares and advances .. ... i B 8311,615.54 § 8,534,615.54
Balance owing on contract for purchase of such shares... ... . . 2,727 916.67 2,727,916.67

$11,039,532.21  $11,262,532.21

Less—Amounts written off:

For period prior to Receivership................ % 2,085,576.52 % 2,087,208.44
For operating losses and costs of carrvmg propcrnes shut down
during period of Receivership................. ... 813,650.81 1,035,597.52

$ 2,899,227.33 § 3,122,805.96

Net balance carried as investments and advances.................... .. $ 8,140,304.88 % 8,139,726.25
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Exhibit 7

THUNDER BAY PAPER CO., LIMITED

BALANCI. SHIEET DECEMBER 31, 1935
LIABILITIES

CURRENT LI1ABILITIES:

Accounts payablc... PO RTORUPPUTOPRRRRO % 40,267.14
Owing to affiliated compames ......... B 66,571.49
General Power and Paper Companv Limited.. C e e 139,489.02
Accrued Wages. .oovo oo e . 11,350.22

— % 25767787

DererreEp LiaBILITIES:
Notes payable (due 1937-1938) to—
Abitibi Power & Paper Company, Limited................. $ 194,367.16
G. T. Clarkson, Receiver and Manager of Abitibi Power & Pdper
Company, Limited, for funds provided to meet losses in

operations, costs of carrying shut-down properties, etc. . . 1,560,844 .66
_— 1,755,211.82

Reserve For DeprEcIATION. R TP 615,491.91
CarrraL Stock:

Common Shares:
Authorized and issucd---

20,000 shares of $100.00 each $2,000,000.00

Capital Surplus (no change during yecar).. . S 3,253, 438.15
$5,253,438.15

Deduct—Deficit as per statement attached ... ... 1,672, 442 29

3,580,995.86

$6,209,377.46

(. T. Crarkson, Receiver and Manager,
ABITIBI POWER & PAPER COMPANY, LIMITED:

We have examined the books and accounts of Thunder Bay Paper Co., Limited for the year ending
December 31, 1935, and have obtained all the information and explanations which we have required, No
provision was madc during the year in respect of depreciation of plant and equipment. ‘The provisions for
depreciation made during recent years were based on the tonnage of newsprint produced and, as a result
of the low volume of production during these vears, the total depreciation provided, has, in our opinion, been
inadequate. Subject to the foregoing remarks, we report that, in our opinion, the above balance sheet is
drawn up so as to exhibit a truc and correct view of the state of the company’s affairs as at December 31,
[935 according to the best of our information and the explanations given to us and as shown by the books
of the company. All our requircments as auditors have been complied with,

PRICE, WATERHOUSE & CO.,
Auditors.

TORONTO, February 21, 1936.



THUNDER BAY PAPER CO., LIMITED

DEFICIT ACCOUNT

FOR THE YEAR ENDING DECEMBER 31, 1935

ParTicULARS

Deficit at December 31, 1934 :

App:

Price adjustment on newsprint shipments made in 1932......... ...

App:
Loss from operations during the year ending December 31, 1935.....
Less—Premium on U.S. funds................

Interest charges, including interest paid on bank loans and interest
credited to the Receiver and Manager of Abitibi Power & Paper
Company, Limited for advances..........ooeiiiii

Loss for the year ending December 31, 1935, before
providing for depreciation ... e,

Dericit at DeceEmeer 31, 1935 TR

36

8116,205.84
4,918.31

$111,287.53

110,659.18

Exhibit 7-A

AMOUNT

$1,448,863.66

1,631.92

$1,450,495.58

221,946.71

$1,672,442.29



PROVINCIAL PAPER, LIMITED

Balance Sheet and
Profit and Loss Account
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PROVINCIAL PAPER, LIMITED

BALANCE SHEET DECEMBER 31, 1935
ASSETS
CurrenT Assers:
Cash on hand and In banks. ..o s e $309,117.41
Bonds of Dominion and Provincial governments of a par value of
$650,000.00 (market value $654,350.00) ... 644,542.50
Accounts and bills receivable, less reserve for doubtful accounts........ 801,488.86

Inventories of paper, stock, supplies and pulpwood at the lower of

cost or market, as determined and certified to by responsible
officials, including advances on 1936 woods operations.... ............ 856,147.27
— % 2,611,296.04

OTtaer AsseTs:

Government deposit on timber limits.............ccoooenee e, % 18,000.00
Investments in subsidiary and other companies,....................c..cooe. 161,275.31
_— 199,275.31
ProreErTY AND PLANT:
Real estate, buildings, equipment; €IC.....cciiiiiiiiiiiie e 9,392,(091.62
DererrEp CHARGES:
Installation of cquipment, unexpired insurance, €tc.............cocevveenennnee 24,629.31

$12,227,292.28

NoTte—The investment in shares of Provincial Paper, Limited is carried on the books of Abitibi Power
& Paper Company, Limited and on the books of the Receiver and Manager thereof, as follows:

As at As at
December 31,  December 31,
1934 1935
Investments in Shares of and Advances to Corporations other than
Wholly Owned Subsidiaries—
100,000 shares common stock without nominal or par value,
carried at arbitrary value of ... $1,500,000.00  $1,500,000.00
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Exhibit 8

PROVINCIAL PAPER, LIMITED

BALANCLE SHEET DECEMBER 31, 1935

LIABILITIFS
CURRENT LIABILITIES:

Accounts payable, accrued charges, eteo % 243 ,814.05
Dividend on prLf('rrcd stock—134% pavab]c ]anualv 2,1936... 61,250.00
Bond inrerest accrued.. . 35,287.07

Reserve for Dominion d[ld P:ownual e 19 086.16
—_—— % 359,437.28

MorTGcace DeBT:
31507 First \’I()lrgagc Sinking Fund Bond% due 1947:

Authorized.... ... . SIO 000,000.00
Tssued. . e e $5,300,000.00
Less—Redcemed and cancelled . B TP 1,425,000.00
£3,875,000.00
FLess—Purchased and held by the companv.......................... 25,500.00
_—_— 3,849,500.00
Reserve For DepriciaTion o PraxT anp Buinpines . 2,575,000.00
GeExErRAL RESERVES ... ... e e, 996,588.40
CariTaL STOCK:
Aurthorized and i1ssued—
35,000 shares 7%, cumulative preferred stock of $100.00 cach..  33,500,000.00
100,000 shares common stock without nominal or par value...., 100,000.00
——— 3,600,000,00
U R P LUS e e 546,766.60

$12,227,292.28

AupiTors’ REPORT TO THE SHAREHOLDERS:

We have examined the books and accounts of Provincial Paper, Limited for the year ending December
31, 1935, and havc obrained all the information and explanations which we have required. An amount of
$100,000.00 has been provided from Profit and Loss Account and the sum of $225,000.00 has been transferred
from General Reserve in respect of depreciation of plant during the year; on this basis, we report that, in our
opinion, the above balance sheet at December 31, 1935, exhibits a true and correct view of the statcof the
company’s aflairs according 1o the best of our information and the explanations given to us and as shown by
the books of the company. All our requirements as auditors have been complied with,

PRICE, WATERHOUSFE & CO.,,
Auditors.

TORONTO, February 15, 1936.
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Exhibit 8-A

PROVINCIAL PAPER, LIMITED

STATEMENT OF SURFPLUS AND PROFIT AND LOSS
FOR THE YEAR ENDING DECEMBER 3I, 1935

PARTICULARS AmounT
Profit for the year ending December 31, 1935 including income from

investments, but before providing for the undernoted charges .......ce.oooevvin o, 3 713,617.14
Depuct:

Provision for doubtlul accounts..................cocooovie oo % 6,000.00

Provision for depreciation......... .. s 100,000.00

Interest on mortgage debt (net).................._ e 211,727.08

317,727.08
Profit [or the year, before providing for income taxes........... ... ... 3 395,890.06
Depuct:

Provision for Dominion and Provincial income taxes.......................................... 19,000.00
Net Profit for the year........................... e, e, % 376,890.06
Apbp:

Surplus as at December 31, 1934 e, 814,876.5¢4

$1,191,766.60
DepucT:
Dividends on:
7% Cumulative preferred stock. ... ... $245,000.00
Common stock. ..., 100,000.00
_ 345,000.00
§ 846,766.60

40






