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SASKATCHEWAN CO-OPERATIVE WHEAT
PRODUCERS LIMITED

Directors’ Report

Regina, Saskatchewan,
1st November, 1938.

In submitting this Fourteenth Annual Report to
the annual meeting of Wheat Pool delegates, your Board
of Directors, as in the past, has endeavoured to present
a complete survey of the operations of your organiza-
tion.

In view of the province-wide nature of Wheat Pool
operations, its vearly operating financial statements
must at all times reflect the position of the province
in terms of yield per acre of its prineipal grain crops.

For the crop vear 1937-38 the acrcage seeded to
wheat yielded an average of 2.8 bushels per acre, as
compared with a long-time average of 16.5 bushels.
This was the lowest production yield ever recorded in
the history of the province. As was pointed ouf at
the time of our last annual meeting, the effect of this
major disaster on the grain growing industry of the
province was directly retlected in the operations of
your organization for the year under review.

Consolidated Balance Sheet

A copy of the Consolidated Balance Sheet prepared
by Messrs. Geo. A. Touche & Co., Auditors, showing
the position of the whole organization as at 31st July,
1938, together with explanatory notes on the principal
items, will be found attached to this report as State-
ment No. 1. This Balance Sheet brings together in
one statement the accounts of Saskatchewan Co-opera-
tive Wheat Producers Limited, Saskatchewan Pool
Elevators Limited, Saskatechewan Pool Terminals Lim-
ited, and Modern Press Limited.

As at 31st July, 1938, total current assets for the
entire organization amounted to $6,697,240.30, with
total eurrent liabilities of $1,597,746.98. The difference
between these two items, amounting to $5,099,493.32,
represents the current position of the Company.

It will be noted that the Balance Sheet provides for
a contingent liability in respect of buildings and work
under construction estimated at $50,000.00. After
providing for this item, there remains a balance of
$5,049,493.32, which represents the amount availalle
as working capital for the season 1938-39. This com-
pares with a working capital position of $7,030,237.¢8
a year ago, and shows a reduction in working eapital
during the year of $1,980,744.66.

It will be noted from the Auditors’ Report that no
rovision has been made for the past two years for
epreciation in respect of country elevators, coal sheds,
agents’ residences, and terminal elevators and equip-
ment. This matter will be dealt with later in the re-

port.
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Consolidated Capital Statement

Attached to this report will be found the usual
Consolidated Capital Statement (Statement No. 2),
which sets out in detail the current financial position
of the organization as at 31st July, 1938.

As indicated above, working eapital is shown as
$5,049,493.32, a decrease of $1,980,744.66. This de-
crease is accounted for as follows:

Loss for Year—Pool........cocccoccovivvcnrinssinninnns. § 22,448.26
Loss for Year—Line and Terminal Depart-
TOMEL i ok s dacs o] Gan g A Wb iasaginsivis = VL] RO
Additions to Plant Values of Fixed Assets, in-
cluding amouqi J:‘nrovided to complete pro-
1

gramme of building and work under con-
struction......

159,381.78
50

Additions to In 50.33
Decrease in Reserve Account.. 4,079.57
Payment of Principal to Province of Saskat-

chewan re 1929-30 Pool Overpayment Ac-

count Cori ke 571,884,52

$2,069,350.10

Less
Additions to Pool Capital..............§ 249.00
Liquidation of Capital by provision

for depreciation.......... -.. 35,747.25

Decrease in Growers' De

counts Receivable. 203.17
Decrease in Sundry
Charges..iiji.sad.. “il. 52,356.02
—_— 88,645.44
$1,980,744.66

Source of Capital Funds, Analysis of Capital
Expenditures and Surplus Capital

Statement No. 3 has been prepared for the purpose
of showing in detail the position of your surplus capital
as at 31st July, 1938. The items in this statement are
largely self-explanatory. It may, however, be again
worthwhile to point out that no reference is made to
depreciation reserve. Ashas been explained in previous
vears, for the purposes of accounting, depreciation
reserve does not provide new capital but merely liquid-
ates eapital previously invested or expended in the
fixed assets against which the reserve applies.

It will be noted from this statement that the full
amount set aside in undivided profits, along with a por-
tion of the Sinking Fund Reserve Account, has been
used to meet the payments of principal to the Provinece
of Saskatchewan in conneetion with the 1929-30 Pool
Overpayment liability. The balance of the Sinking
Fund Aceount in liquid form amounts to $48,266.02
and in order to provide for the payment of principal
due to the provinee in 1939, amounting to $600,478.74,
the net earnings of the Elevator Company (from which
funds for the payment are obtained) will require to be
sufficiently large during the coming season to permit
a sum equal to the difference between the two amounts
above stated being credited to undivided profits.

Statement of Assets, Direct Liakilities
and Growers’ Equity

Attached herefo will be found the usual Statement
of Assets, Direet Liabilities and Growers' Equity
(Statement No. 4), as at 31st July, 1938. This state-
ment shows a balance of assets over liabilities of
$10,490,102.82, whieh represents the equity of growers
in the assets of the association based on book values.
This represents a decrease of $1,208,107.81 from the
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amotint shown at 31st'July, 1937. This decrease is
accounted for as follows:

Loss for the Year—Pool.........ccccoiiiinne. © 2244826
TLoss for the Year—Line and Terminals Depts. 1,31;.545.64

. Decrease in Reserve Account..........c.oui. g ,079.57
i $1,388,073.47
Less
Increase in Capital.........oinin § - 240,00
Additions to Surplus Interest and
Sinking Fund Interest Ac-
counts. ... 120,423.49
counts Receivable,......... 203.17
120,965.66

$1,208,107.81

The above amount represents the decrease which
has taken place in the assets of the organization during
the year, less the decrease in direet liabilities as a re-
sult of the payment of the 1938 instalment of principal
in eonneetion with the 1929-30 Pool overpayment
which is provided for in the statement.

The Growers’ Equity is shown as 50.053 per cent.
of the book value of the Company’s assets, as compared
with 51.448 per cent. last year, a decrease of 1.359 per
cent. The value of the Growers' Kquity, namely,
$10,490,102.82, is equivalent to 55.612 per cent. of
the total amount of $18,862,800.24 which has been sub-
seribed by Pool members in tlie form of capital, eleva-
tor deduections and commercial reserves. This ecompares
with a pereentage figure of 62.018 per cent. as at 31st
July, 1937, a decrease of 6.406 per eent.

In arrviving at these figures, the fixed assets of the
orzanization have been included at their present book
values, with no allowanece for depreciation on country
elovators, coal sheds, agents’ residences, and terminals
having been provided during the past two years.

With ‘more favourable conditions prevailing, your
Board is hopeful that the earnings for the present sea-
son will be sufficiently large to enatle the organization
to return to the policy of providing a liberal allowance
for depreciation on fixed assets.

Saskatchewan Co-operative Wheat Producers
Limited

- Financial Statements

A complete copy of the Financial Statements of
Saskatehewan Co-operative Wheat Producers Limited,
tozother with Auditors’ Report covering last year’s
business, has been submitted separately to the dele-
gates.

Balance Sheet

It will be noted that total eurrent assets as at 31st
July, 1938, amount to $4,237,512.13, and eurrent
liabilities to $861,180.35. The difference between
these two items, $3,376,322.78, represents the current
position of the parent ecompany, and is available for
the purposes of working eapital for the organization.
This represents a decrease of $4,745.67 from the amount
of working capital quoted & year ago when this item
was shown as $3,381,068.45. Explanations of the items
appearing in this Balance Sheet are given in the
Auditors’ Report.

Income and Ezpense

Total income for the year ended 31st July, 1938,
amounted to $325,685.96. Details of income are
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shown in Statement No. 2, Page 20 of the Auditors'
Report.

Total operating expense, details of which are set
out in Statement No. 2A, Page 21 of the Auditors’
Report, amounting to $348,134.22, shows an excess of
expenses over income of $22,448.26. It may be noted
that last year’s account showed an item of ‘‘Special
Income” amounting to $143,274.28, representing our
share of the distribution by Central of the Contin-
geney Reserve Fund. Exeluding this speecial item,
the above results show an improvement of $52,547.43
as compared with the results of the previous year's
operations. This improvement is accounted for by
an increase in earnings of $18,803.31, and a decrease
in expenses of $33,744.12. The amount of the deficit
has been charged to the Comﬂany’s share of the 1929-30
Pool Overpayment, to which account all surpluses in
recent years have been eredited.

There is included in the operating expenses of the
Company the sum of $40,802.76 representing the oper-
ating deficit of Modern Press Limited for the year
ended 31st July, 1938.

Provision has also been made for depreciation on
certain fixed assets amounting to $6,995.69.

The statement of expenses also includes a speecial
non-recurring item for legal fees and expenses in con-
naction with the Royal Grain Inquiry Commission
amounting to $4,165.20, as well as Saskatchewan’s
share of interprovincial Pool expenses amounting to
$5,075.94. The cost of publishing ‘“New Breaking’
(less the amount realized from the sale of the book)
amounting to $4,018.56, has been charged to this year's
aceounts of the Publicity Department. Any monies
realized from the sale of copies of the book on hand
will of course be eredited against this amount.

Saskatchewan Pool Elevators Limited

Saskatchewan Pool Elevators Limited now owns
and operates 1,091 eountry elevators in all parts of
the province. The maximum number of elevators
actually in operation during the past season was 914
a8 ecompared with 1,029 the previous year.

Crain Handled
A total of 15,172,108 bushels of all grain was
handled through Pool country elevators for the year
ended 31st July, 1938. The Company also handled a
total of 210,514 bushels of grain loaded over the plat-
form, making a total of all grain handled for the year
of 15,382,622 bushels.

Comparative figures for the last three years’
handling are as follows:

Country Elevator Receipls

1937-38 1936-37 1935-36
(Bushels) (Bushels) (Bushels)
12,103,184 43,621,558 52,437,630

2,316,286 6,628,739 7,586,521

600,178 3,162,247 3,075,411
76,580 505,641 470,912
75,871 463,802 808,182

15,172,108 54,471,987 64,378,656

Plaiform Receipis
(Bushels)




Secondary handlings, not included in the above
figures, were unusually large during the year under
review and amounted to 9,441,930 bushels of all grades.
A farge part of this amount was handled through
coun elevators, the balance being distributed off
cars. These handlings represent interstation shipments
and also stoeks of grain for feed and seed shipped into _
the provinee, including a number of cars of grain from
the United Staces.

The average volume of grain per elevator handled
during the year amounted to 16,600 bushels as com-
pared with an average per elevator of 52,937 bushels
the previous year when 1,029 elevators were open.

In previous years it has been our practice to present
the percentage of deliveries at Pool country elevators
on the basis of figures supplied by the Board of Grain
C'ommissioners for eountry deliveries. During the year
under review, however, there was an apparent duplica~
tion of receipts in the figures of the Board of Grain
Commissioners as a result of the inclusion of grain
being moved from one elevator to another by truck or
rail. In eonsequence, it would be misleading to use
these figures for this report. However, agents’ reports
of deliveries at those points at which Pool elevators
were in operation last year give sufficient indication
that our percentage of deliveries compares favourably
with the previous year.

Attached to this report will be found the usual
Statement of Grain Handlings (Statement No. 5),
showing the volume of grain handled by the Company
sinee the inception of the organization.

Grading Statements

The Company's grading statements at the end of the
fiscal year showed a net grade loss of $71,392.90 com-
pared with $100,726.20 for the previous year, or a net
loss of $8.61 per ear as against $2.94 per car for the
previous year.

Overages and Shorlages

The following figures show the overages and short-
ages in all grain handled through Pool country eleva-
tors during the past year as compared with the previous
season:

1937-38 1936-37
2 13

Oats 32,383 bushels 1.40%, 1331?

Barley 8,828 bushels.. 1.47%, 87%
Shortage—Flax 1,927 bushels............. (2.51%)  (2.61%)
Rye 116 bUshels. oo T A 2!
Insurance

Five elevators were destroyed by fire during the
year ecompared with four in the previous year.

Insurance claims for buildings amounted to $55,-
694.23, and grain $20,277.43, a total of $75,971.66 com-
pared with $63,720.37 during the previous year. Loss
ratios were 73.41%, as compared with 53.19, the previous
year. All claims were settled in full by the insurance
eompanies.

Financial Stalemenis

The Auditors’ Report covering the year’s operations
of the Company is included in the Financial Statements
submitted separately to the delegates.

For the year under review crop produection was
very muech smaller than in any previous year, and of
considerably lower quality. The percentage of cars
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of wheat grading within the contract grades was 769,
as compared with 88% in the previous season. The
estimated net value to farmers at country stations
of wheat delivered in Saskatchewan is reported by the
Sanford Evans Statistical Service as follows:

1937-38— 18,544,000 bushels valued at. $18,237,675.25 . -
1936-37— 82,855,000 bushels valued at $72,528,072.35 . .
1935-36—102,563,000 bushels valued at 361.579.103.TD

As in previous years, the only capital commitment
to be met was the instalment on the 1929-30 Pool over-
payment. This amounted to $571,884.52 less $17,000.00
prepaid at the 31st July, 1937. Interest for the year
amounted to $555,427.07, and payment in each case
has been made on due date.

. There are no direct liabilities against the Company's
assets, but there remains the eontingent liability in
connection with the 1929-30 Pool overpayment. As
indicated above, this amount was reduced by $571,-
884.52, and the amount now stands at $10,468,015.78.

1t will be noted from the Balance Sheet that total
eurrent assets of Saskatchewan Pool Elevators Limited
as at 31st July, 1938, is shown at $4,376,278.88, with
total current liabilities of $2,683,535.89. The differ-
ence between these two items, amounting to $1,692,-
742.99, represents the eurrent position of the Company
at the end of the fiseal year. After providing for con-
tingent liabilities of $50,000.00 in conneetion with
building programme and work under construetion, the
balance of $1,642,742.99 represents the amount avail-
able as working capital at the beginning of the present
season. This eompares with $3,628,875.54 for the pre-
vious year, and shows a decrease of $1,986,132.55.
With the use of the working capital of Saskatehewan
Co-operative Wheat Produeers Limited, the total
available working capital for the organization amounts
to $5,049,493.32 compared with last year's total of
$7,030,237.98, a difference of $1,980,744.66.

It may be noted that during the year under review
our borrowings from the banks were very limited.
For the eurrent season, with the larger erop and the
change in the market setup, all working capital will be
used and substantial horrowings will be the rule.

Details of elevator earnings and expenses for the
vear ended 31st July, 1938, are shown in Statement
No. 2, Rage 47 of the Auditors’ Report. This state-
ment shows total operating revenue amounting to
$2,059,443.52. After dedueting operating expenses
amounting to $2,310,368.33, and depreciation on office
furniture and fixtures, autos and sundry equilpment
amounting to $12,533.50, there is shown a net loss in
country elevator operation of $263,458.31. As already
indicated, no provision has been made for depreciation
on fixed assets. For the previous year, a comparable
figure showed net earnings of the system amounti
to $583,796.21. The country elevator system show
a net loss per bushel, before depreciation, for the year
under review of 1.631 cents per bushel, as compared
with a net earning of 1.076 cents per bushel for the
previous year.

Terminal Elevalor Earnings and Ezpenses

The Profit and Loss Aceount of Saskatchewan Pocl
Terminals Limited for the year ended 31st July, 1938,
appears as Statement No. 2, page 59 of vhe Auditors’
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Report. Total operating revenue amounts to $321-
805.22, with operating expenses amounting to $741.-
149.58, leaving an operating deficit, before deprecia-
tion, amounting to $419,344.36. This compares with
operating earnings, before depreciation, of $264,300.14
for the previous year, or a comparative loss per bushcl
of grain handled through Pool terminals of 4.730 eents
as compared with earnings of .601 cents per bushel the
previcus year. The principal reason for this adverse
comparison is, of course, the lack of volume in the ter-
minals and the impossibility of carrying stocks on
which carrying charges could be secured. ;

Buffalo Terminal

Profit and Loss Account for the Buffalo terminal
department is shown as Statement No. 4, page 49
of the Auditors’ Report. This shows an operafing
revenue consisting of rental received under lease of
$60,200.04, with operating expenses of $85,991.29,
leaving an operating deficit of $25,791.25 before provid-
ing for depreciation. It should be noted, however,
that the operating expenses include an item of $52.-
013.556 which re]())resents the interest on the investment
in this plant. Omitting this item, the Buffalo plant
showed an actual eash return of $26,222.30 in excess of
the actual cash outlay for expenses. This eompares
with an actual cash return of $25,729.99 for the previous
year. The Buffalo terminal continues to be operated
un;i_er lease by the Cargill Grain Company of Minnea-
polis.

Combined Profit and Loss Accounts

Statement No. 3, page 48 of the Auditors’ Report
shows the combined summary of Profit and Loss Ac-
counts of Saskatchewan Pool Elevators Limited
and Saskatchewan Pool Terminals Limited. Total
operating revenue for the year under review amounted
to $2,441,448.78. Operating expense for the season
amounted to $3,137,509.20, leaving a combined deficit
from the operations of the country and terminal
gystem of $696,060.42. After deducting sundry items
of depreciation amounting to $12,765.78, but before
provision for depreciation on fixed assets, there is shown
a net deficit of $708,826.20. The following statement
shows a summary of the Profit and Loss Aceount:

Operating Deficit before deprecintion ... $ £96,080.42
Depreciation (exclusive of plant) ... 12,765.78
708,826.20
Add: :
Proportion of Pool Expense...................8 52,620.91
Interest on 10290-30 Pool Overpayment
Liability accrued to 31st July,
088,80 e R s e e B6S 4 2TI07
608,047.98
£1,316,874.18
Deducl: {
Profit on Realization of Assets................linies 5,328.54
TLoss for Year before Depreciation.......cccciveniiennnn. $1,811,545.64

The full amount of this loss has been charged to
Reserve Account.

The above charge will reduce the balance at the
eredit of Reserve Account from $3,121,370.51 to
$1,309,824.87. With a return to more normal condi-
tions, it will be the policy of the Board to rebuild the
Reserve Account to its former position.
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Attached to this report will be found Statement of
KEarnings (Statement No. 6) covering the entire period
of the operations of the Company from 1st August,
1925, to 31st July, 1938, together with det&lls of the
distribution of these earnings.

Reference has already been made to the fact that,
due to existing conditions, for the second year no pro-
vision has been made for depreciation on fixed assets.
The total depreeciation reserve on the fixed assets of the
Company amount to $10,884,845.70 as at 3lst July,
1938, This amount is equal to 41.947% of the book
value of these assets. With this amount provided for,
and with a reasonable expectation of sufficient earnings
to provide depreciation for the present season, the
unavoidable absence of such provision will not Berlously
affect the position of the Company.

In connection with operations for the year ended
31st July, 1938, it may be noted that, while the primary
receipts of grain through Pool elevator country faecilities
show a reduction of over 729 as compared with the
previous year, the operating earnings of the line depart-
ment, exclusive of terminal rentals which remain un-
changed, show a reduction of only 489%. Operatin
expenses for all departments show a reduction o
$1,344,080.34 from the gevmus year, of which $685,-
591 .02 is accounted for by a reduction in salaries and

es and the balance by a reduetien in other control-
la,b e operating expenses due to smaller handlings.
With the exception of a reduetion of $28,000.00 in the
amount of interest paid on the 1929 Pool overpayment
due to a reduction in liability, and a reduection of
$72,000.00 in renfal for Pool Terminal No. 6, all other
fixed charges such as taxes, insurance on buildings,
interest on Pool note, ete., remained a.pprox1ma,tely
as in previous years.

Capital Commitments Relired

As indicating the progress made during the past
seven years in retiring liabilities, as well as increasing
the value of the country elevator system, the following
figures may be of interest to delegates:

Purchase of Saskatchewan Co-operalive Elevator

System
1st August, 1932—Co-op. Liquidators.... $ 445,000.00
1st August, 1933—Co-op. Liquidators (Fma] Paymen!.) 1,372,000.00
1st August, 1933—Government a/e¢ Co-op. Purchase
(Flnal PRI 2 o e e e I BT et )  f 598,000,00

$2,415,000.00

1929 Pool Overpayment
1st Oct., 1932—Govemment of Saskatche-
.................................... $ 67,000.00
15th Sept., 1933—Government of Saskatche-
448,000.00
470.000.00
494 ,000.00

518 000.00

15th SBept., 1934—Government of Snskamhe-

$3,112,000.00
$5,527,000.00
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Elevator and Cleaner Programme

Carried Forward $5,527,000.00
31st July, 1933—Paid U.G.G. Ltd. for 16 ]

EABDTALOTS. .. i $110,000.00
31st July, 1934—Elevator and Cleaner Pro-
ETRTATE B iorios fig g ros dnsmes 120,000.00
31st July, 1935—Elevator and Cleaner Pro-
copn b U W e 250,000.00
31st July, 1936—Elevator and Cleaner Pro-
et T e R 150,000.00
31st July, 1937—Elevator and Cleaner Pro-
ramel p . A 150,000.00
31st July, 1938—Elevator and Cleaner Pro-
ETOTEIIG, Leees e ospoh e s e 100,000.00
- $ 880,000.00
Total Capital Commitments.....i esessemssseissrseisssssnssaioss $6,407,000.00
Working Capital of Organization 1st August, 1931.......... $3,200,000.00
Working Capital of Organization 1st August, 1938.......... 5,049,000.00
Increase............... $1,849,000.00

Saskatchewan Pool Terminals Limited
Financial Statements

The Financial Statements of Saskatchewan Pool
Terminals Limited have already been considered with
the accounts of Saskatehewan Pool Elevators Limited.

Handlings, etc.

Pool ferminal handlings showed a very sharp de-
crease even from the low level of the preceding season.
Handlings for the year under review amounted to
only 8,849,201 bushels of all grains, as compared with
44,025,646 bushels for the same period in the previous
year. This represents an all-time low.

Grain in store as at 31st July, 1938, totalled 828,097
bushels, slightly higher than the stocks as at 31st July,
1937, of 661,351 bushels.

A fair export demand for Canadian grain during the
year, combined with a very short erop, resulted in the
lowest Canadian carryover in many years, and this
eondition was accurately reflected terminal stocks
which were extremely low, particularly on the contract
grades of wheat. The 1937 crop was harvested early,
and, due to a good export demand and the high pre-
miums prevailing for spot grain, grain was shipped to
the Head of the Lakes as quickly as carlots could be
accumulated. For the same reasons, grain was shipped
from the terminal elevators to eastern positions very
rapidly, and stocks at the close of navigation were the
lowest in the history of grain storage at the Head of the
Lakes. Receipts during the winter were almost neg! 'ﬁ-
ibl}?. 80 that practically no storage earnings were avail-
able.

Due to good crop eonditions in Manitoba, it was
possible to arrange with Manitoba Pool Elevators
Limited to operate Pool Terminals No. 4 and No. 5
for part of the year under review. Elevator No. 5 was
taken over by the Manitoba Pool in August and was
used up to 31st December, 1937. Elevator No. 4
was leased on 2nd Seﬁtember, 1937, and was operated
by Manitoba Pool Elevators up to the middle of
June, 1938.

- In connection with Terminal No. 6, this house was
carried throughout the year on a basis of 509 of the
normal rental. The elevator was not in use during the
season, but, looking forward to better arop conditions,
it was felt that it would not be advisable to give up the
lease on this house with the Canadian National Rail-
ways. Your Board believes that this action has now
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been justified, and it is anticipated that Terminal No. 6,
which has a eapacity of 7,400,000 bushels, will have a
fairly satisfactory handling for the present year.

Incidentally, Pool Terminal No. 5 (capacity
2,100,000 bushels) has again been leased for the eur-
rent season to Manitoba Pool Elevators Limited at a
satisfactory rental. This action was taken when it
became apparent that the Saskatchewan crop was
being reduced during the month of July, and that
grain originating with Saskatehewan Pool elevators
em:lldN be Tandled efficiently in Elevators No. 4, No. 6
and No. 7.

It may be of interest to delegates to note that out
of a total of 76,305 cars unloaded at the Head of the
Lakes during the past season, only 6,374 ears, or ap-
proximately 8.35% were unloaded in Saskatchewan
Pool terminals. This compares with 28% unloaded the

revious season, and, of course, reflects the disastrous
ailure of the Saskatchewan erop combined with the
fact that a very large part of the crop was required for
econsumption in the province.

During the season only 2,500 bushels of wheat from
the Alberta Wheat Pool were unloaded in Saskatche-
wan Pool terminals, with none from Manitoba—the
Manitoba Pool having prlent,y of terminal space after
leasing Pool Terminals No. 4 and No. 5.

Screenings

With such small handlings only a limited quantity
of sereenings were made. During the year 2,846 tons
of refuse screenings were disposed of at an average
price of $5.89 per ton. This compares with last sea-
son’s sales of 17,511 tons at an average of $15.24 per
ton. With the improvement in U.S. crops the demand
for this elass of feed was limited. Pool terminals sold
885 tons ot standard recleaned screenings at an average
price of $22.86 per ton as against 5,814 tons at $25.08
Eer ton for the previous year. In addition, 127,829

ushels of mixed feed oats were disposed of at 3914 cents
per bushel as compared with 626,433 bushels at 3614
cents per bushel the previous year.

Although the total volume of the by-produets of
torminal operation was small compared to previous
years, the earnings made on the sale of the products
provided an important contribution to our operating
revenue.

Terminal Repairs, ele.

Major repairs, replacements, and the installation
of new equipment to Pool terminals during the year
under: review included the following:

Terminal No. 7.—In order to keep the small staff
retained at Pool Terminal No. 7 gainfully employed
last winter, your Board deemed it advisable to author-
ize the carrying out of a special repair programme which
was necessary to keep the elevator in first class operat-
ing condition. The programme included repairs to
expansion joints between the conveyor belt bridges
connecting the workhouse and the annex; reclaiming
eylinders on Emerson cleaners and renewing a Very
large number of bearings on these machines; changing
coneentrator rolls and repairing a large number of
valve levers in the basement; repairs to No. 5 ecar
dump; door breakers; bumpers and underpins; the
complete rebuilding of one Mayo spout on the in floor;
one shipping spout on the dockside, and one transfer
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spout on the bin floor. The total cost of this work
amounted to $9,839.97, of which $8,600.00 was paid
for wages.

Terminal No. 6.—Four new Superior Separators
were installed in this elevator. These are owned by
the Canadian National Railways, but the installation
was carried out by our millwright department and the
C.N.R.reimbursed Pool terminals for the work involved
amounting to $20,988.20.

Terminal No. 4—The installation of two new No.
16 Superior Separators, started the previous season,
was completed at a total cost of $10,308.95.

Coarse Grains Department

Total sales of wheat and coarse grains for seed and
feed, including sales by agents from country elevators
and earlot sales, for the fisecal year ended 31st July,
1938, totalled 5,574,372 bushels, as follows:

Bushels

This compares with total sales of a year ago of
7,791,276 bushels, representing a decrease of over
2,200,000 bushels but also representing a much higher
}'?areent&ge as compared with country elsvator receipts

or the year.

In addition to our own sales, we arranged to unload
and distribute in the drought area stoecks of feed and
geed shipped by Manitoba Pool Elevators Limited,
the Alberta Wheat Pool, and the United Grain Growers
Limited, as well as & number of cars of foreign feed and
sead, and somse cars shipped by Line elevator companies.
A total of 5,332 cars containing approximately 9,500,000
bushels of feed and seed grain were unloaded and dis-
tributed by our elevator agents.

Distribution of Registered and Certified
Seed Grain

During the year under review your organization
again purchased and distributed a quantity of high
class seed grain at cost price, plus a small handling
allowance. A total of 102,361 bushels of registered
and certified seed was purchased. Of this amount
6,742 bushels were supplied to Junior Grain Clubs, the
balance having been sold to patrons of Pool elevators
through loeczl agents.

In addition to this movement of less-than-carlot
quantities of seed grain, your organization again co-
operated with the Field Crops Branch of the Depart-
ment of Agrieulture in assisting to dispose of a number
of earlots of registered and certified seed in exchange
for local stocks.

Churchill

No grain was shipped to the Port of Churehill last
season. The small amount of grain available for export
from last season’s erop, combined with a premium
market at the Head of the Lakes, worked against ship-
ments over the Hudson Bay route. In consequence,
the record of wheat exports through Churehill, ex-
clusive of the present season, stands the same as given
in last year’s report. These are as follows:
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Of the above total, 545,000 bushels, representing
3.1%, have been supplied by the Central Selling Agency,
14,116,000 bushels, or 81.49%, by Saskatchewan Pool
Elovators Limited, and 2,693,000 bushels, or 15.5%,
qy other companies.

During the present season arrangements were made
by the Canadian Wheat Board to ship three cargoes
of grain from this port, and Saskatchewan Pool Eleva-
tors Limited supplied close to 1,000,000 bushels of
grain for this season’s export business. It is anticipated
that the Wheat Board will request shipments of fur-
ther quantities of grain to Churchill during the present
season for carryover to the next shipping season.

Saskatchewan Wheat Pool Construction
Company Limited

This eonstruction subsidiary commenced the 1938
season with a fairly large repair and machinery re-
placement programme, but with relatively small ap-
propriation for elevator and cottage construetion. The

iginal programme was carried to completion, and, in
addition, several large replacements were made at im-
portant points as crops developed to a point where
such changes were necessary in order to handle the
indicated business. A survey of the major activities
of the Construetion Department during the 1938
building season includes the following:

Elevators Rebuilt

Liberty..... ....35,000 bushel elevator built on old site,
i ..45,000 bushel elevator built on old site
and electrically equipped.
New Elevators
Craven...... -...35,000 bushel elevator built and elect.nc—

ally equip,

....35,000 bushel elevator built.

35,000 bushel elevator built.

(Cleaners were not installed in these three elevators.)

Building costs for the 1938 season are approximately
the same as those obtaining in 1937. A 35,000 bushel
elevator without a cleaner costs in the neighbourhood
of $13,650.00, which includes an item of $300.00 for
overhead charges.

Annexes

At Marshall and Eston our storage eapacity was increased in each
case by the erection of a 10-bin, 20,000 bushel annex,

Elevators Destroyed by Fire and Replaced by
Purchase or Rebualt

Drake.—30,000 bushel elevator with small Hart-Carter combina-
tion cleaner and 15-ton scale burned and replaced by 35,000
bushel elevator and small Hart-Carter combination cleaner
and all modern equipment.

Duff,—30,000 bushel elevator burned and replaced by purchase of
24, ?00 bushel elevator which has been equipped with 15-ton
scale.

Englefeld.—30,000 bushel elevator burned with small Hart.Carter
combination cleaner; replaced by 35,000 bushel elevator and
largt:' Hart-Carter combmnnon cleaner and all modern equip-
men
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Henribourg.—30,000 bushel elevator burned 9th November, 1937;
replaced by purchase of 30,000 bushel elevator which has been
?guipped ]wu.h large Hart-Carter combination cleaner and

-ton seale,

Lucky Lake: 30,000 bushel elevator burned; replaced by the pur-
chase of 29,000 bushel elevator which has been equipped with
used Globe cleaner and a new 15-ton scale.

Naisberry.—35,000 bushel elevator including 5-Unit Emerson
cleaner burned; replaced by 35,000 bushel elevator and 3-Unit
Emerson cleaner. i

Wimmer.—30,000 bushel elevator and small Hart-Carter combina-
tion cleaner as well as 15-ton scale burned; regl.ac-ed by 85,000
bushel elevator and small Hart-Carter combination cleaner
and all modern equipment.

Cleaners

Ten New-Type cleaners were installed in elevators
other than those already mentioned, as follows:
Hart-Emerson No. 30 “Uni-Flow” (Small) installed at Adair
and Nokomis.

Hart-Emerson No. 32 “Uni-Flow" (Large) installed at Bank-
end, Lone Rock and Westbend.

Hart-Carter Combination (Small) installed at Amsterdam,
Chelan, Gorlitz, Runnymede and Tiny.
In addition to the above, the transfer of nine Old-
Style cleaners was ecompleted.

Engines
Four New-Type engines which had been burned
were rebuilt and installed at various points. Nine
New-Type full-diesel engines were installed in old
elevators, and six full-diesels in new elevators. Four
0ld-Style engines were also transferred.

Scales

Eighty-eight 15-ton scales were installed in new
and old elevators. Sixteen smaller scales were trans-
ferred to other elevators; thirteen of these being length-
ened to eighteen feet. Four other 10-ton scales were
lengthened to eighteen feet in their original location.

Air Dumps
One hundred and twenty air dumps were rebuilt
to provide high-lift service, and new elevators were
provided with complete new high-lift dumps. Twenty-
one points were provided with air dump boosters,
which provide high-lift serviece at minimum cost, and
are suited only for points with medium handlings.

Elevators Painled

One hundred and sixty-seven elevators and eight
annexes were painted during the year.

Cottages

Additional eottages for elevator agents were built
or acquired during the year as follows:
4-Room Cottage built.
.3-Room Cottage built.
-3-Room Cottage built.
Salter...... 3-Room Cottage built.
Cottages were purchased at Brooking, Buffalo Gap,
Duff and Gaines. A 2-room addition was made to the
elevator cottage at Arelee.

Pool Elevator Laboratory Service
In recent years Saskatchewan Pool Elevators Lim-
ited has maintained an addifional service to Pool mem-
bers in providing moisture and germination tests for
sead grain. As indieating the scope of this service, the
following figures show the number of tests made each
vear during the past five years:
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Germination Moistare

Tests Tesls
1933-34.......co000m00m0e 3,672 5,791
1934-35.. 13,224 1,493
1935-38.. 18,081 1079
1636-37.. 5910 136
1937-38........ 7,042 120

In addition t.o these tests, this depa.rt.ment also
checks a large number of samples for grade and dock-
age. For the last year over 1,500 samples were checked
and over 2,000 samples of different kinds of grain were
prepared and distributed to school children to assist
in sechool work.

Modern Press Limited
Financial Statemenis

Full partieculars of the operations of Modern Press
Limited for the year ended 31st July, 1938, are con-
tained in the Financial Statements and Auditors’ Re-
port submitted separately to the delegates.

The Profit and Loss Account for the year shows
that after provision for depreciation on fixed assets
amounting to $5,336.61, and making provision for
doubtful aceounts to the extent of $1,000.00, the opera~
tions of the Company show a loss of $40,802.76 made
up of a loss of $44,649.66 on the publication of The
Western Producer less a profit of $3,846.80 on the
operations of the Job Printing Department. This re-
sult compares with a loss of $47,719.19 for the previous
season. The net deficit for the year has been charged
p&gaskamhewan Co-operative Wheat Producers Lim-
ited.

Job Printing Department

This department shows a reduction in reyenue of
$1,177.92 from the previous year, but there is an in-
erpase in net profits of $2,260.90. Net profit for the
current year amounts to $3,846.90 as eompared with
$1,586.00 a year ago. A comparison of the operations
of thls department for the past year with those of the
previous year is shown below.

Increase
1937-38 1036-37  (Decrease)
Job Sales, ete 2.63 §59,960. ($1,177.92
Cost of Sﬂles.. ... 23,375, 1,606.86
Expenses.... .. 28,891.72 30, TJB 79 1,845.07)

Profil before Deprecialion
Depreciation..

Neal Profid............;

..§ 6,515.20 § 4,241.19  $2,274.01
. 2,668.30 2,655.19 13.11

o ® 3,846.90 § 1,586.00 $2,260.90

The Western Producer

As indicated above, the deficit arising from the
publication of The Western Producer amounts to
$44,649.66 after providing for deprecmtlon of $2,668.61.
This is a decrease in last year’s deficit of $4,655.53.
A ecomparison of the operations of The Western Pro-
ducer for the year under review with those of the previ-
ous season is shown below:

Increase
1937-38 193637 (Decrease)
$67,188.22 § 72,463.68 {5 5, 275 .46)
22,358.62 22,858.76 00.14)
785.44 82732 ( 41 88)

Advertising....
Subseriptions.
Miscellaneous.

Tolal Revenue .. 90,332.28 05,949.76 ($ 5,817.48)
Newsprint.. 40,112,668 40,360.08 5 '247.42 )
Expenses.... 02,200.97 102,230.69 10,038.72)
Loss bafore Deprtcwlum -.. 41,081.35 46,650.01 (§ 4,668.66)
Depreciation.......cwiman 2,668.31 2,655.18 13.18

Loss for Year.. ................544,640.66 § 40,305.19 (8 4,655.53)
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In the Job Printing Department, while a decrease
in sales is shown as compared with the previous year,
this is more than offset by a decrease in the cost of
stock used. There is also a reduction of $1,845.07 in
general operating expenses.

As indicated above, the deficit on the publication
of The Western Producer has been reduced by $4,653.53
as compared with the previous year. Revenue from
all sources totalled $90,332.28 against $95,949.76 for
the previous year, while operating expenses were re-
cllgggt-ig’ érom $142,599.77 in 1936-37 to $132,313.63 in

The following figures provide a coneise picture of
produetion and costs incidental to the publication of
The Western Producer during the past three years:

1935-36 1936-37 1937-38

Total Gross Press Run.............. 5,220,780 5,822,518 5,518,312
Total Net Press Run...... ... 5,156,948 5,740,676 5,478,425
Total Spoiled Copies...... o 64,843 81,943 34,

Percentage Spoils to Net Run 1.257% 1.4279%, L7289,
Average Net Run Per Issue..... 97,282 110,396 105,354
Coat Per Copy..........cevnnn. - 2.7955¢ 2.5307¢ 2.4152¢
Cost for 52 Issues (per copy).. $1.482 $§1.315064 §1.2556004
Lowest Net Press Run....... . 89,523 102,400 98,650
Highest Net Press Run............ 103,850 114,350 109,500

As at 3lst July, 1938, the net paid ecirculation of
The Western Producer was 97,837 as compared with
106,019 at the same date last year. Distribution of
cireulation by provinces at the end of the fiscal year
for the two-year period was as follows:

1937 1938
59,930 52,798
20,984 20,627
16,202 17,246

Saskatchewan..
Alberta. ...
Manitoba.

British Col 5,025 4,235
Misecellaneous... 3,878 3,028
Total.: .l a0l 100,019 07,834

These figures indieate loss in eirculation of 8,185
during the year. It will be noted that the decline has
taken place largely in Saskatchewan during the first
six months of 1938. It is probable that the disastrous
erop conditions encountered last year are primarily
responsible for this decline.

Editorial
General

As a weekly newspaper The Western Producer
covers the general news of the week and, in addition,
devotes space to various departments and features,
including much direct serviee which the reader expects
to find in and receive from the paper of his or her
choice. Because it is an organ of the co-operative
movement a special effort is, of course, made both
editorially and throughout the paper generally to
emphasize the news and propagate the views of the
movement and thereby to eultivate an atmosphere
favourable to its development.

As has often been stated, however, a main funetion
of the paper is to be available as a weapon ready at all
times to defend and to fight for the objectives which the
western farmers are striving to attain. It is in this
eapacity that the paper has made its strongest and
widest appeal. The paper is still, as papers go, very
young, and it takes a considerable time to supplant
periodicals which for many years have had a secure
place in the homes of the west. We believe that the
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indications are that more and more The Western Pro-
ducer is succeeding in doing this and, as a consequence,
is becoming each year a more effective instrument of
the farmers' cause. There is no doubt that today,
if farmers were faced with a supreme test, as they
were in 1923-24, they would not be without a reason-
ably effective weapon should the press of the west
oppose their efforts as was done at that time.

It is hardly necessary to state that for The Western
Producer questions involving politics are always dan-
gerous. There are those who assert that all reference
to partisan issues should be avoided. It should be
remembered, however, that polities, economies and all
major activities affecting the community as a whole
are inextricably intertwined. It is, therefore, impos-
sible to discuss questions of the day intelligently with-
out continually touching on one aspect or another of
the politieal side of them. Deliberately to try to avoid
doing so and to refrain from praise or blame where
either seems merited would be to render discussions
valueless. The Western Producer has not avoided
political questions but has always endeavoured to
avoid partisanship. Political passions have been fairly
high in the west during the past year, particularly in
Saskatchewan where a general election took place.
The usual number of charges of party bias one way or
another have been levelled but these have come in
almost equal proportion from every party and may be
gaid to have eancelled each other out. It is worth
noting that none of the political parties have officially
or publicly charged The Western Producer with par-
tisanship.

Probably the most important event on the news side
for the year under review was the hearings of the
Turgeon Commission. As will be remembered, these
were covered fairly thoroughly, particularly the sub-
missions of the representatives of the Wheat Pools
whose briefs were printed verbatim.

Two seetions of the paper which are of great value
in holding our readers’ continuous attention and ap-
proval are the Agricultural and Women’s and Children’s
Departments. For the information of delegates, a
review of the activities of these two departments for
the past year is set out below.

Women's Section

The Women's pages of The Western Producer deal
largely with domestic questions such as food, clothing,
home improvement, health education (ineluding adult
eduecation) and recreation.

A Garden Page, condueted by Mrs. 8. V. Haight
is very popular. All the correspondence dealing with
garden work is earried on through the office. To give
an example of the kind of work carried on, this spring,
in eco-operation with Mrs. Haight, a garden seed pro-
jeet was undertaken. It was suggested that many
clubs in the more fortunate districts might be glad
to make up parcels of seeds for elubs in the drought
aroas and The Western Producer offered to co-operate
by passing on requests from club secretaries in the
drought areas to seeretaries in clubs offering seeds.
The undertaking proved to be a great success, and
between the elubs that offered and the clubs that re-
E)ueated we were able to contact nearly 4,500 people.

ffers came from British Columbia on one hand and
from as far east as New Brunswick on the other. An
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article in the Farmers’ Magazine, published in Toronto
and ecireulating widely in Eastern Canada, mentioned
this project, and this brought fine contributions from
Women’s Institutes, Farm Women’s Clubs and Ladies’
Aids of Ontario. It is impossible to mention by name
the local groups who did such splendid work in gather-
ing and distributing these seeds, but away at the top of
the list are the Homemakers' groups, and, as they are
called in the other provinces, Women's Institutes.
By far the greatest part of the work was done by this
organization. Next came the Ladies’ Aids and then
Community Clubs, United Farm Women's Lodges,
Catholic Women’s Leagues, and a great number of
generous-hearted individuals who made up and sent
away large parcels at their own expense, some of them
at considerable sacrifice.

Other projects, such as peace or health, are under-
taken from time to time.

An enthusiastic garden lover, Mr. W. W. Ashley,
President of the Saskatoon Horticultural Society,
again offered, through The Western Producer, to send
a package of elm seeds to all who sent five cents to
eover the eost of mailing. Mr. Ashley reports that
1,862 persons have availed themselves of his kindness.
Many also wrote him stating that last year seeds did not
do very well owing to drought, but some of these
germinated this spring and are growing nicely.

The most cordial relations exist between The Wes-
tern Producer and hundreds of elubs among which are
the Homemakers' Clubs and United Farm Women's
Lodges, whose reports are carried from week to week.
These contacts with organized women are extramely
valuable, as many members are devoted to their ¢lub
corner and also respond to any suggestions made
through the paper in a way that is highly gratifyving.

As may be seen by the accompanying list, the
Women's Department handles a great deal of corres-
pondence, much of which concerns personal problems.
Others request material for elub papers on edueation,
health, peaee, lives of famous people, and more current
topies such as the Padloeck Law, larger units of sehoal
administration, socialized medicine, the war in Spain,
China, ete. While we do not undertake to supply this
material, we do so as far as possible, as the Extension
Department of the University of Saskatchewan is not
yet equipped to take care of this work.

The accompanying list also indicates that the vari-
ous pattern and feature services are well patronized.

Judging by the response, ‘“Mary Maple’s Column"
serves to supply a much appreciated opportunity for
lonely people over twenty-five to find congenial pen-
friends. Continued support is still being given to the
Young Co-o;ﬁrators' Club, which has about 1,200 active
members. eedlework, monogram, playwright and
art contests along new and more original lines have
been held recently, while debates and diseussions
ereate eonsiderable interest. The Y.C. poets continue
to attraet the attention of young and old.

Wereceive a considerable volume of commuusications
on a great variety of subjects of particular interest to
women. Enumerated below is a list of average monthly
receipts of letters as nearly as we ean approximate
them for the years 1936 and 1937, under the different
subject headings:
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Average per Month

1936 1937
Junior and Teen Age Section (entitled Young

Co-operators)......... 240 360
Educational......c.......s. sadl] a0 60
Household Matters (including recipes).. 60 80
Peace and Kindred Subjeots..... 20 30
Gau'denmf 50 70
“Mary Maple's Column:

Letters received for publication or answered

Letters re-addressed and forwarded 700
Poetry Corner......c....... 20 40
Stories, Articles, ete...... 15 30
Requests re Club Wo el b8,

United Farm Women, Community Clubs,

Stadyr Gretpe.t. DR DO Rl 20 50
TOtAL DOE M ORLH . 1e, 1o apussinashanpaess s digsonodon ot Eosducpeii Tos 495 1,535
Total number of communications received dur-

ing the year.......... 5,040 18,420

Total number of orders received from the three
Pattern Services in The Western Producer

during the year............... 14,156 20,043

Agriculiural Department

The poliey of the Agrieultural Department of The
Western Producer is to make available to farm readers,
ingofar as space and opportunity permit, latest authen-
tic information pertaining to agricultural news and to
improved agricultural practices. Since keen competi-
tion tends toward lower prices, it becomes more and
more necessary to reduce every faetor in the eost of
produecing farm produets to the lowest possible point.
It is the purpose of The Western Producer to secure
and publish material to this end, supplemented with
information concerning market requirements, market-
ing practices, market trends, ete.

The material appearing on the Agricultural pages
is chosen with a view to creating an interest in good
husbandry, in efficient marketing, in the establishment
of more atfractive homes, in helping communify under-
takings, and in those things generally which enable its
readers to live a fuller and richer life.

It is recognized that grain growing is, and will quite
probably remain, the major type of agricultural pur-
suit followed in the prairie area of the western provinees,
but that in the park-belt mixed farming is developing
fairly rapidly and seems likely to become more and more
the aceepted and profitable type to pursue. In smaller
areas peculiar condiftions permit continued develop-
ment of more specialized types of agriculture, i.e., cat-
tle and sheep farming in the short grass region of south-
western Saskatechewan and south-eastern Alberta;
dairying in the distriets adjacent to large towns and
eities; sugar-beet production in irrigated districts of
southern Alberta; alfalfa and other forage crop seed
production in the grey bush soils of northern Saskat-
chewan and Alberta; buying and finishing feeder cattle
and sheep in distriets where the necessary feed is
abundant and low in pries, ete. In addition to these
major divisions of agricultural development it must be
borne in mind that over much of the western provinces a
decided interest is being taken in sidelines such as
poultry raising, beekeeping, fruit growing, gardening,
ete. In most eases such enterprises fit admirably into
the general farm business, create addifional interest
in farming and provide a means of enlarging and vary-
ing the farm menu even when they are not used to
supplement the revenue obtained from the major
enterprise of the farm.
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The Agricultural Department aims to keep in mind
the varied type of agriculture practised over the vast
area in which The Western Producer eirculates and to
g{oﬂ'de something of interest for each one of its readers.

aturally the field is tremendous. Any attempt to
thoroughly cover such diversified ground is limited by
space in the paper, adequate assistance and expense.

Kesping in mind the fact that grain farming is the
chief business at the present time in Western Canada,
The Western Producer devotes a considerable portion
of its agricultural section to material relating to this
major activity. The general nature of the information
provided along this particular line may be listed under
the following general heads:

1. Soil types and adaptabilities. &
2. Cultural practices in different areas and for different crops.
3. Selection of seed for various zones, seeding practices, treat-
ment of seed for diseases, etc. >
4. Weed control, insect control, plant disease control, ete.
5. Purity of varieties and adaptability of same for different areas.
6. Development and introduction of newer and better adapted
varieties.
7. Harvesting practices and methods,
8. DeveloFmant and use of new types of machinery.
9. Rehabilitation of agriculture in certain areas.
10. Market requirements, market prices, marketing methods, ete.
11. Reports on condition of western grain erops during growing
season.
12. Information on research programmes of plant breeders, soils
experts, etc. .
13. Re%‘urtinz provincial Seed Fairs and the Royal Winter Fair
at Toronto. A !
14. Reporting annual oonventions of Field Husbandry Associa-

tion, Seed Growers' Associations, and other organizations
whose purpose is to igngrove the quality of grain crops and the
conditions under which such crops are produced.

Livestoek production is also emphasized as giving
eater stability to agriculture in those areas for which
ivestock raising is adapted, and beecanse it provides
the second largest source of income to western farmers.

Although livestock produetion will undoubtedly
come to play a more and more important role in the
agricultural programme in those sections of the prairie
provinees which will not be devoted chiefly to wheat
growing, vet it may be recognized that for a variety
of reasons efficiency of livestock produetion has not
kept pace with the efficiency seen in producing grains.
For this reason an azricultural publication may make
a valuable eontribution toward the end of helping to
placs this essential industry in a better position. This
may be done by providing in its pages interesting and
helpful information for livestock producers.

Keeping in mind such important factors as time-
liness, market requirements, prices and trends, the
feed situation, ete., the Agricultural Department of
The Western Produeer has built up a section which has
pained the confidenee of farmers engagéd in raising
livestock. As certain other farm publications have
given less and less attention to livestock, The Western
Produger has tried to step into the gap and is now
providing its readers with requested information,
mueh of which does not appear in any other farm pub-
lication in Western Canada.

The material appearing in its Livestock Section
may be grouped chiefly under the following heads:

1. The place of livestock in the farm programme in different parts
of the country . < 4 -

5 'I;yegm and breeds of livestock, keeping in mind climatic and
feeding conditions, purpose for which they are kept, and mar-
keting requirements and facilities. 3 :

3. B ing, feeding and management practices.

4. Livestock diseases and treatment of same where disense reaches
serious proportions.
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. Importance of good foundation stock, good sires in economical

roduction,
nitation and prevention of disease.

. Reports on latest research work done by reliable institutions.

. Reporting Field Days, major agricultural exhibitions in the
three prairie proyinces, the Royal Winter Fair, Spring and Fall
Shows, Feeder S8hows and Sales, sales of superior type breeding
animals, purchases of foundation breeding stock, annual meet-
ings of major livestock organizations in each of the provinces
in which circulation is greatest.

The development of a livestock seetion in the
agricultural pages is due almost entirely to the interest
demonstrated in such a feature by readers. More
letters concerning livestock and livestock problems are
rmenfee'i by the Agricultural Department than letters
pertaining to any other phase of farming. In faet,
over a year, such communications out-number those
coneerning all other subjects appearing in the agricul-
tural section.

Intense interest is taken in the reports on Exhibi-
tions, Livestock Breeders' Meetings, Field Days, Sales,
etec. A considerable portion of this material is sub-
mitted for publication in The Western Producer by
prominent and authoritative persons engaged in breed-
ing, administration and university or experimental
farm work.

Considerable attention is given to reporting the
highlights in livestock circles in all three provineces.
Exhibitions and Sales are chosen because of their
educational value in demonstrating the desired types of
farm animals, in showing breeding or market standards,
in revealing the advantages to be gained from using
good quality breeding stock, in establishing a market
value for livestock of different grades, and because the
outstanding personalities and authorities in the live-
stock industry are present in large numbers thereby
making possible the securing of a better knowledge of
trends and developments within the industry.

Livestock meefings and conventions are covered
because at these the major problems confronting the
industry are threshed ouf, policies are suggested by
breeders or outlined by Department of Agriculture of-
ficials, worthwhile practices in breeding, feeding, man-
agement and marketing are disecussed. Through re-
porting such conventions farmers who are unable to
attend are kept thoroughly conversant with what is
being done by their organizations and by the officials
responsible for administration of the federal and pro-
vincial Departments of Agriculture.

By choosing carefully the key positions of exhibi-
tions, conventions, ete., The Western Producer is en-
abled to make contaets with a great eross-section of its
readers in Alberta, Saskatchewan and Manitoba. Inei-
dentally, the revenue obtained from the advertising
of exhibitions, sales, conventions, ete., and from the
advertising secured from outstanding breeders of live-
stock, poultry, grains and grasses, far exceed any ex-
pense involved in attending such gatherings. Much of
this revenue would not be forthecoming if The Western
Producer was not represented at these important
agrieultural events.

Although grain growing and livestock are the two
most important elements in the western agricultural
rogramme, The Western Producer has not negleeted
ess spectacular but equally important enterprises
being steadily developed as sidelines on many farms.
Most important of these are poultry raising, growing
shelter belts, fruit growing, gardening and beckeeping.

22

oNm o



No other weekly farm paper in the west has devoted
more attention to these necessary constituents of a
safer and more permanent and interesting type of
agrieulture. The response to articles on these subjeets,
especially on fruit growing and beekeeping, has been
most gratifying and indieates that a greater develop-
ment might take place along these lines if more space
and editorial assistanee were available.

The fine eo-operation fprovided The Western Pro-
ducer by the University of Saskatchewan in sl:}[;slying
specialized information is partieularly appreciated.

Canadian Co-operative Wheat Producers
Limited
Asin former years, the report of Canadian Co-opera-
tive Wheat Produeers Limited as presented to its share-
holders is included and forms part of this report.

Canadian Pool Agencies Limited

Attached to this report will be found the report of
the directors of Canadian Pool Ageneies Limited to the
annual meeting of its shareholders. The Balance Sheet
for the year ended 31st July, 1938, and Statement of
Income and Expenses of this interprovineial subsidiary
are also aftached hereto as Statements No. 10 and 11
respectively.

The result of the operations of the Company for
the year under review shows a profit of $35,847.56 as
compared with a profit of $39,771.75 last year. The
decrease in earnings is entirely due to the smaller grain
stﬁocks carried in ecountry and terminal elevators during
the year.

As in previous years, a dividend of 69 on the paid-
up eapital stock of the Company was paid to the three
provineial Pool organizations, who are the shareholders
of the Company, and a patronage dividend was also
paid on the basis of business contributed. Details of
these dividends are as follows:

Capital
Stock Patronage Total

§ 39960 § 481761 § 5217.21
* 400.20 21,152.75 21,5652.05
400.20 12,601.39 13,001.59

$1,200.00 $38,571.75 $39,771.75

Publicity Department

Because of the 1937 erop disaster in Saskatehewan,
ex(f)endit.ures of the Publicity Department were con-
siderably reduced during the year under review, with-
out curtailing services too drastically.

Apart from The Western Producer, the principal
advertising media as usnal were the local weekly news-
papers and non-English periodicals cireulating in the

rovinee. Advertising space was taken in the prize
ists of local agrieultural societies in econneection with
their summer fairs.

It is a regular practice to have a rest room and ex-
hibit at the Saskatoon and Regina exhibitions, which
has proved an excellent means of contaet with Pool
members. This past summer the Board also authorized
representation at the Class “B” fairs, and as an experi-
ment a rest tent was sent to these fairs, with pamphlets
and other material for distribution. Arrangements
are being made to secure regular booth space at the
Class “B” fairs wherever possible in future.

The usual Pool calendar was li&repare‘d and approxi-
mately 130,000 were distributed.
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With a view to inereasing the value of the weekly
crop reports (summaries of which were published in
the press), sufficient rain gauges were distributed to
supply one Pool elevator in each sub-district. The
result being satisfactory, an additional quantity was
distributed in the fall, so that approximately half of
the elevators in the system are now equipped with rain
gauges. Still further data will be avﬁable for the erop
reports next season as a result of the installation in
elevators of maximum and minimum thermometers, one
for each sub-distriet. It is also hoped that there will
be interest locally in the information on rainfall and
temperatures which may be thus obtained. This is
already proving the case where rain gauges have been
installed.

Because of the necessity for economy, plans to
engage in radio aectivity were deferred, and only a few
programmes were broadcast during the year, mostly
of an experimental nature. For the coming year, how-
ever, the Board has approved a regular schedule of
radio broadeasting. From 1st September a serviee of
Egqum prices and other information is given three times

aily direet from Head Office over a Regina station.
During the coming winter months it is expeeted that
broadecast deseriptions of a number of senior amateur
hockey games will be sponsored by the organization.
In considering future radio Bxilans, efforts will be made
to secure as wide a provincial coverage as possible.

Last spring a book tracing the development of the
agricultural co-operative movement in Western Canada
from its earliest stages, with particular reference to
grain growers’ co-operation, was published by the firm
of J. M. Dent and Sons (Canada) Limited. Your or-
ganization assisted in the publication of this book,
written by Mr. Hugh Boyd, of the Publicity Depart-
ment, in consultation with the Education Committee
of your Board, and (apart from sales through the pub-
lisher and booksellers) has made arrangements to make
it available to Pool members and employees at cost.
The title of the book is “New Breaking”.

Library books dealing with agriculture, co-operaticn,
sociology, economies, history, and other subjects, and
a limited selection of fiction, are available to Pool
members and employees. Borrowers pay return post-
age, while the organization assumes the cost of outgoing
postage.

Attached to this report (Statement No. 7) will be
found statistical data eovering the operations of the
library.

Country Organization
Wheat Pool Committees

The contribution made by Wheat Pool committees
to the co-operative movement, and to the eommunity,
continues to increase as the realization of their responsi-
bilities in the field of organization and education be-
comes clearer.

During the year under review, as in past years,
Wheat Pool committees have been the basis of our
country organization work. They have provided the
means through public meetings by which delegates were
able to make contacts with the shareholders of their
districts. In their regular committee meetings, held
in some cases monthly but generally bi-monthly or
quarterly, they have maintained contact with the
operations of the Company and have assisted in pro-
pagating the information necessary to keep the share-
holders apprised of its progress.
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Stress has been laid throughout the year in many
distriets on the necessity of interesting and enlisting
young men in the co-operative movement, and prac-
tieal methods of attaining this end have been worked
out and successfully put into effect. In a number of
distriets these efforts have resulted in the addition of

ouugel: men to the committees with beneficial results.

he building up of membership in this direction will
eontinue to be one of the most valuable efforts to which
a Wheat Pool committee can devote its attention.

The G<))(Y\=.,r¢a.t7icnn of the eo-ordination agreement has
broadened the seope of committee activities. Not only
has it allowed greater opportunities for general ecom-
munity organization, but it has added greatly to the
possibilities of getting and showing results. In many
cases the Wheat Pool eommittees have either started
new co-operative enterprises, or, if these were in exist-
ence, given active support to further development. Ina
number of instances, whers the same people acted on
the various local co-operative organizations, a joint
organization has come into being representative of all
co-operatives, with sub-committees looking after the
interests of each co-operative, the formation of study
groups, the development of junior work, and other
social activities.

The interest and support of the committees during
the past year have been invaluable in developing loeal
enterprises for the benefit of agriculture and of the
local communities. These have included encourage-
ment to Junior Grain Clubs which in many eommuni-
ties are now taking part in educational activities; the
organization of study clubs; arranging for co-operative
meetings; working up an interest in the scientific side
of agriculture, social activities and amateur contests.
Homecraft Clubs among girls have received similar
° encouragement.

In co-operation with the Extension Department of
the University of Saskatchewan, Wheat Pool com-
mittees have assumed the responsibility of organ-
izing farm boys’ schools under the Youth Employment
Training Plan, out of which a few junior agricultural
societies have emerged; tillage demonstrations; short
eourses in agriculture; and a series of lectures on Co-
operation in eonnection with which the speakers were

essrs. W. B. Francis and W. J. Hanson.

Wheat Pool committees have also heen active in
the organization of study groups; libraries under the
Moechanies and Literary Institutes Aet; and soeial
events in the interests of the Anti-Tuberculosis League.
A few Credit Unions have also appeared experimentally
in various parts of the province through the initiative
of thel committee.

The total number of Wheat Pool 2ommittees on
record as at 31st July, 1938, was 1 136, as shown in
Statement No. 8. is compares with 1,183 at the
same period last year, 1,176 in 1936. and 1,160 in 1935.
Of this number, ten new committees were organized
during the year and seven eom.nittees ceased to fune-
tion. The number of vommittees reporting organiza-
tion during the year was 1,023. Adding this number to
the ten new comni.ttees indieates that 153 committees
did not report re-organization during the year. Fifty-
six committees have not reported for two years or more,
and these have been called to the attention of the dele-
gates. The sub-distriets in whiech these committees
are situated are shown by a comparison of Statement
No. 8 and Statement No. 9, which is a sechedule of com-
mittees reorganized during the year.
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Committee Conveniions

Committee conventions, in which all sub-districts
participated as usual, were held during the month of
July this year. Generally speaking the conventions
were a greater success and more productive of results
than they have been in the past. While some of the
conventions still spent a considerable portion of the
day in passing resolutions on the policies of the organ-
ization, the emphasis is noticeably veering toward con-
sideration of co-operative organization, and the place
of leadership that Wheat Pool committees ean and
should take in their own eommunities.

The appointment by the conventions of a pro-
gramme committee to give cons:derat;mn_ to tjle plan-
ning of the year’s work for the sub-distriets, included
for the first time on the agenda this year, also had a
good deal to do with giving direction to the delibera-
tions. The following recommendations of one such
committee, which were adopted by the eonvention at
which they were presented, are indicative of the use-
fulness of appointing such committees:

Regular meetings of local committees with a definite programme

of study for the coming year.

. The study and fostering of local consumers' co-operative as-

sociations.

. The relationship of Pool elevator operators to the membership.

. The development of junior organizations of boys and girl

wherever suttable conditions permit.

. That every effort be made to develop the local Wheat Pool

committee as the centre of community activities.

. Study to be given to ways and means of increasing deliveries
te Pool elevators, and the circulation of The Western Producer,

Among the most interesting items on the agenda
were the reports of juniors who represented Grain
Clubs, Calf and Swine Clubs, and Homeeraft Clubs,
and those operating grain variety test plots. Some of
these young people made valuable contributions to the
interest and effectiveness of the conventions. This
addition to the agenda was very much worthwhile.

S o e N e

Co-operative Education

The series of monthly programmes issued to Wheat
Pool committees during the past year appear to have
been received with continued interest. The plan fol-
lowed in compiling these programmes has been to choose
items of topical interest, as indicated by resolutions
received from the country, in order to give the com-
mittees the fullest information available as a guide to
their discussions.

Issues that have received particular comment were:
A %rogra.mme dealing with the election of delegates,
explaining the use of the single transferable ballot;
explanation of the amendment to the Aet of Incorpora~
tion; explanation of the amendments to the Articles of
Association passed at the last annual general meeting
of delegates; policies in connection with the 1929 Over-
payment; and a summary of the financial position of the
Company.

Other programmes dealt with the Australian wheat
marketing organizations, arising out of references in
the report of the Royal Grain Inquiry Commission;
basic co-operative principles; co-operative activities
in other countries; and an outline of the re-organiza-
tion of the Saskatchewan Poultry Pool.

In connection with study group work, programmes
on “How to Organize a Study Group', and rules of
procedure in connection with the conduet of meetings,
were received with interest. An interesting develop-
ment in connection with the organization of junior
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study groups is that of the Glenvern Young People’s
Co-operative Society, a society of young people open
to membership by all persons residing in the community
between the ages of sixteen and thirty. The aims and
ol_)Jecta wrltten_l_ntn the constitution of this soclqty in-
dicate an ambitious programme and one that, if ful-
filled, will fill a great need in community life. These
are:

(a) To develop among the young people of this community &
sense of their responsibility as members of the community,
and as members of a sovereign state for the government of
which they are or will become responsible in accordance with
the p.rinciglea of democmc{. ; o
To give the members of the society opportunities of demon-
strating by practical effort that by co-operative organization
valuable common objectives can he realized.

(¢) To develop through co-operative organization a more vital

element in community life. :
(d) To give better opportunities for developing the various social,
hysical and cultural talents of its members.

(e ealizing that democracy ean not function apart from the
principle of co-operation, or working together for the common
good, to learn how to co-operate by giving intelligent and ef-
fective support to all co-operative activities, and by careful
study of co-operative problems to seek to improve, where
necessary, existing co-operative organizations,

Study group material has been issued to all persons
or groups applying for it. There has been a consistent
demand throughout the year for this material, and
recently this interest has been quickened as a result of
articles on the subject appearing in the Women's Page
ot The Western Producer.

The use of moving pictures continues to be a valu-
able aid to the earrying on of our educational work.
It will be remembered that moving pictures were first
used to build up eireulation for The Western Producer.
When the Country Organization Department took over
the equipment in August, 1933, it consisted of small
Kodascopes and sixty-nine films, forty-four of whieh
had been purchased; seventeen scenic borrowed from
the federal government; and eight co-operative bor-
rowed from the English Co-operative Wholesale
Society. The demand for pictures as an adjunct to
Wheat Pool meetings soon forced us to invest in a bet-
ter type of projector, and to make a more careful
selection of films.

One of our greatest difficulties, against which it was
necessary to guard carefully, was to keep our organiza-
tion from developing into a purely entertainment de-
partment, and for some time the necessary insistence
that the use of pictures eould only be regarded as sup-
plementary to our general eduecational activities was
not popular.

An effort has been maintained to keep down to a
minimum of equipment and at the same time build up
a film library containing types of pictures that would
not only attract people to Wheat Pool meetings but
give us entry into the schools of the province, study
groups and other educational organizations. Of the
205 films now in our library, comprising 329 reels in
all, ninety are of a high educational character and are
in considerable demand. The value of these films ean
be gauged by the request from the teachers of our rural
schools for the co-operation of our Field staff to make
them available as an addition to their own educational
work. The contacts so made have, it is felt, been of
value to the schools and to ourselves. Both the publie
school and high sehool eurricula encourage the teaching
of eco-operation, and the introduction of these films into
the schools has led to numerous invitations to the dis-
triet representatives to discuss the principles of co-
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operation with the pupils and so suppl{, information
on the subject not found in the text books recom-
mended.
Junior Co-operative Activities
Variety Testing Project
Another provinee-wide variety testing projeet in-
volving rust resistant wheats was undertafen during
the past year. The experiment was again planned in
eo-operation with the University of Saskatchewan and
the Dominion Experimental Farms and Stations, and,
as in past years, the tests were condueted by carefully
selected junior co-operators. Consistin%‘ of 333 tests,
two or more being located in nearly all sub-districts,
the project eovered the entire grain growing area of the
provinee, and demonstrated the practicability of rapidly
securing comparative data in connection with new varie-
ties or new methods of treatment.

Originally, it was intended to include Coronation
wheat in this year’s project but, owing to very unfavor-
able reports received from British millers in connection
with this variety, and the desire of your organization
to encourage only the production of those varieties of
such milling and baking values as will maintain the
highest standard for Canadian grain, it was decided
to withdraw this variety from the tests.

With the withdrawal of Coronation from the tests,
the eight varieties sown last year were again used.
Marquis, Reward, Thatcher, Apex, and Renown were
sown in all tests, the sixth variety being selected from
Ceres, Reliance or Garnet, according to the suitability
of the variety for the area in which it was to be sown.
Each test was sown in a modified Latin square, similar
to that used last year, but a new feature was the method
emg!oyed in distributing the varieties within the test,
each test being arranged in a different manner and
no two tests being alike.

In view of the fact that the 1938 Saskatchewan
wheat erop suffered severely as a result of damage b,y
grasshoppers, rust, drought, hail, ete., this year's
testing projeet is of particular importance. A greater
number of the tests reached maturity than in any year
since this work was undertaken. It is anticipated that
the data obtained will be a valuable supplement to that
gathered last season, furnishing full information, not
only in regard to the susceptibility or resistance of the
different varieties to severe rust infestation, but also
in connection with their behaviour under drought eon-
ditions, their relative yielding eapacities, and general
agronomic qualities.

Full results of this variety testing projeet will be
published in booklet form but, as will be readily under-
stood, the analysis of an experiment of this magnitude,
one of the largest of its kind ever undertaken, entails
a considerable amount of compilation and statistical
work, and the full report will not be completed for some
months. However, in order that data in connection
with individual tests may be available as early as pos-
sible, it is proposed to give the results of these tests in
our daily radio programme, and as the information
becomes available individual results will also be made
available to country newspapers.

Durum W heats

A testing pmject was again undertaken with Durum
wheats. This was conducted at the request of the
National Research Council, the tests, {ifteen in num-
ber, being located in those portions of the provinee most
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suitable for the produetion of this class of grain. Each
test included Pelissier, Mindum and Golden Ball, the
fourth variety being the bread wheat Thatcher. Most
of these Durum tests reached maturity and the results
when analyzed will be included in the report covering
the results of the bread wheat tests.

A detailed report on the 1937 variety testing pro-
jeet was published early in the spring and was given
wide distribution.

Junior Club Work

Grain Clubs

During the year under review your organization con-
tinued its support of the Junior Grain Clubs through-
out the province. Altogether 236 clubs were in opera-
tion in 1938. Of this number approximately 142 clubs
were sponsored by the Saskatchewan Wheat Pool. The
following figures give in detail the kind and variety of
grain grown by the elubs throughout the season.

Kind and Variety Number of Number of  Acres
of Grain Clubs Members Grown
Wheat
Marquis.. B3 86 3,572
Thatcher. 100 2751 4,502
7 1.7 274
3 57 114
3 59 118
1 20 40
1 18 36
198 4,328 8,656
8 158 316
22 432 864
1 3u 72
31 626 1,252
Barley
[0 3 o MR S S 5 87 174
11O e S et L 2 43 86
Potal i el 7 130 260
Grand Total...... 5 s 236 5,184 10,388

It will be noted that with an average yield of only
ten bushels per acre the Junior Grain Clubs this year
will produce approximately 100,000 bushels of good
seed, most of which will be available for seed next
spring.

As Pool delegates are aware, there are two main ob-
jeetives in Junior elub work. One is the agricultural
project. In the case of grain elubs this involves the
seeding and growing of a two-acre plot of registered

ain, the roguing and harvesting of this plot, and final-
y the exhibiting of a bushel sample at the local seed
fair. While no details are yet available, press reports
indicate that the local s fairs are more numerous
and even more successful than for some years past.
The second objective of club work is to provide train-
ing in citizenship, and the Extension Department ot the
University of Saskatchewan is attaching more and more
importance to this. In its programme of club work,
the Department is emphasizing the importance of the
participation of the individual member, not only in
elub work as a co-operative unit, but also his full par-
ticipation in the club meetings and such features as
ublic speaking contests, dramatic presentations, de-
tes, or other features which tend to develop the
member personally and make him a trained and effec-
tive member of the agricultural eommunity.
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_ During the season under review registered and certi-
fied seed, totalling 6,742 bushels, was supplied to 128
clubs by your organization. :

Farm Boys’ Camps

Attendance of farm boys at the camps held in eon-
neetion with the Class A and a number of Class B fairs
in the provinee is showing a steady increase. While
the Pool organization is not directly conneeted with
this particular activity, more and more the teams of
farm boys taking part in these eamps are being spon-
sored by the junior elubs, and it is encouraging to note
that many of the men attending these camps in charge
of the boys' teams during the past summer have
been Wheat Pool delegates, members of Wheat Pool
committees, or other active workers in the agricultural
co-operative movement. As these various activities
tend to come closer together, it will be possible for this
organization to render increasing assistance in the
future.

Summary of farm boys’' ecamps activities for 1938
may be of interest to Pool delegates as indicating the
extent of this type of junior work.

Exhibition No. Attending Age Range
77 13-17
87 16-19
83 13-19
225 13-16
97 12-15
Lloydminster.. 99 Under 18
North Battleford 122 13-1
Prince Albert...... 87 14-18
ing........ 115 14-17
atoon.., 349 14-17
Total... 1,341

Homeeraft Clubs

In spite of obstacles which are inevitable in the
development of a province-wide organization, the
Women's Department of the University of Saskatene-
wan continues to meet with success in the worthwhile
work of organizing groups of rural girls in homecraft
elubs. During the summer of 1937 there were 138 active
elubs with an approximate total membersnip of 1,500
girls. Throughout the 1938 summer session 160 clubs
with approximately 1,658 members were active. At the
present time there are 175 elubs on the list.

As the movement is less than three years old, the
foregoing indicates very real progress. New projects
for club activities are being introduced and a summary
of the 1938 projects undertaken by the clubs shows the

following:
Tomato Project, 33 Clubs
Vitamin Garden. .. 24 Clubs
Dressmaking... 23 Clubs
Bedroom Proj 21 Clubs
Knitting... 22 Clubs
Physical T 16 Clubs
ing.... 2 Clubs
Folk Dancing..

Home Nursing

A complete survey of this movement, prepared by

Professor Bertha G. Oxner, Director of Women's

Work at the University of Saskatechewan, is being dis-
tributed separately to delegates.

(Teneral

As already indieated in this report, the encourage-
ment of junior elub work has beeome an important
objective of our country organization activities, and
it has been found possible to render substantial assist-
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ance in this conneetion. This assistance has been
readily acknowledged by the Extension Department
of the University of Saskatehewan, which is responsible
for this work. In addition, in order to assist in carry-
ing on this development, your organization made a
grant of $5,000.00 to che University. In acknowledging
this grant, Professor Rayner, Director for the Depart-
ment, advises ‘“‘that the University very highly ap-
preciates this substantial assistance without which our
junior agricultural programme would have to be dras-
tically curtailed.”

Enrollment of New Members

The following statement shows the number of ap-
plications for shares received and allotted by the Board
since February, 1934, when the policy of accepting
new members by way of application for share was
initiated.

. Tolal Shares
Year Ended Applicatlions  Issued
515 104,354
r 695 104,942
31st July, 1936. .. 889 105,717
31st July, 1937.. . 1,016 106,640
31st July, 1938 370 106,889

It will be noted that there was a substantial decline
in the number of applications received during the past
year. This can proga,bly be attributed to the almost
complete erop failure throughout the province. This
trend is now apparently reversing as while only 49
apglications were received for the month of August,
212 applications for shares were tiled in September.

Future Policy

Grain Markeling

At the last annual meeting of delegates a recom-
mendation was approved that discussion on future
poliey in rezard to the marketing of grain should be
deferred until the findings of the Royal Grain Inguiry
Commission had been submitted to the government.

At that time it was anticipated that in the event of
the Commission’s report advising against the estab-
lishment of a national marketing board a special meet-
ing of delegates would be called early in the summer to
give further consideration to future marketing policy.

As indieated in the Central Report, the recom-
mendations submitted by the Commission proved a
keen disappointment, particularly to growers who had
looked forward to some definite recommendations,
after the Commission’s long-drawn-out and widespread
deliberations, whiech would have enabled Canada to
give a lead in the solution of the difficult international
wheat marketing problem.

In view of erop prospects in other wheat exporting
eountries, and following strong recommendations from
the Pool organizations, an announcement was made in
June that the Wheat Board would funetion for the
Fresant season’s crop. In consequence vour Board
elt that since the matter was disposed of for the cur-
rent year it would not be neeessary to convene an
extraordinary general meeting of delegates.

At the present time the world wheat picture is far
from bright so far as the interests of the producers are
eoncerned. There is general agreement that a large
world wheat earryover is in prospect at the end of the
fpre;sen'e yvear. The Food Research Institute of Cali-
ornia reports that the 1938 world wheat crop is likely
to be 300 million bushels larger than the previous
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record production of 1928. If world wheat imports
are not greater than is now anficipated, namely 550
million bushels, it would appear that the world wheat
earryover on 31st July, 1939, will be in excess of 1,000
ll'rgé.l;on bushels, a figure only exceeded in 1933 and

It may be difficult for the average person to realize
that while the aceumulated surpluses of the depression
period were disposed of last year, and the world’s
granaries were being swept bare to provide wheat re-
quirements, within one year the situation has been re-
versed and wheat growers everywhere are once again
faced with an abnormal surplus position.

One feature, however, carries a note of encourage-
ment. Most of the prineipal overseas exporting coun-
fries are taking cognizance of the situation and en-
deavouring to make provision to proteet their producers.

In the United States Secretary Wallace has long
advoecated international co-operation as the only
method by whieh the international wheat marketing
problem can be dealt with. (It may be noted that it
was the United States government which took the lead
in this regard at the London Wheat Conference of
1933). Recently Secretary Wallace has indieated
that there are c{')ossibilities of an international confer-
ence being held and that if this develops the United
States would suggest the establishment of an inter-
national “ever normal granary” which would regulate

roduetion as well as exports. Under such a proposal
it is anticipated that each of the exporting countries
would be given an export allotment, or a pro rata share
of foreign markets. Export subsidies which are now in
effect in several wheat producing countries would be
eliminated under this plan. In years of bumper crops
the export countries would store up surpluses which
would g‘é available for export in years of short crop.

In the Argentine a bill has been approved granting
power to the President of the Republie to fix a minimum
price for wheat, linseed and corn, and to grant subsidies
to producers of these products when deemed advisable.
The bill provides that minimum prices and subsidies
may be established by the President whenever such
action is considered necessary for the protection of
producers. Funds for financing the purchase of cer-
tain grain, and for defraying any loss sustained in
eonnection with its sale, will be provided out of the
profits realized from the purchase and sale of forei
exchange bills. If sufficient funds are not available
from this source, the Bank of the Nation will advance
the necessary amount. During diseussion on this bill
it was apparent that while members of the Argentine
Congress were in favour of an international agreement
with other exporting countries for the disposal of the
wheat surplus, they were opposed to any aetion which
would involve acreage restriction.

Following an agreement reached by the Prime
Minister of the Commonwealth of Australia and the
Premiers of the various States, a scheme for the stab-
ilization of the Australian wheat industry is now under
consideration.. It is anticipated that the necessary
legislation will be introduced into the federal and state
parliaments in time to enable the proposal to become
applicable to the erop now about to be harvested. The
principal feature of the proposal is the establishment of
a fixed price of approximately 4/8 per bushel at eoun-
try shipping points for that part of the erop which is
used for home econsumption in the form of flour.
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Domestic flour requirements are normally about 32 mil-
lion bushels, or approximately one-fifth of an average
Australian wheat erop. For the balance of the erop,
whether sold for s feed, or in the export market,
the export price will a.pply Recent Australian reports
indicate that the maintenance of the home eonsump-
tion price will be financed by a Commonwealth excise
tax on flour. Since such a tax will involve some in-
crease in the price of flour, the Premiers of the various
States have agreed to infroduce legislation for fixed
flour prices. Provision is to be made that the revenues
from the excise tax are to go into an equalization fund
from which %ayments are to be made by the federal
treasury to the various States for distribution to Aus-
tralian growers.

So far as Canada is concerned, no announcement
has been made as to how the Dominion parliament
proposes to deal with the situation in the future. The
present Wheat Board will, of eourse, remain in opera-
tion until the end of the present crop year. In the
meantime, Premier Bracken of Manitoba has announced
that he proposes to call an international conference on
the marketing of wheat and other agricultural commo-
dities. In his announcement Premier Bracken points
out that, based on open market levels, the present price
of One Northern wheat is only seven cents per bushel
more than the average for 1932-33, the worst year
ever experienced in Western Ca.nada., and that, under
the eircumstances, he believes that the future trend
of prices and markets becomes a question of paramount
importance. At the time this report is being prepared
no details of the proposed conference have been an-
nounced.

While your Board appreciates the attitude taken
by Premier Bracken, and will be prepared in co-opera-
tion with the other Pool organizations to participate
in any conference which may take place, we are of the
opinion that wheat marketing presents a national
problem and that sooner or later the Dominion gov-
ernment must take a stand on this matter.

It may be worth while reminding delegates that in
October, 1932, when wheat prices were heading toward
the lowest levels ever known in the history of grain
produetion, representatives of the Wheat Pool organ-
izations met with mpresenta.twes of the governments
of the western prairie provinees and unanimously urged
upon the Prime Minister of that day that the Govern-
ment of Canada should convene a conference of the
governments and producers of the wheat exporting
eountries with a view to establishing such measures of
international eo-ordination as deemed advisable in the
best interests of these countries.

Your Board is dahmtely of the opinion that inter-
national co-operation is vital to a permanent solution
of this international problem, and that the situation
calls for not only co-ordination between the principal
wheat exporting countries of the world but also a
greater degree of economic co-operation between ex-
porting and importing countries.

Following an interprovincial meeting of the direc-
tors of the Pool organizations held recently, an inter-
provineial commictee has been set up to give considera~
tion to a future agrieultural policy for Western Canada,
which will include marketing problems.

In the meantime, the matter of future marketin; 5
solmy has been under consideration by your Boar

uring the past year.
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In view of world conditions already referred to, and
in view of the action already taken or contemplated
by the principal wheat exporting countries, your Board
believes that continued operation of the Canadian
Wheat Board, with a guaranteed minimum price to
the grower at the time of delivery, is essential. It
would be exceedingly difficult, if not impossible, for
Canada to give effeet to any agreement which might
be arrived at with other ecountries unless control
of the marketing of grain is vested in the Wheat Board,
or some other similar body. Your Board is of the
opinion that any plan calling for a reduction in seeded
acreage will not be practical in Western Canada, in
view of the wide variations in produetion. We believe,
however, that it would be possible to evolve a plan
which would eontrol deliveries and prevent the dump-
ing of large quantities of grain at primary markets out
of all proportion to requirements. Sueh a plan would
almost inevitably provide a practical plan of crop as-
surance as a result of the creation of reserve supplies
of grain held in store on the farms for domestic use
and which would be available for export in short erop
years.

In addition to the foregoing, your Board has given
consideration to other marketing proposals. These
include:

(a) The securing of the necessary federal legislation to provide

marketing control over the commodity when a specified
rcent.a?e of the growers of that commodity have voted in
avour of such action.

(b) The operation of a voluntary contract pool with an initial

payment guaranteed by the Dominion government,

(¢) The operation of a voluntary contract pool similar to that in

force prior to 1931.

If approved by this meeting, it will be the policy
of your lgoa.rd to use all possible means to secure the
continued operation of the Canadian Wheat Board
with a guaranteed minimum price to the producer at
the time of dslivery. In the event of the Dominion
government failing to take the necessary action to es-
tablish adequate measures of marketing control (in-
cluding control of deliveries when necessary) under the
Canadian Wheat Board, we believe that every effort
must be made to seeure the passage of the necessar
legislation which would Ylace such control in the hands
of the producers themselves when a specified majority
has approved such action. We believe. however, that
even the passage of such legislation will not relieve the
Dominion government from responsibility in the matter
of grain prices so long as Canada’s fiscal policy remains
unchanged. In addition, your Board will support all
legitimate efforts which may be made looking toward
the greatest possible measure of practical international
co-operation and eco-ordination in the interests of
western grain growers.

1929-30 Pool Overpayment

At the last annual meeting a resolution was passed
recommending that a survey of the whole question of
the 1929-30 Pool Overpayment be made in the light
of changed conditions sinee the present policy was for-
mulated, and that a report be brought in to this meet-
ing.

A special committee of your Board has been giving
consideration to this problem during the past year.

The present policy of handling the 1929-30 Pool
Overpayment was submitted and approved at the
Nin nnual Meeting of delegates, and is as follows: .
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1. That all available earnings of the Company be used to repay
the indebtedness to the government,

2. That interest payable to the government be charged against
the operations of the Company, this to be a first charge against
net profits,

8. That during the period required to pay the government in full
a record be kept of deliveries made to Pool elevators by

owers entitled to participate in the available earnings of the

ompany.

4. That at the end of the overpayment period the amount of earn-

ings available for distribution as credits to growers be ascer-

tained and divided by the total number of bushels entitled to

%artinipam in order to establish the average per bushel earning.

hat earnings based on indiyidual deliveries be set up as a
credit to the growers concerned, to be applied against their over-
yment at the average rate established as nbove.

6. That in the case of growers whose credit (as outlined in No. 5
above) iz not sufficient to cover the amount of their overpay-
ment, such reseryes as arc held in their names, up to the amount
remaining unpaid, as shown by their individusl overpayment
accounts, be eancelled.

7. That new certificates be issued to growers whose accounts show
a credit up to the total amount of such credits,

8. That in the event of the total reserves cancelled inst the
overpayment being less than the new reserves issued to cover
credits, the difference be charged to Company Loss Account,
to be written off in subsequent years if n?xrnnr provision has
been made by sinking fund or other method,

The special committee of your Board has submitted
certain recommendations which, if approved by the
delegates, would effect very material changes in the
present poliey of handling the 1929-30 Overpayment.

Briefly, the proposal involves that the present
policy should be effective to the end of the 1937-38
erop year (the year under review) and that thereafter
the Overpayment should be treated as a Company
Loss. Incorporating these proposals in a new state-
ment of poliey, it has been agreed to recommend the
following for the consideration of the delegates at this
meeting:

1, That all available earnings of the Company be used to repay

the indebtedness to the government. 2

2. That interest payable to the government be charged against
the operations of the Company, this to be a first charge against
net profits.

3. That a complete recard be kept of deliveries made to_Pool
elevators by all growers entitled to participate in the available
earnings of the Company. E

4. That at the end of the present fiscal year the amount of earnings
available for distribution as credits to Erowem be ascertained
and divided by the total number of bushels entitled to partici-
pate, in order to establish the average per bushel earned over
this period.

5. That such earnings be set up as a credit to the growers con-
cerned, and applied against the individual overpayments.

8. That in the event of such earnings being less than the amount
of the overpayment the remaining balance be charged to Com-

any Loss Account.

7. Thatin the event of such anrninlgg being in excess of the amount
of the overpayment, credits will be established in favour of the
growers coneerned to the amount of the difference between
their earnings and their overpayment.

8. Where no overgaymenf. has been received by the grower credits
will he established to the full amount of the earnings.

9. That deductions be purchased at fair market or book value from
estates or others with which to satisfy credit balance in excess
of individual overpayments, or new credits as set out in Sections
7 and 8 above.

Co-operalive Distribution

A year ago it was reported to the delegates that the
matter of co-operative distribution of agricultural
commodities had been the subject of conferences be-
tween representatives of the Saskatchewan Co-opera-
tive Wholesale Society and the Wheat Pool organiza-
tion, in an effort to determine the best methods to be
followed in this important development.

At that time it was suggested that the joint com-
mittee dealing with this matter had not completed its
deliberations, and that the future policy of this organ-
ization in relation to the aggressive development of co-
operative distribution could better be discussed at a
future meeting.
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During the year under review a joint committee
representing your Board and the directors of the Sas-
katchewan Co-operative Wholesale Soeciety had this
matter under further consideration. q :

A year ago, in dealing with the future policy of this
organization in relation to any future co-operative
development which might take place under the addi-
tional powers granted to the organization, the delegates
approved the following recommendations of the Board:

(a) That the maintenance of a strong financial position for the

handling and marketing of grain must be the most imd;:;ﬁant
factor in the consideration of any future co-operative :I?-
ment under the powers conferred by the amendment to the
Act of Incorporat on;
That before any new activity is undertaken there should be
satisfactory evidence of a strong demand for such activity
from the Pool membership; and,
That before snK new activity is undertaken, the proposal for
such activity should be submitted to the delegates for con-
sideration, and such proposal should receive the support and
approval of at least two-thirds of the delegates in attendance
at the general meeting.

Subject to the policy outlined above, your Board is
of the opinion that the eo-operative distribution of
commodities required in agricultural production is a
propar activity of the Wheat Pool organization, and
would recommend for the consideration of the delegates
that the Board be authorized to take the necessarivl
steps to form an organization, in agreement wit
the Saskatchewan Co-operative Wholesale Society,
which would undertake to develop the co-operative
distribution of commodities on a province-wide scale,
servicing existing loeal associations, and organizing
additional local units in areas not yet organized.

Seed Grain Distribulion

In recent weeks vour Board has had under considera~
tion a proposal under which the organization might
become more closely identified with the distribution
of seed prain, including cereals and forage erops, in
co-operation with the Saskatchewan Registered Seed
Growers’ Association.

As already indicated in this report, your organiza-
tion has become an important factor in the distribu-
tion of seed grain, At the present time a committee
of your Board is giving consideration to a proposal
which would involve the organization of a subsidiary
company owned jointly by the Saskatchewan Regis-
tered Seed Growers' Association and the Wheat Pool
for the operation of a seed plant at Saskatoon. No
definite proposal is being submitted to this meeting in
this eonnection, pending receipt of further information
as to the necessity for such service, and the volume of
business available.

(eneral

In addition to the foregoing, a number of other
proposals have been considered by your Board, involv-
ing the participation by your organization in under-
takings directly or indirectly affecting commodities
rt]aqu;rded in agricultural produetion. These have in-
cluded:

(a) The establishment of a plant for the manufacture and distri-

bution of artificial fertilizers;

(b) The securing of a small timber limit and the operation of a
sawmill involving the distribution of lumber; and,

(¢) The development of a number of the natural resources of
Western Canada, including the manufacture and distribution
of cement; the mining and distribution of coal, etc.

It will be noted that all of these proposals call for

a much greater development in co-operative distribu-
tion than at present exists. Your Board is not prepared
at this time to submit any recommendations to the
delegates for participation in such undertakings.
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Staff Superannualion

During the past year the permanent employees of
%ohur organization have formed an association known as

o Saskatchewan Wheat Pool Employees’ Associa-
tion. Briefly, the aims of the Association are two-fold:
(1) to further the objectives of the co-operative move-
ment by organizing study groups among the member-
ship of the Association; and by establishing and main-
taining contact between the different regional organ-
izations of the Association and other eo-operative
organizations; and (2) to promote plans for the better-
ment of conditions of employment and to co-operate
with the management in putting into effect any plans
which may be agreed upon for the improvement of
working conditions.

Membership in the Association is available to all
permanent employees of the Wheat Pool, including
country elevator operators, head office and Winnipeg
office staffs, and the office staff and other monthly
emtgllayeea attached to the terminal elevators at Port
Arthur. We understand that approximately 959, of
members of the staff qualified are members of the
Association.

During the year your Board has met with the gover-
nors of the staff association, when various matters af-
feeting working conditions, and also educational plans
for the staff, have been under consideration.

In addition, a committee representing the staff as-
sociation has met on a number of oceasions with a com-
mittee of your Board to discuss a plan of superannua-
tion for Wheat Pool Employees submitted by the As-
sociation. In this conneetion, it may be pointed out
that there are men now in the employment of this or-
ganization who started work some 26 years ago with
the old Saskatchewan Co-operative Elevator Company
and who were transferred to the Pool Elevator payroll
when that Company was acquired by the Wheat Pool
organization.

Sooner or later the attitude of the organization
must be clarified towards its employees who, by reason
of advanced age, are not able to give the same efficient
service as in their earlier years. In view of these cir-
cumstances your Board has agreed to recommend for
the consideration of the delegates that approval be
given to the principle of superannuation for Wheat
Pool employees.

General

As a result of tga.rtial or ecomplete erop failure in
different parts of the provinee during the current ero

year, the Government of Saskatechewan has announe

a policy that farmers will be expected out of the pro-
ceeds of this year’s erop first of all to make provision
for living expenses and for next year’s operations before
meeting other obligations. While this is the policy
of the provineial government, it does not have the force
of law. In eonsequence your Board is of the opinion,
and is prepared to recommend to the delegates, that
provision should be made in the Saskatchewan Ex-
emptions Act for a cash exemption per quarter section
to cover living and operating expenses for the ensuing

year.

The matter of agricultural interest rates has also
been under eonsideration. It is evident that the in-
terest rates charged for agricultural credits in the past
were entirely beyond the ability of the producer to
pay, and your Board is satisfied that agrieultural
production cannot pay interest rates in excess of 49.
We are, therefore, recommending to the delegates that
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a brief be prepared for submission to the Dominion
%overnment. and to the Board of Review under the

armers’ Creditors Arrangement Act, urging that, in
face of existing conditions and the price o agricultural
commodities, the interest rate on agricultural eredits
should not exceed 4%.

At different times throughout the year suggestions
have been advanced that conditions have improved
sufficiently that the Farmers' Creditors Arrangement
Act is no longer necessary and should now cease to
operate. From information available to your Board
we are satisfied that a very large volume of work still
lies ahead of the Board of Review, and that it is of the
utmost importance that the Act should be maintained
in operation and that the Board of Review should eon-
tinue its work until the task of reviewing the farm in-
debtedness of this province has been completed.

It is now apparent that a substantial number of
proposals approved by the Board of Review in the earl
operations of the Act were based on adjustments whicﬁ
it is now evident cannot be carried out by the debtor
farmer. Your Board is very definitely of the opinion
that amendments to the Aet should be introduced
which would allow for an appeal by the debtor against
these earlier adjustments.

Conclusion

The crop year 1937-38 will live long in the mem-
ory of Saskatchewan farmers as the year of the greatest
crop disaster in the history of the province up to this
time. Wise financial policies laid down in past years
have enabled your organization to weather the economic
storm which almost engulfed the farming industry.

In a year of unparalleled difficulty spectacular ac-
complishments are not looked for, and yet it is doubtful
if the value of organized co-operative etfort was ever
more fully demonstrated than was the case during the
past summer.

In the late spring and early summer months it
became evident that world wheat production was likely
to ereate a situation which, if not dealt with promptly,
would result in further disaster to the hard-pressed
fa.rmin% industry. Because of the continued loyal sup-
port of its membership through difficult years, your
organization was in a position to J)Iace all the faets
before the Dominion government and to urge immediate
action for the protection of wheat growers. We be-
lieve that this prompt action on the part of your or-

anization was a prominent factor in again bringing the
%Vheat Board into aection in the maiter of taking de-
liveries of wheat, and that it has been of vetg great
value to wheat growers throughout Western Canada,
even although the recommendations of your organiza-
tion were not fully aceepted, %artieula.rly in the matter
of the initial price to be paid by the Board at the time
of delivery.

All of which is respeetfully submitted,
J. H. WESSON, President
A. F. SPROULE, First Vice-President
L. WIDDUP, Second Vice-President

BROOKS CATTON J. W. RUSSELL
T. G. BOBIER A.D. YOUNG
MARSH ADAMS L. W. ELLIOTT
OLAF NYLUND J. 1. BELL

ED. COOKE A. E. HOEANSON
R. A. ROBINSON J. P. JENKINS

W. A. URTON
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GEORGE A. TOUCHE & CO.

Chartered Accountants

356 MAIN STREET
WINNIPEG

21st September, 1938.

To the Shareholders,
Saskatchewan Co-operative Wheat Producers
Limited,
Regina, Saskatehewan,

We have examined the books and accounts of Sas-
katchewan Co-operative Wheat Producers Limited,
Modern Press Limited, Saskatchewan Pool Elevators
Limited, and Saskatechewan Pool Terminals Limited,
for the year ended 31st July, 1938, and have reported
in statutory form on the Balance Sheets of each of these
Companies.

The items of Growers’ Aceounts shown under Ac-
counts Receivable Deferred are stated at amounts
representing the actual debits acerued to these accounts,
but as these values are dependent on the future opera-
tions of the Pool organizations, the Balance Sheet
figures must not be read as representing the actual
current values.

Provision for depreciation for the past two years
has not been made in respect of country elevators and
coal sheds, terminal elevators and equipment, and
agents’ residences.

We have obtained all the information and explana-
tions we have required, and subject to the above quali-
fications, in our opinion, the appended Balance Sheet
is properly drawn up so as to present in consolidated
form a true and correct view of the state of the organ-
ization’s affairs according to the best of our information
and the explanations given, and as shown by the books
of the various companies; and in our opinion, all the
transactions of the companies that have come to our
notice have been within the objeets and powers of the
companies.

GEORGE A. TOUCHE & CO.,
Chartered Accountants, Auditors.
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STATEMENT No. 1

SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED, MODERN PRESS LIMITED
SASKATCHEWAN POOL ELEVATORS LIMITED, and SASKATCHEWAN POOL TERMINALS LIMITED
CONSOLIDATED BALANCE SHEET AT 31st JULY, 1938

Cash and Securities
Cash in Banks... -
Cash Funds— Pn_v, OB, it o Lk 2
Dominion of Canada and Province of Saskatche-

wan Bonds (ot 008t ...l esia it

B Aeeountl Receivable—Current

qun-kn of Gmln—kﬂ Stored Grain
(aa certified b;h responsible officinls)...
Stock in Trad Todern Press, Limited
(as certified by responsible officials)....
Prepaid Taxes, Insurance and Other Expon-ﬂ

Total Current Assets...
Accounts Rocelvable. Deferred
Growers' Overpayments 1920-1930 Pool... . $12,903,759,94
Provinece of Buskatchewan—
Burplus Interest Acoount.........un $ 81,787.07
Province of Saskatchewan—
402,966.91

Sinking Fund Interest Aecount......

GTOWETE' A CCOUNER. . iciiuusisearsssaraseisTE Hovh S28e Shrs smitar biben 65,758.39

$ 3, 500 057.21
5,424,96

2,194,5642.50

$ 5.740,924.07
679,321.48
161,020.99

5,086.90
110,877.26

$ 6,607,240.30

13,454,273.21

LIABILITIES AND CAPITAL
Cheques, Vouchers, ete., Outstanding

‘heques and Money Orders. $ 210,976.63
Grain Drafts, Cash Tickets, ete 220,414.01
Outstanding Certificates. 12,893.38

$ 44428402
Accounts Payable—Current
Provlnoe of Saskatchewan re 1920-1930 Pool
Overpayment
incipal... ...$571,884,52
Accrued Tnierest. ... 206,431.01
$778,315.53
Less Prepayment of Principal.... 17,000,00
— § 761,315.53
B RO oo (s b X o s et~ 75 4 bo i rhe e S5 mnba s v3 302,147 .43
—_— 1,153,462.96
Total Current Liabilities..........ccccccovcnnns $ 1,597,746.98
Doferred Liabilities
Province of Saskatchewan re 1929-1930 Pool
Over?uymem...A..............,...................'......W .. $10,468,015.78
Deferred Interest on 1928-1929 Deductions... 281,110.83

10,749,126.61



Iy

Investments and Memberships (At Cost)
Canadian Co-operative heat Pro-
ducers, Ltd... ..$50,000.00
Canadian Pool Agencies, Ltd.. . 8,670.00
Consﬂmm Co.opemtwe Refineries

Winnipeg Grain Exrhanga
Wmm]}eg Grain and Produce change

earing Association, Ltd... 12.2r .00
Lake Shippers’ Clearance Association... 8,000.00

Rural Telephone Shares.............ccconinnn.nn !.,342.00
— § 97,504.78
TEZ ML T e T - ot e 50,000.00

——e 47,504.78
Fixed Assets (less Reserves for Dopramatmn)

Country Elevators and Coal Sheds... § 8,665,258.08
Terminal Elevators 5,538,201.57

Land, Buildings and Mmhunarr—Remna and
Suakntoon ....... 177,255.77

ts' Residences. ....... ¢

ork under construction..
Sites—Terminal Elevators, etc.
Office Furniture and Fixtures...
Automobiles and Sundry Equipment...

15,272,845.06
Deferred Charges
Ovewment 1929-1930 Pool—Company’s Share
$ 17724377
Operating Expenses 1930-1931 Pool.. 5 377, 804,53
Btocks of Repair Parts and Supplies. 53,420,668
608,477.96
$36,080,432.21
e

This is the Balance Sheet referred to in our report of 21st September, 1938,

Elevator Deductions...
mmercial Reserve..
Capital .
Reserve...
Reserve for qinklng Fund 1929-1930 Pool Over-
payment.,,
Insurance Reserve.,
Undivided Profita
Contingent Liabilities
In respect of Buildings and Work under
Construction—Estimated.., ...$50,000.00

Approved on behalf of the Board.

J. H. WESSON, Director.
A, F, SPROULE, Director

12,188,060.07
6,567,851.17
106,889,00
1,809,824.87

100,000.00
87,305.03
2,873,628.48

$36,080,432.21
s ———1

GEORGE A. TOUCHE & CO., Chartered Accountants, Audilors,



CONSOLIDATED BALANCE SHEET

The following exglan ations prepared by the Treasurer may be of
value in considering the foregoing statements:

ASSETS

CASH AND SECURITIES:

Dominion of Canada and Province of Suskntchewan Bonds—
§2,194.542.50: This represents $200,000.00 Dominion of Canada, 3%
Perpetual Bonds, and $2,300,000.00 Province of Saskatchewan, 4%%
Delbentures, 1951, at cost,

ACCOUNTS RECEIVABLE—CURRENT:

Sundry—§679,321.48: In additicn to an amount of $445,720.11
covering sales of grain to the Province of Saskatchewan for purposes
of Relief, the above item is composed principally of advances and
freight on stored grain, and handling charges on grain in etore in coun-
try and terminal elevators, collectible when the grain is sold.

Stocks of Grain—Less Stored Grain—$161,029.99: This
amount represents the value of grain on hand in country and terminal
elevators at 31st July, 1938, less the liability for stored grain. Values
have been based upon Winnipeg cash closing prices at 30th July, 1988,
less freight where necessary.

Stock-in-Trade—$5.086.90: Includes the value of Job Stock,
Work in Progress and Newsprint on Hand at Modern Press Limited,
Saskatoon, at the date of the Balance Sheet.

. Prepaid Taxes, Insurance and Other Expenses—§110,877.26:
This amount represents prepayment of various current operating
expenses,

ACCOUNTS RECEIVABLE—DEFERRED:

Growers’ Overpayments, 1929-1930 Pool—812,903,759.94: The
amount shown represents the balance due by growers in respect of ex-
cess initial payments on deliveries to the 1928-1930 Pools, after writ-
ing down the maximum overpayment on any grade of grain to 18 cents
per bushel and applying credits from the final payment of the 1928-1929
crop. The increase of $5.47 from the balance shown at 31st July, 1937,
is accounted for by minor adjustments in a number of accounts.

Province of Saskatchewan—Surplus Interest Account and
Sinking Fund Interest—§484,754.88: Under the terms of the Sup-
plementary Agreement with the Province of Saskatchewan, dated
17th March, 1933, any payments made by the Company in excess of
monies expended by the Province in respeet of the 1929-1930 Pool
Overpayment Account, will acerue to the benefit of the Organisation,
to be taken into consideration in the final accounting in respect of the
repaﬁ'ment of the liabilily referred to. As the rate of interest paid
by the Company to the Province, namely 5%, is in excess of that paid
by the Province on the 414% Debentures, 1951. such excess payments
have been made, and are reflected in the two above mentioned ac-
iounts. namely, Surplus Interest Account and Sinking Fund Interest

ocount.

Growers” Accounts—$65,758.39: Items comprising this amount
are made up as follows:

Growers’ Accounts Receivable........ooiiiiiiiiiimiian, 811,777.67
Advances against Reserves............... 2,477.36
Seed Grain Advances Against Reserves ... 37,827.13
Contract Notes 1928-1933 Pool. e 13,676.23

$65,758.30

Investments—$47,594.78: This amount represents investments
in Bhares and Memberships at cost, less a Reserve of $50,000.00,
which was set aside from the surplus Income of the Pool in Beason
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1936-1937, to provide against loss covering the Company's investment
in Canadian Co-operative Wheat Producers Limited. During the
year additional stock of Consumers' Co-operative Refineries Limited
was acquired to the value of $50.33, representing dividends on supplies
purchased from that Association.

FIXED ASSETS:

Country Elevators and Coal Sheds—8$8,665,258.06: Included
in this amount are the following items:

Plant Value - Depreciation Net
Country Elevators. $14,650,320,00 $5,000,000.68 §8,660,311.22
Coal Sheds.... ] 7,273.26 2,326.42 4,646.84

$14,657,594.16  $5,002,336.10 $8,665,258.06

Terminal Elevators—$5,538,201.57: The following are the de-
tails of the amount shown in respect of this asset:

Plant Value Depreciation Net
$ 3,075,728.84 $1,516,277.92 §1,559,450,92
. 1,198,691.90 585,771.23 612,920.67
74,977.09 36,033.01 38,044.08
3,945,695.17 1,535,376.27 2,410,218.90
1,795,205.48 878,538.48 916,667.00

Terminal No. 4....
Terminal No. 5
Terminal No. 6.,.,
Terminal No. 7
Buffalo Terminal..,

$10,090,198.48 $4,551,996.91 $5,538,201.57

The above values are exclusive of Sites which are shown under the
heading of “Sites—Terminal Elevators, ete.”, details of which o pear
below. Terminal No. 8 is a leased elevator and the amount shown
above in respect of same is for equipment only.

Land, Buildings and Machinery, Regina and Saskatoon—
$177,255.77: This includes the following items:

Plant Value Depreciation Net

Regina

Head Office Building $180,000.00 $101,250.00 $ 78,7560.00

SR s 25,397.75 25,897.75

Fixtures and Equipme 11,595,77 7,738.30 3,857.47
Saskatoon

Modern Press Building........ 25,566.49 8,402.58 17,078.91

Site.... 9,200.00 9,200,00

and Equipment 65,605.26 2263862 - 42.076.64
$317,365.27  $140,100.50  $177,255.77

Machi

Agents’ Residences—$339,045.09: Included in this asset are
337 Agents' Residences, valued at $534,378.30, against which there is
& Reserve for Depreciation amounting to $185,328.21.

Work Under Construction—8§103,246.68: This represents sun-
dry construction work in progress at various points at the year end.
The balance of the approveg programme of Capital Expenditures,
amounting to $50,000.60, is shown as a Contingent iability.

Sites—Terminal Elevators, etc.—$363,615.20; The following
is a summary of the Sites which comprise this amount:

Terminal No. 4 cesmrsseneaeneen s 81,000,00

Terminal No. 5. 34,500.00
Terminal No, 7. .. 80,678.30
Buffalo Terminal. .. 123,603.94
Elevator Sites... 1,201.25
Cottage Sites..... 32,631.71

$363,815.20

DEFERRED CHARGES:

Overpayment 1929-1930 Pool—Company’s Share—$177,-
243.77: This amount includes all overpaymentes of the 1829-1030 Pool
in excess of 18 cents per bushel on nnigrade of grain, and in addition,
includes the discount on bonds issued by the Province of Saskatchewan
in reimbursing the lending banks. Details of these charges, and of
various items applied in reduction of the account, will be found in the

ollowing summary:
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Cost of writing down Owrpnymant. to maximum
of 18 cents per bushel...........cccoevciciiiniennnnns $ 0490,443.01

Discount on Bonds issued by the Province of
Qankateh 275,040.00

$1,224,483.01

Deductions

Saskatchewan Pool Elevators Lim-

ited, 1920-1930 Adjustment Ac-

o R . e $197,656.30
Credit received in respect of excess

i:ll_terest paid Province of Saskat-

............... 104,98
Balance of excess interest paid Prov-
ince of Baskatchewan....................... 81,787.97
Interest on 434% Debentures, 1951
Binking Fund. i Snininsase 402 ,966.91
Surplus Income, Seasons
1931-1937 1nclua|vu 3387 081.34
Less Excess of gum
over Income,
1937-10988.....coecemieacarans 22 ,448.26
————— 3064,633.08

—  1,047,230.24
§ 177,243.77

ting Expensea 1930-1931 Pool—$377,804.53: This amount
comprises the net operating exge_nses of the 1830-1931 Pool, and, as
no provision was made in the 1930 Wheat Crop Equalization Pa_ymentu
Act for payment, the amount becomes a charge to be written off from
the future earnings of the Company.

LIABILITIES

CHEQUES, VOUCHERS, ETC., OUTSTANDING:

Outstanding Certificates—812,893.38: This represents the
nmnunt due on Growers' Certificates, covering deliveries to the various
seasons’ Wheat and Coarse Grains Pools, which have not been pre-
sented to Head Office for payment.

ACCOUNTS PAYABLE—CURRENT!:

Province of Saskatchewan—$761,315.53: This amount repre-
sents the balance of the prmmpn[ payment due 15th September, next,
together with interest accrued to 31st July, 1938, on the total libility
to the Province of Saskatchewnn in respect of the 1929-1930 Pool Over-
payment.

Sundry—-—m2,147 43: This item consists principally of Cus-
tomers’ Margin Accounts, Loan Accounts and Accrued Expenbes

DEFERRED LIABILITIES:

Province of Saskatchewan re 1929-1930 Pool Overpayment—
$10,468,015.78: This represents the balance owing on the above nc-
count after completmipayment of the instalment of principal due 15th
September, 1938 the balance of which is provided for above under the
heading of * *Accounts Pa; yable—Current”. The balanece of the liability
is payable in thirteen amortized pay ments of principal and interest,
commencing 15th September, 1839,

Deferred Interest on 1928-1929 Deductions—$281,110.83:
This amount of interest, payment of which has been deferred, is made
up as follows:

Elevator Deductions, 6% from 1st September, 1929, to 31st
August, 19

T AR e AT R R $109,105.04

Commercial Reserve, 5% from 1st Sapfamber 1929, to 31st -
A TOB0, oo o icissasiangi s s M psa i mssbana it 27 81,915.79
$281,110.83

CAPITAL, RESERVE, ETC.:

Elevator Deductions—$12,188,060.07, Commercial Reserve—
$6,567,851.17: Funds in respect of Elevator Deductions are invested in
the Saskatchewan Pool Elevators Limited, and in respect of Commer-
cial Reserve, in the remaining investments, fixed assets and loans to
Baskatchewan Pool Elevators Limited, ete.

Capital—§106,889.00: This amount includes new ecapital sub-
acribed during the year, to the extent of $249.00.
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Reserve Account—$3,121,370.51: Details of this account are
shown below:

Balance at 1st August, 1937 . $3,125,450.08
Add:
Canadian Pool Agencies Limited, Share
of Profits—Season 1936-1937................ $ 21,152,756
Consumers’ Co-operative Refineries Ltd.
Refinery Dividend (applied on stock) 50.33
——— 21,203.08
$3,146,653.16
Deduct:
Income Tax—Season 1036-1937................ $ 16,005.53
Corporation Tax—~Season 1936-1937...... 0,277.12
for the year—transferred from

Profit and Loss Account........c..oevusueeses 1,311,545.64
— 1,336,828.29

$1,809,824.87
————

Reserve for Sinking Fund re 1929-1930 Pool Overpayment—
$100,000.00: This amount was set aside from the earnings of Season
1932-1933 to provide a Reserve for such amounts due by Growers
in respect of the 1929-1930 Pool Overpayment, as may be ultimately
found to be uncollectible, and is in accordance with the plan of repay-
ment of the Growers' Overpayment as approved by the delegates.

Insurance Reserve—8$B87,305.03: This Reserve was established
to provide for any losses which might be incurred in excess of the
amounts for which Agents and Payors are bonded, and replaces the
usual excess coverage which has been discontinued. No losses were
charged to this account during the year under review.

Undivided Profits—$2,873,628.48: This amount includes earn-
ings of Saskatchewan Pool Elevators Limited, set aside during Seasons
1929-1937 inclusive, distribution of which has been deferred.
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SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED
MODERN PRESS LIMITED
SASKATCHEWAN POOL ELEVATORS LIMITED

SASKATCHEWAN POOL TERMINALS LIMITED
CONSOLIDATED CAPITAL STATEMENT AS AT 3lst JULY, 1938

Dr. Cr.
Capital Receipts
Elevator Deductions, $12,188,060.07
Commercial Reserv 6,567,851.17
10B.880.00
1,800,824 .87
Reserve for
payment.... 100,000.00
3 Insurance Reserve.. 87,305.03
Undivided Profits 2,873,628.48
Capital Expenditure
Fixed and Sundr
Fixed Assets (Y.eu Reserve for Deprecmtmn) ........ $15,272,845.96
Invest ts and 47,594.78
Deferred Accounts
Accounts Reemvuble—DeEerred ...513,4564,273.21
Deferred Charges.... . BOB477.96
$14,062,751.17
Less Deferred Liabilities..........commmmn 10,749,128.61
—_— 3,313,624.56

Carried Forward

$18,634,065.30 $23,733,558.62

Brought Forward....

Approved Programme of Building

Work under Construction
éEatlmated Expenditures)

ountry hlevutm‘a. Agents' Reul-‘

dences and Cleaners.. 100,000.00
Sundry Capital Renlucementa 53,246.68
§ 153,246.68

Less Paid on Account (Work under
Construotion),.....cmeeeseeerssriresnss 103,246,68

Balance—Surplus available as Working Capital for
Season 1938-1939

STATEMENT No. 2

. $18,634,065.30 $23,733,558.62

50,000.00
5.040,403.32

$23,733,558.62 $23,733,558.62
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STATEMENT No. 2 (2)

CURRENT POSITION AS PER CONSOLIDATED BALANCE SHEET AS AT 3lst JULY, 1938

Current ABSOLE L oo il G h $6,6807,240.30
R A e e L e T Aty R b car s I Btesieien 1,597,746.98
Current Position as per Balance Sheet $5,000,403.32
Less:
Eammated Capital Expendlturea to cumplebe Progmmme of Bu:ldmg and
Work under Construction.............. 50,000.00

Balance—Surplus available as Working Capital for Season 1938-1039.................85,040,403.32
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SOURCE OF CAPITAL FUNDS

Stock Subseriptions...
Deductions from Pool Pa_w, ments....

SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED

MODERN PRESS LIMITED

SASKATCHEWAN POOL ELEVATORS LIMITED

and

SASKATCHEWAN POOL TERMINALS LIMITED
SOURCE OF CAPITAL FUNDS, ANALYSIS OF CAPITAL EXPENDITURES AND SURPLUS CAPITAL, AS AT 31st JULY, 1938

Capital

From Surplus Earnings...

Provinoe of Saskatchewan—Loan
TOTAL RECEIPTS

Commercial
Reserve

$ 6,567,851.17

$12,188,060.07

Elevator
Deductions

STATEMENT No. 3

Reserve for
Sinking Fund
1929-30 Pool
Overpayment

$ 1,8090,824.87 §

ANALYSIS OF CAPITAL EXPENDITURES

§ 106,880.00

$ 6,567,851.17

$12,188,060.07

$ 1,800,824.87 &

Fixed Assets (Including Expenditures approved !'or completmn of Programme of Buxldmg

and Work under Conatruor.lon\

106,889.00

$ 2,811.710,47
11,920.00

$12,188,080.07

$ 216,186.42

Investments.,. 020, 35,674.78

1929-30 Pool Overpayment ..... 172,380.35 L A6niS L ) 51,733.08

Operating Expenses 1930-31 Pool.. 377,804.53
Advances, ete. to Growers, ... 65,758.39
Stocks of Repair Parts and Suppllea ..... 2,637.03 50,791,73

RO AL R D R R . i Al et ims o fangesaebos sidis $ 106,880.00 § 3,442,211.67 $12,188,060.07 § 302,652.93 § 51,733.98

BALANCE —-SURPLUS, CAPET AL i i it diseissssiioisaoms sadillsimsssatbomistosiaiasaantosse ot ot asasi ata $ $ 3,125,639.50 § $ 1,507,171.94 @ 48,266,02
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SOURCE OF CAPITAL FUNDS
Stock Subscriptions............cccuireienne

Deductions from Pool Payments....
From Surplus Earnings....
Province of Saskatchewan—Loan

TOTAL RECEIPTS

ANALYSIS OF CAPITAL EXPENDITURES
Fixed Assets (Including Expenditures approved for completion of Programme of Building

STATEMENT No. 3—Continued

Deferred Deferred Loans

: Interest Qutstandin,
Insurance . Undivided 1928-29 Province of
Reserve Profits Deductions Baskatchewan TOTAL
............ o PR ¢ 755 911,24
87,305.03 § 2,873,628.48 § 281,110.83 e 5,151,369.21
.................................... $10,468,015.78 10,468,015.78
87,305.03  § 2,873,628.48 § 281,110.83 $10,468,015.78 $34,482,685.23

i and Work under Conntruohon) ...................
19"9—30 Poot Overpayment..... )
Operating Expenses 1930-31
Advances, ete., to Growers.....
Stocks of llepnu' Parts and S
TOTAL EXPENDITURES..............
BALANCE—SURPLUS CARTITAL...00. 5 5 i 2o oesviompos o oriissis st og s or b raiaso ool Sbrovs ol oobason

TOTAL CURRENT ASSETS— (As per Consolidated Balance Sheet, Statement *1")...
TOTAL CURRENT LIABILITIES— (As per Consolidated Balance Sheet, Statement *'1" ).

$ 2,873,828.48

$10,468,015.78

$15,322,845.96
47,594.78
13,565,758.59
877,804,53
65,758.39
53.420.66

$ 2.873,628.48

$ $10,468,015.78

$20,433,191.91

87,305.03 §

$ 281,110.83 §

$ 5,049,493.32

$ 6,697,240.30
1,607,746.98

§ 5,000,493.32
50,000.00

$ 5,049,403.32



STATEMENT No. 4

SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS
LIMITED

MODERN PRESS LIMITED
SASKATCHEWAN POOL ELEVATORS LIMITED
and
SASKATCHEWAN POOL TERMINALS LIMITED

STATEMENT OF ASSETS, DIRECT LIABILITIES AND
GROWERS® EQU!TY AS AT 31st JULY, 1938

ASSETS
Fixed Assets (Less Reserve for Deprecia-
TS P e T b e R T R S $15,272 845.96
Investments and Memberships (Less Re-
o VR B R s 2 P 47,594.78

Other Assets (Deferred Accounts Re-
ceivable, ete.)
Province of Saskatchewan—Surplus In-

terest Account... 81,787.97
Province of Saskatchewan—Sinking
nd Interest Aceount.......c.c..ccccournrenns 402,966.91

Stocks of Repair Parts and Supplies. 53,420.86
Surplus Capital (After providing for Ex-
%end:tures to complete Programme of
and Work under Construction)  5,049,493.32

Amount provided to complete Program-
me of guﬂdmg and Work under Con-
struction._......cceeeerseaes 50,000.00
Total Net Assets (Exclusive of amounts due
PRl s s R R T e L e $20,058,118.60
e ————
LIABILITIES (Exclusive of Liabilities to
Shareholders) Equity
Province of Saskatchewan re 1929-1930
Pool Overpayment..........cocreerceremecssivassane $10,468,015.78 49.947%
TOTAL LIABILITIES TO OTHER THAN
SHAREHOLDERS..................... $10,468,015.78 49.947%
BALANCE OF ASSETS OVER LIABILI-
TIES—Growers' EQUity.......couiamiiiin ' 10,490,102.82 50.053%

$20,958,118.60 100.000%
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TOTAL HANDLED (ALL GRAINS)

SASKATCHEWAN POOL FLEVAT(}HS LIMITED
Country Elevators...
Platform... 3

U 1T P B et e A L R R < L e e T I R T T e SR L

Number of Elevators Operated.....
Average Handling per Elevator....

SASKATCHEWAN POOL TERMINALS LIMITED
Terminal No.
Terminal No.
Terminal No.
Terminal No.
Terminal No. 8...

Total...,
BUFFALO TERMINAL ELEVATOR..

STATEI\IENT OF GRAIN HANDLINGS
SASKATCHEWAN POOL ELEVATORS LIMITED and SASKATCHEWAN POOL TERMINALS LIMITED
As at 3lst July, 1938

STATEMENT No. 5

1924-1937 1937-1938 1924-1938
(Bushels) (Bushels) (Bushels)
873,200,915 15,172,108 888,373,023

54,804,540 210,514 55,105,054
928,005,465 15,382,822 943,478,077
......... 014
......... 16,600
196,346,401 106,346,401
71,883,383 71,883,383
" 215,262,152 215,262,152
172,454,629 181,325,485
28,240,761 28,240,761
684,187,326 8,870,856 693,058,182
131,980,775 131,930,775




STATEMENT No. 6
SASKATCHEWAN POOL ELEVATORS LIMITED s e AT

STATEMENT OF EARNINGS
Ist August, 1925, to 31st July, 1938

Total Season Total
1925-1937 1937-1938 1925-1938
NET EARNINGS (After adjusting for Income Tax paid and Loss on Realization of Assets) $17,149,022.86 8 (703,497.66) $16,445,525.20

DISTRIBUTION OF EARNINGS
Farm Storage............
Share of Pool Expense

o $.306,456.74 $  300,458.74

738,807.76 52_620.9'1' 701,428.67

Dividends to Pool.... 1,915,273.80 1,915,273.80

Excess Charges Refund. 4,256,040.82 4,256,040.82

Interest Paid on 1923-1930 Pool Overpayment 3 750 139,72 555,427, 07 4.305,566.79

Transferred to Reserve Account y s 3.121.370.5] (1, 311,545, 64) 1,809,5824.87

Transferred to Insurance Reserva... it 87,305.03 i 87,305.03

Transferred to Sinking Fund Reserva re 1920-1930 Pool Clverpu.ymentm 100,000.00 100,000.00

Transferred to Undivided Profits A ANy - et B [ B R 2,873,628.48 2,873,628.48

Ly 1y 1) e e R R SR S PR B S TR e B ttd 8 A R L SR SRR i B $17,140,022.86 $ (703,407.68) $16,445,525.20

Net Earnings (88 QDOVE). .l rerorraserirrsrrmarasesssissssnerasnemsssasassrs 4 e $16,445,525.20

Depreciation-Reserye anat S1at July, 1088 . i ittt fatesmmssrernissiibesssntnes ipt -Vl rost s lls s rates cyra imi T tesanriiasave 10,884 ,845.70
Int.erast. on Mortgages (Paid to Province of B8askatchewan and Liquidator, Saskatchewan Co-operative Elevator Company Limited, from 1st August, 1926, to

31st August, 1033, in respect of the purchase of the Assets of the latter Company) 2,150,331.29

TOTAL OPERATING EARNINGS—I1st August, 1925, to 31st July, 1938. $29,480,702.19

—

e Y T U W 1 R L TR S e B R L, R e s et R S S AL e e B T s SRS S L R T ST e $12,195,200.00

B
NOTE: The figures shown for the period 1925-1937 have been altered to include adjustments applicable to that period, but which were not determined in time to be included in
the figures previously submitted. Bracketed figures represent Losses.
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STATEMENT No. 7
LIBRARY RECORD FOR 1937-1938

Books Requests

Returned Books Catalogues Postage
285 18 2 $ 27.590
302 17 15 20,60
289 38 27 28.94
321 101 8 52.36
513 131 W 50,14
648 167 540 72.27
758 274 2,407 89.29
869 108 145 91.61
711 34 56 63.95
460 18 4 42.73
388 9 2 33.81
406 13 8 32.79

5 bt oo ST WV . R L o T e SOOI 8,115 5,930 928 3,214 $615.08

Number of Borrowers as at July 31, 1938

gents.




WHEAT POOL COMMITTEES

TOTAL NUMBER OF COMMITTEES

STATEMENT No. 8

1937-1938

Sub-district .52 8% =80 8T8 A ST
Distriet 1. 3 g TEI0OT T HB I eBETR 71
District 2. B e BuoBacl '8 a8 sB 8 26 73
District 3. 3 4 8 4 '8 6 B 5 4 6 48
Distriet 4. (Rt S . ey TN T W g T 51
Distriet 5. 1057 8 AT RS i 8010 e 72
Distriet 6.. V. 10 - T- 8530 1218 " oo iis 8 03
District 7. G o6 BT B R L 67
District 8. 20- 9 11557 10810 6 & 81
Distriet 9. ety it | TR R - Bt (SRS TR IR 63
Distriet 10. (S SR TR T | 1 L B 72
Distriet 11.. 9 117 12756 60T T2 aa LY 91
Distriet 12.. o IRt e S R e oL R 81
District 13.. 1311 (b des by REC ER 90
Distriet 14. Ry (PR AL (N Tl | B SR A E ¢ 87
Distrist 16 e - Q#8208 8571 18T 5 71
District 16.............. [ A (R 5 SR R i TR 75
Total 1186

STATEMENT No. 9

COMMITTEES REORGANIZED
1937-1938

Sub-district Lo 85BN 4 58 AT R a0 T
Distriet S35 A FTrI SN O S R 68
District 6. _8:6:-.06%8, ¢ 9871228 64
District 3 c et o e B R Sl E, SRR (S 36
District 4. 20580000 B & R AR SR T 41
District 5. Pk R e R R R R 62
District 6. 05 57585 8 I0eR100 ST St 78
Distriet 7. p et i el R (et SR 6 63
Distriet 8. e U1 Jeat B L R RS ST R LI S W 68
District 9. & PR e B SR 0 A0E 8 A RT 60
District 10. O S TR R e B e ey 59
Distriet 11. 8§ Gl 098 5,75 57
Distriet 12 5.2 7 Bo®: 768 6568512 8 77
THstelet 18 2. 81X 127 950 10 i 8 il 295 9 73
District 14. d T8 9N Ig - e 2T 1L 84
District 15. [ e i 0 6 R TRt W palal i e 62
District 18. G210 6= 4 B 06 B IOEh a1
Tatal 1023



CANADIAN POOL AGENCIES LIMITED—BALANCE SHEET AS AT 3lst AUGUST, 1938 STATEMENT No. 10

ASSETS LIABILITIES
Agency Assets: Agency Liabilities:
Cash in Banks............coccccronmrmaeenss e ... $ 8523.05 Insurance AccoUnts-PRVADIS...... ... intissocsions b sssaininsssoomsrasaptastass $138,627.84
Insurance Accounts Receivable............c.ccummioseniserrecvestosnsensaenss we -.166,315.20 Commissions Payable.............. z 30,311.31
Total Agency ASsets...............cconiiiiiniiiiiisionennne. $168,839,15 Total Agency Liabilities..............cccooniiiiinieseenninseninresstissenierns $168,839.156
Shareholders® Assets: Shareholders’ Linbilities, ete.
Cash in Banks.. $ 16,2066.06 Accounts Payable:
Cash on Hand... 60.00 Dividends Payable.............cc.c... $ 39,771.75
—_ Saskatchewan Inspection Service. 13,637.36
$ 16,326.06 Unearned Commission 9,944.00
Accounts Receivable; Accrued Expenses 570.64
Commissions Recelvable.........ccoc...coovocniien .. $80,311.31 e
Canadian Co-operative Wheat Producer; § 63.,023.75
Limi .. 3,837.60
Loan Accounts.. 3,400.79 Reserves for Cancellations, ete......... $15,000.00
Sun 768.1 Reserve for Insurance Investigation...... 910.85
————  38,408.38 —_— 15,910.85
Investments (at cost): Capital Stock—Authorized, $20,000.00
80,000.00 Dominion of Canada Bonds, 34{% June, Issued and Fully Paid—2,000 Shares of $10.00 each 20,000.00
1966 (Quoted Value August 31, 1938, §80,000.00) 80,187.50 ° Harnad Burplie. o ol it e e i i e s 35,847.66
Membership Deposits (Insurance Agents' ociations ) 200.00 —  135,682.18
Furniture and Equipment........... .$5,825.50
Less Reserve for Depreciation..... . 5,265.28 Hoite
135,682.18 Approved on behalf of the Board:
it ey PRrored o e LSS ON. Dirastor Tt
$304,5621.31 L. HUTCHINSON, Director. $304,521.31

Auditors’ Report to the Shareholders: : d :

We have examined the books and accounts of Canadian Pool Agencies Limited for the fiscal year ending August 31, 1938, and have obtained all the information and ex-
planations which we have required, ] % v ! v : 2 Y 1y

Cash in banks has been reconciled with certificates obtained direct from the company’s bankers. The securities covering the company’s investment in Dominion of Canada
bonds and the membership deposits have been verified by certificates from the depositaries, : I

We report that, in our opinion, the above balance sheet is properly drawn up so as to exhibit a trueand correct view of the state of the affairs of Canadian Pool Agencies
Limited as at August 31, 1938, according to the best of our information and the explanations given to us and as shown by the books of the company.

Winnipeg, September 20th, 1938, PRICE, WATERHOUBE & CO., Audilors.



STATEMENT No. 11

CANADIAN POOL AGENCIES LIMITED

STATEMENT OF INCOME AND EXPENSES
FOR THE YEAR ENDED AUGUST 31, 1938

Income:

Commissions Earned.
Interest:. - Rkl
Interest on Investments..
Profit on Sale of Bank of Canada Shares...

Administrative and G 1 Exp
Salaries... z
Administrative Expenses :
Rent and Light............... o
Office Supplies and Expenses. 271.09
Telegra, ]‘_f’h and Telephones... 310.30
Audit Expense............... 275.00
Printing and Stationery... 130.28
Postage and Excise Stam ps. 149.67
Brokerage... v 71.78
Taxes and Licenses . 277.68
Insurance and AdvertiSing.........ccoeeeemssiassens 82,55
Travelling Expenses.......coeeeene 39.90
$14,711.18
Less Allowance from Baskatchewan Inspec-
Hlon BErVIOR. |5 e ek brsnrsss 2,500.00

Balance as at 1st September, 1937...
Add Net Income for the year ended 'ilat .-'mgust 1938

Net Income Transferred to Surplus ...

EARNED SURPLUS ACCOUNT

Less Dividends Payable:

Capital Stock. $ 1,200.00
Patronage .. 38,571.75

Earned Surplus as at 31st August, 1938..........

$44,787.16
B48.25
2,386.31
37.00

$48,058.72

12,211.18
£35,847.50

$39,771.75
35,847.56

§75,610.31

30,771.75
835,847.58




Canadian Co-operative Wheat Producers
Limited

DIRECTORS" REPORT
1937-1938

To the Shareholders,
Canadian Co-operative Wheat Producers Limited,
Winnipeg, Manitoba.

Gentlemen:
World Wheat Situation

The instability of the world wheat situation is
shown by the following extracts, the first being from
the review of the 1937-38 crop year by the Dominion
Bureau of Statistics, Agrieultural Branch:

“The 1937-38 season began under relatively favourable cir-

cumstances. The world carryover of wheat at August 1, 1937,

was reduced to 521 million bushels, a_decrease of 251 million bus-

hels from that of the previous year. No single country was carry-
ing an excess of export supplies at the time."

The second extract is from the weekly review of the
Bureau of Agricultural Economies, United States De-
partment of Agriculture, for the week of September 24,
1938:

“Aside from the unsettled political situation in Europe, the
wheat market as a whole continued weak with supplies greatly in
excess of indicated requirements and with a prospective carryover
at the close of the season nearly as large as the 1934 record. World
production outside of Russia and China is now forecast at 4,345,-
000,000 bushels, or approximately 500 million bushels above the
1937-38 harvest, Carryover stocks July 1 are placed at 595 mil-
lion bushels, giving a total world supply not including Russia and
China of 4,940,000,000 bushels. Probahle disappearance during
the 1038-39 season is estimated at 3,795,000,000 bushels, which
would leave a carryover at the close of the season next July of
1,145,000,000 bushels, or only about 50 million bushels short of
the record stocks July 1, 1934.”

To protect their own wheat producers from bank-
ruptey, importing countries have continued raising
their wheat tariffs as the price of wheat goes down in
exporting countries. Belgium, Holland and Switzer-
land have all raised their wheat tariffs recently, and
Denmark is stated to have prohibited entirely imports
of wheat and ryve. Referring to these recent inereases,
Broomhalls made the following statement:

"'Exporting countries are endeavouring to offset these duties
by the export subsidy method, so that no country is apparently
able to produce wheat or zell wheat without government assistance.
A breaking point will definitely come sooner or later, when the
wheat war will become so tense that all regulations will have to be
lifted to prevent financial crisis."

Domestic Crops

The first official estimate by the Dominion Bureau
of Statistics of the 1938 wheat crop gave a total for
Canada of 358,396,000 bushels against a total of 163,-
721,000 in 1937. The spring wheat erop in the prairie
provinces was astimateg at 334,000,000 against 159,-
000,000 in 1937.

Although there was ample moisture over the greater
part of the wheat area, there was a great deal of dam-
age to all grains by rust and grasshoppers, Saskatehe-
wan suffering most from both scourges. Honourable
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J. G. Taggart, Minister of Agriculture for Saskatche-
wan, has made an unofficial estimate that grasshoppers
and rust combined had robbed Saskatchewan farmers
this year of at least fifty million bushels of wheat.

1930 Adjustment Claim

In the report of the Canadian Wheat Board for
1936-37, the following summary of the Board’s opera-
tions in conneetion with stabilization operations is
included:

““The n et results of the Board's wheat operations to 31st July,
1937, at which date the Board was holdin% 6,964,000 bushels of
futures contracts against seed requirements for the 1938 crop, may
be summarized as follows:

Profit on wheat taken over from Canadian Co-
operative Wheat Producers Limited at market
E:ices of 2nd December, 1935........ccocummermmirernssassans $25,485,526.06
887
Amount necessary to repay advance to Board by
Dominion Government against estimated loss
(figured at market prices of 2nd December, 1935)
on wheat taken over from Canadian Co-operative
Wheat Producers Limited....c...cooioisiimamisioninssasns $15,856,645.35

Not Profit.....cccoeisiccrcbensessarssimeimsssessimasasrpaagsersssassssare § 0,628.881.31

From this net profit there should be deducted the
amount provided for distribution under the 1930 Crop
Equalization Payments Aect passed by the federal
parliament in April, 1936. The sum authorized was
not to exceed $6,600,000, the total payments made
under the Act amounting to $6,521,026.16.

The amount required to make the adjustment and
settlement eontemplated in the terms of Order-in-
Council P.C. 3199, is $1,537,045.60. This amount is
made up as follows:

Balance required to adjust payment on Oats, Bar-
ley and Flax delivered to the 1930 Pool to the
higher initial payment prices, including adjust-

ment to selling spreads. el My $§ 551,608.45
Operating Expenses Provincial Pools:
Manitoba.... i il ....5203,979.85
Baskatchewan.... 4
Albertas ccoiil.sl

L _ 862,487.57
Liquid Cafital Canadian Ce-operative Wheat
Producers Limited applied in reduction of Bank
Loans and not recovered in settlement...........c.ccc... $  122,859,58
Total required to make adjustment and settle-
BN i oess asngasnnsnsn =i ns o Aemman s parmaage S R wu % 1,537,045.60

The Wheat Board statement shows that a profit of
$0,628,881.31 was made on the wheat turned over to
the Board by the Pools, so that if the claim of the Pools
were met in full the government would still have the
substantial gain of $1,570,810 on the whole transaction.

Your Board has continued to press for a further
sottlement from the federal government in connection
with the balance of the 1930 adjustment claim. In

ersonal interviews with members of the Cabinet
g’i"hea.t. Committee, and by letter, your Board has done
everything possible to secure the unpaid balance of our
original settlement before stabilization holdings were
turned over to the 1935 Wheat Board.

The 1938-39 Wheat Board

In a personal interview with the Wheat Committee
of the Cabinet at Ottawa on Tuesday, 14th June, your
executive made a strong appeal to the federal govern-
ment to have an actively funetioning Wheat Board to
handle the 1938-30 crop with participation certificates,
and with an initial payment not less than 8714 cents
per bushel, basis No. One Northern, Fort William.
The demand for an aectively funectioning Board re-
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ceived support from members of parliament and pro-
vineial legislatures in Western Canada, and from
business and agricultural organizations. It was fully
realized by your Board that 87 14 cents was not a profit-
able price to the producer. It was felt, however, that
by taking a firm stand for not less than the minimum
price set by the 1935 Wheat Board and continued,
although not operative in 1936-37 and 1937-38, there
was more hope for the minimum priee at this moderate
lavel than if a higher price was demanded.

On 4th August, 1938, Prime Mipister Mackenzie
King announced a fixed price of 80 cents per bushel,
basis No. One Northern, Fort William, and again
brought the Canadian Wheat Board into active opera-
tion. George Melvor remains as Chief Commissioner,
with R. C. Findlay as Commissioner and Treasurer.
W. C. Folliott, eastern Sales Manager for the Alberta
Wheat Pool, and formerly a valued official of the Cen-
tral Selling Ageney, was appointed as the third mem-
ber of the Board to suceeed Professor A. M. Shaw who
resigned. -

International Wheat Advisory Committee

Your Board has long been convineed that the wheat
problem of exporting countries cannot be solved with-
out some form of international eco-operation. We
therefore record our satisfaction that the International
Wheat Advisory Committee has been authorized by
the respective governments financing the Commities
to continue in operation, and that your Chairman, Mr.
Bredt, was authorized by the Canadian government
to attend, as an official observer, the July meeting of
the Committee in London. The Wheat Advisory
Committee, realizing the extremely serious nature of
the world wheat situation, is meeting again this fall.
The Argentine government, which had withdrawn its
support from the Committee, has just renewed its
membership.

Empire Producers’ Conference

At the urgent request of producers’ organizations
in Canada and Australia, your Board sent two repre-
sentatives, Paul F. Bredt, President of your Central
Board, and J. H. Wesson, Vice-President of the Central
Board and President of the Canadian Chamber of
Agriculture, to the Empire Producers’ Conference at
Sydney, Australia, 28th March to 7th April, 1938.

The Conference laid the foundation for a united
movement in Empire countries for orderly marketing
of primary products. It recommended the establish-
ment of Commodity Councils, produeer-econtrolled and
financed, to regulate the flow of supplies to the United
Kingdom, it heing understood that full use shall be
made of all existing produeers’ export organizations in
the Dominions. Colonel Sir Reginald Dorman-Smith,
M.P., the brilliant and elogquent leader of the United
Kin%dom‘s delegation, on his way home from the
Conference, gave a series of addresses in Canada out-
lining market conditions in the Empire and the new
%ricultura.l policy of the British Government. On

ednesday, 13th July, 1938, in the British House of
Commons, Mr. Morrison, Minister of Agriculture, gave
an official statement of the attitude of the British
Government to the recommendations of the Sydney
Conference, which stated:

"It is understood that the recommendations of the Sydney
Conference are now engaging the attention of the farmers' organ-
izations in Empire countries., The general bearing which these
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recommendations, if endorsed by farmers’ organizations, will have
on Empire agriuultura! policies and the question of their applica-
bility in particular cases is no doubt also being carefully studied
by His Majesty's Governments in the Dominions concerned. His
Majesty’s Governments in the United Kingdom are in general
agreement with the view expressed by the Conference that orderly
marketing of primary products is necessary in order to maintain
continuity of supplies and to prevent instability of price levels and
speculution. In cases where action is desirable to secure stable
conditions in the United Kingdom market, the Government would
prefer that the responsibility for such action should be assumed by
producers in the various countries concerned and exercised in the
light of joint discussion of the problems involved. ' The Govern-
ment, therefore, cordially welcome the proposal that Empire
producers' organizations should co-operate with one another and
with corresponding bodies in other countries to establish such
commodity councils as may be deemed nmesau.rﬁ._pmdmr-
controlled and financed, the representation thereon being on the
lines of the Empire Beef Conference, and the decisions of which to

= U

‘be effective shall be unanimous,"

Mr. Morrison continued:

“I think that that points to a prospect of another great step
in the task of orderly marketing of agricultural products, and I be-
lieve that that nhouﬂi be the chief interest of everyone, whether he
be & producer or a consumer. I hope the lesson is now well learnt
that this great edifice we have built up of commerce and industry
in various countries rests upon the foundation of primary produe-

_ tion throughout the world, the Empire and our own country, If
the primary producer is denied his proper reward, it soon. brings
ruin upon those who ho‘pe to sell him their goods, and I believe
that stable organization for a market of this kind would really be a
_contribution not only to the prosperity of agriculture, but to the
proealﬁe'r_it.y of trade and commerce as & whole throughout the
world.

At the unanimous request of the Empire Producers’
Conference, and at the expense of the Conference,
vour Chairman, Mr. Bredt, visited South Africa to
stimulate interest in the programme suggested for
Empire primary producers af Sydng. On his return
home, ﬁr. Bredt was vour official delegate at the
Imperial Conference of Agricultural Co-operation held
at Glasgow, Seotland, under the auspices of the Horace
Plunkett Foundation, and was given an opportunity
to review producer co-operation in Canada, and stand-
ing and activities of your pooling organizations.

The Turgeon Commission

The Turgeon Royal Grain Inquiry Commission ap-
pointed by the federal government in June, 1936,
presented its report to the Minister of Trade and Com-
merce on 4th May, 1938. 1 i

The report was disappointing to our members, and
we believe that the country at large was not greatly
impressed by the conclusions arrived at and most of the
recommendations submitted.

Conclusion

The most hopeful aspeets of another:trying year
for our producers have been the steady and consistent
progress of co-operation in all the democratic nations
and the widening recognition by governments and busi-
ness interests that there ean be no national prosperity
when the agricultural industry of the country is in dis-
tress, :

Respeetfully submitted,
P. F. BREDT, President l i
J. H. WESSON, Vice-President }Ezeculive
L. HUTCHINSON
GEORGE BENNETT
BEN 8. PLUMER
1. WIDDUP
COLIN H. BURNELL
A..F. SPROULE
J. W. BALDWIN
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Canadian Pool Agencies Limited

DIRECTORS’ REPORT
1937-1938

To the Shareholders, .
Canadian Pool Agencies Limited,
Winnipeg, Manitoba.

Gentlemen:

 Appended hereto is the Balanee Sheet of your Com-
pany as at 31st August, 1938, together with a state-
ment of the income and expenses for the year ended as
at the same date. The result of the operations of your
Company for the year 1s a profit of $35,847.56 as com-
pa.reé) with a profit of $39,771.75 last year. The de-
crease in the earnings for the past season was oe-
casioned as a result of the small erop, which affected
grain stocks earried in country and terminal elevators.
In addition' there was again no Lake Marine business
this year, and no shipments out of Churchill by the
Pools. ' Prospeets for the present season are brighter,
and we anticipate higher earnings will be reflected in
our next year's accounts.

Your Ageney continues to funetion in accordance
with the principles for which it was created, and con-
tinues to serve the Pool organizations in protecting
their interests in the insurance field in such a manner
as to effect the greatest savings obtainable but whieh,
of course, reflects itself adversely in the earnings of
your Company.

The reduction in country elevator insurance rates,
upon which we reported last year, is still in effect for
the present season.

The following comments relative to the Balance
Sheet and Operating Accounts may be of interest:

Balance Sheet
Agency Assets and Liabililies

You will observe that the assets included under this
heading represent Trust Funds collected, or to be col-
lected, and are offset by the amount due to the insur-
anee companies for business written, and to Canadian
Pool Agencies for commissions earned.

Shareholders’ Assels and Liabilitics

Accounts Receivable: Under this heading is an item
of “Commissions Receivable”, previously referred to
as being due from the A%eney Trust Funds, and which
have been collected subsequent to the date of the
Balance Sheet. The amount is considerably in excess
of the figures shown last year, by reason of the fact that
the maturity date on some of our larger policies has
been changed.

Canadian Co-operative Wheat Producers Lid.: This
item represents expenditures made by your: Company
for Interprovineial Pool expenses, totalling $5,337.60
less $1,500.00 due to them for administrative expenses.
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Loan Accounts—Secured: In order to obtain an in-
terest earning on surplus funds, advances were made
for the purchase of automobiles, ete., which were ade-
quately secured at the eurrent rates of interest; and in
addition a substantial amount of new insurance busi-
ness was obtained as a result of this policy.

Investments: The amount shown under this heading
represents the cost price of purchases of $80,000.00 of
Dominion of Canada bonds, 314%, to expire June, 1966,
the investment being made for the purpose of earning
interest on surplus funds when the Provincial organ-
izations had no further use for them. The market
value of these bonds as at the date of the Balance Sheet
represented an amount of $80,000.00. Naturaily these
valuations are subject to fluctuation but offer the best
medium of obtaining an earning without undue risk of
loss. Bonds of a par value of $25,000.00 were acquired
during the season under review.

Fifty shares of Bank of Canada stock were also
urchased during the season but due to the legislation
introduced at the last session of Parliament, these
shares were ‘‘called”’, the sale price obtained repre-
senting a profit of $37.00 to the Company.

Membership Deposits: This re;;resents deposits
which we are required to make to the Insurance Agenis’
Associations as a guarantee that we will comply with
their rules and regulations, and are returnable in cash
should we withdraw from membership.

Furniture and Equipment: As was explained in our

revious report, the asset represented under this head-

ing having now been depreciated to its salvage value,
no depreciation has been written off for this year.

Accounts Payable
Dividends Payable: This represents the surplus earn-
imis for the year ended August 31st, 1937, and is avail-
able for Capital Stock and Patronage Dividends in
the following proportions:

Dividends
Capital
Stock Patronage Total
Manitoba.. $ 30060 § 4,81761 § 5217.21
Saskatehe 400.20 21,152.76 21,652.95

40020 12,601.39  13,001.59

Alberta.......
$£1,200.00 $38,571.756 $39,771.75

The combined total of these two dividends repre-
sents a return of 81.8 per eent. ot the total commissions
received by your Company.

Saskatchewan Inspection Service: This amount re-
presents the balance which we are carrying for the
account of the Saskatchewan Inspection Service, of
whieh your Company is the Manager for the Under-
writers. “

. Unearned Commissions: This represents the Com-
missions on business written during the past season
which have not yet been completely earned.

Reserves
Reserves for Cancellations, etc.: Due to the nature of
our business, where the larger proportion of policies
in foree become due immediately prior to the end of
our financial year, it is necessary to set up adequate
reserves to provide for cancellations and for operating
expenses in connection with the handling of the insur-
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ance, which, of course, reflect themselves in the opera-
tions of the ensuing year.

Reserve for Insurance Investigation: This amount
represents the unexpended portion of the reserve set up
previously for payment of fees and other enses in
respect of new forms of insurance which are being in-
vestigated.

Capital Stock: The ownership of the Capital Stock
of the Company is held by the three Provincial organ-
izations who contribute their business to us: Alberta
and Saskatchewan having 667 shares each, wnile
Manitoba holds 666 shares.

Earned Surplus: Details of the operations of this
Account are shown in the statement submitted.

Profit and Loss Account

Under the heading of “Expenses” is an item of
$1,500.00, to which we have previously referred. It
represents Administrative Expenses, being an allow-
ance made to the three Pools in respeect of overhead and
administrative charges for the year. The deduction
from the total expenses, of $2,500.00, represents the
Management Fee paid by the Saskatechewan Inspec-
tion Service for the supervision and administration of
its operations.

Respeetfully submitted,

P. F. BREDT, President i

J. H. WESSON, Vice-President ! Ezecufive
LEW HUTCHINSON

L. WIDDUP

A. F. SPROULE

GEO. BENNETT

B. S. PLUMER

COLIN H. BURNELL

J. W. BALDWIN
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Saskatchewan
Farmers

operate nearly 1100 country
elevators in the Province, and
several large terminals at the
Head of the Lakes. The com-
bined capacity of all country
and terminal elevators in the
system is 614 million bushels.

This farmer-controlled organ-
ization is a bulwark of the
Co-operative Movement in
the West. It needs your sup-
port so as to become still
more effective in fighting the
battles of the Western farmer.

Help your own organization

by delivering all your' grain
to POOL ELEVATORS.

 §

Saskatchewan
Pool Elevators
Limited

Head Office . . . REGINA






