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SASKATCHEWAN CO-OPERATIVE WHEAT
PRODUCERS LIMITED

Directors’ Report

Regina, Saskatechewan,
2nd November, 1937.

Sinee the last annual meeting of delegates this
organization has sustained a great loss in the death of
Mr. L. C. Brouillette, President of Saskatchewan Co-
operative Wheat Producers Limited since 1931, who

assed away in St. Paul's Hospital, Vancouver, on
Fl‘hursda,y, 22nd April, 1937.

Mr. Brouillette was a member of the provisional
Board of Directors in 1923-24 and played an important
part in the organization of the Comgany. Following
the election of the permanent Board of Directors in
1924, he was elected Vice-President and held that office
until the death, in 1931, of the late A. J. McPhail
whom he suceeeded as President.

The late Mr. Brouillette was a consistent advocate
of co-operative effort and farm organization as the
only means of meeting many of the agricultural prob-
lems of the day. In the wider sphere, he appreciated
and worked for the development of the Co-operative
Movement on an international basis, not alone for the
economic advantages which could be expeected for the
agricultural industry, but also because he firmly
believed that international co-operation, particularly
amongst the agricultural people of the world, provided
the only basis upon which a permanent world peace
could be established. His courage, sincerity, and ten-
acity of purpose in the affairs of this organization were
well known to all. Like his predecessor in office, he
passed away in the prime of life. His loss will be felt
keenly not only by this organization but also by the
sister organizations in Alberta and Manitoba, and the
Co-operative Movement generally. The eontribution
which Mr. Brouillette was able to make in the last and
hest years of his life strengthened and enriched the
movement for agricultural co-operation—the develop-
ment of which he had made his life work.

Your directors also deeply regret to record the death
of Mr. A. E. Wilson of Indian Head, Sask. The late
Mr. Wilson acted as President of the provisional Beard
of Directors of this organization in 1923-24, and for a
number of years thereafter continued to act as a
member of the permanent Board of Directors. His
sound business judgment, which was at all times avail-
able to his follow direetors in the earlier years of this
organization, played an important part in helping to
meet many of the business problems with which the
organization was faced.

In presenting its Thirteenth Annual Report to the
annual meeting of Wheat Pool Delegates, your Board
of Directors, as in the past, has endeavoured to submit
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a complete picture of the operation of your organiza-
tion for the year ended 31st July, 1937. As in previous
years, the reports of Canadian Co-operative Wheat
Producers Limited and Canadian Pool Agencies Lim-
ited are included herewith.

Consolidated Balance Sheet

A copy of the Consolidated Balance Sheet, prepared
by Messrs. Geo. A. Touche & Co., Auditors, showing
the position of the Wheat Pool organization as at 31st
July, 1937, together with explanatory notes on the
principal items, will be found attached to this report
as Statement No. 1. This Balance Sheet brings together
in one statement the accounts of Saskatchewan Co-
operative Wheat Producers Limited, Saskatchewan
Pool Elevators Limited, Saskatchewan Pool Terminals
Limited, and Modern Press Limited.

It will be noted from the Balance Sheet that total
current assets of the entire organization amount to
$8,829,487.25, with total current liabilities of $1,729,-
249.27. The difference between these two items,
$7,100,237.98, represents the current position of the
organization. After providing for the completion of
the approved building programme and work under
construetion at the end of the fiseal year estimated
to eost $70,000.00, there remains a balance of $7,030,-
237.98 available as Workin% capital for the season
1937-38. This compares with working capital position
of §7,375,222.93 a year ago, a reduction in working
capital during the year of $344,984.95.

It will be noted from the Auditors’ Report that no
provision for depreciation for the vear has been made
in respect to country elevators and coal sheds, terminal
elevators and equipment, and agents’ residences. This
matter will beegeﬂ.lt with later in the report.

Consolidated Capital Statement

Attached to this report (Statement No. 2) will be
found the usual Consolidated Capital Statement, which
sets out in detail the eurrent financial position of the
organization as at 31st July, 1937.

Source of Capital Funds, Analysis of Capital
Expenditures and Surplus Capital

Statement No. 3 has been prepared by the Treasurer
of the organization to show in detail the composition of
your surplus eapital as at 31st July, 1937. The items
appearing in the statement are largely self-explanatory.
It will be noted, however, that no reference is made to
depreciation reserve. It should be pointed out that
for the purpose of accounting depreciation reserve does
not provide new eapital but merely liquidates eapital
previously invested or expended in the fixed assets of
the organization against which the reserve applies.

It will also be noted from this statement that the
various reserve accounts of Saskatechewan Pool Eleva~
tors Limited are in liquid form, with the exception of
Reserve Account of which $208,549.49 has been ex-
pended in fixed assets, investments, ete., and that of
the total commereial reserve amounting to $6,567,851.17
the sum of $3,121,390.93 is in liquid form as compared
with $3,085,769.81 as at 31st July, 1936.

The balance of Undivided Profits Account, after
dedueting the amounts reguired to provide for the
various instalments of principal paid to the Province
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of Saskatchewan in respect to the 1929-30 Pool over-
payment hability, is shown as 8523,530.60, while the
payment due to the Provinee in 1938 amounts to
$571,884.52. The amount of $100,000.00 which was
set up as a reserve for sinking fund in connection with
the 1929-30 Pool overpayment, and which is in liquid
form, can be used for the purpose of meeting this pay-
Enent and is more than sufficient to make up the dif-
erence.

Consolidated Statement of Assets, Direct
Liabilities and Growers’ Equity

Attached hereto (Statement No. 4) wiil be found
the usual Statement of Assets, Direct Liabilities and
Growers’ Equity as at 31st July, 1937. This statement
shows a balance of assets over liabilities of $11,698,-
210.63, which represents the equiti of the growers in
the assets of the organization at the end of the fiscal
year. This is an inerease of $286,278.71 over the
amount shown at 31st July, 1936.

With the increase in assets, as indicated above,
and with the decrease in direet liabilities during the
year as a result of payments of prineipal to the Prov-
ince of Saskatchewan and to the Manufacturers’ Life
Insurance Company, the growers’ equity is now shown
as 51.448 per cent. of the book value of the Company’s
assets as ecompared with 49.628 per cent. last year—an
increase of 1.820 per cent. during the year.

While the growers’ equity is shown as 51.448 per
cent. of the book value of the Company’s assets, it
may be pointed out that the value of the growers’
equity, namely $11,698,210.63, is equal to 62.018 per
cent. of the total amount of $18,862,551.24 subseribed
bfr the shareholders in the form of capital by way of
elevator deductions and eommercial reserve. In ar-
riving at these figures the fixed assets of the organiza-
tion have been included at their present book values,
and, as indicated above, no allowance was made for
depreciation during the past year on country elevators,
coal sheds, agents’ residences and terminals.

Saskatchewan Co-operative Wheat Producers
Limited
Enrollment of New Members

The following statement shows the number of ap-
plications for shares received and allotted by the Board
sinee February, 1934, when the policy of accepting new
members by way of applications for shares was 1nitiated.
It will be noted that there has been a gradual increase
in the number of shares allotted each year since the
inception of the new policy.

Shares  Tolal Shares

Year Ended Allotted Issued
31st July, 1934... 515 104,354
31st July, 1935 b 695 104,942
31st July, 1936, 4 869 105,717
31st July, 1937... 1,016 106,640

The importance of maintaining membership at the
highest possible level will be fully appreciated by Pool
delegates. Your Board believes that it is particularly
important that the younger men, starting farming on
their own, should attach themselves to this organiza-
tion at the beginning of their farming operations.
In a number of cases sons of present members of the
organization are undertaking active farm operations
previously earried on by their parents. In order that it
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may adequately reflect the viewpeint of the Saskat-
chewan farmer and continue to give the widest possible
service to the agrieultural industry of this provinee, it
is important that these young men should be included
in the Pool membership.

Financial Stalements

A complete copy of the Financial Statements of
Saskatchewan Co-operative Wheat Producers Limited,
together with Auditors’ Report from Messrs. Geo. A.
Touche & Co., covering last year’s business, has been
submitted separately to the delegates.

Balance Sheet

It will be noted that total current assets as at 31st
July, 1937, amount to $3,563,810.05 and eurrent liabili-
ties to $482,741.60. The difference between these two
items, $3,381,068.45, represents the current position
of the parent Company and is available for the purpose
of working capital. This represents an increase of
$61,492.71 over the amount of working eapital reported
a year ago.

I'ncome and Expense

Total income for the year ended 31st July, 1937,
amounted to $450,156.93. Details of income will be
found in Statement No. 2, Page 20 of the Auditors’
Report. Total operating expense, details of which are
set out in Statement No. 2A, Page 21 of the Auditors’
Report, amount to $381,878.34. The surplus of income
over expense amounts to $68,278.569. FKrom this sur-
plus the sum of $50,000.00 has been set up as an invest-
ment reserve in connection with ecapital invested in
Canadian Co-operative Wheat Producers Limited.
The balance of the surplus, $18,278.59, has been ap-
plied as a reduction of the Company’s share of the
1929-30 Pool overpayment.

There is included in the operating expenses of the
Company the sum of $47,719.19, representing the oper-
ating deficit of Modern Press Limited for the year
ended 31st July, 1937.

Provision has also been made for depreciation on
fixed assets amounting to $16,206.37.

Saskatchewan Pool Elevators Limited
Saskatchewan Pool Elevators Limited now owns
and operates 1,090 elevators in all parts of the province.
The maximum number of elevators actually in opera-
tion during the past season was 1,029.

Grain Handled

A total of 54,471,987 bushels of all grain was handled
through Pool country elevators for the year ended
31st July, 1937. Your Comf)a.ny also handled a total
of 728,996 bushels of grain loaded over the platform,
making a total of all grain handled for the year of 55,-
200,983 bushels. Comparative figures for the last three
years’ handlings are as follows:

Couniry Elevator Receipts

1936-37 1935-36 1934-35

Grain (Bushels) (Bushels) (Bushels)
Wheat...........cc.. ... 43,621,658 52,437,630 45,087,559
OB i ki it 1 0028280, 7,586,521 8,317,882
Barley.. viaitsieatns 1 3 102,247 3,075,411 2,004,069
)t E s R 505,641 470,912 178,349

: 463,802 808,182 189,980
o 54,471,987 64,378,656 53,777,839
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Platform Receipls

(Bushels)
728,996

. 917,608

.. 1,360,191

The average volume of grain handled per elevator

during the year under review, based on 1,029 elevators

operated, amounts to 52,937 bushels as comgared with

an average handling per elevator of 60,449 bushels for

the previous year.

During the year under review Saskatchewan Pool
Elevators Limited handled 47.92 per eent. of all wheat
delivered to country elevators in the provinee as com-
pared with 45.05 per cent. the previous year. Of all
grain delivered to country elevators in Saskatehewan
for the 1936-37 season, 46.86 per cent. was handled by
the Pool Elevator System as compared with 45.30
per cent. last year—an increase of 1.56 per cent.

The percentage of platform shipments handled by
Saskatehewan Pool Elevators Limited is shown at 67.46
per cent., as compared with 50.51 per cent. a year ago.

Attached to this report (Statement No. 5) will be
found the usual statement showing the total volume
of grain handled by the Company since the inception
of the organization.

Grading Statements

The Company's grading statements at the end of
the fiscal year showed a net grade loss of $100,726.20 as
compared with $78,105.40 for the previous year, or
$2.94 per car as against $2.10 per ear a year ago.

Overages and Shortages

The following fizures show the overages and short-
ages in all grain handled through Pool country eleva-
tors during the past year as compared with the previous
8eason:

1036-37  1935-36

Overage—Wheat 56,984 bushels... 13% 35%

Oats 86,999 bushels...... 1,319 1,28%

Barley 21,108 bushels... 4 B57% 73%
Shortage—Flax (15,555) hushels, . (2.61%) 21.34‘}’ ;

Rye (2,247) bushels.............. ( 49%) 78%

Insurance

Four country elevators and one engine house were
destroyed by fire during the past season as against
three elevators and three engine houses m the previous
year.

Insurance claims for buildings and contents
amounted to $63,720.37 eompared with $55,510.67
last year. All claims were settled in full by the insur-
ance companies. Loss ratio figures out at 53.1 per eent.
as compared with 40.07 per eent. the previous year.

Financial Stalements

. The Auditors’ Report covering the year’s operations
is ineluded in the Financial Statement submitted separ-
ately to delegates.

For the year under review, crop production was
smaller than in the previous year but of considerabl
better quality. The percentage of cars of wheat gra.d):
ing within the contraet grades was 88 per cent. as com-
pared with 65 per cent. in the previous season. The

rice of grain during the year was also considerably
igher. The net value to farmers at eountry stations
of wheat delivered in Saskatchewan, as compared to

-
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the previous year, is shown by Sanford Evans Statis-
tieal Service as follows:

1036-37— 82,855,000 bushels valued at $72,528,072.35
1935-36—102,5663,000 bushels valued at $61,579,196.70

As in the previous year, the only capital commitment
to meet was the instalment of the 1929-30 Pool over-
payment. This amounted to $544,651.92 less $175,-
776.75 prepaid at 31st July, 1936. Interest for the
year amounted to $583,556.45 and payment in each
case was made or provided for.

There are no direet liabilities against the Com-
pany’s assets other than the contingent liability in
connection with the 1929-30 Pool overpayment. This
now stands at $11,039,900.30.

It will be noted from the Company’s Balance Sheet
that total eurrent assets of Saskatchewan Pool Fleva-
tors Limited as at 31st July, 1937, are shown at $6,605,-
216.72, with current liabilities of $2,906,341.18. The
difference between these two items, $3,698,875.54, re-
presents the eurrent position of the Company at the
end of the fiscal year. After providing for contingent
liabilities of $70,000.00 in connection with building
pro%amme and work under construetion, the balance
of $3,628,875.54 represents the amount available as
working capital at the end of the season. This shows
a reduction from the previous year of $403,707.35.
With the use of the working capital of Saskatchewan
Co-operative Wheat Producers Limited, the total avail-
able working capital for the organization amounts to
$7,030,237.98 compared with last year’s amount of
$7,375,222.93, a reduction of $345,984.95.

During the year under review, it was necessary
to make use of bank eredits for a very limited period
onlﬁ as a result of the lack of favorable spreads between
cash and future prices. It should be noted that the
same situation again prevails at the present time.

Country elevator earnings and expenses and Profit
and Loss Aceount for the year ended 31st July, 1937, ap-
pear as Statement No. 2, Page 47 of the Auditors’ Re-
port. This statement shows total operating revenue
of $3,709,080.28. After deducting operating expenses
amounting to $3,115,082.86 and depreciation on office
furniture and fixtures, autos, and sundry equipment,
amounting to $10,210.21, the balance of $583,796.21
represents the net earnings of the country elevator
department before providing for depreciafion on eoun-
try elevators, coal sheds and agents' residences. For
the previous year, the net earnings of the Company
amounted to $877,352.79 after providing $752,027.71
as depreciation on eountry elevators, ete. A comparable
figure for the year 1935-36 would show net earnings,
before providing for depreciation, of $1,629,380.50, as
eompared with $594,006.42 for the eurrent year. The
Elevator System showed a net earning per bushel
(before depreciation) for the gea.r under review of
1.076 eents as compared with 2.496 cents per bushel
for the previous year.

Terminal Elevator Earnings and Ezpenses

The Profit and Loss Account of Saskatehewan Pool
Terminals Limited for the year ended 31st July, 1937,
appears as Statement No. 2, Page 59 of the Auditors’
Report. Total operating revenue amounts to $1,544,-
823.22, with operating expenses amounting to $1,280,-
023.08, leaving operating earnings for the year under
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review of $264,800.14, before providing for deprecia-
tion. This compares with operating earnings, before
depreeiation, of $514,826.60 for the previous year, or a
comparative earning per bushel of grain handled
through Pool terminals of .601 cents against 1.038 cents
per bushel the previous year.

The above figures show a substantial reduction
in earnings from previous seasons, this again arisi
from the absence of carrying charges on grain combin
with smaller handlings.

Bujffalo Terminal

Profit and Loss Account for the Buffalo Terminal
Department is shown as Statement No. 4, Page 49
of the Auditors’ Report. This shows an operating
revenue of $60,200.04, with operating expense of
$86,483.60, leaving an operating deficit of $26,283.56.
It should be noted that the operating expense includes
an 1tem of $52,013.55 representing rental paid to Sas-
katchewan Pool Elevators Limited. Omitting this
charge, the Buffalo plant showed an actual cash return
of $25,720.99 in excess of the aetual cash outlay for
expenses. This compares with an actual cash return
of $19,632.71 for the previous year.

The Buffalo terminal continues to be operated under
lease by the Cargill Grain Company of Minneapolis.

Combined Country and Terminal Earnings

The Summary of Profits (Statement No. 3, Page 48,
of the Auditors’ Report) shows combined opera.ting
revenue of Saskatchewan Pool Elevators Limited an
Saskatechewan Pool Terminals Limited of $5,314,112.54
for the year ended 31st July, 1937. Operating expenses
for the season total $4,481,580.54, leaving combined
operating earnings of the country and terminal system
amounting to $832,523.00, before providing for depre-
eiation. After dedueting sundry items of depreciation
amounting to $10,747.56, but before providing for
depreciation on country and terminal elevators, ete.,
there is shown a net earming of $821,775.44.

Distribution of Earnings

The following statement shows the distribution of
earnings.;
Operating Earnings for the year ended 31st July, 1937.... $832,523.00
Deducl:

Depreciation Reserve..........coceceee coninnees

Loss on Realization of Assets..

Proportion of Pool Expenses : 5
Interest on 1929-30 Pool Overpayment.... 583,556.45

652,877.54
Balance representing Net Earnings. .o ieocvessimsrraicinsons $179,645.46

This amount of $179,645.46 has been transferred to the credit of Un-
divided Profits Account.

Attached to this report (Statement No. 6) will be
found a statement of earnings covering the entire
period of the operations of the Company from 1st
August, 1925, to 31st July, 1937, together with details
of the distribution of these earnings.

The reduction in earnings in the line and terminal
departments, as compared to a year ago, is accounted
for by a reduction in handlings of over 10,000,000
bushels of grain, and by the lack of carrying charges
on purchased grain. The unusual eondition which pre-
vailed during the year under review, with spot prices
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for wheat and other grains being quoted at higher
levels than the distant futures, made it impossible to
utilize the Company’s large storage facilities as a means
of securing revenue by the usual praectice of carrying
quantities of purchased grain in store during the winter
months and obtaining as revenue the spread which
normally prevailed between spot and future prices.

Reference has been made in this report to the fact
that due to existing eonditions no provision has been
made for the eurrent year for depreciation on fixed
assets. The rotal depreciation reserve already provided
on the present fixed assets of the Company amounted
to $10,940,409.30 at 31st July, 1937. This amount is
equal to 42.329 per eent. of the book value of these
assets. In the opinion of your Board, the absence of
the usual provision for depreeiation on plant and equip-
ment for the past year will not affect the position of the
Company seriously, in view of the amount already set
up as a reserve for depreciation, and in view of the fact
that plant and equipment have been maintained in
efficient working condition by the annual expenditure
of large amounts for replacement and repairs. It is
apparent that the earnings for the present season
(1937-38) will not be sufficient to provide depreeiation
for the current year. Your Board fully realizes that
the eontinued absence of this ivem of depreciation over
a period of years would become a very serious matter.
Present conditions have justified the wisdom of the
policy followed in the past few years ol setting aside
substantial reserves for depreciation on plant and

uipment, and indicate the importance of providing
a liberal allowance for depreciation whenever possible.

Saskatchewan Pool Terminals Limited

For the erop year, 1st August, 1936, to 31st July,
1937, Pool terminal elevators at Port Arthur handled
a total of 44,025,646 bushels of all grains, as compared
with 49,584,944 bushels for the same period in the
previous year. This represents a reduction of five and
a half million bushels from the previous year's handling.

Reflecting the steady movement of the erop, grain
in store as at 31st July, 1937, amounted to only 661,351
bushels, the smallest volume in the history of these
terminals. This small volume of grain m store assumes
added significance in the light of the outery of what
was regarded as a burdensome carryover only a year
or two ago.

Last season’s crop started to move very early.
Owing to the heavy export demand, grain moved east
rapidly, leaving stocks at the close of navigation ex-
tremely light. This, together with the fact that receipts
after the close of navigation were very light, meant
that earnings in the form of storage during the winter
months were lower than in any other year since the Pool
eommenced operations.

Last year Pool Terminal No. 5 was operated under
lease by Manitoba Pool Elevators Limited. Ior the
eurrent year the Manitoba Pool has renewed lease on
Terminal No. 5, and has also taken over Terminal No. 4
on a temporary basis.

The following statement shows the total volume of
grain handled by Pool Terminals during the past season
as compared with the previous year:
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123637 19356-36
(Bushels ) (Bushels)
. 1,280,662 14,738,717
.. 16,129,442 14,595,636
. 20,606,642 20,255,691

. 44,025,646 49,584,044

Terminal No. 4......
Terminal No. 6..
Terminal No. 7...

As indicated above, grain in store in Pool terminal
elevators as at 3lst July, 1937, amounted to only
661,351 bushels, as compared with 5,371,520 bushels
the previous season.

Due to the very light erop, making it unnecessary
to divert ears of grain, only 2,280 bushels of grain
shipped by Manitoba Pool Elevators Limited were
unloaded in Saskatehewan Pool Terminals last year.

It may be of interest to delegates to know that
out of & total of 105,703 cars of grain unloaded at the
Head of the Lakes last season 29,536 cars, or approx-
imately 28 per cent. of the total, were unloaded in
Saskatchewan Pool Terminals. This eompares with
approximately 31 per cent. unloaded the previous
season, and reflects the lighter Saskatchewan crop.

_During the year under review screenings were
shipped and sold from Pool terminals as follows:

Refuse Screenings................ -« 17,511 tons
Standard Recleaned Scree: ... 5,814 tons
Mixed Feed Oats..... 626,433 bushels

Prices received for sereenings were substantially
hi%her than in previous years. Refuse screenings were
sold during the year at an average price of $15.24 per
ton com(fa.red with $2.50 per ton the previous season.
Standard re-cleaned screenings were disposed of at an
average price of $25.08 per ton, against $10.63 the
previous season, while mixed feed oats averaged 361/
cents per bushel as against 201§ cents per bushel a
year ago.

In a year of light handlings the value of these by-
products of terminal ec&perat-ions 1s readily appreciated,
and 1t may be noted that the relatively favorable
showing it was possible to make in terminal operations
this year was due in no small measure to the satisfactory
disposal of these by-products.

The entire Terminal System was maintained in
first-class working condition throughout the year.
Major repairs, replacements and the installation of
new equipment included the following:

Elevalor No. 4:

Two new No. 16 Superior separators, together with
two serew eonveyors, were installed at a eost of approx-
imately $11,100.00. Two additional No. 16 Superior
separators were partly installed, but on aceount of the
decision to close the elevator, it was decided to forego
completion of this work until a later date. It may be
pointed out that the four Superior separators replace
six Monitors, and these new machines will do the work
of both Monitor and Carter Dise Cleaners.

Elevator No. 6:

Four new No. 16 Superior separators were installed
in Elevator No. 6 in July, 1937. The C.N.R. agreed to
pay for this machinery and to assume the cost of in-
stallation. Major repairs included a complete overhaul
of ear dumps, installation of one leg belt and the instal-
lation of four new Mayo spouts.
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Elevator No.T:

No new machinery was installed in Elevator No. 7,
but the dises on four Big 5 Carter Disec machines were
renewed. Kight of these machines have now been
renewed, leaving four still to be done. Major repairs
ineluded the rebuilding of four new shipping spouts,
and serew conveyor drives were changed to a new type.
It is anticipated that substantial reduections in power
charges will be secured by this new type of drive.

Coarse Grains Department

Total sales of wheat and coarse grains for seed and
feed, including sales by agents from country elevators
and carlot sales, for the fiscal year ended 31st July,
1937, totalled 7,791,276 bushels, as follows:

Bushels
Wheat....... s 2,144,174
o T OEER R OGS SR R R T e 5,057,330
Barley., . 440,419
Flax 5,986
Rye. e 143,367

This compares with total sales a year ago of 5,038,035
Euahellg, representing an increase of over 2,750,000
ushels.

Distribution of Registered and Certified
Seed Grains

During- the year under review, your organization
again purchased and distributed a quantity of high-
class seed grain at cost. A total of 21,192 bushels of
registered and certified seed were purchased. Of this
amount 7,729 bushels were supplied to Junior Grain
Clubs, the balance having been re-sold to patrons of
Pool elevators through local agents.

In addition to this movement of less than earlot
quantities of seed grain, your organization again co-
operated with the Field Crops Branch of the Depart-
ment of Agriculture in assisting to dispose of a number
of earlots of registered and certified seed in exchange for
loeal stocks.

Churchill

Saskatchewan Pool Elevators Limited shipped to
Churehill, to arrive for the 1936 shipping season,
1,645,694 bushels of wheat which had been carried over
from the previous ecrop for account of the Canadian
Wheat Board. No wheat was shipped to Churchill
during the gast summer as with the premium situation
at the Head of the Lakes the risks involved were too
great. As a result only two cargoes of wheat, amount-
ing to approximately 614,000 bushels, carried over
from the previous year, were shipped during the 1937
Season.

The record of wheat exports via Churchill now
stands as follows:

Rushels

] SRR SN Lo AR e 3 S MR+ £ kD]
5 .. 2,736,000
.. 2,708,000
4,050,000

000

4,203,000
14,000
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Of the above total, 14,660,000 bushels, representing
84.5 per cent., have been supplied by the Saskatchewan
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Wheat Pool organization, either exported directly or
shipped to Churehill and sold to one of the international
exporting firms.

Saskatchewan Wheat Pool Construction
Company Limited

This eonstruetion subsidiary commenced the 1937
season with a fairly eomprehensive building and repair
programme, covering both elevators and agents’ cot-
tages. Due to the general erop failure, however, it was
decided to curtail the estimated expenditure, and, as a
consequence, a number of replacements of elevator
machinery units were not proceeded with. A survey
of the major activities of the Construetion Department
during the 1937 building season includes the following:

Elevalors Rebuilt
Carlvles .. o 35,000 bushel elevator built on old site.

Leslie... .38,000 bushel elevator built on old site.
Markinoh.......cooeseeenesed 40,000 bushel elevator built on new site.
New Elevalors
Carrot River................35,000 bushel elevator equipped with

small Hart-Carter combination cleaner.
Makwa..io i 15,000 bushel elevator built with new
lumber, but equipped with used mach-

inery.
Porcupine Plain,.........35,000 bushel elevator equipped with
small Hart-Carter combination cleaner.

Only two elevators were constructed with entirely
new material this year, Porcupine Plain and Carrot
River.

Building costs for the 1937 season are approximately
seven per cent. higher than corresponding costs for the
1936 season. This amounts to approximately a $900.00
inerease in the case of a 35,000 bushel elevator, and can
be attributed to the increased demand for lumber in
the world markews. Approximate price of a new
35,000 bushel elevator, without cleaner, is $13,650.00,
which includes an item of $300.00 for overhead charges.

Elevators Purchased

Two elevators were purchased during the past
season, a 25,000 bushel house at Amsterdam, and a
30,000 bushel elevator purchased at White Fox and
transferred to Choiceland.

Elevators Destroyed by Fire and Rebuilt

Birch Hills......... 30,000 bushel elevator and 20,000 bushel annex
were replaced by a 35,000 hushel elevator equipped
with Large-Type Hart-Carter combination cleaner.

Macklin.............. 25,000 bushel elevator and 14,000 bushel annex
were replaced with a 35,000 bushel elevator.

Valparaiso.......... 45,000 bushel elevator wes rebuilt to 35,000 bushel
capacity.
Cleaners

A total of twenty-seven new cleaners were installed
in new and old elevators, including the following:
Bix large Hart-Carter combination cleaners.
Thirteen small Hart-Carter combination cleaners.
Eight Hart-Emerson cylinder cleaners.

In addition to the above installation the transfer
of twelve other cleaners was also completed.

Engines: A total of sixteen new Fuil-Diesel engines
were installed in new and old elevators, and five engines
were transferred.
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Scales: Thirty-six new 15-ton scales were installed
in new and old elevators, while four smaller scales were
transferred to other elevators.

Air Dumps: Eighteen air dumps were rebuilt to
New-Type (high lift), and new elevators were pro-
vided with the latest type of dumping machinery.

Elevators Repainted: A total of 149 elevators and
three annexes were repainted during the year.

Collages: Additional cottages for elevator agents
were built or acquired during the year at Cloan, Ens,
Leslie and Tregarva, and one-room additions were
built to agents’ cottages at Boharm and Whittome.
Paint was ordered out to twenty-one points, and the
agents were instructed to re-paint the exterior of

cottages.

Pool Elevator Laboratory Service

In recent years Saskatchewan Pool Elevators Lim-
ited has maintained an additional serviee to Pool
members in supplying moisture tests and germimation
tests for seed grain. As indicating the scope of this
service, the following figures show the number of tests
made each year since the inception of this service:
Germinalion Moisture

Tests Tests

1,091 1,311

905 5,675
390 4,019
940 890

3,572 5,701

13,224 1,493

18,081 1,079

5.910 136

In addition to these tests, this department also
checks large numbers of samples for grade and dockage.
Several thousand samples of different kinds of grain
have also been prepared and distributed to school
children to assist in sehool work.

Modern Press Limited

Financial Statements

Full particulars of the operations of Modern Press
Limited for the year ended 31st July, 1937, are con-
tained in the Financial Statement and Auditors’ Re-
port covering the operation of the organization sub-
mitted Be%pa.ra.tely to the delegates. Profit and Loss
Account for Modern Press Limited appears as State-
ment No. 2 on Pages 32 and 33 of the Auditors’ Report.
This shows that, after providing for depreciation on
fixed assets amounting to $5,310.37, and making pro-
vision for doubtful accounts to the extent of $1,000.00,
the operations of Modern Press Limited show a net
loss of $47,719.19, made up of a loss of $49,305.19 from
the publication of The Western Producer, less a profit
of $1,586.00 in the Job Printing Department. This
result compares with a net loss of $49,048.90 the
grevious yvear. The net deficit for the year has again

een charied to Saskatchewan Co-operative Wheat
Producers Limited.

Job Printing Department

This department shows a reduetion in revenue of
$9,226.39 over the previous year, and a decrease in net
profit of $7,955.63. Net profit for the current year
amounts to $1,586.00 as compared with $9,541.63 a
year ago.
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A comparison of operations of the Company for the
year with those of the previous year are shown below:

Increase
1936-37 1935-36 (Decrease)

Job Bales............ ....$59,960.58 $00,186.97 ($0,226.39)
Cost of Sales. . 24,982.57 28,082.62 ( 1,100.05)
Expenses........... . 30,736.79 30,933.95 ( 197.16)
Profit before Depreciation.....$ 4,241.19 $12,170.40 EST.029.21)
Depreciation 2,655.19 2,628.77 26.42)
Net Profit.........coccocvnrinnenn 1,686.00 $ 9,641.83 (8$7.955.63)

The Western Producer

As at 31st July, 1937, The Western Producer showed
a total net paid eirculation of 106,019, as compared
with 101,749 copies for the last issue in July, 1936, and
84,392 copies for the last issue in July, 1935. Steady
progress has been made in increasing circulation in the
other western provinces. Distribution of eireculation
by provinces at the end of the fiseal year was as follows:

Copies

Baskatchewan
Manitoba.
Alberta...

British C
Miscellaneous

A eor_nga,rison of operations for the year under
review with those of the previous year is shown below:
Inerease
1936-37 1935-36 (Decrease)

§50,578.16  $15,885.52
28,475.29 ( 5,816,53)
488.69 338.63

Advertising
Subseriptions.
Miscellaneous

-.§ 85,048.76 $85,542.14 $10,407.62

... 40,36008 35,892.79 4,467,290
... 102,230.69 105,611.11 ( 3,371.42)

... 46,650.01 855,961.786 ($ 9,311.75)
2,855.18 2,628.77 26.41

..$ 49,305.19 $58,500.53 ($ 9,28534)

It will be noted that the deficit arising from the
year’s operations is $9,285.34 less than the previous
year. Advertising revenue increased substantiaily, but
this was offset to a considerable extent by the inereased
cost of newsprint.

The following figures provide a general picture of
produetion and costs incidental to the publication of
The Western Producer during the past three years:

1934-35  1835-36  1936-37

Total Net Press Run............. 4,102,962 5,155,946 5,740,575
Average Net Run per I . 78,903 97,2 110,396
Total Cost per Cn?y. 3.2437¢c 2.7055¢ 2.5307¢c
Total Cost per 52 Iss:

(per copy)........... $1.688 £1.482 $1.315064
Lowest Net Press Run........ 61,950 89,523 102,400
Highest Net Press Run.......... 90,162 103,850 114,350

The average number of subscribers for the year
under review totalled 110,396, as compared with 97,282
and 78,903 subscribers in the two previous years.

During the year 1936-37 two issues of a 24-page
size and 50 issues of a 32-page size were produced.

It will be noted from the foregoing that there has
been a substantial inerease in cireulation of The Western
Produeer 1n Manitoba over the previous year. This
has been accomplished as a result of the successful
completion of negotiations with the Manitoba Pool
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under which The Western Producer has become the
officia) organ of the Co-operative Movement in Man-
itoba.

As has been pointed ont in these re;i()):ts year by
year, the publication of The Western oducer has
resulted 1 an annual defieit. This year the defieit
works out at 44.65 cents per subseriber per annum, or
slightly less than one cent per subseriber per issue.

Your Board is satisfied that the placing of The
Western Producer in over 100,000 homes in Western
Canada is playing an important part in the inereased
appreciation of the value of the Co-operative Move-
ment in Western Canada. Suggestions have been
advanced from time to time that an effort should be
made to appraise this value, and to eredit the paper
with the amount arrived at. It would be diffienlt, if
not 1mpossible, to place a cash value on the service
which The Western Producer renders as a publieity
medium, not only to this organization, but to the
Co-operative Movement as a whole. The very con-
ditions whieh have reduced farm income to the vanish-
ing point have also militated against the inecome of The

estern Producer. Given a return of farm purchasing
power in Saskatehewan, it is logical to assume that the
revenue of The Western Producer will show a substan-
tial inerease. The importance of maintaning a strong
co-operative press in Western Canada as a medium for
the presentation of the views of the organized farmers
eannot be over-estimated, and your Board believes that
full value for the money expended is being reeeived,
both by this organization, and n the wider field of co-
operative development.

Canadian Co-operative Wheat Producers
Limited
The annual report of the Board of Directors of
Canadian Co-operative Wheat Produeers Limited is
attached hereto. This report will show in some detail
the views of the three Wheat Pool organizations as
presented to the Royal Grain Enquiry Commission,
as well as other activities of an interprovineial nature.

Canadian Pool Agencies Limited

Also attached to this report will be found the report
of the Board of Directors of Canadian Pool Agencies
Limited to the annual meeting of its shareholders.

The Balance Sheet for the year ended 31st July,
1937, and Statement of Income and Expense of this
interprovineial Pool Subsidiary are also attached hereto
as Statements Nos. 10 and 11 respectively.

The result of eperations for the year under review
shows a profit of $39,771.75 as compared with a profit
of $47,071.35 last year. The decrease in earnings is
largely due to the'smaller grain stocks earried in country
and terminal elevators.

Asin previous years, a dividend of six per cent. on the
paid up capital stock of the Company was paid to the
three provineial Pool organizations, who are the share-
holders of the Company, and a patronage dividend
was also paid on the basis of business eontributed.
Details of these dividends are as follows:

Stock ‘Patronage
Dividend Dividend Tolal
Manitoba..... .8 39060 § 6,72932 § 7,128.92
Saskatchewa 400.20 26,366.84 26,767.04
Alberta.......... 400.20 12,775.17 13,175.37
TR ORI o s rovrotnnne iy fdiosd $ 1,200.00 $45871.33 $47,071.33
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Publicity

Inereased interest in co-operative development was
indicated during the past year in the demand made
upon the Publicity Department for pamphlets and for
library books dealing with Co-operation. Both the
supply of pamphlets on this subject and the library
shelves were augmented.

Special erop reports prepared for The Western
Producer were placed upon an interprovineial basis
for the first time, the Manitoba and Alberta Pool or-
ganizations co-operating in this work.

The Publicity Department also supplied to The
Western Producer reports on the 1937 session of the
Saskatehewan Legislature, as well as reports on a con-
siderable part of the sittings of the Royal Grain Enquiry
Commission. The submissions of the Wheat Pool
orgamzations to the Royal Grain Enquiry Commission
were published in full in The Western Producer, and
later were assembled and distributed in pamphlet form.

As in previous years, contact was maintained with
the country weekly and non-English press ecireulating
in the provinee. An increased amount of advertising
space was taken in the country weeklies and non-

nglish papers, which, apart from The Western Pro-
dueer, were the principal advertising media employed.

The usual Pool ealendar was prepared and widely
distributed to the number of approximately 130,000
eopies.

Pool Library

During the year under review, 5,063 books were
mailed to country borrowers, compared with 5,321
books the previous year. This represents the third
highest number of books borrowed since the library
was opened.

As indicated in previous reports, the Pool library
contains a first elass seleetion of books on Agrieulture,
Co-operation, Sociology, Trade and Commerce, ete.,
and is available to all members of the organization.

Attached to this report (Statement No. 7) will be
IE'(‘)nund statistical data covering the operations of the
ibrary.

Country Organization
Wheat Pool Commiltees

The value of the Wheat Pool committees continues
to be manifest in these difficult times in ecarrying on
co-operative education and organization, and in main-
taining and building membership and morale. A real-
ization of the importance of the eontribution they ean
make to the welfare of the association and to agriculture
in Saskatchewan is evidenced by the greater namber
of committee meetings held during the year than in
the past, and the increased number of general meetings
of shareholders initiated by them.

The total number of Wheat Pool committees on
record as at 31st July, 1937, was 1,183, as compared
with 1,176 at the same period last year, and 1,160 in
1935. The usual schedule showing the number of com-
mittees by distriet and sub-distriet is attached hereto
as Statement No. 8 Of this number, 1,036 were re-
organized during the year as compared with 1,029 in
1936 and 1,013 in 1935. Adding, these to the thirteen
new committees organized during the year, it will be
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seen that there were 134 committees that did not report
their general annual meetings. Fifty of these have not
reported for two years or more, and the delegates have
been requested to give the matter of reorganization
their attention. The sub-districts in which these com-
mittees are situated will be shown by ecomparing
Statement No. 8 with Statement No. 9, which is a
sehedule of committees reorganized during the year,
listed by distriet and sub-distriet.

Commiliee Convenlions

Sub-distriet conventions of Wheat Pool committees
were again held this year in which all sub-districts par-
ticipated.

In view of the agreement arrived at between the
various co-operative assoeciations of the province, re-
sulting in collaboration in our educational and organ-
ization aectivities, some changes were made in the
convention agenda, and the committees gave consider-
able attention to ways and means of developing the
Co-operative Movement in Saskatchewan. An in-
dication of this trend of thought is found in the following
resolution passed by the committees of Distriet 15,
Sub-distriet 9:

Whereas the discussion in this convention on the work and
responsibilities of the local committees has clearly shown that it is
desirable to formulate a policy that will be a guide to all local
committees for the coming year;

Therefore be it resolved that the committeee give the follow-
ing matters their best attention for the coming year:

1. A study of the growers in their communities with a view to
securing all grain for Pool elevators.

2. The setting up of Study Groups among the adults to study and
advance the principles of co-operation.

3. The training of children in the committees’ respective territories
in public speaking, confining this to co-operation, so that they
may stage an oratorical contest in the near future; and,

4. That each committee come grepared to give a detailed report
at the next convention on the efforte and results of the fore-
going recommendations.

Representatives of the Livestock Pool, the Poultry
Pool, the Saskatoon Dairy Pool, the Saskatchewan
Co-operative Wholesale Society and the Co-operative
Refineries, were invited to attend the conventions and
outline the activities of their organizations. At a
majority of the conventions arrangements were made
to eo-operate with these associations in the work of
building up membership and volume.

Co-ordination

At the last annual meeting of delegates a resolution
was passed approving the steps taken by the Board of
Directors looking toward a greater measure of co-
ordination in organization and educational activities
between the co-operative associations of Saskatchewan,
and recommending that the Board continue to investi-
gate the possibilities of greater co-ordination. A
second resolution instructed the Board to unite in
every way possible with other co-operative activities
and enterprises in order that co-operative education
and organization should be carried on to the fullest
possible extent.

Arising from further negotiations between the Live-
stock Pool, the Poultry Pool, the Saskatoon Dairy
Pool, the Saskatechewan Co-operative Wholesale Societ
and your organization, an agreement was eompletady,
the general terms of which are as follows:

(a) That beginning 1st April, 1937, the Wheat Pool should main-

tain a staff of at least eighteen district representatives, vis..
one to each of the sixteen districts, and two to serve the
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Ukrainian and French population of the province; the said
staff to remain under the direction and supervision of the
Baskatchewan Wheat Pool.
That the duties of the staff should be confined to general co-
operative organization and education; the special work of
organization on a commodity basis, and the correction of
difficulties of a_technical nature related to their particular
commodities being conducted by the commodity associations
concerned.

{¢) That the contributions made by the associations, other than
the Wheat Pool, should be: The Saskatchewan Livestock Pool
£3,500.00; the Saskatchewan Poultry Pool §3,500.00; the
Saskatoon Dairy Pool $1,600.00; and the Saskatchewan Co-
operative Wholesale Society $1,000.00, per annum, payable
quarterly in advance.

That the terms of the agreement may be reviewed and revised
at a joint meeting of the Executive committees of the associa-
tions concerned, subject to confirmation by each Board of
Directors, and the ngreement may be terminated hy any one
of the associations giving twelve months' notice in writing to
the other parties to the agreement.

Since 1st April, 1937, when the terms of the agree-
ment came into effect, there has developed a closer
relationship between the various co-operative associa~
tions, resulting in a clearer and more sympathetic
understanding of our mutual objeetives.

As already indicated, advanl;age was taken of the
committee conventions to extend the spirit of the
agreement to the Wheat Pool organization in the
country, and the associations eoncerned have expressed
their satisfaction with the results secured. There has
developed a constant consultation between the various
associations in matters of }mlicy and operation, and in
this direetion the spirit of the resolutions of the last
annual meeting is being realized.

G

~
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Co-operative Education

The issue of monthly programmes has been con-
tinued regularly during the past year. An indication
of their interest is that more Wheat Pool committees
are asking that all members of the committees be
placed individually on the mailing list.

In addition to the regular issues of monthly prog-
rammes, programmes on Crop Insurance, State Hos-
pitalization, and Credit Unions, were received with
considerable interest, judging from the response from
the committees.

The programme, setting out a plan and material
for the use of co-operative study groups, also received
encouraging attention. This material was selected from
previous programmes and papers and pamphlets issued
separately by the orgamzation. Over three hundred
sets of this material have already been sent out on
special request, and the demand is still keen, The
Saskatchewan Wheat Pool Employees’ Association has
adopted this programme as part of its activities this
vear, and Pool elevator agents are also studying it in
groups.

Programmes, deseribing the operations and organ-
ization of the other large co-operative associations in
Saskatchewan, have also received considerable atten-
tion, as well as programmes on co-operative develop-
ment in Denmark and Sweden.

In an effort to comply with the wishes of the dele-
gates for the showing of films Fortraying the achieve-
ments of co-operatives in other lands, all known sources
of suppl{) have been searched. The chief difficulty
seems to be that the best of these are sound productions.
Most of the silent films are concerned with the mechani-
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cal side of the industrial activities of co-operative
societies, similar to those issned by the English and
Scottish Wholesale Societies already shown throughout
the province by the Country Organization staff. Some
of these are still in use, and two films, entitled “Co-
operatives in Sweden,” and ‘A Trip to Co-operative
Europe” have recently been purchased. Others will
be acquired as the opportunity arises. A namber of
general education films have also been obtained, and
are used for showing to school children, as well as at
our general meetings of growers.

Junior Co-operative Activities
Variety Testing Projects

Bread Wheats: With the development of two new
Canadian rust resistant wheats (APEX, developed at
the University of Saskatchewan, from a composite
erossing programme involving the varieties H.44-24 (a
rust resistant type), Marquis, Kanred and Iumillo;
and RENOWN, produced at the Dominion Rust Re-
search Laboratory, Winnipeg, from a cross between
Reward and H.44-24), your Board approved another
provinee-wide project with a view to testing these two
new wheats with THATCHER, and other well-known
standard varieties. This projeet was planned in co-
operation with the University of Saskatchewan and the
Dominion Experimental Stations. Eight varieties were
selected and six varieties sown in each plot. Marquis,
Reward, Thateher, Apex and Renown, were used in all
tests, the sixth variety being selected from Ceres,
Reliance or Garnet, according to the suitability of the
variety for the particular area in which it was to be
sOwWn.

As in previous years, the project was conducted by
Junior Co-operators, and consisted in all of 337 tests,
and, with one exception, at least two plots were located
in each sub-distriet.

While the severity of the weather eonditions pre-
vailing during the season took a heavy toll, a reasonable
percentage of the plots were harvested, and it is believed
that some worthwhile information will be obtained,
particularly in regard to the drought resistance of each
variety. While our report will contain only one year's
information covering the Apex and Renown varieties,
and, in this regard, will of necessity be only of a pre-
liminary nature, it will, to a considerable degree, sub-
stantiate the data collected last year in connection with
Thatcher wheat and the other standard varieties.

Durum Wheat: At the request of the National Re-
search Couneil, a test of a small nature was undertaken
to study the characteristics of the different varieties
of Durum wheat when grown in that part of the province
most suitable for the production of Durums. The
varieties used were Mindum, Pelissier, and Golden
Ball, with the common wheat, “Thatcher,” constituting
the fourth variety in each plot. Unfortunately these
tests were all situated in that part of the provinee most
severely stricken by drought, and although a few plots
survived, the information available will be of a very
meagre nature.

Thatcher Wheat under Field Conditions: In addition to
these variety testing projeets, requests were made to
each of last year's Junior Co-operators to report to us
on the results secured from the two bushels of Thatcher
wheat awarded to them in connection with last year's
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tost as compared with the variety which was most com-
monly grown on the farm.

Samples taken from the reports received to date
would indieate that, when Thatcher and Marquisfare
compared, Thatcher is slightly stronger in straw, 3.5
days earlier, slightly more than one inch shorter, and
out-yields the standard variety by .9 bushels per acre.
An estimate of the grades shows seven per cent. of the
Marquis variety to be One Hard; 80 per cent. One
Northern; 13 per cent. Two Northern. Thateher shows
six per cent. One Hard; 50 per cent. One Northern, and
44 per cent. Two Northern.

When a comparison is made between Thatcher and
Ceres the data collected shows that Thatcher is two
days earlier, slightly stronger in straw, two inches
taller, and. out-yields Ceres by 1.5 bushels per acre.
The estimated grade of Ceres is shown as 100 per cent.
One Northern. The Thateher variety is shown as 50
per cent. One Northern, and 50 per cent. Two Northern.

Thateher, when compared with Reward, is again
stronger in straw, 1.2 inches shorter, and 4.3 days
later. It out-yields the Reward variety, however, by
five bushels per acre. Grades of the Reward variety
are estimated as seven per eent. One Hard; 53 per cent.
One Northern; 27 per cent. Two Northern; and thirteen
per cent. Three Northern. Thatcher shows seven per
cent. One Hard; 53 per cent. One Northern; 27 per cent.
Two Northern; ancF thirteen per cent. Four Northern.

Only one test is available, giving a comparison be-
tween Thatecher and Red Bobs No. 222. This test
shows Thateher to be considerably weaker in straw
than Red Bobs, some six inches shorter, and three
bushels less in yielding ability. The Red Bobs variety
is some two days earlier than Thatcher. Both varieties
are graded One Northern.

Only one test is available between Thatcher and
Renown. This test shows that these varieties are equal
in straw strength, and are of identical height. Thateher,
however, is shown to be one day earlier, but is out-
yielded by Renown by three bushels per acre. Both
of these varieties are also graded One Northern.

When Thateher and Garnet are compared, Thateher
appears to be slightly stronger in straw, but is one inch
shorter in height. Garnet is approximately three days
earlier than Thatcher, but is out-yielded by the rust
resistant variety by 2.4 bushels. Garnet shows grades
of 40 per cent. One C.W. and 60 per cent. Three North-
ern. The estimated grades of Thateher are 20 per cent.
One Hard; 20 per cent. One Northern; and 60 per cent.
Two Northern.

Complete reports have not yet been received eover-
ing the projects undertaken during the eurrent year,
and the foregoing preliminary information is given at
this time because of the widespread publicity which has
been given to Thateher wheat.

In view of the destruetion of a large number of
plots during the current year, it will not be possible to
issue so comprehensive a reg‘ort as was done in the case
of the 1936 Junior Variety Testing Project. However,
the data will be assembled and steps taken to make the
information available both to the Junior Co-operators
and to Pool delegates, and others interested.

The position of Thatcher wheat is dealt with later
in this report.
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Junier Club Work
Grain Clubs

During the year under review your organization
eontinued its active support of the Junior Grain Clubs
throughout the provinee. This work was also seriously
interfered with as a result of the widespread crop failure
throughout the province. A total of 249 Junior Grain
Clubs, a large Fercenta.ge of which were organized under
the auspices of the Pool organization, started the year.
Some 75 of these Clubs had to abandon their standing
erop competition, and 106 Clubs have not been able
to Eold a seed fair. Such a record might be taken as
indicating that the Clubs in the drought area had
received such a set back that they might be expected
to give up entirely and not attempt to carry on. How-
ever, our information is that the great majority of the
Clubs have realized the value of this organization for
older farm boys and young farmers, and have deeided
to keep their elub undertaking active.

The Extension Department of the University of
Saskatchewan has communicated with all elubs in the
drought area, urging them to keep their club organiza-
tion active by using it for educational, social, and
athletie gatherings. In this way an effort is being made
to bring to club members a realization that their club
has a wider objective than merely acting as a seed
growing organization. To encourage this educational
work, the Extension Department hopesito be able to
offer each club the service of a lecturer during the winter
months, and the Department looks forward to a de-
velopment within the elubs, involving addresses® and
discussions on agricultural, economie, co-operative and
other subjects.

That the club movement is beginning’to"assume an
important part in the life of the community in which
the clubs are located is indicated by a report offa meet-
ing sponsored by one of these clubs northwestjof Swift
Current, when almost the whole community,faumbering
some 350 people, turned out to honor a team from the
Junior Grain Club which had achieved high ranking
at the Regina Farm Boys' Camp.

It was also significant at both the Saskatoon and
Regina Farm Boys’ Camps that the number of teams
sponsored by Junior Grain Clubs nhrotif,rhout the prov-
ines showed a substantial increase, and also secured a
high percentage of the high placings in the various
competitions.

In this eonnection, it may also be pointed out that
the Annual Grain Show conducted by the Prinee Albert
Board of Trade, has now become a Grain Exhibition
for Junior Grain Clubs. At the current year’s Show
ten Junior Grain Clubs, operating in the territory
adjacent to Prince Albert, entered ninety exhibits of
grain, all of which were of a very high standard. An
oratory contest for elub members was also held in
connection with this Grain Show.

Girls' Homecraft Clubs

The Girls' Homeerafts Clubs sponsored by the
Women's Department of the University of Saskatehe-
wan have now finished their third season of activity,
and a review of the work done shows definitely that
these clubs are meeting a need amongst the girls of the
rural communities.
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During the summer of 1937, 76 clubs worked on the
tomato project, 22 on home decoration, and 11 on
sewing, making a total of 109 active elubs, with an
approximate enrellment of 2,300 girls, under 180
leaders. While the number of clubs is practically the
same as a vear ago, there has been an inerease in total
membership. Some elubs have been discontinued be-
cause of girls moving from the district. Others have
lapsed through lack of efficient leadership or diffieulties
in transportation. As against this there is evidence of
increasing interest and development in other distriets,
as shown by a substantial number of requests for in-
formation and assistance in organizing.

At the present time there are 102 active clubs, while
nine elubs whiech were inactive during the summer
months are resuming work for the winter.

The most common project undertaken was the
tomato dproject, and a substantial improvement was
observed in elubs undertaking this work for the second
year. The interest and initiative of some of the mem-
bers of these elubs was shown when they undertook
experimental work, comparing different varieties of
tomatoes, different methods of cultivation, ete.

In all of these new developments your organization
has been able to render practical assistance. The
Western Produeer provided publieity for this movement
in an illustrated full-page account of the aetivities of
the summer season which direetly resulted in the organ-
ization of a number of new clubs. Wheat Pool delegates
and members of the Field Staff rendered valuable ser-
vice in attending achievement days, addressing meet-
ings of the clubs, and encouraging the formation of
new clubs.

General

In order to assist in earrying on the inereased work
involved in the Junior Club Movement a grant of
$7,500.00 was made to the University of Saskatchewan.

At a public gathering in Saskatoon, the former
President of the University stated that it would have
been impossible to have earried on this work without
this assistance from the Pool organization. In view of
existing conditions in the province, and the neecessity
for the greatest possible measure of economy in opera-
tion for the eurrent year, your Board would weleome an
expression of opinion from this meeting on the question
of further assistance to this important work for the
eoming year.

Other Co-operative Activities
Saskatchewan Co-operative Conference

This eonference has continued to provide a common
. meeting place for representatives of the larger producer
co-operative organizations, as well as the farmers’
educational organization, at which matters affecting the
entire agricultural industry are reviewed. Regular
meetingz have been held during the pastfyear, all of
which were attended by representatives of your Board
of Directors.

As a direct result of the meetings of this econference,
a greater degree of unity between the various member
co-operatives is being developed than has hitherto been
found possible. The suceessful completion of the

eement for eloser co-ordination in organization and
educational activities throughout the provinee ean be
regarded as a practical example of what may be secured
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from the operations of this conference. The work of the
co-operative organizations is under review at all meet-
ings, and the conference is graduvally becoming the co-
ordinating body for the activities of its members.

Co-operalive Union of Canada

Membership in this national body was maintained
during the year.

British Co-operalive W holesale Society

As in previous years, an opportunity was afforded
for representatives of your organization to meet with
two dll?recfrors of the English Co-operative Wholesale
Society who visited Canada in the late summer. Ad-
vantage was taken of their presence to secure their
views on Eresenb-day trends in co-operative distribution
in Great Britain. Other matters discussed included the
possibilities of closer ec-operation between British eo-
operatives, and your organization, in other fields. }

Western Agricultural Conference

As indicated in previous reports, a Western Agri-
cultural Conference has been established, representative
of the co-operative units of the four western provinees.
Each of these provinces has a common interest in
endeavoring to secure adequate marketing legislation
for primary produets, and close contaect is maintained
through the western conference so that when the time
arrives to deal with national marketing legislation,
Manitoba, Saskatchewan, Alberta and British Colum-
bia will be in a position to present their unitedviews
on this important question,

Canadian Chamber of Agricullure

. A year ago Pool delegates were advised of the pre-
liminary steps taken to establish a national body
representative of the agricultural interests of Canada.
While this organization is still in the development stage,
substantial progress can be reported. In the four
western provinees the provineial ep-operative coneerns

. are member bodies in the national ehamber, while in
Eastern Canada satisfactory progress has been made in
setting up a %rov'mcial conference of co-operatives in
Ontario and the Maritime provinces. The need for a
national body to assist in formulating and promoting
national agrieultural policies to meet changing national
and international economie eonditions cannot be chal-
lenged. While there may be certain differences in agri-
cultural thought as between the Western previnees and
Eastern and Maritime provinces, it is obvious that
farmers throughout Canada have mueh more in common
than there are points on which they differ. By uniting
on those matters of common interest, for example,
a.deciuate marketing legislation, results of value to the
who! t‘ia agricultural industry of Canada may be antici-
pated. ;

Demurrage Charges at Terminals

During the past year application was made by the
railway companies, under the Railways Act, to the
Board of Railway Commissioners, asking that a de-
murrage tariff be imposed on railway cars eontaining
bulk grain held more than two days at terminal points,
Ordinarily such a tariff would not be of much concern
to terminal elevators, but in periods of congestion due
to heavy deliveries it might well become a very serious
matter for reasons quite beyond the control of the
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terminals, and could result in heavy demurrage charges.
Any additional burden thus imposed would almost cer-
tainly find its way back to the producers. In conse-
quence, ool eounsel was authorized to oppose this
application.

A four-day hearing was held at Ottawa at which the
railway eompanies maintained that the application
was not being made by them in order to obtain addi-
tional revenue, but simply to provide penalties for
holding up ears. Having heard all the evidence and
arg-uments the Board of Railway Commissioners decided
that this was a case of the railways having to accept
certain hazards in the grain business, and dlsa.llowed
the tariff as filed by the companies, and dismissed their
application.

New Wheat Varieties
Thatcher

During the present season widespread publicity
_hag been given to the rust resistant variety of wheat
known as Thateher, recently introduced to Western
Canada. This has been included in the Wheat Variety
Testing Projects for the last two years, and certain in-
formation as to its characteristics has been secured.
This year, claims are being made that, in addifion to
its value as a rust resistant variety, Thatcher has also
shown a marked ability to withstand drought, and to
have produced heavy yields.

During the past two years Thatcher wheat has been
own in comparatively small quantities by many
armers in Saskatchewan and Manitoba. With the
heavy yields in Manitoba for the current year, a large
volume of this variety is now available for seed pur-
poses.

As a result of the publicity given to the claims made
for Thateher, there is every likelibood that it may be
introduced into areas in Western Canada which are
not subjeet to rust. In consequence, it can be antiei-
pated that with a large acreage seeded to Thatcher, next
season’s eommercml shipments from the Head of the
Lakes are likely to carry a substantial mixture of this
variety.

In view of this probable develo ‘Fment, your Board
was of the opinion that steps should be taken to estab-
lish the quality of this new wheat as early as possible
so that growers may have all the necessary information
as to its value before spring seeding. Milling and baking
tests have already been made, and, aceording to pub-
lished reports, these appear to be quite satisfactory so
far as quality is eoncerned.

Your Board was also of the opinion, however, that
sinee Great Britain must continue to provide the market
for a substantial share of our wheat exports, it was
important to ascertain whether this variety was suitable
for blending with the wheats which usually constitute
the mix used in British mills. Further, that British
and Continental mills should be familiar with the
qualities of a Canadian wheat containing a sub-
stantial percentage of Thatcher before commereial
shipments are made. In consequence, a recommend-
ation was forwarded to the Department of Trade and
Commerce suggesting that a ecommereial shipment of
Thatcher wheat should be assembled and forwarded
to representative overseas mills, so that commerecial
tests might be made and millers satisfied that the value
of our Canadian wheat for blending purposes would
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not be lessened as a result of a substantial percentage
of this variety in export shipments.

Your Board is glad to report that the Minister of
Trade and Commeree has advised that the Board of
Grain Commissioners, in co-operation with the Cana-
dian Wheat Board, has been requested to assemble a
shipment of about 30,000 bushels of Thatcher wheat
for an experimental shipment to overseas millers.

Garnet

As Pool delegates will remember, following strong
representations from this organization, arrangements
were made to set up separate grades for Garnet wheat.
The experience of the past two years has justified the
decision to exelude Garnet from the top grades of
standard wheat varieties.

The present regulations provide that where Red
Spring wheat contains in excess of three per cent. of
Garnet this will be graded Three Northern. With the
short erop éroduction during the eurrent year, the in-
clusion of Garnet wheat in the Three Northern grade
has been a major factor in the heavy discount on the
price of this grade. The records to date indieate that
the shipments of Three Northern wheat from Montreal
during the present season contain over 70 per cent. of
Garnet wheat. A year ago a somewhat similar situation
developed at Vancouver, with Three Northern ship-
ments from Vaneouver selling at a substantial discount
under similar shipments from Montreal, due to the
heavy percentage of Garnet wheat shipped from North-
ern Alberta to the Pacific Coast. It would appear that
the heavy discount on Three Northern prevailing at the
present time can be attributed to a great extent to
the fact that overseas millers do not want Garnet wheat
included in the standard varieties.

Under these eircumstances, your Board believes
that Garnet wheat should be graded only in Garnet
ades, separate from the standard grades of wheat, and
as recommended that two additional Garnet grades
be set up for this purpose. Further, that steps should
be taken as soon as possible to replace Garnet with a
more desirable variety which would be suitable to the
areas in which Garnet is now grown, and whieh would
be more acceptable to purchasers.

Your Board has also recommended that the present
definition of No. 3 and No. 4 Northern grades, as set
out in the Canada Grain Act, should be amended to
grovide that the wheat included in these grades should

o equal to Marquis.

Amendment to Act of Incorporation

At the last annual meeting of delegates, a resolution
was passed reading as follows:

“That the Board proceed to secure the necessary changes in
the Act of Incorporation to provide the Company with the neces-
sary power to promote or engage in any line of business which can
be carried on to the advantage of Pool members, or in the interests
of Saskatchewan agriculture generally.”

In order to give effect to this resolution, arrange-
ments were made to secure an amendment from the
Saskatchewan Legislature to the Pool Act of Incorpora-
tion which would enable the Pool organization to pro-
mote or engage in any co-operative or fraternal enter-
prise in the interests of its members, or of Saskatchewan
agrieculture generally. Changes were made by the
Private Bills Committee of the Legislature in the word-

26



ing of the amendment as submitted, which were agreed
to by the Pool organization with the result that the
amendment to the Act was Eassed, giving the Pool the
right to extend its activities by investing its commercial
reserve in certain types of co-operative activity. This
Act, as finally passed, reads as follows:

1937 CHAPTER 99

An Act lo amend an Act lo incorporale Saskalchewan Co-operative Wheat
Produccrs Limiled. (Assenled lo April 16, 1937.)

WHEREAS your petitioner was incorporated under THE
COMPANIES ACT on the twenty-fifth day of August,
1023; and,

WHEREAS an Act was assented to on the twenty-fifth da
of March, 1924, confirming the said incorporation; and,

WHEREAS your petitioner has heretofore been eng.zed in
the co-operative handling and marketing of grain; and,

WHEREAS divers persons have heretofore entered into con-
tracts to deliver grain to your petitioner and have de-
Hvsmd considerable quantities of grain to your petitioner;
and,

WHEREAS your petitioner, in accordance with the terms of
such contracts, deducted from the proceeds of the sale
of such grain certain sums of money for a cumn}el‘-c_ml
reserve to be used for any of the purposes or activities
of your petitioner; and,

WHEREAS your petitioner is desirous of ing the right
to extend its activities to other branches of co-operative
enterprises and in that connection to possess the right
to invest the said commercial reserve in such other co-
operative endeavours; and,

WHEREAS & petition has been presented praying for amend-
ment to an Act to incorporate Saskatchewan Co-opera-
tive Wheat Producers Limited, bein, Chagz?r 86 of the

Stﬁtutes of 1924, for the purposes hereinbefore steted;

and,

WHEREAS it is expedient to grant the prayer of the said
petition;

THEREFORE His Majesty, by and with the advice and con-
senft o?lf the Legislative Assembly of Saskatchewan, enacts
as follows:

1. Section 4 of Chapter 66 of the Statutes of 1024, being AN
ACT TO INCORPORATE SASKATCHEWAN CO-OPERA-
TIVE WHEAT PRODUCERS LIMITED, is amended by insert-
ing after clause (r) the following:

" (r-1) to invest its commercial reserve in any co-operative
association incorporated under THE CO-OPERA-
TIVE ASSOCIATIONS ACT or THE CO-OPERA-
TIVE MARKETING ASSOCIATIONS ACT, or
any company incorpornted by special Act of the Par-
limmfpt of Canada or the Legislature of Saskatche-
wan.

2, This Act shall come into force only upon proclamation of
the Lieutenant Governor issued after receipt by the Minister of
Agriculture of a resolution approving of the exercise by the Com-
pany. of the powers hereby conferred, passed at the next regular
annual general meeting of the delegates with the assent of at least
two-thirds of the delegates present at such meeting. Written
notice of such meeting -statimi]lhe time, place and purpose of the
meeting, shall be given by the Company to all shareholders at
least thirty days before the meeting is held.

In order to ecomply with the requirements of the
second section of this Aet, 99,750 copies of a letter have
been mailed to Pool members of whom we have record,
advising the time and place of this annual meeting of
delegates, and that during the meeting a resolution,
approving of the exercise by the Company of the powers
referred to in the Aect, will be submitted for the con-
sideration of the delegates.

1t will be noted that, while the Act has been passed
by the Legislature, it can come into force only by pro-
clamation of the Lieutenant Governor, issued after the
Minister of Agriculture has received copy of a resolu-
tion approving of the exercise by the Company of the
powers conferred by the amendment. This resolution
must be passed at this annual meeting of delegates
by a majority of at least two-thirds of the delegates
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resent at the meeting. The necessary resolution has
geen prepared, and will be submitted separately to the
delegates.

A good deal of misunderstanding has developed in
connection with this amendment, much of which ecan
be attributed to the opposition set up before the
Private Bills Committee of the Legislature, at the time
this amending Act was under consideration, by interests
opposed to co-operative development.

The necessity of maintaining a strong financial
osition for the handling and marketing of grain must
e the first and most important factor in the consider-

ation of any future eo-operative development which
may take place under the power conferred by this Act.

In order to ensure success, your Board believes that
any new activity should be undertaken only after there
is satisfactory evidence that there is a strong demand
from the Pool membership for such aetivity, and that
it would provide additional essential services on a co-
operative basis in the agricultural life of the province.
Further, that any new development should meet with
the approval of a substantial majority of the members
of this organization as expressed through their duly
elected delegates.

Your Board is strongly of the opinion, therefore,
that before any new aectivity is undertaken under the
additional power provided by this amendment, pro-
posals for such new activity should be submitted for the
consideration of the Wheat Pool delegates, and that
any proposals so submitted should receive the support
and approval of at least two-thirds of the delegates in
attendance at the general meeting.

Future Policy

In the report of Canadian Co-operative Wheat
Producers Limited reference is made to the Royal Grain
Enquiry Commission appointed last year to investigate
various aspects of the Eroduction and marketing of
grain. The commission has now conducted a very ex-
tensive survey of grain marketing practices and methods
not only in Canada, but in the U.K. and continental
countries, and the U.S.A

At the last annual meeting the hope was expressed
that the report and recommendations of the Royal
Grain Enquiry Commission would have been available
prior to this time so that consideration could be given
by this meeting to future marketing policies in the light
o? the decisions arrived at by the commission. The
work of the commission has not yet been completed,
although it is anticipated that its report will be in the
hands of the Dominion government in time for sub-
mission to the next session of Parliament.

In view of the terms of reference constituting the
commission, it may be anticipated that any recommend-
ations made in its report to the Dominion government
will have a direet bearing on the future grain marketing
poliey which may be developed by this organization.
Your Board believes that the findings of the commission
should be available for the information of the delegates
before final decisions on future policy are made.

Under these eircumstances, we would recommend
to the delegates that diseussion on future marketing
poliey should be deferred until such time as the report
and recommendations of the Royal Grain Enquiry
Commission have been received and considered; further,
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that when the necessary information is available a
special general meeting of delegates should be called
at a suitable date at which the whole question of the
future policy of this organization as related to the
future marketing of grain will be under eonsideration
in the light of the eommission’s report.

The question of the wider development of co-opera-
tive distribution of commodities has been the subject
of consideration by your Board during the past year.

In reecent years the policy of this organization has
been to support the aetivities of the Saskatchewan Co-
operative Wholesale Society in the distribution of
commodities. This matter has been under consideration
at different conferences between representatives of the
Wholesale Society and your Board, and at the present
time a joint committee, representing the two organiza-
tions, is making a survey of this whole field in an effort
to determine the best methods to be followed in this
important development. Your Board believes that it
should be possible for this committee to arrive at eertain
definite eonclusions as to the steps to be taken in the
best interests of the Co-operative Movement. It is
suggested, therefore, that the future policy of this
organization in relation to the agegressive development
of co-operative distribution throughout the province
should also be considered at the time of the proposed
special meeting.

Milling

At the last annual meeting of delegates a resolution
was passed approving the steps taken by the Board in
conducting a survey of the milling question, and re-
commending that the necessary steps be taken to start
a projeet in a small way in order to get the experience
necessary to establish the most suitable type of
to operate.

During the past year a committee of your Board
carried on investigations in connection with the cost of
small mills, quality of flour produced, ete. At the same
time a questionnaire was forwarded to Pool delegates
asking their eo-operation in securing information rela-
tive to small mills now in operation throughout the

rovince. The answers received to this questionnaire

indicated that there was a substantial difference of
opinion amongst the delegates as to whether milling
operations should be undertaken by a small mill or
through a large commereial mill.

Sinee all the necessary information is available in
connectlon with small mills relative to the cost of mill
ﬁ»ment quality of flour produced, etc., and in view
?ressmns of opinion received from a large
number delegates at variance with the foregoing
resolution, no action has been taken to acquire a small
mill for experimental purposes. Your Board is of the
opinion, and would recommend to this meeting, that
when the time comes to extend the operations of your
organization into the milling industry, the development
should provide for the acquisition of a large mill ecen-
trally located. We are satisfied that the large mill
will prove to be the most economic unit in this field.

McPhail Memorial Foundation

In view of the eontinued serious economie condition
of the farming industry in this province, it was not.
deemed advisable to initiate any activity durmi)
past year in connection with the proposed M
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Memorial Foundation. With any evidence of a return
to normal conditions, whieh would enable individuals
to assist finanecially in the work of the Foundation,
your Board believes that steps should be taken to
initiate the programme approved by the general meet-
ing of delegates two years ago.

Staff

Your Board takes this opportunity of expressing its
appreciation of the continued loyal and efficient service
olf) the Staff as a whole, both in the Head Office and
subsidiary offices, and in the country.

Conclusion

The widespread and ecomplete failure of the 1937
erop must be regarded as the greatest disaster which
Saskatchewan farmers and their families have been
called upon to face in any f'ea.r since this provinee was
first settled. It is difficult to realize that only nine
years ago wheat production in this provinee reached
the peak of 321,000,000 bushels as compared with an
gstiﬂni.at,ed production for this year of around 36,000,000

ushels.

Under econditions such as these, it is worth remem-
bering that in all parts of the world co-operative effort
has made its greatest progress during periods of diffi-
culty and distress. It is in the very nature of eo-
operation that it can, and does inspire men and women
to try to overcome difficulties by joining with others
in similar condition and with a common objeetive.
Your Board firmly believes that this objective can be
attained in Saskatchewan in proportion as Saskat-
chewan farmers are prepared to co-ordinate their own
interests with those of their fellow-members in this
organization. ;

Respectfully submitted,
J. H. WESSON, President
A. F. SPROULE, Vice-President
BROOKS CATTON
L. WIDDUP
A.D. YOUNG
MARSH ADAMS
OLAF NYLUND
HENRY LEWIS
T. G. BOBIER
R. A. ROBINSON
FRANK WOTHERSPOON
L. W. ELLIOTT
J. 1. BELL
A. E. HOKANSON
J. P. JENKINS
W. A. URTON
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GEOCRGE A. TOUCHE & CO.

Chartered Accountants

356 MAIN STREET
WINNIPEG

22nd September, 1937.

To the Shareholders,
Saskatchewan Co-operative Wheat Producers
Lamited,

Regina, Saskatchewan.

We have examined the books and accounts of Sas-
katchewan Co-operative Wheat Producers Limited,
Modern Press Limited, Saskatchewan Pool Elevators
Limited, and Saskatehewan Pool Terminals Limited,
for the year ended 31st July, 1937, and have reportea
in statutory form on the Balance Sheets of each of these
Companies.

The items of Growers’ Aceounts shown under Ac-
counts Receivable Deferred are stated at amounts
representing the actual debits acerued to these accounts,
but as these values are dependent on the future opera-
tions of the Pool organizations, the Balance Sheet
figures must not be read as representing the actual cur-
rent values.

No provision for depreciation for the year has been
provided in respeet of country elevators and coal
sheds, terminal elevators and equipment, and agents’
residences.

We have obtained all the information and explana-
tions we have required, and subjeet to the above quali-
fications, in our opinion, the appended Balance Sheet
is properly drawn up so as to present in consolidated
form a true and correct view of the state of the organ-
ization’s affairs aceording to the best of our information
and the explanations given, and as shown by the books
of the various companies; and in our opinion, all the
transactions of the ecompanies that have eome to our
notice have been within the objects and powers of the
ecompanies.

GEORGE A. TOUCHE & CO.,
Chartered Accountants, Audilors.

31



[
L]

SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED, MODERN PRESS LIMITED

SASKATCHEWAN POOL ELEVATORS LIMITED,

and SASKATCHEWAN POOL TERMINALS LIMITED

CONSOLIDATED BALANCE SHEET AT 31st JULY, 1937

ASSETS

Cﬂlhcand Securities

$ 4,760,505.74
75,057.73

2,022,432.50
$ 6,857,095.97

rovince of Saskatche-
wan Bonds (at cost) a

Aecnsunu Receivable—Current

IR RN oot vpes v bie boas o 1,367,740.56
Stocks of Grain—/ess Stored i
(as certifi h{dreaponmbla officials)..... . 508,413.80
Stock in Trade—Modern Press, Limited
(as certified by responsible officials).... ... 5,336.02
Total Current Assets............................ $ 8,820,487.25
Accounts Receivable, Deferred
Growers' Overpayments 1829-1930 Pool.................. $12,903,754.47
Province of Saskatchewan
Burplus Interest..................corsrerenneas $135,281.39
Province of Baskatchewan
Binking Fund Interest Account...... 220,050.00
_ 855,331.30
Growers' A t 66,057.03
13,325,142.80

STATEMENT No. 1

LIABILITIES AND CAPITAL

Cheques, Vouchers, ete., Qutstanding
heques and Money ers
Grain Drafts, Cash Tickets
Outstanding Certificates ..

Accounts Payable—Current
Province of Saskatchewan re 1029-1930 Pool
Overpayment
Principal e $544,651,92
e 216,615.25

$761,267.17
Less Prepayment of Principal........ 541,271.86

Sundry.

Accrued Interest...................

Total Current Liabilities..................
Deferred Liabilities
Province of BSaskatchewan re 1929-1930 Pool

Overpayment
Defmegrfntarmt on 1928-1929 Deductions..

§ 278,046.83
432,084.24
28,403.33
$§ 738,514.40
$ 21999531
. 770,739.56
—_— 990,734.87
$ 1,720,240.27
$11,089,900.30
281,110.83

11,821,011.13



: Investments and Membershi VE- (At Cnn)

£e

Canadian Co-operative heat Pro-
ducers, Ltd $50,000.00
Canad:a.n Pool Agencies, Ltd.......c.coe.ce 6,670.00
umars’ Co-operative Refineries
Ltd 632.45

Winnipeg Grain “Exch
Wmml)ax Grain & Progxelce Exchmge

Association, Ltd.................
Lake Sln pers’ Clearance Association.
Rural Telephone Shares.........cocevireiaisanes

Less Reserve.

Fixed Assets (less Reserves for Depreciation)
Country Elevators and Conl Sheds.
Terminal Elevators...
Land, Bui d.mga an

§ 0754445
50,000.00

. § 8,497,204.74
5,537,086.20

Saskatoon... 192,205.84
Agents' Resid 331,616.78
ork under Construction 116,724.55
Sites—Terminal Elevators, 363,390.20
Office Furniture and Fixtures 33,5676.33
Automobiles and Sundry Equipment. 57,316.70

Deferred Charges

&
Overpayment 1920-1930 Poo!—Cumpany a Sbsre $ §M219 .00

gpe;uunx Expenses 1930-1931 Pool..

804.53
ok 105,785.68

47, 544.45

15,129,211 .43

767,809.21

$38,099,145.23

This is the Balance Sheet referred to in our report of 22nd September, 1937.

Reserve for Sinking and 1929—1930 Pool O'ret-
pnyman!
Insurance R
Undivided Pmﬁu..
Contingent Liabilities
In respect of Buildings and Work under
nstruction—Estimated.................. $70,000.00

Approved on behalf of the Board.

J. H. WESSON, Director.
A. F. SPROULE, Director.

12 188,060.07
.667,851 17
108,640.00-

3,125,450.08

2,873,628.48.

$3R,099,195.23
——

GEORGE A. TOUCHE & CO., Chartered Accountants, Auditors,



CONSOLIDATED BALANCE SHEET

The following explanations prepared by the Treasurer may be of
value in considering the foregoing statements:

ASSETS

CASH AND SECURITIES:

Dominion of Canada and Province of Saskatchewan Bonds—
$2,022,432.50: This represents $200,000.00 Dominion of Canada, 3
Perpetual Bonds and $2,072,000.00 Province of Saskatchewan, 44%
Debentures, 1951, at cost,

ACCOUNTS RECEIVABLE—CURRENT:

Sundry—$§1,367,740.56: In addition to an amount of $1,039,497.81
covering sales of grain to the Province of Baskatchewan for purposes of
Relief, the above item is composed principally of advances and freight
on stored grain, and handling charges on grain in store in country and
terminal elevators, collectible when the grain is sold.

Stocks of Grain—Less Stored Grain—$598,413.80: This
amount represents the value of grain on hand in country and terminal
elevators at 31st July, 1937, less the liability for stored grain. Values
have been based upon Winnipeg cash closing prices at that date, less
freight where necessary.

Stock-in-Trade—$5,336.92: Includes the value of Job Stock,
Work in Progress and Newsprint on Hand at Modern Press Limited,
Baskatoon, at the date of the Balance Sheet.

ACCOUNTS RECEIVABLE—DEFERRED:

Growers’ Overpayments, 1929-1930 Pool—$12,%03,754.47: The
amount shown represents the balance due by growers in respect of
excess initinl payments on deliveries to the 1929-1930 Pools, after
writing down the maximum over[:iymant on any grade of grain to 18
cents per bushel and applying credits from the final payment of the
1928-1929 crop. The reduction of $48.84 from the balance shown at
31st July, 1938, is accounted for by minor adjustments in a number of
accounts, amounting to $10.95, plus cash repayments on other accounts,
amounting to $37.89.

Province of Saskatchewan—Surplus Interest Account and
Sinking Fund Interest—$355,331.39: Under the terms of the Sup-
plementary Agreement with the Province of Saskatchewan, dated
17th March, 1933, any payments made by the Company in excess of
monies expended by the Province in respect of the 1029-1930 Pool Over-
payment Account, will accrue to the benefit, of the Organization, to be
taken into consideration in the final accounting in respect of the repay-
ment of the liability referred to, As the rate of interest paid by the
Company to the Province, namely 5%, is in exeess of that paid by the
Province on the 414% Debentures, 1951, such excess payments have
been made, and are reflected in the two above mentioned accounts,
namely, Surplus Interest Account and Sinking Fund Interest Account

Growers® Accounts—§66,057.03: Items comprising this amount
are made up as follows:
Growers' Accounts Receivable .$11,725.24

Advances Against Reserves ..... 2,477.36
Seed Grain Advances Against Reserves . 37,887.87
Contract Notes 1928-1933 Pool . 13,966.56

$66,057.03

Investments—§47,544.45: During the year under review, a
Reserve of $50,000.00 was provided from the surplus Income of the
Pool to provide against loss covering the Coz:ga.n‘{’s investment in
Canadian Co-operative Wheat Producers Limited. Additional invest-
ments acquired by the Organization during the year included a mem-
bership in the Lake Shippers’ Clearance Association, purchased at a
cost of §3,000.00, stock in Consumers Co-operative Refineries Limited
to the value of $632.45, representing dividends on supplies Furchueci
from that Association, ang one share in Strehlow Rural Telephone
Company, at a cost of $5.00.

FIXED ASSETS:
¥ Country Elevators and Coal Sheds—$8,497,294.74: Included
in this amount are the following items;

Plant Value Depreciation Net
.-$14,645,904.93 $6,052,633.52 $8,403,361.41
6,259.75 2,326.42 ,033.33

$14,562,254.68 $6,054,050.04 §8,407,204.74

Country Elevators.......
Coal Sheds................
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. Terminal Elevators—85,537,086.29: The following are the de
tails of the amount shown in respect of this asset:

Plant Value  Depreciation Net
$1,516,718.15 $1,558,534.43
1,198,691.90 585,771.23 612,920.67
75,626.67 36,307.80 30,218.87
3,045,121.59 1,635,376.27  2,400,745,32
1,795,205.48 878,538.48 916,667.00

$10,080,798.22 $4,552,711.93 $5,537,086.29

Terminal No. 4....
Terminal No. 5.

Terminal No. 7
Buffalo Terminal.

The above values are exclusive of Sites which are shown under the
heading of “Sites—Terminal Elevators, etc.,’” details of which appear
below. Terminal No. 6 is a leased elevator and the amount shown
above in respect of same is for equipment only.

Land, Buildings and Machinery, Regina and Saskatoon-—
$192,205.84: This includes the following items:

Plant Value Depreciation Net

Regina
fead Office Building..........$180,000.00 $ 92,250.00 $ 87,750.00
o A TSR I 25,397.75 25,397.75
Fixtures and Equipment...... 11,595.77 6,346.81 5,248.96
Saskatoon
Modern Press Building. 25,566.40 7,214.26 18,352.23
i 9,200 ,200.00

Site . 9,200.00 9,200
Machinery and Equipment 65,605.26 19,348.36 48,256.90
$317,365.27 $125,150.43 §192,205.84

Agents’ Residences—$331,616.78: Included in this asset are
333 Agents' Residences, valued at $526,944.99, against which there is a
Reserve for Depreciation amounting to $195,328.21.

Work Under Construction—8116,724.55: This represents sun-
dry construction work in progress at various points at the year end and
deposits paid on two elevators in course o? purchase. The balance
of the approved programme of Capital Expenditures, amounting to
$70,000.00, is shown as a Contingent Liability.

4 Sites—Terminal Elevators, etc.—$363,390.20: The following
is a summary of the Sites which comprise this amount:

Terminal No. 4 i $ 91,000.00
Terminal No. 5 T TR .. 34,500.00
Terminal No. 7 ... 80,678.30
Buffalo Terminal.. . 123,603.94
Elevator Sites. 1,151.25
Cottage Bites... . 32,456.71

$363,390.20

DEFERRED CHARGES:

Overpayment 1929-1930 Pool—Company’s Share—§284,-
219.00: This amount includes all overpayments of the 1929-1930 Poal
in excess of 18 cents per bushel on any grade of grain, and, in addition,
includes the discount on bonds issued by the Province of Saskatchewan
in reimbursing the lending banks. Details of these c es, and of
various items applied in reduction of the account, will be found in the
following summary:

Cost of writing down overpayment to maxi-

mum of 18 cents per bushel..............c.ccocee, $ 940,443.01
Discount on bonds issued by the Province of
BaskatCheWwah.......iciciiisermmmsssammsssassasassssassainese 275,040.00
$1,224,483.01
Deductions

Saskatchewan Pool Elevators Lim-

ited, 1920-1930 Adjustment Ac-

(o o et e £197,856.30
Credit received in respect of excess

interest paid Province of Saskat-

CheWAN....ccomeirsiia s nssmsnarsns s snies 164.98
Balance of excess interest paid

Province of Saskatchewan............ 135,281.39
Interest on 4149 Debentures, 1051

Sinking Fund.......ccoecciorcrnncinnne. 220,050.00
Surplus Income 1031-1936 inclusive 368,802.75
Surplus Income 1936-1937............... 18,278.50

940,264.01

§ 284,219.00

Operating Expenses 1930-1931 Pool—$377,804.53: This amount
comprises the net operating expenses of the 1930-1931 Poal, and, as
no provision was made in the 1930 Wheat Crop Equalization Payments
Act for payment, the amount becomes a charge to be written off from
the future earnings of the Company.
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Sund $105,785.68: This item represents expenditures made
which are cgargeable to future seasons, and includes the following:

Repair Parts and Supplies on Hand. $ 45,672.11
Prepaid Taxes, Insurance and Expenses.. .. 80,213.57

$105,785.68

Eaae———1

LIABILITIES

CHEQUES, YOUCHERS, ETC., OUTSTANDING:

Outstanding Certificates—§28,403.33: This represents the
amount due on Growers’ Certificates, cmrerinﬁ deliveries to the various
season’s Wheat and Coarse Grains Pools, which have not been presented
to Head Office for payment.

ACCOUNTS PAYABLE—CURRENT:

[ Province of Saskatchewan—$219,995.31: This amount re-

resents the balance of the principal payment due 15th SBeptember,
ﬁat. together with interest accrued to 31st July, 1937, on the total
liability to the Province of Saskatchewan in respect of the 1920-1930
Pool Overpayment. =g

Sundry—8§770,739.56: This item consists principally of Custom-
ers’' Margin Accounts, Loan Accounts and Acerued Expenses,

DEFERRED LIABILITIES:

Province of Saskatchewan re 1929-1930 Pool Overpayment—
$11,039,500.30: This represents the balance owing on the above ac-
count after completing payment of the instalment of principal due
15th Seglambeq, 1937, the balance of which is provided for above
under the heading of “Accounts Payable—Current,” and after pay-
ment to the Province, during the past year, of an nmount of $168,-
254,05, representing repayment of a Loan to Canadian Co-operative
Wheat Producers Limited of $24,979.77, and distribution of our share
of the Contingency Reserve set up by the latter Company in respect
of the 1928 and 1929 Pools, amounting to $143,274.28. The balance
of the liability is payable in fourteen amortized payments of principal
and interest, commencing 15th September, 1938.

Deferred Interest on 1928-1929 Deductions—$281,110.83:
This amount of interest, payment of which has been deferred, is made
up as follows:

Elevator Deduc.{ions. 69 from 1st September, 1929, to 31st

U b e A S S R R g P $1099,195.04

Commercial Reserve, 5% from 1st September, 1929, to 31st
August, 1930 81,915.79
$281,110.83

CAPITAL, RESERVES, ETC.:

Elevator Deductions—§12,188,060.07, Commercial Reserve—
$6,567,851.17: Funds in respect of Elevator Deductions are invested
in the Saskatchewan Pool Elevators Limited, and in respect of Commer-
cial Reserve, in the remaining investments, fixed assets and loans to
Saskatchewan Pool Elevators Limited.

Capital—$106,640.00: This amount includes new capital sub-
seribed during the year, to the extent of $923.00.

Reserve Account—$3,125,450.08: Details of this account are
shown below:

Balance at 1st August, 1936, $3,127,506.61
Add: :
Canadian Pool Agencies Limited, Share of
Profits—Season 1935-1936. 26,366.84
Adjustment of Terminal Overages, Season
DB EORA.L i C S T 4,107.09
Dividend from Consumers’ Co-operative Re-
fineries Limited (Applied on Stock).............. 632.45
$3,158,702.99
Deduet:
Income Tax, Beason 1935-1936..........evevecirerrernee 33,252.91

$3,125,450.08

Reserve for Sinking Fund re 1929-1930 Pool Overpayment—
$100,000.00: This amount was set aside from the earnings of Season
1932-1933 to provide a Reserve for such amounts, due by Growers in
respect of the 1929-1930 Pool Overpayment. as may be ultimately
found to be uncolleetible, and is in accordance with the plan of repay-
ment of the Growers” Overpayments as approved by the del H
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Insurance Reserve—$87,305.03: This Reserve was established
to provide for any losses which might be incurred in excess of the
amounts for which Agents and Payors are bonded, and replaces the

| excess coverage which has been discontinued. Losses ch
to this account during the year under review amounted to $2,280.25.

Undivided Profits—$2,873,628.48: In n,dd.ltiom to the sum_of
£170,645.46 transferred from thie season's mmﬁ;hm amount in-
cludes earnings of Saskatchewan Pool Elevators Limited, set aside
during Seasons 1929-1936 inclusive, distribution of which has been

deferred.
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SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED STATEMENT No. 2
MODERN PRESS LIMITED
SASKATCHEWAN POOL ELEVATORS LIMITED
and
SASKATCHEWAN POOL TERMINALS LIMITED

CONSOLIDATED CAPITAL STATEMENT AS AT 31st JULY, 1937

Dr. Cr. Brought FOrward....mmmmmmmmmne $17,048,600.85 $25,048,034,.83
Capital Receipts Fof Buil
i i Approved Programmefof Buildin
Elevator Deductions.... slg,égggg(l)tll; P! O Wor b s C‘m“ﬂm“og
"106.640.00 c(:l:‘.-ti:nntﬁlll E?end;mro‘:? e
Yy ountry Elevators, Agen esi-
e dences and Cleaners.... $  150.000.00
100,000,00 Sundry Capital Replacemen 36.,724.55
Undivided Prodits Sl $ 186,724.55
e, : " el Less Paid on Account (Work under :
Capital Expenditures Construction ). ssssecasesssass 118,724.55 ook 1o
Fixed and Sundry Asseta i S T T s
Fixed Assets (Less Reserve for Depreciation)........ $15,129,211.43 Balance—Surplus available as Working Capital for
Investments and Memhemhipe.......?. ............... ) ......... 47,544.45 Beason 1037-1938...occ.voreriiririssis s ssssns i 7.030,237.98

£15,176,755.88

Deferred Accounts
Accounts Receivable—Deferred. .
Def Charges. 000 iy

..$13,325,142.89
. 767,809.21

PEN $14,092,952.10
Less Deferred Liabilities........................ 11,321,011.13

2,771,940.97
Carried Forward. ..o, $17,048,0606.85 $25,048,034.83

$25,048,034.83 $25,048,934.83




STATEMENT Neo. 2 (2)

CURRENT POSITION AS PER CONSOLIDATED BALANCE SHEET AS AT 3lst JULY, 1937

Current Assets... e ... $8,820,487.26
Current Liabilities.. e 1,729,249.27

Current Position as per Balance Sheet...... .$7,100,237.98

‘Estimated Capital Expenditures to complete I’rngrumme ui Buﬂdmg
and Work under €onstruction... s 10,000.00

Balance—Surplus available as Working Capital for Season 1937-1938.........$7,030,237.98
P



&

SOURCE OF CAPITAL FUNDS

Btock Subscriptions
From Surplus Earnings

TOTAL RECEIPTS

ANALYSIS OF CAPITAL EXPENDITURES
Fixed Assets (Including Expenditures approved for completion of Programme of Building §

Deductions from Pool Payments 3

SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED

MODERN PRESS LIMITED
SASKATCHEWAN POOL ELEVATORS LIMITED

and

SASKATCHEWAN POOL TERMINALS LIMITED
SOURCE OF CAPITAL FUNDS, ANALYSIS OF CAPITAL EXPENDITURES AND SURPLUS CAPITAL, AS AT 31st JULY, 1937

and Work under Construction)

Investments

1929-1930 Pool Overpayment
Operating Expenses 1930-1931 Pool

Advances, etc., to Growers

Supplies and Prepaid Accounts

TOTAL EXPENDITURES.,... 0 . e s

BALANCE—SURPLUS CAPITAL ... . . .. S PEE NI, ol b AL

STATEMENT No. 3

Reserve for
Binking Fund
Commercial Elevator 1929-30 Pool
Capital Reserve Deductions Reserve Overpayment
106,640.00 -
& .. § 6,667,851.17 $12,188,0860.07 ..
L el Ty it ) - $ 3,125,450,08
106,640.00 § 6,567,851.17 $12,188,060.07 § 3,125,450.08
106,640.00 $ 2,826,618.15 $12,188,060.07 § 77,803.21
5 11,920.00 v ,624.45
153,306.68
377,804.53 #
66,057.03
10,753.85 95,031.83
106,640.00 $ 3,446,460.24 $12,185,060.07 § 208,549.49
............ § 3,121,390.03 $ $ 2,0916,900.59 § 100,000.00




¥

SOURCE OF CAPITAL FUNDS
Stock Subseriptions ...
Deductions from Pool Paymanu
From Surplus Earnings  .....ccocenene.
Province of Baskatchewan—Loan

TOTAL RECEIPTS

ANALYSIS OF CAPITAL EXPENDITURES
Fixed Assets (Including Expenditures approved for completion of Progmmme of Bl.uldmz
and Work under Conatructlon) x
Toyeetmentss L e T
1929-1930 Pool Overpa; g
gemtmg Expen.ses 1930- 1931 Pool
vances, etc., to Growers i
Supplies and Prepald Accounts

TOTAL EXPENDITURES
BALANCE—SURPLUS CAPITAL .

TOTAL CURRENT ASSETS—(As per Consolidated Balance Sheet, Statement “1")
TOTAL CURRENT LIABILITIES— (As per @onsolidated Balance Sheet, Statement “'1"")

BALANCE—Current Position = ..o

STATEMENT No. 3—Continued

. §

Undivided Deferred Deferred Loans
Profits and Interest Qutstandin
Insurance Profit and 1928-29 Province o?
Reserve Loss Account Deductions Saskatchewan TOTAL :

i & 108,640.00
% " 18,755,011.24
87,305.03 § 2,873,628.48 281,110.83 “) 6,467,494.42
............ eeennnnnee. . $11,039,900.30 11,039,500.30
87,305.03 $ 2,873,628.48 281,110,83 $11,039,900.30 $38,369,945.96
a « 318, 12?.211 43
$ 2,350,007.88 $11,080,500.50  13,54%.304.80
o 77, 804.53
66 057 03
105,785.68
$ 2,350,097.88 $11,039,900.30 $20,339,707.98
87,305,083 $ 523,530.60 281,110.83 § $ 7,030,237.08

Less Estimated Capital Expenditures to complete Programme of Building and Work under Construction

BALANCE—S8urplus Capital

$ 8,820,487.25
1,729,249.27

§ 7,100,237.98
70,000.00

$ 7,030,237.98
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STATEMENT No. 4

SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS
LIMITED

MODERN PRESS LIMITED
SASKATCHEWAN POOL ELEVATORS LIMITED
and

SASKATCHEWAN POOL TERMINALS LIMITED

STATEMENT OF ASSETS, DIRECT LIABILITIES AND
GROWERS® EQUITY AS AT 3l1st JULY, 1937

ASSETS
Fixed Assets (Less Reserve for Deprecia-
tion) $15,129,211.43
Investments and Memberships (Less Re-
serve) 47.544.45

Other Assets (Deferred Accounts Re-
ceivable, ete.
Province of Saskatchewan—Surplus In-

L e S 135,281.39
Province of Sasknt.cbewnn——Smkmz
Fund Interest Account... 220,050.00

Elevator Supplies and Prepald Amou.nts 105,785.68

Surplus Capital (After providing for Ex-

Eendxtuma to complete Programme of
uilding and Work under Construction)  7,030,237.98

Amount ﬁrovldad to complete Program-

me of Building and Work under Con-
stemeblag e 70,000.00
Total Net Assets (Exclusive of amounts due
by Growers) $22,738,110.93
LIABILITIES (Exclusive of Liabilities to
Shareholders) Equity
Province of Baskatchewan re 1929-1930
Pool Overpayment.........c......ocvvarrsrersasenns $11,039,900.30 48.552%
TOTAL LIABILITIES TO OTHER THAN
SHAREHOLDERS.................ccommiaresrssonins $11,039,900.30 48.552%,
BALANCE OF ASSETS OVER LIABILI-
TIES—Growers' Equity.........c.uevisisvvereeciie 11,698,210.63 51.448%

$22,738,110.93 100.000%
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TOTAL HANDLED (ALL GRAINS)

SASKATCHEWAN POOL ELEVATORS LIMITED
Country Flevntorn
Platform

Total

Number of Elevators O
Average Handling per !wamr

SASKA I‘CHEW?T;‘T POOL TERMINA!S LIMITED
‘or o.

Terminal No,
Terminal No.
Terminal No.
Terminal No.

Total.... U W B
BUFFALO TERMINAL ELEVATOR...

[ L=

STATEMENT OF GRAIN HANDLINGS
SASKATCHEWAN POOL ELEVATORS LIMITED and SASKATCHEWAN POOL TERMINALS LIMITED
As at 3lst July, 1937

STATEMENT No. 5

1924-1936 1936-1937 1924-1937
(Bushels) (Bushels) (Bushels)
818,728,928 54,471,087 873,200,915
54,165,544 728,996 54,804,540
872,804,472 55,200,983 028,095,455
......... 1,029
......... 52,987
189,056,739 7,289,662 196,346,401
yp it LG Rt o S 71,883,383
199,132,710 16,120,442 215,262,152
151,848.087 20,606,542 172,454,629
SRBGEITEY - e i 28,240,761
640,161,680 44,025,646 684,187,326
ABTEBNTINS s 131,930,775




SASKATCHEWAN POOL ELEVATORS LIMITED

STATEMENT OF EARNINGS
1st August, 1925, to 31st July, 1937 3

Total Season
1925-1936 1936-1937

NET EARNINGS (After adiusting for Income Tax paid and Loss on Realization of Assets)..... $16,318,007.13  $835,095.30

STATEMENT No. 6

Tota
1925-1937
$17,153,102.43

DISTRIBUTION OF EARNINGS
Farm Storage........coceceuiareri o

$ 306,456.74 $ 306,456.74
Bhare of Pool Expenses. 682,853.97 738.807.76
Dividends to Pool........ i ke b Litis 1,915,273.80 - 7 1,015,273.80
L T T B R e VR TR R AN S T G R R R S S SR AT S et e 4,256,040,82 4, 268,040.82
Interest Paid on 1920-1930 Pool Overpnyment. il i s 3,166,583,27 583,556.45 3,750,139.72
sferred to Reserve Account... .. 3,125,450.08 3,125,450.08
Transferred to Insurance Reserve 71,365.43 15,935.60 87,305.03
Transferred to Sinking Fund Rume re 1929-1930 Pool Ovarpaymernt. 100,000.00 100,000.00
Transferred to Undivided Profits... 2,693,083.02 179,645.46 2,873,628.48
g s 10 e AT R o T R Wl BB A $16,318,007.13  $835,095.30  $17,153,102.43
Net Earnings (as above). . t e $17,153,102.43
Depreciation Reserve as at 31t July. 1937... 10,940,409.30
Interest on Mortgages (Paid to Province of wan Co-operative Elevator Company Limited, from 1st August, 1926, to
31st August, 1933, in respect of the purchase of the Assets of the latter Com v) & A 2,150,331.29

TOTAL OPERATING EARNINGS—Ist August, 1925, to 31st July, 1937....
CAPITAL—AS AT 31st JULY, 1937

$30,243,843.02
$12,195,200.00

NOTE: The figures shown for the period 1025-1936 have been altered to include adjustments applicable to that period, but which were not determined in time to be included in the

figures previously submitted.



STATEMENT No. T
LIBRARY RECORD FOR 1936-1937

Books Books Requests
Mailed Returned Books Catalogues Postage
147 188 10 7 $ 11.80
203 237 ) 4 20.16
240 261 27 13 24,81
259 216 87 25.47
551 359 232 2,072 58.04
1937
January......
February....
March
April....
ay
June....
July
L 10171 TR S A i e (I R ]

(‘ommm Eugnera.
Agents . B

U P R e R e e . T




WHEAT POOL COMMITTEES

STATEMENT No. 8

TOTAL NUMBER OF COMMITTEES

1936-1937

Sub-district SR P T S B Al e e B [T |
District Lol ol AR (S b SR e 73
Distriet U gl e el T R Vg b 74
District 85, 4513 8" 06 68 5ipdTTe 48
District e S BT R I T K g i A 50
Distriet 10 7 BeTe8rih 8 109 5 72
District R L el i 1) [ B R S 91
District et T ey i UL e R GRS 87
District 10 911 B -7 10 638 .6 ¢ 79
District Ll gty R gl e TR e RECH TR 63
District 10.. g 7 4 8 156 8 2 7 6 10 73
Distriet 11... b B R R e B e TR S 91
District 12... PR R L e SR e R 81
District 13... TEEUTLE A s TR g Ry 1 91
Distriet 14.... BLOTEL AT S0y IV IR T sSYRe 1 89
District 15... 9 8 6 8 6 5§ 6 5 7 10 69
Distriet 16... B STy B 11 e Rl 72
Total 1183

STATEMENT No. 9

COMMITTEES REORGANIZED
1936-1937

Bub-district EA530 ~8 i 5 60 08T S8 18 07E T
District 1. 8 -0 AE10-2 67T A s - 50 71
District 2. v £ Il PN B R R IR R S | 63
Distriet 3 8" 4Bl <8 0 A4 FB A 39
Distriet 4 8: 7000 "4 5. BLIENT U8 g 50
District. 5 MO R SIS R el T [ R 68
District 6.... 05300 68610 11,20, ST TERT 85
District B dBiS T RT CoR RS 1R G 65
District 8 W CITER85 T 0 620808 4 B o4 66
District LRI T e T ERSE (Y TN Y 58
District 10. LT R A § e B e i 58
District 11 C S ISR BT SUFCT T S 1 SR Sy S ) 57
District 12 O R BEE T - Gl s S8y 19508 77
District 13 T S e G e ) BE T TR TR TR 69
District 14 4 7 6 7 8 14 12 6 8 11 83
Distriet 15, 6 7 5 8 6 3 6 4 7 9 61
Distriet 186..... 8 T.-7=6" 11 "§:"9. 8 € 66
Total 1036



Ly

CANADIAN POOL AGENCIES LIMITED—BALANCE SHEET AS AT 31st AUGUST, 1937 STATEMENT No. 10

ASSETS LIABILITIES
Agency Assets: Agency Liabilities:
Cash in Banks... T & $ 1,100.05 Insurance Accounts Payable.. $ 08,587.28
Insurance Accounts Receivable, 119 557.18 Commissions, ete., Payable.... 22,060.05
Total Agency Assets.... ... $120,657.23 Total Agency Linhilities...........ininnmmnoman-. $5120,667,23
Shareholders’ Assets: Sha-r:holder-’ ]g-labﬂluie-, ete.
Cash in Banks.. $ 0,854.36 ccounts Payable:
J Saskatchewsn Inspection Service.. $ 13,191.49
e oy o o Unearned Commissions,.... 10,104.62
$ 9,014.36 Accrued Expenses. 1,046.95
Accounts Receivable: R
Commissions, atc.e. Receivable. $ 24,433.08
Alberta Wheat Pml-—Demand L(mn Reserves:
Sundry.... Reserve for Cancellations, ete.........
34,327.33 Reserve for Insurance Investigation.
In“'tmn%r&t(;o&i)t posele f Canada Bond . J Capital Stock—Authorized, $20,000. bz v
ominion of anada Bonds, 34§ une, oy
1068 (Quoted value August 31, 1037, $54,312.50) ....... 55,143.75 Tssued and Fuﬂv Pmd“—2'000 Shnm of *10 Oﬂmh 20,000.00
Membership Deposits (Insumnce Agents’ Associations) 200.00 Earned Surplus... - o 39,771.75
Furniture and %:pment —_—  100,140.68
Less Reserve for eprematmn
P52 10014068 A d on _beh the Board,
,140, roved on behalf of the Board:
Bl el BT RO, Director. S
$220,797.89 GEORGE BENNETT, Director. $220,797.89

Auditors® Report to the Shareholders: :

We have examined the books and accounts of Canadian Pool Agencies Limited for the fiscal year ending August 31, 1937, and have obtained all the information and ex-
planations which we have required.

Cash in banks has been reconciled with certificates obtained direct from the company’s bankers. The securities covering the company's investment in Dominion of Canada
bonds and the membership deposits have been verified by certificates from the depositaries.

We report that, in our opinion, the ahove balance sheet is properly drawn up so as to exhibit a true and correct view of the state of the alfairs of Canadian Pool Agencies
Limited as at August 31, 1937, according to the best of our information and the expsmationa given to us and as shown by the books of the company,

Winnipeg. October 4th. 1937, PRICE, WATERHOUSE & CO., Auditors.



STATEMENT No. 11

CANADIAN POOL AGENCIES LIMITED

STATEMENT OF INCOME AND EXPENSES
FOR THE YEAR ENDED AUGUST 31, 1937

Income:
Commissions Earned....
Interest..
Interest on Investments..

Administrative and General Expenses:

Balaries. .. .............ioiciinenee -§ 9,925.00
Adnumstmtrve Expenses. 1,500.00
Rent and Light 1,634.18
Office Supplies and Expenses 242,46
Telegra th and Telephones 289,24
Audit 275.00
Printing and Statmner; 179.80
Postage and Exclse Stamps. 132.46
Brokerage.... 89.15
263.04
74.48
76.50
$14,581.31

Less Allowance from Saskatchewan lnspec-

tion Service.... s 2,600.00

Net Income Transferred to Surplus..............

EARNED SURPLUS ACCOUNT

Balance as at August 31, 1936
Less Capital Stock Dividend
Patronage Dividend.........

00
45,871.33

Net Income for Year Ended August 31, 1937, (as above)
Earned Surplus as at August 31, 1937............

48

12,081.31
$39,771.75

$47,071.33

47,071.33
30,771.75
$30.771.75




Canadian Co-operative Wheat Producers
Limited

DIRECTORS’ REPORT
1936-1937

To the Shareholders,

Canadian Co-operative Wheat Producers Limited,
Winnipeg, Manitoba.

Gentlemen:

The Co-operative Movement in Western Canada
suffered a heavy loss in the death of Louis C. Brouil-
lette, President of your Central Board, who died on
April 22, 1937. He passed away in the prime of life
and fullness of usefulness as did your first President,
A. J. MePhail. Mr. Brouillette's character has heen
well described as “above all things a devoted servant
of Western Farmers, his life distinguished with the
utmost sineerity of purpose; with intense loyalty to
tlﬁe prineiples he believed in and ability to express
them.”

Review of 1936-1937 Crop Year

The following is a review of the 1936-37 crop year
%y thf Dominion Bureau of Statisties, Agrieultural
ranch:

*“Certain basic factors in the crop yvear which has just closed stand
out as having contributed to a fundamental readjustment in the world
wheat situation. For the third successive year the season opened with
a total world wheat crop, excluding Russia and China, which measured
considerably below the average of the previous ten vears. Whereas
world wheat production averaged 3,713 million bushels in the 1926-35
decade, according to the International Institute of Agriculture’s official
tabulations, wheat production in 1936 amounted to 3,527 millions, a
figure very close to the world production in 1934 and 1935, World
carry-over stocks of wheat, after reaching a maximum of 1,149 million
bushels in 1934. had been declining in the two following crop years,
and were reduced to 738 million bushels on July 31, 1936. With a
third year of short production in the 1938-37 crop season, carry-over
stocks on July 31, 1937, were reduced to a tentative figure of 500
million bushels, This latter figure is a{)proxunatgiy 100 million bushels
below the ‘normal’ narh‘gmsb-war level. In keeping with the low world
production and the reduced carry-over stocks, world supplies and
requirements were brought into reasonably close ndjustment for the
first time since 1926-27.

Due to the peculiar distribution of crop shortages and surpluses
in 1036, a larger world trade in wheat was inevitably invited. Even
prior to the depression European countries had been striving for self-
sufficiency in wheat production, and the plethora of import restrictions,
milling quotas, foreizn exchange difficulties and domesti¢ production
bonuses, which arose as world Erlces‘(qll. succeeded in raising European

roduction by approximately 300 million bushels and reducing imports
gy a corresponding amount. Total world shipments declined from a
somewhat abnormal peak of 928 million bushels in 1928-29 to a low
figure of 497 millions in 1935-36. In 1936, however, both Germany
and [taly suffered serious crop reverses, and the remaining western
European countries had below-average crops. The Danubian exporting
countries, on the other hand, garnered their largest surplus in the

ost-war period, In North America serious drought affected both the
Bnitod States and Canadian crops so that the former country con-
tinued on an import basis while carry-over stocks had to augment the
small Canadian crop in order to provide a normal export volume.
Although Australin reaped its fourth successive low crop, Argentina
enjoyed a normal harvest. Such a combination of short crops in the
central and western European countries and the United States made
for an increased world trade in the 1936-37 season. World shipments
totalled 596 million bushels, & gain of almost 4 hundred million bushels
over the previous crop year."”
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Altered Wheat Situation

Following are some comments on the altered
wheat situation from the same authority:
“Out of the experience of the 1936-37 season certain facts have

been established which may be reckoned upon in a study of the altered
wheat situation. They may be outlined as follows:

1.—The traditional importing countries in Europe, which virtually
succeeded in closing their doors to wheat imports during the depression,
will still buy wheat, but only if and when imports are necessary to
augment a still strongly encouraged domestic production.

2.—Import tariffs and import prohititions on the part of the
European importing countries are capable of downward adjustment or
removal as imports are nctually needed. Indeed, much of the need
for import tariffs has been obviated by the restoration of export wheat
prices to their frenent levels. Tariff and other import barriers were
raised during the depression, mainly with the objective of protecting
domestic price levels on behalf of growers against the cheaply offered
foreign wheats.

3.—When it is necessary for the Continental countries to augment
their domestic supplies in any considerable degree, they will look for
medium quality, cheaply priced wheats, and adjust internally the dif-
ference between the import prices and their domestic prices. Accord-
ingly these countries are a]gl. to use domestic supplies during the autumn
months and to line up Danubian and Argentine offers, rather than
bidding early in the season for Canadian supplies when the physical
mevement of the latter is heavy. This attitude on the part of Con-
tinental buyers fairly circumscribes the export outlets for Canadian
wheat, ltm.iti.n&‘t.he latter to the export channels which were preserved
even through the depression, namely, to the United Kingdom, Belgium,
the Netherlands and the Scandinavian countries. France, Germany
and Italy are likely to take Canadian wheats only in small amounfs
for mixing purposes.”

Record Low Yields

The erop year 1936-37 was another year of tragedy
for the majority of the wheat producers of Western
Canada. It was the fourth year in succession when
the Canadian wheat ecrop was substantially below
normal, while the 1936 crop was the lowest in actual
yield in twenty years, with the lowest yield per acre
since wheat growing became an important industry
in Canada. The final estimate of the Dominion Bureau
of Btatisties for the 1936 wheat yield in the prairie
provinces was 212 million bushels, with a still poorer
prairie erop in prospeet, estimated on September 11,
1937, as only 164 million bushels, the lowest figure
since 1914 w]jn,en a erop of 161 million bushels wa,sliu -
vested from an acreage less than half the acreage sown
to wheat this year. The appalling condition in the
Province of Saskatchewan may be realized from the
figures showing an estimated average yield for 1937
of 2.7 bushels per acre as compared with 13.7 bushels
per acre in 1914,

Canadian exports of wheat and flour for the crop
vear 1936-37, acecording to the Department of National
evenue ligures, was 197,726,457. The total Canadian
wheat carryover of 36 million bushels for July 31, 1937,
is considered a minimum figure, having in mind the
export and domestic milling needs before supplies
from the new harvest are available.

Royal Grain Enquiry Commission

A Royal Commission to make “an intelligent, im-
personal analysis of our wheat marketing problem”,
was proposed on April 30, 1936, by James R. Murray,
Chief Commissioner of The Canadian Wheat Board,
to the House of Commons’ Special Committee, on the
marketing of wheat and other grains under guarantee
by the Dominion. The Committee in its report to the

ouse recommended the appointment of a Royal Com-
mission, and on June 27, lggﬁ. the Hon. W. F. A. Tur-
geon, a Judge of the Saskatchewan Court of Appeal,
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was appointed a Commissioner “to enquire into and
ref)ort. upon the subject of the produection, buying,
selling, holding, storing, transporting and exporting
of Canadian grain and grain produets”. The Com-
mission held its first session in Winnipeg on December
1, 1936, with other sessions held at Saskatoon, Vancou-
ver, Edmonton, Calgary, Regina, and various centres
overseas. Hon. J. L. Ralston, K.C., is chief counsel
for the Commission, James E. Coyne, junior counsel,
and Dr. T. W. Grindley, Secretary.

The Pool organizations were represented at all
public sessions of the Commission by one or more
counsel, M. M. Porter, K.C., appearing for the Alberta
Wheat Pool; R. H. Milliken, K.C., and M. A. MacPher-
son, K.C., for the Saskatehewan Wheat Pool; and E.
K. Williams, K.C., for Manitoba Pool Elevators.

The principal brief dealing fully with questions
asked by the Commission was submitted by Mr. P.
F. Bredt, President of Manitoba Pool Elevators, at
Calgary, who gave a detailed review of Pool opera-
tions since the inception of the three provineial or-
ganizations and their Central Selling Agency, Canadian
Co-operative Wheat Producers Limited. r. George
Bennett, member of the Alberta Wheat Pool and Vice-
President of the Central Board, gave his views on the
wheat marketing problem as a working farmer. Re-
presentations on behalf of the three Pool organizations
for a future gramn marketing pelicy for Canada were
submitted to the Commission by IE‘;[r. J. H. Wesson,
President of the Saskatechewan Wheat Pool and mem-
ber of the Central Executive.

The brief submitted by Mr. Bredt at Calgary gave
a historieal review of the origin of the Pools which
went back through forty years of Western Canadian
agriculture. The Pools came into being as an honest
and sincere effort of producers to improve their standard
of living, and to obtain for producers & larger share of
each dollar the consumer paid for his wheat. The mov-
ing spirit behind the Wheat Pools was the desire to
minimize the mstability which Western Canada’s basic
occupation was labouring under due to the hazards
imposed by nature and aggravated by the futures
marketing system, in whieh speculative manipulation
often fends to eause a decline in price in the fall months
when the farmer must, from sheer necessity, sell his
grain.

The accomplishments of the Pools, their sound
finaneial standing, their democratic form of govern-
ment, the operation of their selling organization, were
outlined in detail. The frequent and wilful misinter-
pretations of Wheat Pool activities were fully answered
both in the brief presented and through lengthy exam-
ination before the Commission.

Mr. George Bennett, Vice-President of your Central
Board, also appearing at Calgary, gave his submission
as a working farmer on ‘“The Farmer and the Wheat
Problem”. He pointed out that, although agrieulture
1s Canada’s basic industry and the dominant industry
m Western Canada, farmers, as a elass, have not par-
ticipated to the extent that they should have in the
wealth they have created. The value of wheat pro-
duetion alone in the prairie provinces in the twenty-
seven years 1910 to 1936 inclusive, as estimated by the
Dominion Bureau of Statistics, was close to seven
billion doliars, and yet the standard of living on prairie
" farms has never been high and has been progressively
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lowering from one level to another during the past
six years. The wealth producers of the West want
better treatment. They work hard and want to get

id fair wages. They do not want to depend on an
immense gambling institution for the returns they
get from year to year. He thought that a scheme of
farm storage should be considered, to be introduced
m case wheat surpluses should again pile up, one in
which the farmer could grow all the wheat he liked;
but so long as there was a surplus he would only be
allowed to sell his quota which would be arrived at on
the basis of previous crops raised.

Mr. John H. Wesson, President of the Saskatchewan
Wheat Pool, presented at Regina, the submission of
the Pool organizations for ‘A National Grain Marketing
Policy for Canada.” He pointed out the radieally
changed world market for wheat with the decline in
export demand as a result of the intensive campaign
in Buropean importing eountries to encourage home pro-
duction of wheat. Today the wheat problem is essen-
tially a market problem. He quoted James R. Murray,
then Chairman of the Canadian Wheat Board, as
testifying before the Special Committee on the market-
ing of wheat and other grains that “‘nurmal crops on
present acreage in exporting countries will give from
six hundred and forty to seven hundred and fort;
million bushels of exportable surplus, while the avail-
able market may be only five hundred to five hundred
and fifty million bushels.”

The futures market is not equipped te meet sur-
plus conditions. It was never organized to find a
market. It has failed to funetion in the interests of
producers in any marketing emergency during the
past twenty years.

The Pool organizations recommended as the first
step in the development of an adequate marketing
programme that:

(1) A national marketing board should be given complete contro

of the entire wheat crop of Western Canada, charged with the
duty of marketing it at the best possible price,

(2) Such board should set a reasonable initial payment at the
time of delivery and make further payments from time to
time as the grain is disposed of.

(3) Such board should establish a sales office overseas and appoint
afenta in the principal importing countries for the purpose
of pushing the sale of Canadian wheat and inereasing con-
sumer demand.

(4) The board should have the power to subsidize the farmer in
periods of depression.

(5) The board should provide a uniform price for grain of like
quality.

(6) In the creation of the board provision should be made so that
the growers shall have a voice in its operation.

(7) We further believe that the way should be kept open for the
possibility of co-operation between exporting and importing
countries in dealing with the world wheat problem.

Canadian Wheat Board

James R. Murray, who succeeded John I. MeFar-
land as Chief Commissioner of the Canadian Wheat
Board, tendered his resignation to the Federal Govern-
ment on July 22, 1937. The Board was reorganized
on the same date with George Melvor as Chairman;
R. C. Findlay, Treasurer of the Board since it was es-
tablished, appointed as Viece-Chairman and Treasurer;
and A. M. Shaw, Markets Commissioner for the Federal
Department of Agrieulture, as the third member of
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the Board. The same poliecy as was carried on for the
crop year 1936-37 is eontinued in force for 1937-38.
The fixed price of 87 14 cents per bushel is maintained,
but no purchases ean be made by the Board unless the
open market price falls below 90 cents per bushel on the
basis of No. 1 Northern at Fort William.

We 'reiterate our regret that the Federal Govern-
ment has seen fit to restriet the operations of the Cana-
dian Wheat Board. No opportunity has been given
to tho Board to funetion as producers expected the
Board would operate when the Canada Wheat Board
Afclé was placed on the Statute Books by the Parliament
of Canada.

Central Meetings

Four meetings of the Central Board and six meet- -
ings of the Executive were held during the year, and
in addition there were several informal meetings of
members of the Executive in connection with the Tur-
geon Commission hearmgs. The close confact main-
tained between the three Pool organizations, through
the full and frank discussions of producer problems, is
largely responsible for the unanimity of policy by the
Pools in dealing with questions affecting the welfare
of the prairie farmers.

At a meeting of the Central Board in Regina on
May 27, Paul ¥. Bredt, President of Manitoba Poeol
Elevators Limited, was elected President to suecceed
our late President L. C. Brouillette, with George
Bennett, of the Alberta Wheat Pool, continuing as
Viee-President, and J. H. Wesson, President of the
Saskatchewan Wheat Pool, was elected as the third
member of the Executive. .

Barley Feeding Experiments

A satisfactory domestic market for Western Cana-
dian barleys has always been one of the objectives of
the Pool organizations. With this end in view, feed-
ing experiments by Fastern Agrieultural Colleges, in
co-operation with the Coarse Grains Departments of
the Pools, were first carried on in 1929, when the neces-
sary barley was supplied by our organization. Eastern
feeders, however, have consistently objected to the
amount of weed seeds and wild oats permitted in our
feed barley grades, and, in order to meet these objec-
tions, a reeclassification of barley grades was drawn up
last year by the Coarse Grains Committee of the three
Pools, and submitted to the National Barley Commit-
tee. With certain minor changes it was approved by
this body. Expeeti that the suggested changes
would be incorpora,tg(gl into the Canada Grain Aect
hefore this there was a desire by Fastern livestock
interests to have another series of feeding tests carried
on, comparing all the new feed grades of barley with
corn, oats, and certain other combinations. The Grain
Act, however, was not opened up at the last session in
Ottawa, and, consequently, only one series of five
tests is being eonducted in which barley is being used
which corresponds as nearly as possible to the top feed
barley grade in the proposed new classifications.

Feeding tests are being made at the following places:

Two at Macdonald College in Quebec;

One at the Ontario Agrieultural College in
Guelph, and,

One each at the Dominion Experimental Stations
of Ste. Anne de la Pocatiere, Quebeec, and Nap-
pan,;Nova Scotia.
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The final results will not be known for some months,
but when all the information is available a report will
be prepared for distribution, the Federal Department
of Agriculture having agreed to finance this part of the
work. The preliminary report indicates that the
barley fed hogs stand at the top of the list in so far as
the live animals are concerned.

Conclusion

The past year has again demonstrated the strength
of the Co-operative Movement on the prairies. While
the continued drought in 1936 sharply reduced yields
over wide areas in all three provinees, and seriously
reduced the earnings of our organizations, our percent-
age of deliveries increased. Our three organizalions
again met in full their obligations to the provineial
governments on account of the 1929 over-payment,
and maintained their grain handling facilities in a high
state of efficiency. There is great and inereasing dis-
tress, anxiety, and hardship among our sorely tried
western farmers, but there is evident the same stead-
fast loyalty to the principles of co-operation which
established, and has maintained, our producers’ co-
operative organizations.

Respeetfully submitted,
P. F. BREDT, President )

GEORGE BENNETT,Vice-President | Ezecutive
JOHN H. WESSON j
L. HUTCHINSON

BEN 8. PLUMER
BROOKS CATTON
L. WIDDUP

COLIN H. BURNELL
J. W. BALDWIN



Canadian Pool Agencies Limited

DIRECTORS’ REPORT
1936-1937

To the Shareholders, :
Canadian Pool 1ablgencies Limited,
Winnipeg, Manitoba.

(Gentlemen:

Appended hereto is the Balanee Sheet of your Com-
pany as at 31st August, 1937, together with a statement
of the ineome and expenses for the year ended as at the
same date. The result of the operations of your Com-
pany for the year is a profit of $39,771.75 as compared
with a profit of $47,071.33 last year. The decrease in
the earnings for the past season is largely due to the
smaller grain stocks earried in eountr ﬂand terminal
elevators. In addition we had no Lake Marine business
this year, and no shipments out of Churchill. Alto-
gether our loss in commission revenue is approximately
$9,950.00 from the previous year’s figures.

As was pointed out last year, your Company lost
a very large percentage of its earnings when Central
went out of the export business, although in the two
seasons immediately preceding we were fortunate in
having a good deal of Lake Marine and Outturn busi-
ness, as well as a substantial volume of Marine insur-
ance on Churchill shipments.

Foliowing the usual practice your Ageney has car-
ried on ifs operations on the prineciple that serviee
comes before profits, and it continues to serve the Pool
organizations in protecting their interests in the insur-
anee field in a manner which reflects adversely in the
earnings of your Company.

We are glad to report that a very material reduction
in the ecountry elevator insuranece rates is now in effeet
for the present season, and this, together with the ex-
tremely small erop in Saskatchewan, will reflect itself
in further deereased earnings in our next year's report.

The following comments relative to the Balance
Sheet and Operating Aecounts may be of interest:

Balance Sheet
Agency Assets and Liabilities

The Assets included under this heading represent
Trust Funds eollected or to be eollected, and are offset
by the amount due to the Insurance Compa.mes for
business writien, and to the Canadian Pool Agencies
for commissions earned.

Shareholders’ Assels and Liabilities

Accounts Receivable: Under this heading is an item
of “Commissions Receivable”, previously referred to as
being due from the Ageney Trust Funds, and which
have been collected subsequent to the date of the Bal-
ance Sheet.
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The item for Alberta Wheat Pool represents a De-
mand Loan made to them for the purpose of obtaimng
interest earnings on surplus funds, and is, of eourse,
available to us when required.

Investmenis: The amount shown under this heading
represents the cost price of a purchase of $55,000.00 of
Dominion of Canada Bonds, 3 149 to expire June, 1966,
the mnvestment being made for the purpose of earning
interest on surplus funds when the Provineial organiza-
tions had no further use for them. The market value
of these Bonds at the date of the Balance Sheet re-
presented an amount of $54,312.50. Naturally these
values are subject to fluetuation but offer the best
medium of obtaining earning power without undue
risk of loss. Bonds of a par value of $25,000.00 were
purchased during the present season.

Membership Deposits: This represents deposits which
we are required to make to the Insurance Agents’
Associations as a guarantee that we will comply with
their rules and regulations, and are returnable in cash
should we withdraw from membership.

Furniture and Equipment: Since this Asset has now
heen depreciated to its salvage value, no depreciation
has been written off for this year, and this Asset will be
carried at the amount shown in the Balance Sheet.

Accounts Payable

Saskalchewan Inspection Service: This represents
the balanece which we are carrying for the Saskatche-
wan Inspeetion Serviee, of which your Company is the
Manager for the Underwriters.

Unearned Commissions: This amount includes a
proportion of commissions due to subsequent years
en policies written for a three-year period, and on other
business where the commissions ﬁave not yet been
completely earned.

Reserves

Reserves for Cancellations, etc: Due to the nature of
our business, where the larger proportion of our policies
become due immediately prior to the end of our finan-
cial year, it is necessary to set up adequate reserves
to provide for eancellations, and for operating expenses
in connection with the handling of the insurance, which,
of eourse, reflect themselves in the operations of the
ensuing year.

Reserve for Insurance Invesiigation: This amount
represents the unexpended portion of the reserve set
up previously for payment of fees and other expenses in
respect of other branches of insurance which were
being investigated.

Capital Stock: The ownership of the Capital Stock
of the Company is held by the three Provineial organ-
izations who contribute their business to us: Alberta
and Saskatechewan having® 667 shares each, while
Manitoba holds 666 shares.

Earned Surplus: Details of the eperations of this
account are shown in the statement submitted.
Profit and Loss Account

Under the heading of “Expenses” is an item of
$1,500.00 representing Administrative Fxpenses, this
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being an allowance made to the three Pools in respect
of overhead and administrative charges for the year.
The deduetion from the total expenses of $2,500.00 re-
presents the Management Fee paid by the Saskatche-
wan Inspection Service for the supervision and ad-
ministration of their operations.

"Earned Surplus Account

As shown in the appended statement, a Capital
Stock Dividend of 6% was paid during the year undor
review to the three Provineial organizations who are
the Shareholders, while a Patronage Dividend was
ga.id to each of them on the basis of business contri-

uted. The details of these Dividends are as follows:

Dividends
Capital
Stock Patronage Total
Manitoba....uwriimene$ 399.60 & 6,720.32 $ 7,128.92
! tchewan... ... 400.20 28,360.84 26,767.04
g 51T U R SR 400.20 12,776.17 13,175.37

$1,200.00 $45,871.33 $47,071.33

The combined total of these two Dividends re-
presents a return of 82.18%, of the total commissions
received by the Company.

Respectfully submitted,

P. F. BREDT, President
GEORGE BENNETT, Vice-President 1E‘zecuh’ve
JOHN H. WESSON J
L. HUTCHINSON
" BEN 8. PLUMER
BROOKS CATTON
L. WIDDUP
COLIN H. BURNELL
J. W. BALDWIN
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Pool Elevators’ share of all grains
delivered to all elevators in

—Saskatchewan

PERCENTAGE
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OR the splendid support which this
farmer-owned system has received
during recent difficult years, we

wish to thank all our patrons.

How consistent the support has been we
indicate in the above ehart, showing per-
centage of deliveries of all grains to Pool
Elevators as ecompared with total hand-
lings by all country elevators in Sask-
atchewan. It eovers the six-year period
from August 1, 1931, to July 31, 1937.

The Company will endeavor to maintain
the high standard of service which has
gained for it so many friends.

L 2

Saskatchewan Pool
Elevators Limited

Head Office :: Regina

1936
—37






