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AVIS AUX ACTIONNAIRES DE
UNITED AMUSEMENT CORPORATION LIMITED

Nous avons I'honneur de soumettre par la présente, le bilan consolidé
au 28 décembre 1968, ainsi que les états des revenus et dépenses, des profits
non-distribués et des mouvements de trésorerie qui seront présentés aux
actionnaires a 'assemblée annuelle, qui se tiendra & Montréal, le 30 avril 1969.

Les profits nets pour I'année, y compris les gains provenant de la vente
d'immobilisations et de titres, s'élevaient & $275,601, ou $0.94 par action,
comparé aux profits de $500,939, ou $1.72 par action durant 'année budgétaire
1967. Ces derniers résultats incluaient un profit de $150,000, ou $0.51 par
action, provenant de lexploitation d'un sysiéme de transport 4 Iixpo 67,
alors qu'en 1968 cette activité n’existait pas.

Nous sommes heureux de rapporter que les résultats du premier tri-
mestre de 1969 indiqueront une amélioration substantielle sur le premier
trimestre de 1968.

Les dividendes versés pendant 'année budgétaire se sont élevés a $0.75
par action, comparé a $1.30 par action pour 'année précédente.

Soumis au nom du Conseil d’administration,
(5. P. Destounis, PPrésident.

TO THE SHAREHOLDERS OF
UNITED AMUSEMENT CORPORATION LIMITED

Submitted herewith are the consolidated balance sheet as at December 28,
1968 and the related statements of earnings, retained carnings and source and
disposition of funds as they will be presented to the shareholders at the
Annual Meeting, to be held in Montreal on April 30, 1969.

Net earnings for the year, including profits on the sale of fixed assets
and securities, amounted to $275,601, or $0.94 per share, as compared with
earnings of $500,939, or $1.72 per share in the 1967 fiscal year. The 1967
results reflected $150,000 profit, or $0.51 per share, arising from the oper-
ations of trackless trains at Fxpo 67, whercas m 1968 no operations of this
nature were carried on.

We are pleased to report that the results for the first quarter of 1969
will show a substantial improvement over the first quarter of 1968,

Dividends paid during the fiscal year amounted to $0.75 per share, as

compared with $1.30 per share for the preceding year.

Submitted on behalf of the Board,
(. P. Destounis, President.
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CONSOLIDATED BALANCE SHEET — DECEMBER 28, 1968

ASSETS
CURRENT ASSETS

e T L o e o I e S ) e T e s S 0 Iy W L 5
Marketahle securities, at cost (including an investment in an affiliated company

of $96,186) (total market value December 28, 1968 — $1,093,326) ..................... it
Reveivible Trom (dIFECtOr e s i, e Go e e, fe i SR -G FaTarsss bl S e | e
Receivable ‘from attiliated: COMPANIES meiusrees sssmnisimm sisss et s R AR o LS PRG eT
Oher FeceIVableS o e e
Inventories of supplies at the lower of cost and net realizable value .............. ... .. ........
Erepaitiiexnenses i s mn i oS o e st i T T meetE Ra i s
Mortgage receivable due within:One Vean rwi: oo oo urss Husim o i anui (el eng Soi §Ems

INVESTMENTS, at cost:
Investment in shares of R (e oot o oY (oo TR S SR P S e S R B SR
Advances to afliliated COMPAIIIES .. ..ottt ettt e e e e
Shares and atlvances— 50% owned (GOmpAanies: s qwou s us tios Sen Sutil: dseni S See SiaR ds ey
CHeE NV eS OIS i s sl e bt e e e S S B ) S S Ve Ty 0 B e

MORTGAGES RECEIVABLE, less amounts due within one yvear
included Y CUELENT FASSEEE wro v s s oress ey oo RIS FUE SR e R | S ad SSEV S ETE e 13
FIXED ASSETS, at cost:
Land : .
Buildings and ellm]munt ...................................................................
[Eeas RIS o i o T T onei S0 s SR e e e ot i g Lo s oo e

Less: Accumulated depreciation ...t e e

SEECTAL S RERUNDABIE SRR e kot ot ieiss e | s i (s s e i s 1R eser 3
DEFERREDIINCOME TARES vy memssin s et e A s os me e i
GOODWILL. AND FRANCHISE ...... e S 1 T ST ST 0N TS e B S BER

LIABILITIES
CURRENT LIABILITIES:
Banle indeblediess! sowm smanmrmniceism e s S s R e S SR ST ST S
Acconnts payable and acCrieli EXNETSES: « n i im0 o ies) Seyori e e e S S SR S s
THCOMIE BN ES .« ot ottt it e et et e e e e e e e e e e e e e
Mortgage pavable due within one year ..... [ e

MORTGAGE PAYABLE:
Due in equal instalments from 1969 to 1976 at 6% interest,

less amoint due within one year meluded dboVE e veeimmm o cimi s wemsnsins aisimn s i
I i D ) B S e Al S L S e

SHAREHOLDERS' EQUITY :
Capital stock —
Authorized —
300,000 Class “A" shares of no par value
100,000 Class “B" non-voting shares of no par value
Issued —

Class “A% Shares .. ...t ot e s e n see e s i e e e ae e eree — 270,832

Less: Subsidiary holdings . ............ T e 4 e LR, 8 5 28,189

242,643

(GAE G a0 SRR T T A I I S S 52,484

Lessz Subsidiaey Holdings et S e St S — _ 3,640

48,844

Retalned Famiings . ....n ittt ettt e et et e e e e e e et e o )

APPROVED ON BEHALF OF THE BOARD:
G. P. DESTOUNIS, irector
G. R. ARNOTT, Dircctor

AMUSEMENT

AND

1968
$ 71,932

819,635

036,252
8,885,480
87,330
L) 1)()[) 7(,?
l 26,496
1,182,766
T 19,661
1,300

3() 2:\0
140.@

253,750
_5.040

1,596,700
215,965
l 38[) 7 ?'\
_’.33,0_’:

__ 29871
EZNED
5169892
0773751

sSUBS

1967

§ 21200

1,188,094
11,271
26,924
76,231
51877

133,178

1' 508775

1,169,930
909 000
49,501
14,801

T2.143232

1,050,327
9,377,165
.7'5,_.’(_18
10,502,760
5783235
4 719,525
20,057

__ 8000

|
8,399 )U

I[*‘?I

$ 9T ITO
253,702
90,374
36,250

L ‘.u'\ L’”

290,000
14,691

1,596,700
215,963
1,380,735
253,025
20871
223,154
5112905
6,716,794

,) § 3099 ""a‘ﬁ'{

Note 1: The company is contingently liable with respect 1o the guarantee of a bank lean of an affiliated company in the amount

of $150,000 at December 28, 1968.

Note 2: Rentals payable under leases expiring more than three yvears from December 28, 1968 aggregate approximately $118,000

per annum,

Note 3: An option was granted to a director of the company in 1966 to purchase 3,000 Class “A” shares of the capital stock of
the company at $20 each. The option was exercised subsequent to the year-end on December 30, 1968.
Note 4: Remuneration of directors, as directors and officers, amounted to $50,275 in 1968 and $33.502 in 1967.
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ORPORATION LIM’I‘ED ¢
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CONSOLIDATED STATEMENT OF EARNINGS
for the fiscal year ended December 28, 1968

1968
Theatre admissions (excluding amusement taxes), confection sales and other income .............. $5,864,414
i heatrefoperating and A min s At ION X PErISES ey sl T ekt ey it o] e s Tt o ey o e et 5,443,951

420,463

Dividends received —
At edl COMPATIIES % 50 e e s 5 o T et ek P e hierts S e o s e a5 e I 2 19,518
Tl R A e s SR e S e S BN AR e e S T 106,714
Interest earnell e ournn sl Sn U6 S o a8 S S SR R e SR s S e 48,587
595,282

Deduct:

PeNFeCIAtON! o e T, S e ST S e R R Sk TR Tt R 312,639
Share of profits to MINOIIEY INEETESTS .. oottt ettt ettt et e e 1,594
T 314,233
Eamings from operations: before incOIMe TARES . vawir satsies pismiaiimsim s s SET— 281,049
Inconte faXes: iimsrsrnnemancs Sman s s Sae g SEE S e L S S S T Srs Creasar | 88,230
1) Sl O DS ) [VET U LOTIS I it it o GBS e I o o e et e o s AL s P oo 192,810
Profit on sale of fixed assets and securities (less applicable income taxes of $17,500) .............. 82,791
Net earnings for the vear g

CONSOLIDATED STATEMENT OF RETAINED EARNINGS
for the fiscal year ended December 28, 1968

dalancerat DEgnning: OF SCAT wrrs 5 s ks ait Savis Fnriar e s | porats v i st soi $5,112,905
Net earmings fOr tle VAT ...ttt ittt ettt et et e e e e e e e 275,601
5,388,506

Deduct:
Ihividentds Daid: oS5 S o e s e I T ST SRt e VT RSO e Ve el T AT 242,487
Losss Received DY SUBSIGIATY, v isicriomioiomne heiiisms siss e, ioissie iy se o s sseisiemn) s o gimisgs sisiess e 23873
218,614

Y T ot o 1T I 3 o O S $5,169,892

CONSOLIDATED STATEMENT OF SOURCE AND DISPOSITION OF FUNDS
for the fiscal year ended December 28, 1968

SOURCE OF FUNDS:

Net earnings for the VAT ...ttt e e e e e e e et $ 275,601
IBT RS RT AT, mo Do s (e Lot D00 Bt O e Do D R SO i Dt ot o U e ) s SR B0 312,639
Funds provided from operations ............ I T P R R R S AT 588,240
Decrease insadvances to 50%: owned COMDPANIES o1t e v Shieis < bl S Sv et e oa0s siiaiie oat & —
Decrease in advances to affiliated companies ... ... ...t e 18,544
Decrease 11 Other IMVesStments L ...ttt ettt et et ettt e e e et e e e ey 14,801
Lenosition: DRoT Veans: tastes) TeERNAEd] o e o o e s st gemmins fsveite | s (it o S Eeiiet S8 XGHAIE) s liete <7324t —
IDispo8alsiDE Aed ASEELE WHBE) | crvcnn wumsern seir it A e S5t s A TS S T [ SR A e ol 224,120
Deferréd NCOMme: 1A% DEOVISION. i we i worvges s s e, faruis osia, S05s8ii2 S B s a7 v s il vt 3,700
849,405
DISPOSITION OF FUNDS:
Additions to fixed assEts (NEL) . oottt e e e e —
Mortgages acquired during the Year ......... ..ot 302,500
Advances: tol Al 1ated  COMPEMIEE v e runserearesi e o S a5 e (R T o | s | e TS HE St WL —
Eongiterm debE, MOTEEAGE: < cnvusssrrsrse srisra s ibisrs e <6 te s Seioe S es e aTsMRHe SSAsARE SRS e 36,250
Dividendsupaid e S o T ma 3 e S R TS PR SRR T AR ST i 218,614
@ther atemsy (NEE) 5. s s on s H s i o S A ST LT i e S et ST St 9,258

366,622

[NEREASE IN WORRKING CARITAT = sioaivn son e wsess shtoemviess wan Saies 6nn Siiseme is $ 2"%2.783 ($ 377,7853)

1967
$5,946,027
5,325,757

620,270

24768
274,639
50,420

970,097

291,563
1,864
203427
T 676,670
193,198

T 483472
17 467

$ 500939

$4,990,899
500,939
5491838

420,311

$ 500939
291,563
792302
52,200

69,199
48,002




AUDITORS" REPORT

To the Shareholders of
United Amusement Corporation Limited:

We have examined the consolidated financial statements of United Amusement Corporation Limited and subsidiary com-
panies as at December 28, 1968 and have obtained all the information and explanations we have required. Our examination included
a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered
necessary in the circumstances.

In our opinion and according to the best of our information and the explanations given to us and as shown by the books
of the companies, these financial statements are properly drawn up so as to exhibit a true and correct view of the state of the
affairs of the companies as at December 28, 1968 and the results of their operations and the source and disposition of their funds
for the fiscal vear ended on that date, in accordance with generally accepted accounting principles applied on a hasis consistent
with that of the preceding vear.

PRICE WATERHOUSE & CO.

Montreal, March 10, 1969 Chartered Accountants.

UNITED AMUSEMENT CORPORATION LIMITED

5887 Monkland Avenue, Montreal, Que.

Boakrp or Direcrors
W. G. Lester G. P. Destounis A, MacCunn
R. W. Bolstad W. H. Giles ]. L. Pilon
W. N. Murray C. 5. Doidge G. R. Arnott
L. IE. Mitchell

ExeEcuTtivi OFFICERS

G. P. Destounis — President and Managing Director
G. R. Arnott  — Executive Vice-President
L. K. Mitchell — General Manager

W. H. Mannard — Secretary-Treasurer
H. Green — Assistant Secretary

J. M. Gariépy  — Assistant Treasurer

BANKERS

The Royal Bank of Canada

REGISTRAR TRANSFER AGE

o
The Canadian Trust Company The Montreal Trust Company
AuUbpIToRs

Price Waterhouse & Co. — Chartered Accountants






