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SASEATCHEWAN CO-OPERATIVE WHEAT
PRODUCERS LIMITED

DIRECTORS’ REPCRT

Regina, Saskatchewan,
2nd November, 1943.

Twenty years ago—on 29th September, 1923—Sask-
atchewan Co-operative Wheat Producers Limited was
incorporated under the laws of the Province of Saskatche-
wan. The first permanent Board of Directors was elected
in ] ul"fYI"x 1924. That first Board included in its membership
Mr. Thos. Bibby of Prince Albert, as the first director
for District 15.

With the passage of time we have lost by death a
number of the men who held important posts in the pioneer
days of your organization.

1t is with dzep regret that your Board places on record
the loss of another of these pioneers in the death of Mr.
Bibby, who passed away since the time of the last annual
meeting of delegates. The late Mr. Bibby served as a
director from July, 1924, to December, 1926, and, although
he had not been active in the work of the organization in
recent years, his activities in the early days of the Pool
r%presented a valuable contribution to the development
of the co-operative movement in this province.

We have also learned with regret of the death recently
of Mr. Harry Knight, of Invermay, who served as a dele-
gate in District 8 in the earlier days of the Pool.

* - *

In submitting this Report to the Nineteenth Annual
Meeting of Wheat Pool delegates your Board of Directors
has endeavored to present a complete review of the opera-
tions of the Pool organization for the year ended 31st
July, 1943,

In addition to the operations of Saskatchewan Co-
operative Wheat Producers Limited, Saskatchewan Pool

evators Limited and the other subsidiary companies
which constitute the Saskatchewan Wheat Pool, this
Report presents a review of the activities of Canadian
Co-operative Wheat Producers Limited, Canadian Pool
Agencies Limited, and Pool Insurance Company, the inter-
provincial organizations of which the Saskatchewan Pool
is a shareholder.

Consolidated Balance Sheet

A copy of the Consolidated Balance Sheet (Statement
No. 1) is attached to this Report. This statement sets
out the combined financial position of Saskatchewan Co-

tive Wheat Producers Limited, Saskatchewan Pool
gevators Limited, Saskatchewan Pool Terminals Limited
and Modern Press Limited, as at 31st July, 1943. The
usual Explanatory Notes on the principal items of the
Consolidated Balance Sheet are also appended.

At the end of the fiscal vear 31st July, 1943, total
current assets for the whole organization amounted to
$58,969,130.33 and current liabilities amounted to_$44,-
201,608.96. The difference between these two items,
$14,767,521.37, represents the current position of the
organization.

Provision is made in the Consolidated Balance Sheet
for a contingent liability in respect of buildings and work
under construction, estimated at $35,000.00 After mak-
ing provision for this item there remains a balance of
$14,732,521.37 available for working capital for the season
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1943-44. This compares with working capital position of
$10,454,514.50 a year ago, an increase during the year of
$4,278,006.87.

No provision has been made in this statement for any
liability which may arise in respect of income or excess
profits taxes on this year’s or prior years’ earnings.

Consolidated Capital Statement

Attached to this Report is the usual Consolidated
Capital Statement (Statement No. 2), which sets out in
detail the current financial position of the organization
as at 31st July, 1943. The increase in working capital of
$4,278,006.87 above referred to is accounted for as follows:

Surplus Earnings:
Saskatchewan Co-operative Wheat Producers Limited......$1,012,279.23
Modern Press Limited...._.............cccooiisiiiiimmmnsennss 9,168.06
Saskatchewan Pool Elevators Limited (after payment to

PArent COMPANY ) ... i cissmssessissassarsisinsirmsrnrnssese 32 80,831 48
Liguidation of Capital:

Depreciation on Fixed Assets................iiin 1,150,004.10
Write-off on Temporary Storage Bins and Annexes. . 610,761.84
New Capital Subscribed i ........c.coicmisinmiimitainunissiriaismsssss 3,807.00
Decrease in Growers' Deferred Accounts Receivable......... 15,417.66

$6,090,269.37

Less
Additions to Plant Values of Fixed Assets
and Temporary Annexes, including a
proved programme of Capital Expendi-

Ty B R e o . W (V]
Additions to Stocks and Reﬁir Parts .. 32,976.80
Additions to Investments—Net............. . 9,047.00
Payment of Principal to Province of Sask-

atchewan re 1929-1930 Pool Overpayment 729,885.66
Payment of Excess Charges Refund son

IDL 2. ... i siiorensuenabon s bissaissmbdsnvanmsras 973,446.26
Additional Paym -
fund, Season 1940-41. 190.64
$1,812,262.50
Increase in Working Capital ... $4,278,006.87

Source of Capital Funds, Analysis of Capital
Expenditures and Surplus Capital

Statement No. 3 attached to this Report is the usual
statement showing in detail the composition of surplus
capital as at 31st July, 1943, The various items are largely
self-explanatory.

The portion of the Commercial Reserve Fund which
is now in liquid form amounts to $6,041,757.91, an increase
over the previous year of $1,067,367.65. Elevator de-
ductions to the amount of $886,276.58 are also in liquid
form. The liquidation of elevator deductions has been
accomplished through provision for depreciation on fixed
assets and the writing off of a portion of the expenditures
in temporary storage bins, annexes and other deferred

charges.

Consolidated Statement of Assets,
Direct Liabilities and Growers’ Equity
as at 31st July, 1943,

Statement No. 4 is the usual Statement of Assets,
Direct Liabilities and Growers' Equity as at 31st July,
1943. This statement shows a balance of assets over lia-
bilities of $20,027,821.47, which represents the equit of
the members in the assets of the organization ba on
book values. The amount shown is subject to payment of
any part of this season’s surplus earnings which may be
allocated for distribution to members as a refund of excess
charges, and to any liability which may arise in respect
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of income or excess profits taxes on this year’s or prior
vears’ surplus.

In comparison with the amount of $16,595,873.98
shown at 31st July, 1942, the above represents an increase
of $3,431,947.49, accounted for as follows:

Surplus Earnings:
Saskatchewan Co-opcratwe Wheat Producers Limited....$1,012,279.23
Modern Press Limited 9,168.06
Saskatchewan Pool Elevators Limited {after payment to

parent Company).....,.. b
New Capital Subscribed .
Increase in Provlnoe of Saskatchewan Smklng Fund [no

3,288,831.48
3,807.00

terest Account... 173 ot 91,498.62
$4,405,584.39
Less
Payment of Excess Charges Refund:
Season 1940-1941 (Additional).... .5  190.64
Season 1941-1942.........cmimessiusssacaiansad .973,446.26
—— § 973,636.90

$3,431,947.49

The growers’ equity, amounting to $20,027,821.47
represents 73.6929; of the book value of the total assets of
the organization as compared with 67.805% last year—an
increase of 5.8879

In arriving at this figure no deduction has been made
for certain liabilities to shareholders which appear on ‘the
balance sheet. These include (a) the sum of $1,800,000.C0,
being the amount available for distribution as a refund of
excess charges, season 1942-43, which is p 1:?rab]e only to
those Pool members who delivered grain to Pool Elevators
during the season, and (b) the sum of $1,488,831.48 carried
in undivided surplus account, the distribution of which is
subject to the decision of the Board.

After deducting the total of these two items from the
growers’ equity of $20,027,821.47 there remains a balance
of $16,738,989.91, which is equal to 88.671% of the total
amount of $18,877,653.24 subscribed by Pool members in
the form of capital, elevator deductions and commercial
reserve. The book value of the capital, elevator deductions
and commercial reserve is therefore equal to 88.671% of
their face value before provision is made for any Dominion
income or excess profits taxes which may accrue. This
compares with a book value of 78.695%, as at 31st July,
1942, an increase of 9.976%,

Statement of Payments to Province of Saskatchewan
in Respect of the 1929-1930 Pool Overpayment
Liability

Statement No. 5 attached to this Report shows pay-
ments made to date to the Province of Saskatchewan in
connection with the 1929-1930 Pool over-payment liability.
It also shows the balance of the regular payments still to
be made to the province as provided under the terms of the
Supplementary Agreement dated 17th March, 1933.

It will be noted from the statement that the amount
involved in the liquidation of the original indebtedness
on the basis of amortized payments of princiral and interest
at 5%, as set out in the Agreement, is $22,101,297.58. Of
this amount $8,349,297.58 applies as interest and $13,-
752,000.00 as principal. Slightly in excess of 60% of the
total amount of $22,101,297.58 has been paid to date.

Of the total amount of $13,278,515.16 paid to date,
the sum of $6,676,506.85 has been applied as interest and
$6,602,008.31 as principal. The remaining payments to
be made amount to $8,822,782.42, of which $1,672,790.73
represents interest, leaving a balance of $7,149,991.69 to
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be arplied as principal payment in full settlement of the
liability.

Saskatehewan Co-operative Wheat Producers
Limited
A complete copy of the Financial Statements of Sask-
atchewan perative Wheat Producers Limited together
with Auditors’ Report covering last year’s business has
been submitted separately to the delegates.

Balance Sheet

The Balance Sheet for the year ended 31st July, 1943,
appears as Statement 1, Page 12, of the Auditors” Report.

Total current assets as at 31st July, 1943, are shown
at $7,195,298.19 and current liabilities at $1,193,584.52.
The difference between these two items, $6,001,713.67,
represents the current position of the parent company and
is available as working capital for the organization. ~This
represents an increase of $1,299,835.84 from the amount
of working capital a year ago when this item was shown at
$4,701,877.83.

Explanations of the other items appearing on the
Balance Sheet are given in the Auditors’ Report.

Income and Expenses

Total income for the year ended 31st July, 1943,
amounted to $1,379,203.33, details of which are shown in
Statement 2, Page 13, of the Auditors’ Report.

Operating expenses, details of which are shown in
Statement 2A, Page 14, of the Auditors’ Report, amount
to $366,924.10, leaving a surplus of income over expense
of $1,012,279.23.

Included in the income of the Company is an item of
$979,885.66 which represents a share of the earnings of
Saskatchewan Pool Elevators Limited received from that
Company (1) to provide the amount of $729,885.66 re-
quired to meet the instalment of principal due to the
Province of Saskatchewan on 15th September, 1943, in
respect of the 1929-1930 Pool overpayment lability, and
(2) to provide an additional amount of $250,000.00 to
liquidate the balance of the Commercial Reserve Fund
which had been used in previous years for the same purpose.
i Leaving out the item of $979,885.66, the ordinary
income of the Company during the past season amounted
to $399,317.67 as compared with $397,491.98 last vear,
an increase of $1,825.69.

Total expenses amounted to $366,924.10, and it will
be noted that the ordinary income of the Company during
the past season was sufficient to meet the expenses of
operation and leave a surplus of $32,393.57. This surplus
compares with an operating deficit of $12,713.64 in the
previous year, an improvement of $45,107.21 accounted
for by an increase in ordinary income of $1,825.69 and a
reduction in expenses of $43,281.52.

Provision has been made for full depreciation on
fixed assets.

Saskatchewan Pool Elevators Limited

Saskatchewan Pool Elevators Limited now owns and
operates 1091 elevators in all parts of the province. The
maximum number of elevators in actual operation during
the past season was 1090 compared with 1089 for the
previous year.

Grain Handlings

A total of 108,910,718 bushels of all grain was handled

through Pool country elevators during the year under
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review.  The Company also handled 162,088 bushels of
grain loaded over the platform, making a total of all grain
handled for the year ended 31st July, 1943, of 109,072,806
busfhﬁls. Comparative figures for the last three years are
as follows:

_Country Elevator Recelpts:
1942-1943 1941-1942 1940-1941
(Bushels) (Bushels) (Bushels)
... 60,307,700 48,185,503 95,156,233
. 26,469,103 5,363,595 3,836,093
. 14,582,366 3,009,545 1,855,162
. 4,030,780 1,482,236 755,964
2,520,769 1,555,674 1,354,461

108,910,718 59,596,553 102,957,913
| 62,088 279,351 648,709

109,072,806 59,875,904 103,606,622

The average volume of grain handled per elevator,
based on 1090 elevators operated, amounted to practically
100,000 bushels as compared with an average per elevator
of 54,676 bushels a year ago.

These receipts represented 39.71% of all grain de-
livered to country elevators in the j;_rovince as compared
with 42.43%, in the previous year. These percentages are
based on figures of the Board of Grain Commissioners up
to 29th July, 1943.

Statement No. 6 attached to this Report shows the
volume of grain handled by the Company since the in-
ception of the organization.

Grading Statement

The Company’s grading statement at the end of the
fiscal year showed a net grade gain of $142,451.95. This
compares with a net grade gain of $42,290.00 in the prev-
jous year. Travelling superintendents’ estimates of grades
on stocks in store, in addition to actual government in-
spection on cars shipped, were used in arriving at the
above figures. It should be noted, however, that approx-
imately 53,000,000 bushels (about half in temporary Eins)
in store at vear end still had to pass government inspection.
The grade figures are subject to any adjustment necessary
when these large stocks are shipped out.

QOverages and Shortages
On account of the large stocks in store at the end of
the year it was impossible to obtain a weighed cut-off at
all points. Overages disclosed by such cut-offs as were
made, and by dockage variations at those points where
weighups were not obtained, were as follows:

1942-1943  1941-1942
(Bushels) (Bushels)

The figures for 1941-42 wheat represent overage on
practically two years’ business due to the impossibility
of taking yearly weighups, except at a small percentage of
stations. As the situation at the end of last year was much
the same, even extending to coarse grains, no percentages
have been worked out. i

Insurance

The record for the past year is practically perfect so
far as fire losses are concerned. Three minor losses during
the year amounted to $186.14 compared with a loss of
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four elevators the year before, which, including loss on
grain, amounted to $134,973.31. Loss ratio for the year
was .06%, against 46.92%, for the previous year.

Financial Statements

The Auditors’ Report covering the year’s operations
of the Company is included in the Financial Statements
submitted separately to the delegates.

As in previous years, the only capital commitment to
be met was the instalment on the 1929-1930 Pool over-
payment liability. This amounted to $729,885.66 and
has been paid to the Sinking Fund Trustees. Interest for
the year amounted to $398,374.14, and payment was made
on due dates. There are no direct liabilities against the
Company's assets other than the contingent liability in
connection with the 1929-1930 Pool overpayment.

It will be noted from the Company’s Balance Sheet
that total current assets at the end of the year amounted
to $56,049,056.40 and current liabilities to $47,325,058.60.
The difference between these two items represents the
current position of the Company. After deducting a
further item of $35,000.00 for new capital outlay, the bal-
ance of $8,688,997.72 shows the working capital position
for the current year. This compares with $5,727,057.83
for the previous year, an increase of $2,961,939.89.

With the use of the liquid assets of Saskatchewan
Co-operative Wheat Producers Limited the total working
capital available at the end of the year amounted to
$14,732,521.37 compared with $10,454,514.50 a year ago,
an increase of $4,278,006.87. These figures are subject to
any Dominion income or excess profits taxes that might
be levied as well as to the refund of excess elevator charges
on grain delivered by Pool members to Pool elevator
facilities during the crop year 1942-43.

Payment of $1,000,000.00 was made to Saskatchewan
Co-operative Wheat Producers Limited, representing the
balance of the note covering the loan made in connection
with the construction of Pool Terminal No. 7, and a
further sum of $250,000.00 was provided to enable a
further liquidation of commercial reserve used by the Pool
in previous years to meet the principal payments on the
1929-1930 Pool overpayment.

Details of elevator earnings are shown in Statement
2, Page 32, of the Auditors’ Report, and details of expenses
are shown in Statement 2A, Page 33. These statements
show total operating revenue amounting to $10,505,304.28,
with operating expenses of $5,991,371.78. The differ-
ence between the two items of $4,513,932.50 represents
the operating earnings. After deducting depreciation, as
shown in Statement 2A amounting to $816,324.99, the net
earnings of the country elevator department are shown at
$3,697,607.51. In this connection, it should be noted that
depreciation charged as an expense on temporary bins is
approximately $500,000.00 less than in the previous year.

Saskatchewan Pool Terminals Limited

Statements of earnings and expenses for Saskatchewan
Pool Terminals Limited for the year ended 31st July, 1943,
are shown as Statements 2 and 2A, Pages 42 and 43, of
the Auditors’ Report. Total operating revenue amounted
to $2,948,423.67, with operating expense of $1,560,230.06,
leaving operating earnings of $1,388,193.61 before pro-
viding for depreciation. This compares with operating
earnings before depreciation of $1,288,147.03 in the prev-
ious year. After providing for depreciation of $256,828.17,
and a deficit of $2,911.17 in connection with the tem rary
terminal storage annexes, the net earnings of Saskatcﬁzwsn
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Pool Terminals Limited amounted to $1,128,454.27 as
compared with $1,024,943.94 the previous year.

Buffalo Terminal

Statement of earnings and expenses for the Buffalo
terminal department is shown as Statement 4, Page 35,
of the Auditors’ Report. This shows total revenue of
$70,000.00, representing the rent received under the terms
of the lease, with operating expenses of $82,114.27, leaving
an operating deficit before depreciation of $12,114.27.
After providing for depreciation on buildings and equip-
ment to the extent of $53,856.16, the total loss for the
year is shown at $65,970.43 as compared with a loss for
the previous year of $112,882.47. It may be noted, how-
ever, that operating expenses include an item of $39,447.11,
representing rent paid to Saskatchewan Pool Elevators
Limited based on interest on the investment in this plant.
If this item were omitted the Buffalo elevator would show
an actual cash surplus of $27,332.84 before providing for
depreciation. An increase of over $8,000.00 in the rental
received from the Superior Grain Corporation, and a re-
duction in repair expenses of $37,000.00, are the major
items accounting for the improvement shown in the
operations of this terminal as compared with those of the
previous year.

Summary of Earnings and Expenses, Saskatchewan Pool
levators Limited and Saskatchewan Pool
Terminals Limited

Statement 3, Page 34, of the Auditors’ Report contains
a summary of the earnings of Saskatchewan Pool Elevators
Limited and Saskatchewan Pool Terminals Limited for
the year ended 31st July, 1943.

The combined operating revenue for the year under
review from all departments amounted to $14,174,540.95.
Operating expenses for the season amounted to $8,267,-
440.28. The difference between these two items shows
combined operating earnings before depreciation of the
country and terminal elevator system of $5,887,100.67.
This compares with combined operating earnings from the
same operations on the same basis a year ago of $3,796.-
697.40. Depreciation to the extent of $1,127,009.32 has
been provided for.

The following summary shows the position for the
year ended 31st July, 1943:

preciation, $5,887,100.67

Profit on Realization of Assets. . 1,384.93

Less $5,888,485.60
Depreciation .....$1,127,009.32
Proportion of Pool Ex| . 94,385.00

Interest on 1929-1930 Pool t

Liability 308,374.14

—  $1,619,768.46

Surplus for the Year.. ... ... $4,268,717.14

==

From this amount payments amounting to $979,885.66
have been made to Saskatchewan Co-operative Wheat
Producers Limited. After deducting these payments the
balance of $3,288,831.41 represents the surplus for the
year after meeting all charges and providing for full de-
preciation on fixed assets at the regular rates. Again it
should be noted that no provision is made for the payment
of Dominion income or excess profits taxes which may be

levied.
Distribution of Surplus
Your Board has given careful consideration to the
distribution of this year’s surplus amounting to $3,288,-
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831.48 and has decided, in view of all the conditions, that
this should be allocated as follows:

For transfer to Excess Charges Refund, Season
1942-43 to be distributed to Pool members as
a refund of Excess Charges on deliveries to
Pool Elevators during season 1942-43 at the
rate of 2c per bushel for wheat and flax, and
14c per bushel for oats, barley and rye, the

time, form and manner of such distribution
to be in the discretion of the Board.................. $1,800,000.00
For transfer to Undivided Surplus Account......... 1,488,831.48
$3,288,831.48
—_————

Your Board further recommends that the distribution
of excess charges for the year ended 3lst July, 1943,
amounting to $1,800,000.00, to be made to members of
Saskatchewan Co-operative Wheat Producers Limited
delivering grain to the Company’s elevator facilities for
the crop year 1942-43 on the following basis:

An amount to be paid in cash as a refund of excess
charges at the rate of 14c per bushel for wheat and flax
and lc per bushel for oats, barley and rye, provided that
all members entitled to a refund of excess charges, whose
total refund amounts to the sum of $5.00 or less, be paid
in full in cash; further, that all members who have not
been paid in full in cash, in addition to receiving the afore-
said 14c per bushel for wheat and flax and Ic per bushel
for oats, barley and rye, shall be credited with a further
excess charges refund of jc per bushel, which credit shall
be used for the purchase oF?:Ieductions in the following
order of preference:

1. From estates of deceased members;

2. From growers who have ceased farming and have no further
interest in the marketing of grain;

3. From growers who are totally disabled but who may still
have an interest in delivering grain; and

4 From growers who have reached the age of 70 years or such
lower age as the Board may from time to time determine;

and when purchased to be transferred on the books of
Saskatchewan Co-operative Wheat Producers Limited to
the members entitled thereto, subject to the condition
that the right to receive interest or dividends on such
deductions, or any such undertakings in which such de-
ductions may be invested, shall not be transferred to such
member.
Statement of Earnings

Attached to this Report is a statement of earnings
(Statement No. 7 ), covering the entire period of operations
of the Company from 1st August, 1925, to 31st July, 1943,
together with details of the distribution of these earnings.

Potato Shipments to Eastern Canada

To assist in meeting a shortage of seed potatoes in
Eastern Canada last spring the Department of Agriculture,
with the approval of the Wartime Prices and Trade Board,,
invited the co-operation of Pool Elevators in assembling
carlots of potatoes at points throughout the province where
a surplus existed. Altogether 88 carloads were assembled
and shipped, returning to the producers an average net
price of $1.82 per 100 Ibs., f.o.b. shipping point.

The prices received were considerably higher than
those prevailing in the local market, and this extra service
provided by Pool agents appears to have been satisfactory,
not only to the producers but also to the consignees, as
no complaint of any kind was received.

Wartime Salvage
Pool elevator agents have continued to co-operate
with the authorities in purchasing scrap metal. p to
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date our agents have reported the purchase of approx-
imately 27,000 tons of scrap iron and steel. Approximately
24,000 tons have been shipped out leaving some 3,000
tons still to be shipped. 5

Saskatchewan Pool Terminals Limited

Handlings of grain through Saskatchewan Pool Ter-
minals Limited showed a substantial decrease as compared
with the previous year, totalling 59,584,430 bushels as
against 75,149,694 bushels a year ago.

Two main factors contributed to this reduction in
handling (1) the temporary terminal annexes were full
at the beginning of the season so that no shipments were
made for the purpose of filling this space as was the case a
year ago, and (2) the scarcity of lake vessels combined
with a shortage of labor at the Head of the Lakes.

Pool terminal elevators were operated full time and,
speaking generally, the annexes were filled practically to
capacity until after the opening of navigation last spring.
Receipts for the various terminal elevators as compared
with last season are as follows:

1942-1943  1941-1942

Elevator No. 4. ..12,767,232 17,560,376
Elevator No. 5 . 7,240,890 056,902
Elevator No. 6 : 21,947,809
Elevator No. 7. 22,136,664 29,584,607

Grain in store in Pool terminals at 31st July, 1943,
amounted to 20,176,242 bushels, approximately 10,750,000
bushels less than the amount in store a year ago. This
difference in stocks is accounted for almost entirely by
the fact that the temporary storage attached to Elevator
No. 7 was shipped out subsequent to the opening of navi-
gation,

During the year under review 136,267 cars of grain
were unloaded at the Head of the Lakes, of which Saskat-
chewan Pool Terminals Limited unloaded 32,193 cars, or
23.625%, as compared with 24.8% of the 182,820 cars
unloaded the previous year.

Pool Terminal No. 7 again had the largest individual
handling of cars at any single elevator at the Lakehead, a
total of 11,400 cars being unloaded.

Saskatchewan Pool Terminals Limited shipped
70,333,900 bushels of grain during the year, representing
some 10,700,000 bushels more than was received, and
slightly over 5,000,000 bushels more than was shipped the
previous season. These heavy shipments are reflected in
the reduced stocks which are carried into the new season.
It may be of interest to delegates to note that of these
shipments some 13,000,000 bushels, or approximately
1849 of the total, were shipped by rail. Including screen-
ings, Pool Terminals loaded 7,695 cars for eastern destina-
tions, representing 23.8% of the cars unloaded during the
season. This is a most unusual situation in terminal
operation and is due entirely to transportation difficulties
and the shortage of vessel space.

Screenings

During the season Saskatchewan Pool Terminals
Limited disposed of 14,711 tons of refuse screenings at an
average price of $12.53 per ton, 5,570 tons of one feed
screenings at an average price of $21.50 per ton (the
ceiling price), 2,041 tons of mustard seed at an average
price of $28.97 per ton, 5,968 tons of flax screenings at an
average price of $25.44 per ton, and 245,410 bushels of
mixed feed oats at an average price of 48 5 /8¢ per bushel.
The demand for all classes of screenings was strong through-
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out the year and at higher prices than those prevailing the
previous year.

In line with the Company’s policy the terminal eleva-
tors and equipment were maintained in first class operating
condition throughout the year. Some difficulty was en-
countered in securing necessary equipment and ?:;bor but
all essential work was either completed or in hand for

early completion.
Churchill

There was no movement of grain through the Port
of Churchill during the year under review. Wheat in store
at the beginning and at the end of the year was 2,617,696
bushels. These stocks were owned by the Canadian Wheat
Board and, as indicated in our last Report, our Export
Departrnent keeps in touch with the situation and has
asked for an opportunity to work on stocks at Churchill
when there is any likelihood of shipments being made from
this point.

Shipping and Export Department

Total sales of grain in all positions made by the Export
Department amounted to 37,477,925 bushe?; compared
with 32,791,020 bushels in the previous year. The volume
of wheat handled was less by some 2,750,000 bushels, but
there was a large increase in the sale of oats and a moderate
increase in barley which accounts for the overall increase
compared with the previous year.

The following figures show the total sales of all grains
in all positions as compared with the previous year:

. 1942-1943  1941-1942
(Bushels) (Bushels

)
597,306 30,283,620
B 213,752 1,079,799

Wheat

1,564,383 1, 303 gsz
102,483 111, 159'
,630 tons 4 620 tons

Export sales of wheat during the current year amount-
ed to 14,250,000 bushels as compared with 20,900,000
bushels in the previous year. While no official statistics
are available, it is certain that last year’s exports of wheat
were substantially less than a year ago. From the infor-
mation available, your Board is satisfied that our per-
centage of business with the British Government has been
well maintained throughout the year.

Seed Grain Distribution

During the year under review this department pur-
chased and distributed the following quantities of registered
and certified seed grain:

Bushels

Bison... 4,544
Royal.. 30 27,954 bushels

This total of 27,954 bushels compares with 24,042
bushels handled during the previous year.
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Forage Crop Seeds
In addition to seed grain, the department purchased
and distributed 37,270 Ibs. of forage crop seeds.

Current Policy
For the current season registered and certified seed
grain will be handled generally on the same basis as last
ear except that larger quantities of popular varieties will
ge purchased in anticipation of sale, particularly at those
points where suitable storage facilities are available.

Last season there was practically no demand for car-
lots of bulk commercial seed, only one car being moved as
against twelve cars the year before. Present indications
are that there will be a heavy demand for this class of seed
grain, particularly from Ontario and Quebec. A partial
crop failure in these provinces is likely to result in a serious
shortage of oats and barley suitable for seed. The Seed
Department will keep in close touch with this demand
and will also endeavor to establish market contacts for
this class of seed grain in the United States.

With regard to forage crop seeds, the department will
arrange to secure supplies from the Forage Crops Growers'
Co-operative Marketing Association so far as that organ-
ization can supply them.

General
. In view of the exceptional conditions prevailing during
the past year, when the largest crop ever produced in
Western Canada was harvested, a few figures of a general
nature may be of interest to Pool members. These figures
gz compiled from reports of the Sanford Evans Statistical
vice:

Deliveries from Prairie Farms (million bushels)

1942-1943 1941-1942
(Bushels) Per Acre (Bushels)
Wheat.. wt 2857 12.86 224.5
Oats. 119.5 12.4 32.7
i %7 Y3 %3
... i u
Flax 14 78 39
Total.... 491.4 — 293.6

Loaded at Country Points (million bushels)— (Railway figures)

.....175 0 bushels 3.37 bushels per week
.189.6 bushels 3.65 bushels per week

..364.6 bushels 7.02 bushels per week

C.mm on Prairle Farms (thousands of bnshgh)
July 31, 1943 July 31, 1942
(Bushels) (Bushels)

Disappearance (million bushels)
Di.-.lx;ppearance

1942-1943 Rate per week 141-1942

9229 1.8 332
62.8 1.2 24.8
P07 82

9.0 A7 4.5
443.6 8.5 348.5




Disappearance of Coarse Grains in U.S. (million bushels)

1942-1943 Rate Week
[6 17 ORISR | FB'D
Barley . 346 66

. 917 175

Total.......

Car Distribution

At the beginning of the last crop year Pool Elevators
were fortunate in having around 30,000,000 bushels of
space in country elevators and bins when the 1942 crop
started to move. Because of this position we were able
to handle 39.71%, of all grain delivered in the country
during the year, in spite of the fact that the policy of dis-
tributing cars was continued on the basis of permanent
country elevator space under a 30 car cycle.

Early in July the three Pool organizations started
negotiations with the Canadian Wheat Board with a view
to securing a more equitable car distribution policy. The
Pools submitted that the only sound policy upon which
cars could be distributed was based on the grower’s pre-
ference, under which the producer of grain would indicate
the elevator to which his grain should be delivered.

In the course of the negotiations, the Wheat Board
submitted a counter proposal that it would be advisable
to maintain a cycle oip car distribution, but that the basis
of the cycle should be the average percentage of all grains
handled by country elevators at individual points during
the seasons 1938-39 and 1939-40. As this was the basis
of the proposal submitted by the Pools to the original Car
Allotment Committee set up in 1940, it was approved by
your organization, and the necessary information was com-
piled and submitted to the Wheat Board early in Sep-
tember.

At the time of the preparation of this Report the new
policy has not been brought into effect.

Under the Wheat Board’s proposal the new cycle
would operate for the distribution of cars for shipment of
wheat to the Head of the Lakes. Country elevator ship-
ments of wheat to U.S. destinations, or to eastern or
western domestic markets, as well as coarse grains to any
destinations, are not included in the cycle. There is a
provision that on wheat shipments to the United States
no elevator company will be allowed to ship more than
five off-cycle cars from any one station, unless the com-
panies operating at the stations have either shipped an
equal number of off-cycle cars, or have had an opportunity
of completing such shipments.

Crop Estimates

Estimates of the 1943-44 crop in Saskatchewan this
fall are in the neighborhood of 465,000,000 bushels of all
grains against 707,000,000 bushels a year ago. However,
in view of the large carryover, it is not likely that Pool
elevator handlings will be reduced in anything like these
proportions, although this will depend largely on the ship-
ments that can be made to open up space in country
elevators.

Saskatchewan Wheat Pool Construction Company
Limited

No elevators were built or acquired during the year.
The work of the Construction Department consisted
mainly of repairs and renewals necessary to existing plants.
Eleven cottages were purchased and put into good repair,
as it was considered more economic to buy than to build
at present high prices for material.
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The number of elevators owned by the Company is
1091. The rated storage capacity in the country and at
Port Arthur is as follows:

Country Elevators and Permanent Annexes 37,132,800 bushels
Temporary Bins............ 26,217,000 bushels

Total Country... :

Terminal Capacity—Port Arthur ...23,000,000 bushels
Temporary lgms ...10,000,000 bushels
Total Terminal..................cccoreiercesonnnnnn-33,000,000 bushels
Total Country and Terminal....... . 96,349,000 bushels

The construction programme for the year was con-
siderably below that of last year, due to government re-
strictions, scarcity of material and labor shortage.

Laboratory Service

During the year under review Saskatchewan Pool
Elevators Limited continued to provide moisture and ger-
mination tests for seed grain as an additional service to
Pool members. The following figures show the number of
tests made in the past three years:

Germination  Moisture

1942-1943.... 26,140 9,163
1941-1942 17,516 6,500
1940-1941... 10,194 3,649

In addition to these tests the department also checked
many hundreds of samples of grain for weight and dockage,
etc.

Modern Press Limited

Financial Statements

Details of the operation of Modern Press Limited for
the year ended 31st July, 1943, are contained in the Finan-
cial Statements and Auditors’ Reports submitted separate-
ly to the delegates.

After providing for depreciation on fixed assets
amounting to $9,514.68, the operations of the Company
show a surplus of $9,514.83, made up of a surplus of
$13,053.19 on the operations of the commercial printing
department less a deficit of $3,538.36 on the publication
of The Western Producer. After deducting an item of
$346.77, representing a loss on realization of assets, the
net surplus of $9,168.06 compares with a deficit for the
previous year of $24,058.13.

Job Printing Department

" A comparison of the operations of this department for
the year under review with those of the previous year is
shown below:

Increase
1942-1943  1941-1942 (Decrease)

Job Bales, ete................... $86,103.29 §7,566.38
Cost of Stock 33,690. (3,605 16)
EXpenses ... 41,334.89 4,439.39
Profit Before Depreciation... . 17,810.53 11,078.38 6,732.15
Depreciation......ic s isssasssssneses 4,757.34 2,479.79 2,271.55
Net Profit.................5$13,053.19 $ B,598.59 $4,454.60

The Western Producer

As already indicated, the deficit arising from the
gublic'étion of The Western Producer for the year ended
Ist July, 1943, amounted to $3,538.36, after providing for
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depreciation amounting to $4,757.34. This compares with
eficit a year ago of $32,656.72.

A comparison of the financial operations of The
Western Producer for the year under review with those of
the previous season is shown below:

Increase
1942-1943  1941-1942  (decrease)

Advertising...............5112,00891 $84,362.28 $27,646.63

Subscriptions ,864.66 22,258.37 3,606.29
Miscellaneous....... 2,207.32 1,496.17 711.15
Total Revenue.. ... 140,080.89  108,116.82 31,964.07
Newsprint. ... 41,823.36 40,917.56 905.80
Expenses....... 97,038.55 97,376.19 (337.64)
Loss Before Depre-

clation.. .. (1,218.98) 30,176.93 = (31,395.91)
Depreciation. . 475734 2,479.79 2,277.55

Loss for the Year...$ 3,538.36 $32,656.72 ($29,118.46)

The decrease in loss in the publication of The Western
Producer for the past year is due to a substantial increase
in advertising revenue.

The price of newsprint, the largest single item of
expense in the publication of The Western Producer, was
increased by $4.00 per ton on lst March, and another
increase of $4.00 became effective 1st September, rep-
resenting an approximate increase of $5,600.00 per year
in newsprint costs. - A substantial saving in news ink costs
has been effected through buying in carload lots in con-
junction with another publishing company in Saskatoon,
shipment being made via lake and rail. The rise of one
cent in first class postal rates on st April was another
added expense.

The following figures provide a fairly comprehensive
picture of production costs incidental to the publication
of The Western Producer in the last three vears:

1940-1941 1941-1942  1942-1943
Total Gross Press Run... 5,252,920 5,470,758 5,619,097
Total Net Press Run.... 5,217,225 5,416,740 5,568,765
Total Spoiled Copies 34,695 54,018 50,332
% Spoils to Net Run..... 66% 997% 004%,

Average Net Run Per

98,438 104,168 107,091

Cost Per Copy (Net
by ihe sl 2.6506c 2.5988¢ 2.5790¢

Cost of 52 Issues (Per
(Copy)... $1.3783 $1.3514 $1.3411
anest et Press Run... 96,025 100,450 104,625

Highest Net Press Run.. 101,475 106,350 109,650

Circulation
Total net paid circulation as at 31st July, 1943, was
104,159 copies; 47,348 subscriptions were received durmg
the year, representing a decrease from the prewous year
of 3,068. Distribution of circulation by provinces at the
end of the year for the two-year period is as follows:

1942-1943  1941-1942
ey 58,386

Saskatchewan............... . h
Alberta....... 0,565 31,140
- Manitoba... 10,342 9,514
British Columbia 4,364 3,714
[laneous.......... gt 1,422 1,624
TOEBL.........con o omrmssspsiminsrsmme s bpineninin A MG 159, . 104,3TB

These figures show a loss of 219 as compared with net
paid circulation at the end of the last fiscal year.

Editorial
As in the past, the general editorial policy of The

Western Producer has been designed to support to the best
of its ability the legitimate claims of agriculture; to ad-
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vance on all occasions the cause of co-operation; and to
explain and interpret the views of farmers generally to
the rest of the Dominion. In the wider field, the progress
of the war was covered and outstanding events at home
and abroad were reported.

Judging from views expressed in letters, the paper has
maintained the confidence of its readers. The absence of
any serious criticism may be taken as an indication of con-
tinuing loyalty and support. Specifically there have been
highly favorable reactions from such groups as old-age
pensioners, soldier settlers, and others whose cases we
have undertaken from time to time to lay before the public.

The Western Producer passes a milestone this year
which may well be recorded here.

It was twenty vears ago—in August, 1923—that the
first issue of the paper, then called “The Progressive,”
appeared. It asserted at its masthead that it was “a
weekly newspaper published in the interest of western
producers.”’ It was from this caption that, later on when
it was considered desirable to change the name, the new
name was chosen.

The first editorial in the first number of The Western
Producer may still be of interest, especially to older mem-
bers. It reads as follows:

“To supply what has almost become a necessity in Saskatche-
wan The Progressive makes its a rance. It is almost
essential that the farmers of Saskatchewan should have some
medium through which their views can be explained to others
and discussed among themselves. It is almost a necessity
that the producers of the West should have some channel
through which they can obtain unbiased information concern-
ing political and economic developments. It is essential, if
progress is to be maintained, that the business of su&plying
news and artempting to suppfy ideas to the people of Western
Canada should not fall permanently into the hands of one
or two great commercial corporations, the directors of which
are unknown to r.h:egeople. and the policies of which may
sometimes be dictat by motives foreign to the welfare of
the agricultural population. Because these things are almost
essential, and because the Saskatchewan producers have felt
for some time that in periods of crisis they are at the mercy
of newspaper interests which may not be friendly, or which may
turn unfriendly, a demand has grown up for a_paper which
will at all times uphold the just claims and set forth the con-
sidered views of progressive people of Saskatchewan. It is
to supply that demand that The Progressive 1s being published.
The paolicy of the paper will be in line with the policies of the
Saskatchewan Grain Growers’ Association as enunciated from
time to time. The Progressive is being published earlier than
was at first intended. Complete mechanical arrangements
for its production in the form which it will permanently take
have not yet been made, but the trend of the Wheat Pool agita-
tion and the sly, indefinite opposition with which the idea is
meeting, hastened on the publication of the paper. The
first issues must be considered as emergency issues, published
largely for the purpose of g ving the Saskatchewan Wheat
Pool as much support as can be rendered. It is not the in-
tention of the editors to make any high-sounding promises
as to the contents of The Progressive when it gets under way.
Subscribers to a new paper must always take it more or less

_on trust. All we can say at present is that, with the loyal
support of the people of Saskatchewan, The Progressive can
and will develop into a power to be reckoned with. Its chief
purpose will be to weld the producers of Saskatchewan into a
united force and to be of assistance to them in combatting
the ills—political and economic—which beset them.”

In order that the record may be complete, it may be
worth while recording the basic recommendations sub-
mitted to, and approved by the first permanent Board of
Directors, under which The Progressive changed its name
and became the official organ of the Wheat Pool. These
recommendations included:

1. That the name of the newspaper should be changed to
conform with the requirements of a paper carrying autheén-
tic news of co-operative marketing association activities.
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2. That so far as its editorial policy was concerned, while the
paper should be free to discuss political questions and to
criticize or comment on public activities as it saw fit, it
should maintain an independent stand in these matters;
further, it should avoid any course which might tend to
identify it in the public mind as being the organ of any
political party, either federal or provincial.

3. While the paper should regard itself as a strong advocate
of the poollndg idea (and co-operative marketing‘ generally ),
and should do its utmost to retain and strengthen the sup-
port of Wheat Pool contract signers, it should feel free at
all times to offer constructive criticism of the business
generally, as and when the necessity might arise.

Looking ahead your Board believes that the present
plant and equipment of Modern Press Limited will be
inadequate to meet the needs of an expanding business.
Because of wartime restrictions, it is practically impossible
at present to make the changes which we believe necessary.
In the meantime, however, the management of Modern
Press Limited has been authorized to survey the present
plant and equipment and prepare plans for expansion in
the early postwar period, so that lelodern Press Limited
will be fully modernized to the point where it may become
oCr;e 3]; the best equipped printing plants in Western

nada.

The need for additional features in The Western
Producer is also recognized, and the editor has been auth-
orized to prepare and submit propesals for changes, in-
cluding additions to editorial personnel, so that the paper
may become the most attractive publication in its field
in Western Canada.

Agricultural Department
The work of the Agricultural Department has been
conducted in accordance with the policies determined by
experience in reporting agricultural events across Western
Canada.

The Western Producer has been represented at most
of the major shows and sales of live stock in Manitoba,
Saskatchewan and Alberta, and at one or two of the out-
standing shows and sales in the vast interior live stock
country of British Columbia, where it is believed additional
circulation could be obtained possibly following the war.

Conventions and annual meetings of seed growers,
field husbandmen, livestock associations and kindred
organizations have been fully reported during the year.

Western Producer reports of these agricultural acti-
vities have been well received.

In the issue of 10th December, 1942, a special supple-
mentary section dealing with the care and repair of farm
machinery was included. This supplement carried articles
by leading agricultural engineers in each of the prairie
provinces, and was supported by the Agricultural Engin-
eering Committee of the Agricultural Supplies Board.

Several articles dealing with custom charges for the
use of farm machinery were carried on the agricultural
pages of The Western Producer. One of the most accept-
able of these was the survey conducted by the Saskatche-
wan Wheat Pool in co-operation with the University. of
Saskatchewan. ; 2

An attempt was made to persuade the management
of Class B fairs in Westérn Canada to alter the system of
recording livestock judging at the summer fairs, The
Western Producer supplying the forms necessary in the
keeping of more accurate records. These forms were well
-received and there is little doubt that in future years they
will be of great assistance to the fairs involved. -~ - -
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Women’s Section

The Women’s Section of The Western Producer has
reflected many of the wartime contributions and problems
of farm women. Shortage of farm help has placed a heavy
burden on farm women who are helping to maintain the
high level of production necessary to provide food for home
consumption and maintaining supplies of butter, bacon,
eggs, and other commodities to Britain.

Due to shortage of many everyday food products, the
pre-war family cook-book has been laid aside and attention
given to the use of substitutes and wartime cookery in
general. Publicity has also been given to continued pro-
tests against the very inadequate canning sugar ration.

The increase in old-age pensions, though still very
inadequate, shows that continued publicity for the pen-
sioner’s cause has been worth while.

The Garden Page, under the direction of Mrs. S. V.
Haight, still maintains its interest. Mr. Alfred C. Wen-
dell, Neudorf, suggested a contest for prairie gardeners,
“My Experience in Fruit Growing,” offering prizes of his
own nursery stock, and this brought in helpful and in-
spiring material for the Garden Page. Mr. W. W. Ashley
again ran an announcement in The Western Producer and
raised the total packets of elm seed distributed during the
past seven years to 15,194,

The Club Page, devoted to the activities of Home-
makers, United Farm Women, etc., has been regularly
maintained throughout the year. Thanks are specially
due to Professor Bertha Oxner, Director of Women's
Work, University of Saskatchewan, for her contribution
to this page.

The up-to-date and interesting book reviews con-
tributed by Miss Jessie Montgomery, Alberta University
Extension Library, continue to be popular.

Special mention might be made of the generous re-
sponse to publicity on behalf of Sailors’ Christmas Ditty

ags, which brought hundreds of dollars and bags to
western branches of the Navy League of Canada.

Patriotic, social and welfare services such as the Red
Cross, Canadian Institute for the Blind, Tuberculosis
League, State Medicine, as well as Aid to Russia, Greece
and China campaigns, have received considerable atten-
tion.

In April the Women’s Editor attended a rationing
conference held in Toronto between the Agricultural Press
and representatives of the Department of Agriculture and
the Wartime Prices and Trade Board. Representatives of
farm papers from New Brunswick to Alberta were present,
as well as leading officials of the other bodies mentioned.

Youth Section
The Young Co-operators’ pages continue to attract
much excellent work from older children and young people,
affording excellent training in self-expression. A large
proportion of our Young Co-operators are now in uniform.

Nature Study has always been an outstanding feature,
and the Bird Lore columns have attracted favorable
attention from the Saskatchewan Natural History Society.

It is worth noting that boys are attracted in consid-
erable number to the Teen-Age pages of Young Co-
operators. Two successive leaders have been elected from
among them. Many teachers are among the Young Co-
operators, and their influence in cultural matters on the
rising generation will be influenced by their connection
with the Young Co-operators’ Club.
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The Hobby Corner continued to attract worthwhile
attention, and a Snapshot Contest brought in many at-
tractive pictures. This contest was judged by a member
of the Saskatoon Camera Club.

Judging by the year’s correspondence, from both old
and young, a greater recognition of the part The West-
ern Producer plays in the rural life of Western Canada is
noted.

Reader Service

Again orders received during the year would indicate
that the Reader Service feature of The Western Producer
continues to gain in popularity, the total of all the services
listed below showing an increase of 16,408 over the pre-
vious year. The heading, “Household Arts”, covers a
wide range of embroidery, crocheted and knitted designs,
instructions for making quilts, rugs, cushions, etc., while
the Home Service booklets deal with a wide variety of
subjects,

The following statement shows the number of orders
received during the year under review as compared with
the previous year:

1942-1943  1941-1942
Household Arts............... e 18,421 14,433

,42

Home Service Booklets...... & h 6,014
Dress Patterns and Fashion Books...... 16,004 8,094
Dress Patterns (20c)................ B,580

BERE. L L 5 R S20 37,121

Canadian Co-operative Wheat Producers
Limited

As in former years, the Report of Canadian Co-operat-
ive Wheat Producers Limited, as presented to its share-
holders, is included and forms part of this Report.

Canadian Pool Agencies Limited

The Report of the Directors of Canadian Pool
Agencies Limited to the annual meeting of its shareholders
is also attached to this Report. The Balance Sheet for the
year ended 31st July, 1943, and Statements of Income and
Expense, and of Patrons’ Equity in this interprovincial
sul':isidjiary, are also attached as Statements Nos. 11, 12,
and 13.

Pool Insurance Company

In accordance with the Insurance Act the fiscal year
of Pool Insurance Company ends on 31st December. A
report of the operations of this interprovincial subsidiary
for the last completed year is attached to and forms part
of this Report.

The Manager of Pool Insurance Company will be in
attendance at the meeting, and will submit information
on the current year’s progress.

Publicity

For the year ended 31st July, 1943, all routine activi-
_ ties of the Publicity Department were maintained. In a
general way publicity has been directed toward emphasiz-
ing the principles of co-operation, with particular reference
to their application to the marketing of farm products,
but with a broader vision of achieving better living con-
ditions on the farms of Saskatchewan. Emphasis has also
been placed upon the important role which co-operation

must play in post-war reconstruction.

Radio

Sunday afterncon news broadcasts from CKCK,
Regina, which were started in October, 1939, have been
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continued throughout the year. These broadcasts have a
particular value because they are on the air on the one day
in which the largest possible miembership of the Pool can
listen. The news service for this broadcast is provided by
British United Press which is one of the recognized news
services available in Canada.

Hockey broadcasts have continued to hold an im-
portant place in the Saskatchewan Wheat Pool’s broadcast
programme. During the winter season 1942-43 twenty-six
games of the Saskatchewan Senior Hockey Series were
broadcast. As in the previous year, these broadcasts were
carried over CKRM (formerly known as CJRM ) Regina,
and CKBI, Prince Albert. This set-up gave both northern
and southern coverage, and, while there are still districts
in which Wheat Pool hockey broadcasts are difficult to
pick up, the two-station hookup has to a large extent
eliminated the difficulty.

Hockey schedules distributed through Pool agents
were in good demand, indicating considerable interest in
the series. The hockey broadcasts unquestionably build
up a very large audience for the inter-period talks by which
it is possible to reach out to a large percentage of the people
of Saskatchewan. This has been an effective way of keep-
ing the membership informed on current matters affecting
Pool members.

Throughout the year daily broadcasts were continued
over CKCK, Regina, which were devoted to mid-session
and closing grain prices, market news and details of gov-
ernment policy affecting agriculture. The co-operation
review and news broadcasts which were on the air from
Monday to Friday of each week were aimed at disseminat-
ing news of co-operative development, both in Saskatche-
wan, throughout Canada, and in other parts of the world.
Special stress was placed upon co-operative development
which could most readily be applied to Western Canada.

Library

The facilities of the Pool Lending Library have been
in good demand throughout the year, borrowings showing
a slight increase over last year. There was a marked in-
crease in reading during the winter months, but this was
offset by reduced reading during the summer months.
This probably reflects the increased production on the
farm, plus the shortage of labor, which leaves borrowers
less time to devote to reading. Another factor which has
reduced the borrowings has been the number of members
who have enlisted and left the province, and who tem-
porarily are not using the services of the library.

Notwithstanding this condition, however, books sent
out during the months of May, June, and July, which are
normally the low months, were in excess of 700 per month.
The high peak in reader demand came in the month of
March, when 1,315 books were mailed.

Post office regulations are still in effect, which allow
the free return of books borrowed from the library, and
these regulations have made it possible to continue a reader
service at practically no cost to the borrower.

Attached to this Report (Statement No. 8) is a table
covering the operations of the Library for the year under’
review.

The policy of purchasing books of good quality has
been maintained. Reader interest continues to centre
largely around current events and world affairs. In buying
books every effort has been made to meet the demand of
the reading public, although at the same time the objective
of keeping a reasonable balance in the various classifica-
tions of books has been kept in mind.
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Travelling libraries are still in circulation, but not
much interest has been shown in these units. Each unit
consists of two dozen books. These are available for
placement in country elevators in care of the agent for use
of patrons. These units were placed in circulation before
the new postage regulations went into effect, allowing
borrowers to return books free of charge. Since the new
regulations became operative, books can be obtained from
the general library at no cost to the borrower, and this
may be one of the factors which have reduced the effect-
iveness of the travelling units. A much wider selection
of books is available in the main library, and can be ob-
tained by borrowers for probably less effort than throufgh
the travelling units. o provision is being made for
extending the travelling library facilities.

Advertising

The department has continued its policy of concen-
trating its advertising in The Western Producer and the
weekly newspapers published in Saskatchewan. The three
Pools have continued the policy of placing a series of joint
advertisements in The Western Producer. In addition
to placing advertisements in the weekly press, the Sask-
atchewan Wheat Pool has maintained a very amicable
relationship with the members of the weekly press of the
province through the Saskatchewan division of the Cana-
dian Weekly Newspapers’ Association. Weekly papers
reach out to a great many farmers in Saskatchewan who
are not served by the daily press. They are consequently
a valuable advertising medium.

Calendars ;
The Pool district map has been maintained as the
feature of the Saskatchewan Wheat Pool calendar. A
proximately 140,000 copies were distributed and the supply
was only sufficient to take care of the demand. Bool
calendars still are in demand at air training centres, where
the maps, together with the place names of the elevators,
are valuable aids to navigators charting courses over the
skylanes for student flyers.

Ezhibitions

The Wheat Pool was again represented at Class “A"’
exhibitions at Regina and Saskatoon, and at all Class “B"*
fairs throughout the province. Rest rooms were estab-
lished where members could call and spend an hour or two.
Large numbers of people visited these booths, and litera-
ture and maps were distributed. Through the medium of
these exhibits and rest rooms it was possible to establish
contact with hundreds of rural residents of the province.

Last May the annual conference of the Canadian
Association for Adult Education was held in London,
Ontario. The Saskatchewan Wheat Pool was represented
at the conference, and an exhibit showing the educational
work which is carried on by the Wheat Pool was sent to the
conference. The exhibit placed emphasis upon the library
services, the various publications, the educational work of
the field staff, and the broadcasting services which are
maintained. Much interest was shown by eastern dele-
gates to the conference in the scope of the educational
work which the Wheat Pool is carrving on. This has led
to a closer link between the Pool and the Canadian Associa-
tion for Adult Education.

Crop Report

The Saskatchewan Wheat Pool crop report has become‘
almost an institution. Through its weekly publication in
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The Western Producer, and widespread use in some of the
provincial dailies and radio news comment, it provides a
valuable medium of publicity.

Junior Co-operative Actlvities

Variety Tests

* Because of the acute labor shortage and the need of
all available help for actual farm work, your Board hesi-
tated to continue the variety testing program which has
been carried on each year since 1935. However, with the

. development of a number of new and promising varieties,
it was felt that these tests were of considerable importance,
and that, with a simplified plan of sowing the plots, and
with the aid of younger co-operators, the work could be
continued.

In order that the tests could be conducted efficiently
by boys and girls from twelve to fourteen years of age, the
pi:m of each test was simplified from that used in previous
years, and little difficulty was experienced in laying out
and sowing the test in accordance with instructions. The
work was again carried out under the direction of Dr. J. B.
Harrington, Professor of Field Husbandry, University of
Saskatchewan.

With the increased importance of food crops, it was
decided that a barley test should be the main part of the
1943 project. Five varieties were selected, Plush, Prospect,
Rex, Newal, and O.P.R.1, the latter being a semi-smooth
awned variety recently developed at the University of
Saskatchewan, which it is ho will provide a reasonabl
smooth awned variety acceptable to maltsters. In all,
158 individual barley tests were conducted, covering the
whole of the grain growing area of the province.

A small amount of New Thatch wheat was obtained
from the University of Saskatchewan. This variety is an
H 44 x Thatcher cross, and is the result of continued plant
breeding work in the United States. It is resistant to leaf
rust as well as to stem rust, and in preliminary tests in the
United States proved to be a higher yielder and of better
color than Thatcher. It has not yet been ascertained
whether New Thatch will be suitable for widespread use in
Saskatchewan. The result of our 1943 wheat tests, in
which this variety has been tested with Thatcher, Regent
and Apex, should produce some valuable information
along this line. In all there were fifty wheat tests, and an
effort was made to distribute them as widely as possible.

The necessity of increased flax production, and the
epidemic of flax rust during the past two years, has stim-
ulated the search for new and better flax varieties.

With the co-operation of Mr. E. J. Mitchell, Secretary
of the Flax Institute of the United States, we were able
to obtain three new rust resistant flax varieties, C.I. 1045,
recently named Victory, C.I. 977, known as Koto, and
C.I. 1045, a Golden selection. Hitherto none of these
vatieties had been tested in Canada. Owing to the small
amount of seed available, only thirty-two tests were
possible, but it is hoped that some valuable information
will be obtained in comparing the new varieties with Royal,
Redwing and Bison, which were included in the tests.

Despite unfavorable weather conditions over a wide
area of the province, a large percentage of the tests reached
maturity and the material has been received from the co-
operators. The work of threshing and grading the differ-
ent samples is now being carried out, and it is hoped the
results in booklet form will be distributed to members
early in the coming year. The eighty-page booklet con-
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taining the results of the 1942 test project was given wide
distribution.

These variety tests, producing as they do accurate
information in connection with new varieties, are valuable
in many ways and play an important part in the agricul-_
tural welfare of the province. The reports are used ex-
tensively by the Saskatchewan Cereal Variety Committee
in formulating recommendations, and are of considerable
assistance to plant breeders by making available data in
connection with new varieties when sown under widely
different soil and climatic conditions in all parts of the
province.

The results of the tests are of value to Pool members
and farmers generally by providing information as to the
most suitable varieties to be used in the areas in which
they reside. Junior co-operators also learn the correct.
method of making accurate tests of different grain varieties
and at the same time they are able to study the dis-
tinguishing characteristics of each variety and to recognize
the variety when grown under field conditions.

Junior Club Activities

During the year under review assistance to the Junior
Club Movement, directed by the Extension Department
of the University of Saskatchewan and by the Department
of Women’s Work, has continued to be an important
objective in Pool activities, supported by Pool elevator
agents, delegates, committees and the field staff. This
assistance is gratefully acknowledged by the university
authorities.

In addition to the voluntary assistance to the Junior
Club Movement, the usual grant of $7,500.00 was made
to the University of Saskatchewan, as recommended by
the delegates at the last annual meeting.

In former years a Dominion grant was available to
assist in carrying on this work but, as previously reported,
this grant was cancelled early in the war period. Without
this practical assistance from the Pool to the University,
it is almost certain that this work would have to be dis-
continued, or at least very greatly reduced.

Homecraft Clubs

Seventy-six girls' homecraft clubs have been active
during the period under review. Some of these groups
have studied only one project during the twelve months’
period, but others have been active throughout the year
carrying on both a summer and winter project.

A detailed report of the activities of these clubs is
being prepared and will be distributed separately to the

delegates.
Junior Seed Clubs

There was again a substantial decrease in the number
of seed clubs operated during the past season. However,
in spite of inevitable difficulties, fifty-two clubs with
864 members carried on during the year.

It is interesting to note that there has been a much
greater reduction in the number of clubs growing wheat
than in the clubs interested in the production of oats and
barley.

There was also a substantial reduction in the number
of contract barley clubs, whose members grew ten acres
of O.A.C. 21 barley under contract for the Canadian
Malting Company. = This reduction was due principally
to the difficulty the clubs encountered in shipping their
barley under quota restrictions. Steps to remove this
difficulty are being taken.
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The work of the corn clubs during the year was a
oomglete failure due to cold spring and early summer
weather.

Grass and alfalfa clubs are gradually developing a
greater interest and there is a possibility that there will
be a wider development in this field.

Two potato clubs were organized in the Yorkton
district. These have done good work and are already a
good source of certified seed.

An interesting observation from the activities of these
clubs is that Thatcher wheat is apparently the most pop-
ular variety, but there appears to be no special preference
for varieties in either oats or barley.

A separate memorandum is being prepared for dis-
tribution to the delegates showing details of the work
of these clubs during the year under review.

Country Organization Department

Wheat Pool Commitiees

The number of Wheat Pool Committees on record
as at 31st July, 1943, was 1170 as compared with 1176 in
1942 and 1179 in 1941. Three new committees were organ-
ized during the year, while nine committees ceased to
exist as a result of amalgamations and changes due to a re-
organization of territory. Statement No. 9, attached to
this Report, shows the distribution of committees by
districts and sub-districts. Statement No. 10 shows, by
district and sub-district, that during the year 984 committ-
ees reported re-organization, including the three new
committees, indicating that 186 Wheat Pool Committees
failed to report their annual meetings. This compares
with 139 in 1942.

There are various reasons for this condition, the chief
of which was the lateness of the annual general meeting
of delegates which did not complete its deliberations until
the end of the first week in December. The unfavorable
weather following necessitated the postponement of a
large number of local annual meetings. Harvesting oper-
ations, which in many cases were delayed until the spring,
and the shortage of farm labor during the spring and sum-
mer months, created further difficulties. Sixty-one Wheat
Pool Committees have not reported re-organization for
more than two years as compared with fifty-four last year.

War conditions continue to handicap the efficiency
of our country organization. The country has been
drained of its young men who can be depended upon to

ive active service; while the shortage of farm help has
aid heavy burdens on the shoulders of the older men who
are hard put to it to carry on their own farming operations.
In these circumstances the duty of building and extending
the influence of co-operative ideals into the post-war
period must rest in fewer hands; and the responsibility
of the delegates for maintaining an effective organization
in their respective sub-districts must be more keenly
recognized.
Committee Conventions

The programme of Wheat Pool committee conventions
was again carried out during the months of May, June,
and July. Shortage of farm labor had some effect on the
attendance, but keen interest was evident from the vigor-
ous discussions that arose on a number of items on the
agenda.

The new agenda resulted in much better discussions,
and in more attention being given to the functions of
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committees, than has been evident in the past. There
was also a more general participation in the discussions.

Altogether 129 conventions were held as compared
with 128 in 1942, There were 99 single sub-district meet-
ings; 28 were joint meetings in which two sub-districts
participated; and three conventions in which three sub-
districts participated. In all, 164 sub-districts took part
in these conventions.

Co-operative Education

Educational material in the form of monthly programs
was sent out to Wheat Pool committees and others inter-
ested again during the past year. A number of these
programmes dealt with matters of direct concern to this
organization, such as the functions of Wheat Pool Com-
mittees, election of delegates, summary of resolutions
passed at the annual general meeting of delegates, and
distribution of surplus earnings. The two programmes that
received the greatest amount of comment were State
Medicine and one entitled “First Principles,” which dealt

 with the manifesto issued by the Canadian Association
f%r 3fﬁtdt.ﬂl: Education at its annual meeting held in May,
1943.

The manifesto above mentioned is worthy of the
attention of Wheat Pool delegates, committees, and all
other co-operative workers. The principles enunciate the
proposition that in post-war planning human rights should
supercede the rights of property; that the wellbeing of
mankind as a whole should take precedence over that of
the individual or of any group in society; that social con-
trols should be made to operate to this end; and that the
way to bring about this state of society can best be worked
out through the *“democratic middle way of voluntary
co-operation,” which has evolved a form of society based
on equity and justice; where rights are balanced with
responsibilities.

In the field of visual education the 16mm silent
R{ctures are still being used extensively. However, the

ational Film Board circuits, advertising activities of
implement companies, packers and other industries, and
the efforts of private enterprise, are carrying the portable
“talkie” more and more into the rural sections of the
province. Coupled with this, the fact that the moving
picture industry has ceased to produce silent films pre-
sents some question as to the future use of silent motion
picture equipment.

Our agreement with the National Film Board con-
tinues. The Board has loaned us six sound projectors
together with 110 volt portable power plants and complete
equipment; films are supplied regularly. We undertake
to show N.F.B. films on an average of ten times per
month, and have the privilege of using the equipment for
our own purpose as well.

Our efforts to obtain satisfactory co-operative sound
films have not been very successful, and the inadequate
supply of gasoline has made it impossible to use this equip-
ment fully. There is no doubt that sound films are a pow-
erful instrument for moulding public opinion, and given
the right type of picture they can be used effectively as
aids to co-operative education. On the other hand, the
equipment is both heavy and bulky; transportation by
automobile is difficult, and its use takes a good deal of
time that, under existing conditions, may well be spent in
other directions.

The use of still pictures in black and white and in
color has been extended during the year. Colored slides
are very popular and have proved satisfactory substitutes
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for motion pictures at large meetings. These slides can
be used to introduce local color and bring home the dev-
elopment of the movement in the community in an inter-
esting way and at little cost. The film strips are par-
ticularly adapted to the smaller meetings, where educa-
tional material can be presented in a concise and informa-
tive manner. The still picture can be developed to
advantage and may serve well, not only in its own field,
but to fill the gap caused by the gradual eclipse of the
silent motion picture during the war when sound equip-
ment cannot be secured.

The experiment referred to in the last Annual Report,
of working out a practical form of co-operative education
for Pool elevator agents, has been extended to cover the
whole province during the past year. An office com-
mittee, comprising the Co-operative Education Committee
of the Board, the Manager, Assistant Manager, General
and Divisional Superintendents of the Pool Elevator
Department, and representatives of the Country Organ-
ization and Publicity Departments, has completed the
work of setting up the first series of studies for elevator
agents. The organization of the study groups is in the
hands of the travelling superintendents. The studies
deal with the following subjects:

1. The problem of agriculture and the relation of Pool
elevator agents to it.

The Wheat Pool system of organization.

. The relationship of Pool Elevators to growers.

. How do the terminal elevators relate to the agricultural
problem.

. The relation of Pool elevator agents to general co-operative
development.

. Review of the series.

Lol

In some sections the agents have completed four of
these studies. Others are only just beginning. Experience
indicates that the full extension and success of this pro-
ject will depend upon the co-operation of the Pool Elevator
and Organization Departments in the country, under the
leadership of the director of each district.

Further series of studies will be issued in which it is
proposed that the day-to-day activities of the elevator
agents will be alternated with studies on various phases
of the co-operative movement.

Owing to gasoline shortage and restrictions on travel
the regional co-operative schools, previously organized
under the auspices of the Saskatchewan Wheat Pool
Employees’ Association and the Co-operative Union of
Canada, Saskatchewan Section, were reduced to one.
This school, held at Watrous, was an outstanding success,
both from the standpoint of attendance and interest.

One-day schools, conducted by the Country Organ-
ization Department, however, maintained their popularity
again, Local speakers were heavily drawn upon to present
the various phases of the co-operative movement, and
handled their assignments effectively. Eighteen one-day
schools were conducted in co-operation with the Ukrainian
Educational Association, most of these in the English
language.

The annual co-operative school, conducted at Saska-
toon under the auspices of the Extension Department of
the University of Saskatchewan and the Co-operation
and Markets Branch of the Provincial Department of
Agriculture, was held during the first week of July. There
were 118 in attendance, including district representatives
of the Saskatchewan Wheat Pool and other co-operative
officials. Of the 102 students, 48 were registered as farm-
ing or helping on farms, 30 as students, 8 as housewives,
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2 as teachers, 1 minister, 4 clerks, 1 elevator agent, 4
co-operative store managers, 3 holders of teachers’ cer-
tificates and 1 C.W.A.C. 63 of these students were
between the ages of 15 and 20.

There were students from every Wheat Pool district
in the province, the majority of whom attended the schocl
as an extension course from the one-day schools mentioned
above. A further breakdown of the 102 students attending
shows that 69 were sponsored by the Wheat Pool sub-
districts alone, 5 by the Wheat Pool and the local con-
sumers’ co-operative, and 28 by consumers’ co-operative
associations.

As reported elsewhere, the work of the Extension
Department of the University of Saskatchewan among the
youth of the province was sharply restricted by the calling
up of young men to the armed forces. Wherever possible
the Country Organization Department of the Wheat Pool
has maintained the closest and most cordial relationships
with the work of that department, and has received the
most helpful co-operation from the director and his staff.

General co-operative activities in connection with the

co-ordination agreement have been conducted as in past
ears.

o From 1st August, 1942, to 31st July, 1943, eight live-
stock and shipping associations, one trading association,
six stores, three sheep production, two grazing, four mis-
cellaneous associations and four community halls were
incorporated under the Co-operative Associations Act,
making a total of twenty-eight as compared with twenty
the previous vear. One co-operative marketing association
was also incorporated and twenty-six credit unions. In
all a total of fifty-four co-operative associations of different
types were registered. The Saskatchewan Poultry Pool
was also registered in its re-organized form.

The total number of asscciations operating in Sask-
atchewan under the Co-operative Associations Act is now
780 as compared with 760 in the previous year. There are
two associations registered under the Co-operative Mar-
keting Associations Act, and 109 under the Credit Union
Act. Under special legislation, seven marketing associa-
tions, three wholesaling and manufacturing associations,
in addition to a hail insurance, mutual benefit association
and a credit society, are registered. Two are registered
under the Companies Act of the province, and three under

. Dominion legislation. In all there are 931 co-operative
associations operating in Saskatchewan as compared with
885 in the previous year.

Enrollment of New Members

For the vear under review 5946 applications for shares
were received of which 3807 were allotted new shares and
2139 shares were transferred. In addition 1905 applications
were received in Julv, of which 1773 were allotted new
shares and 132 were transferred.

The following statement shows the number of appli-
cations received since February, 1934, when the rolicy of
?coept;r&q new members by way of application for share was
nitiated:

j Total Shares

Year Ended Applications Issued
31st July, 1934 515 104,354
31st July, 1935 695 104,942
31st July, 1936 B69 105,717
31st July, 1937 1,016 106,640
31st July, 1938 370 106,

31st July, 1939 7 107,492
31st July, 1940, 3,477 110,715
31st July, 1941 3,040 113,139
3i1st July, 1942 5,616 117,935
31st July, 1943.... s 121,742

27



Livestock Marketing

At the last annual meeting the delegates approved a
recommendation of the Board that the directors should be
authorized to investigate further the possibilities of amal-
gamating the Livestock and Wheat Pool organizations,
and if found possible, the directors were authorized to
proceed with the unification of the two organizations on a
basis which would be mutually satisfactory.

During the year under review negotiations have been
carried on and a general basis has been worked out under
which it would be possible to complete such a proposal.

It was found impossible to hold the annual meeting of
delegates of the Livestock Pool at the usual time in July,
when a decision could be made by that organization. At
the time this Report was prepared an effort was bein
made to hold the annual meeting of the Livestock Pool
delegates the week previous to the Wheat Pool meeting,
when the whole question will be discussed and a final deci-
sion made.

At this time the two Boards of Directors are in agree-
ment as to the basis upon which the amalgamation can be
completed. The final decision now lies with the delegates
attending the forthcoming annual meeting of the Live-
stock Pool. Further information will be available at the
time of the Wheat Pool meeting.

Industrial Utilization of Farm Crops

At the last annual meeting a resolution was passed
instructing the Board of Directors to take immediate
action, alone or with other western co-operatives, to secure
industrial alcohol plants for the West, to be owned and
operated co-operatively, and also authorized the Board
to acquire or build plants to carry out the terms of the
resolution.

Following the annual meeting, the Board authorized
its Executive Committee to secure the necessary informa-
tion upon which action could be taken. A sub-committee
of the Executive made a very complete survey of the whole
field. A report of this investigation was supplied to all
delegates at the time of its completion.

Briefly, the investigation showed that the cost of
producing power alcohol was determined largely by the
cost of the basic raw material. Prior to 1940, when the
increased demand by war industries made itself felt in the
alcohol business, over 709, of the domestic supply of in-
dustrial alcohol on the North American continent came
from black strap molasses, which is a waste product in the
manufacture of sugar. The second major source of indus-
trial alcohol at that time, representing some 159, of the
total supply, was synthesis from unsaturated hydrocarbons
separated out of petroleum refinery gases. The latest
development for the manufacture of alcohol, developed
at the Ontario Paper Company’s plant at Thorrold, pro-
vides for fermentation of carbohydrates in the waste
liquors from sulphite pulp. ;

In view of the wide spread between the cost of pro-
ducing power alcohol from grain under present conditions,
and the present price of gasoline, the Board approved the
recommendation of the Executive that, at the present 'time
and under present conditions, no investment should be
made in the construction of an alcohel plant or plants for
the production of motor fuel. At the same time the
Executive was authorized to continue investigations into
the whole field of industrial uses for farm crops.

The committee’s investigations indicated that there
was a need for accurate information on the question of
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industrial utilization of farm crops, and recommended that
representation should be made to the Government of
Canada urging the establishment of an adequate laboratory
plant and equipment, with a suitable staff of competent
scientists, so that continuous research in this field could
be maintained; further, that the work should be supple-
mented by the construction of a pilot plant which would
enable laboratory results to be checked, the plant and
equipment to be established in Saskatchewan as the centre -
of the western agricultural area.

In approving this recommendation, your Board
indicated that, in the event of the government being un-
willing to meet the total cost of the construction of such a
plant, an offer should be made to pay a part of the cost,
providing investigation had shown a reasonable possibility
of successful operation.

In addition to the foregoing, your Board authorized
a further investigation into the possibilities of establishing
an up-to-date flax crushing plant in Saskatchewan for the
production of linseed and edible oils.

Last month the Dominion Government announced the
establishment of a Prairie Regional Committee on the
utilization of crops under the National Research Council.
Dr. Robt. Newton, President of the University of Alberta,
and a former director of the Research Council’s Division
of Biology and Agriculture, will be the Chairman of the
new Committee. It is understood that this Committee
will be responsible for the organization and type of research
work to be carried on in the West. Its organization meet-
ing is being held early in November, and it is probable that
decisions will then be made as to the problems to be dealt
with immediately, and also the amount of money which
will be required. The Committee will report to the Na-
tional Research Council who will pass on its requests.

It may be noted that the setup of the Research Coun-
cil is such that, where a committee of the council functions
within an area, the Council could properly accept funds
from private sources to assist in this work, or to carry on
special researches.

In addition to this development, provision was made
in the last estimates of the Dominion Department of
Agriculture for the sum of $200,000.00 to be available
for research work. It is understood, however, that research
activities carried on under this grant are to be approved
by the National Research Council.

A more detailed report, which will bring delegates u
to date on the investigations being carried on on behaﬁ,r
of the Board, will be submitted separately to the delegates.

In order to make as much accurate information avail-
able as possible to the delegates, the Board has invited
Dr. W. H. Cook, Director of the Division of Applied Bio-
logy of the National Research Council, Ottawa, to attend
this meeting and address the delegates. There is also a
possibility that Dr. C. J. Mackenzie, Acting President of
the National Research Council, may also find it possible to
attend the meeting.

Employees’ Superannuation

At the last annual meeting of delegates a recommenda-
tion was approved that the Board of Directors be author-
ized to institute a contributory superannuation plan for
Wheat Pool emplovees, the details of the plan to be worked
out by the Board in consultation with the Employees’
Association.

Following the annual meeting, various meetings were
held with representatives of the Employees’ Association,
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and a retirement annuity plan was agreed upon which came
into effect on 1st April, 1943,

Under the plan employees who entered the service of
the organization prior to Ist August, 1939, contribute a
percentage of their earnings according to the following
schedule:
ARe B ENLTY ... e OMTI DU OD
21 to 30 years inclusive

31 to 45 years inclusive,
46 to 64 years inclusive.

For the purposes of the plan the employee’s contribu-
tion is made on a maximum of $3,000.00 per annum.
Employees who start work after the above date will con-
tribute a portion of their earnings which, combined with a
similar amount contributed by the Company, will purchase
for such employee at normal retirement age an annuity
of $1.50 per month for each year of completed service.
The plan is based on the purchase of Dominion Govern-
ment annuities guaranteed for a period of five years. Male
employees will retire at age 65 and female employees at
age 60. The Company reserves the right to retire any
employee within five years of the normal retirement date,
and with the consent of the employee, his services may be
retained for a peried not exceeding five years following his
normal retirement date.

Current Situnation

The present position of western agriculture has been
outlined in some detail in the Annual Report of the direc-
tors of Canadian Co-operative Wheat Producers Limited.

Following the practice established in recent years,
representatives of the three Wheat Pool organizations met
the Wheat Sub-committee of the Cabinet on 12th July
last, and submitted a memorandum outlining the recom-
mendations of the Pool organizations for the current year's
grain policy. This memorandum read as follows:

1.—During the whole course of the war up to date
western farmers have tried to carry out the government’s
wishes by adjusting their farm production. Heavy in-
creases in the production of hogs, cattle, dairy and poultry
products were asked for, and these have been forthcoming.
Substantial increases in the production of feed grains and
flax were required, and for the current crop year the
acreage seeded to these grains is probably greater than at
any time in the history of the agricultural west. o

The government asked for a substantial reduction in
acreage seeded to wheat. How well this has been met is
evidenced by the fact that the wheat acreage for the cur-
rent crop year is estimated at 16,320,000 acres as compared
with 27,750,000 acres seeded to wheat in 1940, a reduction
of 11,430,000 acres. It is necessary to go back 23 years,
to 1920, to find a comparably low figure. In that year
16,841,000 acres were seeded to wheat in the three prairie

2.—At the time the Wartime Prices and Trade Board
undertook to establish ceiling prices, there was general
agreement that prices of many commodities during the
base period selected by the Board were much too low.
Since that time some adjustments have been made, al-
though it is doubtful whether these have been sufficient
to compensate for rising living costs and a very substantial
increase in farm production costs. We believe, however,
that the most glaring inequity so far as western farmers
are concerned is found in the low price of wheat. Today
the price of wheat, basis One Northern, at the Head of the
Lakes, is around $1.05 per bushel, which means a net return
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to the western farmer of about 85¢ per bushel at his ship-
ping point.

3.—It is difficult to state accurately the price received
by U. S. farmers for their wheat. Recent market quota-
tions show July wheat trading in Chicago at around $1.49
per bushel.  Western farmers find it difficult to understand
why the great disparity should exist between Canadian
and U. S. prices for the same commodity.

In order to obtain a proper picture, we believe it is
necessary to think of wheat production on the North
American continent as a single unit. For the current crop
season, for example, seeding in Canada was delayed and
the condition of the crop at the moment does not warrant
any undue optimism in the matter of yield per acre. Pre-
liminary estimates of U. S, grain production for the current
year also indicate a very substantial reduction from last
year’s crop. During the coming year it is certain that, in
addition to its primary use as an important foodstuff,
increasing quantities of wheat will be used for feed and
also for industrial purposes.

U. 8. reports indicate that the wheat carrvover in that
country at 30th June, 1943, was about 590 million bushels.
As a result of the increased use of wheat, and the heavy
decrease in production for the current vear in that country,
the U. S. Bureau of Agricultural Econcmics estimates
that the U. S. wheat carryover as at 30th June, 1944, will
probably not exceed 250 million bushels, a substantial
part of which has already been committed under inter-
national agreement for post-war relief. There is official
U. S, support for the belief that substantial quantities of
wheat will be imported into that country during the com-
ing year provided transportation facilities can be secured.

It was this situation which the recent United Nations
Conference on Food and Agriculture robably had in
mind when it recommended that: “As a fE;rst step in over-
coming the general shortage of food, every effort should be
made . . . . to increase the acreage under crops for direct
human consumption, even to holding back the rebuilding
of depleted livestock herds . . .."”

It is the opinion of the Wheat Pool organizations that
existing Canadian wheat stocks may well provide the
medium for one of the most important contributions which
Canada will make to the allied war effort. We would also
point out that, in our opinion, the present estimates of
acreage seeded to wheat in Western da indicate that
we are rapidly approaching the danger line—if we have
not already reached it—in the matter of wheat production.
In a period of abundant production it is well to remember
that a very large percentage of the Canadian wheat crop
is grown in a semi-arid country and that, if stocks are
allowed to reach minimum levels, a crop failure in Western
Canada could have serious international repercussions.
We would like to emphasize that a stable price for wheat,
on a basis fair to the producer now, is the best safeguard
against a short supply of this important war commodity.

4.—In a widely circulated press report of an address
by the Minister of Agriculture; delivered in the U. S. some
two weeks ago, the statement is attributed to him that
farm prices in Canada had been set at lower levels than
those prevailing in the United States. The statement also
indicated that in this connection one of the greatest prob-
lems of the Dominion Government was to explain to Can-
adian farmers why they should take $1.00 a bushel for
their wheat, 52c for their oats, 65c for their barley, $2.25
for their flax, and comparable prices for other farm pro-
ducts. The report went on to guote the Minister: “We
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have only one answer. We are fighting a war shoulder to
shoulder with our allies, and our sacrifices must be equal
to theirs.” The Minister was also reported as saying that,
by keeping down the prices of farm products in Canada,
the Dominion (goverrmz t) was arranging its own mutual
aid to the allies at the expense of the Canadian people.

Since the outbreak of war representatives of the three
western Wheat Pool; have met with the Cabinet Sub-
committee on a number of occasions. At these meetings
we have invariably pointed out that western farmers fully
appreciate that in times of war civilian sacrilices are in-
evitable, and that they are prepared to carry their full
share of any sacrifice which the Canadian people may be
called upon to bear. We submit, however, that the present
wide disparity in the prices for agricultural commodities
between Canada and the United States (two allied coun-
tries ), particularly in the matter of wheat prices, cannot be
justified on the grounds of equality of sacrifice with our
allies. May we also submit that, in keeping down the
price of wheat, the mutual aid to our allies is being pro-
vided at the expense of one class of Canadians, the western
wheat growers, and not by the Canadian people as a whole.

5.—The Canadian wheat situation was under con-
sideration at a meeting of the Boards of Directors of the
three western Wheat Pool organizations held in Winnipeg
some ten days ago, and it is the opinion of that inter-
provincial body which we have been asked to submit to
your committee today.

We believe that the price which the producer will
receive for his wheat will be influenced to a very consider-
able degree by the amount of the initial payment estab-
lished by the Wheat Board.

On 3rd June a resolution was forwarded to the Dom-
inion Government on behalf of the directors of Canadian
Co-operative Wheat Producers Limited urging that the
Wheat Board Act be amended to provide for an initial
price of $1.C0 per bushel. -

At the interprovincial meeting above referred to, a
resolution was passed endorsing the action of the Central
Board, and recommending to the government that it give
immediate consideration to the proposals contained in the
brief presented by the Canadian Federation of Agriculture
in February, that the Wheat Board Act should be amended
to provide for an initial price of $1.00 per bushel.

The meeting regretted that no favorable reply had
been received from the government, and asked that rep-
resentatives of the three Poals should wait upon the Wheat
Sub-committee of the Cabinet and impress upon the mem-
bers the significance of the changed conditions and the
warrant they furnish for the increase in the initial pay-
ment, which, in the opinion of the meeting, might justly
be raised to $1.20 per bushel, especially as deliveries from
the 1943-44 crop will be restricted to approximately four-
teen bushels per acre.

We would respectfully urge that prompt consideration
be given to this recommendation so that the necessary
changes to the Wheat Board Act may be made at the
present session of parliament.

In urging immediate action on this recommendation,
we do not abandon the position taken at previous meetings
with this committee, that a parity price, bearing a fair
relationship to the cost of goods and services entering into
farm production and living costs, represents the only
equitable price basis which wheat growers should be asked
to accept. »
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6.—Present conditions indicate that at the time the
new crop begins to move the amount of elevator storage
space available for the handling of the 1943-44 crop will
be smaller than at any time in the history of grain handling
in Western Canada. This will mean restricted delivery
quotas at a time when farmers require funds to meet har-
vesting expenses. Because of these conditions, we have
also been asked to reiterate recommendations previously
submitted with respect to the payment of farm storage,
?nd also advances against deliverable grain in store on
arms.

(a) We are recommending that the Dominion Govern-
ment should make provision so that farmers may be paid
carrying charges on the deliverable portion of their grain
which cannot be delivered because of lack of space in
country elevators, along the general lines of the policy
in force in 1941, and at the same rate as is now paid by the
Wheat Board to elevator companies.

It is not necessary to reiterate the arguments in favor
of such a policy. It has been suggested that in order to
earn the carrying charge there might be a tendency on the

rt of growers to withhold deliveries at a time when the
eat Board required stocks to be moved to market.
We can only repeat that the financial position of Western
Canadian farmers is not such as to encourage the with-
holding of grain from market when handling and storage
space is available.

It is probable that the Province of Saskatchewan, with
over 709 of its population living on farms, is more de-
pendent on farm income than any of the other provinces
of Canada. It has some significance that, in setting the
provincial objectives for the fourth victory loan, out of a
total objective of one billion, one hundred million dollars,
the Province of Saskatchewan with a population of nearly
one million was called upon to raise twenty-two million
dollars, or 2%, of the national objective.

(b) We also recommend that a special crecit should be
established for the Canadian Wheat Board, to enable that
body to make advances to farmers on the deliverable por-
tion of their wheat. Such advances rot to exceed two-
thirds of the value of the wheat, and to be made by the
Wheat Board through its agents the elevator companies.

Again, because of storage conditions, this matter is
of particular importance this year.

It is now apparent that a large amount of new storage
will be required on western farms if the 1943 crop is to be
successfully harvested. We have already approached the
appropriate controllers asking that adequate supplies of
lumber and nails be made available for the construction
of farm granaries in time to meet the requirements of the
1943 crop. Lumber prices have advanced very materially
in recent vears, and harvest costs have also shown a con-
stant increase each year since the outbreak of war. The
present year is no exception to this trend.

With all these conditions, coupled with delayed de-
liveries at country elevators, we believe the making avail-
able of advances where required mav be of very substantial
valve to a considerable number of farmers in the western
provinces.

While this committee may not regard it as relevant,
we would like to point out that in the United States an
annonncement has been made that loans will be made to
producers bv the Cemmoditv Credit Corporation on a note
and chattel mortgage basis for wheat stored on farms.
The recent announcement states that loans will vary from
the basic rate of $1.22 per bushel, to take into account
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location, grade and quality. For example, the loan rate
for No. 2 Hard Winter Wheat at Kansas City for 1943
is $1.36 per bushel as compared with $1.27 in 1942. Other
loan values at selected terminal markets are as follows:

No 2 Hard Winter at Chicago

No. | Dark Northern Spring at Minneapolis
No. 2 Soft Red Winter at Chicago 1.41

The United States Department of Agriculture’s official
announcement also indicates that seven cents per bushel’
storage allowance will be advanced at the time of the loan.
on all farm stored wheat. ’

7.—We would like to emphasize that in view of possible
developments in the coming year involving:

(a) the food requirements of the United Nations;
(b) the vital food needs of the ravaged countries of Europe; -

(c) the fact that increasing quantities of wheat will be used
furdfeed to maintain the production of protective foods;
an

(d) the fact that increasing quantities of wheat will be used
in the production of butadiene in connection with the
U. S. synthetic rubber programme, and also for other
industrial purposes;
we are facing a challenge which calls for a thoroughly
realistic approach to the whole question of wheat pro-
duction and wheat marketing in Canada.

The recent United Nations Conference on Food and
Agriculture, above referred to, ex ressed the view that
food consumption at a level merely sufficient to prevent
malnutrition is not enough to provide health and well-
being. Similarly, we would suggest that present prices
for wheat, which represent subsistence levels only to the
producers of this commodity, are quite inadequate to
maintain the healthy spirit of national unity so essential
in the present critical period of our country’s history.
It is not in the national interest that wheat growers should
continue to be regarded as the poor relation of the Canadian
family.

Coarse Grains

We would again like to bring to the attention of this
committee the position with respect to the marketing of
oats and barley. This matter also received consideration
at the interprovincial meeting above referred to, when a
resolution was passed reading as follows:

“That this meeting of the three Pool Boards aﬁatn urges that
the Dominion Government authorize the Wheat Board to
handle all cats and barley on a pooling basis according to

ade, and that the initial prices by the Wheat Board be not
ower than the present established ceiling prices.”

The unsatisfactory situation in the marketing of
these two grains must be apparent to anyone familiar with
market reports. Present conditions indicate that large
quantities of these grains will be required in Eastern
Canada during the coming year, if the livestock programme
is to be carried out successfully. In addition, there is a
very large demand for these grains from the United States,
limited only by the transportation facilities available.

Existing marketing machinery is no longer able to
deal with the situation. For example, the ceiling price for
oats and barley was established at 514c per bushel for
2 C.W. oats, and 64 ic for barlev. At the present time all
%E:des of oats and barley are being sold at the ceiling price.

e ceiling prices, of course, do not apply on sales for
export, and substantial premiums are offered by United
States importers for these grains. Under these conditions
grain companies operating in Western Canada have, for
the most part, abandoned the method of hedging their
country purchases in the futures market, and very large
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l:ran_:actims are no longer being recorded in the Winnipeg
market. AR
During the present season the growers in the territory
closest to this United States market have enjoyed a de-
cided preference over other producers of feed grains in
Western Canada. The system adopted by the Dominion
Government, of establishing a fee to be paid to the Wheat
Board on all oats and barley moving into the United States
market, does not equalize this preference, and is, in our
opinion, unwieldy and impracticable. i

Under the method recommended in the foregoing
resolution, it would be possible for the Wheat Board to
move oats and barley from any part of Western Canada
where stocks were available, as the proceeds of the sale
of these grains would be pooled.

Incidentally, if the control of this business continues
as at present, it is doubtful if the feed grain requirements
of Eastern Canada will always be supplied.

We would very strongly suggest that it is in the interest
of the growers of &'estern Canada that this recommenda-
tion should be implemented in time to be effective for the
handling and marketing of the 1943-44 crop.

In conclusion we would like to urge early and favor-
able consideration of the foregoing recommendation: by
the Dominion Government. It would be greatly appre-
ciated if we could be advised of the decisions of the com-
mittee, and of the Dominion Government, with respect to
these recommendations at the earliest possible moment."”

The current year’s marketing policy as announced
by the Dominion Government is outlined in the Central
Report. Briefly, it provides:

1.—That all wheat will be marketed through the Wheat
3 Board for a period of two years.

2.—The initial payment to be made t?r the Wheat Board has
been incre from 90c to $1.25 per bushel, basis One
Northern at Lakehead.

3.—The fixed price to be paid for flax has been increased from
$2.25 to $2.50 per bushel, basis I C.W. at Lakehead.

4.—An advance equalization payment on oats amounting
to 10c per bushel will be paid to growers at the time of
delivery at coun elevator. The same payment will be
made on the sale of oats between farmers, provided certain
requirements are complied with

5.—An advance equalization payment on barley amounting
to 15¢ per bushel, to be paid at the time of deliverv. This
will also apply on farm sales, subject to certain conditions.
6.—The Winnipeg Grain Exchange will cease to function as a
factor in the marketing of wheat. As all flax is marketed
through the Wheat Board, and since the Exchange has
Ela ed little or no part in the marketing of oats and
arley for mnnr months, this means that practically its
sole activity will be concerned with rye.
7.—It was understood that the government had approved a
policy of making advances against farm stored grain in
those cases where deliveries were delayed as a result of
lack of storage space in country elevators. For some
" reason _not yet clear this policy has not been brought
into effect.
8.—Deliveries to the Wheat Board during the current year
will be limited to 14 bushels per authorized acre, repre-
senting a total delivery of approximately 280 million
bushels during the year.

9.—The Wheat Board is empowered to purchase for account
of the government the unsold wheat stocks in commercial
itions in Canada, including all wheat still held by the

heat Board delivered in the crop years 1940-41, 1941-42

and 1942-43. This latter action will mean that growers
delivering to the Board should receive final settlement

as soon as the necessary accounting can be completed.

It may be worth while recording that a considerable
number of the recommendations approved by the delegates
at-the last annual meeting, concerning the handling and
marketing of grain, have been accepted by the government

35



and are now in force for the current year’s crop.. These
include:
1.—That all wheat should be handled by the Wheat Board
and that for the coming year's crop an initial payment of
not less than $1.00 per bushel, basis One Northern, in
store at Lakehead, should be made by the Board.

2.—That as long as the present surplus condition exists the
Wheat Board should continue to take delivery only of the
amount of wheat which it may reasonably be expected
to market during the year.

3.—That the Board should be authorized to accept delivery
of 280 million bushels of wheat.

4.—That growers should receive assurance that any wheat
which may not be deliverable during the current year will
be accepted within the established guotas of next season.

5.—That a similar assurance should be given with respect to
the delivery of coarse grains.

6.—That the guaranteed price for flax should be fixed at not
less than $2.50 per bushel.

Future Policy

It is hardly necessary to re-state the attitude of Sask-
atchewan farmers toward Canada’s war effort. Victory
has been the first objective of all their activities during
the four years of war. When the full story of Canada’s
war effort comes to be written the contribution of western
Canadian farmers will hold a leading place.

As the war enters its fifth year there is a greater realiz-
ation that, although as far removed from actual conflict
as almost any part of the world, the successful conclusion
of hostilities will introduce an important era in the agri-
cultural life of this province.

Two important international events which will
exercise a strong influence on the future trend of affairs
in this province have received very little public attention.

The first of these was the draft agreement for a
United Nations Relief and Rehabilitation Administration,
prepared by the United States Government in consultation
with the British, Soviet and Chinese Governments, and
presented to the governments of all of the United Nations
and the other nations associated with them in the war.
This agreement provided for the immediate establishment
of a Central United Nations Agency to assume responsibil-
ity for the relief and rehabilitation of the victims of the
war.

The agreement recognized that, immediately upon the
liberation of any area by the armed forces of the United
Nations, the population of such area must receive aid and
relief from their sufferings, including food, clothing and
shelter, and recognizes that arrangements must be made
for the return of prisoners and exiles to their homes.

These four nations have already approved proposals
for the administration of measures for the relief of victims
of war through the provision of food, clothing and other
essential services, and have invited participation by the
governments of other members of the United Nations. If
this administration is to function successfully, very large
supplies of food will be required.

The other event which may have an important bearing
on future agricultural policy in Western Canada was the
United Nations Conference on Food and Agriculture, which
met at Hot Springs, Virginia, toward the end of May.
And, just as Canada’s ability to produce food supplies for
the United Nations during the war period may be one of
the most important contributions which this country has
made to the united war effort, so the continued production
of essential food supplies to meet the needs of the stricken
countries of Europe may well prove to be the great con-
tribution which Canada can make to a more lasting and
enduring peace. =



Already a joint British-American mission has been
at work surveying the possibilities for increasing food pro-
duction in North and South America to meet the immediate
post-war need.

One of the important recommendations of the United
Nations Food Conference has a very direct bearing on the
f;_:roduction programme of Saskatchewan in the immediate

uture,

The Conference unanimously reccmmended to the
governments of the forty-four countries represented that,
as a first step in overcoming the general shortage of food,
‘every effort should be made to increase the acreage under
crops for direct human consumption, and even to holding
back the rebuilding of depleted livestock herds and the
production of other crops which compete for acreage with
essential foods.

The Conference also recommended that those coun-
tries, such as Canada, which have been producing more
than normal output because of freedom from enemy
action, should maintain and wherever possible increase
production, provided transportation and the means of
production are available to assist in meeting abnormal
demands.

If the findings of the Conference are correct, then it
is obvious that the time has arrived when every western
farm unit should be producing to the maximum those
things which it is best suited to produce. The production
policy of this province for the immediate future should,
therefore, be one of maximum production. In order that
this may be secured, certain requirements are essential:

1.—Hitherto farm production has been maintained
at its present high level as a result of a period of favorable
climatic conditions, combined with longer hours and
harder work on the part of Saskatchewan farmers. It is
an essential to continued maximum production that the
needs of agriculture should be recognized by National
Selective Service in the allocation of available manpower.

2.—The most effective method of maintaining maxi-
mum farm production is by guaranteeing a fair level of
prices for farm commodities over a period of years. The
present prices for wheat, while still low when compared
with prices prevailing during the first Great War, or even
during the period of 1926-29 accepted as the basis for fair
wages for labor, will probably be regarded as reasonably
fair, provided production costs are not allowed to increase.

While the present wheat surplus may be regarded as
an important food bank, it should be more widely recog-
nized that at the end of the current crop year the Canadian
wheat surplus will probably represent better than 50%
of the surplus stocks of wheat in the world at that time.
As the needs of the liberated areas of Europe are met,
provided transportation facilities are available, this surplus
may move rapidly into consumption.

With regard to coarse grains, we believe that present
ceiling prices, including the advance equalization payment,
should be established as initial payments.

Flax prices should also be maintained at not less than
present levels.

In the event of an increase in production costs, cor-
responding increases in price levels should be provided.

Your Board believes that acceptance by the Dominion
Government of the principle of parity prices for wheat and
other grains will, in the long run, provide a basis for price
levels which will be in the interest of both producers and
consumers. 5



3.—Your Board reiterates its belief that it is in the
national interest that speculation in foodstuffs should be
abolished. Speculative trading as a basis for establishing
prices for essential farm commeodities is unfair to the pro-
ducer and the consumer. In any period of crisis during the
past thirty years speculative trading has failed to measure
up.

4.—The Wheat Board Act has been in force since 1935.
In recent vears the functions of the Wheat Board have
expanded beyond its original object of marketing wheat.
It is now the instrument through which the handling and
shipping, as well as the marketing of grain, is largely
regulated. The movement of grain, the allocation of cars,
even the construction of elevators or temporary bins for
gBr(:;gndstorage, is now subject to regulation by the Wheat

rd.

For the next few years at least, all indications point
to the fact that we must think of marketing wheat in
international rather than national terms. Already a
tentative international agreement affec ing the marketing
of wheat has been approved by the principal wheat ex-
porting countries of the world, including Canada.

It is obvious that international agreement calls for
government participation. Many of the controls now in
force will probably be necessary during the next few years.
Under the conditions likely to exist in the post-war period,
marketing legislation of the type of the ill-fated Natural
Products Marketing Act will undoubtedly be required.
In the field of marketing grain, it is probable that a pro-
ducer-controlled marketing organization, with government

rticipation, is likely to afford the best method for the
uture.

5.—The work of the P.F.R.A., particularly in the
field of water conservation, and in transferring marginal
and sub-marginal lands into community pastures, has been
of very considerable value to this province in recent years.

Your Board believes that this work should be expan-
ded to develop a national soil conservation policy which
would include the conservation of soil, water and forest.
Our arable lands represent the most valuable of all of
Canada’s natural resources, and money spent in their
conservation should not be regarded as a subsidy to the
farmer, but as a national investment for future generations
of Canadians.

6.—The Prairie Farm Assistance Act now in force
provides a partial form of price and crop insurance, and
has already been of considerable value to the farmers of
this province.

Until such time as a practical crop insurance scheme
has been worked out, we believe the Prairie Farm Assist-
ance Act should be maintained, and the payments under
the Act increased so that they may be more nearly related
to the needs of the producers under present-day conditions.

.~ 7.—In order that a long-term adequate agricultural
policy may be established, it will be necessary to continue
to urge the need for such measures as crop insurance,
improved agricultural credit facilities, co-operative finance,
national health, and those other factors which constitute
the foundation of social security for those engaged in
agricultural industry. '

8.—Reference has been made in the Central Report
to the recommendation of the United Nations Food Con-
ference that the co-operative movement should be en-
couraged. : ; e
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This resolution recognizes the important part which
the co-operative movement has played in many countries,
especially in agricultural areas, anc{ urges that where any
legal or constitutional obstacles to co-operative develop-
ment exist the necessary adjustments should be made.

Canada is a member of this Conference, and a Cana-
dian is acting as chairman of the continuing committee
set up by the Conference.

Your Board can readily visualize a number of serious
difficulties which prevent the fullest development of the
co-operative movement in Canada and, in the coming
year, will urge upon the Dominion Government the need
for removing these obstacles in order that this recommend-
ation may be fully implemented.

In sgite of much loose talk about the place which an
expanded industrial development will hold in the Canadian
economy of the future, agriculture is, and for many years
will continue to be, the basic industry of Canada. It is
from this source that most of the actual new wealth of the
country is produced. Our mineral resources, oilfields, even
our timber resources, are all wasting assets, but our farm
lands, under proper management, will continue to produce
for generations to come.

Full production, with fair prices for farm commaodities,
will ensure a fair level of farm income which, in turn, will
flow into the national economic system and provide em-
ployment in the post-war reconstruction period.

The maintenance of farm income is the most important
Prerequisite to a successful national rehabilitation policy.
t will be the intention of your Board of Directors to use
all of the resources of the Wheat Pool organization, in
co-operation with the organized forces of agriculture from
coast to coast, to maintain this objective.

Respectfully submitted,

JOHN H. WESSON
A. F. SPROULE
W. J. BALL
MARSH ADAMS
OLAF NYLUND
HENRY LEWIS

: T. G. BOBIER
0. L. GLAZE
J.N. BURRILL
A. D. YOUNG
BROOKS CATTON
L. W. ELLIOTT
N. C. STEWART
H. A. CROFFORD
J. P. JENKINS
A. W. FRIESEN
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Parity Principle
Sound

Delegates in session at the 19th
annual meeting reaffirmed their
faith in the principle of parity
prices for agricultural commodi-
ties for immediate application,
for the post-war reconstruction
period and thereafter.

Organized agriculture has a task ahead, to
sell to the nation as a whole, agricultural
policies best suited to the needs
of the industry.

These policies are shaped by the representa-
tives of the men on the land who know their
needs. Delegates to the annual meeting of
the Saskatchewan Wheat Pool have an im-
portant function to interpret the needs of
agriculture in terms of a concise
set of principles.

In this set of principles enunciated, the prin-
ciple of parity prices holds an important
place.

By supporting Pool Elevators, you are sup-
porting a definite policy for agriculture.

Saskatchewan Pool
Elevators
Limited

Head Office: Regina




GEORGE A. TOUCHE & CO.
Chartered Accountants

356 Main Street
WINNIPEG

24th September, 1943.
To the Shareholders,
Saskatchewan Co-operative Wheat Producers
Limited,
Regina, Saskatchewan

We have examined the books and accounts of Saskat-
chewan Co-operative Wheat Producers Limited, Modern
Press Limited, Saskatchewan Pool Elevators Limited, and
Saskatchewan Pool Terminals Limited for the year ended
. 3l1st July, 1943, and have reported in statutory form on
the Balance Sheets of each ofp(t)hese Companies.

The amounts shown under Deferred Charges as
“Overpayment 1929-1930 Pool” and “‘Operating Expenses
1930-1931 Pool”” are intended to be amortized over future
years as conditions warrant or allow.

We have obtained all the information and explanations
we have required and, in our opinion, the appended Bal-
ance Sheet is properly drawn up so as to present in con-
solidated form a true and correct view of the state of the
organizations’ affairs according to the best of our informa-
tion and the explanations given, and as shown by the books
of the various companies; and in our opinion, all the
transactions of the companies that have come to our
notice have been within the objects and powers of the
companies.

No provision has been made for income or excess
profits taxes on this year’s or prior years’ earnings.

- GEORGE A. TOUCHE & CO.,
Chartered Accountants, Auditors.

41



SASEATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED
MODERN PRESS LIMITED

STATEMENT No. 1

SASEATCHEWAN POOL ELEVATORS LIMITED

and
SASEATCHEWAN POOL TERMINALS LIMITED
CONSOLIDATED BALANCE SHEET—AT 31st JULY, 1943

Cash and Securities

Cash in Banks....
Cash Funds—Pa
Dominion of Canada

...$ 1,706,238.12
23,984.61
3,985,072.50

'§ 5.915,205.23

Accounts Receivable—Current

3 E 729,739.98
s 52,214,293.53
2,141.61
Prepaid Taxes, Insurance and Other E.xpenm 97,659.98
Total Current Assets ....$58,969,130.33
Accounts Receivable—Deferred :
Province of Saskatchewan—-Sinking Fund Interest

Account. $ B853,219.12

Growers’ Accounts 29,154.64
882,373.76

Investments and Memberships (at cost) |/
Canadian Co-operative Wheat Producers
Limited .....$50,000.00

Canadian Pool Agencies Limited 6,670.00

Pool Insurance pany (Amount paid :
thereon—an amount of $24,900.00 is i
uncalled ) 68,306.00¢

LIABILITIES

Cheques, Vouchers, otc., Outstandlng
heques and Money Orders..
Grain Drafts, Cash Tlckets. etc.

$ 1,694,942.36
Outstanding Certificates.... J

3,841,107.62
2.056.90
$ 5,548,106.97

....$36,517,500.00

Accounts Payable—Current
Bank Loans...
Province of Saskatchewan re 19291930

Pool Overpayment—Principal.. $729,885.66
Accrued Interest. 147.342.02
$877,228.58
Less Prepayment of Principal........_.... ,200.00
—_— 869,028 58
oL AR SR T Y 1,266,973.41

$38,653,501.99

Total Current Liabilities. ..o,
Deferred Liabilities
Province of Saskatchewan re 1929-1930 Pool Over-
payment...
Excess Charges Refund, Season 1942-1943.

Elevator Deductions . ................. ...

.....$44,201,608.96
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fi q,anmmers Co-operative Refineries Lim- '
e Saskatchewu:d Co-operative Credit Soc-

|I Winnipeg Grain Exchange.
! Wlnnibeg Grain and Produo‘gd Exchange

! Clearing Association Lim! e 12,250.00
Lake Shippers’ Clearance Association 3.000.00
Rural Telephone Shares..............ccococcovvvionie 1,397.00

Lcss Reserve....

l'md Assets (Less Reserve for Dapmla.tlon}
Country Elevators and Coal Sheds..
Terminal Elevators....
Land, Buildings and Machiner y—Regma

and Saskatoon
Agents’ Residences...
Sites—Terminal Elevators, etc

| Office Furniture and Fixtures
‘. Automobiles and Sundry Equipment.....

Deferred Charges
Overpayment 1929-1930 Pool —Com-
pany’s Share—Less Reductions...
Operating Expenses, 1930-1931 Paol .
Temporary Storage Bins—Country Ele-
vators..
Stocks of Repair Parts and Supplies .

175,073.00
50,000.00

$6,429,84
3,378.973 35

133.208.84

317,086.4

366.925. 2
52.870.44
64,339.13

$6,296,772.57
357,546.08

45,602.06
113,898.79

125,073.00

11,243,344.18

/6,813,819.50

$78,033,740. ?7

This is the Balance Sheet referred to in our report of 24th September, 1943.

commemial Remn
QCapital.,... i
Resorve Account: .
* Modern Press Limited...

Saskatchewan Pool Elevators Limited...

Undivided Surplus Account
Contingent Liabilities:
In respect of Bu:ldmga and Wurk Under Construc-
tion-——Estimated......... Bt 00

Signed on behalf of the Board,

J. H. WESSON, Director.
A, F. spnnlJLé Director.

GEORGE A. TOUCHE & CO., Chartered Accountants,

Auditors.

$78,033,740.77



CONSOLIDATED BALANCE SHEET

The following explanations prepared by the Treasurer may be of
value in considering the foregoing statement:

ASSETS

CASH AND SECURITIES:

Dominion of Canada and Province of Saskatchewan Bonds—
$3,085,072.50: This represents $133,000.00 Dominion of Canada 3%
Perpetual Bonds, $1,250,000.00 Dominion of Canada Fourth Victory
Loan 3% Bonds, 1957, and $2,682,000.00 Province of Saskatchewan
4 1% Debentures, 1951, at cost.

ACCOUNTS RECEIVABLE--CURRENT:

Sundry—$729,739.88: This item is composed principally of
accrued handling charges on grain in store in Country and ‘Ferminal
Elevators, clearing house margins, accrued interest on bonds, sundry
loans and advances.

Stocks of Grain—Less Stbred Grain—$52,214,298.58: This
amount represents the value of grain on hand in various positions at
31st July, 1943, less the liability for stored grain. Values of open market
grains have been based upon Winnipeg market cash closing prices at
31st July, 1943, or upon open sales contracts where applicable, after’
allowance for freight and carrying charges on grain in other than spot
or delivery positions. Values of Wheat and Flax deliverable to the
Canadian Wheat Board have been based upon Wheat Board prices, less
freight where necessary.

Stock-in-Trade—$12,141.61: Includes the value of Job Stock
and Newsprint on hand at Modern Press Limited, Saskatoon, at the
date of the Balance Sheet.

Prepaid Taxes, Insurance and Other Expenses—$07,850.08:
This amount represents prepayment of various items chargeable to
the operations of the succeeding year.

ACCOUNTS RECEIVABLE—DEFERRED:

Province of Saskatchewan—Sinking Fund Interest Account-
$858,219.12: Under the terms of the Supplementary Agreement with
the Province of Saskatchewan dated 17th March, 1933, any payments
made by the Company in respect of the 1929-1930 Pool Overpayment
Account will accrue to the benefit of the organization, to be taken into
consideration in the final accounting in respect of the liability referred
to. As the rate of interest paid by the Company to the province,
namely 5%, is in excess of that paid by the province on the 4} Deben-
tures, 1951, such excess payments have been made and are reflected
in the Sinking Fund Interest Account.

Growers’ Accounts—$29,154.64: Items comprising this amount
are made up as follows:

Advances Against Reserves.
Seed Grain Advances Agains!
Contract Notes, 1928-1933 Pool....

.$ 1,877.59
19,687.55
7,589.50
$29,154.64

Investments and Memberships—$125,078.00: This -amount
represents investment in Shares and Membershups at cost, less a Reserve
of $50,000.00 which was set aside from Surplus Income of Saskatchewan
Co-operative Wheat Producers Limited in Season 1936-1937, to provide
against loss in the Company’s investment in Canadian Co-operative

heat Producers Limited. "Additions to investments during the year
consist of the payment of $9,996.00 to Pool Insurance Company, re
resenting a premium of $12.00 per share on the capital stock previously
subscribed for, along with a further investment of $5.00 in shares of
Rural Telephone Companies. The share of organization expenses ou
Pool Insurance Company, previously carried in this account, has been
written off as a charge to this season’s operations.

FIXED ASSETS:
Country Elevators and Coal Sheds—$86,429,841.68: Included in
this amount are the following items:
Cost Depreciation Net Value
Country Elevators.....$15,343,053.67 § 8,916,804.78 § 6,426,248.89
Coal Sheds. 6,159.38 2,566.59 3,592.79

$15,349,213.05 § 8,919,371.37 $ 6,429,841.68
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Terminal Elevators—$83,878,878.35: The following are the details
of the amount shown In respect of this asset:

Depreciation Net Value

Cost
Terminal No. 4... $ 3,106,60093 § 2,031,092.63 § 1,075,508.30
Terminal No. 5 .. 1,204,523.50 790,399.46 414,124.04
Terminal No. : 5,371.80 67,054.86 8,316.94
Terminal No. 7........... 3,979,393.72 2,209,851.74 1,769,541.98
Buffalo Terminal....... 1,795,205.48 1,183,723.39 611,482.09

$10,161,095.43 § 6,282,122.08 § 3,878,973.35

The above values-are exclusive of Sites, which are shown under the
heading of “Sites—Terminal Elevators, etc.”, details of which appear
below. Terminal No. 6 is a leased elevator and the amount shown in
respect of same is for equipment only.

Land, Buildings and Machinery, Regina and Saskatoon—
$133,298.84: This includes the following items:

Cost Depreciation Net Value

Regina

Head Office Building.........$180,000.00 $137,250.00 § 42,750.00

Site. 25,397.75 — 25,397.75

Furniture and Equipment.. 11,809.97 11,809.97 —
Saskatoon .

Modern Press Building....... 26,372.15 13,641.85 12,730.30

SR, it ciiarmivsinisasrirasiainitavns 9,200 9,200.00

,200.00 —_—
Machinery and Equipment 86,248.99 43,028.20 43,220.79
$339,028.86 $205,730.02 §$133,298.84

Agents’ Residences—$817,086.49: Included in this asset are 399
Agents’ Residences valued at $634,001.40, against which there is a
Reserve for Depreciation amounting to $316,914.91.

Sites—Terminal Elevators, etc.—$3686,925.25: The following
is a summary of the Sites which comprise this amount:

Terminal No. 4

Cottage Sites.. ]
$366,925.25

DEFERRED OHARGES:

Onrg:yment 1929-1930 Pool—Company’s Share—§6,2086,-
772.57; The following is a summary of this account:
Balance at 31st July, 1942....... e R $7,380,291.97

Deductions:
Increase in Province of Saskatchewan
41% Debentures, 1951, Sinking Fund
Interest Account
Balance at 31st July, 1943 ...$853,219.12
Balance at 31st July, 1942...... v 761,720.50
$ 91,498.62

Increase................
Appropriation from Surplus Income,
Season 1942-1943....c.virrieeivcnnene. 992,020.78

1,083,519.40
Balance at 31st July, 1943 ... $6,296,772.57

Operating enses 1930-1931 Pool—$357,5646.08: The follow-
ing is a summary of this account:
Operating Expenses of the Season 1930-1931, less
the unused portion of a reserve set up in that

season to provide for deferred accounting........... $377,804.53

s

Appropriation from Surplus Income—Season

1942-1943..... 20,258.45
"$357,546.08

Since no provision was made in the 1930 Wheat Crop Equalization
Payments Act for the payment of these expenses, the amount remains
a charge to be written off against future earnings of the Company.

Temporary Storage Bins—$45,602.08: This amount represents
10% of the original cost of 456 bins erected in 1939, and 50% of the cost
of one bin rebuilt in 1942 after being destroyed by fire in the previous

year,

In addition to the abave, the Company also owns 723 bins built
in 1940, the cost of which was fully written off as a charge to the opera-
tions of the two previous seasons, and four temporary terminal annexes
which were completely written off this year.
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LIABILITIES _

CHEQUES, VOUCHERS, ETC., OUTSTANDING:

Outstanding Certificates—$12,066.99: This represents . the
amount due on Growers’ Certificates covering deliveries to the various
seasons’ Wheat and Coarse Grains Pools which have not been pre-
sented to Head Office for payment. :

ACCOUNTS PAYABLE—CURRENT:

Province of Saskatchewan—$889,028.58: This amount rep-
resents the balance of the principal payment due 15th September, 1943,
together with interest accrued to 31st July, 1943, on the total liability
to the Province of Saskatchewan in respect of the 1929-1930 Pool
Overpayment. ;

Sundry—$1,268,978.41: This amount consists principally of
Accrued Expenses, Customers’ Margin Accounts, Loan Accounts and
Shippers’ Accounts. The latter item comprises the unexpended balance
of the portion of the Excess Charges Refund—Season 1941-1942, which
was retained for the purchase of deduction certificates to be transferred
to the respective members in settlement of one-half of their refund.

DEFERRED LIABILITIES:

Province of Saskatohewan re 1929-1930 Pool Overpayment—
$7,149,091.89: This represents the balance owing on the above account
after completing payment of the instalment of principal due 15th
September, 1943, the balance of which is provided for under the heading
of “Accounts Payable—Current.”

In accordance with the terms of our agreement, the amount of
$7,149,991.69 is to be repaid with interest at 5% per annum in eight
equal annual payments, the first payment of principal falling due 15th
September, 1944,

Excess Charges Refund, Season 1942-1943—$1,800,000.00:
This amount represents a portion of the Surplus Earnings, éeason 1942-
1943, set aside to be distributed to members as an Excess Charges
Refund on deliveries of grain to the Company's facilities during that
season, at a rate of 2c per bushel for wheat and flax and 1 ic per bushel
for oats, barley and rye, the time, form and manner of such distribution
to be in the discretion of the Board of Directors,

CAPITAL, RESERVES, ETC.

Elevator Deductions—$12,188,060.07: Commercial Reserve
$6,5667,851.17: Funds in respect of elevator deductions are invested in
Saskatchewan Pool Elevators Limited, and in respect of commercial
reserve in the remaining investments, loans and fixed assets, etc.

Capital—$§121,742.00: This amount includes new capital sub-
scribed during the year to the extent of $3,807.00.

Reserve Account—Modern Press Limited—$9,168.08: This
comprises the surplus earnings of this Company for the year which
have been transferred to this account,

Reserve Account—Saskatchewan Pool Elevators Limited—
$4,508,487.34: The following is a statement of this account;

~ Balance at 1st August, 1942........cccccomurenrarnnirnsriens $3,637,134.84
Transfer of Undivided Profits Account
Balance at 1st August, 1942..............ccioeeu.cs $712,989.40
Less Adjustments to Growers re Excess
Charges Refund, Season 1940-1941........ 190.64
$712,798 76

Excess Charges Refund, Season 1941-1942:

Amount provided out of
Season 1941-1942

Earnings.........................$1,030,000.00 ¢

Amount required........... 973,446.26 56,553.74 769,352.50

Transfer of Insurance Reserve. 100,000.00
$4,506,487.34
_— = == ==

Undivided Surplus Aconunt—;l,dss.sil.w: This represents
the balance of Surplus Earnings of the Elevator Company for this
season which has been transferred to this account :
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CONSOLIDATED CAPITAL STATEMENT
As at 31st July, 1943

Capital Receipts
Capital .
Commerc]

SASEATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED
MODERN PRESS LIMITED
SASEATCHEWAN POOL ELEVATORS LIMITED

STATEMENT No. 3

CURRENT POSITION AS PER CONSOLIDATED BALANCE SHEET
As at 31st July, 1943

Elevator Deductions,

Reserve Accounts—S
Deferred Loans Outstanding....

Capital Expenditures
ixed and Sundry Assets

Fixed Assets (Less Reserve for Depreciation)..........
Investments and Memberships (Less Reserve)........

.3 882,373.76
. 6,813,819.50

Approved Programme of Building and Work Under
onstruction (Estimated Expenditures)
Agents’ Résidences and Sundry Capital Re

Deferred Accounts

Accounts Receivable—Deferred

Deferred Charges

ments....
Ba!a.nne—SurpIus “available as
Season 1943-1944- (Subject to

sidiary Companies
Undivided Surplus Account.............cccceuenenes
Excess Charges Refund— Seascm l94L194

“Workin

G 0 CUTTENE ASSELS.......oororvesrassssnsesssmsenis $58,969,130.33
e 6,567.851.17 Current Liabilities.......c s M
= li;ﬁg;’g% Current Position as Per Balance Sheet.... ... 14,767,52137

I3 1.488831 .48 Less: Estimated Ca&ital Expenditures to Complete Programme of
AL 1.800,000.00 Building and Work Under Construction ............ PR L RS 35,000.@

- L it Balance—Surplus Available as Working Capital for Seuun 194

$ = $33,832,131.81 1944 (Subject to Dividends and Taxes) ) ..$14,732,521.37
,832, _——

$11,243,344.18
125,073.00

7,696,193.26

lace-

35,000.00

for
Divldengs anETaxﬁ ) 14,732,521.37

$33,832,131.81 $33,832,131.81
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BASEATCHEWAN 00 OI'ERATWE WHEAT !:E%ODUOERB LIMITED STATEMENT No. 3

DERN PRESS L
SASEATCHEWAN POOL ELEVATORS IJ.‘MITED and EASKATCHEWA.N POOL TERMINALS LIMITED

SOURCE OF CAPITAL FUNDS, ANALYSIS OF CAPITAL EXPENDITURES AND SURPLUS CAPITAL AS AT 31st JULY, 1943

. Undivided Excess Charges Deferred
Commercial Elevator Reserve Surplus Refund Season

; Loans
SOURCE OF CAPITAL FUNDS Capital Reserve Deductions Accounts Account 1942-1943 Outstanding Total
Stock Subscriptions. 121 742 00 $ — $ — 3 _— $ —_ $ —_— $ —_— $ 121,742.00
Deductions from Pool Payments. 6,567,851.17 12,188,060.07 — — - — 18.755,91 1.24
From Surplus Earnings.................. _ —_ -- $ 4,515,655.40 $ 1,488,831.48 $ 1,800,000.00 — 7.804,486.88
Province of Saskatchewan—Loan... - —_ —_— == —_ — $ 7,149,991.69  7,149,991.69
TOTAL CAPITAL RECEIPTS.............5 121,742.00 $ 6,567,851.17 $12,188,060.07 $ 4,515,655.40 $ 1,488,831.48 $ 1,800,000.00 $ 7,149,991.69 $33,832,131.81
ANALYSIS OF CAPITAL EXPENDITURES
Advances, etc., to Growers — $ 29,15464 § _— $ —_ $ —_ $ _— $ — $ 2915464
Investments... 18,939.15 65,786.85 40,347.00 —_ — — — 125,073.00
Fixed Assets (incl
for Completion of Programme of Building and
Work Under Construction).. 102,802.85 71,482.38 11,104,058.95 — - —_ — 11,278,344.18
1929-1930 Pool Overpayment. — = —_ —_ — -— 7,149,991.69  7,149,991.69
Operating Expenses, 1930-1931 Pool,, _— 357,546.08 — —_ — — —_ 357,546.08
Temporary Storage Bins—Country Elevators o —_— 45,602.06 -_ — —_— — 45,602.06
Stocks of Repair Parts and Supplies.........ccocovivurees —_ 2,123.31 111,775.48 —_ —_ —_ _— 113,898.79
TOTAL CAPITAL EXPENDITURES..............$ 121,742.00 $ 526,093.26 $11,301,783.49 § T $ — $ e $ 7,149,991.69 $19,099,610.44
BALANCE—SURPLUS CAPITAL s — $ 6,041,75791 § B886,276.58 § 4,515,655.40 $ 1,488,831.48 § 1,800,000.00 $ — $14,732,521.37
TOTAL CURRENT ASSETS—As Per Consolidated Balance Sheet—Statement No. 1 $58,969,130.33
TOTAL CURRENT LIABILITIES—As Per Consolidated Balance Sheet—Statement No. 1 .. 44.201,608.96

BALANCOE—Current PosItIOn . ... |, oo saiie e eorasiies G i lastsaa st bt map ALt 10428
Less Estimated Capital Expenditures to Complete Programme of Building and Work Under Construction.

BALANCE—Surplus Capital (Subject to Dividends and Taxes)...........couoviimiiiiiniriin oo eiasesssseneesraisesscenenes

.$14,767,521.37
35,000.00
.$14,732,521,.37



STATEMENT No. 4

SASEATCHEWAN CO-OPERATIVE WHEAT PRODUCERS
LIMITED

MODERN PRESS LIMITED
SASKEATCHEWAN POOL ELEVATORS LIMITED
and
SASEATCHEWAN POOL TERMINALS LIMITED

STATEMENT OF ASSETS, DIRECT LIABILITIES AND
GROWERS’ EQUITY AS AT 31st JULY, 1943

ASSETS -
Fixed Assets (Less Reserve for Deprecia-
BHOM ) .covcivaimermimsssensnmssotsass saransassnnans sasatvssasasss $11,243,344.18
Investm ps (Less Re-
BEEVE)....oo..mooeesenssnsessssnsimsansnsssnass hsnsnsinssabasas 125,073.00

Other Assets (Deferred Accounts Re-
ceivable, ete.)
Province of Saskatchewan — Sinking
Fund Interest ACCOUNE..........ccouiuiuenisenns 853,219.12

Growers’ Notes and Accounts Receivable 29,154.64
Temporary Storage Bins—Less Amount

Written Off,. e i st teierear 45,602.06
Stocks of Repair Parts and Supplies. 113,898.79

Surplus Capital (After Providing for Ex-
Eenditures to Complete Programme of
uilding and Work Under Construction) 14,732,521.37
Amount Provided to Complete Prog-
ramme of Building and Work Under

Conatenctlon... .. o S i i asessaeirere 35,000.00
Total Net ASSets......iimiincimssnnssnnn$27,177,813.16
LIABILITIES (Exclusive of Liabilities to
Shareholders) Equity

Province of Saskatchewan re 1929-1930
Pool Overpayment.

TOTAL LIABILITIES TO OTHER
THAN SHAREHOLDERS. ... $ 7,149,991.69 26.308%

BALANCE OF ASSETS OVER LIABIL-
TIES

Growers’ Equity (Subject to Payment
of Dividends and Taxes)...ccumnrns $20,027,821.47 73.692%

$27,177,813.16 100.000%

$ 7,149,991.69 26.308%
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SASEATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED

STATEMENT No. &

STATEMENT OF PAYMENTS OF PRINCIPAL AND INTEREST MADE TO THE FROVINCE OF SASEATCHEWAN IN RESPECT OF THE 1929-1930 POOL
OVERPAYMENT LIABILITY, UP TO AND INCLUDING PAYMENT MADE ON 15th SEPTEMBER, 1943, ALSO BALANCE OF REGULAR
PAYMENTS TO BE MADE FROM 15th SEPTEMBER, 1644, TO 15th SEPTEMEER, 1861

ORIGINAL INDEBTEDNESS (After Allowing for Bond Discount and 1928-1929 Pool Final Payment Loan)......

Less Charged to Surplus Interest Account...........

STATEMENT OF PAYMENTS MADE

Allocation
Date Total Paid Interest Principal Balance

Ist October, 1932.% 746,739.87 $§ 673,854.87 § 67,885.00 $13,684,115.00
15th September, 1933., 1,099,487.8 651,401.36 448,086.48 13,236,028.52
15th September, 1934.. 1,132,292.23 661,801.43 470,490.80 12,765,537.72
15th September, 1935.. 1,132,292.23 638,276,89 494,015.34 12,271,522.38
15th September, 1936.. 1,132,292.23 613,576.12 518,716.11 11,752,806.27
*15th September, 1936.. 168,254.05 — 168,254.05 11,584,552.22
15th September, 1937., 1,123,879.52 579,227.60 544,651.92 11,039,900.30
15th September, 1938.. 1,123,879.54 551,995.02 571,884.52 10,468.015.78
15th September, 1939.. 1,123,879.52 523,400.78 600,478.74 9,867,537.04
15th September, 1940.. 1,123,879.54 493,376.86 630,502.68  9,237,034.36
15th September, 1941.. 1,123,879.53 461,851.72 662,027.81 B,575,006.55
15th September, 1942.. 1,123,879.53 428,750.33 695,129.20 7,879,877.35
15th September, 1943.. 1,123,879.53 393,993,87 729,885.66  7,149,991.69

Total Pald...................513,278,515.16 $ 6,676,506.85 § 6,602,008.31 S —

*Distribution of Contingency Reserve of Canadian Co-operative Wheat 'Produ;:_ers
Limited in respect of the 1929-1930 Pools.

...$13,752,194.98
194.98
$13,752,000.00

STATEMENT OF PAYMENTS TO BE MADE
Balance After

Allocation Completing

Due Date Amount Interest Principal Payment
15th September, 1944..$ 1,123,879.53 § 357,499.59 $ 766,379.94 $ 6.381,611.75
15th September, 1945... 1,123.879.53 319.180.59 804,698.94  5,578,912.81
15th September, 1946... 1,123,879 53 278.943.64 844,933.89 4,733,978.92
15th September, 1947... 1,123,879.53 236,698.95 BB7,180.58  3,846,798.34
15th September, 1948... 1,123,879.53 192,339.92 931,539.61 2,913,258.73
15th September, 1949... 1,123,879.53 145,762.94 978,116.59 1,937.142.14
15th September, 1950... 1,123,879.53 96,857.11 1,027,022.42 910,119.72
15th September, 1951.., 955,625.71 45,505.99 910,119.72 —

Total to be Paid........ $ 8,822,782.42 § 1,672,790.73 $ 7,149,991.69 —_

SUMMARY

Allocation
Amount Interest Principal
Paid to 15th September, 1943...............$13,278.515.16 $ 6,676,506.85 $ 6,602,008.31
Balance to 15th September, 1951.......... 8,822,782.42  1,672,790.73  7,149,991.69

Total.....iiciciins e $22,101,297.58  § 8,349,297.58 $13,752,000.00




Bushels
1924-1942

4 Sauklta'hewm Pool Elumtou Limited -

Country E.lqvnbon
RO i ivisiingesing

¥ ‘l‘nhl.‘....

l ,231,765,064
57,732,836

STATEMENT OF GRAIN HANDLINGS

SASKATCEEWAN POOL ELEVATORS LIMITED and SASEATCOHEWAN POOL TERMINALS LIMITED

AB AT 31st JULY, 1943

TOTAL HANDLED (ALL GRAINS)

Bushels Bushels
1942-1943 1924-1943

108,910,718 1,340,675,782

162,088 57,894,924

1 i ‘Number:of Elevator§'Op

Average Handling Per

levator,

..1,289,497,900

109,072,806 1,398,570,706

1,090
99,918 -

STATEMENT No. &

Bushels Bushels Bushels
1924-1942 1942-1943 1924-1943
Saskatchewan Pool Terminals Limited

Terminal No. 4...... . 267,586,264 12,767,232 280,353,496
Terminal No. 5.. 82,606,333 7,240,890 89,847,223
Terminal No. 6.. 297,271,058 17,439,644 314,710,702
Terminal No. 7.. 285,177,378 22,136,664 307,314,042
Terminal No. 8., 28,240,761 o 28,240,761
TOLAL........oni b bR pE <im0, 881,794 59,584,430 1,020,466,224

— 131,930,775

~ Buffalo Terminal Elevator................... 131,930,775
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STATEMENT No. 7
SASEATCHEWAN POOL ELEVATORS LIMITED
STATEMENT OF EARNINGS
ist AUGUST, 1925, TO 31st JULY, 1943

Total Sundry Season Total
¢ 1925-1942 Adjustments 1942-19438 1925-1943
SURPLUS EARNINGS (After Adjusting for Income Tax Paid and Loss on Realization of Assets).........ccco...... $26,370,276.47 $ —_ *$ 4,761,476.28 *$31,131,752.75

DISTRIBUTION OF EARNINGS
Excess Charges Refund:

T 0 PRI iciiiisioioi s risainnsisiaitn b inA s b smn s s s e $ 51036532 § — $ 5,447,737.49
Ciedits to Growers' Overpayment Accounts.... . —_ —_ 2,559,217.44
Reserve Certificates Purchased or to be Purchased in Settlement of Credits 963,429.51 463,271.58 —_— 1 426 70109
Allocated for Distribution on Deliveries for Season 1941-1942.. 1,030,000.00 (1,030,000.00) —
Allocated for Distribution on Deliveries for Season 1942-1943... —_— — 1,800,000.00 1,800,000.00
Total Excess Charges Refund .. S 56,363.10) % 1,800,000.00 $11,233,656.02
Farm Storage Paid to Growers. — — 306,456.74
Share of Pool Expenses.... — 94,385.00 1,172,238.15 |
Dividends to Pool.............. — — 1,915,273.80
Share of Earnings to Pool pal ymi 2,902,070.73 —_ 979,885.66 3,881,956.39
Interest Paid on 1929-1930 Pool Overpayment Linbllu:y 6,228,478.69 — 398,374.14 6,626,852.83
Transfer to Reserve Account..... 3,637,134,84 869,352.50 — 4,506,487.34
Transferred to Insurance Reser 100,000.00 (100,000.00) — —_
Transferred to Undivided Profits 712 989.40 56,363.10 } _— —
(769,352.50) s —
Transferred to Undivided Surplus Account - — 1,488,831.48 1,488,831.48
L N T e e e e S SR b A Mt e = 7 5 0 o $ 4,761,476.28  $31,131,752.75




STATEMENT No. 7—Continued

B U 8 N MO X P LR N7 % R e S $31,131,752.75
. 15.672,828.90

Net Earnings (as above). .

Depreciation Reserve as at 3|st'J'u|$ 1943..,

Interest on Mo es (Paid to Province of Saskatchewan and Liguidator, Saskatchewan Oo-operntive Elevator Company Limited f‘rom 1st August 1926, to 31st
August, 1933, in Respect of fhc Purchase of the Assets of the Latter Company)... 4 i 2,150,331.29

3 TOTAL OPERATING Euumzqsf—m August, 1925, to 81st July, 1943,

$48 954,912.94
—_——=

NOTE: Sundry Adjustments Shown in the Second Column Comprise the following:
(a) Payment to Growers of Excess Charges Refund, Season 1941-1942 ($510,244.40); Allocation of Portion Retained for Purchase of Reserve Certificates ($463,201.86);
and Transfer of Unused Portion to Undivided Profits Account ($56,553.74).
(b) Adjustment of Excess, Chgrges Refund, Season 1940-1941, Consisting of Additional Paymmts to Growers ($120.92) and Pu.rch:se of Reserve Certificates ($69.72),
Both Amounts Chargcd to Undivided Profits Account ($190.64).
(¢} Transfer of Insurance Reserve ($100,000.00), and Transfer of Undivided Profits Account ($769,352.50) to Reserve Account.

*No Provision is Made in the Above Statement for any Liability which may Arise in Respect of Income or Excess Profits Taxes on this Year’s or Prior Years' Earnings.
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STATEMENT No. 8

LIBRARY RECORD FOR 1942-1943

Books Books Requests
Mailed Returned Books Catalogues Postage

1942
Aum 817 836 42 13 $45 27
768 40 23 8.00
712 54 28 44 42
932 129 39 53.00
923 149 41 58.51

1943
January. 1,194 1,115 187 67 64.27
‘ebruar 1,164 1,121 151 51 67.06
March 1,315 1,265 206 55 67.67
April.., 1,004 1,032 88 13 61.66
ay. 737 792 42 7 41.07
June. 827 824 29 T 47.15
July... 768 792 34 8 41.68
) ISR B SR e e e S R e e L 11,112 1,151 352 $629.76

Number of Borrowers as at 31st July, 1043

Wheat Pool Members
Agents..........




STATEMENT No. &

WHEAT POOL COMMITTEES

TOTAL NUMBER OF COMMITTEES

1942-1843

Sub-district 1 203 % % e T -89 10 T H et
District 1., i D 00 [) G S file I © | 6 8B — 70
District 2 5 4 5 8 4 5 9 B 14 5 — 67
District 3 T d T4 8 83 ST A
District 4. e TER g [ e S IS AL S | el R
District 5. T TS A ety N VR A (1 SRR TR
District 6. L0 T8 10 12 <01 7 7 8 — B89
District 7 8--%$-5—-5 T -8 6 % II- 1 — 61
District 8 8 9 10 8 B 8 610 6 4 — T
District 9. LR el 3 o TR TS Ry e Bt
District 10 66 4 8 14 8 2 7 4 9 — 68
District 11 9 11 12 5 4 7 12 7 11 10 — 88
District 12.....:00 .8 79 "¢ 6 T & B 12 8 — 82
District 13 ."9°12 -3 10 8 T 12 5 9 1 7 9
District 14, e T8 511 S (I Ty b S G R <
District 15....... -9 8 9 8 7 5 7 5 5 7 4 14
District 16 =568 "9 =T 4. 11 55 97 RSB

Total _......... 1,170

STATEMENT No. 10

COMMITTEES RE-ORGANIZED

1942-1943

Sub-district it e VI B i e e K e+ R R
District 1. i e 0 £ A (S S o ) R Sl 65
District 2 -3 -3 8ol 50 B 6413 b —v
District 3 3 eI 0t L 836 =3
District 4 C oty s YRR R ey CE e R R
District 5 8 X9 9ed-3. 4 8 9 4 — 60
District. 6 8 0 T iS00 LBERNT AT G -t TR
District 7 6.9 8 a6 RS RS LI 6 6
District 8 B9 il088 7 Tk B B8N 1T S 66
District 9. LR e A O S T L R R
District 10 7T e TR R S R A D e e
District 11 4.8 11 -3¢'3 58 85 °F 6 — 58
District 12 05 9 .75 67 81" 6 — 74
District 13, e [ Tl 0 L ART SRS s WS TRl et N (2
District 14 5 6 6 11. 2 6 510 6 8 6 71
District 15 Z e TR ARG TIPS & did (37 ST
District 16. 6 7 9 6 4 10 -3 6 &6 7T TN

Total...............e0......9B4
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CANADIAN POOL AGENCIES LIMITED, WINNIPEG, MANITOBA
BALANCE SHEET AS AT JULY 81st, 1943

EXHIBIT A
ASBSETS
Agency Assets... e
Cash in Agency Bank Accounts $ 35 8‘25 ‘.“0
Accounts Receivable—Insurance.... . 39.715.75
$ 75,541.45
Sharehelders’ and Pat * Assets
Cash... § 9,445.21
In Genera! Bank Aocuunm
On Hi o
$ 9,445.21
Accounts Receivable............ ! 53,579.31

Commissions—Per Contra $ 39,383.35
Loan Accounts—Secured 5,122.02
Poo JInsurance Co. 8,539.97
Miscellaneous 533,97

S 53, 579.31'

. 143,922.87

LIABILITIES

.$ 75,541.45 Agenoy Liabilities,,.

Commissions Payable—Per Contra..

General Reserve Against Uneamed

Income and Investments...
Allocated as Follows:

Sask. Co-opetatwe Whent Pro-

ducers Ltd..

Accounts Pnyable—[nsurance

Shareholders’ Liabilities and Reserve.... ... .
Miscellaneous Accounts Payable..

5,568.12
3,146.82

. 11,285.06

STATEMENT No. 11

-$ 75,541.45

§ 36,158.10
39,383.35

21,624.96
$ 1,624.96

20,000.00

$ 21,624.96

=
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Investments-—-At Cost...........c.covvnicninnes B0.198.35 Oapll.nlhsn_mkw.
$80,000 Dominion of Canada Bonds Authorized...
3 1% Maturing June, 1966............ $_§_O.Ll98.jij Iisiadand Fully: Palit
(Quoted value July 31, 19‘3—._- (2,000 Shares of $10.00 each)............
2 -00) Patrons’ Equillg:y £ . 102,297.91
Allocated as Follows:
Membership Deposits........... 200.00 ‘Albertn Wheat Pool . $ 20,127.82
Insurance Agents’ Associations.........$ 200.00 : Manitoba Pool Elevators : 18,425.29
Sask. Co-operative Wheat Pro-
Furniture and Fixtures........ 500.00 duocery Ltdis i aan il g 63,744.80
CIORE 5 i s vinenis i $102,297.91
Less: Depreciation Reserve.. 6,072.81 B
Ry * Signed on Behalf of the Board:
$  500.00 -
= J H. WESSON, Director
§143,9?££l3 { W. J. PARKER, Director
$219,464.32 ' $219,464.32
e ———— e

AUDITOR’S REPORT

We have audited the accounts of the Canadian Pool Agencies Limited for the year ended July 31st, 1943, and have received all the information and explanations we
have required. Bank balances have been confirmed by certificate obtained direct from the Company’s bankers. Accounts receivable and payable have been confirmed by
circularization. Dominion of Canada bonds held for investment were produced for examination. Responsibility for payment of any income tax is disclaimed by the Company
and no provision for any income tax liability has been made on the Balance Sheet. : .

We certify that, in our opinion, the above Balance Sheet and related operating statements are properly drawn up so as to exhibit, respectively, a true and correct view
of the financial position of Canadian Pool Agencies Limited as at July 31st, 1943, and the results of operating for the year ended that date, according to the best of our
information, the explanations ’given to us, and as shown b

i Y the records of the Company. All transactions coming under our notice have been within the powers and objects .
of the Company to the best of our information and belief. z

Winnipeg, Manitoba, September 15th, 1943, (Signed) MILLAR, MacDONALD & CO., Chartered Accountants. |



EXHIBIT B STATEMENT No. 12

CANADIAN POOL AGENCIES LIMITED
Winnipeg, Manitoba

SUMMARY OF PATRONS’ EQUITY ACCOUNT
For the Year Ended July 31st, 1843

Debit Credit
Balance at Credit July 31st, 1942.........covvrnnnivinnscccsennnnen. $103,020. 14
Distributed During Year
1942AM . ... 2 i $103,020.14

Patronage Dividend
Year 1941-1942:
Alberta Wheat Pool....§ 24,593.08

Manitoba Pool Eleva-
tors Limited.......... 18,407.15

Saskatchewan Co-op-
operative Wheat
Producers Limited... 60,019.91

$103,020.14

$103,020.14  $103,020.14
Patrons’ Equities for Year bnded_[uly 3!
1943, as Per Exhibit EEn e pgs N [ 17 S g
Allocated as 'l'ollows:
Alberta Wheat Pool....$ 20,127.82

Manitoba Pool Eleva-
tors Limited.............. 18,425.29

Saskatchewan Co-op—
operative Whea
oducers le(ted 63,744.80

$IOI 297.91

Total at Credit July 31, 1943,
as Balance Sheet— =
shibl e . $102,297.91
Alberta Wheat Pool........ $ 20,127.82
Manitoba Pool Elevators
Limited... ... 18,425.29
Snskztchewan Co—our:-
tive Wheat Producem
Limited.......... v 63,744.80

$102,297.91

$205,318.05 $205,318.05
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EXHIBIT C STATEMENT No. 12

CANADIAN POOL AGENCIES LIMITED
Winnipeg, Manitoba

STATEMENT OF INCOME AND EXPENDITURES
For the Year Ended July 31st, 1943

Income:
Commissions...............ccococe. <) ...5111,066.76
Fire...... S 7I ?’84 59
Bonds... . 19,413.95
Accident and Sickness.. 170.36
Liability..... 2,160.18
Automobile 2,449.70
Robbery and Burglary. 336.73
Floater........ 241.04
Windstorm. .60
Sprinkler Leakage.. )
Steam Boiler............ 36.77
Riot and Civil Commotion 430.56
Plate Glass 147.83
War Risks.. 500.
Lake Marine and Qutturn... 3.342.12
Contingent.... 9,093.43
Overriding % 350.
$111,105.32
less: Brokerage-Paid.............ccccciniiiininine 38.56
$111,066.76
Other Income... 3,060.57
Interest and Exchangc—Genera.l 419.41
Interest on Investments.. 2,600.00
Miscellaneous...........coians re 41.16
§ 3,060.57
Total Income for Year i 9114,127 33
Expenses.... i mn il 182942
Salaries (lnduswe ofcos: ofhnng bonus) $ B 229 90
Directors’ Fees and Expenses.. '462.55
Rent and Light. 926.30
Telephone and Telcgrap 199.42
Printing and Stationery 577.09
Postage and Excise... 157.04
Taxes and Licenses 244.43
Travelling Expense 87.59
Depreciation........ 364.60
Audit and Legal. 95.00
Insurance..... 42.83
Miscellaneous. 442.67
$ 12,129.42
Deduct: Recovery from Interprovincial
$ 11,829.42
Balance, Equities for Year Ended July Y
31st, 1943, Carried to Exhibit “B”... §102, 297.9]
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EXHIBIT A

ASSETS

Cash in Bank.

Bank of Montreal—General Account..
vings Account...

90,553.81
SIIQ 626 2!

Accounts Recelvable... .
%‘ Canadian Pool AKencies Lfmlted

From Shareholders, paid in cash February, 23, 1943... 30,000.00
$ 78,918.30

Investments—Ledger VANIE.............c.c.ciiiiairssissmsssonmtiseiidimessstbaresasniss
Dominion of Canada Bonds: Par Value
1935 Loan—3%—Due 1955... P 50,000.00
Second War Loan—3%—Due 1952.. . 37,500.00
First Victory Loan—3¢—Due 1952, . 87/500.00
Second Victory Lmn——%"frf—r)ue 1954.... ... 15,000.00
$250,000,00

.9 29,072.40

$ 48,367.56
55074

STATEMENT No. 14

FOOL INSURANCE COMPANY

BALANCE SHEET
as at December 31st, 1042

LIABILITIES
...$119,626.21 Accounts Payable.... ..$ 55,515.39
Taxes Accrued......... 4,109.31
Reserves for Unearned Incoms... < 38,406.86
Unexpired Portion of Premium lncome $16 902 63
Unexpired Portion of Re-Insurance
78,918.30 GO MIBIONE - o odieiistun sire o i o 31,485 87
———— $ 48,478.50
Less Commissions Paid on Business Not Yet Taken
B I ORIt b i T, e he vyt sd e s P pecac U 10,071.64
$ 38,406.86
248,578.00
Capital Stock................ccccccvcnrannn . 175,000.00
Authorized—5,000 Shares at $100.00.
Subscribed—2,500 Shares at $100.00.
Paid-up Th
Premium at 12% on Capital Stock Subscribed.............cccoeeerenririiccriens 30,000.00



19

Market Value................coeun.....$250,330.00 Shareholders’ and Patrons' Equities—as per Exhibit B ..................5149,356.55
Interest Accrued THereon............oooveevovens 1,265.60 Allocated as Follows:
Shareholders’ Dividend...........ccovecrniee $ 1.75
L) RS LS G TR R T B 4,000.00

Patrons' Dividend:
Manitoba Pool Elevators Limited ....$24,799.07
Alberta Wheat Pool..............oensisivecis 42,274,57
Saskatchewan Co-operative Wheat
Producers Limited...................cccueee.. 82,281,16
_ 149,354 80

$149,356.55

|

5452,388.1{ $452,388 11

Signed on Behalf of the Board,

J. H. WESSON, Director,
W. J. PARKER, Director.

AUDITORS’ CERTIFICATE

In our opinion the Balance Sheet of Pool Insurance Company as at December 31st, 1942, is properly drawn up so as to exhibit a true and correct view of the state of
the Company’s affairs, according to the best of our information, the explanations given us, and as shown by the books o?the Company, after giving effect to certain resolutions
of the directors and sharehnlderstpn.qsed on this date but relating back to the position as at December 31st, 1942, All transactions coming within our notice were, in our opinion,
within the powers and objects of the Company. Responsibility for payment of income tax is disclaimed by the Company and no provision of any income tax liability for the
year 1942 has been made on the Balance Sheet.

Winnipeg, Manitoba, (Signed ) MILLAR, MACDONALD & CO.,
February 23rd, 1943, Chartered Accountants.



EXHIBIT B STATEMENT No. 15

POOL INSURANCE COMPANY

STATEMENT OF INCOME AND EXPENDITURE
For the Year Ended December 31st, 1942

Premiums on Business Written in 1942
Less Ceded to Other Companies.........

$ 51,124.43
Add Decrea.se ln Uncarned Premium Rc-
serve.. 43.88

Premiums Earned in 1942, $ 51,168.3_{

Deduct: Losses and Adjustment Expense. 5127 767.53
ess Re-insurance Recoveries......... 114,838.43

....$443,119.17
.. 391,994.74

12,929.10

Net Underwriting Income... $ 38,239.21
Add: Commissions on Re—msurance Placed
with Other Companies (earned por-

tion only { 184,050.02
S‘peclal Aliowance by Lloyd's in Lieu

Taxes... 8,493.22

Inspection Fees on Elzva:ors in Brit- .
ish Columbia.... Siasdrias dodad 94.21

Total Revenue Before Commission Paid.............. $230, 87666

Deduct: Cornmlssmns Pmd (nn earned preu
miums only)........... 46,627.37

Balance Available for Ex'penul and to =k
Patrons and Shareholders... ey g TR

Deduct Expenses:

Excess Loss Insurance Premium
Taxes, Licenses and Association Due:

Inspection Service:
Salaries... e R8T $9,701.84
Board and Lodgin, . 2,758.56
Transportation . 4,165.71
Insurance 547.95
Printing, Stationery and Mis-
cellaneous.... . 40433

17,578.39
Administration:
Salaries... B
Rent and nght
Directors’ Fees an

.....58,430.35
. 978,78

Travellmg ‘Expense 67430
Miscellaneous i
13,162.61
—_—— 42,123.23
$142,126.06
30.49

Add: Interest Eamed. ......................

Balance An.ﬂn.‘hia to Pltrona and Shuahaldan for
the Year 1942.. 25 ...$149,356.55
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Canadian Co-operative Wheat Producers
Limited

DIRECTORS' REPORT
1942-1943

To the Shareholders,
Canadian Co-operative Wheat Producers Limited,
Winnipeg, Manitoba.

Gentlemen:

Although not an event occurring within the crop year
1942-43 which this report covers, your Board considers
the announcement of Hon. J. A. MacKinnon on September
28th with regard to wheat marketing policy, to be of such
importance and of such close connection with the activities
of the Pools during the last few years as to make it desir-
able to set it out as a preface to our report.

Mr. MacKinnon announced that futures trading in
wheat on the Winnipeg Grain Exchange was suspended
as from that date; that all unused stocks of wheat except
those held on the farms would be taken over by the Wheat
Board on the basis of the previous day’s open market
closing prices; that the accounting for the deliveries from
the crops of 1940-41, 1941-42 and 1942-43 would be closed,
and a final payment made on participation certificates as
soon as the accounting was complete; that an initial pay-
ment of $1.25 a bushel basis No. 1 Northern, Fort William,
had been authorized for the crop years 1943-44 and 1944-45
and etg\e issue of participation certificates would be con-
tinued.

Your Board received the announcement of this new
policy with great satisfaction, for it represents the cul-
mination of some years of persistent recommendation by
the Pools and the Canadian Federation of Agriculture.
Ever since the beginning of the war we have urged that
the marketing of wheat should be assumed as a national
responsibility and regulated in such manner as to make it
definitely a part of the nation’s war effort. Indeed, before
the outbreak of war, with the growing wheat surpluses
and the accompanying hedging pressure on the market,
the Pools urged upon the Wheat Sub-committee of the
Cabinet at a meeting on June 14th, 1938, that a wheat
crisis was impending, and that the Wheat Board should be
authorized to take delivery of all wheat.

On May 10th, 1940, a delegation from the Canadian
Federation of Agriculture was received by the government
and presented a memorandum in which, among other
things, it was recommended that “the control and mar-
keting of all Canadian wheat should be placed in the hands
of the Canadian Wheat Board.”

From that date onwards the Pools have persistently
and consistently recommended the policy now adopted by
the government. We have urged increases in the initial
payment and suggested, as this report will show, that the
conditions warranted an increase as high as $1.20 but,
inasmuch as we could not possibly know as much about
the actual situation and the prospects as the federal gov-
ernment, we did not press the $1.20 figure but remained
with our repeated request for $1.00, plus, of course, parti-
cipation certificates. We also asked for a cut-off on pre-
vious crop deliveries and for a final payment on the
deliveries from those crops. The adoption of this new
policy by the government is a complete vindication of the
attitude of the organized farmers towards the wheat
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problem and its connection with the war effort and, though
it comes late and only after strong efforts by the farmers
themselves, this recent acticn by the Dominion Govern-
ment, taken in conjunction with other concessions made
to the agricultural producers, is evidence of the increasing
prestige of the organized farmers.

Board Meetings

Your Board held four meetings during the crop year.
The major questions discussed at these meetings were in
connection with handling charges and street spreads, car al-
locations, and wheat marketing conditions. These questions
were also discussed at a series of meetings of the full boards
of the Pools. On October 4th, 1942, the executive of your
Board met Hon. J. A. MacKinnon and arranged for a
meeting with the Wheat Committee of the Cabinet for
October 8th to discuss unsettled questions.

One change was made in the Board during the vear,
W. J. Ball, Pelly, Saskatchewan, taking the place of J. P.
Jenkins, Kelvington, Saskatchewan.

Production

Nature turned a smiling face to the North American
continent in the crop season 1942-43. From the smallest
area sown to wheat since 1920—20,653,000 acres, a reduc-
tion of 487,000 on 1941—the prairie provinces harvested
one of the largest, if not the largest crop in their history,
and an equally spectacular crop of coarse grains, the sown
area of which was increased by 4,077,000 acres over that
of 1941. The third estimate of the Bureau of Statistics
gave the production of the prairie provinces as 565,000,000
bushels, but the Bureau, in the Monthly Wheat Review for
September, states that preliminary disposition data appear-
ed to indicate an over estimate of about 36,500,000 bushels
and sets the prairie production at 528,437,000 bushels.
As this figure, however, is not yet official, we give the
figures of the third estimate as follows: (previous years in
brackets): Wheat 565,000,000 bushels (296,000,000); oats
500,000,000 bushels (178,000,000); barley 241,000,000
bushels (54,700,000); rve 23,000,000 bushels (9,989,000);
flaxseed 14,700,000 bushels (5,641,000).

Deliveries of wheat from the farms to elevators were
begun at five bushels per authorized acre up to a maximum
of 15 bushels with an overall delivery for the three prov-
inces of 280,000,000 bushels. Actual deliveries, however,
were 261,871,275 bushels (227,854,572 bushels in 1941 on
an overall quota of 230,000,000 bushels).

The huge crop added considerably to the carryover.
At July 31st, 1942, stocks on hand totalled 423,752,337
bushels; on the corresponding date 1943 stocks totalled
601,477,184 bushels. In the same period stocks of coarse
grains rose as follows: Oats from 28,607,188 bushels to
149,324,136 bushels; barley from 10,821,462 bushels to
69,253,707 bushels; rye from 3,353,203 bushels to 15,277,-
DBSBhblllshels; flaxseed from 1,027,040 bushels to 3,740,121

ushels, - -

The use of wheat for other than human food has
helped considerably in keeping down stocks. The Bureau
of Statistics estimates that 43,420,000 bushels -of -wheat
were fed to livestock in the prairie provinces in 1941-42
and 60,000,000 bushels in. 1942-43. - About 4,500,000
bushels were used in the production of alcohol, It is esti-
mated that between seven and eight million bushels will
be used for a similar purpose in 1943-44. Approximately
197,000,000 bushels of wheat were held on farms at July
3l1st, 1943, as against less than 11,000,000 at.the corres-
ponding date of 1942. :
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Wheat stocks in the four exporting nations of Argen-
tine, Australia, Canada, and the United States, as at
July 31st, 1943, are estimated at approximately . 1578
million bushels, an increase of 157 million bushels over the
previous year. According to the Bureau of Statistics this
surplus is not entirely due to loss of markets because of
the war, as the disposition of wheat by the four countries,
in the four years of war, is 400,000,000 bushels in excess of
the disposition in the four years preceding the war. In-
ternational trading has shrunk approximately 209, but
increased domestic use has offset the loss of this trade.
In this domestic use there has to be included over 73
'million bushels released for fuel by the Government of
Argentina.

It is estimated that in the three wheat surplus nations
of Canada, the United States and Argentina, over 600
million bushels of wheat will be used during the next year
in feed for livestock, as fuel, and in the manufacture of
industrial alcohol. This is more wheat than the average
annual import demand bzfore the war. Even with that
colossal diversion of uses for a valuable food the exporting
nations will have enough wheat on hand to meet antici-
pated European demands for at least two years.

1942-1944 Crop

The area under wheat for the 1943-44 crop was re-
duced to 16,729,000 acres, the smallest acreage since 1918.
The first estimate of the Dominion Bureau of Statistics
gives the following production for the prairie provinces,
last year's figures in brackets: Wheat 279,000,000 bushels
(565,000,000); oats 407,000,000 bushels (500,000,000);
barley 211,000,000 bushels (241,000,000); rye 7,219,000
bushels (23,000,000); flaxseed 17,400,000 bushels (14,-
700,000). The estimates of the three Pools give a total
of 279,743,700 bushels of wheat for the prairie provinces.

About six million bushels of wheat were shipped from
Canada to Greece during the 1942 crop vear as a free gift
from the Canadian people. Shipping of this wheat began
in August, 1942, and has been continued at the rate of
about 500,000 bushels 2 month. The wheat is carried in
Swedish vessels and distribution in Greece is in the hands
of the International Red Cross. Mr. MacKinnon informed
the House of Commons that shipments would continue
as long as shipping space and wheat were available.

Interprovinecial Pool Meetings

Three meetings of the full boards and officials of the
three Pools were held during the year. The first of these
meetings was held in Regina, August 11th-12th, 1942, at
which there was considerable discussion of handling
charges and street spreads, and it was agreed to recom-
mend to the Wheat Board a reduction in the charges, and
also a reduction in storage charges. It was also decided to
recommend to the government the continuance of farm
storage and the establishment of a system of advances on
deliverable farm stored wheat. !

The second meeting was held in Winnipeg, June 29th-
30th, 1943, at which it was decided to make the following
recommendations to the Wheat Sub-committee of the
Cabinet: g iy :

1. That the initial payment on wheat delivered to the Wheat

Board be raised to $1.00 a bushel. ;

2. That storage be paid on deliverable farm stored wheat.

3. That arrangements be made to make advances on deliv-

erable farm stored wheat. .

4. That provision be made for an adequate supply of lumber

and hardware for the building of farm granaries.

5. That the Wheat Board handle all oats and barley on a
pooling basis and issue cipation certificates, the initial
payment to be establ at ceiling prices,
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It was the opinion of this meeting that the initial
payment on wheat might well be $1.20 a bushel in view
of the changed conditions and advancing open market
prices.

Mr. Wesson reported to this meeting the invitation
sent to the Canadian Federation of Agriculture from the
National Farmers’ Union of Great Britain to send two
representatives to the United Kingdom to learn at first
hand the agricultural situation in that country. The
meeting decided that there was an abundance of informa-
tion available on the British agricultural situation and
that there did not seem to be any necessity at the present
time to send representatives merely for the purpose in-
dicated in the invitation.

It was also arranged at this meeting, after a long
discussion with the Wheat Board, that officials of the Pools
meet with the Board and endeavor to work out a plan of
car allocation which would enable the Pool member to
deliver his grain to his own elevator.

The third meeting was held in Regina, August 27th-
28th, 1943, and ircluded a session with Hon. Jas. G.
Gardiner, Minister of Agriculture. The subjects discussed
at this meeting included: marketing of all grain through
the Canadian Wheat Board; raising of the initial payment
on wheat to $1.00 a bushel; initial payment on oats and
barley to be not less than the ceiling price, with final pay-
ments on participation certificates of proceeds from sales
to the United States or compensation from the federal
treasury for the loss of this market; closing of the account-
ing for the deliveries from 1940-41 and 1941-42 crops and
a payment on the participation certificates; the issue of
participation certificates to cover proceeds on the export
sales of flax in excess of domestic prices; the advance in
open market wheat prices and the increasing street spreads;
car allocation, and the position of the rye growers.

Meeting with the Government

The Exécutive of your Board met the Wheat Sub-
committee of the Cabinet on July 12th, 1943, and sub-
mitted a memorandum containing the decisions of the
interprovincial Pool meeting on June 29th-30th. The
memorandum laid stress upon the compliance of the
farmers with government policy and their efforts to main-
tain production with insufficient means. Comparing
ﬂ'ices of wheat in Canada with the higher price in the

nited States, it claimed there was no justification for the
disparity, and while it asked only for $1.00 initial payment,
it pointed out that in the changed conditions the initial
payment might justly be raised to $1.20 a bushel. It was
also recommended that the Wheat Board handle all oats
and barlev on a pooling basis so that the benefit of the
United States market might be obtained for the producer;
that farm storage be paid, and that advances be arranged
on deliverable farm stored wheat.

Western Agricultural Conference

Meeting in Calgary, January 26th-27th, immediately
prior to the annual meeting of the Canadian Federation
of Agriculture, the Western Agricultural Conference, com-
posed of delegates from the four western provinces, pre-
pared and discussed resolutions to be taken to the meeting
of the Federation.

The Conference heard reports from Alberta, Saskat-
chewan and Manitoba, and Hon. L. Maynard, of the
Government of Alberta, gave a review of the farm debt
situation.
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Resolutions adopted by the Conference for presenta-
tion to the Federation meeting dealt with grain, livestock,
farm labor, speculation in foodstuffs, economic security,
distribution of surplus war material, elimination of income
tax deductions from wages of farm workers, and crop insur-
ance.

. H. Wesson was re-elected President of the Western
Agricultural Conference; L. Hutchinson, First Vice-Presi-
dent; E. J. Chambers, Second Vice-President.

COanadian Federation of Agriculture

The Seventh Annual Meeting of the Canadian Fed-
eration of Agriculture was held at Calgary, January 28th-
30th. This was the second annual meeting held in the
West. The Secretary’s report at this meeting revealed
the growing prestige of the organization, its activities
showing association with such other organizations as the
League of Nations Society in Canada; the National Re-
construction Committee; Farm Radio Forum; and special
committees in connection with war-time policies.

Matters discussed in the meeting included: farm
labor; rationing; food supplies and reserves; livestock
marketing; dairy production; grain policies; national health
problems; post-war reconstruction.

During the meeting Hon. J. A. MacKinnon announced
in the House of Commons the government's wheat policy
for 1943. Delegates to the meeting expressed resentment
at the announcement, and a telegram was sent to the Min-
ister voicing strong protests against the adoption of the
policy without first giving the Federation an opportunity
to present the views of organized agriculture.

The decisions of the meeting were set out as recom-
mendations in a memorandum presented to the govern-
ment at Ottawa by a delegation from the Federation on
February 9th, 1943. The memorandum expressed regret
that the government wheat policy had been announced
before the Federation had been given the opportunity to
present the recommendations of its annual meeting, but
accepted the interview with the government as an assur-
ance that the views of the organized farmers would receive
full consideration. The government was urged to build
up reserves of food; to prevent speculation in foodstuffs;
and to make every effort to provide man-power adequate
to fulfil the production demands. The recommendations
may be summarized as follows:

1. That the initlal payment for wheat be raised to $1.00 and
that the price for wheat used in domestic consumption be
$1.35 a bushel.

2. That the over-all quota of delivery of wheat for 1943 be

280 million bushels and that wheat deliverable in 1942 but
not delivered be included in the 1943 quota.

3. That the price of flax be raised from $2.25 a bushel to $2.50.
4. That advances be made on deliverable farm stored grain
and that farm storage be paid.

5. That a bonus of $4.00 an acre be paid on land taken out of
cultivation and seeded to grass and continued at $2.00 an
acre for two additional years if the land be kept in grass.

6. That a comprehensive national f soil th
{That s ‘prc policy o conservation

7. That the Canadian Wheat Board handle all oats and barley,
set initial prices at prevailing ceiling prices and issue par-
ticipation certificates.

8. That a guarantee of adequate prices for livestock be given
f&r‘thedmﬂmofmewandmymsnfwﬂngﬂof

war.

9, That a Board of Livestock Commissioners be appointed to
administer the Livestock and Livestock Products Acts.

10 That adequate prices for dairy products be set.
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1. That a Ministry of Food be established with regional food
boards to co-ordinate production, processing, distribution
and rationing.

12, That for income tax ogur the farm income should be
averaged over a peri more than two years.

13, That farmers should be relieved of the responsibility of
income tax from farm workers.

14. That co-operatives should be excluded from Wartime
Prices and Trade Board Order No. 184.

15. The working out of a plan of adequate crop insurance

16. Reiteration of the policy of the Federation for parity prices
for all farm products.

The recommendations of the Interprovmcnal Farm
Debt Conference were endorsed by the Federation in the
memorandum to the government.

The Government Wheat Policy

As noted above, the wheat policy of the government
was announced by Hon. J. A. MacKinnon on January 29th,
1943. There was little change from the 1942 policy: the
initial payment of 90 cents a bushel, the over-all delivery
quota of 280 million bushels, the fixed price of $2.25 for
flax, and the minimum prices for barley and oats were
continued. Deliveries from the farm were restricted to
14 bushels on the 1940 authorized acreage, beginning at
three bushels an acre, instead of 15 bushels beginning at
five bushels as in 1942; deliveries from previous crops,
however, were permitted on the 1943 quota. Payment for
storage on the farm on deliverable wheat was discontinued.
Bonuses on land taken out of wheat and fallowed or seeded
to grass were continued at $2.00 an acre on the reduction
from the seeding of 1940. New breaking would be figured
at 809, as wheat and 209, as coarse grains.

The programme of the government, Mr. MacKinnon
said, had been decided upon after careful discussion with
the Wheat Board, and after receiving recommendations
from a conference of Dominion and Provincial agricul-
tural officials and the Federation of Agriculture, and after
consultations with United States and Canadian agricul-
tural authorities.

Coarse Grains

Although the Peols and the Canadian Federation of
Agriculture had recommended that, in order to allow
producers the benefit of export to the higher market of the
United States, all oats and barley should be handled by the
Wheat Board and participation certificates issued, no
action was taken by the government in the matter until
April 6th, 1943, when Mr. MacKinnon announced in the
House of Commons that the Wheat Board had been in-
structed to charge an equalization fee on the issuance of
export permits to exporters of oats and barley. The
amount collected on these equalization charges, Mr. Mac-
Kinnon said, would be distributed to producers on a pro
rata basis at the end of the crop vyear, effective on deliveries
as from April Ist, 1943,

Mr. MacKinnon also announced that the ceiling on
rye would be removed.

An initial advance of 15 cents a bushel on barley and
10 cents a bushel on oats, on account of collection of the
equalization fees, to be paid at the time of delivery, has
been announced by Mr. MacKinnon for the crop year
beginning August Ist, 1943. A final payment will be made
at the end of the crop year if the equalization fund permits.

At the same time Mr. MacKinnon announced an
increase in the price of flax seed from $2.25 to $2 50 a
bushel, basis 1 C.W., Fort William.
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Subsidies

In the House of Commons on July 8th, 1943, Hon.
Jas. G. Gardiner gave the following list of subsidies paid
for the encouragement of agricultural production in the
calendar year 1942. The figures include some amounts
pgid on 1941 production but the money was paid out in
1942: )

Prairie farm assistance................coococvieniiiiieicaninnn $14,471,060
Prairie farm income.... . 18,175,114
Wheat acreage reduction 32,297,670
Cheese quality payments, 1,730,91
Butter subsidy.................. 7,000,933
Cheese factory subsidies.. 203,732
Fluid and concentrated 3,846,036
Fertilizer subsidy.......... 975,275
Feed freight assistance.... 9,832,004
Feed wheat—8-cent drawback... 333,720
Egg price subsidy. 918,224
Subsidy on strawberries by the Wartime Prices

and Trade Board 42,233
Apple assistance. . 2,257,620
Beef cattle purchase by the Wartime Prices and 2

Trade Board (estimated ).........couersniens R
Fruit and vegetable subsidies to canners 741,000
Provincial subsidies on hogs and cheese for 1942

(eatimated)..... i rrssisssisiesssiasansiosases 4,500,000
Total of subsidies and acreage payments...............598,125,540

From August, 1942, to July, 1943, under the freight
assistance policy, freight has been paid on shipments from
the west to the east as follows: wheat 16.2 million bushels;
oats 18.6 million bushels; barley 14.9 million bushels; rye
500,000 bushels.

Prairie Farm Assistance Act

Collections under the Prairie Farm Assistance Act
during the crop year ending July 31, 1943, totalled $2,729,-
075.54, of which $1,862,633.43 was from wheat, $420,-
277.42 from oats, $398,270.20 from barley and $47,571.43
from rye, the balance being unallocated. The total col-
lected under this Act now stands at $9,193,033.24,

Organization Fees

As a matter of interest in relation to the organization
of farmers, we refer to the innovation with regard to the
collection of fees introduced in Ontario. The provincial
government amended the Municipal Act to provide for
the collection of fees for membership in the Ontario Fed-
eration of Agriculture along with the municipal taxes.
Payment is entirely voluntary and the farmer who desires
to pay his fees to the Federation in this way must notify
the municipality to that effect. The fee is set at one-fifth
of one mill on the farm assessment. It is estimated it will
average about $1.00 per farm.

It is a remarkable coincidence, but perhaps an in-
dication of a modern trend, that this system came into
force in Ontario almost at the same time as a system in
Southern Rhodesia in which all farmers must take out a
licence and the licence fee is turned over to the Farmers’
Union of Southern Rhodesia. The farmer who does not
take out a licence cannot sell his produce. 3

The Co-operative Movement

The co-operative enterprises in the prairie provinces,
both marketing and consumer, reflect in their substantial
increases in business the economic benefits of practically
full employment. Consumer co-operatives and credit
unions are developing rapidly in the three provinces, more
esi)em'a.lly in Saskatchewan. All the co-operative whole-
sales report increases in business, and the same applies to
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the only co-operative oil refinery in Canada situated at
Regina. In brief, it may be said that, as business concerns,
all co-operative enterprises are sharing in what is generally
termed ‘““war prosperity.” ;

B.C. Marketing Inquiry

An inquiry by a one-man commission, His Honour
Judge A. M. Harper, into the working of the various
schemes set up under the Natural Products Marketing
(British Columbia) Act resulted in a clean bill of health
for organized, controlled marketing under such legislation.
The inquiry covered three marketing schemes: British
Columbia Coast Vegetable Marketing Board; British
Columbia Interior Marketing Board; British Columbia
Fruit Board. The report, dated September 14th, 1942,
summarized the benefits claimed by growers to be:
Orderly marketing
. Greater efficiency in distribution
. Better gradin% and quality

Better prices for the grower
. More equality of opportunity to the grower in the sale of
his produce.

Judge Harper recommended that amendments should
be made to Canada’s constitutional act to give validity
to marketing legislation. He also said:

The policy of central selling has been proven by experience to
have given the grower an equal bargaining position with
distributional agencies. Having been tested and having
been proved that in this way the grower can make contact with
the ultimate consumer, with increasing bargaining powers in
competitive markets, it calls for continuous effort in an en-
deavor to place the solution of the lem of distribution
upon a firm foundation. Unrestris competition of grower
:Ealnst grower has been demonstrated in the past nﬁeriencc

the growers of the Okanagan Valley to lead to financial
disaster.

Complaints were made to the Commission in connec-
tion with the administration of the boards but apparently
only one grower ‘‘preferred the system of free enterprise
without control of any nature. The preponderating weight
of evidence of producers was to the effect that whilst
many complained of injustices and inequalities in the ad-
ministration of the Boards, they did not seek their aboli-
tion.”

It may be noted here that organized and controlled
marketing under legislation of this kind was approved for
agriculture within the British Commonwealth at the
Empire Producers’ Conference held at Sydney, New South
Wales, in 1938. S

Obituary

We regret to record the death of Mr. John 1. McFar-
land on February 6th, 1943. Mr. McFarland, in 1930,
when the Dominion Government undertook to stabilize
the wheat market through the facilities of the Wheat Pool,
became general manager of the Central Selling Agency
of the Pools and held that position during the most trying
?eriod of Canada’s wheat business and a period of crisis
or the Pools, serving without remuneration. When the
Canadian Wheat Board was established and took over the
wheat held by the Pools, Mr. McFarland became first
head of the Board but resigned shortly afterwards. Mr.
McFarland was held in very high esteem by the farmers
of the prairie provinces and, on his retirement from the
Wheat Board, at a meeting in Calgary attended by 700
farmers he was presented with an illuminated address in
which his services to the western farmers were recognized
with warm appreciation.

Coming to the Wheat Pool with an outlook developed
by many years of experience in the grain business, tem-
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pered by strong humanitarian sentiments, Mr. McFarland
was gradually won over to a planned collective system of
grain marketing and a defence of the policy of the Pools.
He supported the International Wheat Agreement of 1933
and kept Canada’s exports within the quota allotted to
this country in that ill-fated agreement. In his death
the Pools lost a ?ood friend and one who, had he lived,
would undoubtedly have supported full adherence to the
plans outlined in the new international agreement.

We regret also to record the death of Mr. W. C. Foll-
jott on March 13th, 1943. Mr. Folliott joined the Wheat
Pools in 1925, becoming coarse grains salesman for the
Central Selling Agency. From 1931 to 1935 he was man-
ager of the Winnipeg office of the Alberta Wheat Pool.
He was a member of the sales staff of the Wheat Board
of 1935 and 1936 and rejoined the Alberta Wheat Pool in
the latter year. He was appointed to the Wheat Board
in September, 1938, and was with the Board at the time
of his death. :

The organized farmers also lost a stalwart in the pass-
ing of Hon. W. R, Motherwell on May 24th, 1943, at the
age of 83 years. Dr. Motherwell was a pioneer in the
or%anization of western agriculture and he gave long and
valuable service in the advancement of agriculture and in
promoting the betterment of rural life. The services of
Dr. Motherwell were recognized by the Canadian Fed-
eration of Agriculture which, in 1939, elected him its
honorary president.

Occupled Farms

The number of occupied farms in the prairie provinces,
according to the census of 1941, was 296,441 as against
288,079 in 1931. Tenant operators increased by 1,072 in
Manitoba, 12,708 in Saskatchewan, 5,067 in Alberta. The
increase in tenant farmers is significant and reflects the
extent to which the prairie provinces and especially Sask-
atchewan became a depressed area during the decade.

Food in Europe

Although it is reported that crops are fair to good in
mid-European countries, the general food situation,
according to the best information available, reveals a
serious deficiency. A computation appearing in Foreign
Agriculture, published by the United States Department
of Agriculture, gives an estimate of this deficiency in
comparison with pre-war conditions, which, worked out
in terms of imports required, would correspond to 10,-
000,000 tons of bread, 2,500,000 tons of fats and oils,
4,000,000 to 5,000,000 tons of meat and eggs, and sub-
stantial quantities of dried milk, cheese and fruit.

In addifion, there are the import needs of the United
Kingdom to be considered and the possible special needs
of the Soviet Union. Obviously these post-war require-
ments could not be immediately met, neither the supplies
nor the transportation facilities being available, but the
figures, allowing for inevitable error of fact, can be taken
as indicating the extent of the potential need for agricul-
tural products.

Forty-four United Nations were represented at a
Conference on Food and Agriculture held at Hot Springs,
Virginia, May 18th to June 3rd, 1943. In a declaration
unanimously agreed to, the Conferencestated, among other
recommendations, that the production of food must be
greatly expanded, with an expansion of the whole world
economy to provide the purchasing power sufficient to
maintain an adequate diet for all; an adequate supply of
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credit at low interest rates should be supplied to farmers;
the co-operative movement should be encouraged and each
nation should examine its laws, regulations and institutions
to determine if legal or institutional obstacles to co-
operative development exist, in order to make desirable
adjustments. r. L. B. Pearson, Minister-Counsellor at
the Canadian Legation in Washington, was recently
chosen chairman of the continuing committee set up by
the conference.

If the Canadian farmer is expected to prepare to meet
an extraordinary need for food and to increase or maintain
maximum production, he should be given a guarantee of

 prices for a reasonable period after the end of the war.

After the War

The great task which the United Nations will face
when peace comes once again will be not only the distri-
bution of needed relief to the innocent who are suffering
in Europe, but assisting in the organization of civil and
economic life to enable the nations to recover from the
ravages of the Nazi hordes. This is only to say that the
destruction wrought by war must be replaced by the con-
struction of peaceful co-operation and, in that work, the
great movement of which our Pools are a part, can render
valuable service. The new science of nutrition is making
plain what the needs of humanity are and what is de-
manded of farmers everywhere, and the co-operative farm-
ers of Western Canada are with co-operators everywhere,
ready when ““the war drums beat no E)enger and the battle
flags are furled”, to transform our drives for victory on the
field of battle into drives for victory on the field of human
wellbeing.

Respectfully submitted,

JOHN H. WESSON

W. J. PARKER }E:cecutive
GEO. BENNETT

GEO. N. McCONNELL

W. J. BALL

J. W. BALDWIN

A.D. YOUNG

G. G. COOTE

BEN S. PLUMER



Canadian Pool Agencies Limited

DIRECTORS' REPORT
1942-1943

October 12th, 1943.
To the Shareholders,

Canadian Pool Agencies Limited,
Wheat Pool Building, Winnipeg, Manitoba.

Gentlemen:

We submit herewith for your approval our Fifteenth
Annual Report and Statements covering the fiscal year
ended July 31st, 1943, and it is with pleasure we report
that satisfactory progress has been made.

The surplus for the year amounts to $102,297.91 as
compared with $103,020.14 last year. It had not been
anticipated that this favorable showing would be made
owing to the reduced rates in effect for fire insurance on
country elevators and grain, but the increase in the value
of grain in store in the country elevators, and particularly
the terminal storage sheds, helped to provide additional
income.

The reduced rates referred to resulted in a direct
saving to the three Pool organizations of $122,000.00 as
compared with the rates in effect last season, and, as the
principle upon which the Agency operates puts service
before profit, this year’s results are concrete evidence of
the value of your Agency.

Fourteen types of insurance were handled by your
Agency. By far the greatest income is derived from Fire
Insurance; next comes fidelity bonds then Lake marine
insurance. We have connections for placing every type
of insurance.

The operating surplus, in accordance with the usual
practice, is paid within a few months of the close of busi-
ness as a patronage dividend to the three provincial Pools,
based on the amount of business contributed.

Appended hereto is the Balance Sheet and Statements
of Patrons’ Equity and Income and Expenses of your
Company as at July 31st, 1943,

The following comments relative to the Balance Sheet
and Operating Accounts may be of interest:

BALANCE SHEET

Agency Assets and Liabilities

You will observe that the Assets included under this
heading reoresent trust funds collected, or to be collected,
and are offset by the amount due to the insurance com-
panies for business written, and to Canadian Pool Agencies
for commissions earned. E

Shareholders’ and Patrons’ Assets and Liabilities

Accounts Receivable: Under this heading is an item of
“Commissions Receivable”, previously referred to as
being due from the Agency Trust Funds.

Loan Accounts: There is very little demand for auto-
mobile financing and we only have two loans of this type
on our books at the present time. The balance of the loans
is composed of personal loans that are guaranteed by one
of the parent organizations. Interest is thus earned on a
small part of our surplus funds without tying them up
for any lengthy periocf. In addition, the Agency secures
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new insurance on property and automobiles so purchased.
Insurance once obtained in this manner is also usually
renewed.

Pool Insurance Company Account: This Agency and
Pool Insurance Company are operated by the same man-
agement and staff, and the salaries of the office employees
are split between both organizations as are other items of
expense that are not definitely applicable to either organ-
ization. This item is the amount due from Pool Insurance
Company to make the adjustment.

Investments: The amount shown under this heading
represents the cost price of purchases of $30,000.00 of
Dominion of Canada Bonds, 3 }9;, redeemable June, 1966.
The market value of these bonds as at the date of the
Balance Sheet represented an amount of $81,600.00, which
is in excess of the cost price of the Bonds. While there
has been some fluctuation in the value of these Bonds, it is
our belief that they offer the best medium of obtaining an
earning without undue risk of loss.

Membership Deposits: This represents deposits which
we are required to make to the Insurance Agents’ Associa-
tions as a guarantee that we will comply with their rules
and regulations, and are returnable in cash should we
withdraw from membership.

Furniture and Equipment: During the year some small
items of equipment were purchased, which slightly in-
creased the total cost price of our equipment. However,
we continue to carry this asset at the nominal sum of
$500.00 by adding to the depreciation reserve the sum of
$364.60.

Accounts Payable: This amount represents miscel-
laneous accounts included in this year's expenses, but
which had not been paid at the date of the statement.

Reserve: This sum has been built up over a period of
years to provide for the possibility of unusual cancella-
tions; for investment losses; and any other contingencies
that may arise. We did not increase the reserve account
this year as it is deemed sufficient to take care of our
requirements.

Equity to Shareholders

Capital Stock: The ownership of the capital stock of
the Company is held by the three provincial Pool organ-
izatjons as follows:

Number of
Shares Value
Manitoba Pool Elevators Limited........ 666 $ 6,660.00
Saskatchewan Co-nlperativ: Wheat
Producers Limited........... e BOG6T 6,670.00
Alberta Wheat Pool............... 667 6,670.00

Patrons’ Equity: The item of $102,297.91 represents
the surplus earnings for the year ended July 31st, 1943.
This amount is available for payment as patronage divi-
dends’and represents a return of 92.107%, of the total com-
mission received by your Agency. Divided on the basis
of patronage each Pool will receive the following:
20,127.82

.. 18,425.29
. 63,744.80

$102,297.91

Further dmﬂn of Patrons’ Equity are shown in Exhibit “B".

Profit and Loss Account

Income: We have set out the original sources of com-
mission earnings in the belief that this information may
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be of interest. You will note that the greatest volume of
income is derived from fire insurance, automobile insur-
ance, fidelity bonds and Lake marine insurance.

Expenses: The various expense items are clearly set
out in the statement and represent net figures after charg-
ing Pool Insurance Company 50% of those expenses which
are equally applicable to both Companies.

The deduction from the total expenses of $300.00 is
an allowance from the three provincial Pools for the
handling of the Interprovincial Pool Account.

Respectfully submitted,
JOHN H. WESSON
W. J. PARKER
GEO. BENNETT
G. G. COOTE
G. N. McCONNELL
J. W. BALDWIN
A. D. YOUNG
W. J. BALL
BEN S. PLUMER
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Pool Insurance Company

DIRECTORS' REPORT
1942-43

Winnilgeg, Manitoba,

! ebruary 23rd, 1943.
To the Shareholders,

Pool Insurance Company,

Wheat Pool Building, “;;nnipeg. Manitoba.

Gentlemen:

We take pleasure in submitting herewith for your
approval the Fourth Annual Report and Financial State-
ments covering operations for the year ended December
31st, 1942,

The result for the year is a surplus of $149,356.55, as
compared with $166,376.75. last year. This decline in the
surplus is due mainly to the reductions in the Country
Elevator and Grain rates, which were effective August
Ist, 1942, and an increased loss ratio. The direct saving
to the parent organizations due to the reductions in the
rates more than makes up for the loss to your Company
in income and reinsurance commission. We wish to men-
tion also that we expect the surplus for next year to be less,
as the reductions in the rates will be in effect for twelve
months as compared with only five months during the
year under review.

As it is necessary to comply with the provisions of the
Act incorporating the Company by the payment of a stock
dividend, a dividend totalling $1.75 has been declared,
which leaves $149,354.80 available for patronage dividends.
This amount has been allocated to the respective Pools
on the basis of their contribution to the surplus.

We wish to point out that no general reserves have
been set up, nor has any provision been made for income
tax, as responsibility for payment of any income tax has
been disclaimed.

The total premium income amounted to $443,119.17
as compared with $551,650.23 last year and after placing
reinsurance, the net premium income was $51,168.31 with
net losses of $12,929.10; or a loss ratio of 25.27% as com-
pared with 11.69%; last year. This ratio is still well below
the average since the Pools started business, and we must
anticipate a higher ratio due to the lowering of the pre-
mium rates.

During the year four elevators and their contents were
totally destroyed by fire, and six partial losses were re-
corded; four at elevators and two at the agents’ dwellings.

The co-operation between the country elevator agents
and our fire inspectors in eliminating as far as is humanly
possible the fire hazards around the elevators is helping
to maintain a favorable record.

As a matter of interest we list hereunder the value of
the properties insured by your Company. The building
values change from time to time, and the values shown
are as at December 31st, 1942. The value of the grain
is the daily average for the year.

Country Grain Elevators.................................... $24,371,730.00
Grain Therein ................. . 41,495,897.17

- et N L ’ . 1,343,627.00
Furniture, Fixtures and Miscellaneous 82,150.00

$67,293,404.17

The Underwriting policy of your Company has re-
mained the same since inception, namely, the reinsuring
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of 90% of the liability on country elevators and grain, and
office furniture and fixtures, with no reinsurance on the
dwellings. i

We wish to express the thanks of the Directors for the
support and co-operation given to the Company by the
parent organizations, managements and staffs.

The following comments relative to the Balance Sheet
may be of interest:

Assets

Cash on Hand and in Bank: Under this heading the
General and Savings Bank Accounts are shown.

Accounts Receivable: Under this heading is an amount
due from Canadian Pool Agencies Limited covering busi-
ness placed with the Company through the Agency. The
item of $550.74 represents the amount advanced to our
inspectors to cover travelling expenses.

Investments: You will notice that the market value of
our bonds is higher than the ledger value.

Automobiles: At the beginning of the year we purchased
four new automobiles, and we expect them to last another
two years. We have charged $1,421.27 to depreciation,
leaving the asset at $4,000.00 as shown on the statement,
which is close to the present value of the automobiles.
The automobiles are used by our fire prevention inspectors.

Liabilities

Accounts Payable: This amount is composed of pre-
miums due reinsuring companies, and includes some small
items such as Audit Fees. The item covering taxes
accrued represents Corporation and Fire Prevention Taxes
due the governments.

Reserves for Unearned Income: These reserves are
calculated on the basis of one hundred percent of the un-
earned premiums on our own retention and one hundred
percent of the commission on the unexpired portion of the
reinsurance as at December 31st, 1942.

Capital Stock: The ownership of the Capital Stock of
Pool Insurance Company is held by the three Provincial
Pool Organizations; the Alberta Wheat Pool and the
Saskatchewan Co-operative Wheat Producers Limited
hold 833 shares each, while the Manitoba Pool Elevators
Limited hold 834 shares. The paid-up proportions are:

Manitoba Pool Elevators Limited........................$ 58,380.00

Saskatchewan Co-operative Wheat Producers
Eimited... ... oo R r e = 58,310.00
Alberta Wheat Pool............................ 58,310.00
$175,000.00

You will observe from the Balance Sheet that the
investments exceed the paid-up Capital Stock by $75,-
000.00. This amount is provided from the unearned in-
come and commission, and part of our current income.
This is a favorable position in which your Company finds
itself in that our investments in Dominion Government
Bonds are greater than the capital invested in the Com-
pany.

Profit and Loss Account

Income: The Total Revenue shown in the Statement
is made up of the earned premiums on our percentage of
the risks, and commission earned on the reinsurance, less
losses and earned commission paid to Canadian Pool
Agencies Limited. In addition, the item of $8,493.22
is the amount paid to us by Lloyd's for their share of
taxes and Underwriters” Association expenses. The small
item of $94.21 is an allowance from the Insurance Company
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insuring two elevators in British Colusbia to cover in-
spection costs. There is not sufficient revenue derived
from the insurance on the British Columbia elevators to
warrant our taking out a license in that province.

Ezxpenses: By far the freamt expense is in connection
with the operation of the Inspection Service. This service
%gl_?evidas inspection of each elevator at least twice a_year.
next important item covers Corporation Taxes,
Licenses and Underwriters’ Fees. :

As the management and staff are employed jointly
by this Company and Canadian Pool Agencies Limited,
the salaries, rent, telephone and other indirect expenses
are split between the two companies in equal proportions.

Respectfully submitted,

J. H. WESSON

W. J. PARKER }Executt'ue
GEO. BENNETT

G. N. McCCONNELL

J. W. BALDWIN

A. D. YOUNG

W. J. BALL

G. G. COOTE

BEN S. PLUMER
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Just

Somebody's
Idea

Twenty years or so ago the
Saskatchewan Wheat Pool was
just an idea in somebody’s head.
Now it is the biggest farmers’
co-operative marketing organ-
ization in the world.

The Pool started to grow from a
small beginning, and like a tree,
kept growing and branching out.
Now it is an organization with a
membership of more than
100,000 farmers.

Other co-operatives can, and are being started

in the same way. The loyal support of the

men and women who comprise the organiza-

tion is one of the greatest assets of any co-

operative. With it, success is assured. Without
it, there is little chance of success.

Support your own organization and build
strong the foundations of the
co-operative movement,

Saskatchewan Pool
Elevators
Limited

Head Office: Regina






