






































Ten Year Financial Summary* 
Llquid Air Corporation Yean ended December 31 
(Millions of dollars) 

Balance Sheet Data 1983 1982 1981 1980 1979 1978 1977 1976 1975 1974 

Assets 
Cash and certificates of 

deposit $ 10.8 $ 20.3 $ 36.8 $ 23.5 $ 15.6 $ 8.9 $ 13.0 $ 5.9 $ 7.4 $ 17.7 
Other current assets 111.3 107.3 111.4 116.8 116.8 105.2 97.6 86.0 74.3 74.0 
Other assets 23.7 22.1 31.9 14.4 8.0 5.0 4.1 8.7 3.3 3.5 
P~operty, plant and 

equipment, net of 
accumulated 
depreciation 

~oodwil l  35.0 34.1 19.2 
$535.6 $537.2 $484.3 

Liabilities and Equity 
Current liabilities $ 78.0 $ 67.8 $ 88.9 
Long-term debt 128.4 139.2 99.0 
Deferred taxes 49.4 48.3 37.4 
Shareholders' equity('' 279.8 281.9 259.0 

$535.6 $537.2 $484.3 
1'1 Includes redeemable 

preferred stock $24.0 $24.0 $24.0 
*See Note A of notes to consolidated financial statements. 





















Notes to Consolidated Financial Statements (Continued) 

Liquid Air Corporation December 31, 1983 

Note J-Lesses 
The Company leases certain real ro rty and e ui 
ment. Rental expense was $13,86[,$ $13,774,(60& 
and $11,738,000 for 1983,1982 and 1981. 

The ap roximate future rental payments under P noncance lable o~eratinp: leases are as follows: - 
1984 
1985 
1986 
1987 
1988 
Thereafter 

Note K-Income Taxes 
The com onents of earnings before income taxes 
consist o P the following: 

1983 1982 1981 

Domestic $12,594,000 $ll,139,OM1 $ 6,926,000 
Foreign 26,038,000 32,626,000 43,540,000 

$38.632.000 $45,765,000 $50,466,000 

The provision for income taxes consists of: 
Federal and State Foreign 
Current Deferred Current Defemd 

1981 $ 704.000 $ 317.000 $18,891,000 1 (972,000) 
1982 1,909,000 3,505,000 2,808,000 8,031,000 
1983 1.660.000 2,106,000 12,056,000 (1,092,000) 

Total 
Current Deferred 

$19,595,000 $ (655,000) 
1982 4,717,000 1 1,536,000 
1983 13.716,000 1,014,000 
The reasons for the difference between total tax 
expense and the amount computed by applying the 
statutory federal income tax rate to earnmgs before 
income taxes are as follows: 

1983 1982 1981 - - - 
Statutory federal rate 46.0% 46.0% 46.0% 
Inveattnent tax credit (7.2) (6.3) (8.8) 
Effective foreign rates 2.2 (2.8) (1.0) 
Other (2.9) - .2 - 1.3 
Effeoive tax rate - 38.1 % 37.1% - 37.5% - - - - 

Deferred income taxes resulted from timing differ- 
ences in the recognition of revenue and ex 

1 
tax and financial reporting purposes as fol ows 

1983 1982 
pense for 

1981 
I 

1 
Accelerated 

depreciation for 
tax purposes 

1 
$4,311,000 $10,533,000 $ (842,000) 1 

Capitabation of 
interest costs 57,000 839,000 2,255,000 

Vacation pay -a1 578,000 85.000 
Sale of assets (664.000) (825,000) 
Acquisition costs 423.000 834,000 576,000 
Investment tax credits (2,530,000) (675,000) (2,007,000) 
Other (583.000) 252,000 (720,000) 

$1,014.000 $1 1,556,000 $ (655,000) t 
Note L-Earnings Per Share 

Earnings r r share are computed by dividin net 
earnings, ess preferred stock dividends, by t % e 
weighted average number of outstanding common 4 
shares (12,562,796, 12,289,114 and 10,560,059 
in 1983,1982 and 1981). The preferred stock is not 
deemed to be a common share equivalent. Fully I 
diluted earnings per share are not shown, as the 
effect of conversion of the preferred stock would be 
anti-dilutive. 

Note M-Segments of Business and 
Foreign Operations 
Summaries of operations and assets by geogra hic 
location and by operating group are containe 2 
on pages 15 and 16. Business se ent information for 
1983, 1982 and 1981 included tf?. ere~n 1s an integral 
part of the financial statements. 

Certain selling, distribution, general and adminis- 
trative expenses are not directly traceable to operat- 
ing grou s and, accordingly, have been allocated 
by a met ! od wh~ch . best expresses management's esti- 
mate of the relative o ratmg results of the respective 
groups. Such metho ir resulted in expense allocation 
m 1983, 1982 and 1981 of $16,500,000, $15,900,000 
and $16,700,000 to industrial gases and $8,700,000, 
$9,000,000 and $11,000,000 to welding products. 
Included in theseexpensesare $1,600,000, $1,500,000 
















