AUX ACTIONNAIRES DE
UNITED AMUSEMENT CORPORATION LIMITED

Nous avons 'honneur de soumettre avec les présentes le bilan consolidé
au 30 décembre 1967 ainsi que les états des pertes et profits, du surplus gagné
et des mouvements de trésorerie qui seront présentés aux actionnaires i
l'assemblée annuelle qui se tiendra 2 Montréal le 23 avril 1968.

Les profits d'exploitation y compris les dividendes de toutes provenances
pour P'année financiére, aprés provision pour tous les frais d’exploitation,
dépréciation et impots fédéral et provincial sur le revenu, se sont élevés a
$483,472., soit approximativement $1.66 par action, en se basant sur le nombre
d’actions ¢émises moins les actions détenues par les filiales, en comparaison
avec des profits de $513,601., soit approximativement $1.75 par action pour
l'année financiére 1966, Les profits sur la vente de l'actif immobilisé et des
valeurs se sont ¢levés a $17,467., soit approximativement $0.06 par action en
comparaison avec $8,381., soit approximativement $0.03 par action, pour
I'année précédente.

Les dividendes versés pendant l'année financiére se sont élevés a §1.30
par action, soit le méme montant que pour I'année précédente.

Soumis au nom du Conseil d’administration,

R.W. Bolstad, Président.

TO THE SHAREHOLDERS OF
UNITED AMUSEMENT CORPORATION LIMITED

Submitted herewith are the consolidated balance sheet as at December 30,
1967, and the related statements of earnings, retained earnings and source and
disposition of funds as they will be presented to the shareholders at the Annual
Meeting, to be held in Montreal on April 23, 1968.

Farnings from operations including dividends from all sources for the
fiscal year after providing for all operating costs, full depreciation and Federal
and Provincial income taxes amounted to $483,472, approximately $1.66 per
share based on the shares outstanding less subsidiary holdings, as compared
with earnings of $513,601, approximately $1.75 per share in the 1966 fiscal
year. Profits on the sale of fixed assets and securities amounted to $17,467,
approximately $0.06 per share as compared with $8,381, approximately $0.03
per share for the preceding year.

Dividends paid during the fiscal vear amounted in total to $1.30 per

share, the same amount as for the preceding year.

Submitted on behalf of the Board,
R.W. Dolstad, President.
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O UNI®ED AMUSEMENT

ANBESUBSIDI A
CONSOLIDATED BALANCE SHEET — DECEMBER 30, 1967
ASSETS
CURRENT ASSETS: T 1967 1966
G R A o s i L R e Y et L $ 21200 § 19975

Marketable securities, at cost (including an investment in an affiliated company

of $131,162) (total market valiie December 30, 1967 $1,162,331) ...... ..o cciinnnaian, 1,188,094 1,188,094
Receivable Erom iEeChor - s s i g el e e e G o e R A e 11,271 20370
Recstyablet ironitafhliated \companies: s oo s e f e S hen s i SRt e i i s 26,924 24710
e e e R e e N e e e T et Sl e 76,231 82,994
Inventorics ot supplies atithelower of ‘costiormarket: ol v o tn cod ol S el e s 51,877 86,387
T | (o e A e e el e e L o A e S R 133,178 168,207

1,508,775 1,590,737
INVESTMENTS, AT COST:
Investnientiin:shares: of At at el CoMDATIES) v atiae s ac ehilToua i fetea s a5 o 1oin oe WA RS 8 e < Lo (o a8 1,169,930 1,169,930
iR n e oA iy b1 Kera L v ot | PR a8 (ool s A R s S I e R e S e R e S T e I 009,000 833,000
Shatesand-advances — S0 T ORTIEd COMDATITIES e e eterata s oesimne o i aon et 414 Siatene oim aoaw mmim s 49,501 101,701
s 7 RO T T o [T h et WYL S AP s il S S D RGO ol P S et G I S e Sl e (R b (o4 14,801 84,000
2,143,232 2,208,631
FIXED ASSETS, AT COST:
I Tl e e e e e e e A et 1,050,327 1,050,940
R SR S T DM At s e s e e P s i s 9,377,165 8,540,115
R o b o e e e e e e B L ARE PN S S i U5 s 75,268 79,658
10,502,760 9,670,713
B E s A T I AT B P T ECTALION e = aeta s e o A e Ty s Mmoo e MK raia o (e T ey ATg et ars i oy 5,783,235 5,492,959
4,719,525 4,177,754
OTHER ASSETS:
Snecialsrerundablettanc et fo s e e e s e SR Rk e B B e S 20,057 18,061
[ e8] O DEICT SV EALS N COIE AT e for k. (o R S g JARe U 5 I s T R vl R oo e 48,902
20,057 66,963
R R T IN G N s A VR 1 i, e i S s T S e S i oy 8,000 (27 473)
GOODNWIEE AN BR AN S E e s ahth o s S it o st e b tsoar sk KU o re b e By s 1 1
] &399,590 $8,016,611
LIABILITIES
CURRENT LIABILITIES:
R et eBhed ey Ramatoies, - elinmbe s P Rl oo s e e R R i e e e e e e e e $ 997,776 § 625,000
BT e e L e B R T 12 1G] o e Y e Gl S R M A R Y S S A e 253,702 248,472
1 Rot o)1 (o o i o et RO e e T S e o s b i e D S P e e B A G 90,374 172,557
Morteage payableidiue within onesvean it i T s T L S L 36,250 36,250
1,378,102 1,082,279
MORTGAGE PAYABLE:
Due in equal instalments from 1968 to 1976 at 6% interest,
less:amonntidue withintone yearincluded above - u s i iy it o inie s e v ol st e 21t 290,000 326,250
AN @ R N TN B R S S e R b RS o oo s b b et e e i 14,694 13,294
SHAREHOLDERS' EQUITY :
Capital stock —
Authorized —
300,000 Class “A™ shares of no par value
100,000 Class “B” non-voting shares of no par value
Issued —
Class AT o v oy e e S R e L s 270,832 1,596,700 1,596,700
Jessa Subsidiatv holdmes ity e e e R e 28,189 215.9635 215,965
242,643 1,380,735 1,380,735
(0 b A N L T Al B e b Lt T el S R e e S 2 52,484 253,025 253,025
L Tt G TR 2 TSI e ooy s L e e s e e e M S 3.640 29,871 20,871
42,844 223,154 223,154
RETAIREDERAR NITGS o s s s e e ol e L o 5112905 4,990,899
6,716,794 6,594,788
APPROVED ON BEHALF OF THE BOARD: ST
R. W. BOLSTAD, Director
G. R. ARNOTT, Director
ER 0T

Note 1: The company is contingently liable with respect to the guarantee of a bank loan of an affiliated company in the amount

of $150,000 at December 30, 1967.

Note 2: Rentals payable under leases expiring more than three years from December 30, 1967 aggregate approximately $87,000

per annum.

Note 3: An option was granted to a director of the company in 1966 to purchase 5000 Class “A"” shares of the capital stock

Note 4
Note 5:

of the company at $20, each. The option expires in 1969 and to date no part of the option has heen exercised.
Remuneration of directors, as directors and officers, amounted to $33,502 in 1967 and $72,900 in 1966,
Certain of the 1966 accounts have been reclassified for comparative purposes.



ORPORATION LIMOTED 1]
RY COMPANIES

CONSOLIDATED STATEMENT OF EARNINGS
for the fiscal year ended December 30, 1967

1RO, 1966

Theatre admissions (excluding amusement taxes), confection revenue and other mcome............. $5,946,027  $5,913,744
Theatre ‘operating, . ands adminisEration e X B e es e Ly e e el 5,325,757 4,891,709

620270 1,022,035
Dividends received —

ATEl Ao OO T S oottt ot s ot e e d SR W SIS SISt s o e I e M el 24,768 36,480
O F o o e o e e i e S Bl A s s SR e 274,639 122,535
| Bl ot o oo 41 (o€ KT e v i SO P N oM W 2 Dl 0 e I S i T SRR B AR R e £ i S0420 © 37,682
070,097 1,218,732
Deduct :
D) epreciatiOn el S mall e i e B s o e S e e e 291,563 202,919
Shateof proftsiioaninontyFInterests . i s e Bl T (s L it bt R R, 1,864 5,651
203,427 298,570
Farningstfroi operations. hefofeingome tames sl s S e R e e 676,670 020,162
| STy o b e s e ey N TSR TR s S e ot T el T e A e R N o S e b i e EUoIIos 406,561
B I S RO O P E LA O S . o e i S e D I S T L e, L T ) S e e 483,472 513,601
Profitonisale of Hicedircsets andiSeclritics 1. nn s s st e e e S R e 17,467 8,381
N e B I PSR O e AT e e e 500,939 521,982
CONSOLIDATED STATEMENT OF RETAINED EARNINGS
for the fiscal year ended December 30, 1967

Balatce ot O e L, L e L L L PN e e $4,990,8090  §4,847,282
B Tob L Lo o oLt i S e PR N R R B S e e e e R e Ay - 568
Netearnings for thespean®aamaie It o o e T e by i = e 500,939 521,982
5,491,838 5,369,832

Deduct: E
Dividends paid S e e o e et T e et et Rl M 420,311 420311
Lese: iR eceved by shsidiany o s o ok e et b s, A S e T e e e 41,378 = AL SRS
378933 378933
Balance at end Oy R e i e s s T e e v ey $5,112,005  $4.990,899

CONSOLIDATED STATEMENT OF SOURCE AND DISPOSITION OF FUNDS
for the fiscal year ended December 30, 1967

SOURCE OF FUNDS:

NetearningsFor et o ik i e B i e e s el ot vl Y aleia e o Sl S e SRy 3 $ 500939 ¢ 521982

Depreciatiorns atrbratmbion: =5 =an. -0 3 5 C s demi = s LISt aii N e BT e 16 2 291,563 292919
Eunds: provided s dronm ONETations &) s s ios s s s o ol e by s s e 792,502 814,901

Decreaseiin. advances t0r50%5 OWnet COmMPATIIES, i et e i eaisto b e e ot o Sl e 52,200 —

M OT ST DA ADIER o T s st i S e el et e S poa oo R I R B — 362,500

B ecrEase: I O e O e T L e b e e ot i oo i A e S 69,199 12,000

Depositioniprioriyearsiitaxestrefunded o 0 e el s e s s e e 48,902 (45,902)

962,803 1,140,499

DISPOSITION OF FUNDS:

AL Loy 13 oy 1 Sevilns dolol 10 n7el ) jepeen st o R ST SRl B 1 e e e e s i 833,334 783,254
Advancesitorali el RcOMIPATIET . . . b5 b e s S e o e S e s 56,000 260,003
Long-ter et mOREEaZBRT T Riieite =5 e oo sl 2 e ST RS arots e 1505 514 T s o W o oAt e s Vet 36,250 -

Bividened s ria ] e e e Shcr s e T e L P Sy e S T B e o ST N 378,933 378,033
L T2 L Eo o anF St 0Lt Do ar ot o e S S LS v BN S Ml S Sy e R S S e s s 36,071 (207)

1,340,588 1,422,043
DECREASE S WORIGING GATTTAT ., | ise ot R e o $ 377,785 § 281,544




AUDITORS" REPORT

To the Shareholders of
TUnited Amusement Corporation Limited :

We have examined the consolidated financial statements of United Amusement Corporation Limited and subsidiary
companies as at December 30, 1967 and have obtained all the information and explanations we have required, Our examination
included a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we
considered necessary in the circumstances.

In our opinion and according to the best of our information and the explanations given to us and as shown by the books
of the companies, these financial statements are properly drawn up so as to exhibit a true and correct view of the state of the
aifairs of the companies as at December 30, 1967 and the results of their operations and the source and disposition of their funds
for the fiscal vear ended on that date, in accordance with generally accepted accounting principles applied on a basis consistent
with that of the preceding year.

PRICE WATERHOUSE & CO.
Montreal, March 7, 1968 Chartered Accountants.

UNITED AMUSEMENT CORPORATION LIMITED
5887 Monkland Avenue, Montreal, Que.

Boarp or DIRECTORS

W. G. Lester G. Destounis A. MacCunn R. W. Bolstad
W. H. Giles J. L. Pilon W.N. Murray C. S. Doidge
S. Godin G. R. Arnott

ExecuTivE OFFICERS

R. W. Bolstad — President and Managing Director
G. R. Arnott — Executive Fice-President
W. H. Giles — Fice-President

W. H. Mannard — Secretarv-Treasurer

BANKERS
The Roya! Bank of Canada
REGISTRARS TRANSFER AGENTS
The Canadian Trust Company The Montreal Trust Company
AUDITORS

Price Waterhouse & Co. — Chartered Accountants





