




































































lmasco Limited 
Notes to the ~~ ~ - 

Consolidated Finanaal Statements 
For the years ended December 31 
All tabular f~gures are in millions of ddlars 

April 13.1990, the Corporation acquired 
Roy W r s  restaurant business for 

total cash consideration of $427.2 million 
S $365.0 million).At that time. the Roy 

On June 25,1990, the Corporation announced 
that it had reached an agreement in principle 
to sell its U.S. based d w i  store operations. 
Peoples Drug Stores. Incorporated.The sale 
was completedon September 17.1990 for 
a total cash consideration of $374.7 rnllllon 
(US $325Plllion) 

  he ~o&ration has adopted on a Prospec- 
tive basis the new recommendations of the 

- . . . . . . . . . -. . . - - . 
Rogers chain consisted of 648 restaurants million (US $200~ill ion) and the remainder 
(363 wm~anv+~erated and 285 licensed) by the issue of promissory notes. 
located in the metropolitan 
New York. Washington. Baltimore and Phil Details of the acquisition, which was ac- 
addphia areas.The acquisition was financed counted for by the purchase method of ac- 
with cash on hand of approximately $234 counting, are as follows: 

- ~- 

Assets at assigned values 
~ ~- 

Cash 
-- ~ ~~ - 8.S 
Mhercurrent assets 
-- ~ 

Investments and notes -. receivable ~ -- 

Deferred charges -~ -- -~ - 
Property. plant and equipment --- 1 I - -- 
Intangibles -. 148.il- 

- -- W . 6  
Liabilities at assigned values -- -p-~ 

Current liabilities 87.4 
Total cash consideration - ~~ 

U13 

- -- - - - - - - - - 
Canadian Institute of Chartered Accountants The assets and liabilities of Peoples Drug 
on the reporting of discontinued operattons. Stores as at  December 31,1989and Decem- 
Accordingly, the results of Peoples Drug ber31.1988 are included in the Corpora- 
Stores for the current year and prior years are tion's Consolidated Balance Sheet as 
disclosed separateb from the results of previously reported. (Refer to Note 19 on 
continu~ng operations. page 42) 

The results of operations reported for 1990 This change in accounting policy has had no 
are those to June 25,1990.The results of effect on thenet earnings of the Corporation. 
operatioos between this date and the dispos- 
al date. September 17,1990, are included The results for Peoples D N ~  Stores are sum- 
in the amount~eported as net gain on sale. marized below: 

~ 

~- ~- .. 
1989 1988 . - ~  - -- ~~ 

Revenues' ~ s 1,207.2-- 1.84% 
operating costs .& 

-- - -- .. . - 1.199.2~- 1 .Gs 
Operating earnings 

~ 

8.0 (8.3 . 

Interest expense ~ ~ 0.3 0.7 0.7 
Earnings before income taxes 

~ -- 5.6 7.3 ~ (901 - 

Provision for income taxes 
-~ - 

2.1 2.7 - (3.4 
Net earnings- 3.5 4.6 (5.6) 

~~~~ ~ ~- ~~p ~- 

Net gain on sale2 0.2 - - 
--. - ~ - -  

In addition. revenues between June 25. zlncludes the net loss from operations be- 
1990 and September 17.1990 amounted to tween June 25,1990 and September 17.1940 
$254.4 millm. of $1.8 million (net of tax recovery of $1.1 

million) and the galn on sale of $2.0 mlHlon 
(net of tax of W 2 million). 


















































