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Regina, Saskatchewan,
5th November, 1946.

As in former years, in submitting this report to the
Twenty-second annual meeting of the delegates of Sask-
atchewan Co-operative Producers Limited, your directors
have endeavoured to present a com lete review of the
operations of the organization for the year ended 3lst
July, 1946. The report outlines the operations not only
ef the parent body but of all subsidiaries and inter-
~ provincial Pool subsidiaries.

Condolidated Balance Sheet

A copy of the Consolidated Balance Sheet (Statement
No. 1) is attached to this report. This statement sets
out the combined financial position of Saskatchewan
Co-operative Producers Limited, Saskatchewan Pool
Elevators Limited, Saskatchewan Pool Terminals Limited,
Modern Press Lumted and Saskatchewan Co—operatlve
Livestock Producers Limited as at 31st July, 1946. The
usual explana rly notes on the principal items of the
Consolidated Balance Sheet are appended.

At the end of the fiscal year, 3lst]l 1946, current
assets for the whole organization tota lecr $36,695,548.36
and current liabilities $12,751,968.97. The difference
between these two items, $23,943,579.39, represents the
current position of the organization.

Provision is made in the Consolidated Balance Sheet
for contingent liabilities in respect of buildings, work under
construction and machinery under purchase, estimated at
$4,520,000.00. After making provision for these items,
the balance of $19,423,579.39 remains available for workin tE
capital for the season 1946-1947. This compares wi
working capital position a year ago of $22,036,600.41, a
decrease of $2,613,021.02.

No provision is made in the Consolidated Balance
Sheet for any liability which may arise in respect of income
or excess profits taxes on this or prior years' earnings.

Consolidated Capital Statement
The Consolidated Capital Statement (Statement No.
2) sets out in detail the current financial position of the
organization as at 31st July, 1946.
As already indicated, there is a decrease in working
capital of $2,613,021.02, accounted for as follows:

Surplus Earnings:

Saskatchewan Co-operative Producers Limited... ay 844,933 89
Modern Press Limited... 69,796.57
Saskatchewan Co-operative Livestock Prnduoers I..td 66,232.70

Saskatchewan Pool Elevators Limited “; . 2,267,885.59

Liquidation of Capital:

Depreciation on Fixed Assets

$1,076,676.59
Write-off on Temporary Storage 1,600.00

$4,327,125.34



Deduct: L
Additions to Plant Values of Fixed Assets
including Balance of Approved Prog-
e $4,269,177.20

Additions to Investments.... 4,149.65
Additions to Stocks of Repair Parts.......... 24,790.49
Adjustment 1943-44 Excess Charges Re- ot

Purchase of Reserve Certificates in
Respect of Excess Charges Refund,
Season 1944-45.......ccccorveemerarecrmsnseeenene. 1,014,400,17

Net Addition to Canadian Livestock
Co-operative (Western) Limited

Equity Account. 465.24
Additions to Deferred Accounts Receiv-
able.............. . 414,814.36
Paym vince of
gaskar.chewan re 1929-30 Pool Over-
844,933.89
365,856.00
1,519.89
——  6,940,146.36
5 7 T ey St S $2,613,021.02

Capital expenditures approved to date are provided
for in the above statement and include estimated cost of
the Vegetable Qil Plant and Flour Mill at Saskatoon, the
new building and equipment for Modern Press Limited,
the installation of dust removal equipment and other
improvements in terminal plants, the re-building of
Terminal No. 5, and the programme of country elevator
and cottage construction and capital replacements.

Source of Capital Funds, Analysis of Capital
Expenditures and Surplus Capital

Statement No. 3 appended shows in detail the com-
position of surplus capital as at 31st July, 1946. The
various items are largely self-explanatory. The portion
of the commercial reserve fund now in liquid form amounts
to $3,947,269.84, a decrease from the previous year of
$2,290,900.89. This decrease is accounted for by provision
for new capital expenditures in respect of the industrial
development programme, etc., for which the commercial
reserve is the only source of funds available at the present
time. Elevator deductions amounting to $1,130,348.48 are
also in liquid form, a decrease of $1,135,416.09 from the
previous year. This represents an excess of new or con-
templated capital expenditures over the amount of capital
funds liquidated by provision from earnings of depreciation
reserve on existing assets.

The expenditures provided for include the cost of re-
building Terminal No. 5, after making allowance for the
estimated amount of the insurance claim which has not
yet been determined and for the programme of other
capital expenditures in connection with country elevators,
agents’ cottages and terminals.

The reserve account, undivided surplus account and
the excess charges refund accounts of Saskatchewan Pool
Elevators Limited are fully liquid.

The reserve account of Modern Press Limited, which
includes surplus earnings resulting from last year’s oper-
ations, has been partly used to meet new capital expendi-
tures with the balance earmarked to provide funds for a
portion of the remaining programme of plant expansion
already approved.

The undivided surplus account of the Livestock
subsidiary, comprising surplus earnings of the past two
years, is in liquid form with the exception of fg,%sso
which has been retained by Canadian Livestock Co-opera-
tive (Western) Limited in eguity account instead of being
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distributed in cash. The equity account of the old Live-
stock membership is liquid to the extent of $128,136.70,
the remaining balance of $56,706.10 being invested in
fixed assets, etc.

As reported to the delegates a year ago, an additional
investment, either in the form of capital stock or a capital
loan, will be necessary before the latter amount can be
liquidated.

Consolidated Statement of Assets,
Direct Liabilities and Growers’ Equity
as at 81st July, 1946.

Statement No. 4 appended shows balance of assets,
direct liabilities and growers’ equity of $29,941,572.68,
representing the equity of members and patron members
in the assets of the organization based on book values. This
is an increase of $1,977,746.00 in comparison with the
amount shown at 31st July, 1945, and is accounted for as
follows:

Surplus Earnings:
Saslgatg:tt&eiwan Co-operative Producers

.5 84493389
a0, 190, 5T,
Saskatchewan Co-oper:

Limited... 66,232.70
Saskatchew. = . 2,267,885.59
Increase in Province of Saskatchew:

Interest Account.............0... o 110,712.78

Less: $3,359,561.53
Adjustment 1943-44 Excess Charges Re-
und—=Season 1943-44..............c.cccccoc.... $ 39.47
Purchase of Certificates in Respect of
fgxce'“ Charges Refund, Season 1944-

48 L IR Y S e L L1 44000
Payment of 3% Dividend on Elevator
Deductions...............cc.cccioereiverceciionns | 365,856.00
Reduction Producers’ Equity—Qld
Membership=- 0= 8 o LetRe 1,519.

89
—— $1,381,815.53

Total Increase... $1,977,746.00

The growers’ equity of $29,941,572.68 represents
86.348%, of the book value of the Company’s assets as
compared with 83.3689%, last year, an increase of 2.9807%.
These percentage figures, however, merely indicate the
extent to which the assets of the organization are unen-
cumbered by direct liabilities to other than members and
tpatmn members, exclusive of any liability which may exist
or income and excess profits taxes.

The direct investment of the shareholders in the assets
of the organization consists of:

Capital (Membership Fees).............. ...$  129,412.00
Elevator Deductions 12,188,060.07
Commercial Reserve 6,567,851.17

Total Investment.......................................518,885,323.24

To ascertain the book value of this investment it is
n to deduct from the growers' equity of $29,941,-
572.68 the following items, the distribution of which will
be made on a patronage or other basis and not on the basis
of the members’ direct investment in the organization:

Livestock Pool:

Equity Account—Old Membership.
Transit Compensation Reserve

$ 184,842.80
15,269.80

Undivided SUrplus......smerisimm: 84,501.02
Pool Elevators:
Undivided Surplus......... . 1,145,501.75

Excess Charges Refund—Season 1943-1944.... 5.213,445.38
Excess Charges Refund—Season 1944-1945,.... 1,003,426.58
Excess Charges Refund—Season 1945-1946..... 2,267,885.59

Total Book Value ..$9,914,962,92




Excluding the above items, the growers’ equity amounts
to $20,026,609.76, which is equal to 106.043%, of the total
of $18,885,323.24 subscribed by shareholders in the form
of capital, elevator deductions and commercial reserve.

The book value of the shareholders’ direct investment,
therefore, is equal to 106.043 cents for each dollar of face
value, before provision for any liability which may arise
in respect of income and excess profits taxes on this year’s
and prior years’ earnings in excess of the amounts retained
to meet such liability. This compares with a book value
of 100.613 cents at 31st July, 1945, an increase of 5.430
cents.

Payments to Province of Saskatchewan in Respect of
the 1929-1930 Pool Overpayment Liability

Statement No. 5 appended has been Frepared to
show the payments made to the Province of Saskatche-
wan up to and including 15th September, 1946, in respect
of the 1929-1930 Pool overpayment liability, and to show
the balance of the regular payments to be made to the
province in full settlement of the liability as provided for
under the terms of the Supplementary Agreement dated
17th March, 1933.

It will be noted from the statement that the amount
involved in the liquidation of the original indebtedness, on
the basis of amortized payments of principal and interest
at 5%, as set out in the Agreement, amounts to $22,101,-
297.58. Of this amount $8,349,297.58 applies as interest
and $13,752,000.00 as principal. Over 757% of the total of
$22,101,297.58 has been paid to date. The remaining pay-
ments to be made amount to $5,451,143.83, of which
$717,164.91 will consist of interest, leaving a balance of
$4,733,978.92 to be applied as principal payments in full
settlement of the liability.

Saskatchewan Co-operative Producers Limited

A complete copy of the Financial Statements of Sask-
atchewan Co-operative Producers Limited, together with
Auditors’ Report covering last year’s business, has
submitted separately to the delegates.

Balance Sheet

The Balance Sheet for the year ended 31st July, 1946,
appears as Statement 1, Page 11, of the Auditors’ Report.

Explanations of most of the items appearing in the
Balance Sheet have already been given in the report cover-
ing the Consolidated Statement. Total current assets
as at 3lst Iluly, 1946, amounted to $8,096,333.16 and
current liabilities to $1,883,011.07. The difference between
these two items, $6,213,322.09, represents the current
position of the parent company.

There is provision in the Balance Sheet for contingent
liabilities amounting to $2,020,000.00 in connection with
buildings and work under construction and machinery
under purchase for the industrial programme at Saskatoon.
After making provision for these items, the balance of
$4,193,322.09 represents the amount available as working
capital for the organization.

Income and Expenses

Income for the year ended 31st July, 1946, amounted to
$1,303,469.07, details of which are shown in Statement 2,
Page 12, of the Auditors’ Report. Operating expenses,
details of which are shown in Statement 2A, Page 13, of
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the Auditors’ Report, amount to $458,535.18, leaving a
surplus of income over expense of $844,933.89.

Included in the income of the Company is an amount
of $919,422.44, representing a share of earnings received
from Saskatchewan Pool Elevators Limited to provide the
amount of $844,933.89 required to meet the instalment of

incipal due to the Province of Saskatchewan on 15th
tember, 1946, and to meet a deficit on the ordinary
operations of the Company amounting to $74,488.55. This
deficit compares with an operating surplus of $45,832.04
in the previous year, a decrease of $120,320.59. This
decrease is accounted for by a reduction of $86,279.45 in
$ﬂ;§ &rldiir‘;ary income and an increase in expenses of

Excluding the item of $919,422.44, the ordinary income
of the Company during the past season amounted to
$384,046.63 as compared with $470,326.08 a year ago, a
decrease of $86,279.45. Total expenses amounted to
$458,535.18. The surplus of $844,933.89 has been applied
in the reduction of the Company’s share of the 1929-1930
Pool overpayment liability.

Saskatchewan Pool Elevators Limited

The Financial Statements and Auditors’ Report of
Saskatchewan Pool Elevators Limited, submitted separ-
ately to the delegates, show in detail the operations of the
past season and the financial position of the Company as
at 31st July, 1946.

The Balance Sheet shows that current assets amount to
$31,781,750.34 and current liabilities to $14,413,058.00.
The difference between these two items, $17,368,692.34,
represents the current position of the Company.

After deducting an amount of $2,065,000.00, represent-
ing contingent liabilities in respect of buildings and work
under construction, the balance of $15,303,692.34 rep-
resents the working capital position of the Company for
the current year. This compares with $15,514,987.27 a
year ago, a decrease of $211,294.93.

Details of elevator earnings are shown in Statement 2,
Page 40, of the Auditors’ Report, and Statement 2A,
Page 41, sets out details of expenses. These statements
show a total operating revenue of $8,465,990.15 with
operating expenses of $5,624,055.64. The difference
between these two items, $2,841,934.51, represents oper-
ating earnings for the year. After deducting depreciation
amounting to $839,354.34, details of which are shown in
Statement 2A, Page 41, of the Auditors’ Report, the net
earnings of the Country Elevator Department are shown
at $2,002,580.17.

Saskatchewan Pool Terminals Limited

The Balance Sheet of Saskatchewan Pool Terminals
Limited appears as Statement 1, Page 48, of the Auditors’
Report. Statement of earnings and expenses for this
subsidiary for the year ended 31st July, 1946, is shown
as Statement 2, Page 49, of the Auditors’ Report. Total
operating revenue amounted to $3,586,434.02, and oper-
ating expenses to $2,130,507.65, leaving operating earnings
of $1,455,926.37 before providing for depreciation. After
deducting depreciation on buildings and equipment
amounting to $217,565.46, and including net earnings from
temporary storage annexes of $18,740.48, the net earnings
of Saskatchewan Pool Terminals Limited amount to
$1,257,101.39 as compared with $1,471,141.89 in the
previous year.
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Summary of Earnings and Expenses Saskatchewan Pool
evators Limited and Saskatchewan
Pool Terminals Limited

Statement 3, Page 42, of the Auditors’ Report, contains
a summary of earnings of Saskatchewan Pool Elevators
Limited and Saskatchewan Pool Terminals Limited.

The combined operating revenue for the year under
review amounts to $12,113,632.75 with operating expenses
at $7,797,031.39, leaving operating earnings of $4,316,601-
36. After deducting depreciation of $1,056,919.80, the
net earnings from the year's operation amounted to
$3,259,681.56. The following summary shows the position
for the vear ended 31st July, 1946.

Net Earnings After Charging Depreciation $3,259,681.56

Gain on Realization of Assets 330,701.27
$3,590,382.83
Deduct:
Proportion of Pool Expenses.... $119,058.45
Interest on 1929-30 Pool Ow
Liability.... 284,016.35
403,074.80
Surplus for Year ... ... $3,187,308.03

After deducting payment of $919,422.44 to Saskatche-
wan Co-operative Producers Limited, previously referred
to, the balance of $2,267,885.59 represents the surplus for
the year after meeting all charges and providing for full
depreciation on fixed assets at the regular rate.

It will be noted that no provision is made in these
figures for the payment of Dominion income or excess
profits taxes which may be levied against the Company.

Statement of Earnings

Attached to this report is a Statement of Eammings
(Statement No. 7), covering the entire period of the
operations of the Company from Ist August, 1925, to
31st July, 1946, together with distribution of these earnings.

Distribution of Surplus

Your Board has given careful consideration to the
distribution of this year's surplus earnings amounting to
$2,267,885.59.

In view of all the conditions, the Board has decided:

(1) That the balance of surplus earnings for the year ended 31st July,
1946, amounting to $2,267,885.59, be transferred to Excess Charges
Refund Account, Season 1945-46, to be allocated in proportion to

tronage on deliveries of grain by Pool members to Saskatchewan

ool Elevators Limited during season 1945-46, less such sum as
may be required for payment of income and excess profits taxes on
the taxable income of season 1945-46.

(2) That the amount of $2,267,885.59 be distributed in proportion to
patronage in the following manner:

{a) A mement at the rate of one-half cent per bushel on all grain
delivered by Pool members to Saskatchewan Pool Elevators
Limited during season 1945-46, to be used for the purchase of
deduction certificates at face value to be transferred on the
books of Saskatchewan Co-operative Producers Limited to the
credit of the members entitled thereto; and

(b) the balance of the amount not uired for the purchase of
deduction certificates, referred to above, and less the amount
required for the payment of income and excess profits taxes
on the taxable income of season 1945-46, to be distributed as
an additional payment to members at a rate per bushel to be
determined by the Board of Directors:

The time, form and manner of the above distributions
to be in the discretion of the Board of Directors, and in
accordance with the requirements of the Income War Tax
Act as amended.
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Elevator Capacity

During the year under review Saskatchewan Pool
Elevators Limited purchased five additional elevators ata
cost of $59,300.00. The elevators are located at Belbeck,
Foxford, Leoville, Swanson and Viewfield. This increase
of five in Pool country elevators at the year end brings
the number now owned and operated by the Company to
1,140 country elevators.

The rated storage capacity of Pool country elevators,
as at 31st July, 1946, is as follows:

Country Elevators and Permanent Annexes..................38,479,800 bushels
Temporary Bins (estimated)..............ccoovermarssrorsssssssssens 19,000,000 bushels
Total Country Elevator Capacity........cccovsmosesssnsesarers 57,479,800 bushels

Grain Handlings

As a result of the smaller crop in 1945, the volume of
grain handled bv Pool Elevators was not as greatasin the
previous year. It is gratifying to note, however, that the

rcentage of the total crop handled was substantially
igher. Deliveries to Pool country elevators last season
amounted to 123,889,882 bushels as compared with 159,-
817,323 bushels in the previous season.

The following figures, provided by the Board of Grain
Commissioners, give an interesting comparison of primary
handlings in country elevators for the crop year 1945-46
compared with the year 1944-45:

Receipts (000's omitted)

Season 19456-1046 Season 1844-1845
Western Western
Canada Sask. Canada Sask.
Wheat................ 236,123 bus. 140,990 bus. 348,604 bus. 216,221 bus.
Coarse Grains... 182,158 bus. 104,204 bus. 221,652 bus. 125,798 bus.

Total
Marketings........ 418,281 bus. 245,194 bus. 570,256 bus. 342,019 bus.

Handled by Saskatchewan Pool Elevators Limited
Recelpts (000’s omitted )

Wheat F i 4 71,329 bus. 102,603 bus.

Coarse Grains... 52,561 bus. 57,214 bus.
Total.......... 123,890 bus. 159,817 bus.

Pool Elevator

Bhare..ci......c. 29.62% 50.52% 28.02% 46.73%

The average volume of grain handled per elevator
amounted to 111,312 bushels as compared with an average
per elevator of 141,057 bushels in the previous year.

Statement No. 6 attached to this report shows the
volume of all grain handled by the Company since the
inception of the organization.

It may be of interest to delegates to note that in
MNovember, 1945, a more plentiful supply of cars became
available for loading than was the case in the earlier part
of the season and that the space situation generally was
showing improvement. Up to Ist November our percent-
age of receipts had been 47.63%, but from that date to
31st July the percentage increased to 52.96%, so that the
percentage of grain handled by Pool Elevators was in-
creased during this period from 47.63% to 50.52%, for the

ear. The increase in percentage over the previous year
15 3.79% and is the highest in the experience of the Com-
pany with the exception of 1929-30 when this figure stood
at %.62%. In that year, however, the total handled was
only 80,433.256 bushels.



Stocks in country elevators at the end of the year under
review amounted to 5,791,000 bushels compared with
13,420,000 bushels a year ago.

The following figures show the various destinations of
Pool shipments during the year:

Pool Terminals:. [ i a0t 92,997,155 bushels
Other Terminals........................ 7,919,814 bushels

Vancouyer T iass s 700,000 bushels
Mills............. 23,787,000 bushels
Interior Terminals.. . 297,000 bushels
Maltsters........... 1,100,000 bushels
Eastern Canada. . 3,315,000 bushels

Other Points.... 839,550 bushels 37,958,364 bushels
130,955,519 bushels

Grading Statement

The grading statement shows a net loss of $150,823.95
compared with a gain of $25,383.97 in the previous year.
The average loss per car works out at $2.22 against a gain
of 26¢c a year ago.

Weigh-ups

By the end of the year it had been found possible to
weigh-up all country elevators so that the inventory of
stocks was based on actual weigh-up figures instcad of
estimated figures as has been the case in recent years.

Insurance

Our record of fire losses was very favourable in the
past year. There was one complete loss including stocks,
and minor losses were sustained at three other points.
Property losses amounted to $16,967.08 and grain losses
to $5,741.22, a total of $22,708.30. The loss ratio on
property was 16.98%, and on grain 8.06%, or a combined
ratio of 13.26%. Losses in the previous year amounted
to $30,761.89, the loss ratio being 9.67%. hile the total
loss this year was less than the previous year, the ratio
was 3.59%, higher due to the lower premiums in effect.

Shipping and Export Department

Total sales of grain in all positions amounted to
58,713,681 bushels compared with 58,082,528 bushels in
the previous year. The following figures show total sales
of each kind of grain with comparative figures for the
previous year:

1945-1946 1944-1945

...18,094,760 bushels 30,872,353 bushels

27,667,286 bushels 20,226,364 bushels

12,841,032 bushels 6,983,811 bushels
110,603 bushels —

....58,713,681 bushels 58,082,528 bushels
....18,553 tons 11,335 tons

Churchill

While there was no movement of grain into or out of
Churchill during the year under review, substantial ship-
ments were made from this port during August and Sep-
tember. Nine vessels loaded at this port during the open
n';iwig:ct!ion season and 2,928,875 bushels of wheat were
shipped.

Original stocks at Churchill at the opening of the
season totalled 1,828,875 bushels and at the request of the
Canadian Wheat Board an additional 1,100,000 bushels
were shipped to this port. Of this amount Saskatchewan
Pool Elevators Limited shipped 602,000 bushels.
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It was interesting to note that two of the vessels, the
Mt. Revelstoke Park and the Hillcrest Park, made two
voyages during the shipping season.

At the close of the season the elevator at Churchill was
empty. In view of the urgent demand for immediate
shipment overseas of the largest possible supply of wheat
it is unlikely that any shipments to Churchill will be made
in the immediate future. We understand, however, that
the Canadian Wheat Board has given assurance that ship-
ments will be made to Churchill prior to the opening of the
next shipping season so that the fullest possible use may
be made of this port for grain shipments.

Seed Grain Distribution

The 1945 Saskatchewan production of field inspected
cereal grain was probably the best in the history of the
province. Fortunately it was found possible to develop
some export business in registered and certified seed
grains, so that Saskatchewan growers were able to dispose
of practically all available stocks of good quality seed.

Your organization was able to participate in this new
export business, supplying 23,000 bushels of registered and
certified seed oats and barley to the Belgium Economic
Commission as well as 22,500 bushels of seed wheat and
8,000 bushels of seed oats for UN.R.R.A. A second ship-
ment of 10,500 bushels of commercial No. 1 seed was also
made for UN.R.R.A.

During the year under review total sales of registered
and certified seed amounted to 176,000 bushels as com-
ed with 120,600 bushels the previous year. A break-
down of sales shows the following:
Registered and Certified Seed Grain Sold in Saskatche-
W s ot e e i A T st et - 120,600 bushels
Registered and Certified Seed Grain Exported to Europe 53,500 bushels
Registered and Certified Seed Grain Exported to the

United States................... 1,900 bushels
STRERY oy o L s o e it Y 000 DARSIYELS
Commercial Seed Wheat Exported to Europe.................. 10,500 bushels
TOAL. oot i 186,500 busshels

In addition to registered and certified grains the depart-
ment handled 37,700 pounds of forage crop seeds as com-
pared with 24,200 pounds in the previous year.

A substantial volume of commercial seed oats and
barley was also handled during the past season, including
carlots sold in Saskatchewan and to Eastern Canada.
The department handled 121,000 bushels of commercial
seed oats and 1,800 bushels of commercial seed barley as
compared with 57,000 bushels of oats and 1,800 bushels
of barley in 1945.

By marketing this quantity of cats and barley on a
commercial seed basis the growers received additional
revenue amounting to $16,400.00, or an average of $293.00
per car. The premium on oats ranged from 9c to 17¢
over the regular market value of 2 C.W.

As in former years, substantial quantities of the popular
varieties of registered and certified seed grain are being
purchased for the coming season’s business. A preliminary
price list will be placed in the hands of Pool elevator agents
at an early date.

General

Country elevator handlings were approximately
36,000,000 bushels less than the previous year and the net
eamings of country elevators after depreciations were less

10



by $141,454.04. As indicated at the last annual meeting,
hﬁgdling charges were at the rate of 3¢ per bushel during
the season.

Saskatchewan Wheat Pool Construction Company
Limited

At the beginning of the 1946 construction season a
comprehensive programmme of repairs, alterations, recon-
struction and construction to the extent of approximately
$1,185,000.00 was authorized by the Board. This figure
does not include estimates for repairs to temporary
annexes nor for cleaner installations which had already
been approved at an estimated cost of $40,000.00.

The final figures for the 1945 construction and repair
q_rogramme amounted to approximately $420,000.00.
his department was faced with many difficulties in
securing adequate material and labour for the greatly
enlarged programme.

As a result of widespread shortages it was found im-
possible to complete the original programme. The follow-
ing figures will give some indication as to the amount of
work it was possible to complete as compared with the
original project at the beginning of the season. These
figures indicate replacements in existing elevators only
and are quite separate from new elevator construction.

Detail of Work No. Projected No. Completed

13
Scale Transfers........... Indefinire 11
106

T2-inch Air Dumps 58
New Engines....... 24 12
Engine Transfer: Indefinite 5
Electric Drives... 1 (cancelled) 3 (1945)
Boot Tanks..... 6 5
New Cleaners. .20 (two cancelled) 18
Cleaner Transfers, 7 8

At the beginning of the season it was planned to de-
molish ten obsolete elevators but it was found possible to
demolish only four out of this programme.

New 45,000 bushel elevators were provided at Gren-
fell, Moosomin, and Wvnvyard, and a 65,0600 bushel elevator
was built at Gray. The Pool elevator at Vanguard which
was destroyed by fire was replaced with a new 45,000
bushel unit.

It was also intended that the construction of 20 per-
manent annexes of 30,000 bushel capacity should be carried
out during the season. However, again due to shortages
of materials and labour, it is probable that only three of
these will be completed in the present season.

Costs in connection with elevator and annex construc-
tion are roughly 50% higher than in 1939.

Twenty agents’ cottages were built during the seasan.
Again the work was badly handicapped and some of these
cottages are incomplete as to final details. An additional
29 cottages were acquired by purchase.

During the season 250 elevators and 20 annexes were
repainted as well as 60 cottages. It was found necessary
to allot contracts for a large portion of the elevator re-
painting. The average number of men employed in the
construction and repair programme during the season
May to October was 220.

At the end of the year Saskatchewan Pool Elevators
Limited owned 1,140 country elevators, 869 temporary
annexes and 510 agents’ cottages.
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Laboratory Service

As in former years Saskatchewan Pool Elevators Lim-
ited continued to provide moisture and germination tests
for seed grain as an additional service to Pool members.
The following figures show the number of tests made in
the laboratory at head office in the past three years:

Germination Moisture

1945-1946 30,282 2,340
1944-1945 15,292 1,750
1943-1944 14,282 1,812

In addition to these tests the laboratory also cleaned,
weighed and graded 850 samples of grain for the Junior
Variety Test Plots.

Some 202 samples of grain were supplied to schools at
the request of either teachers or school children, and a
substantial number of samples for the separation of grain,
and for weighing and checking, were handled for country
elevator agents.

Smut Tests

As reported at the last annual meeting, arrangements
had been made to provide an additional seed testing service
free to Pcol members. This service made it possible for
members to have their seed samples tested for smut under
an agreement with the Associated Laboratory Service at
Saskatoon. During the past season 10,270 smut tests
were made for Pool members, an indication that this
service is appreciated by our membership.

Saskatchewan Pool Terminals Limited

Terminal Elevator Handlings

The total volume of grain handled through Pool
terminals for the year ended 31st July, 1946, including
1,138,092 bushels of wheat and oats moved by belt from
Terminal No. 5 to Terminal No. 4 in connection with sal-
vage operations, amounted to 95,756,566 bushels. This
is considerably less than the record handling of las;dyear;
but in view of the much smaller crop and greatly reduced
carryover it may be considered satisfactory.

Throughout the year there was an almost continuous
movement of grain from the seaboard to European coun-
tries which urgently needed supplies. Total overseas
shipment of Canadian wheat during the year amounted to
over 262,250,000 bushels, approximately 28,000,000
more than last year. Total overseas shipments of coarse
grains approximated 31,000,000 bushels more than in
the previous season.

Very little grain was shipped by rail to the United
States direct from country points, but substantial quan-
tities of wheat were shipped by vessel from the Lakehead
to the United States in bond for export via American ports.

Receipts of grain for the various terminals durinﬁ the

past year as compared with the previous year areas follows:
1945-1946 1944-1945
(Bushels) (Bushels)
Terminal No. 4. .. 24,214,173 24,821,184
Terminal No. 285,193 16,254,196
Terminal No. 25,298,335 35,073,269 |
Terminal No. .. 45,958,865 62,500,424

T i R s Ly R 138,649,073

Grain in store in all Pool terminals at 31st jul[\.:, 1946,
amounted to 2,706,834 bushels, or 15,105,227 bushels less
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it;ar; the amount in store on the corresponding date in
45,

During the season 1945-1946 172,554 cars were un-
loaded at the Lakehead. Of this number Pool terminals
unloaded 51,853 cars, or 30.05% of the total unloads.

Pool Terminal No. 7 again handled a larger amount of
grain than any other terminal at the Lakehead—25,260
cars being unloaded at this terminal, representing 14.64%,
of all cars unloaded.

Temporary Terminal Storage Space

The temporary storage annexes at Terminal No. 7
wereeemptied by 12th December, 1945, the other temporary
storage having been emptied prior to that time. The
temporary annexes were not utilized after having been
shipped out and under the agreement covering their con-
struction it was necessary to have them demolished by 31st
July, 1946. Early in the spring tenders were called for
involving the demolition of the temporary storage annexes
as well as the galleries leading to such annexes. This work
has now been completed down to the floor slabs. The
matter of the removal of the floor slabs is under negotiation
with the City of Port Arthur at the present time.

Every effort was made to keep Poel terminals and
equipment in good operating condition throughout the
season, but efforts in this direction were handicapped by
the comparatively heavy flow of grain and the difficulties
encountered in securing repair parts and new equipment.

Terminal No. 5

Salvage operations in connection with the grain stored
in Pool Terminal No. 5 at the time of the explosion were
completed early last December, and payments covering
the grain loss were received. As soon as possible after
the grain salvage had been completed our engineers, C. D.
Howe Company Limited, of Port Arthur, carried out a
complete survey of the plant. The engineers reported
that the workhouse and Annex No. 1 were damaged beyond
repair. [Engineers representing the insurance adjusters
concurred in this finding. Arrangements were made to
complete the demolition of the workhouse and Annex No. 1
and it is expected that this work will be completed by the
end of the present month. All demolition operations have
been carried out under the supervision of C. D. Howe
Company Limited. As soon as this work has been com-
pleted claims will be prepared covering loss in connection
with the terminal and annex.

At the beginning of the year the management of Pool
Terminals was asked to give consideration to plans for
re-buiiding Terminal No. 5 in consultation with the Com-
pany's engineers, C. D. Howe Company Limited.

After investigating very fully the various suggestions
submitted, your Board authorized the construction of a
new workhouse of approximately 400,000 bushels capacity
to be known as 4B. This workhouse will be connected
with Annexes No. 2 and No. 3 of old Terminal No. 5.
It will also be connected with 5,000,000 bushels of the
storage capacity of the present Pool Terminal No. 4. The
present Terminal No. 4 workhouse will be known as 4A
ard will be connected with 6,000,000 bushels of storage
space. The capality of the two annexes at Terminal No. 5
is 1,500,000 bushels. The eapacity of the new workhouse
will be 400,000 bushels, while the total capacity of the
present No. 4 plant is 6,500,000 bushels.

When this work is completed this will give a total
capacity for the combined 4A and 4B plants of 8,400,000
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bushels. Under the plan as approved, a large part of the
storage of the present Terminal No. 4 annexes can be
utilized for grain handled either through the 4A or 4B
workhouse.

In designing the new workhouse, particular attention
is being given to incorporating the maximum amount of
cleaning capacity, and including many features which it is
anticipated will make this a very fast receiving and ship-
ping house. The new car shed will be equip) with two
modern car dumpers and two shovel pits. The approxi-
mate cost of this project has been estimated at $1,450,-
000.00.

It is expected that the additional piling which will be
required for the new workhouse will be driven during the
present year, and that the site will be made ready to
commence concrete construction as early as possible next
spring. In view of present labour situation and the

ortage of materials and equipment, it would be unwise
tci enegeavour to forecast just when this work will be com-
pleted.

Modern Press Limited

Financial Statements

Details of the financial results of the operation of
Modern Press Limited for the year ended 31st July, 1946,
are shown in the Financial Statements and Auditors’
Reports submitted separately to the delegates.

After providing for depreciation on fixed assets, the
operations of the Company show a surplus of $69,796.57,
made up of a surplus of $19,200.60 from the operations
of the Commercial Printing Department, and a surplus of
$50,595.97 from the publication of The Western Producer.
This year’s surplus of*$69,796.57 compares with a surplus
in the previous season of $78,467.03.

As in former years, depreciation has been charged in
equal proportions to the Commercial Printing Department
and to The Western Producer.

Commercial Printing Department

A comparison of operations for the year under review
with those of the previous year is shown below:

Increase
1945-1946 1944-1945  (Decrease)
Job Sales, etc........ccoocrncninnn $150,495.92  $153,468.77 $(2,972.85)
Cost of Stock...... 43,439.31 46,570.15  (3,130.84)
Expenses............ 82,551.02 75,127.80 7,423.22
Surplus Before Depreciation..... 24,505.59 31,770.82  (7,265.23)
Depreciation.............ccoreiiverianeee. 3,304.99 5,083.60 221.39

Net Surplus..............cococecneeen $ 19,200.60 § 26,687.22 $(7,486.62)

The Western Producer

A comparison of the financial operations of The Western
Producer for the year ended 3lst July, 1946, with the
previous year is shown below: :

ncrease

1945-1946 1944-1945  (Decrease)

Advertising.......... ...................$IBI,lél.IU $176,666.18 §$ 4,444.92

Subscriptions.. 28,562.46 29,483.53 (921.07)
Miscellaneous...... 3,788.56 ,840.44 948.12
Total Revenue. 208,990.15 4,471.97
Newsprint.... 48,833.86 3,219.50
Expenses...... 103,423.82 2,083.98

Surplus Before Depreciation. ... 55,900.96 56,732.47 (831.51)
Depreciation........c..cicoocstecesienaine.  5,304.99 5,083.61 221.38

Net Surplus.............................$ 50,595.97 § 51,648.86 $(1,052.89)
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The following figures provide a fairly complete picture
of costs incidental to the publication of The Western
Producer for the past four fiscal years:

1942-1943 1943-1944 1944-1945 1945-1946

UNL oo 3,019,097 5,671,651 5,942,401  5,987.972
Total Net Press Run 5,568,765 5,622,320 5,908,154 5,949,235

Total Gross Press

Total Spoiled Copies 50,332 49,331 34,247 38,737
% Spoils to Gross
.. -B95% .869%, .576% 647%
107,091 108,122 113,426 114,408
2.5790¢ 2.7105¢ 2.6631c 2.7376¢
(Per Copy).....ccccne $1.3411 $1,4095 $1.3848 $1.4236
Lowest Net Press :
AT LA e 104,625 104,675 111,950 111,815
Highest Net Press
IR et sasseeand 1 109,650 112,825 115,000 117,967
Circulation

Total net paid circulation as at 31st July, 1946, reached
a new high with 116,047 net paid at the year end, as com-
pared with 112,063 at the same date a year ago, an increase
of 3,984 during the year. The distribution of circulation
by provinces for the two-year period is as follows:

1944-1945 1945-1946
582

670 :
30,571 29,511
Manitoba........ T oy LA Tasde3 8,979 8,312
British Columbia. . ...... &L i 8,433 12,304
Miscellaneous.......... s T 1,410 1,338
Total .o AUt o S T 12063 116,047

Building and Plant Expansion

Construction of the new building for Modern Press
Limited started 30th April last but was subsequentl
stopped for several weeks through lack of reinforcing steel.
Work is now proceeding on the site and it is expected that
the basement will be ready for use in the near future.
Present indications are that most of the new machinery
and equipment on order will be available before the new
building is completed. The new press is about ready for
shipment and some equipment has been received at
Saskatoon.

During the year under review the Board authorized
the purchase of an additional 50 feet of vacant property
on the south side of the present Modern Press Building.
This now provides 200 feet of frontage which, when the
new building is completed, will leave 60 feet unoccupied
on the south side, a.ns 20 feet on the north.

- Editorial

The Editorial Department of The Western Producer
has carried on routine work during the year and there has
been no event of sufficient importance to call for special
mention in this report. As far as can be judged the paper
has retained the loHal support of its readers and has at least
maintained its influence. There has been no deviation
either in content or form from the pattern followed in
former years. The same fields have been covered in much
the same way as the subsequent sections of this report
indicate in more detail.

Delegates and readers no doubt realize that an overall
improvement of the paper has been long overdue. They
know too that the decision to undertake this was made
years ago. It has been prevented to some extent by news-
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print rationing, put mainly through lack of the new
machinery and much needed space. During the war it was
not possible to do anything about these matters.

Now that the new building is under way and the
machinery is ready as soon as there is a place to put it, the
whole editorial staff is looking forward to the time when
the projected improvements can be launched. These will
include expansion of existing departments, addition of new
features and a marked betterment in make-up and legi-
bility throughout the whole paper.

Contemplated changes call for careful advance prepara-
tion; the assembling of additional staff; securing of expert
contributions in certain special fields; the selection of new
features such as comics, stories, and so on. Preliminary
work is already in hand and there is much that must be
done against the day that the new machinery is ready to
turn over. The results of this preparatory work will not
bear fruit until the expansion takes place, but when that
time comes we trust that it will patﬁ ividends in all-round
improvement of the paper and the gradual inclusion of
numerous additional services which have been in demand
by readers for a long time.

Agricultural Department

Work of the agricultural department has been con-
ducted in conformity with those policies which over the
years have found favour with our readers.

Major livestock events across the prairies and in British
Columbia have been reported by the agricultural editor
and in addition technical information on feeding and
management of livestock has been translated into more
simple form for general reader consumption. Rather more
attention has been paid to shows, sales and exhibitions of
livestock than in former years, and some private sales of
breeding stock, conducted by outstanding breeders, have
been reported.

The department was in close touch with Mr. A. W.
Platt, Cerealist, at the Swift Current Experimental
Station, who was largely responsible for the development
of the new sawfly resistant wheat Rescue. The depart-
ment was represented at the annual meeting of the Asso-
ciated Committee on Grain Research at Winnipeg in
February, where the new variety was recommended for
licensing, and an informative article was written. At the
same time, attention was paid the sessions of the National
Barley and Linseed Flax Committee, the Forage Crops
Committee and the other meetings of scientific agricul-
turists held at this time.

The annual meeting of the Canadian Seed Growers’
Association, also held at Winnipeg, was attended by the
agricultural department. The meeting was well attended
by western growers.

Several of the Class B Fairs in Saskatchewan, and the
Class A Fairs in Manitoba, Alberta and Saskatchewan,
were covered by the agricultural department. Coverage
of fairs was extended somewhat this year and it is to be
hoped that the full extension programme planned for the
department can swing into operation smoothly and
quickly. This of course depends on the progress made on
the new building and equipment.

Good relations with government and university
agricultural departments have been maintained and
strengthened during the l;'mr under review. Mr. George
Hodgson, Saskatchewan Poultry Commissioner, again con-
ducted a column on poultry management, feeding and
marketing, and Mr. Percy Wright of Moose Range once
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again conducted the Chats with Beekeepers column. In
addition the Dates to Remember and On The Hoof features
were maintained.

The agricultural department is naturally interested
in the current expansion developments and obviously will
be called upon to play an appreciable part in those devel-
opments.

The hope is that we will be able to devote greater
attention to cropping practices, new crops, farm machin-
ery, farm management, conservation, weed control and
the other phases of the agricultural scene which deserve
more intensive treatment in the agricultural columns.

The newspaper camera in the care of the agricultural
department has been used to advantage by the women’s
and news department as well as agriculture.

Women’s Section

Reader interest in the Women’s and Young Co-opera-
tors’ Pages has been well sustained during the past year
while the demand for patterns shows a substantial increase.
Correspondence has been heavy. Mail Bag discussions
covered a wide field of domestic and current topics. A
special column for cripples has helped materially some 534
handicapped persons to form contacts which, it is expected,
will lead to the organizaticn of an association of handi-
capped civilians.

The Garden Page which, during the war, so many
garden friends had been too busy to support, made a con-
siderable comeback. A series of special articles on native
fruit bushes and trees by Mr. W. R. Leslie, Superintendent
of Morden Experimental Station, was greatly appreciated
as was the coverage given to the convention of the Sask-
atchewan Horticultural Societies and to the Provincial
Fruit Show. With more help available more attention
could profitably be given to featuring the development of
a real prairie horticulture.

The club page, featuring the activities of the Saskat-
chewan Homemakers, the United Farm Women of Alberta
and Saskatchewan, and the Saskatchewan Co-operative
Women's Guild, has been much appreciated.

Continued publicity was given to many post-war and
patriotic causes such as the National Clothing Drive,
Health League of Canada activities, Old Age Pensioners,
and the Blind. The serious need for more nurses has been
frequently stressed with the idea of inspiring more rural
girls to come forward for training.

Among other subjects that aroused interest was the
work of the Saskatchewan Natural History Society, our
stone-age relics, a better life for Indians and the need for
a more co-operative way of life.

More time to gather material and keep track of western
women’s direct interests, as well as of the many new
developments taking place in western communities, is
needed. With more office facilities that the new building
offers and more help, the Women'’s Section can be a much
%’readter factor in the further development of The Western

roducer.

Youth Section

In spite of reduced space, interest in the Young Co-
operators’ Pages has not diminished, and the standard of
contributions has been maintained. A wide range of
subjects is dealt with: Music, hobbies, books, radio, films,
sport and needlework. Original verse by the Young Co-
operators has brought favourable comment. A special
corner, suggested by the young folk themselves, has been
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devoted to stories, letters and articles dealing especially
with the principles of co-operation and ways of practising
them, and has included some excellent contributions.

There is a great deal of interest in the Across Border-
lines Section, which is intended to foster communication
with young people of other countries. British, Australian
and New Zealand young people were heard from all
through the war, andy now old and new friends are writing
from Africa, India, Holland, and other countries. The
demand for Canadian correspondents continues to grow
and heads of organizations have written and sent lists of
young people anxious to get in touch with Canadian boys
and girls.

Teen-agers show a great reluctance to discontinue
writing to the Young Co-operators’ pages, even when past
that age group, and often contribute to the adult section.
On occasion the Mail Bag and Young Co-operators can
number three generations of a family among their corres-
pondents.

Reader Services

During the year 80,955 orders for patterns of various
kinds, booklets and fashion books were received. The
demand has continued to grow and this represents an
increase of 11,266 over the year 1944-1945, while that year
showed an increase of 11,173 over the previous year.
The booklet service was discontinued because of inability
to obtain a sufficient quantity, but it is hoped this
service will be resumed in the future as readers apparently
find that it fills a definite need.

The following statement shows the orders received
during the year under review:

Household ATLs...........coccivenesnens 39.673

Dress Patterns 37,973
Fashion Books........... IR P 2,680
Home Service Booklets............... 624
' 80,955

Saskatchewan Co-operative Livestock Producers
Limited

The Auditors’ Report and Financial Statements sub-
mitted separately to the delegates will show in detail the
financial position of the Livestock subsidiary at the end
of the fiscal year.

It will be noted from the Balance Sheet that total
current assets at the end of the year amounted to $781,-
343.17 and current liabilities to $559,810.95. The differ-
ence between these two items, $221,532.22, represents the
current position of the Company.

From the Statement of Earnings and Expenses it will
be noted, after providing for depreciation on fixed assets
in the amount of $5,525.64, that the operations of the
Company for the period under review show a surplus of
$66,232.70. Included in this amount is a share of earnings
of Canadian Livestock Co-operative #Wmtem) Limited
amounting to $44,938.94, and a surplus from the operations
of the Transit Compensation Fund amounting to $5,887.01.
The surplus for the year has been allocated as follows:

To Transit Compensation Fund.........................$ 5,887.01
To Undivided Surplus Account....................... 60,345.69 $66,232.70

No provision has been made in the statements for the
payment of income or excess profits taxes.

Livestock Operations

! Statement No. 17, attached to this Report, shows the
comparative handling of livestock for the past two years.
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The number of cattle, calves, sheegeand lambs shows a
substantial increase, while the number of hogs handled is
very substantially less than in the previous year.

Canadian Livestock Co-operative (Western)
Limited
Canadian Livestock Co-operative is the co-operative
livestock selling agency operating at St. Boniface, Mani-
toba. The Balance Sheet (Statement No. 18) shows the
financial position of the organization as at 31st July, 1946.
Total operating revenue for the year ended 31st July, 1946,
amounted to $183,300.58. Total operating expenses for
the same period were $115,224.68, leaving a surplus of
$68,075.90, allocated as follows:

(a) Members' EQUIty—10%........coomrmererrnsmsrmsnssssssersrmssereesceneene . 6,807.59

Credited to Alberta—1.390%.... 94.63
Credited to Manitoba—32.5070. 2,219.07
Credited to Saskatchewan—66.0139,.......... 449369
$ 6,807.59
(b) To be credited on the basis of revenue con-
tributed to the Sales Agency during the
year—90%, $61,268,31
Credited to Alberta—1.390%... § 85163
Credited to Manitoba—32.597%. 19,971.63
Credited to Saskatchewan-—66.013%%....... 40,445.05
$61,268.31
$68,075.90

During the period under review the volume of livestock
handled by Canadian Livestock Co-operative was 136,967
cattle, 38,134 calves, 163,155 s and 57,225 sheep and
lambs, with a total value of $15,814,998.88. This total
includes incoming and outgoing shipments.

General

Estimates of practically all livestock on farms in Can-
ada at Ist June, 1946, show a substantial reduction from
those of the previous year. The decline in hog numbers
was accompanied by reductions in cattle and sheep. Cattle
numbers reached an all-time high at Ist June, 1945, but
show a reduction of 3.59, at 1st June, 1946. This reduction
was largely in the prairie provinces. In the maritime
provinces the cattle population has been reasonably well
maintained. .

According to the 1st June, 1946, Survey of the Dom-
inion Bureau of Statistics, the reduction in hog numbers
(which reached a high point in December, 1943,) has
continued. At that time the number of hogs on Canadian
farms was estimated at 5,377,300 as compared with
6,025,600 at 1st June, 1945.

Again the principal reduction was in the prairie prov-
inces. In Saskatchewan the figure at I1st June, 1946, was
only 75.29, of the 1945 estimate, and in Alberta it was
75.19,.

The number of sows expected to farrow, as reported at
1st June, 1946, has shown a moderate decline, from 512,500
last year to 507,900 this year. This may be regarded as a
strong indication that the downward trend in hog produc-
tion may be levelled off. In all the eastern provinces there
is a decided increase, the most significant being in Ontario
where 214,700 sows are expected to farrow as compared
with 199,900 at the same date a year ago. The western
rovinces all show reductions, but these are substantially
ess than in 1945,
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Number of Hogs on Canadian Farms at June 1 and December 1,
1937 to 1048 (Thousands)
Year Junel December 1
4,016 3,680
3,527 3,569
4,364 4,770
6,002 6,117
6,081 6,385
7,125 7,751
8,148 9,473
7,741 7,636
6,026 5,853
1946.... 5377 —_—
Number of Hogs on Farms at June 1, 1045 and 1948
1945 1946 1946 Total
Under Over Under Over Tota
6 Months 6 Months Total 6 Months 6 Mos. 1945 Total
Prince Edward Island:
49,700 1 60,500 52300 12,000 64,300 106.3
Nova Scotia:
Y 12,800 58,700 36,300 12,200 48,500 B2.6
New Brunswick:
b 18,100 82,300 59,700 18,200 77,900 94.7
675 200 168,500 843,700 687,000 181,000 868,000 102.9
l 555 600 423,400 1,979,000 1,576,800 436,500 2,013,300 101.7
Manitoba:
347,000 110,000 457,000 266,000 111,000 377,000 B82.5
Saskatchewan:
Pl 245,400 1,006,600 561,800 195200 757,000 75.2
1,101,700 367,600 1,469,300 846,000 258,000 1,104,000 75.1
British Columbia:
50,500 18,000 68,500 51,800 15,500 67,300 98.2
Total
4,651,000 1,374,600 6,025,600 4,137,700 1,239,600 5,377,300 89.2

Number of Sows Expected to Farrow June to November

1845 and 1846
1946 % of
1945 1946 1945
Prince Edward Island... 7,000 7,300 104.3
Nova Scotia...... 6,000 7,600 126.7
New Brunswick . 1,300 8,600 117.8
Quebec.... . 75,200 87,100 115.8
Ontario... 199,900 214,700 107.4
Manitoba,,, . 34,000 32,200 94.7
Saskatchewan . 51,900 47,000 90.6
124,100 ,000 78.2
Bntish Columbia 7,100 6,400 90.1
Total—Canada...........cccnnniissinnner-...312,500 507,900 99.1

While Canadian hog production may have stabilized
on the basis of the present hog population, from the above
figures it is not clear that hog production in Saskatchewan
has levelled off, or whether a possible further decline may
be expected for the current year.

In order to complete the picture, the following state-
ment of Canadian hog marketings in 1944-1945 is set out
to show the volume marketed in the years 1944 and 1945:

Canadian Hog Marketings in 1944-456

9, of 1944 1945 % of
Province 1944 Total 1945 1944
Prince Edward Island. 888 RO 60,341 87.5
Nova Scotia.. 25951 30 13205 51.7
New Brunswi 51,9 .59 33,776  65.0
bec 789,325 8.91 535,278 678
108,734 23.79 1,806,900 85.7
51,994 9.61 486,648  57.1
934,112 21.82 942,920 48.7
lberta 981,940 33.64 1,946,159 65.3
Bri:lsh Columbia. 50,255 57.00 36,278 722
TOtal..cciiniininsais sarensseenanness 8863, 178 100,00 5,861,505  66.1

In connection with hog marketings, reference should
be made to the export market in Great Britain for Canadian
bacon.
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The following figures show exports of Canadian bacon
to Great Britain immediately preceding the last war, and
also during the war years:

evieernsnennnnnns 1 74,493,000 pounds
.219,141,500 pounds
.178,494,000 pounds
195,031,000 pounds

Wartime exports of bacon and pork were as follows:

-...353,309,000 pounds
482,526,000 pounds
537,923,000 pounds
588,064,000 pounds
718,465,000 pounds
....462,687,000 pounds

Up to the week ended 4th August, 1946, the quantity ot
bacon secured for export to Britain through the Meat
Board was 261,000,000 pounds. This compared with
460,000,000 pounds in the same period of 1944 and 292,-
000,000 pounds in the same period of 1945.

During the first seven months of 1946 approximately
145,500,000 pounds of bacon and ham were shipped to the
United Kingdom and an additional 10,500,000 pounds
had been booked for early shipments.

Latest reports indicate that hog carcasses graded in
Canada from Ist January to 5th October, 1946, totalled
3,248,539 as compared with 4,472,627 for the same period
in the previous year.

During the past year your President and Secretary
were members of a delegation which visited Great Britain
and Denmark. In the course of this visit a close study
was made of the British market for Canadian bacon: also
of methods for the production, handling and marketing
of bacon and pork products in Denmark.

From information received your Board is satisfied that
Canadian bacon can continue to maintain its prominent
position in the British market if producers so wish. It is
obvious, however, that production for this market must
originate in Western Canada.

The importance of the British market for export bacon
cannot be over-emphasized. Your representatives were
informed by the British Minister of Agriculture that Great
Britain imports 95%, of the world’s bacon exports.

During the war years the British people depended on
Canadian bacon to maintain their slim rations and gener-
ally are well satisfied with the quality of Canadian bacon
being received, particularly of shipments received since
the close of the war when bacon could move into con-
sumption immediately on arrival,

After studyin% the Danish situation, and after meeting
representatives of the British bacon industry including the
English and Scottish Co-operative Wholesale Societies,
your Board is satisfied that if shipments of approximately
400,000,000 pounds of good quality selected bacon could
be maintained each year this would ensure our being able
to hold an important place in the British bacon market.

But this amount of bacon would involve the marketing
of nearly 3,500,000 hogs. Domestic consumption of hogs
in Canada requires a similar number. In consequence, if
Canadian producers wish to keep the British market for
bacon, the minimum hog production must be of the fol-
lowing order: :

For Export Market..................c.... reirissnnnenen. 3,500,000 head
For Domestic Market.................. reirserenenessnns 3,500,000 head
Total Hogs Required.........ocooiieecicinencncarnnass 7,000,000 head
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This number is substantially greater than the number
of hogs likely to be produced this year.

In Denmark, where approximately 85%, of all hogs are
handled co-operatively, it was emphasized that the co-
operatives had found it of value to their members to
interest themselves in the question of production.

Your representatives were satisfied that, as a result of
the work of agricultural co-operative organizationsf,, uni-
formity had been established within the various sections of
production and marketing. Particularly in the bacon
industry, which is of great importance to the economy of
Denmark, uniformity and quality of product and regularit
of shipments had been maintained principally as a result
of co-operative activity. Sooner or later these questions
must be faced if we as a co-operative organization hope to
maintain a substantial export market for Canadian bacon.

The co-operative set up in Great Britain, including the
bacon departments of the Wholesale Societies and the
large number of well-established retail outlets in the Co-
operative Societies, provide an almost ideal distribution
outlet for any commodity. It is probably the most com-
plete of any existing in Great Britain.

The British Co-operatives are willing and anxious to
co-operate with your organization in the marketing of
export bacon and this splendid system of distribution is
available to us. But, to secure the maximum advantage,
it would be necessary to be in a position to guarantee a
regular flow of the commodity to the market throughout
the year and also to guarantee a minimum volume. Your
Board is satisfied that it would be wasted effort to create
a demand and provide distributing machinery for Cana-
dian bacon and then fail to meet that demand.

Briefly the position is this:

Great Britain imports 95% of the world’s export trade
in bacon. At the present time Canadian bacon being
received in England is as good if not better than any other
bacon reaching that country. There is a market in Great
Britain for all the bacon we can produce for export.

Your Board is satisfied that it is possible to work out a
satisfactory agreement with the British Co-operative
Societies which, in its opinion, provide the best possible
system for the distribution of Canadian bacon.

However your representatives were of the opinion, and
reported to your Board, that it would be unwise to under-
take any extensive effort to market Canadian bacon in
Great Britain unless a guarantee can be given as to con-
tinuity ‘of supply on a regular delivery basis.

Your Board would welcome a discussion on this whole
question and whether an educational campaign should be
ug;iertaken to maintain hog production in Western Can-
ada.

Co-operative Packing Plant

No further action has been taken by your Board up to
this time in connection with the establishment of a co-
operative packing plant because of the uncertainty created
by the income tax position.

While in Great Britain your representatives discussed
with the British Co-operative Wholesales the question of
bacon production and distribution.

It was evident that the Co-operative Wholesale Society
and the Scottish Co-operative Wholesale Society were
willing and anxious to'co-operate in any practical way with
co-operative producers in Canada. Their interest is to
secure a source of supply for bacon for distribution through
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their retail societies. The Co-operative Wholesale Society
already owns certain plants in Denmark and both Whole-
sale organizations operate bacon factories in the homeland.
The output of these is limited and they require large addi-
tional supplies of the product.

As is well known, it is the policy of the British Co-
operative Wholesale Societies to secure their supplies as
close as possible to the source and at the same time from
co-operative sources. Both the Co-operative Wholesale
Society and the Scottish Co-operative Wholesale Society
are ready to undertake a joint operation with co-operative
producers and this matter was the subject of a discussion
with representatives of the Scottish Co-operative Whole-
sale Society who spent some time with your organization
recently.

Future Policy

It will be the intention of your Board to continue to
urge, through the Canadian Federation of Agriculture, for
the appointment of a Board of Livestock Commissioners
with adequate authority to protect the interests of live-
stocE producers in the handling and marketing of live-
stock.

Under Fresent conditions, and in view of the serious
shortage of meat supplies in the war-ravaged countries of
Europe, shipments of surplus meat products must be made
to meet the urgent needs of the people of Great Britain and
Western Europe. Your Board is of the opinion, however,
that the United States still provides the natural market
for Canada’s surplus cattle.

Substantial numbers of cattle are being imported into
the United States from Mexico. The following statement
shows the number of Mexican and Canadian cattle im-
ported during the war years:

Mexican Canadian
(Head) (Head)
413,135 153,856
519,226 189,896
510,524 158,175
470,306 56,666
308,233 52,123
425,033 68,719

It will be recalled that restrictions were placed by the
Canadian Government on the export of beef cattle and
calves from Canada in September, 1942. These restrictions
have remained in force and Canadian exports have been
limited to pure-bred and dairy cattle.

It is important that the United States market for live
cattle should be opened to Canadian shipments at the
earliest possible moment. Your Board is also of the
opinion that until the present restrictions are removed
livestock producers should be compensated for the loss of
this market.

It is probable that, in the near future, the Agricultural
Prices Support Board will have under consideration the
question of establishing floor prices for becf and other
meat products. Your Board is of the opinion the present
ceiling prices on beef should be established as the floor
‘[:Jarli(ccs in any stabilization programme which may be under-

en.

As was pointed out, and fully discussed at the last
annual meeting, there is discrimination between the hog
?roducer who raises and feeds his own feed grains and the

eeder who buys his feed requirements. Under the present
gglicy there are also certain inequities in the returns from

g production as between eastern and western producers
as a result of freight subsidies, etc.
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This whole question was fully reviewed at meetings of
the western Federations of Agriculture and at the annual
meeting of the Canadian Federation of Agriculture held
at London, Ont., last January. At that time it was agreed
that the Dominion Department of Agriculture should be
requested to take immediate steps to revise its hog policy,

(1) by providing an upward adjustment in the price of bacon hogs;

(2) by taking all possible steps to secure additional export markets in
addition to the British market;

(3) by establishing more rigid control for packing companies; and

(4) by introducing a broad programme of experimental and research
work, particularly with cross-breeding and disease control, to
assist producers in reducing production costs.

Your Board is of the opinion that steps should now be
taken to call a national conference of all parties interested
in the production and marketing of hogs, so that the whole
programme may be reviewed with the objective of working
out a broad national policy in production, having due
regard to the resources of the various areas of the Dom-
inion. A national livestock policy must be co-ordinated
with a policy for the production and marketing of essential
feed grains in relation to livestock production. Your
Board therefore recommends:

(1) That we continue to urge the setting up of a Board of Livestock

Commissioners which would undertake grading systems for live-

stock, aprlicnble from producer through to the consumer, and giv-

ing consideration to overseas marketing, storage and handling
facilities for exportable meat products.

(2) That steps should be taken at the earliest ible moment to re-
open the United States market for live cattle.

(3) That until this market has been re-opened compensation should be
provided to the livestock industry for the loss of the market.

(4) That the present ceiling prices for beef should be established as
floor prices in the stabilization programme.

(5) '}!l'hat there should be an upward adjustment in the price of bacon
Ogs.

(6) That arrangements should be made for the calling of a national
conference representing all parties interested in the production,
handlinf and marketing of livestock, with a view to working out a
national production policy and co-ordinating with this policy a
national programme for the production and marketing of feed
grains in relation to livestock production.

Canadian Co-operative Wheat Producers Limited

As in former years, the report of Canadian Co-operative
Wheat Producers Limited, as presented to its shareholders,
is included in and forms part of this report.

Cansadian Pool Agencies Limited

The report of the directors of Canadian Pool Agencies
Limited to the annual meeting of its shareholders is also
attached to this report.

The Balance Sheet for the year ended 31st Julg, 1945,
and Statement of Income and Expenses and Patrons’
Equity in this inter-provincial subsidiary, are also attached
as Statements 11, 12, and 13.

Pool Insurance Company

The fiscal year of Pool Insurance Company ends 31st
December. Report of the operations of this organization
for the year 1945 is included and forms part of this report.

The Manager of Pool Insurance Company, who is also
Manager of Canadian Pool Agencies Limited, will be in
attendance at the meeting and will submit information on
the current year’s progress.

Publicity

During the year under review the work of the Publicity
Department placed special emphasis upon measures
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designed to counteract the active propaganda campaigns
directed by various interests against the Wheat Pool
organization and the co-operative movement generally.

Radio

Radio broadcasting activity of the department may be
classified under two headings—General and Special
Broadcasts. Under general classification may be listed
Sunday afterncon news service carried each week over
CKCK, Regina; the regular Tuesday night broadcast over
CKCK; and hockey broadcasts carried over CKRM,
Regina, CKBI, Prince Albert, and CFQC, Saskatoon.
Under special broadcasts may be listed networks of Sask-
atchewan stations for broadcasts dealing with the cam-
paigns carried on by the Income Tax Payers’ Association,
the Northwest Line Elevators’ Association and the Grain
Exchange. Special broadcasts of this nature were carried
on all stations in Saskatchewan. Many copies of these
broadcasts were distributed, and some of them were car-
ried in full in the columns of The Western Producer.

Hockey broadcasting was resumed during the year
under review after a lapse of one year. Last winter it was
found possible to establish a hockey schedule which was
reasonably satisfactory.

All broadcasts conducted by the department, with the
exception of the Sunday news broadcasts, feature spon-
sored opinion. Efforts are made to deal with matters of
current interest in relation to the organization, agricultural
policy and all other matters either directly or indirectly
affecting the interests of the agricultural producers in the
Province.

Advertising

The Western Producer and the Saskatchewan weekly
newspapers continue to be used as the regular media for
the publication of Pool advertising. During the year,
however, special advertising was carried both in these
publications, and in other weekly and monthly publica-
tions, as an offset to the advertising and propaganda cam-
Baigns conducted by the Grain Trade, the Income Tax

ayers’ Association, and others.

In addition to the regular local weekly newspapers,
advertising has been placed in a representative group of
foreign language weeklies which circulate in Saskatchewan.

As in previous years, joint advertising sponsored by
the three Wheat Pool organizations was carried in The
Western Producer.

Harmonious relations have been maintained with the
Saskatchewan division of the Canadian Weekly News-
papers’ Association, as well as with farm publications and
radio stations.

Calendars

War restrictions and paper quotas continued to present
difficulties in connection with the distribution of calendars
for the past year. Paper quotas made it necessary to
reduce tll:e number of calendars available for distribution
to 100,000 copies. This number was insufficient to supply
the total demand, and as was the case in the previous year,
the regular distribution was limited to resident members
of the organization. This left only a few calendars for
distribution to non-members and to outside organizations
and institutions. ;

Demand for the Pool calendar remains strong, and
requests are still being received from points far beyond
the boundaries of the Province, and in many instances
beyond the boundaries of Canada. As a result of an easing
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in paper restrictions, it is anticipated that there will be
littf:trouble in meeting demands for the current year.
Last year consideration was given to enlarging the size
of the calendar with a view to making the map more
readable. Consideration was also given to requests which
have been received at different times to have a map of the
three prairie provinces used on the calendar instead of a
map of Saskatchewan only. In both these sugi;ested
changes a great increase in cost is involved, as well as a
marked increase in postal charges. In order to carry out
the second suggestion, of having the three provinces
included, it would require such a great increase in size
that it was considered very doubtful if the calendar would
be suitable for use in private homes. After giving careful
consideration to the possibility of changing the size, the
decision was reached to make no change at this time.

Exhibitions

The Class “A” and Class “B” fairs in Saskatchewan
were again used as a medium of contact with Pool mem-
bers. An exhibit and rest-room were maintained at the
Class “A” exhibitions at Saskatoon and Regina, and at
the Class “B” fairs at Weyburn, Moose Jaw, Estevan,
Yorkton, Melfort, Lloydminster, North ttleford and
Prince Albert. A great many people visited the booths
at these fairs and large quantities of maps and literature
were distributed.

As in previous years, special folders were made up
stocked with literature and distributed to junior grain
clubs, farm boys’ camps, farm girls’ camps, co-operative
schools, and to others interested in the co-operative move-
ment. Several thousand pamphlets were distributed in
this way to a select group of young people who were
definitely interested in agriculture and in the co-operative
movement. In addition to these special distributions,
general distribution of literature was made at both Class
“A” and Class “B” fairs.

Research

Statistical and research work was carried on in the
department during the year, particularly in view of the
expansion of the organization into fields of livestock mar-
keting and industrial development. This work included
analyses of grain, livestock and general farm prices, with
particular reference to parity levels, livestock surveys,
examination of freight tariffs and other matters affecting
agriculture and co-operative processing and marketing.

Library

The Wheat Pool library continued to operate through
the year and provided lending services to a large number
of Pool memgers. For the twelve-month period 9,234
books were mailed out from the library. As at 31st July,
1946, the number of active borrowers stood at 1,883, made
up of 1,713 Pool members and 170 elevator agents.

While these figures show an increase over the previous
year, they also indicate that conditions have not yet re-
turned to normal since the retumn of the forces from over-
seas.
Attached to this report is a table covering operations
of the library for the year under review.

General

Efforts of the department were directed toward keeping
a close check on the pronouncements of the anti-co-opera-
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tive forces, including the Income Tax Payers’ Association,
the Northwest Line Elevators’ Association, and the Grain
Exchange, with a view to counteracting the propaganda
which they were disseminating. Advertising, radio and
various pamphlets were all used to this end.

Large numbers of the submissions made by our own
organization and by the Co-operative Union of Canada to
the federal government were distributed throughout the
Province. In this work close co-operation was maintained
with the Co-operative Union of Saskatchewan and the
Co-operative Union of Canada, as well as with other co-
operative organizations.

Junior Co-operative Activities
Variety Testing

The twelfth annual variety testing programme was
carried on during the past year. The keen interest shown
in previous years was well maintained and first class work
was carried out by junior co-operators in all parts of the
Province. Weather conditions generally were not as
severe as in 1945 and the number of failures was relatively
low as a result. It is felt that the result of the projects
conducted during the present year will be a source of
valuable information.

As in past years the programme was carried out under
the supervision of Dr. J. B. Harrington, Professor of Field
Husbandry at the University of Saskatchewan. The
selection of junior co-operators to supervise each test in
each sub-district was again made by Wheat Pool delegates.

In order to place a satisfactory number of tests in each
soil zone, it was decided that one widespread project would
be conducted with four varieties of wheat. A secondary
project of more limited size was planned with four of the
barley varieties which were used during 1945.

The wheat test included two new varieties which had
recently been licensed for use in Canada. These varieties
were Rescue and Redman. In addition a new strain of
Apex known as Saskatchewan 2177 was included, together
with Thatcher which was used as a standard of comparison.
The Rescue variety was developed as a sawfly resistant
wheat and is the result of a cross between Apex and S.615,
a solid stemmed variety. In view of the heavy sawfly loss
which has been suffered in certain areas of this Province for
several years, the result of the first province-wide test
with Rescue is of considerable importance.

The variety Redman was developed at Winnipeg from
a cross between Regent and Canus. It has consistently
out-yielded Thatcher in tests in Manitoba, but may yield
slightly less than Thatcher in Saskatchewan. his
variety has shown considerable resistance to leaf rust, loose
smut and root rot.

Altogether 243 wheat tests were distributed throughout
the Province in such a manner that the results uld
reflect every condition of soil and moisture that occurred
in the different areas.

The barley project was designed to add to the informa-
tion gathered in connection with four of the varieties
tested last year. In addition to Montcalm three feed
varieties were used—Plush, Tregal and Titan. Montcalm
is a promising malting variety recently introduced to
growers in Western Canada. Plush was used in this test
as the basis of comparison. Seed and instructions for the
operation and supervision of the barley test were distri-
buted to 66 junior co-operators.
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Rain gauges were supplied to the co-operatorsfand
records otg daily rainfall during the growing season were
thus made available. In addition a suitable sign was
supplied to each co-operator to be placed on the farm on
which the test was located. Altogether 309 individual
tests were carried on through the Province in 1946.

The threshing, weighing, grading, protein testing and
statistical work in connection with the project is now being
carried out. It is hoped that complete results will be pub-
lished and available for distribution somewhat earlier than
was the case a year ago. :

As has been pointed out in previous reports, this prog-
ramme of variety testing supplies useful information not
only to farmers but also to plant breeders and technical
agriculturists. The widespread nature of the test is valu-
able in that it produces results representing practically
every type of soil and moisture condition which exists in the
Province. These results are used each year by the Sask-
atchewan Cereal and Variety Committee which meets
annually to make varietal recommendations.

In addition to its technical value the programme has
considerable educational value for the junior co-operators
who conduct the individual tests. They are given a first-
hand opportunity to study the advantages and disadvan-
tages of a given variety under conditions existing on the
farm on which they live. They also have an opportunity
of learning the importance of scientific research and the
methods used to assess the merits of a new variety. The
knowledge thus gained by the junior co-operators can be
of considerable value to them in later life when they assume
the responsibilities of farm and community leadership.

To the members of this organization this programme
has also been of considerable assistance in bringing to-
gether information which can be used to establish the value
of new varieties of grain as they come into use. All of
these benefits are secured because of the excellent co-
operation given by those who carry on the work, including
the supervision and particularly the 309 junior co-operators
who are responsible for supplying the required basic in-
formation.

Homecraft Clubs

The work of the homecraft clubs carried on by the
Department of Women's Work of the University of Sask-
atchewan continues to provide sound training for many
girls living in rural Saskatchewan. The past year showed
an increase in the interest in this work, particularly in the
southern part of the Province. The number of clubs active
during the past year was 89 with an estimated total mem-
bership of 850 girls. .

Junior Grain and Seed Clubs

As in former years, assistance to the junior grain club
movement directed by the Extension Department of the
University of Saskatchewan, continues to be an important
project receiving strong support from Pool delegates,
agents, committees and field staff in all parts of the Prov-
ince. Close and cordial relationship has been maintained
with the Extension Department of the University of
Saskatchewan which is responsible for this work, and there
is a first-class working arrangement in all matters of
mutual interest.

In addition to this close co-operation and voluntary
assistance to the junior club movement, the usual grant of
$7,500.00 was made to the University of Saskatchewan as
recommended by the delegates at the last annual meeting.
This assistance has been gratefully acknowledged by
university authorities.
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Altogether 60 clubs were in operation last year with
1,050 members, an increase of 18 over the previous year
when 42 clubs were in operation. In these clubs each
member grows a two-acre plot seeded to registered seed
chiefly for the purpose of producing better seed for the
member’s home farm.

In reporting on this year's work, Professor Gordon,
Assistant Director of the Extension Department, points
out that there is a very large area in the Province where
very few grain clubs exist. This area covers approximately
the heavy wheat producing area, where the farms are
highly mechanized. The two-acre plot does not fit in with
this system of farmin%. Also in these areas farms are large
and farm homes are far apart. In consequence it is diffi-
cult to get a sufficient number of boys around one centre
of the right age to make a club worthwhile. However, it is
apparent that a number of boys in these areas would like
to join a club of some kind. Professor Gordon has been
discussing with your organization a method of meeting this
situation.

It has been suggested that an effort might be made to
organize what might be known as Lone Ranger Clubs.
One such club might be organized in a Wheat Pool district
composed of fifteen or twenty boys selected from anywhere
in the district. Their project would be to grow a supply
of registered seed, perhaps a 10 or 15-acre plot, either for
the purpose of meeting their own requirements or perhaps
under contract for a seed handling organization, somewhat
similar to the contract batrley clubs, where a 10-acre plot
of malting barley is grown under contract for the Canada
Malting Company. Even although widely scattered
these boys might get together perhaps twice a year, once
in the summer at a field day and once in the fall at a seed
fair held at some central point. Judging of the plots would
be carried on at the same time and in the same way as
the two-acre plots are judged. It is felt that this type of
club might meet the conditions of the large farm areas
where it has been found impossible to organize the ordinary
type of junior club.

As in former years, the junior clubs have been spon-
sored largely by representatives of the Pool organization.
QOut of 49 junior grain clubs growing grain 31 were spon-
sored by Wheat Pool representatives. The following
statement shows the number of clubs and the kind of grain
handled by each for 1946:

No. of Yield
Variety Grown Clubs Members Acres  bushels
Wheat:
521 1042 36,460
27 54 1,890
27 54 2,052

130 260 16,900

18 36 2,340

Victory.. 12 24 1,680
Barley:

Plush...... +3 61 122 6,100

0.AC.... 1 20 40 1,800

Contract Barley Clubs:
158 3160 126,400
17 170 10,200

Potato Clubs:
Irish Cobbler...........cccerees 4 59 5 600

Totals........q.cieei . 60 1050 4967 205,822 grain
600 potatoes

Country Organization

The number of Wheat Pool committees on record as
at 31st July, 1946, was 1,173 as compared with 1,166 at
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the same date last year and 1,165 in 1944. Statement
No. 9 shows the distribution of committees by Wheat
Pool districts and sub-districts; Statement No. 10 indicates
that 1,083 committees were re-organized during the year,
an increase of 12 over last year. Of the 89 committees
which did not report re-organization 39 have not reported
for two years or more.

During the year under review Wheat Pool Committees
Bylaws were amended to include livestock as well as grain
in Section 9 of Article 3. Section 10 of Article 3 was also
amended to indicate more clearly that any six share-
holders in a sub-district may nominate a candidate for
delegate whether a meeting is called for the purpose or not.
The amendment is intended to clarify a practice which has
always been observed.

Committee Conventions

Committee conventions were held as usual during the
summer; attendance was high—including more women and
juniors. A woman speaker was on the programme at many
conventions. Reports indicate that this arrangement is
effective and acceptable.

During the year 126 conventions were held covering
165 sub-districts; 91 were single sub-district meetings, 31
were joint meetings of two sub-districts, while four in-
cluded committees from three sub-districts.

Co-operative Education

Educational material in the form of committee prog-
rammes was issued by the Country Organization Depart-
ment during the Fast year and was mailed to Wheat Pool
committees, Pool elevator agents, delegates, and others
who might be interested. About 5,000 copies of each issue
were distributed. These programmes appear to meet a
need for reliable material grepared in concise readable
form. Two issues are worthy of special mention: No. 5,
More Grain Through Pool Elevators; and No. 6, Com-
mittee Conventions.

Considerable progress can be reported in the field of
visual education. Sound motion picture equipment has
been increased to 14 units; 12 {arojectors and 8 generators
are on loan from the National Film Board; 2 projectors
and 6 generators have been purchased by the department.
A National Film Board lib will be established in head
office and all National Film Board films will be available
for our use. Comic Films and News Reels will be pur-
chased for each unit and suitable educational and co-
operative films will be secured from time to time.

A programme of colored slides has been developed
during the year. Sequence in kodochrome has been pre-
pared on the following subjects: Vegetable Oil Mill at
Altona, Manitoba; the five-day tour of visiting American
co-operators; North Land Fisheries; Horse Marketing
Co-operative at Swift Current; Junior Grain and Calf
Clubs; Livestock at the Regina Winter Fair; Indian round-
UF for co-operative shipping of cattle at Lorlie; a series
of 68 slides on co-operative marketing of livestock; Co-
operative Schools at Swift Current, Regina and Prince
Albert.

Wheat Pool pictures and technique were presented on
invitation of the Agricultural Institute of Canada annual
meeting at Saskatoon and at the annual banquet of Sask-
atchewan Horticultural Society. Kodochrome slides can
be used to present a co-operative story in a E‘leasing and
effective way and are popular everywhere. Film strip is
adaptable for small meetings and for definite instructional

30



work. A film strip on the financial statement was prepared
last year,

Co-operative Schools and Rallies continue to play an
important role in our general scheme of education and are
an effective medium in reaching rural young people.
Some 44 of these events were held throughout the Prov-
ince during the year with an approximate attendance of
2,000. A special feature of these schools was the choosing
of students to attend regional co-operative schools held at
Regina, Saskatoon, Prince Albert and Swift Current,
where classes continued for one week and a good course in
co-operative education was provided. Sponsoring organ-
izations for the regional schools include: University of
Saskatchewan, Department of Co-operation, Co-operative
Union of Saskatchewan, Saskatchewan Federated Co-
operatives and the Wheat Pool. The Experimental Farm
at Swift Current was particularly helpful at that school.

The Wheat Pool sponsored and organized several co-
educational agricultural courses which were conducted
under the Dominion-Provincial Youth Training Plan by
the University of Saskatchewan. One of these courses at
Kenosee Lake has been extended this year to six weeks.
Co-operation has been included in the teaching curriculum
to the extent of six one-hour lectures, subjects to be chosen
and lectures provided by the Wheat Pool.

The Agents’ Study Group Programme was continued
during the vear but the technique was altered to provide
a special Call to Action campa:% designed to provide
information for delegates, agents, Wheat Pool committees
and all country workers to assist in co-ordinating their
efforts to increase deliveries of grain to Pool elevators.
Special literature was prepared, including a booklet, Call
to Action, a committee programme—More Grain Through
Pool Elevators and a pocket folder, Know Your Wheat
Pool. About 700 country meetings were held from 1st
April to 31st July and a considerable amount of organ-
ization work was accomplished.

Teaching of co-operation in the schools received atten-
tion and the following progress can be reported:

The present public school curriculum provides many
opportunities for teaching co-operation—the enterprise
method; a study of co-operative enterprise; development
of a school credit union; or a school co-o tive store are
all possibilities which are encouraged by the Department of
Education. The High School Curriculum in Grades IX
and X has been revised and is now in use. It provides a
new course in social studies, which is particularly adaptable
to the teaching of co-operation. Similar courses for Grades
X1 and XII will be introduced in 1947.

A class in rural sociology, designed to prepare teachers
for the newer emphasis in the curriculum, was taught at
normal schools last year and will be continued this year.
The Wheat Pool was invited to provide one lecture to
this class at each of the provincial normal schools. The
invitation was accepted.

During the year ended 31st July, 1946, 68 new co-
(o] tive associations were incorporated in Saskatchewan,
53 under the Co-o tive Associations Act, four under
the Co-operative Marketing Associations Act and eleven
new Credit Unions. Six associations were dissolved, leav-
ing a net gain of 62.

The number of associations operating in Saskatchewan
as at 3lst July, 1946, was 1,122, made up as follows:
891 under the Co-operative Associations Act; 181 Credit
Unions, including the Credit Union Federation; 32 under
the Co-operative Marketing Associations Act; 15 under
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rovincial l%;slatlon, and three under the Dominion
oint Stock Companies Act.

Enrollment of New Members

For the year under review 5,484 applications for shares
were received, all of which were transferred. In addition
during July 1,230 applications for shares were received of
which 82 were allotted new shares and 1,148 were trans-
ferred.

The following statement shows the number of appli-
cations received since February, 1934, when the policy of
accepting new members by way of application for share
was initiated:

Total Shares
Year Ended Applications Issued
31st July, 1934 515 104,354
695 104,942
B69 105,717
1016 106,640
370 106,889
887 107,492
3477 110,715
3040 113,139
5616 117,935
5946 121,742
J 7704 127,058
31st J 6304 129,412
31st July, 1946... 5484 129,412

Taxation of Co-operatives

Reference was made in our last report to the appoint-
ment and activities of a Royal Commission to enquire
into the question of the Habil?ty of co-operatives for the
payment of income tax. Subsequent action is referred to
in some detail in the report of Canadian Co-operative
Wheat Producers Limited submitted to this meeting. For
the purpose of the record, however, it may be worthwhile
to review the developments since we last met.

The r(legort of the McDougall Commission was made

public in December, 1945, at the time the annual congress

of.the_ Co-operative Union of Canada was being held in

Winnipeg. Briefly the recommendations of the commission

were as follows:

1. That Section 4, sub-section p of the Income Tax Act should be
repealed. (This is the section upon which most co-operatives relied
for exemption).

2. That in future co-operatives should be taxed in the same manner
as other business.

3. That all corporations, whether co-operatives or private, should be
allowed to deduct patronage dividends before arriving at taxable
income, provi
(a) these dividends were paid in cash or its equivalent within six

months from the date of the company’s annual meeting;

(b) if they were placed to the credit of the member or patron that
t?ey should be withdrawable on demand with certain restric-
tions;

{c) that the charter or bylaws of the organization held forth the
prospect that patronage dividends would be paid;

(d) that the same rate of patronage dividend should be paid to
member and non-member alike.

4. If a patronage dividend was paid from earnings of a previous year

n which the company had already paid income tax, the amount

of the tax would be refunded in the year in which the patronage
dividend was paid.

5. Interest paid on loans or on withdrawable capital should be allowed
as a deduction.

A meeting of co-operative representatives of the four
western provinces was held in January, 1946, at which
time a resolution was passed expressing its disapproval
of the terms of the report. Subsequently a further meeting
was held in Regina and a committee appointed to prepare
a statement of the objections registered by the western
organizations.
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In March, 1946, a meeting of the Co-operative Union
of Canada was called in Ottawa where resolutions from the
co-operatives of all provinces were under consideration.
At that time a memorandum was prepared setting out the
co-operative objections to the recommendations and this
was presented to the Minister of Finance on 22nd March.
The memorandum urged:

1. That the surplus earnings of any co-operative should not be liable
to tax provided

(a) the co-operative was controlled on the principle of one member
one vote;

(b) that after paying expenses and setting aside depreciation and

other necessary reserves the net surplus was allotted according
to patronage; such patronage dividend to be paid in cash or to
be credited to members.
(Where the amount was credited to members it was suggested
that the Minister would be advised of the amount and that in
certain cases this amount would be taxable as income of the
member in that particular year). }

(c) that not over one-third of the business of a co-operative should
be with non-members.

2. That interest at a moderate rate paid on capital invested should not
be taxable.

3. That the portion of surplus arising from non-member business
should be subject to taxation.

If these recommendations had been accepted it would
have meant that income tax would be payable by co-
operatives on surplus arising from non-member business
and on any sum put into reserve which the Minister might
consider as being more than a necessary reserve.

While close contact was maintained with the govern-
ment there was no indication as to the government’s views
on the matter until the budget speech was delivered to-
wards the end of June.

It may be of interest to record that, at the instigation
of an organization ca]ling itself the Income Tax Payers’
Association, thousands of printed post cards were sent to
the government and other members of the House of Com-
mons. These cards were signed by individuals and urged
that co-operatives and public bodies, both municipal and
governmental, should be subject to income tax in the same
manner as other business; further that patronage dividends
should not be allowed as a deduction before arriving at
taxable income.

In his budget speech of 27th June, the Finance Min-
ister proposed the following with regard to taxation of
co-operatives:

1. That the present Section 4, sub-section p of the Income Tax Act
should be repealed as at 31st December, lp946

2. That, commenclnr with the financial year ending in 1946, co-
operatives and all other companies should be allowed to deduct
patronage dividends before arriving at taxable income, provided:

(a) they were paid in cash within six months from the end of the

financial year; -

(b) they might be used to revolve patronage dividends which had

been allotted after 1941, if

1. a prospect had been held forth that patronage dividends
would be paid;

2. that non-members be paid patronage dividends at the same
rate as members;

3. that a portion of the surplus must be subject to tax which
Eroq.td be not less than 3%, of the capital employed in the

usiness,

3. That provision was made that a new co-operative organized after
1st January, 1947, for the purpose of marketing products or pur-
chasing supplies would be exempt from income tax for the first three
years of business, provided it was a new business and did not take
over an existing business.

In his budget speech the Finance Minister also dealt
Earticular]y with the position of the Wheat Pools, although
is remarks can also be interpreted as applying to other
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co-operatives, The Minister indicated that no taxes
would be levied on the Pools for the years 1931 to 1941;
that for the years 1942 and 1943 patronage dividends paid
in cash by the Pools would be allowed; for the years
1944 and 1945 there would be no exemption since the
Pools were aware, when they allocated the 1944 and 1945
patronage dividends, that the Department of Justice had
given an opinion that they were not exempt. The Min-
ister indicated further that if the Pools were not prepared
to accept this propesal the courts would determine the
legal position.

The Finance Minister also indicated that private ele-
vator companies and the United Grain Growers Limited
would be allowed the same exemption for patronage divi-
dends distributed, or set aside for distribution in the years
1942 and 1943 as had been allowed to the Pools for the
same years for the money actually paid out.

Immediately following the public announcement, a
conference of the Co-operative Union of Canada was held
at Ottawa and a further brief was prepared and submitted
to the Finance Minister on 11th July last. This brief
urged:

1. That the proposed legislation failed to recognize the fundamental
difference between co-operatives and non-co-operatives.

That to compel the payment of the same rate of patronage dividends
to non-members as to members of co-operatives would interfere
seriously with co-operative development.

3. That the refusal to allow all of the surplus of a co-operative to be
distributed as patronage dividends, that is a tax having to be paid
on 3% of the capital employed, meant that part of the surplus of a
co-operative was to be treated as income.

4. That six months was too short a time to allow for the payment of
patronage dividends and an extension to a year was requested.

5. That new co-operatives which might have been organized prior to
Ist January, 1947, should be granted equal exemption to those
organized thereafter.

6. Th?; 41'160 tax should be levied on any co-operative for any year prior

to :

2

H

Following the presentation of this brief, frequent
interviews were held by vour representatives with the
acting Minister of Finance and officials of the Department
of Finance throughout the month of July. These meetings
were held with a view to urging that the legislation to be
brought down should be more in accord with the views of
the co-operatives.

The bill implementing the government’s proposals was
introduced into the House of Commons in August and
passed a short time later.

While very little time was available for consideration
of the actual wording of the bill, it was found that the
representations which had been made had been successful
in securing substantial changes from the original proposal.
As enacted inte law the bill provides that patronage divi-
dends paid by a co-operative, or any other company, shall
be deducted before arriving at taxable income if these are
paid within twelve months after the taxation yvear or used
to revolve patronage dividends taken at any time in the
past.

In the case of your organization patronage dividends
are regarded as being paid if they are used to purchase
elevator and commercial reserve deductions to be credited
to Pool members entitled thereto.

Patronage dividends may be paid to members only

or to members and non-members. If dividends are not

id to non-members, the su?zlus arising from non-member

usiness would be taxable. In this connection the surplus

arising from non-member business cannot be paid out as a

patenc)lnage dividend to members until it has first been
taxed.
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For the financial year ending in 1947 and thereafter, if
the charter of the company or its bylaws or articles of
association do not hold forth a prospect of a payment of a
patronage dividend, an advertisement must be published
to that effect prior to the commencement of the financial
year.

It should be noted, however, that the entire surplus
cannot be distributed as a patronage dividend and that
a sum equal to 39, of the capital employed in an organ-
ization remains subject to taxation.

With regard to new co-operatives, the Act still applies
only to new co-operatives commencing business after 1st
January, 1947, but a new organization will be permitted
to buy out an existing business and still come within the
exemptions.

Since the legislation was enacted, steps have been taken
by your organization to arrive at a basis of settlement
with the Income Tax Department for the period prior to
1946. It is hoped that definite information in this con-
nection may be available at the time of the annual meeting.

Industrial Development

, Vegetable 0Oil Plant

After many delays as a result of shortage of materials
and equipment and labour, it is expected that the vegetable
oil plant at Saskatoon will be completed and ready for
operation about 15th November, 1946. A manager has
been appointed and a full staff arranged for. It is hoped
that when the plant has been run in it will be possible to
attain all-out production. The demand for linseed oil and
oil cake meal still remains strong.

In connection with the marketing of the production of
the plant, it is the desire of your Board that this should be
done through co-operative channels if at all possible.
Discussions have already taken place with the Saskatche-
was Federated Co-operatives and Interprovincial Co-
operatives to see if a plan can be worked out to provide
for such distribution.

The distribution of linseed oil and oil cake meal is still
under the control of the Oils and Fats Administrator and
the Feeds Administrator and certain difficulties have been
encountered. Under existing regulations, it may not be
possible to secure the degree of co-operative distribution
to be desired. However the policy of distribution through
co-operative channels will be brought into fullest possible
effect just as soon as present-day regulations will permit.

Flour Mill

Your Board has also approved plans for the construc-
tion of a 1,000 barrel flour mill and 500,000 bushel grain
storage on the Pool’s industrial site at Saskatoon.

The work of pouring concrete for the grain storage and
preliminary work on the basement of the flour mill is now
under way. Orders have been placed for complete flour
milling equipment. Here again delivery is delayed and it
}:hml' y that this equipment will be available before next

Construction work on the flour mill and grain storage
will be pressed, so that it should be possible to proceed
immediately with the installation of milling equipment
as soon as it becomes available.

The Saskatchewan Federated Co-operatives, who
already operate a small flour mill at Outlook, Saskatche-
wan, have been kept informed as to progress being made
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for the establishment of the new flour mill at Saskatoon.
An agreement has also been arrived at between the Fed-
erated Co-operatives and your organization in connection
with the liquidation of the Outlook mill when the mill at
Saskatoon comes into full production.

Other Industrial Development

A committee of your Board has endeavoured to main-
tain close contact with the National Research Council in
connection with the process worked out by that body for
the production of starch, part of which would be converted

o glucose and part for the production of glycol, and the

Council has been advised that your organization is inter-
ested in the commercial development of these two pro-
cesses.

Additional research work is being carried on at Ottawa
in connection with thgdproductiﬂn of glycol. The starch
process is now regarded as complete and will shortly be
available for commercial development.

Financing

No special plan for financing the industrial develop-
ment has been worked out by your Board. Consideration
of this matter had been deferred until the income tax
position was cleared up at Ottawa. [n the meantime the
vegetable oil plant will be operated as part of the industrial
division of the parent body, Saskatchewan Co-operative
Producers Limited, and the capital expenditures are being
financed out of the funds of the organization as has already
been explained in certain of our financial reports.

Non-Delivery Strike

In recent weeks a non-delivery of farm products strike
was called by the Alberta Farmers Union and later en-
dorsed by the United Farmers of Canada, Saskatchewan
Section. A strike ballot had been taken by the Alberta
organization, the ballot paper setting out the various re-
quests of the organized farmers. Most of these items had
been approved by the Wheat Pool organizations and the

ian Federation of Agriculture.

During the period of the strike, however, chief em-

asis was placed on the request for the establishment of a
act-finding board to determine parity prices for agricul-
tural products. It would appear to be the intention to
follow this up with the request that parity prices should
be established for all farm products.

It will be recalled that at the last annual meeting of Pool
delegates a resolution was passed recommending that an
agricultural advisory committee be set up to determine
parity as between the production of the farm and the
supplies and implements of production purchased by the
farming industry. Following the last annual meeting this
resolution was submitted to and approved by the Saskat-
chewan Federation of Agriculture, later by the Western
Agricultural Conference and finally by the Canadian
Federation of Agriculture at its last annual meeting.

In the submission of the Canadian Federation of Agri-
culture to the federal government in March, 1946,
reference was made to the importance of setting about in a
scientific and business-like manner to determine the best
method of establishing economic equality for agriculture.

It may be noted that the Wheat Pool organization has
been in favour of a policy of parity for a period of years,
and is still carrying on research into this question.
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In the United States the parity principle was incor-
porated in farm price legislation beginning with the
Agricultural Adjustment Act of 1933. Numerous ideas
have been advanced as to what constitutes parity or a
parity price. It was set out in the Act that it was the
policy of Congress amonFst other things to “re-establish
prices to farmers at a level that will give agricultural
commodities purchasing power with respect to articles that
farmers buy equivalent to the purchasing power of agri-
cultural commodities in the base period.” This still
remains the definition of parity in the United States.

It was found necessary in the United States to establish
different base periods for different commodities. The base
period for agricultural commodities, other than potatoes
and tobacco, is August, 1909, to July, 1914. owever,
provision is made for using the base period August, 1919,
to July, 1929, or some part thereof, for commodities for
which satisfactory price data are not available for the
1909-1914 period. Il)‘he base period for potatoes, and all
types of tobacco other than Burley and flue-cured, is also
August, 1919, to July, 1929, while the base period for these
two types of tobacco is August, 1934, to July, 1939.

It is understood that at the present time there are
three major and nine minor base periods which are used in
determining parity prices in the United States.

There is no legislation in Canada dealing with the
principle of parity. The matter has been discussed in
recent years in the House of Commons and a definition of
parity was given in 1943 by the present Minister of Agri-
culture when he said “a parity price is the price of the
commodity which will give a purchasing power with
respect to articles the farmer buys equal to the purchasing
power of such commodity in the base period.” The base
period which the Minister referred to was the average of
1926-29.

A study of the principles of parity was instituted by
your organization during the present year, long before the
question was raised 1:?1 the Alberta farm organization, and
a separate report will be submitted to the delegates. It
may be pointed out that before definite parity prices can
be established it will be necessary to secure general accept-
ance of a definite base period and also of the price indices
which are to be used in working out the parity formula,
While 1926-29 has been discussed as a generally satisfac-
tory base period for farm prices, recent discussions at
Ottawa have indicated that consideration might be given
to the year 1945 or to the average of 1943-45. There are
at least eighteen different methods of working out a
parity price for farm products, the use of any one of which
cou]c{ be supported with reasonably sound argument.

As Pool delegates are aware, your organization took no
'part in the farm delivery strike. When the matter was
irst announced publicly the whole situation was reviewed
by your Board.

Country elevators are operated under licenses granted
by the Board of Grain Commissioners in accordance with
the provisions of the Canada Grain Act and regulations
thereunder. In addition Saskatchewan Pool Elevators
Limited, as well as all other country elevator organiza-
tions, acts as agent for the Canadian \{Iheat Board under a
definite agreement in which the elevator company under-
takes to make its facilities available to producers, without
discrimination, for the receiving, storing and shipping of
grain offered by growers.

So far as your Board is aware no strike vote was taken
in Saskatchewan. Any action on the part of local groups
apparently resulted from a request for co-operation from
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the U.F.C. head office and was entirely voluntary on the
part of those local groups.

Instructions were issued to travelling superintendents
and elevator agents that the general policy would be to
open Pool elevators on each business day as in the past,
and to operate in accordance with the terms of the license
issued by the Board of Grain Commissioners. Agents
were also requested to deal with any situation which might
arise in a common sense manner. In any circumstance
agents were requested to remain on the job to make
settlements for outstanding storage tickets and to discuss
delivery and marketing problems with any Pool members
whe might present themselves.

Some criticism has been directed against your Board
and against the organization because of failure to partici-
pate in this non-delivery strike.

Your directors would refer you to the statement in the
last annual report which reviewed what had been accom-
plished in the interests of western grain producers as a
result of negotiations carried on by the Wheat Pool organ-
izations during the war years.

It is the considered opinion of your Board that the best
interests of western farmers will be served by the main-
tenance of a strong provincial and national organization
set up on a sound democratic basis and which will be in a
position to represent at all times the condition of the whole
agricultural industry in Canada.

Much time and work was spent before a national farm
organization was brought into operation reprmenting all
phases of the agricultural life of Canada. Because of our
tremendous distances it was not an easy task to secure
appreciation of the fact that the various branches of

adian agriculture are interdependent., But over the
years machinery for dealing with farm problems on a
national basis has been developed and your Board is of the
cﬁinion that this should be given full o%gortunity to fulfill
the purpose for which it was created before independent
action is undertaken.

It may be argued that in Februar‘f;, 1942, it was neces-
sary for the Saskatchewan Wheat Pool organization to
organize a province-wide delegation of farmers and busi-
ness men to urge upon the Dominion Government the need
for improving the price position of wheat and that this
was not done by the national organization on behalf of this
province. The answer to that may well be that the
decision to send the delegation was made by the annual
meeting of Saskatchewan Wheat Pool delegates in 1941,
after a thorough review of the whole situation. The
Canadian Federation of Agriculture was kept fully advised
of that development,

Future Policy

The report of the directors of Canadian Co-operative
Wheat Producers Limited has outlined in detail the terms
of the wheat agreement between Canada and Great Britain
completed on 25th July, 1946.

At the last annual meeting it was pointed out that the
Dominion Government policy regarding wheat at that
time [l)mvided for a floor price of not less than $1.00 per
bushel basis One Northern, Fort William, for the five crop
years ending 3ist July, 1950. As a result of the agreement
entered into between the governments of Great Britain
and Canada this policy has been changed and growers
are guaranteed an initial payment of $1.35 per bushel on
all wheat delivered to the Wheat Board during the period
1st August, 1945, to 31st July, 1950.
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As a result of the British wheat agreement, it may also
be assumed that the wheat futures market of the Winnipeg
Grain Exchange will remain closed throughout the entire
period, as the terms of the agreement can only be carried
out by the Canadian Wheat Board.

As indicated in the report of Canadian Co-operative
Wheat Producers Limited, your Board is of the opinion
that, while the bilateral agreement with Great Britain for
wheat provides a useful medium of securing a degree of
stability in the price of wheat to be received by Canadian
wheat producers in the next four years, the answer to many
of the problems affecting the marketing of wheat will be
found in an international wheat agreement between the
principal exporting and importing countries, and involving
minimum prices for the protection of producers as well as
maximum prices for the protection of consumers.

We do not believe that the completion of a bilateral
agreement with Great Britain should lessen the effort to
secure the completion of an international agreement;
neither is there anything in the present agreement which
will prevent the completion of an agreement on a wider
scale just as soon as the necessary international co-opera-
tion can be secured. As was pointed out in the central
report, the British wheat agreement provides that its terms
are subject to any modification or amendment which may
be necessary to bring it into conformity with any inter-
national agreements or arrangements which may hereafter
be entered into, and to which the British and Canadian
governments are parties. (It will be recalled that these
two governments are both parties to the international
negotiations which are being carried on at the present
time).

When the developments of the past three or four years
are reviewed, it will be found that many of the recom-
mendations approved in former annual meetings have been
made effective. The Canadian Wheat Board will con-
tinue to function as the sole marketing agency for wheat
until 31st July, 1950, at least.

Your Board believes, however, that the marketing of
oats, barley and rye should also be brought within the
sphere of operations of the Board. Speculation in food-
stuffs should be eliminated for all time in Canada.

While no final decisions have been made with respect
to the introduction of an international wheat agreement,
progress in this field can be reported as indicated by the
review in the Central report.

A year ago your Board recommended that the present
Wheat Board initial payment of $1.25 a bushel should be
maintained as long as production costs remain at present
levels. Production costs have risen in the intervening

eriod and, as indicated above, the initial payment has
increased to $1.35 a bushel, which is guaranteed for
the next four years.

As a result of certain increases affecting farm costs,
your Board has advised the Dominion Government that,
if the prices of those goods and services which farmers buy
continue to rise as a result of the removal of price controls,
the price of wheat and other farm commodities must be
adjusted accordingly.

We believe, however, that it is in the national interest,
as well as in the best interests of the agricultural industry,
that the government should maintain its price controls
and at the same time maintain a proper relationship
between the price of farm commodities and the price of
those goods and services which constitute farm living and
production costs. After all it is the purchasing power of a
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bushel of wheat, rather than its monetary price, which
finally determines the standard of living in Saskatchewan
farm homes.

There are still a number of important matters affecting
the marketing of wheat which call for adjustment.

At the present time the Canadian consumer buys his
bread and flour requirements on the basis of a wheat price
of 773 /8c bushel basis One Northern, Fort Willtam.
This price for wheat for domestic consumption is entirely
too low and is out of line with prices for everything else.

The lowest price at which export wheat is being sold to
Great Britain is $1.55 per bushel basis One Northern at the
Lakehead, while export sales to other countries have been
made at $2.12 per bushel.

On the basis of the lowest export price of $1.55 per
bushel, domestic consumption of wheat and flour is being
subsidized to the extent of 77c per bushel. Of this amount
all Canadian taxpayers contribute 47c¢ per bushel, which
is the difference between the ceiling price of 77 3 /8¢ and
the price of $1.25 per bushel received by the Wheat
Board. The balance of 30c per bushel—the difference
between the export minimum price of $1.55 and the price
of $1.25 per bushel received by the Wheat Board for
domestic sales—is contributed directly by the wheat
growers.

The present ceiling price of 77 3/8c per bushel for
wheat bears no relationship to the realities of the situation
and your Board has urged that this position be remedied.
The effect on the opinion of importing countries, as to the
value of Canadian wheat so long as this present unreason-
able ceiling price is maintained, could be very disastrous
to the whole wheat-growing industry in the future. A
country, which is asked to pay $2.12 per bushel or even
$1.55 per bushel for a commodity which has a value of
only 77 3 /8¢ to its home consumers, is liable to give serious
consideration to this disparity when better supplies are
available.

While it may be said that the subsidy of 47c per bushel
is provided by all of the taxpayers of Canada, including
the consumers of wheat as well as the producers, the net
result is to create a wrong impression in the minds both
of the Canadian people and the people of importing coun-
tries as to the actuaf value of Canadian wheat. Further,
it is the opinion of your Board that the government has
no right to compel western wheat growers to contribute the
substantial subsidy of 30c per bushel on wheat used for
domestic consumption, and this meeting should again
insist that this unfair and unjust levy on wheat growers
be immediately removed.

In connection with the marketing of coarse grains, your
Board recently made representations to the Minister of
Trade and Commerce urging that steps should be taken
to provide a degree of stability in coarse grains prices for
a period of vears. We have submitted a strong recom-
mendation that floor prices for the next four years should
be established on coarse grains on the basis of not less
than the present ceiling prices, excluding the equalization

ayment. This matter has also been presented to the

hairman of the Agricultural Prices Support Board, who
has advanced a sugge:tion that instead of supporting feed
grain prices directly the same result can be secured if
satisfactory and stable minimum prices can be maintained
for meats, dairy and poultry products.

An invitation has been extended to the Chairman of the
Agricultural Prices Support Board to attend this meeting
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and, if he is able to accept, an opportunity will be given
to go more fully into the whole question.

Your Board has also had under review the position of
the malting premium on barley. At the present time this
is limited to 5c per bushel. We have advised the govern-
ment that this limitation of a 5¢ premium is not fair to
the grower of malting barley and have strongly recom-
mended that it be removed, so that malting companies
may be in a position to pay a reasonable return to the
grower for the extra expense involved in the production
of barley suitable for malting.

As indicated in the Central report, the government has
announced that no final payments will be made on the
grain marketed through the Wheat Board for the crop

ear 1945-46, and that the surplus arising from the mar-
etilng of that year's crop will be included in the five-year
pool.

Your Board has strongly protested this decision and
has urged that settlement for 1945-46 crop be made in
accordance with the terms of the Wheat Board Act, which

rovides for a final settlement to growers when the crop
Eas been disposed of and the year’s operations wound up.

In order to meet the situation which is likely to develop
in the future, your Board recommends:

1. That the Government of Canada should be asked to provide
aggressive leadership in the formulation of an international wheat
agreement between the riniiipal importing and exporting countries,
which agreement would provide minimum prices for the protection

of producers as well as maximum prices for the protection of con-
sumers,

2. Since national control is essential to a successful international
agreement, the Canadian Wheat Board should continue to function
as the sole marketing agency for all grain Jrown in Canada, including
oats, barley and rye, as well as wheat and flax.

3. That the present artificial ceiling price on wheat should be removed
and a domestic grice for wheat established at not less than the price
paid by Great Britain.

4. That, in order to provide a degree of stability to coarse grains prices,
floor prices for the next four years should be established on coarse
grains on the basis of not less than the present ceiling prices.

5. That the present ceiling on the malting premium for barley should
be increased to 20c per bushel in accordance with the recommend-
ation of the Central Board.

6. That a final payment should be made to growers on wheat delivered
to the Wheat Board on the 1945-46 season’s crop as soon as possible
after that year's business has been wound up.

7. That, in the interests of a stabilized agriculture, every effort’should
be made to secure the adjustment of Dominion-Provincial relations
so that an adequate crop insurance scheme may be worked out, the
cost of which will be borne jointly by the Dominion and Provincial
Governments and by producers.

Your Board will continue to urge these adjustments,
both directly and also through the Canadian Federation of
Agriculture, until satisfactory results have been secured.

Conclusion

The year under review has presented various difficul-
ties. It is probable that attacks directed against the
development of the co-operative movement reached an
all-time high. In the field of agricultural co-operation it
may be anticipated that opposition will increase in pro-
portion as your organization continues to expand its
operations.

The strength of this, or any other co-operative organ-
ization, is measured in terms of loyalty and support of the
individual member. The best answer to the propaganda
of opponents of co-operative development—the answer
whicﬁ has been effective throughout the whole history of
your organization—is determination on the part of the
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individual member to increase the volume of grain, live-
stock or other commodities to be marketed co-operatively.

In the difficult days that lie immediately ahead, it
will be the duty of your Board to maintain a close watch
on all developments, both national and international,
which are likely to affect the agricultural industry. It will
be its aim to hold fast to what has already been achieved,
and to press forward toward the accomplishment of the
other objectives herein set out in co-operation with other
farm organizations, to the end that the greatest ible
degree of security and stability may be established for the
farm homes of Saskatchewan.

Respectfully submitted,

MARSH ADAMS
A. F. SPROULE

R. C. JOHNSON
JAS. McCALLUM
T. G. BOBIER
FRED MILNE

J. N. BURRILL
W.J. BALL

A. D. YOUNG
GEO. M. EMMONS
L. W. ELLIOTT

N. C. STEWART
H. A. CROFFORD
WM. McK. ROSS
A. W. FRIESEN

J. H. WESSON
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GEORGE A. TOUCHE & CO.

Chartered Accountants

356 Main Street
WINNIPEG

27th September, 1946.

To the Shareholders,
Saskatchewan Co-operative Producers Limited,
Regina, Saskatchewan.

We have examined the books and accounts of Saskat-
chewan Co-operative Producers Limited, Modern Press
Limited, Saskatchewan Co-o tive Livestock Producers
Limited, Saskatchewan Pool Elevators Limited and Sask-
atchewan Pool Terminals Limited for the year ended 31st
jul‘);. 1946, and have reported in statutory form on the
Balance Sheets of these Companies.

The amount shown under Deferred Charges as “Over-
yment 1929-30 Pool” is intended to be amortized over
uture years as conditions warrant or allow.

We have obtained all the information and explanations
we have required and, in our opinion, the appended Balance
Sheet is properly drawn up so as to present in consolidated
form a true and correct view of the state of the organiza-
tions’ affairs as at 31st July, 1946, according to the best of
our information and the explanations given, and as shown
by the books of the various companies; and in our opinion
al)l' the transactions of the companies that have come to our
notice have been within the objects and powers of the
companies.

Under the terms of the Retirement Annuity Plan there
is a liability of undetermined amount in respect of employ-
ees endgaged prior to Ist August, 1939; in the past year the
second payment was made to the Dominion Government
Annuities Branch in respect of the estimated total liability
amortized over ten years.

No provision has been made for income or excess profits
taxes on this year’s or prior years’ earnings.

GEORGE A. TOUCHE & CO.,
Chartered Accountants,
Auditors.
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SASEATCHEWAN CO-OPERATIVE PRODUCERS LIMITED
MODERN PRESS LIMITED
SASKATCHE?’AN CO-OPERATIVE LIVESTOCE PRODUCERS LIMITED

STATEMENT No. 1

ASEATCHEWAN POOL ELEVATORS LIMITED

and
SASEATCHEWAN POOL TERMINALS LIMITED
CONSOLIDATED BALANCE SHEET AT 31st JULY, 1948

Cash and Securitles
Cash in Banks. ai ..$16,676,323. 64
Cash Funds—Payors.... 3 669,012,
Dominion of Canada and Province of Saskatchewan Bonds (at cost). 8, 105 650. 00

$25,450,986. 3;

Accounts Recelvable, Current

% Btocks of Grain (as certified by responsibie officials ) . 10,393.457.84
Stock In Trade (as certified by responsible officials).. 20,726.72
Prepaid Taxes, Insurance and Other Expenses = 68.262.35

Total Current ABSets................cccceccinininieresrniniceaiiion. $36,695.548.36

Aocounts Recelvablo—Deferred
Province of Saskatchewan—S{nking Fund Interest
Account, 5
Growers’ ACCOUNTS............ueersiessessersresasens
Canadian Livestock Co-operative (Western
Intercontinental Pork Packers Limited
Pool Elevator Corporation..

$ 1,180,356.27
16,046.07

ed  20,622.58
35,600.00
384.000.00

Investments and Memberships, at Cost, less Reserve
Including amount paid on Poof Insurance Company
hares on wl'uch there is an Uncalled Balance of

1,636,624.92

170,071.52

LIABILITIES AND CAPITAL

Cheques, Vouchers, ete., Outstanding
Cheques and Money Orders
Grain Drafts, Cash Tickets, etc
Qutstanding Certificates

1,892.26
§ 9,412,047.91

Aoccounts Pa{lbln—Ouﬂ

Province of Saskatchewan re 1929-1930
Pool Overpayment
Principal. $844,933.89
Accrued Interest.... .. 104,318.02
— §  949,251.91
L T A T MR B R R L D R, 2,390,669.15
3,339,921.06
Total Current Liabilitles..............ccccoune $12,751,968.97
Deferred Liabilities
Province of Saskatchewan re 1929-1930 Pool Over-
payment 4,733,978.92
Elevator Deductions. . 12,188,060.07
Commercial Reserve... ,567,851.17
Capital... 9,412.00
Livestook Producers’ Eqnlty—OId 'Membership.... 184,842.80




&

Fixed Assets (Less Reserve for Depreciation)

Country Elevators and Coal Sheds

Terminal Elevators....

Land, Buildings an
toon

Agents’ Residences.................ccciceinmmmvese 97
ork Under Construction, 311,70
Sites—Terminal Elevators, etc,............. 1645.94
Stock Yards, Assembly Yards and Equipme: 30,074.84
Office Furniture and Fixtures 68,976.28
Automobiles and Sundry Equipment 46,226.37
8,817,321.77
Deferred Charges
Overpayment 1929-1930 Pool—Company's Share,
Less Reductions SFEOVEGs firvimy Evasbides i .$ 3,553,622.65
Stocks of Repair Parts and Supplies................ 107,954.00
3,661,576.65

$50,981,143.22
s

This is the Balance Sheet referred to in our report of 27th September, 1946,

Reserves
ModertotEiess Limtbad oo oo A s 7 $ 200,739.62
Saskatchewan Co-operative Livestock Producers
Limited—Transit Compensation Reserve.. 15,269.80
. 4,494,169.55

Saskatchewan Pool Elevators Limited

Excess Charges Refund—Season 1943-1944.,
Excess Charges Refund—Secason 1944-1945.,
Excess Charges Refund—S 1945-1946.

Undivided Surplus
Saskatchewan Co-operative Livestock Producers

Limited e g 57
Saskatchewan levators Limited...,

$ 84,5902
7 1,145,501.75

Contingent Liabilities
In Respect of Buildings and Work
Under Construction and Machinery
Under Purchase—Estimated .$4,520,000.00

Approved on behalf of the Board.

J. H. WESSON, Director
A. F. SPROULE, Director

GEORGE A. TOUCHE & CO., Chartered Accountants, Audifors.

4,710,178.97
5,213,445.38

1,003,426.58
2,267,885.59

1,230,092.77

$50,981,143.22




CONSOLIDATED BALANCE SHEET

The following explanations may be of value in considering the above

statement:
ASBETS
CASH AND SECURITIES

Dominion of Canada and Province of Saskatchewan Bonds—
$8,105,650.00: This represents the following Bonds valued at cost, viz.:

$ 3,000.00 Province of Saskatchewan 33{% Bonds due April 1, 1947
82,000.00 Province of Saskatchewan 3% % Bonds due April 15, 1947
8,000.00 Province of Saskatchewan 3%;%, Bonds due June 15, 1947
259.000.00 Province of Saskatchewan 33; 7 Bonds due April 15,1948
l.l44129,(;(110.00 Province of Saskatchewan 42% Debentures due October

40,000.00 Province of Saskatchewan 4% Bonds due August 15, 1953
25,000.00 Province of Saskatchewan (industrial Development 3%
Liebentures due February 1, 1955
2,000,000.00 Dominion of Canada 13{% Bonds due November 1, 1950
1,750,000.00 Dominion of Canada Seventh Victory Loan 3% Bonds,
due February 1, 1962
1,500,000.00 [;orninion of Canada Eighth Victory Loan 3% Bonds, due
October 1, 1963
1,000,000.00 Dominion of Canada Ninth Victory Loan 3% Bonds, due
‘.September 1, 1966.
The market value of the bonds at the date of the Balance Sheet
exceeded the cost price of $8,105,650.00.

ACCOUNTS RECEIVABLE—CURRENT

Sun 762,115.18: This item is comprised ljprirn:ipzull of accrued
handling charges on grain in store in Country and Terminal Elevators,
accrued interest on bonds, sundry loans and advances.

Stocks of Grain—Less Stored Grain—$10,398,457.84: This
amount represents the value of grain on hand in various itions at
31st July, 1946, less the liability for stored grain. Values of open mar-
ket grains have been based upon Winnipeg market cash clnsinF prices
at 31st July, 1946, or upon open sales contracts where applicable, after
allowance, where necessary, for freight and other charges.

Values of Wheat and Flax deliverable to the Canadian Wheat Board
have been based upon Wheat Board prices, less freight where necessary.

Stock-In-Trade—$20,726.72: Includes the value of job stock and
newsprint on hand at Modern Press Limited, Saskatoon, at the date of
the Balance Sheet.

Prepald Taxes, Insurance and Other Expenses—$68,262.85:
This amount represents prepayment of various items chargeable to the
operations of the succeeding year.

ACCOUNTS RECEIVABLE—DEFERRED

Province of Saskatchewan—Sinking Fund Interest Account—
$1,180,356.27: Under the terms of the Supplementary Agreement with
the Province of Saskatchewan dated 17th March, 1933, any payments
made by the Company in excess of monies expended by the Province
in respect of the 1929-1930 Pool Overpayment Account will accrue to
the benefit of the Organization, to be taken into consideration in the
final accounting in respect of the liability referred to. As the rate of
interest paid by the Company to the Province, namely 5%, is in excess
of that paid by the Province on the 414% Debentures, 1951, such
excess payments have been made and are reflected in the Sinking Fund
Interest Account.

Growers’ Accounts—$18,046.07: Items comprising this amount
are made up as follows:

Advances Against Reserves..............ccconns .5 1,364.66
Seed Grain Advances Against Reserves . 12,073.86
Contract Notes—1928-1933 Pool.............. ... 2,607.55

$16,046.07

Canadian. Livestock Co-operative (Western) Limited—
$20,622.58: This represents the Saskatchewan Co-operative Livestock
Producers Limited portion of undistributed surplus earnings of Can-
adian Livestock Co-operative (Western) Limited, set aside in Equity
Account during seasons 1935-1936 to 1945-1946 inclusive.

Intercontinental Pork Packers Limited—$85,600.00: In order
to permit the Saskatchewan Co-operative Abattoirs Limited to wind
up its affairs, the agreement between that Company and Intercon-
tinental Pork Packers Limited, Saskatoon, Sask., was purchased by
Saskatchewan Co-operative Producers Limited durimi the past year.
The above amount represents the balance due to the latter Compan{
under the agreement referred to, and is repayable in semi-annual instal
ments of $5,000.00 each with interest at 5 per cent.

Pool Elevator Corporation—Buffalo—$384,000.00: This amount
represents the balance owing on the sale price of the Buffalo Terminal
and is repagable in thirty (30) semi-annual payments of $12,500.00 each
in United States Funds, due 1st February and st August, 1950 to 1964
inclusive, and a final Fnyment of $9,000.00 due 1st February, 1965, with
interest at the rate of 414 per cent.
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Investments and Memberships—$170,071.53: This amount
represents investment in Shares and Memberships at cost, less a reserve
of $50,000.00 which was set aside from Surplus Income of Saskatchewan
Co-operative Producers Limited in Season 1936-1937 to provide against

E\ﬂthe Company’s investment in Canadian Co-operative Wheat
Pl't;dﬁcers Limited. Details of the Investments and Memberships are
as follows:

Canadian Co-operative Wheat Producers Limlted

500 Shares of $100.00 each... verrenenene§ 50,000.00
Canadian Pool Agencies Limited
667 Shares of $10 00 cach e RSt Y s W LG0T

Pool Insurance
1,250 Shares of leO 00 each.
Premium of $12.00 per Share...

>

Less Unpaid Thereon....

——  107,500.00
Canadian le:stnck Co-operative (Western) Limited

8 Shares of $1.00 each.. 8.00
Saskatchewan peranv

450 Shares of $10.00 ea 4,500.00
Saskatchewan Federated Coooperanvs Limited

1 Share of $100.00.... 100.00
Local Co-operative Assocmtiuns—‘;undry Shares 3,286.52
Rural Te] hone Companies—Sundry Shares... .. 1,507.00
Winni rain and Produce Exchange Clearlng ‘Associa-

tion Limited—10 Shares... |2,250 00
Lake Shippers’ Clearance Association—1 Mzmbership 000.00
Winnipeg Grain Exchange—6 Memberships.... o 30 950.00
Riverside Country Club Limlted Saskatoon

2 Shares of $150.00 each... 300.00

$220,071.52

TR T NS TR SR I T SR R o 50,000.00

$170,071.52

FIXED ASSETS
Country Elevators and Coal Sheds—$4,656,222.38: Included in
this amount are the following items:

Plant Value Depreciation Net Value
Country Elevators.........$15,821,412.87 $11,168,715.36 $ 4,652,697.51
Coal Sheds 6,649.38 3,124.50 3,524.88

$15,828,062.25 $11,171,839.86 $ 4,656,222.39
Terminal Elevators—$2,700,1568.81: The following are the details
of the amount shown in respect of this asset:
Plant Value Depreciation Net Val
3,128,280.69 $ 2,311,571.07 $ BI670962
1,225.574.67 862,976.64 362,598 03
75, 37! .80 5.3
4,092,647.66 2,571 797 oo 1,520,850.66

$ 8,521,874.82 § 5,821,716.51 § 2,700,158.31

Terminal No. 4
Terminal No.
Terminal No.

Terminal No.

The above values are exclusive of Sites, which are shown under the
heading of “Sites—Terminal Elevators, etc.”, details of which appear
on the next page. Terminal No. 6 is a leased elevator and the Plant
Value, which is for equipment only, has been fully depreciated.

The net value of Terminal No. 5, as shown by our books_at the time
of the explosion, has been retained in our asset accounts pending final
settlement of our claim for damage resulting therefrom. It is antici-

ated, in this connection, that the amount to be received from the
ranceCompanies concerned will at least equal the book valueshown
on the preceding page.

Land, Bulldings and Machinery—Regina and Saskatoon—
$112,965. 97: This Includes the following items:

Regina: Plant Value Depreciation Net Value
Head Offiice Building.. $180, 000 00 3146,334 37 $°33 665 63
Bl e il 25,397.75 25,397.75
Furniture and Equipm 14,033 03 1 b K 280 13 .752 90

26,372.15 15,619.75 10,752.40

Site_....... . 12,725.00° = 12,725.00
Machinery and Eqqum e 92,366.21 69,984.92 22,381.29
Industrial Site... e 0,291.00 = 6,291.00

$357,185.14 $244,219.17 $112,965.97

Agents’ Resldenoes—$486,739.97: Included in this Asset are 510
Agents’ Residences valued at $861,716.02, agamst which there is a
Reserve for Depreciation amounting to $424 976.0

Work Under Construotion—$514,311.70: Thu represents sundry
construction and replacement work in progress in the Country Elevator
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and Terminal Departments, Modern Press Limited, Vegetable Oil
Plant, Flour Mill and Grain Storage, and alterations to the Head Office
Building, in progress at the year end.

Sites—Terminal Elevators, ete.—$251,845.84: The following is a
summary of the Sites which comprise this amount:
Terminal No, 4.
Terminal No. 5.
Terminal No. 7.
Elevator Sites
Cottage Sites.....
Regina Warehouse Site.

$251,645.94
Stock Yards and Equipment—$39,074.84: This includes the fol-
lowing items:

Plant Value Depreciation Net Value
..526,035.46 § 6,214.11 $19,821.35
2,048.70 301.57 1,747.13
4,958.07 650.81 4,267.26
7,626.31 3,387.21 4,239.10

$40,668.54  $10,593.70  $30,074.84

Stock Yards.........
Assembly Yards.
Country Scales and Sheds.
Tattoco Equipment

DEFERRED CHARGES:

Ovarrarmant 1929-1930 Pocl—Company’s Share—$§3,553,622.-
86: The following Is a summary of this account;
Balance at 31st July, 1945............. B T $4,509,269.32

Deductions:

Increase in Province of Saskatchewan

414% Debentures, 1951 Sinking Fund

Interest Account:
Balance at 31st July, 1946.. -...$1,180,356.27
Balance at 31st July, 1945.. 1,069,643.49

Inprease .o i 9. 110,712.78
Appropriation from Surplus Income—
Season 1945-1946................nvenennin.  844,933.89
e ML 3 i P T

$3,553,622.65

LIABILITIES

CHEQUES, VOUCHERS, ETC., OUTSTANDING

Outstanding Certiticates — $11,892.28: This represents the
amount due on Growers' Certificates covering deliveries to the various
seasons’ Wheat and Coarse Grains Pools, which have not been pre-
sented to Head Office for payment.

ACCOUNTS PAYABLE—CURRENT

Province of Saskatchewan—$9849,251.91: This amount represents
the principal payment due 15th September, 1946, together with interest
accrued to 3lst July, 1946, on the total liability to the Province in
respect of the 1929-1930 Pool Overpayment.

Sundry—$2,390,669.15: This amount consists principally of
Accrued Expenses and Loan Accounts.

DEFERRED LIABILITIES

Province of Saskatchewan re 1929-1080 Pool Overpayment—
$4,733,978.92: This represents the balance owing on the above account
after cnm?leting payment of the 1946 instalment of principal which is
provided for under the heading of “Accounts Payable—Current.”

In accordance with terms of our asgrecment, the amount of $4,733,-
978.92 is to be repaid with interest at rper cent. rcr annum in five'equal
a.mg;al ;l;gy_}nents, the first payment of principal falling due 15th Sept-
ember, 1947,

CAPITAL, RESERVES, ETC.

Elevator Deductions—$12,188,0680.07; Commercial Reserve—
$8,567,851.17: Funds In respect of E’levator Deductions are invested in
Saskatchewan Pool Elevators Limited, and in respect of Commercial
Reserve in the remaining investments, loans and fixed assets, etc.

(g}nm—sm.ua.ooz No increase has taken place in the subscribed
capital during the year.

Producers’ Equity—Old Membership—$184,842.80: The fol-
owing is a summary of this Account:

:!Iam:e at 3lst July, 1945 il i .. $186,362.69
uct:

Prior Season’s Adjustments—Net, § 34.44

Equity Office Expenses—1945-46... 1,485.45 =03

$184,842.80




RESERVE ACCOOUNTS

Modern Press Limited—$200,739.62: This represents the surplus
earnings of this Company for the past four years, which have been
transferred to this Account.

Transit Compensation Reserve—$15,269.80: This represents the
amount of fees obtained in excess of claims and expenses in respect of
insuring livestock against loss while in transit to Stock Yardsand Pack-
ing Plants during the past two seasons.

Saskatchewan Pool Elevators Limited—$4,494,180.55: No
change has taken place in this Account during the past year.

EXCESS CHARGES REFUNDS
Season 1943-1944—85,218,445.38: The following is a statement o
this Account:

Balance at 31st July, 1945...

....$5,213,484.85
Less Adjustment—Season 1945-1946.. 39.47

$5,213,445.38

Season 1844-19456—8$1,008,426.58: This represents the balance of
the amount allocated as an Excess Charges Refund to members on grain
delivered to the Company’s facilities during Season 1944-1945, after
deducting the portion used for the purchase of Reserve Certificates for
transfer to their account.

The above amounts are held subject to the condition that the funds

may be used for the payment of any income tax which may be levied
against the Company,

Season 1945-1946—$2,267,885.50: This amount has been allocated
from the past season’s surplus earnings of the Elevator Company, less
such sum as may be required for payment of income and excess profits
taxes on the taxable income of Season 1945-1946 in accordance with a
resolution of the Board of Directors dated 28th September, 1946.

UNDIVIDED SURPLUS

Saskatchewan Co-operative Livestock Producers Limited—
$84,501.02: The following is a statement of this Account:
Balance at Ist August, 1945 ... ...$  24,245.33
Surplus Transferred for the year 1945-1946 L ,345.

$ B4,591.02

Saskatchewan Pool Elevators Limited—$1,145,501.756: The
following is a statement of this Account:

Balance at Ist August, 1945...

Less Dividend of 3% on Capita

...5$1,511,357.75
365,856.00

$1,145,501.75
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SASEATCHEWAN CO-OPERATIVE LIVESTOCK PRODUCERS LIMITED

SASKATCHEWAN CO-OPERATIVE PRODUCERS LIMITED
MODERN PRESS LIMITED

SASEATCHEWAN POOL ELEVATORS LIMITED
and
SASEATCHEWAN POOL TERMINALS LIMITED

STATEMENT No. 3

CONSOLIDATED CAPITAL STATEMENT AS AT 31st JULY, 19848

$38,229,174.25 $3B,229,174.25

Capital Receipts Dr. Cr. Approved Programme of Building
1 R R $  129,412.00 and Work Under Construction
Sommen:iul Reserve.. 6,567,851.17 (Estimated Expenditures) Dr.
Elevator Deductions.. 12,188,060.07 Vegetable Uil Plant.........................
Livestock Pool Equity 184,842.80 Flour Mill and Grain Storage
Reserve Accounts—Subsidiary Companies 4,710,178.97 Head Office Building Alterat
Undivided Surplus—Subsidiary Companies, 1,230,092.77 Country Elevators and Agents’ Res-
Excess Charges Refund—Season 1943-1944, 5,213,445.38 idences....
Excess Charges Refund—Season 1944-1945. 1,003,426.58 Terminals..
Excess Charges Refund—Season 1945-1946 2,267,885.59 Modern Pr
Deferred Loans Qutstanding.. 4,733,978.92 S
or—r 4 $ 5,034,311.70
$38,229,174.25 Less Paid on Account (Work under B
Construction and Machinery Un-
Capital Expenditures der Purchase) 514,311.70 S BBl
PRI T 4,520,000.
Flixed and Sundry Assets Balance—Surplus Available as Working Capital for
Fixed Assets (Less Reserve for Depreciation)............. $ 8,8%,311.77 Season 1946-1947 (Subject to Dividends and Taxes).... 19,423,579.39
Investments and Memberships (Less Reserve)........ 170,071,52
Detferred Accounts
Accounts Receivable—Deferred.. 1,636,624.92
Deferred Charges 3.661,576.65




CURRENT POSITION AS PER CONSOLIDATED BALANCE SHEET as at 31st JULY, 1946

Current Assets... ....536,695,548.36
Current Liabilities .. 12,751,968.97
Current Position 88 Per Balance SHeet...............cooo.eeoeoererormmemeniessonesss e 5 23,943,579.39
Less:

Estimated Capital Expenditnr:s to Complete Programme of Buﬂding and
Work Under Construction.... ! v 4,520,000.00

ce—Surplus Avatlable as Working Capital for Season 1946—1947 (Subject to
Dividend5 and Taxes).......ccuiciin ....$19,423,579.39

STATEMENT No. 2 (2)
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BOURCE OF CAPITAL FUNDS
Stock Subscriptions
Deductions from Pool Payments....
Retained From Operations..............
Province of Saskatchewan-—Loan.., — -

TOTAL CAPITAL RECEIPTS

SASEATCHEWAN CO-OPERATIVE PRODUCERS LIMITED
MODERN PRESS LIMITED

SASEATCHEWAN CO-OPERATIVE LIVESTOCK PRODUCERS LIMITED

SASEATCHEWAN POOL ELEVATORS LIMITED
and
SASEATCHEWAN POOL TERMINALS LIMITED

Livestock Pool
Equity
Account
Commercial Elevator Old Reserve Undivided
Capital Reserve Deductions Membership Accounts Surplus
............................ $129,412.00 $ —_— $ — -— 5 — —
- 6,567,851.17  12,188,060.07

= 184,842.80  4,710,178.97  1,230,092.77

STATEMENT No. 3

SOURCE OF CAPITAL FUNDS, ANALYSIS OF EXPENDITURES OF CAPITAL FUNDS AND SURPLUS CAPITAL, AS AT 31st JULY, 1946

Excess
Charges
Refund Deferred
Seasons "43-"44 Loans
'44-'45,'45-'46 Outstanding Total
$ e $ —_— $ 129,412.00
—_ —_— 18,755,911.24
8,484,757.55 4,609,872.09

— 14,609,
4,733,978.92 4,733,978.92

..... $129,412.00 $6,567,851.17 $12,188,060.07 $184,842.80 $4,710,178.97 $1,230,092.77

$8,484,757.55 $4,733,978.92 $38,229,174.25
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ANALYSIS OF EXPENDITURES STATEMENT No. 3—Continued
OF CAPITAL FUNDS
Deferred Accounts Receivable:

Province of Saskatchewan Sinking
Fund Interest Account.. $§ — §/ — $ = g $ - $§ - $ — $1,180,356.27  $1,180,356.27
Growers' Accounts...., 2 - 16,046.07 —_— -_ . = =
Canadian Livestock
(Western) Limited..... —_ —_ — 14,157.28 — 6,465.30 —_ —_ 20,622.58
Intercontinental Pork P - 35,600.00 — - - —_— —_ -_— 5,600.00
Pool Elevator Corporation Buﬁalo — - 384,000.00 — _ — — — 384,000.00
Investments — 16,301.82 153,760.70 9.00 — — — —_ 170,071.52
Fixad Assets. 129,412.00 279,591.26 8,346,996.89 42,539.82 18,781.80 - o - 8,817,321.77
?cndlturea Approved {for Compl le-
f Programme of Building nnd
gort Unde{J %onstpructlon nr(lgo
achin naer urchase n-
tingent Liabllty )...cimiciiisiiaiannics —_— 2,273,042.18 2,065,000,00 _— 181,957.82 — — — 4,520,000.00
D 55:10%0 Pes Overpa
ool Ove ment—
Company’s ShATE... oo scom = = e = Bt = L 3,553,622.65  3,553,622.65
Stocks of Repair Parts and Supplies —_ _ 107,954.00 —_— — — —_ —_ 107,954.00
TOTAL CAPITAL
EXPENDITURES............ccoeivei $129,412,00 $2,620,581.33 $11,057,711.59 §$ 56,706.10 §$ 200,739.62 $ 6,46530 § — $4,733,078.92 $18,805,594.86
BALANCE—SURPLUS CAPITAL.. § — $3,947,269.84 $ 1,130,348.48 $128,136.70 $4,509,439.35 $1,223,627.47 $8,484,757.55 § —_ $19,423,579.39
TOTAL CURRENT ASSETS— (As Per Consolidated Balance Sheet—Statement *1"). ﬂg g’:{g{ ggg gg

TOTAL CURRENT LIABILITIES (As Per Consolidated Balance Sheet—Statement “1

BALANCE—Current Position....
Less: Estimated Capital Expenditures to Comp]ete Progmmme ‘of Bmldmg ‘and Work Under Construction and’ Mnchmery ‘Under Purchase..

BALANCE—Surplus Capital (Subject to Dividends and Taxes)...........cccoocimmimmniisnmnmisinians comimsssasssmmssssinians e $19; 423,579 39
_

523 943 579, 39
B 20,000.00




STATEMENT No. 4

SASEATCHEWAN CO-OPERATIVE PRODUCERS LIMITED
MODERN PRESS LIMITED
SASEKATCHEWAN CO-OPERATIVE LIVESTOCE PRODUCERS
LIMITED
SASEATCHEWAN FOOL ELEVATORS LIMITED
and
SASEATCHEWAN FOOL TERMINALS LIMITED

STATEMENT OF ASSETS, DIRECT LIABILITIES AND
GROWERS' EQUITY

As At 81st JULY, 1846

ASSETS
Fixed Assets

(Less Reserve for Depreciation)...

..$ 8,817,321.77
Investments and Memberships

170,071.52
1,636,624.92
- 107,954.00
Surplus Capital (After Providing for Ex-
nditures to Complete Programme of
uilding and Work Under Construction
and Machinery Under Purchnseg’.r............_.,.. 19,423,579.39
Amount Provided to Complete Programme
of Building and Work Under Construc-
tion and Machinery Under Purchase........ 4,520,000.00
TOTAL NET ASBETS. .......cccuinnd $34,675,551.60
LIABILITIES (Exclusive of Liabilities to
Shareholders) Equity
Province of Saskatchewan re 1929-1930
Pool Overpayment..........c.ccimeermemmnessssssains $ 4,733,978.92 13.6529;
TOTAL LIABILITIES TO OTHER THAN
SHAREHOLDERS..............ccoosteninrmaimssasessanes $ 4,733,978.92 13.652%

BALANCE OF ASSETS OVER LIABILITIES
Growers' Equity (Subject to Payment of
Dividends and Taxes).........ococcenrnnninnens 29,941,572.68 B86.348%

$34,675,551.60 100.000%
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ATEMENT OF PAYMENTS OF PRINCIPAL AND INTEREST
1929- :I‘D!HOOL OVERPAYMENT LIABILITY. UP TO AND INCLUDING PAYMENT

SASEATCHEWAN CO-OPERATIVE PRODUCERS LIMITED
MADE TO THE PROVINCE OF SA

ANCE OF REGULAR PAYMENTS TO BE MADE FROM 15th SEFTEMBER, 1047,

Original Indebtedness
Less: Charged to Surplus

STATEMENT OF PAYMENTS MADE

Date
1st October, 1932.........
15th September, 1933..
15th September, 1934..
15th September, 1935..
15th September, 1936.,
115th September, 1936..
15th September, 1937..
15th September, 1938..
15th September, 1939..
15th September, 1940..
15th September, 1941,
E:]I: September, 1942..

Total Paid
3174673987 $

1,132,292.23
l,132.292.23
1,132,292.23

1 123,879..

1,123,879, .52
1,123.879.54
1,123,879.53
1,123,879.53
1,123,879.53
1,123,879.53
1,123,879.53
,123,879.53

STATEMENT No. §

SASEATCHEWAN IN RESPECT OF THE

TO 16th SEPTEMBER

MADE ON 15th SEPTEMBER, I“G. ALSO

&After allowing for Bond Discount and 1928-1929 Pool l’-‘insl Payment Loan) 313,752,l94.98
nterest Account.... 194.98
$13,752,000.00
_——
STATEMENT OF PAYMENTS TO BE MADE Balance after
Allocation A.llountlon Cnmple:lng
Interest Principal Balance Due Date Amount Interes lpa
678,854.87 $ 67,885. 00 $13,684,115.00 15th September, 1947...% 1 123 879.53 § 236, 698 95 % BBT 80.58 $ 3 846 1’98 34
651,401.36 448,086.4 13,236,028.52 15th September, 1948... 879 53 192, 1339.92 931, '539.61 915 '258.73
661 801 43 470,490. BD 12,765,537.72 15th September, 1949.... 123 879 53 145, 762 .94 9’78 116.59 l 937 142.14
638, 1276.89 494, 015.34 12 ‘271 522 38 15th September, 1950.... 1 123 \879.53 96,857.11 1,027,022.42 910,119.72
613.576.12 518, 71611 11 ?52 806,27 15th September, 1951.... ,625.71 45,505.99 910 119.72 _
- 168 254,05 11, 584 552.22
579,227.60 544,651.92 1!,039,900.30 Total to be Pald.§ 5,451,143.83 § 717,164.91 § 4,733,978.92 § -
551,995.02 571,884.52 10,468,015.78
523,400.78 600,478.74  9,867,537.04
493,376.86 630,502.68 9,237,034.36
461,851.72 662 027.81 8,575,006.55
428,750.33 695,129.20 7,879,877.35 SUMMARY
393, 993 87 729,885.66 7,149,991.69 Allooatlon
357 499 59 766,379.94  6,383,611.75 Prin
319,180.59 B04,698.94 5,578,912.81 Paid to 15th September, 1946......... ..$16, 650.I53 75 $ 7, 632 132 67 $ 9,018,021,08
278, 945 64 ,933.89  4,733,978.92 Balance to 15th September, 1951 5,451,143.83 717,16491 4 733 '978.92

$16,650,153.75 $ 7,632,132.67 § 9,018,021.68 §

.$22,101,297.58 § 8,349,297.58 $13,752,000.00-

¢Distribution of Contingency Reserve of Canadian Co-operative Wheat Producers Limited in respect of the 1929-1930 Pools.
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STATEMENT OF GRAIN HANDLINGS

SASEATCHEWAN POOL ELEVATORS LIMITED and SASEATCHEWAN POOL TERMINALS LIMITED

TOTAL HANDLED (ALL GRAINS)

SASEATCHEWAN POOL ELEVATORS LIMITED
Country Elevators

Platform

AS AT 31st JULY, 1046

R s e B L i R N o R S

Number of Elevators ated
Average Handling Per Elevatol

TCHEWAN POOI- TERMINALS LIMITED

Terminal No,

F‘-"‘*?‘.‘""‘

iy 1 LR AR O S AL S N

STATEMENT No. ¢

Bushels Bushels Bushels
1924-1945 1945-1946 1924-1946
1,641,252,516 123,889,881 1,765,142,397

58,179,604 44,512 58,224,116
1,699,432,120 123,934,393 1,823,366,513

A 1,113 —

———————

—_ 111,352 —_—
324,644,325 24,214,173 348,858,498
116,970,706 288,076 117,258,782
377,316,245 25,410,419 402,726,664
4|4.360 279 46,052,588 460,412,867

1 — 28,240,761
1,261,532.316 95,965,256 1,357,497,572




What
Every Pool Member
Knows

Once upon a time (but this is no fairy tale),
when the farmer delivered his grain there
were no Pool elevators. He didn’t know
what the price for his wheat would be when
he got to town; when he was paid he left 5
or 6 cents behind to pay for handling charges
and maybe a good bit more for good measure
if there seemed to be any doubt about
whether the price would hold; he got charged
for dockage but he didn’t have any oppor-
tunity to get paid for screenings or separa-
tions; he delivered good No. 1 but his
customers overseas got the bottom of the
grade. Needless to say, if profits on hand-
lings were made, and they were, he never
got a smell of them.

He was, to put it briefly, pretty much at the
me cy of private elevator companies.

Today, thanks to himself and his neighbours,
he has put all that behind him. He can
deliver to his own elevators, and if he pays
himself too much for handling services, the
surplus is returned to him. He knows what
goes on in the grain business, because he is
in it himself. Handling charges are 3c,
terminal mixing troubles have been elim-
inated. He knows what the price will be
when he gets to town. That is co-operation.

Saskatchewan Pool
Elevators
Limited
Head Office: REGINA
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(Bracketed Items Represent Deductions).

SASEATCHEWAN FOOL ELEVATORS LIMITED
STATEMENT OF EARNINGS
1st AUGUST, 1926, to 31st JULY, 18468

STATEMENT No. T

Interest Paid on 1929-1930 Pool Overpayment Liability
Transferred to Reserve Account.
Transferred to Undivided Surplus .At'rmmr

1,511,357, 75

Total Sundry Season Total
1925-1945 Adjustments 1945-1948 1925-1946
NET EARNINGS.... $42,531,139.34 $ — $ 3,590,382.83 $46,121,522.17
DISTRIBUTION OF EARNINGS
Excess Chams Refund:
Paid to Growers... ..$ 6,756,410.82 § — $ - $ 6,756,410.82
Credits to Growers’ Overpaymcnt "Accounts. 2,559,217.44 —_— —_ 2,559,217.44
Reserve Certificates Purchased or to be Pur Iy 2,571,665.88 1,014,439.64 — 3,586,105.52
Allocated for Distribution on Deliveries for Sea.snn 1943-1944 Subject to T: 5,213,484.85 (39.47; —_ 5,2!3,445.38
Allocated for Distribution on Deliveries for Season 1944-1945 (Subject to Taxes) 2,017,826.75 (1,014,400.17 — 1,003,426.58
Allocated for Distribution on Deliveries for Season 1945-1946 (Subject to Taxes)... —_— _ 2,267,885.50  2.267,885.59
Total Excess Chnrgu § 27T Doy SR e S SRR e R $19,118,605.74 $ — $2 267.885 59 $21,386,491.33
Farm Storage Paid to Growers 306,456.74 —_ 06 456.74
Share of Pool Expenses.... o R A oy i e TRl ) 1,392,273.15 — IID ,058.45 1,511,331.60
Dividends to Pool i . 365,856.00 — 3,0!2,841.80
Share of Earnings to Pool re Principal Payments 1920-1930 Pool Overpayment Liability, etc..

919,422.44  6,667,751.53
284,016.35  7,596,977.87

e 4,494,169.55
(365,856.00) e 1,145,501.75

11

...... $42,531,139.34

— $ 3,590,382.83 $46,121,522.17




STATEMENT No. 7—Continued

Net Earnings (as above). : v e 90,121,522
Depreclation Reserve as at 318t July, 1048 FER RN D 5T e R st e 217,613,353 30

i
0 Interest on Mo es (Paid to Province of Saskatchewan and Liguidator, Saskatchewan Co-operative Elevator Company Limited, from 1st August, 1926, to 3lst
August, 1933, in pect of the Purchase of the Assets of the Jatter COMPANY...... ..o o sesseussorsecssessss s s s 4s oAb A1 R 181811880000 2,150,331.29

TOTAL OPERATING EARNINGS—1st August, 1925, t0 318t July, 1848 ... s $65,885,206.76

—_——=
NOTE: Sundry Adjustments Shown in the Second Column Comprise the Following:—
(a) Distribution of portion of 1944-1945 Excess Charges Refund set aside for purchase of Reserve Certificates amounting to $1,014,400.17 and adjustment of 1943-1944 Excess
Charges refund set aside for purchase of Reserve Certificates amounting to $39.47. Total $1,014,439.64.
(b) Payment of Dividend to P $365,856.00—Charged to Undivided Surplus Account,




STATEMENT No. 8

LIBRARY RECORD FOR 1945-1048

Books Books Requests
Mailed Returned Books Catalogues Postage
626 647 30 15 $35.26
618 632 35 2 33.07
716 684 60 57 42,30
817 155 97 43 54.34
801 790 86 37 42.17
806 152 41 49.93
1056 980 166 36 67.09
1071 1089 75 21 59.81
816 865 30 8 47.79
718 T70 18 1 40.20
553 598 15 6 30.83
556 575 14 5 30.26
9234 9191 778 293 $533.05
Number of Borrowers as at 31st July, 1948:
Wheat Pool Members. 1,713

Pool Elevator Agents
L SR W R



STATEMENT No. 9

WHEAT POOL COMMITTEES—1045-1946
TOTAL NUMBER OF COMMITTEES

Sub-District 1 I P RS S RS e T [ b T
District 1 b TRy SN | B 7 S 7L BT L e e
District 2 5..4°5 8 5 45 9.8 13 5 — @67
District 3 R TR P R A e TR S e
District 4 i J o M S TR e ok PR R IR T
District 5. Qr T SR T Y 610 O e =
District 6, [ 5 1 Ty e S N 1 A I G oy B £ R
District 7 BT RS IS E . 8 AT T A8
District 8 g 9°:10 9 B 8 & 7 5 3 —17
District 9. 6 T BBl B0 665 T e T — e
District 10. 6 6 4 8 14 8 4 7T 4 9 — 70
Disteict 11, - S0 T P 1Reses, "5 Toge "9 = AT
District 12...... 10 7 9 7 &6 7 7 8 11 8 — B0
District 13 9 2 350 B ST Sl T 290 7 95
District 14,... . Vehgr Sl s o NS G b W& L P i
District 15... 9 "g™M9 B B S "g-5 6.8 4 78
{017 o | Ry A Pt R P Vs [ TR L T A T [
1,173

STATEMENT No. 10

COMMITTEES REORGANIZED
1245-1948

Sub-District T PR TR RO PN A G el TH [ )0 v |
District 1... e M TERONET - 758 LE- D6 T e
District 2. 5 4 5 8 4 5 9 813 5§ — 66
District 3 R B sy R T ot R SN B B o |
District 4 B Bap0E 5 UNE T2 " Tl 3 G e—5T
District 5 BETAES 8 7306 B B 5 68
District 6. g0 1) B ARE - Bt S 1 4 | 6. T 4T == B2
District 7, 8.5 05 R s o e 6
District 8 SESB M, 9¥ B tulis 5, A5N SR Y ST
District 9 IR Rl RS O S - N S (. Toel e |
District 10 6.6 F 27 14 - B 407 49 =68
District 11 8 9 1 ‘5 4 7..7T.5.-9 8 — 73
District 12 R R R RNy P S T IR D
District 13 - 00 N g [ N SRt R Mgl A R e )
District 14 LT £ W & S RS ey A b T Ty
District 15, T 58 - BouT af 4T S 5 1 59068
District 16 b AR T e T e ] 4, BT LB
1,083
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EXHIBIT A STATEMENT No. 11

CANADIAN POOL AGENCIES LIMITED, WIN'NIPEG, MANITOEBA
BALANCE SHEET AS AT 81st JULY, 1946

ASSETS LIABILITIES

Agency Assets... ..$13,954.53 Agency Liabilities... A g ...$13,954.53

Cash in Agenc Bank Accounts

“.s 3 006 03 Accounts Paynbie—lnsurance S 5 204 81

Accounts Receivable... 10 948 50 Commissions Payable—Per Contra 8,749.72

o $13,954.53 $13,954.53
~ —_ —_— =

Shareholders’ and Patrons’ Assets.. ... $79,095.26 ' Shareholders® Liabilities and Reserve......

Ay ....521,112.05
$22,061.77 Miscellanecus Accounts Payable.......ovmeiisiciinie

Cash
In Genern.l Bank ‘Accounts. .

On Hand.... General Reserve Agmns( Uneamed lnCOme and
Investments............. $20,000.00
Allocated as Follows:
Accounts Recelvable. . $21,246.71 Alberta Wheat Pool... ..$ 5,568.12

Manitoba Pool Elevators.. 3,146.82
i Saskatchewan Co-operati
Pool Insurance Compaay

Miscellaneous. ..

¥ $20,000.00
$21,246.71 $21,112.05




Inyestments—at Cost............ccooceerevrmersrsnssssassesss
$35,000.00 Dominion of Canada Bonds 31%
Matunngvlune 1, 1966
(Quoted Value July 31, 1946—$37,231.25)
Membership Deposits
Insurance Agents’ Associations.

Furniture and Fixtures
Cost

$ 6,601,91
Less Depreciation Reserve..............cccoeeocrerrennnes 6,101.91

$ 500.00

$35,086.78

200.00

500.00

$79,095.26

$93,049.79

Capital Stock ...

$20,000.00

Authorized.......

Issned and Folly PaRld . 8 i s eveiiass

(2,000 Shares of $10.00 each)

Surplus (See Report)—Per Exhibit B

Signed on Behalf of the Board:

. H. WESSON, Director.
. J. PARKER, Director.

AUDITORS’ REPORT

reansessnasess $I T3 963:31

$93,049.79

We have audited the accounts of Canadian Pool Agencies Limited for the year ended 31st July, 1946, and have received all the information and explanations we have required.
Bank balances have been confirmed by certificates obtained direct from the Company’s bankers. Accounts receivable and payable have been confirmed by circularization. Dominion
of Canada Bonds held for investment were produced for examination. No provision has been made in the accounts for taxes on income, if any, for the year under review or prior
periods, When that liability is finally determined the surplus shown will be reduced by the amount thereof and by such allocations as may then be made by your Board.

We certify that, in our opinion, the above Balance Sheet and related statements are pr?)erl drawn up so as to exhibit, respectively, a true and correct view of the financial
or t

position of Canadian Pool Agencies Limited as at 31st July, 1946, and the results of operating

e year ended that date, according to the best of our information, the explanations

iven to us, and as shown by the records of the Company. All transactions coming under our notice have been within the powers and objects of the Company to the best of our in-

ation and belief,
Winnipeg, Manitoba, 11th October, 1946,

(Signed) MILLAR, MacDONALD & CO., Chartered Accountants.



EXHIBIT B
STATEMENT No. 12

CANADIAN POOL AGENCIES LIMITED
WINNIPEG, MANITOBA

SUMMARY OF SURPLUS ACCOUNT
For the Year Ended 81st July, 1846

Debit Credit
Balance at Credit 31st July, 1945......cccmmiiivicnininissinmassaressesce $ 67,767.02
Distributed During 1945-1946:
Patronage Dividend, Year 1944-1945..,
Alberta Wheat Pool........ $ 12,709.11
Manitoba Pool Elevators 12,420.73

Saskatchewan Co-operat-
ive Producers Limited.. 42,637.18
$ 67,767.02
=== 67,767.02 67,767.02
Surplus Realized on Sale of Bonds..........oveuneee 2,757.18
Surplus for Year Ended 31st July, 1946, as per
Exhibit C... 35,226.03

Total at Credit 31st July, (see Report
as Per Balance Sheet—Ex"ublt R 37,983.21

$105,750.23 $105,750.23




EXHIBIT C
STATEMENT No. 13

CANADIAN POOL AGENCIES LIMITED
WINNIFEG,  MANITOBA

STATEMENT OF INCOME AND EXPENDITURE
For the Year Ended 31st July, 1946

$43,746.37

Accident and Sickness. 89.6
Liability. . 2,943.50
Automobile....................... . 2,61097
Robbery and Burglary. . 40436

oailr = .l o AR 381.54
Windstorm and Cyclone 72.43
Sprinkler Leakage a5
Steam Boiler.......... 49.42

Riot and Civil Commotion
late Glass.

43,781.75

Less Brokerage Pald..........cccoooconiviiartinnse 35.38

$43,746.37

Other X 2 $ 2,373.65

Interest and Exchange—General.... 359.99

Interest on Investments .. 2,013.66

$ 2,373.65

Total Income for Year,
Expenses................

Salaries

Rent and Light
Telephone and Telegraph
Printing and Stationery..
Postage and Excise.
Taxes and Licenses
Travelling Expens
Legal and Audit
Ansuranc% ............
nnuity Expense...
Miscelisnars.

11,193.99

Deduct:
Recovery from Interprovincial Pool........  300.00
$10,893.99

Balance—Surplus (see Report) for Year Ended 31st July,
1946, Carried o Exhibit B ke o ol o e At $35,226.03
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EXHIBIT “A"

Qash in Bank

ASSETS

Bank of Montreal—Ceneral Account
—=Savings Account...

a Accounts Receivable..............

Canadian Pool Agencies Limited....
Advances to Inspection Staff...

Miscellaneous................

STATEMENT No. 14

POOL INSURANCE COMPANY
BALANCE SHEET AS AT DECEMBER 31st, 1945

$286,651.35

-.-..$286,651.35
u 71475
e 263,936.60

$ 23,595.50

..$ 23,002. 35
] 468.1

125. 04

Second War Loan
Sixth Victory Loan 3
Eighth Victory Loan 3

¥

Dominion of Canada Bonds:
1935 Loan 3% Due 1955...

Due 1952
Due 1960

Due 1963....

$ 23,595.50

Par Valuc

...$249,106.25

Current Liabilities...

Accounts Payable...
Fire Losses in Process

54,176.24

1,483.55
- 513377
$ 60,793.56
Reserve for Unearned INCOMIB...............c.coovmmaremmiuisimsstossssrssesnsstsesesesssans
Unexpired Portion of Premium Income.........$ 26,952.76
Unexpired Portion of Reinsurance Commis-
[ SR el e S el AR SR R, e B 40,784.09
—— § 67,736.85
Less Commissions Paid on Businrss Not Yet
Taken Into Income $ 1,790.66

$ 65946.19

...$ 60,793.56

-...$ 65,946.19



L9

Market Value..........ccovveeiiiiiranniniinnnn... $254,842.50 Capital Btook. ................coocovrmrrerisiiesssenns crnnenssinannn-.$185,000.00
me———— uthorized—5,000 Shares at $100.00....
Interest Accrued Thereon............cocovviinnenesicicinninins x ...$ 1,087.50
Subscribed—2,500 Shares at $100.00................
ot Lo R S ol SO R RO S A s, S Sl ol BT = ==
Paid Up Thereon s - .$185,000.00
Capital Surpl e $ 36,128.26
remium at 12% on Capital Stock Subscribed.. ......5 30,000.00
Surplus Realized on Investments Sold .. 6,128.26
$ 36,128.26
Shareholders’ and Patrons’ Equities—as Per Exhibit B......................$214,372,59
Allocated as Follows:
Shareholders’ Dividend. ... oienensmiarsisssavasmecssasa 1.85
Patrons' Dividend:
Alberta Wheat Pool..............c..... 42,274.37
Alberta Pool Elevators Limited.. .. 25,377.24
Manitoba Pool Elevators.............. ... 30,261.58
Saskatchewan Pool Elevators Limited.... ... 116,457.55
$214,372.59
$562,240.60 Signed on Behalf of the Board: $562,240.60
— O Director e s

AUDITORS’ CERTIFICATE
In our opinion the Balance Sheet of Pool Insurance Com
Company’s affairs, according to the best of our information, the expll::‘l

HN H. WESSON,
. J. PARKER, Director

ny as at December 31st, 1945, is properly drawn up so as to exhibit a true and correct view of the state of the
nations given to us, and as shown by the books of the Company, All transactions coming within our notice were,

ga our opinion, within the powers and objects of the Company. Responsibility for the payment of income tax is disclaimed by the Company and no provision of any income tax liability

as been made on the Balance Sheet.
Winnipeg, Manitoba, February 23rd, 1946.

(Signed) MILLAR, MacDONALD & CO., Chartered Accountants.



EXHIBIT “B"
STATEMENT No. 15

POOL INSURANCE COMPANY

SUMMARY OF SHAREHOLDERS’ AND PATRONS’ EQUITY
ACCOUNT

For the Year Ended December 81st, 1945

Credit
Balance at Credit December 31ist, 1944.... $210,395.09

Distributed During Year 1945
Shareholders” Dividend, Year 1944:

Alberta Wheat Pool................ .55

Manitoba Pool Elevators. Y
Saskatchewan Pool Ele-

vators Limited.... .93

Patrons’ Dividend, Year 1944:

59,165.47

29,039.24

122,188.53

$210,395.09  210,395.09 210,395.09

Shareholders’ and Patrons’ Egui-
ties for Year Ended December
31st, 1945, as per Exhibit C..... 214,372.59

Allocated as Follows:

Shareholders’ Dlmdend
Patrons’ Dividend...

it 1.85
... 214,370.74
214,372.59

Total at Credit December 3lst,
1945, as per Balance Sheet—
1l RN Y SR 6 214,372.59

Allocated as Follows:
Shareholders' Dividend:
Alberta Wheat Pool... % .55
Manitoba Pool Elevators,.... a7
Saskatchewan Pool Elevators
Bt S L 93

Patrons’ Dividend:

Alberta Wheat Pool.....

§ 42,274.37
Alberta Pool Elevato

L 25,377.24
Manitoba Pool Elevators....... 30,261,58
Saskatchewan Pool Elevators

Limited 116,457.55

$214,372.59
$424,767.68 $424,767.68




EXHIBIT “C”
STATEMENT No. 16

POOL INSURANCE COMPANY
STATEMENT OF INCOME AND EXPENDITURE
For the Year Ended December 831st, 1945

75,834.60

Premiums on Business Written in 1945, 34
395 351.61

Less: Ceded to Other Companies. §
$ B0,482.99

Deduct; Increase in Unearned Premium Reserve 5,782.03

Premiums Earned in 1045............... 74,700.96
Deduct: Losses and Adjustment Expense. % 97,926.56
Less: Reinsurance Recoveries.........o.uieiiciin 82,344.59 15,581.97
Net Underwriting INcome...........cc..coverrererinne 59,118.99
Add: Commissions on Reinsurance Placed with Other Com-
nies (Earned Portion Only)... . 187,287. 14
ga cial Allowances by Lloyds in 7.097.8
Inspection Fees on Elevators in British Colum 147. 70

Total Revenue Before Commission Paid...... 253,651.71
Deduct: Commissions Paid (on Earned Premiums Only)............ 968.85

Balance Available for Expenses and to Patrons and 2
... 252,682.86

Shareholders
Deduct: Expenses:
Excess Loss Insurance Premium........ .$ 2,089.80
Taxes, Licenses and Association Dues, .. 11,988.30
Inspection Service:
Transportation i
Annuities and Group Insurance.  436.45
InsUrance,. T e Fiiassinis 453.91
Printing, Postage and Miscel-
laneous. 436.50
e — 18,577.43
Administration:
Salaries... ..$9,152.34
Rent and Light... 780.30
Directors’ Fees and Expenses. 729.54
Travelling Expenses... 321.26
Ptmtmg, Postage and "Station-
486.09
Teleqhone ‘and Tele 161.50
and Audit.. 657.14
Annumu and
Insurance.. 249.84
Miscellaneou: 775.53 13,313.54 45,969.07
206,713.79
Ard-tnterest Barned - 8 i i il e e et ieees 7,658.80
Balance available to patrons and shareholders for the
Year 1945—Carried to Exhibit B.............c.ccocovereiniinniiirnnnd $214,372.59



STATEMENT No. 17

SASEATCHEWAN CO-OPERATIVE LIVESTOCE PRODUCERS
LIMITED

COMPARATIVE STATEMENT OF HANDLINGS
Seasons 1945-1946 and 1944-1945

Less
Handled
by Net Handlings
Avencies ——  —————
Gross for Season  Season Increase
Agency Country  1945- 1944- (De-

Handlings Sections 1946 1945 crease)

AGENCIES

Prince Albert:
Cattle and Calves.. 16,405 7,642 8,763 5,147 3,616
Hogs. "L ol B.636 42 8,594 12,932 (4,338)
Sheep and Lambs... 5,330 3,599 1,731 1,5 201

Regina:
Cattle and Calves., — — 32,240 21,995 10,245
Hegtal —— - 19,037 38,901 (19,864)
Sheep and Lambs... -— — 6,958 4,859 2,099

Saskatoon:

Cattle and Calves..
Hogs.. 5

19,761 1,888 17,873 12,885 4,988
6,530 —_ 6,530 7,607 21,077
2,368 214 2,154 3,223 1,069;

Moose Jaw:
ﬁattlc and Calves.. 15,047 3,108 11,939 10,024 1,915

OUB. e oasisivisminsamiss 4 042 18 4,624 16,409 (11,785;
Sheep and Lambs... 4,004 766 3,238 7477 (4,239
COUNTRY SECTIONS
Prince Albert:
Cattle and Calves., — — 7,670 6,943 27
.......................... — -— 29,826 49,389 (19,563)
Sheep and Lambs. —_ — 3,599 3,255 344
Saskatoon:
Cattle and Calves.. — 179)
Hogs... S — = 11,744 ; — ——
Sheep. — — 690 —_ -—
Moose Jaw:
Cattle and Calves.. — —_— 6,217) 34,722 17,140
HIORE T g — — 8,510) 115,683 (34,582)
Sheep and Lambs -— —— 1,040) 7,007 ,799

St. Boniface:

Cattle and Calves.. — — 42,466) — —_
Ogs... . — — 60,847) - —
Sheep -— 11,076) — —
TOTAL—ALL DEPARTMENTS
Cattle and Calves,, — — 130,347 91,716 38,631
B R — — 149,712 240,921 (91,209)
Sheep and Lambs... -— — 30,486 27,351 3,135

Note: The difference between the net handling figures for the Prince
Albert, Moose Jaw and Saskatoon Country Sections, and the amounts
shown as handled for these Country Sections by the Agencies, regr&enr_-:
shipments to C.L.C. or direct to Packers in the case of Hogs. St. Boniface
Country Section shipments are handled by C.L.C.
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Still Ahead...

THE MOST
IMPORTANT JOB!

In the years which have passed the
Saskatchewan Wheat Pool has seen
the achievement of many concrete
improvements in the lot of the
farmer, for which it has been respon-
sible. However, the most important
thing that has been done has been to
lay a sound foundation for the future.

Today the Wheat Pool is a strong,

democratic and experienced farmer

organization. It is united with or-

ganized farmers throughout the

Dominion, and in many countries of
the world.

The big job is ahead—to get, for
the first time, real international
planning for agriculture aimed at
maximum production and security
for the farmer. The way has been
shown, and we are nearer than ever
before to actual accomplishment.
Now is the time for every farmer
to get behind his organization and
see these plans through to
completion.

Saskatchewan
Co-operative
Producers Ltd.

Head Office: REGINA




CANADIAN LIVESTOCK CO-OPERATIVE (WESTERN) LIMITED STATFEFMENT No. 18
BALANCE SHEET
As At July 81st, 1948

ASSETS LIABILITIES
OuCamnh; A';_;eth: I Back o Garad $ 16,121.45 Ciurrent Liabllities:
sh in e Roya nk o nada... 7 4
Accounts Receivable—Schedule I...... S 3,775.48 fceeuty Payabl. % s
Ty for Doubtful Buyer's Deposit. 2,200.00
ss Reserve for Doubtful Accounm...‘......,ﬂ 1 Lk Accrued Salaries 7,488.98
Do&{ni(;{n o&(ﬁanagfo%gal%at Cost.....o..cs 20,000.00 > Sutbke Fayable: m $ 72,257.51
arket Value 950, VEhpa
Accrued Interest Thereon.............cccociiicne 300.00 i I Tr;"t th“:{“’f“
_ ,300. ank Overdraft.................... 7,802.70
Due from Trust ACCOUNE.......covovmrmsneisssnsassains 73,097.64 Due to Local Associations. 731,
—_—— $112,935.62 Producers’ Livestock Pooling Fun 2,319.17
Trust Assets: Transit Compensation Fund............ 3,701.18
Sales Accounts Receivable............covivimrrescenesans 84,768.41 Saskatchewan Compensation Fund 2,252.71
Inventories—at Cost Exchange on Outstanding Cheques 900,
i Due to General Account 73,097.64

6,036.77 90,805.18 General Reserve.....



&L

Other Assets:

Winnipeg Livestock Exchange Memberships..............ccovnmimciinsiin 550.00
Office Furniture and Equipment.... 8,399.70
Less Reserve for Depreciation..... 2,841.31

5,558.39

Prepaid Operating EXDPENSes............cocoosvmimmrmssmmmisssssisisesssssssssasassssassssasmsasases 645.38

$210,494.57

Approved on Behalf of the Board,
LEWIS W. ELLIOTT, Director
WILFRID McGREGOR, Director

Members' Equity:
Alberta Livestock Co-operative Limited.......... $ 94.63
Memberships............c..amiei 2 8.

Manitoba Co-operative Livestock Producers

Limited........ 19,232.75
Memberships.. 8.
Saskatchewan Co-operative Livestock Pro-

ducers Limited.. . 23,390.39
Memberships......... 8.00

102.63

19,240.75
23,398.39 42,741.T7
$210,494.57

This is the Balance Sheet referred to in our report of this date attached hereto.

MILLER, MacDONALD & CO., Chartered Accountants.

Winnipeg, Manitoba,
August 13th, 1946,



Canadian Co-operative Wheat Producers
Limited

DIRECTORS' REPORT
1945-1946

To the Shareholders,

Canadian Co-operative Wheat Producers Limited,
Winnipeg, Manitoba.

Gentlemen:

Four events of outstanding importance to western
agriculture have claimed the attention of your Board
during the past year, namely:

1. The report and recommendations of the Royal Commission

on Co-operatives and the amendments to the Income Tax
Act affecting co-operatives;

2. The organization of the Food and Agriculture Organization;

3. The or%anizau‘on of the International Federation of Agri-
cultural Producers;

4. The Wheat Agreement with the United Kingdom.

As these events and their conseguences will continue
to demand the attention of your Board and the organized
farmers during the coming year, we open this report with
a summary review of them which may be useful for future
reference.

Income Tax

The report of the Royal Commission on Co-operatives
was tabled in the House of Commons on November 26th,
1945, but it was some time before copies of the report were
available for study by co-operative leaders. Joint meetings
were held by representatives of the Co-operative Union of
Canada the Wheat Pools, and in March a memoran-
dum discussing the recommendations of the Commission,
expressing dissent and offering alternative recommenda-
tions was presented to the government.

The budget was introduced in the House of Commons
on June 27 and it contained a series of resolutions on the
taxation of co-operatives, ostensibly designed to implement
the recommendations of the Commission. The provisions
of the resolutions were decidedly unsatisfactory to the
co-operatives and repeated representations to this effect
were made to the Minister of Finance and officials of his
department. Certain modifications of the government

roposals were made, and on August 9 the hill giving
egislative effect to the proposals as amended was intro-
duced.

The representatives of the co-operatives, including the
Wheat Pools, gave immediate attention to the legislation
and again in interviews with the relevant authorities
expressed dissatisfaction with the proposals, and obtained
some favorable changes. The bill finally passed the House
on a vote of 82 to 69.

Briefly, and without going into technical details or
modes of application the Income Tax Act as now amended
provides that co-operative organizations must pay income
tax on:

1. Surplus arising from any business of the organization which

is retained by the organ?‘zation.

2. Surplus arising from non-member business which becomes

part of the patronage dividend paid to members,

3. Dividends paid on capital stock.

4. An amount equal to three per cent. of the capital employed,
if that amount be actually earned, but which may be re-
duced by the payment of a contractual annual interest.
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The total tax payable by a co-operative is assessed on
the sum of 1, 2 and 3, or 4, whichever is the greater.

It is provided:

1. That patronage dividends may be paid to members and
non-members.

2. That members may be paid a higher rate of patronage
dividend than non-members.

3. That patronage dividends must be paid out or allocated
within the financial year of the co-operative or within
twelve months of the ending of the year.

4. That if pursuant to a binding obligation the entire surplus
of a co-operative is paid out at the same rate to members
and non-members it is not subject to tax.

5. That amounts payable to members may be retained in and
paid out of a revolving fund but any increase in the total
amount of the fund is subject to tax.

6. That members may not receive patronage dividends arising
out of non-member business unless tax has been paid on
such business.

7. That an amount equal to three per cent. of the capital em-
Eloyed by the co-operative, provided that amount has
een actually earned, must be deducted from the surplus
as assessable income for tax purposes, but which for tax
purposes may be reduced by the payment of interest as a
contractual obligation. After such reduction and the pay-
ment of tax, the remainder may be dealt with in the
discretion of the organization.

8. The prospect of a patronage dividend must be held out by
the organization at the beginning of a fiscal year by one
of the following methods: By the terms of the charter,
articles of association or by-laws of the organization or the
statute under which it is incorporated; by contract with
its members and customers; by an advertisement appearing
at the commencement of the fiscal year in a newspaper
having a general circulation in the area in which the organ-
ization conducts its business.

9, Co-operatives incorporated under provincial legislation
and commencing business after January 1, 1947, are exempt
from income tax for three years under conditions of opera-
tion set out in the Act.

No retroactive taxation is provided for in the Act, but
by administrative rule the Wheat Pools are being held
liable for some taxes for the taxation period 1942-45
inclusive.

The case for the co-operatives was well covered and
ably put before the government, and the modifications
obtained of the original proposals represent, we believe,
a change, arising from conviction, in the government’s
attitude toward the whole proposition regarding the
taxation of co-operatives, and a greater appreciation of the
social and economic value of co-operatives in the life of
the people. It should also be said, we think, that the
government was surprised at the opposition which devel-
oped among all parties in the House to the proposed taxa-
tion of co-operatives, and not less annoyed at the persistent
lobbying of the opponents of the co-operative movement.

Altogether, it is our belief that the co-operative move-
ment actually gained in prestige through the controversy
engendered by the endeavor to have its progress impeded
by the imposition of taxation which could be justified by
neither juridical nor moral reasoning. Although the
original proposals were modified because of the case put
forward by the co-operatives, the tax structure as it affects
co-operatives is still so far from a recognition of the funda-
mental difference between profit-making business and
co-operative business, that the movement should not relax
its efforts to obtain amendments to the Act as it now
stands and eessecially the removal of the provision com-
pelling the deduction from surplus of an amount equal to

75



three per cent. of the capital employed, for income tax
purposes.

Farmers’ Income Tax

Amendments to the Income Tax Act provide that
farmers may have their annual income taxed on the basis
of the average of the previous three years. For the year
1946 and subseq;].lent years all farmers who wish to avail
themselves of this method must file returns each year
whether or not they have taxable incomes. In 1948 those
who have made returns for 1946 and 1947 will be entitled
to average their incomes for 1946, 1947 and 1948. This
reform has been advocated and recommended to the
government by the organized farmers for many years.

Food and Agriculture Organization

By its final act the United Nations Conference on Food
and Agriculture held at Hot Springs, Virginia, May 18-
June 3, 1943, recommended to the governments of the
United Nations the appointment of an interim commission
to continue and carry on the work of the Conference and
invited the United States to take the preliminary steps
to that end.

The interim commission was duly appointed; it drafted

a constitution for a permanent organization which was

adopted by the United Nations in August, 1944, laid down

lans for its work and called its first meeting at Quebec,
ber 16-November 1, 1945. :

The meeting was attended by thirty-seven delegates
from countries that were members of F.A.O.; four member
nations were not represented, and four non-member
nations were represented by observers only. The signa-
tures of twenty nations were required to the constitution
to make F.A.O. a going concern and more than twice
that number of signatories was announced at the close of
the conference. Sir John Boyd Orr was elected director-
§enera], an executive committee was appointed and plans
or ﬁnancinsg the organization adopted. At this first
conference Sir John Boyd Orr made it very clear that
adequate nutrition for every human soul was for him no
idle dream but a goal which could and must be achieved,
and he laid great stress upon the responsibility of every
nation helping to achieve it.

The Second Session of F.A.O. was held in Copenhagen
during the month of September, 1946, and although it is
outside of the period covered by this report we have con-
sidered it advisable to include it as valuable information.

The most important matter coming before the Con-
ference was the recommendation of the Director-General
for the establishment of a World Food Board. The
functions of this Board were set out as follows:

1. To stabilize prices of agricultural commodities on the
world markets, including provision of the necessary funds
for stabilizing operations.

2. To establish a world food reserve adequate for any emer-
gency that might arise through failure of crops in any part
of the world.

3. To provide funds for financing the disposal of surplus
agricultural products on special terms to countries where
the need for them is most urgent.

4., To co-operate with organizatlons concerned with Inter-
national credits for industrial and agricultural develop-
ment, and with trade and commodity policy, in order that
thf,{j: c:éumon ends might be more quickly and effectively
achieved.
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Modes of operation of the Board were set out in a
special report to the Conference and are summarized as
follows:

1. For food, such as wheat, the Board would announce prices

as near the long-term normal world average as can be
estimated.

2. Around these basic prices the Board would fix certain
“commodity points® which might be set ten to fifteen per
cent. above or below the basic prices. Whenever the price
of the commodity on the world market fell below the
lower commodity émint the Board would buy quantities
offered it. It would be obliged to sell from stock on demand
when the price exceeded the upper commodity point.

3. The Board would change the basic price of commodities
from time to time, adjustments being made when evidence
suggested the long-term price had changed. The Board
would build up buffer stocks of food which would have
the effect of reducing short-period fluctuations in prices,
Under an alternative system the stocks might be financed
and held mainly by individual countries. The Board
and its committees would determine the basic prices and
the co-operating governments would undertake to buy for
and sell from stock at the agreed prices.

According to press reports none of the member coun-
tries of F.A.O. raised any objection in principle to the
proposed Food Board, and Hon. J. G. Gardiner, leader
of the Canadian delegation, spoke in favor of it.

A feature of the discussion of this proposal wasa s h
by-F. H. LaGuardia, director-general of UN.R.R.A., in
which he demanded, in order that F.A.O. might properly
function, the closing of commeodity exchanges. “If you
want what is needed,” he said, “you will put every gamb-
ling grain exchange out of business in Chicago, in Winnipeg,
in Liverpool, or wherever it exists.”

The World Food Board plan was adopted by the
conference which appointed a preparatory commission to
study details of the plan. The commission consists of
representatives from sixteen member countries; invitations
are to be sent to the non-member countries—Russia,
Argentina, Siam—to name delegates to the commission.
The commission will meet in Washington.

U.N.R.R.A.

The activities of the United Nations Relief and Re-
habilitation Administration (UN.R.R.A.) will end in
Europe on December 31, 1946, and in the Orient on
March 31, 1947. This organization was formed to meet
the emergency food situation following the war and with
the cessation of its activities the long-term problem of
adequate production and distribution of food will be taken
over by the Food and Agriculture Organization (F.A.O.)
and the World Food Board.

The LF.A.P.

The postponed international agricultural conference,
referred to in our report last year, was held in London,
May 21-31, 1946. Thirty-one nations were represented at
this conference, the Canadian delegation being as follows:

H. H. Hannam, president, Canadian Federation of Agriculture,

and chairman of the delegation.

W. J. Parker, Winnipeg, first vice-president of the Federation
and president, Manitoba Pool Elevators.,

J. A. Marion, Montreal, second vice-president of the Federa-
tion and president, L’Union Catholique des Cultivateurs
de Quebec.

J. H. Wesson, Regina. president, Canadian Co-operative
Producers Limited.

R. H. M. Bailey, Edmonton, president, Dairy Farmers of
Canada.

R. 8. Law, president, United Grain Growers Limited.
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Alex. Mercer, Vancouver, general manager, Fraser Valley
Milk Producers Limited. .

Ben S. Plumer, Calgary, president, Alberta Wheat Pool.
Roy Lick, secretary, Ontario Whole Milk Producers.

Kenneth Betzner, Waterloo, Ont., president, Ontario Federation
of Agriculture.

W. H. McEwen, Moncton, managing director, Maritime
Co-operative Services Limited.

W. M. Drummond, Ontario Agricultural College, Guelph,
economic adviser to the delegation.

C. G. Groff, secretary, Canadian Federation of Agriculture,

Mr. R. J. Scott, director of United Farmers Co-opera-
tive, Ontario, was on the original list of delegates but
unfortunately was prevented from sailing by illness, and
we regret to record that he died on May 21. Others with
the Canadian delegation in London were: George Robert-
son, secretary, Saskatchewan Wheat Pool; George Bicker-
ton, United Farmers of Canada, Saskatchewan Section;
Hon. D. L. Campbell, Minister of Agriculture, Manitoba;
J. E. Brownlee, vice-president, United Grain Growers Ltd.,
and three representatives of the agricultural press.

A full report of the conference and the hospitality
shown to delegates has been published by the C.F.A., to
which we must refer you for details; it is only necessary
to record in this report that it was agreed to form an
organization with the name of International Federation of
Agricultural Producers, on the basis of a draft constitution

opted by the conference, and a provisional council
appointed to complete the work of organization. Officers

ected for the Federation were: President, James Turmer,
England; vice-presidents: H. D. Louwes, Holland; M.
Martin, France; H. H. Hannam, Canada. Executive
members: Professor Ranga, India; A. Hoegsbro-Holm,
Denmark; R. C. Gibson, Australia.

The seven officers constitute the provisional council
of the organization. On the last day of the conference the
provisional council decided to approach the Food and
Agriculture Organization with the object of obtaining
official recognition of the Federation. It was agreed that
the first general meeting of the Federation be held before
the end of May, 1947.

The council met three times in Copenhagen during the
meeting of F.A.O. and arranged tentatively for the next
full meeting of the Federation to be held in the Nether-
lands, May 12-22, 1947. The president informed the
council that the Federation has been placed in the catego
of international non-governmental organizations wi
which F.A.O. is to establish a working arrangement, and
the Federation has been suggested as the non-govern-
mental organization which the Preparatory Commission
for a World Food Board should consult for expert opinion
on the agricultural problems involved.

The Wheat Agreement

Hon. J. A. MacKinnon, Minister of Trade and Com-
merce, announced on July 25, the signing on July 24, of a
four-year wheat agreement with the United Kingdom. The
principal terms of this agreement are as follows:

The Canadian Government agrees to sell and the
United Kingdom Government agrees to purchase the
following quantities of wheat, including flour, within the
next four crop years, namely: 1946-47 crop year, 160
million bushels; 1947-48 crop year, 160 million bushels;
1948-49 crop year, 140 million bushels; 1949-50 crop year,
140 million bushels. These quantities may be incr
if supplies are available and are wanted by the purchaser.

78



The price to be paid during the period of the agreement
is set out as follows for No. 1 Northern in store at the Head
of the Lakes, Vancouver or Churchill: For the crop of
1946-47, $1.55 a bushel; for the crop of 1947-48, $1.55 a
bushel; for the crop of 1948-49 not less than $1.25 a bushel;
for the crop of 1949-50 not less than $1.00 a bushel.

It is provided that the actual price for the crop year
1948-49 shall be set by negetiation not later than December
31, 1947, and the prite for 1949-50 shall be similarly set
not later than December 31, 1948. It is further provided
that the price set for each of the two last years “will have
regard to any difference between the prices paid under
this agreement in the 1946-47 and 1947-48 crop years and
the world prices for wheat in the 1946-47 and 1947-48 crop
years.”

The United Kingdom agrees “to pay such carrying and
forwarding charges as may be mutually arranged.” It
is also provided that the United Kingdom “may sell or
dispose of the wheat and flour purchased under this
agreement in whatsoever manner the United Kingdom
Government may deem expedient both in regard to destin-
ation and price.”

The last clause of the agreement is of sufficient im-
portance to be given in full. It reads: .

“Having in mind the general purposes which this
agreement is designed to serve, the two governments have
agreed that its terms and conditions shall be subjectto
any modification or amendment which may be necessary
to bring it into conformity with any international agree-
ments or arrangements hereafter entered into to which
both governments are parties.”

In view of the situation created by the conclusion of
this bilateral agreement it is desirable to make clear the
policy of the organized wheat growers with regard to the
international trade in wheat. As far back as 1927 the Pool
organizations expressed themselves in favor of the inter-
national organization of wheat marketing and the Pools
have stood by that policy through all the vicissitudes of
the succeeding years. They warmly supported the agree-
ment of 1933 and have consistently urged the Dominion
Government to support the International Wheat Council
in its efforts to get the necessary international support for
a wheat agreement. The Canadian Federation of Agri-
culture in its memorandum to the government in March
of this year asked the government to “give aggressive
leadership in working out an international wheat agree-
ment” to include exporting and importing countries.

It seems, however, that it is by no means an easy task
to get the necessary international co-operation. On .
September 26, 1945, Mr. MacKinnon informed the House
of Commons that “for the past eight months the Canadian
Government has been doing its utmost to reach some
agreement with the other wheat exporting nations of the
world. A conference was recently held in London at which
there were discussions, but the conference broke up without
any decision being arrived at because of disagreement
among the nations participating.”

On October 11, 1945, Mr. St. Laurent told the House
that the nations participating in this conference had
agreed that its proceedings had to be kept secret.

Recently the International Wheat Council has been
meetinf in Washington, attended by representatives from
Australia, Argentina, Brazil, Canada, China, Denmark,
France, Belgium, India, Italy, Netherlands, United King-
dom, United States. The meeting has been called to revise
the draft International Wheat Agreement of 1941, which
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was suspended because of the war, and make of it an
agreement which might be more acceptable to another
international conference.

Like the conference mentioned above the proceedings
of the conference in Washington have been kept secret,
and at the time of writing we are unable to say what
progress, if any, has been made toward an intemnational
agreement.

The bilateral agreement with Great Britain, with its
substantial stabilization of prices over a period of time, is
better than no agreement at all and if it proves to be
merely the first step to a world agreement such as the
organized farmers of Canada have advocated for the last
twenty years, and such as the organized farmers of Aus-
tralia and European countries have advocated for many
years, so much the better.

It is encouraging to note that while the four principal
wheat exporting countries, with Great Britain the one
importing country, not so long a%\(l:o constituted the entire
membership of the International Wheat Council, there are
now eight more importing countries in membership.

British Versus Canadian Wheat

The following extract from the Agricultural Bulletin
issued by the Economic Reform Club, of London, England,
may be of interest as representing a point of view on the
value of the Wheat Agreement. At current rate of ex-
change the shilling is equal to 20.15 cents.

“Some interestin% information was extracted from the
Minister of Food a few weeks ago when Mr. York asked
in the House for some comparative figures for Canadian
and home-grown wheat prices. It appears from the written
answer that in 1938 Canadian wheat cost us 9/3d a cwt.
landed here, in 1945, 15/5d, and in the first half of this
year 17s; under the agreement recently concluded and at
the new rate of exchange, it will cost 14 /4d, presumably
fo.b. Homegrown wheat cost us in 1937-38, 9/11d
a cwt.; in 1938-39, 9/7d; in 1945-46, 14/3d; while the
figure for the current harvest will average about 14/11d.
(Note: The figures for 1945-46 and 1946-47 do not include
subsidy payments).

“Now wheat is the one foodstuff above all others that
is supposed to be produced ‘more economically’ abroad,
and Canada the country most usually mentioned as being
‘better fitted’ to grow it. Either such statements are quite
invalid, or the Canadian growers have been making large
profits out of the British market. We know from various
sources, such as the Canadian Press and Dominjon experi-
mental stations, that the latter hypothesis cannot be
sustained; indeed, the farmers of western Canada have
long considered themselves very hard done by. The only
conclusion one can come to is that we can, on average,
grow wheat at least as economically here as they can in the
countries from which we import it, for Canadian prices are
substantially below those being asked for U.S. andjArgen-
tine grain.”

Australian Wheat Plan

The Commonwealth Government of Australia has
proposed a wheat stabilization plan to run for five years,
with fixed prices, a single marketing organization, and a
stabilization fund. The plan, it was announced, would
require the consent and co-operation of all the states.

Following are the five points of the plan as announced
by the Prime Minister:

1. A guaranteed home consumption price of 5/2 f.o.b. bagged
for all wheat marketed in Australia. This included the
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present arrangements for a home consumption price for
wheat for local flour and covered also all wheat marketed
in Australia, including stock feed.

2. A guaranteed price to growers of 5/2 a bushel f.0.b. bagged
for all f.a.q. wheat exported during the five seasons 1945-46
to 1949-50. The intention was to provide a guaranteed
price for five years, to review it within five years and after
any necessary adjustments to extend the period, and to
have permanently a guaranteed price for a reasonable
term ahead. For example: A review might be made after
three years and conditions decided for extending the plan
for an additional three years or so after the expiration of
the first five-year term.

3. When export prices were in excess of the guaranteed prices,
a stabilization contribution by the industry of 60 per cent.
of such excess to be paid into a fund to assist the guarantee
when export prices were below it.

4. A central organization to be established for marketing
Australian wheat crops.

5. Regulation of production to adjust supplies to the markets
available.

The plan is being severely criticized by the organized
Australian wheat growers who claim that the best evidence
available shows the cost of growing wheat to be 5/5% a
bushel, and that 5/2 f.0.b. means only 4/1 for the farmer
at the delivery point. They are asking that the price be
5/2 a bushel at delivery points. They also state that the
stabilization fund is entirely a producers’ fund and would
be accumulated entirely at the expense of the growers who,
they say, have lost millions during the past few years
because the government has prevented the sale of wheat
at market prices. They have other criticisms to make
but the state Premiers have apparently accepted the plan
and are prepared to support it by the necessary state
legislation.

The scheme, put forward in the month of January,
includes the 1945-46 crop and the growers are up in arms
against this inclusion. Their spokesmen insist that the
wheat of the 1945-46 crop is held by the government in
trust for the growers and “‘on condition that the proceeds
of sales, internal or export, are to be paid to the persons
from whom the wheat was acquired and no other.”

The growers are raising funds to contest the legal
validity of the government’s proposal to include the 1945-
46 crop proceeds over and above the initial payment of five
shillings two pence in the five-year pool. The Minister of
Trade and Commerce states that the floor initial price
5/2 was based on the inclusion of the 1945-46 crop, that
the legality of the inclusion is beyond question and the
government will not consent to its exclusion. The growers
are confident they will be able to obtain exclusion of that
crop from the plan.

The organized growers are also making the following
requests:
That the Commonwealth Government be asked to bear the
cost of interest, insurance, storage and handling charges on
all wheat carried over in the interest of the nation after the
closing date of the normal wheat year ending October 31
each year.
That the Australian Wheat Board be given full power over
the handling and sale of wheat and where sales are directed
to be made below world parity the difference be made up by
the government,

The legislation establishing the scheme has been passed
by the Commonwealth parliament, but state enabling
legislation is required to bring it into effect.

Government Policy, 1945-46

Early in the crop year 1945-46 Mr. MacKinnon an-
nounced that the government had instructed the Canadian
Wheat Board to offer wheat for overseas export at $1.55

81



a bushel basis No. 1 Northern in store at the Head of the
Lakes or Vancouver, and that producers would be guar-
anteed a minimum of $1.00 a bushel during the period
ending July 31, 1950, on the authorized deliveries for each
crop year, with the initial price of $1.25 a bushel continuing
for the 1945-46 crop. The equalization payment on barley
was increased to 20 cents a bushel effective August 1,
1945, and all restrictions on wheat deliveries were lifted.

1948-47 Policy

On March 20, 1946, Hon. J. A. MacKinnon announced
in the House of Commons that the initial payment of
$1.25 a bushel for wheat would be continued for the crop
year 1946-47, and no restrictions would be imposed upon
deliveries from the farm.

On March 25 Mr. MacKinnon announced that the
government had made arrangements whereby producers
could sell their wheat at any time they chose within the
three months following April 1, 1946, and take cash settle-
ment at any time in 1946, 1947 or 1948. The Minister also
announced that the 1945-46 oats program would be con-
tinued for 1946-47, with a minimum price of 45 cents a
bushel for No. 2 C.W. oats and an equalization payment of
ten cents a bushel. The minimum price of 60 cents a
bushel for barley would be continued; the equalization
payment of fifteen cents a bushel was restored for the
1946-47 crop, plus five cents a bushel premium on barley
accepted by maltsters. The restriction on the exportation
of barley would be removed for the 1946-47 crop provided
the crop be large enough,

The guaranteed price for flaxseed was raised from $2.75
a bushel to $3.25 a bushel.

On July 30, 1946, following his announcement of the
wheat agreement with Great Britain, Mr. MacKinnon
announced an important change in government policy.
There would be, he said, an initial payment of $1.35 a
bushel on all wheat delivered to the Wheat Board during
the period August 1, 1945-July 31, 1950. On deliveries
made from the 1945-46 crop a flat payment of ten cents
a bushel on all grades was to be made to raise the initial
payment to $1.35 a bushel. After the ten cents had been
paid the remainder received on the 1945-46 crop was to be
put into a five-year pool. Participation certificates would
be issued on all deliveries made during this period but
payment on certificates would not be made until the end
of the pool period.

Deliveries from the farm during the last three years of
the pool, Mr. MacKinnon szid, would depend upon con-
ditions of production and markets and would be deter-
mined by the governor-in-council before each new crop
year, but in any case the deliverable quantity would not
be less than fourteen bushels per authorized acre. The
domestic price was to be continued at $1.25 a bushel with
the government assuming carrying charges on domestically
consumed wheat and paying a drawback to millers of the
difference between 77 3/8 cents a bushel and $1.25 on
wheat for human consumption. The Wheat Board would
accept all wheat offered from the 1946-47 crop and would
be the sole purchaser of wheat from producers during this
pool period. The export price for non-contract countries
would be raised to the level of that of the United States.

The inclusion of the 1945-46 crop in the five-year pool
created some dissatisfaction among farmers and to a
layman at least would seem to be of doubtful legality in
the light of the provision in the Wheat Board Act that
participation certificates issued in connection with any
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crop entitles the producer to share in the equitable dis-
tribution of the surplus accruing from the sale of that
particular crop.

Production, 1945-46

The area under wheat in the prairie provinces for the
1945-46 crop was slightly above that for the previous year,
being 22,566,000 acres as against 22,443,800 acres.

The third estimate of the Dominion Bureau of Statistics
gave a production of 282,000,000 bushels of wheat allocated
as follows: Manitoba 40,000,000 bushels; Saskatchewan
162,000,000 bushels; Alberta 80,000,000 bushels.

The area seeded to oats was increased from 10,446,900
acres to 10,749,000 but production fell from 370,800,000
bushels to 273,500,000 bushels. The area under barley
was increased from 6,763,400 acres to 6,859,000 but pro-
duction fell from 178,400,000 bushels to 144,000,000 bush-
els. The area under rye fell from 572,550 acres to 410,000
and production fell from 7,100,000 bushels to 4,476,000
bushels. Flaxseed sowings fell from 1,297,500 acres to
1,034,000 and production declined from 9,405,000 bushels
to 7,338,000 bushels.

Carryover

The carryover of wheat in North American positions
at July 31, 1946, as reported by the Dominion Bureau of
Statistics, was 69,858,181 bushels, which compares with
a total of 258,072,830 bushels at July 31, 1945.

Stocks of coarse grains at July 31, 1946, were as follows,
with corresponding figures for 1945 in brackets: Oats
75,221,488 bushels (98,255,162) ; barley 29,634,689 bushels
(28,919,181); rye 714,486 bushels (2,023,933); flaxseed
1,643,259 bushels (2,932,111).

Stocks on Farms

Stocks carried on farms in the prairie provinces are
recorded as follows, previous year in brackets: Wheat
25,841,000 bushels (27,000,000); cats 40,902,000 bushels
(54,500,000) ; barley 13,250,000 bushels (17,000,000); rye
215,400 bushels (465,000)); flaxseed 635,000 bushels
(750,000).

Exports of wheat and flour (in terms of wheat) for
the crop year under review are reported as 340.2 million
bushels as against 342.9 million bushels for the preceding
crop year.

1946-47 Crop

The first estimate of the Bureau of Statistics of the
1946-47 wheat crop in the prairie provinces shows a seeded
area of 25,178,000 acres as against 22,566,000 in the pre-
vious year and production of 420,000,000 bushels as against
282,000,000 for 1945-46. By provinces the estimate is as
follows: Manitoba 62,000,000 bushels from 2,835,000
acres; Saskatchewan 216,000,000 bushels from 14,843,000
acres; Alberta 142,000,000 bushels from 7,500,000 acres.

The crop includes 9,900,000 bushels of Durum wheat
of which 4,100,000 bushels were produced in Manitoba
and 5,800,000 bushels in Saskatchewan. The two prov-
In}c1e3 last year produced 5,900,000 bushels of Durum
wheat.

The area seeded to oats shows a decline from 10,749,000
acres to 9,610,000 acres but production shows an estimated
increase from 273,500,000 bushels to 291,000,000 bushels.
Barley acreage shows a reduction from 6,859,000 acres to
6,269,000 acres with an increase in production from 144,-
000,000 bushels to 149,000,000 bushels. Rye shows an
increase of 50,000 acres with production rising from
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4,476,000 bushels to 6,467,000 bushels. Flaxseed acreage
declined from 1,034,000 acres to 990,000 acres with pre-
duction increasing from 7,338,000 bushels to 8,540,000
bushels.

The final estimate of the three provincial Pool organ-
izations gave the prairie provinces a wheat crop of 420,-
204,000 bushels, from an estimated acreage of 25,268,500
the figures for each province being as follows: Manitoba
60,000,000 bushels from 2,925,500 acres; Saskatchewan
217,204,000 bushels from 14,843,000 acres; Alberta 143,-
000,000 bushels from 7,500,000 acres.

United States

The United States Department of Agriculture has
estimated the country’s wheat crop for 1946-47 at 1,167,-
319,000 bushels as against 1,123,147 000 bushels for 1945.
The current crop reaches an all-time record. Winter wheat
is estimated at 879,894,000 bushels and spring wheat at
287,425,000 bushels.

Wheat acreage goals for 1947 have been set at 71.7
million acres as against 71.9 million acres for 1946.

On April 3 the United States Government, hoping to
speed up deliveries from the farm to meet the grave food
situation in Europe, announced a certificate plan under
which producers may elect any date up to March 31,1947,
for payment on wheat delivered. On April 19 the govern-
ment announced a bonus of 30 cents a bushel on all wheat
delivered under this certificate plan up to May 25, pro-
vided the farmer selected a date not later than June 15,
1946, for payment.

Argentina

The area under wheat in Argentina for the 1946-47 crop
is estimated at 16.2 million acres as against 14.2 million
acres for 1945-46, from which an average yield would give
a crop of approximately 200 million bushels as against
143.5 million bushels last vear.

In April the government announced a bonus of approx-
imately 41 cents a bushel on wheat to encourage deliveries,
and recently announced that the bonus would be dis-
continued after September 18 and the price reduced to
approximately $1.22 (at Canadian exchange rates) and
that producers, exporters and grain merchants who have
been withholding deliveries would be barred from future
dealings with the Agricultural Production Regulating
Board which has a monopoly of the grain trade.

Australia

Serious droughts in Queensland and New South Wales
are reducing the crop prospects in those states. It is
reported that about four-fifths of the acreage in New South
Wales may be a total failure. The Wheat Board is shi
?ing wheat to Queensland from South Australia. The
orecast for the 1946-47 crop is 155 million bushels, as
against 144 million last year. .

Soviet Grain Plan
The new five-vear agricultural plan of the U.S.S.R., as
reported by the United States Department of Agriculture,
rovides among other things that by 1950 grain production
1s to reach 127 million tons, equivalent to 22 per cent. more
than pre war; flaxseed is to be increased to 800,000 tons, or
39 per cent. more than in 1940.

United Eingdom

An official crop report places the prospective wheat crop
or this year at 69.5 million bushels as against 76.0 million
bushels last year.
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The Food Situstion

Crop prospects throughout Europe, according to the
U.S. Department of Agriculture, are considerably better
than the production of 1945-46, but the estimates are for
crops much below the pre war average. Total production
of wheat is put at about 830 million bushels, which is 183
million bushels above last year’s crop, but 285 million
below the average for 1935-39. Preliminary estimates by
F.A.O. place the world shortage of wheat supplies for
1946-47 at approximately one billion bushels.

Competent anthorities agree that the food shortage
will continue, and that in order to avoid a critical situation
in this respect care will have to be exercised in the use of
food at least until the 1947 harvest is assured.

In this connection it is of interest to note the estimate
of the Food and Agriculture Organization of the necessary
increase in foed production on pre war supplies to meet its
food goals in 1960 with an estimated increase in population
of 25 per cent. The estimated increases are: cereals 21

r cent.; roots and tubers 27 per cent.; sugar 12 per cent.;
ats 34 per cent.; pulses 80 per cent.; fruits and vegetables
163 per cent.; meat, including poultry, fish and eggs 46
per cent.; milk and milk products 100 per cent. (World
Food Survey, p.18). This estimate of food needs indicates
the work that lies ahead for agriculture if the ideal of
adequate nutrition is to be reached.

Interprovincial Pool Meetings

The full boards of the three Pool organizations met
in Winnipeg, January 14-15, 1946, and discussed the report
of the Royal Commission on Co-operatives. A number of
proposals in connection with the recommendations of the
Commission were adopted for consideration by the
Co-operative Committee on Income Tax. Grain policy
was also discussed and suggestions thereon ta be laid
before the annual meeting of the Western Agricultural
Conference were adopted.

The full boards met again in Winnipeg, July 25-26,
and among other things discussed the tax proposals for
co-operatives contained in the budget,and the meeting
instructed that a telegram be sent to Mr. Milliken, who
was at Ottawa, advising him of continued opposition of the
Pools in principle to taxation of co-operatives and pro-
testing strongly against the provisicn of a deduction from
surplus of an amount equal to three per cent. of capital
employed for assessment for income tax.

The meeting also discussed the Canada-United King-
dom Wheat Agreement. It was agreed that action be
taken to have the 1945-46 crop excluded from the pool
set up by the government in connection with the agreement
and dealt with according to the terms of the Wheat Board
Act. Some dissent was registered to a four-year pool, and
strong opposition was expressed to the $1.25 domestic
price.

Pools’ New Offices

The Dominion Government having purchased the
Wheat Pool Building in Winnipeg for the Canadian Wheat
Board and the Wheat Board requiring the whole of the
building for itself, it became necessary for the Pool organ-
izations to acquire other office space: Acting on behalf of
the three Pool organizations, Manitoba Pool Elevators on
July 19 purchased the Lombard Building in Winnipeg and
reported the purchase to the Interprovincial Pool meeting
of July 25-26. The meeting formally approved the pur-
chase by resolution which also stated that ownership of
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the property was to be shared equally by Manitoba Pool
Elevators and Saskatchewan Wheat Pool, less a nominal
participation by Alberta Wheat Pool, and that the title
to the property was to be vested in Canadian Co-operative
Wheat Producers Limited.

The staffs of the three Pool organizations will occupy
the whole of the Lombard Building. The Pools have been
occupants of the Wheat Pool Building since June, 1929;
the Wheat Board took space in the building in 1935.

Western Agricultural Conference

The twelfth annual meeting of the Western Agricul-
tural Conference was held in Winnipeg, January 16-18,
1946. Delegates were in attendance from the four western
provinces and three busy days were spent with 123 resolu-
tions, covering practically everv phase of agriculture, on
theagenda. Some of the resolutions were consolidated and
fifty-five were passed, the remainder being simply passed
on without discussion along with the resolutions as passed
by the Conference, to the annual meeting of the Canadian

ederation of Agriculture.

For the first time the Conference met for three days,
the three-day meeting being preferred to meeting twice
a year.

In the election of the executive, L. Hutchinson, Alberta
Federation of Agriculture, was re-elected president; P. E.
French, British Columbia Federation of Agriculture,
moved up from second to first vice-president, and C. E.
Wood, N{:mitoba Federation of Agriculture and Co-opera-
tion, was elected second vice-president.

Being requested by the secretary of Farm Radio
Forum to :i:ppoint a western representative to the execu-
tive of the Forum, the Conference elected Mrs. H. McRae,
Durban, Manitoba.

It was agreed that in order to facilitate the greatly
increased business of the Conference a committee con-
sisting of one from each member organization be appointed
to prepare resolutions received for the annual meeting.

C.F.A. Meeting

The tenth annual meeting of the Canadian Federation
of Agriculture was held in London, Ontario, January 22-23.
Some thirty resclutions were passed by the meeting,
coming from the various provincial organizations, and
an even larger number were dealt with by the board of
directors in meetings on January 21 and 24. These
resolutions covered an extensive field of agriculture and
were embodied in the recommendations to the government
subsequently made by the Fecaeration.

As indicative of the recognition now given the Federa-
tion as the national voice of agriculture the report of the
secretary listed eighteen government boards and advisory
committees on which the Federation had been given
representation.

The Federation participated in the Dominion-Provin-
cial agricultural production conference in December and
also presented recommendations with regard to agriculture
to the Dominion-Provincial Conference on Reconstruction
held in August and November, 1945.

On March 28, 1946, a delegation from the Federation
consisting of the president and thirteen other of the
directors and other representatives of member bodies of
the Federation met with fourteen members of the govern-
ment and presented a series of recommendations with
regard to agricultural policy. These recommendations as
summarized in the memorandum were as follows:
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That every possible effort be made to improve the extremely
critical farm labor shortage.

Immediate cancellation of the federal tax of three cents a
gallon on gasoline for agricultural purposes.

Early revision of the income tax act and regulations to elim-
inate remaining inequalities in the application of the act to
farming operations.

* An increase of four cents per pound of the floor price for
butter, to relate its price more equitably to present prices
for other dairy products.

Effective action to halt the practice of conditional sales of
flour with millfeeds to farmers.

Establishment and maintenance of equality for agriculture
in a balanced national economy as a fundamental part of the
fiscal policy of the nation.

Establishment of a permanent national marketing policy togive
encouragement and leadership to the development of an
international wheat agreement and the working out of price
arrangements which would prevent the wide fluctuations
experienced in the past.

Establishment of the Canadian Wheat Board as the sole
institution for the marketing of all Canadian cereal crops.

Development of a broad national policy in livestock produc-
tion and marketing.

Federal legislation which will enable producers to organize
and regulate the marketing of their products.

Assistance to provincial governments in programs for the
expansion of rural electrification, as part of the federal re-
construction program.

Amendments to the Veterans Land Act and regulations to
broaden the scope of the Act.

Provision for some plan of crop insurance to be administered
jointly by federal and provincial governments,

Extension of the benefits of P.F.R.A. to all provinces as part
of a national program of soil conservation.

Report of Canadian Wheat Board

The annual report of the Canadian Wheat Board for
the crop year 1944-45 shows holdings of the Board at the
beginning of the crop year as 351,172,280 bushels. Receipts
during the year were 353,159,182 bushels, making a total
of 704,331,462 bushels. Sales during the year were
538,207,908 bushels, leaving on hand at July 31, 1945,
166,123,554 bushels.

The consolidated balance sheet shows on the 1943
crop account for the period from August 1, 1943, to July
31, 1945, a surplus of $36,436,169, and on the 1944 crop
account for the year ended July 31, 1945, a surplus of
$28,653,390, making a total surplus in these accounts of
$65,089,560.

The Board has made the following payments on par-
ticipation certificates, basis No. 1 Northern Fort Willi
with relative adjustments for other grades: 1940-41 cro
6.215 cents a bushel; 1941-42 crop 15.336 cents a bushel;
1942-43 crop 12.502 cents a bushel; 1943-44 crop 12.146
cents a bushel. (According to Mr. MacKinnon (July 30,
1946) the payment on the 1944-45 crop would be “up-
wards of 16 cents a bushel.”")

Payments out of surplus from equalization funds have
been as follows: April 1, 1943, to July 31, 1943—oats 2.40
cents a bushel, barley 1.43 cents a bushel; crop year
1943-44—oats 5.849 cents a bushel; crop year 1944-45—
barley 7.59 cents a bushel. These payments are in addi-
tion to the advance equalization payments.

P.F.A.A. Levy
Collections under the Prairie Farm Assistance Act
during the crop year ending July 31, 1946, totalled
$3,426,358. For each province the amounts collected
were: Alberta $873,082; Manitoba $575,408; Saskatchewan
$1,977,736; unallocated $132.00. Total amount collected
since inception of the fund, $22,719,675.

During the same crop year the amounts paid out of
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the fund were as follows: Alberta $4,317,225; Saskatchewan
$12,408,188; Manitoba $30,148; total $16,755,561. The
total amount paid out since inception of the fund, $62,-

449,267.
Subsidies

As recorded in The Econonic Analist a total of $89,-
314,888 was paid out in 1945 as subsidies on twenty-two
items in connection with agriculture for the maintenance
of price ceilings and other government policies, which
compares with $104,552,961 paid out in 1944. Of these
payments the distribution in the prairie provinces was
as follows (previous year in brackets): Manitoba $3,-
993,568 ($4,454,167); Saskatchewan $8,015,689 ($19,-
468,733); Alberta $10,273,178 ($14,627,804); making a
total of $22,282,435 ($38,617,627) for the prairie provinces.

The total of subsidies paid out in the seven years 1939
to 1945 inclusive is now $410,512,000.

Cash Income
Subsidies paid directly to farmers in 1945 totalled
$58,206,601. Total of cash farm income for that year
is as follows:

Cash income from the sale of farm products including
wheat participation certificates..... .$1,627,639,399
Subsidies paid directly to farmers..... 58 1

v 0

Total cash iNCOME..........eceurersessenssseeioes ccnseneisieneneee 1,685,846,000

Squ!ememary income from P.F.A.A. ($5,616,714),
F.LA. ($458.00), W.A.R.A. ($822,377)..cccrcevuerririns 6,439,000
$1,692,285,000

This income ccmpares with $1,844,174,000 for 1944.

For the prairie provinces the income is estimated as
follows, with corresponding figures for 1944 in brackets:
Manitoba $153,697,000 ($177,416,000); Saskatchewan
$417,746,000 ($555,319,000); Alberta $292,367,000
($343,426,000). These figures include the following su;

lementary payments: Manitoba $296,000 ($723,000);
l§.'=lskatc}uew«'an $2,901,000 ($11,559,000); Alberta $3,-
242,000 ($5,399,000).

Cash Income, 1048

Cash income of farmers in the prairie provinces for the
first six months of 1946 showed a substantial decline as
compared with, the corresponding period for 1945. The
Dominion Bureau of Statistics attributes the decline to
smaller marketings of wheat, oats, barley and hogs, which
were the cause of a drop of $50,000,000 in Saskatchewan,
$33,000,000 in Alberta, and $7,000,000 in Manitoba.
Income for the prairie provinces was as follows (corres-
ponding peried 1945 in Erackets): Manitoba $51,060,000
($58,457,000); Saskatchewan $111,706,000 ($162,191,000);
Alberta $97,509,000 ($130,954,000).

Co-operative Business

The annual summary of co-cperative Lusiness organ-
izations in Canada issued by the Econcmics Division of
the Dominion Department of Agriculture, gives the fol-
lowing data for the whole of Canada: Number of associa-
tions 1,824; shareholders or members 739,804; sales of
products $500,481,627; sales of merchandise $81,360,855;
other income $3,807,584. Total co-operative business
$585,650,066. Broken down into western and eastern
provinces the figures are:

Number of Associations:
Westérn [Provificesi . bl iililiaiiu nadd o 824

Eastern Provinces... 994
Interprovincial.... 6
Tota 1,824




Shareholders or Members:

Western Provinces 531,75
Eastern Provinces, 156,030
Interprovincial...... 52,008
Tota! 739,804

Sales of Products:
estern Provinces....
Eastern Provinces.
Interprovincial..
Totalbis L

Sales of Merchandise:

... $336,167,530
. $119,061;516
.. $ 45,252,581
. $500,481,627

estern Provinces $35,588,815
Eastern Provinces. . $43,615,140
Interprovincial., . $ 2,156,900
g A R L A S R i s - T

Other Income:

Western Provinces $2,042,415
Eastern Provinc $1,747,799
Interprovincial.. $ 17,370
Total 25000 $3,807,584

The total of $585,650,066 compares with $527,855,540
for the previous year, and $352,785,598 for 1943.

It may be mentioned that of the total of $500,481,-
627 for co-operative marketing, grain and seeds accounted
for $268,922,757.

The Department comgutes the co-operative business
Fer occupied farm in each province on the basis of these
igures as follows (in the order of magnitude): Saskat-
chewan $1,257, British Columbia $1,083, Alberta $913,
Manitoba $727, Ontario $364, Prince Edward Island $281,
Quebec $271, Nova Scotia $154, New Brunswick $112.
The average for all Canada was $683 per farm. It will be
noted that only the four western provinces exceeded the
national average.

Freight Assistance

Preliminary returns indicate that freight assistance
during the crop year 1945-46 has been paid on feed grains
from the prairie provinces to six other provinces totalling
26,189,613 bushels, which compares with 26,031,963
bushels for the crop year 1944-45. The bulk of the ship-
ments were for Ontario and Quebec. Since the inception
of the scheme in October, 1941, over 113 million bushels
of wheat have been moved under this policy into feed
deficit areas in the Dominion.

I.C.A and United Nations

The International Co-operative Alliance, the world
federation of co-operatives, which is composed of the
national co-operative organizations of thirty-seven coun-
tries and claims a total membership of approximately
85,000,000 families, making it the largest voluntary
economic organization in the world, has been accepted
by the United Nations as a consulting body in the Econ-
omic and Social Council.

Conclusion

As this report is being prepared, the diplomatic rep-
resentatives of the United Nations are engaged in Paris
in the exceedingly difficult task of drafting by agreement
treaties by which it is hoped to bring peace and the
opportunities for social reconstruction to the war-torn
nations of Europe. It is obvious in these proceedings,
as reported in the press, that there are grave differences
of ideas and opinions, as well as interests and purposes,
to be reconciled in such manner that western civilization
may continue to progress in peace, freedom and security.

As means to this end we should give full support to all
institutions designed to help the nations to Junderstand
each other and to be mutually helpful to each other.
Particularly, as coming within our sphere of agriculture,
should we put all our strength behimf the Food and Agri-
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culture Organization and the World Food Board, and as
Froducers of food, demonstrate our capacity to do our
ull share in achieving the great humane objective of
Sir John Boyd Orr to banish the spectre of hunger and
undernourishment anywhere and everywhere so far as it
lies within the power of man.

Having assisted in the organization of the International
Federation of Agricultural Producers we should do all in
our power to give it effective influence in the relevant
sphere of international operations and in the promotion
of human welfare through an abundance of food supplies,
and should, through it, press with vigor the co-operative
method by which producers the world over may be mu-
tually useful to each other, and by negotiated agreements
exchange the fruits of their labor without detriment to
their economic well-being and without the economic fric-
tion which is so much a cause of international strife.

With regard to the income tax on co-operatives we have
a duty to persist in emphasizing the fundamental difference
in purpose and function between co-operatives and ordin-
ary profit-making business and insisting upon recognition
of that difference in any legislation affecting co-operative
business institutions. Especially must we continue to
protest against the iniquitous imposition of the arbitrary
assessment for income tax of three per cent. of the capital
employed by co-operatives. We should never weary of
repeating that co-operatives are not institutions designed
to create an income by investment but to improve the
economic condition of their members by effecting savings
through methods of self-help.

Finally, as co-operators with high ideals of citizenship,
we ought to take serious notice of the events that are taking
place in the world today, gain information on the problems
which the nations are facing, and seek for solutions by the
application of the principles and the practices of the co-
operative movement in the policies of the nations. It is
all too apparent that the old values of national prestige
and status still prevail over simple human values and that
the might of national soverei%ty still takes precedence of
right and international law. But there are also unmistak-
able signs of ameliorative changes and now is the critical
time for the co-operative movement to demand that
human values, social service and law be substituted for the
old outwom political and social values. The place to begin
with this transformation of values is in our homes and
schools in the training of our children. We must assert
with conviction that not by purely political or legal
changes can war be prevented, peace made permanent,
and progress, justice and security assured, but that these
desirable social changes demand the creation by the masses
of the people of a system of relations based upon mutual
co-operation for the achievement of the g life for all
men, always and everywhere.

Respectfully submitted,

JOHN H. WESSON, President
W. J. PARKER, Vice-President
BEN S. PLUMER, Executive
E. H. KEITH

GEO. N. McCONNELL

A. D. YOUNG

G. G. COOTE

J. W. BALDWIN

THOS. G. BOBIER
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Canadian Pool Agencies Limited
DIRECTORS’ REPORT, 1945-1946

To the Shareholders,
Canadian Pool A%encies Limited,
Wheat Pool Building, Winnipeg, Man.

Gentlemen:

We submit herewith, for your approval, the Eighteenth
Annual Report and Balance Sheet of your Company,
together with statements of Income and Expenses for the
year ended July 31st, 1946, showing a surplus of $37,983.21
as compared with $67,767.02 last year.

The substantial reduction in the operating results is
largely attributable to the reduction in our commission
earnings on terminal business, which dropped from $29,-
708.00 last year to $2,870.00 for the current year, as a
result of a lessened volume of in carried in store, to-

ether with the demolition of the storage annexes. The
act that there were no three year building policies renewed
during the year was also a contributing factor in the de-
crease of the surplus as compared with the previous year.

Continuing the usual practice, your Agency is operated
on the principle that service comes before profit, and in this
regard we have been able to secure some reduction in
rates, which, while being direct savings to the parent
organizations, results in decreased earnings of the Agency.

During the year fourteen t of insurance were
handled by the Agency. By far Ee greatest this year is
Fidelity Bond Insurance; next comes Lake Marine and
Fire Insurance.

The following comments relative to the Balance Sheet
and Operating accounts may be of interest:

BALANCE SHEET

Agency Assets and Liabilities

You will observe that the Assets included under this
heading reFresent Trust Funds collected, or to be collected,
and are offset by the amount due to the insurance com-

ies for business written, and to Canadian Pool Agencies
‘or commissions earned.

Shareholders’ and Patrons’ Assets and Liabilities

Accounts Receivable: Under this heading is an item of
“Commissions Receivable,” previously referred to as being
due by the Agency Trust Funds.

Loan Accounts: With exception of one loan to finance
the purchase of an automobile the loans are made to em-
ployees of one of the parent organizations and are fully
guaranteed. Interest is thus earned on a part of our surplus
unds without tying them up for any lengthy period. The
Agency secures insurance on automobiles and property
financed thereby, and insurance once obtained in this
manner is usually renewed.

Pool Insurance Company Account: This Agency and
Pool Insurance Company are operated by the same man-
agement and staff, and the salaries of the office employees
are split between both organizations, as are other items of
expense that are not definitely applicable to either organ-
ization. This item is the balance due from Pool Insurance
Company on the inter-office account.

Investments: In order to provide funds for the payment
of last year’s surplus it was necessary to sell $45,000.00 of
the Company’s bond holdings. The amount shown under
“Investments’’ represents the cost price of $35,000.00 of
Dominion of Canada Bonds, 349 redeemable June, 1966.
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The market value of these bonds as at the date of the
Balance Sheet represented an amount of $37,231.25 which
is in excess of the cost price of the Bonds. While there
may be some fluctuation in the value of these Bonds, it is
our belief that they offer the best medium of obtaining an
earning without risk of loss.

Membership Deposits: This represents deposits which
we are required to make to the Insurance Agents’ Associa-
tion as a guarantee that we will comply with their rules
and regulations, and are returnable in cash should we with-
draw from membership.

Furniture and Equipment: No items of equipment were
purchased during the year, and as the assets represented
under this heading have been depreciated to their salvage
value, no depreciation has been written off this year.

Accounts Payable: This amount represents miscellan-
eous accounts included in this year's expenses, but which
had not been paid at the date of the statement.

‘Reserve: This sum has been built up over a period of
years to provide for the possibility of unusual cancellations,
for investment losses, and any other contingencies that may
arise. This reserve has remained the same for some years
as it is deemed sufficient to take care of our requirements.

Equity to Shareholders

Capital Stock: The ownership of the Capital Stock of
the Company is held by the three Provincial Pool Organ-
izations as follows:

Number Values
of Shares
Manitoba Pool Elevators..............cccc.cccoeunnee 666 $ 6,660.00
Saskatchewan Co-operative
Limited.................. ~ 667 $ 6,670.00
Alberta Wheat Pool...........cc..ioiivivmsnimsiin 667 $ 6,670.00
Total 2,000 $20,000.00

Patrons’ Equity: The item of $37,983.21 represents the
excess of income over expenses for the year ended July 31,
1946. This amount is available for payment as patronage
dividends, less contingent tax deductions, depending on
the outcome of the pending negotiations in connection with
our income tax position. We are therefore unable at this
ti.lme to provide figures showing the allocation of the sur-
plus.

Income and Expense Accounts
Income: We have set out the original sources of com-
mission earnings in the belief that this information may be
of interest. You will note that the greatest volume of
Income this year was derived from Fidelity Bonds, Lake
Marine and Fire Insurance.

Expenses: The various expense items are clearly set out
in the Statement and represent net figures after charging
Pool Insurance Company 50%; of those expenses which are
equally applicable to both companies.

The deduction from the total expenses of $300.00 is an
allowance from the three Provincial Pools for the handling
of the Inter-Provincial Pool Account.

Respectfully submitted,
OHN H. WESSON, President
. J. PARKER, Vice-President
BEN S. PLUMER, Executive
GEO. N. McCONNELL
A. D. YOUNG
THOS. G. BOBIER
E. H. KEITH
. W. BALDWIN
. G. COOTE
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Pool Insurance Company

DIRECTORS' REPORT
1945-1946

Winnipeg, Manitoba,
February 26, 1946

To the Shareholders,

Pool Insurance Company,
Wheat Pool Building,
Winnipeg, Manitoba.

Gentlemen:

We take gleasure in submitting herewith for your
approval the Seventh Annual Report and Financial State-
ments covering operations for the year ended December
31st, 1945.

The excess of income over expenditures for the year
amounts to $214,372.59 as compared with $210,395.09 last
year. After setting up the usual capital stock dividend
the balance has been allocated to the policy-holders, on the
basis of their contribution to the surplus. While we
experienced a diminishing income, the net result is slightly
higher than last year due to a favorable loss record and the
fact that we did not pay commission to Canadian Pool
Agencies Limited on elevator and grain premiums during
the full year 1945. It is unlikely that as good a showing
can be expected in the immediate years to follow owing to
the decline in stocks of grain held in store.

The total premium income amounted to $475,834.60
as compared with $594,655.96 last year, and after placing
reinsurance the net earned premium income was $74,700.96
with net losses of $15,581.97 or a loss ratio of 20.86% as
compared with 36.99% last year. This improved loss
experience is due to the decrease in the nurnger of total
losses from six in 1944 to two during the year under review.

With the unrestricted purchase of gasoline we are now
able to maintain the regular inspection service we desire.
We.depend to a large extent on the continued year round
alertness of the agents in detecting fire hazards, and the
co-operation received is, we believe, helping to maintain
the good average experience we have enjoyed since the
Company commenced operations, and it cannot be stressed
too often that continued vigilance in this regard will help
improve our record still further.

You may be interested in the value of the prope
insured by your Company, which we list hereunder. Build-
ing values change from time to time and the values are
shown as at December 31st, 1945. The value of the grain
is the daily average for the year:

Countr Blevatops . e e .$20, 1897 00
Grain Therein 46,936,555.92
Dwellings....... 1,758,074.00
Furniture and 191,024.00

TOTAL:.! il o i Reeites s 20 08 015199

We continue to follow the underwriting policy as set
on August 1st, 1943, namely, that of reinsuring 85% of our
liability, excepting dwelling risks.

The records of your Company are examined annually
by the Dominion Government’s Insurance Department
and this enhances the security to the policyholders.

The total revenue shown in the statement of Income
and Expenditure is made up of the earned premiums on
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our percentage of the risks, and commission earned on the
reinsurance, less losses and earned commission paid to
Canadian Pool Agencies Limited. In addition, the item of
$7,097.88 is the amount paid to us by Lloyd’s in lieu of
taxes and Underwriters’ Association expenses. The small
itern of $147.70 represents an allowance, to cover inspection
costs, made by the Insurance Company which insures two
elevators in British Columbia. The revenue derived from
the insurance on British Columbia elevators is insufficient
to warrant our taking out a license in that Province.

By far the greatest expense is in connection with the
operation of the Inspection Service. This service provides
inspection of each elevator approximately twice a year.
The next important item covers Taxes, Licenses, and
Underwriters” Fees.

As the management and staff are employed join‘tegw
by this Company and Canadian Pool Agencies Limited,
the salaries, rent, telephone and other indirect expenses are
split between the two companies.

The following comments relative to the Balance Sheet
may be of interest:

Assets

Cash on Hand and in Bank: Under this heading the
General and Savings Bank Accounts are shown.

Accounts Receivable: Under this heading is an amount
due from Canadian Ponl Agencies Limited covering busi-
ness placed with the Company through the Agency, less a
balance due to the Agency on inter-office account. The
item of $468.11 represents the amount advanced to our
Inspectors to cover travelling expenses.

Investments: You will notice the market value of the
Company’s Investments exceeds the ledger value by
$5,736.25.

Automobiles: We have dle:preciated the value of the four

automobiles used by eur Fire Prevention Inspectors by

gGO0.00, leaving the Asset as shown on the Statement at
1,800.00. 3

Liabilities

Accounts Payable: This item is composed of premiums
due reinsuring companies, and includes some items of
expense which had not been paid prior to the year end.
The item covering taxes accrued represents War Revenue
Tax and Fire Prevention Taxes due the Governments.

Reserves for Unearned Income: These reserves are cal-
culated on the basis of one hundred per cent. of the un-
earned premiums on our own retention and one hundred
per cent. of the commission on the unexpired portion of the
reinsurance as at December 31st, 1943.

Capital Stock: The ownership of the Capital Stock of
Pool Insurance Company is held by the three Provincial
Pool Organizations as follows:

Alberta Wheat Pool..........ccooeioricicineissessssnnnenees 190 Shares

Saskatchewan Pool Elevators Limited.. ...1,250 Shares

Manitoba Pool Elevators.............cccevcoruraresnennees 300 Shares

The paid-up capital is $185,000.00 plus $30,000.00
premium on capital or a total investment of $215,000.00
divided as follows:

Alberta Wheat Pool...= .ot

Saskatchewan Pool Elevators Limited..

Manitoba Pool Elevators............. cioiee
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The $30,000.00 premium on Capital Stock referred to
above, was provided to create a surplus required by the
Dominion Superintendent of Insurance. According to the
Insurance Act, we are required to retain a surplus at least
equal to our unearned premiums before refunds of excess
charges are made. This $30,000.00 together with $6,128.26
excess realized on Dominion of Canada Bonds sold, creates
ghi‘e capital surplus of $36,128.26 as shown on the Balance

eet.

We wish to express the thanks of the Directors for the
support and co-operation given to the Company by the
Parent Organizations, Managements and Staffs.

Respectfully submitted,

JOHN H. WESSON, President
W. J. PARKER, Vice-President
BEN S. PLUMER, Executive
G. G. COOTE

G. N. McCONNELL

A. D. YOUNG

T. G. BOBIER

E. H. KEITH

J. W. BALDWIN

0



INDEX

Page
Canadian Co-operative Wheat Producers Limited .......... 24 & 74
Canadian Pool Agencies Limlited 24 & D2
Churchill
Country Organization Department ... 29
Financlal Statements— r
Consolidated Balance Bheet . 2
Consolidated Capital Statemen 2
Capital Funds .......... 3
Assets, Dlrecr. Liabilities, Growers’ Equ[r.y e Al 4
Future Policy 38
Industrial Develc t 85
Junior Co-operative Activitles 27
Laboratory Service .. 12
Membership e s e 32
Modern Press Limlted ............. e b ]
Non-delivery of Farm Products Strike Actlon ..., 38

Pool Insurance Company .
Pool Overpayment ..

Publicity .

Saskatchewan Co-operative Livestock Producers Limited ... 18
C.L.C. (Western) Limited . - AD
Canadian Hog Marketings . 20
Co-operative Packing Plant 22
Future Livestock Polecy ... 23

Saskatchewan Co-operative Producers Limited . 5

Saskatchewan Pool Elevators Limited
Saskatchewan Pool Terminals Limited .. i
Saskatchewan Wheat Pool Construction Company Limited ... 11

Surplus Earnings—Distribution ... - T

Taxation of Co-0Peratives .....cceciiciiieinmsiesssissarssssssssssrrasess 32

TVOSLOrT PTOAUCED .vieiiesmssasssississsonrersarmisessonsaissrarassasostessosassominssoonsassnrs, S8
STATEMENTS

1. Consolidated Balanes Sheet ...

2. Consolidated Capital Btatement

3. Source of Capital Funds, etc.

4, Assets, Direct Liabilities, Growers' Equity
. Payments to Province of BaskatcheWan ...
6 Grain Handlings
7. Statement of Earnings
8, Library Record

9. Wheat Pool Committees ...
10. Wheat Pool Committees Reorganized .
11. Canadian Pool Agencles Limited Balance Sheet
12. Canadian Pool Agencies Limited Patrons' Equity A.ccount 64
13. Canadian Fool Agencies Limited Income and Expendituré 85
14. Pool Insurance Company Balance Bheet .............. i

15. Pool Insurance Company Patrons' Equity A.ccount 2
18, Pool Insurance Company Income and Expenditure .
17. Statement of Livestock Handlings

18, Saskiatchewan Co-opemnvr leesmck Producers Limited
Balance Bheat ... f et s L

(2]






