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REPORT OF THE DIRECTORS

To the Shareholders:

Your Directors take pleasure in submitting the 2%9th
Annual Report of your Company for the year ended
December 31, 1957 including audited financial state-
ments of the Company and financial statements of some
of the subsidiary and associated companies. You will
note that the net profit for the year 1957 amounted
to $1,851,309 as compared with $1,638,261 for the
year 1956. This increase was due entirely to the interest
received on short term investments purchased with the
additional funds received from the sale of the Company’s
capital stock during the year.

Last summer, rights were given to the shareholders
to purchase at $30 per share one additional share for
each nine shares then held. In accordance with the
agreement approved by the shareholders at the last
Annual  and  Special General Meeting, Mclntyre
Porcupine Mines Limited purchased 400,000 shares at
$35 per share and was granted options to purchase
250,000 aodditional shares at $35 per share on or
before July 11, 1959 and a further 250,000 shares at
$40 per share on or before July 11, 1960. The Company
realized $19,932,940 from the scle of the 400,000
shares to McIntyre Porcupine Mines Limited and the
sale of shares under the rights offering to the share-
holders. During the year, a portion of these funds
has been used to assist in the financing of certain
associated companies and the balance is available for
taking advantage of promising opportunities that may
arise from time to time.

Falconbridge Nickel Mines Limited earned $2.65
per share in 1957 — the highest in its history. Records
were also established in metal sales and other operating
revenues at $57,920,000 and in the production of the
mines, treatment plant and refinery. It might be well
to point out that the earnings of 1957 were favourably
influenced by factors of limited duration, such as special
contract prices for nickel, and the high earnings of the
year cannot be considered as indicative of future
earnings. Although 2,005,000 tons were mined during
the year, ore reserves were increased by half a million
tons to 45,776,000 tons averaging 1.44% nickel and
0.79% copper.

Opemiska Copper Mines (Quebec) Limited resumed
operations in March, 1957 following the fire which oc-
curred in October, 1956. Due to the continuing decline
in copper prices the company suffered a net loss of

VENTURES

$132,000 after all charges and write offs. Ore reserves
at December 31, 1957 were estimated to be 4,743,000
tons averaging 3.21% copper, an increase of 45,520
tons over last year.

Frobisher Limited continued to consolidate its position
in 1957. The income of Frobisher Limited during 1957,
as in recent years, consisted chiefly of dividends from
Falconbridge Nickel Mines Limited, Giant Yellowknife
Gold Mines Limited and United Keno Hill Mines Limited,
together with a small profit from the Connemara Gold
mine in Rhodesia. Its working capital position improved
by over $500,000.

More detailed information regarding the subsidiary
and associated companies is given on the following
pages of this report.

Mr. R. B. Anderson did not stand for re-election
os a Director at the last Annual Meeting in order that
he might take up the post of Secretary of the Treasury
of the United States of America. At that Meeting a
By-law was approved increasing the Board from seven to
nine Directors to allow for Mcintyre Porcupine repre-
sentatives.  In September, Mr. J. D. Barrington was
elected President and Managing Director of your
Company.

Your Directors wish to record their deep sorrow at
the passing last December of their Chairman, Mr. F. V.
C. Hewett. Mr. Hewett was well known for his sound
business judgment and broad knowledge of mining and
metals, and his wise counsel and advice will be sadly
missed. To fill the vacancy created by Mr. Hewett's
death, Mr. J. S. D. Tory was elected Chairman of the
Board in January and in March, Mr. H. J. Fraser was
elected a Director.

Your Directors wish to express their most sincere
thanks to the Officers, their staffs and all employees
associated with the Company, its subsidiary and associat-
ed companies for their devoted service during the year.

On Behalf of the Board,

President and Managing Director.

Toronto, Ontario,
April 23, 1958.
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HOLDING AND EXPLORATION COMPANIES

Frobisher Limited

Hoyle Mining Company Limited
Latin American Mines Limited

The Nipissing Mines Company Limited
The Tonopah Mining Company of Nevada

OPERATING AND DEVELOPMENT COMPANIES

Survey and engineering studies. .. .....

HYDRO PROJECTS

BASE METALS
Nickel, Copper
Zinc, Lead, Silver

Silver, lead, Zinc
Copper, Zinc, Gold

Copper, Gold
Copper, Lead, Zinc
Copper, Gold

Lead, Zinc, Copper, Silver ..
Lead, Zinc, Silver, Gold ....
Lead, Zinc

QIL AND GAS

IRON PROPERTIES

RARE MINERALS
Ceolumbium, Phosphate
Lithium

INDUSTRIAL MINERALS
Magnesium, Calcium, etc. ...
Nepheline syenite
Rutile, Zircon

PRECIOUS METALS

......... Producing

................... Producing

.Preducing
Producing
Producing

Exploration and producing
(through Amulet-Dufault) .

.Producing
Prepared for production
.Underground development
.Producing
.Producing

.Being prepared for production

.Producing

Underground development

Exploration and development

Producing
Producing

Exploration
Exploration

Producing
Expleration and producing

Partly developed properties
Proven ore

Developed ore
Exploration

Producing

Producing

Producing
Producing

Producing
Producing

Developed Ore
Ore blocked out by drilling
Producing

RESEARCH AND METALLURGICAL PRODUCTS

Metallurgy ond power projects
Production of metal caostings, olloys

Custom assaying, mill tests,

Production of metals and chemicals

research

Northwest Power Industries Limited

Falconbridge Nickel Mines Limited
New Calumet Mines Limited
United Keno Hill Mines Limited

Lake Dufault Mines Limited
Cpemiska Copper Mines (Quebec) Limited
Consolidated Sudbury Basin Mines Limited
Joliet-Quebec Mines Limited

. Kilembe Mines Limited, Uganda
. Rainville Mines Limited

Resita Mines Limited, Nicaragua

Ore Knob, North Carolina (Appalachian
Sulphides Inc.)

Chavin Mines Corporation, Peru

Eureka Corporation Limited, Nevada

Northern Mining Company, Greenland

Associated Tin Mines (South West Africa) Limited

Seaoil Limited, Peru

Loke St. Clair Gosfields Limited
Trans-Border Qils Ltd., Alberta
Geoil Limited

Canada Iron Mining Limited

. Michipicoten lron Mines Limited

Sukulu Mines Limited
LaCorne Mines 1957 Limited

Dominion Magnesium Limited
American Nepheline Limited

Metal Recoveries Pty. Limited, Australio
(International Titanium Corperation)

Giant Yellowknife Gold Mines Limited
Coniaurum Mines Limited

Canadion Malartic Gold Mines Limited

La Luz Mines Limited, Nicaragua

Connemara Mine, (Frobisher Limited) S. Rhodesia
Consclidated Mosher Mines Limited

Akaitcho Yellowknife Gold Mines Limited
Nipissing-O’Brien Mines Limited

Quebec Metallurgical Industries Ltd.
Fohralloy Canada Limited

Lokefield Research Limited

Metal Hydrides Incorporated

E
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FALCONBRIDGE NICKEL MINES LIMITED

Qutstanding Ventures Frobisher

CAPITALIZATION  Common Shares . S 3,756,272 1,923,151 51.19% 150,000 3.99%

LONG TERM DEBT 5%% First Mortgage and
Collateral Trust Sinking Fund Bonds $30,000,000
3% Mortgage on refinery,

lands and plont ... N $125,277
LOCATION Mines, mills and smelter in Sudbury District, Ontario.
Refinery at Kristiansand S., Norway.
FINISHED Electrolytic nickel, copper and cobalt, nickel sulphate, refined platinum, palladium, iridium,
PRODUCTS rhodium, ruthenium, silver and gold, liquid sulphur dioxide.
Gross metal sales and
Tons Treated other operating revenues
PRODUCTION Total to December 31, 1956 S 19,802,759 $351,179,659
Year ended December 31, 1957 . 2,018,809 57,920,755
Total Production ... - 21,821,568 $409,100,414
ANNUAL GROSS REVENUE CURRENT DEVELOPMENTS
iabcd it i ) Expansion of operations continued throughout 1957,
and new high records of production, metal sales,
: : earnings, and ore reserves were established. However,
50 as the year progressed, there was a decrease in the
demand for metals, as well as a decline in prices for
= most of the Company’s products other than nickel.
With the genercl weakening of business activity con-
. tinuing into 1958, it is not anticipated that the 1957
30 rate of earnings will be maintained.
> Net earnings after a special write-off of preproduc-
tion expenditures, for the year 1957 amounted to
$9,953,479, or $2.65 per share as compared with
T $7,163,855, or $1.91 per share for 1956. Net working
III IIIlI I capital at the year end increased by $1,493,661 after
_.IIIII l | providing $3,000,000 for a sinking fund payment due
9 530 35 ‘40 45 50 55

in 1958.
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Grinding units in Fecunis Mill.

Metal sales and other revenues were $58,517,000,
or $8,218,000 greater than in 1956.
nickel and cobalt during 1957 aftained new records
of 46,880,000 pounds and 777,000 pounds respectively;

whereas platinum group deliveries were somewhat less,

Deliveries of

and copper deliveries were lower ot 25,228,000

pounds.

Dividends paid were maintained at a rate of $1.20
per share. Two dividend paymenis during the year
amounted to $4,507,526, bringing total distribution to
shareholders to date to $34,886,000.

Capital expenditures on mines and plants, together
with preproduction expenditures, were somewhat lower

at $12,140,446 as compared with $14,227,883 during
1956.  Major capital expenditures included construc-

tion of the new smelter at Falconbridge, completion of
the Fecunis mill, and improvements to the pyrrhotite

plant, and to the refinery in Norway.

Ore treated amounted to 2,019,000 tons, an in-
crease of 6% over the previcus year. Mines in the
Onaping area (Hardy, Fecunis Lake, Longvack) supplied
43% of this tonnoge as compared with 31% in 1956.
Underground development at the Boundary, Onaping,

ENTURES

LI M I T E D

and Fecunis mines was continued and, as production
develops from the latter mine, the relative importance
of mill feed from the Onaping area will continue to
increase. On the south side of Sudbury Basin deep
level developments were extended in the Falconbridge,
East, and McKim mines. Mining at Mount Nickel was

concluded during the year.

Ore reserves (developed and indicated) were in-
creased by 500,000 tons to a total of 45,775,900 tons
after treating more than 2,000,000 tens during the
year. The grade of reserves is estimated at 1.44%

nickel and 0.79% copper.

Routine exploration work was conducted in Sud-
bury district, Ungava, Western Ontario, and in
southeastern and northern Manitoba. Exploration was
continved through a subsidiary compony on the
lateritic nickel deposits within a 300 square mile con-
cession in the Dominican Republic. Work was sus-
pended on the Kenbridge Nickel Mines property in
Kenora district as the underground results and economic
prospects did not warrant further development at
this time.

PRESIDENT H. ]. Fraser
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Tugger hoist scraping ore to a drawpoint.

GIANT YELLOWKNIFE GOLD MINES LIMITED

Qutstanding Ventures Frobisher
CAPITALIZATION  Commen Shares 4,000,000 403,583 10.09% 784,977 19.62%
LOCATION Mine at Yellowknife, N.W.T.
Net value metals
Tons Gold Silver recovered
Milled Qunces Qunces (including E.G.M.A.)
PRODUCTION Total to June 30, 1956 . 1,634,628 1,062,976 256,888 $41,344,691
Year ended June 30, 1957 _ 309,673 190,418 36,582 6,501,699
Total Production . ],944,301_ ],253,?2% 29_3,4_70_ $47,846,39Q
CURRENT DEVELOPMENTS
ANNUAL PRODUCTION A total of 309,673 tons having an average grade
MILLIONS OF DOLLARS of 0.795 ounces per ton was milled during the year
8 ended June 30, 1957. The net value of this production

including E.GM.A. was $6,501,699 compared with
$6,355,926 for the year ended June 30, 1956. Oper-
ating profit was $2,267,182 compared with $2,071,541

e and net profit was $1,011,072 compared with $837,562.
Most of the development work during the year was
in areas in which ore reserves had been previously
4 calculated. Ore reserves are 3,140,000 tons with an
a average grade of 0.79 ounces of gold per ton.
Pilot plant tests of a method whereby calcined
residues are retreated have been encouraging and
| ‘
o -
1948 1957

indicate that a substantial amount of the gold now
being lost in the residues can be recovered. A plant
designed for this process was installed and tune-up
operations began in December, 1957 and some im-
provement has been indicated. Metallurgical research
to further improve the recoveries of the refractory ores
will continue.

X =13 Months PRESIDENT - - - -« « « - « - . - - A, ]. Anderson

GENERAL MANAGER - - - - - - - - - M. K. Pickard
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Loading concenirates at the Elsa Mine

ENTURES

UNITED KENO HILL MINES LIMITED

CAPITALIZATION  Common Shares
LOCATION Mines in Maye district, Yukon Territory.

PRODUCTION Total to Sept. 30, 1956 _

Year ended Sept. 30, 1957

Total Production

ANNUAL PRODUGTION

MILLIONS OF DOLLARS

10

8

B

L ]

4

2

) || !

lsay ‘59 1857
X = 3 Menths

L VM I T & B

Quistanding Frobisher Q.M.I
2,470,000 729,276  29.52% 67,046 2.72%
Silver Lead Zinc Cadmium
Qunces Pounds Pounds Pounds

1,010,669 37,983,799 163,376,798 122,291,907 1,557,176
159,885 5,694,850 22,569,908 18,119,454 236,271

1,170,554 43,678,649 185,946,706 140,411,361 1,793,447

CURRENT DEVELOPMENTS

During the year, 159,885 tons of ore were milled
of which 78,774 tons came from the Hector Mine, 70,604
tons from the Calumet Mine, 464 tons from the Jock
Mine, and 10,043 tons from the exploration and
development work at the Elsa Mine. The value of this
development ore exceeded the operating costs at the
Elsa and Jock Mines. Ore reserves were maintained,
and amount to 601,165 tons with an average metal
content of 36.8 ounces of silver per ton, 7.3% lead and
6.0% zinc. Exploration and development work at the
Hecter, Calumet and Elsa mines at Galena Hill and the
acfive exploration program at Keno Hill will continue
during the year. The new 3,000 H.P. generating unit
at the Mayo power site will help to reduce coal
requirements in the coming years.

The lower metal prices received for most of the
year’s preduction substantially reduced profits for the
year. The working capital at September 30, 1957, was
$3,532,051 and the net profit after write offs and
depreciation was $1,001,748.

GENERAL MANAGER - - - - - - - - - - C. E White
MINE MANAGEE - - - = - « = =« - = = - A FE Pike

PAGE NINE




ENTURES

L I M I T E D
Mining "Lakefield” Nepheline Syenite al Nephlon, Ontaric.
AMERICAN NEPHELINE LIMITED
Qutslanding Ventures
CAPITALIZATION Common Shares ... B 4,100,000 2,055,413 50.13%
LONG TERM DEBT 6% secured loan — Industrial Development Bank _ $1,144,300
LOCATION Nephton, near Lokefield, Ontario.
Production Value (Sales)
PRODUCTION Total from 1946 to Dec. 31, 1956 . 1,056,369 tons $14,612,679
Year ended December 31, 1957 156,018 tons - 2,155713
Total Production .. . 1,212,387 tons %lé,?_éﬁ,_ii‘ig

CURRENT DEVELOPMENTS

: ANNUAL PRODUGTION A decrease in revenues received by the Company
; i during the last half of 1957 reflects the business decline
MILLIONS OF DOLLARS ; being experienced by most industries. In addition, one

of the Company’s products is encountering increased
price and sales competition. Net profit after write offs,
depreciation, and taxes was $154,678. The processing
plant produced 156,018 tons of nepheline preducts, a

£ small reduction from 1956.
Production costs were lowered and quality control
: improved by the efficiency of the new processing plant.
: A reduction in cperating costs was made possible by
a capital expenditure of $134,151 on new equipment.
Ore shipped from the Cabin Ridge area to the
processing plant totalled 200,552 tons. Reserves are
| l now estimated ot 6.3 million tons. An extensive

‘80 1957

.
'I geolegical mapping and sampling program of the

Company’s property was undertaken during the year,
and nepheline syenite deposits elsewhere were
examined.

‘|'4ﬁ

Research intc additional uses for the Company's
products is continuing at Ohio State University and the
Nephton Laboratories.

VICE-PRESIDENT & GENERAL MANAGER- - - E. Craig
VICE-PRESIDENT & SALES MANAGER - - H. R. Deelh

PAGE TEN




ENTURES

Lk M I T [E D
Night view of La Luz Mine and Plant.
LA LUZ MINES LIMITED
Quislanding Ventures
CAPITALIZATION  Common Shares ... 1,509,662 1,051,089 69.62%
LOCATION Mine at Siuna, Nicaragua, C.A.

Tons QOunces

Milled Gold
PRODUCTION Total 1o Sept. 30, 1986 o o = 8,920,951 1,096,133
Year ended Sept. 30, 1957 ey OO 75,676
Total Production .. e e — . 9_’,622,898 1,171,809

income of a non-recurring nature amounting to
$527,198.

SiRC - EROPHGHION Operating profit for the year amounted to $792,210,
MILLIONS OF DOLLARS an increase of $126,980 over the previous year. This
3 improvement was principally the result of a higher

grade of ore milled, being 0.1187 ozs. per ton having
I
) o I

a value of $3.75 per ton. An operating profit of §1.13
1933 ‘4

per ton won on such low-grade ore is an unusual
achievement in the gold mining industry today. Capital

: expenditures, principally for reads and power, are now
completed, and no immediate additional expenditures
are contemplated. Ore reserves as of September 30,
1957, were estimated af 5,311,000 tons averaging
0.117 ozs. gold per ton.

At the Rosita copper property, wholly owned by
the Company, construction was continued and, at the
present rate, the property will be ready for production

5 's0 1957

in the autumn of 1958. Financing to the amount of
$1,500,000 required for Rosita has been arranged on
satisfactory ferms.

CURRENT DEVELOPMENTS PRESIDENT - - - - - - - - . H. 5 McGowan
Net proﬁ? for the yeor was $46,375 compcnrecl with GENERAL MANAGER, LA LUZ - - - T. N. Slgughter
$477.775 for 1956. However the 1956 profit included MANAGER, FRosita - = - - G. W. Mitchell
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Aerial view of rig at Edith Lake 4-20.

GEOIL LIMITED

QOutstanding

3,024,407

(exclusive of Trans-Border Qils Limited).

CAPITALIZATION
PRODUCTION

Common Shares

Year ended December 31, 1956 _.

Year ended December 31, 1957 _____

Total production

CURRENT DEVELOPMENTS

The highlight of Geoil’s activities during the year
centered on participation with the Home Oil group in
three exploratory discovery wells drilled in the Virginia
Hills-Swan Hills area of north-central Alberta. These
wells represent the first Middle Devonian light gravity
crude discoveries in Western Canada, and are consi-
dered Alberta’s meost important exploratory results
during 1957. Development drilling by the Home Oil
group and others in this area is now in progress.

During the year seven development wells were
completed by associates in the Harmattan-Elkton field
and eight at Westward Ho, bringing 1957 completions
to a total of 18. At the end of the year Geoil held
interests in 116 oil wells and three gas wells capable
of production. A total of 28 development wells is
planned by Geoil and associates for 1958, of which
18 are assigned to the Swan Hills-Virginia Hills area.
Owing to autumn rains and a late freeze-up, as well
as an unsuccessful development well at Virginia Hills,
it is not likely that all the projected wells will be drilled
during the year. In addition the exploratory programme
in Alberta for 1958 includes at least 16 wells extending
from the southeast part of the Province to the Red
Earth area in the north.

At Pembina secondary recovery practice was com-
menced with water injection in a number of wells in

PAGE TWELVE

Frobisher

1,575,685 652.10%

Ventures

1,363,704 45.09%

Barrels
Q1,976
129,515

221,491

which Geoil has interests. At East Harmation a half
section was purchased adjacent to a Shell Mississippian
discovery, and the first of four locations was drilling at
the year end.

At December 31, 1957, crude oil reserves, after
royalty, amounted to 4,590,849 barrels, natural gas
liquid reserves were estimated at 518,950 barrels, and
natural gas reserves stood at 9.6 billion cu. ft. These
figures include Gecil’s share of Trans-Border reserves.

Lake St. Clair Gasfields, in which Geoil holds
20.79%, completed one off-shcre well in Lake Erie
during the year. This is capped pending the drilling
of additional wells in order to justify the cost of con-
nections to shore. The Company has suspended field
operations pending negotiations to farm out the off-
shore acreage.

Seaoil Limited, holding a 40% interest in Sacra-
mento 1-3 concessions in the QOriente of Peru, partici-
pated with several companies in @ seismic survey
along the Pucallpa road. It is planned to farm out the
concessions for a drilling commitment.

Returns of copital from Trans-Border Qils Limited
during the year totaled $566,712, most of which was
derived from the sale of Williston Qil and Gas
Company.

PRESIDENT - - - - - - - - ]. D. Barrington
VICE-PRESIDENT - - : - - J. D. Bateman
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Opemiska property with Perry shaift in foreground.
OPEMISKA COPPER MINES (QUEBEC) LIMITED
Qutstanding Ventures Hoyle
CAPITALIZATION  Common Shares 5,515,000 360,696 6.54% 1,966,213 35.66%
LOCATION Mine in Chibougamau District, Quebec.

Tons Copper Gold Silver Gross Value

Milled Pounds Qunces Qunces Metals
PRODUCTION Total to Dec. 31, 1956 _ 533,369 47,896,144 20,471 271,175 $18,707,031
Year ended Dec. 31, 1957 240,422 17,110,530 7,684 _98,570 4,336,868
Total Production _ S ) 65,006,674 28,155 369,745  $23,043,899

CURRENT DEVELOPMENTS

Following the fire late in October of 1956 opera-

. tions were resumed March 1, 1957 and during the

ANNUAL PRODUCTION remaining ten months of the year, production averaged

786 tons per day. Grade of ore milled averaged

3.90% copper as compared with 4.34% the previous
year.

MILLIONS OF DOLLARS
B

@

a

The operating profit for the year was $%909,103.
After providing for depreciation and write-offs less the
net proceeds from a Use and Occupancy insurance
claim the company had a net loss of $132,149.

Total drifting in ore during the year amocunted

- to 5,045 feet averaging 3.40% copper over a sampled
width of 7.7 feet. The Springer No. 1 shaft was
deepened 1,063 feet and six new levels were started
down to the 2,150-foot horizon. The Springer No. 2
shaft was commenced and, at the year end, had
reached a depth of 959 feet, the ultimate obijective
being the 2,350 level. The Perry shaft was within
100 feet of the immediate objective of 2,000 feet.

Several mineralized lenses were intersected in the
shaft.

~n

Ore reserves at December 31, 1957, were estimated
at 4,743,000 tons having an average grade of 3.21%
654 jas? copper. This is a slight increase in tonnage and
decrease in grade as compared with the previous
year.

o
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Exploration of the No. 7 or “Gold-Cobalt” vein
by seven diamond drill holes between the 525 and
975 foot levels indicate that the vein has a maximum
possible length of 1,300 feet and that the metal con-
tent is extremely variable. The average of the drill
hole intersections was 2.76% copper and 0.63 ounces
gold per ton over 3.5 feet. No estimate of ore content
can be made due to the lack of data on the continuity
of the ore, but the results are encouraging and worthy
of investigation by drifting. A new vein, No. 41, has
been disclosed by drilling from the 975-fact level.
Four drill holes over a length of 370 feet indicate an

average grade of 5.65% copper over a width of
5.1 feet.

Capital expenditure on plant and equipment during
the year amounted to more than $3,000,000. Most
of this expenditure is directed towards an increase in
mill capacity to 1,600 tons per day in the second
quarter of 1958. A further increase to 2,400 tons per
day is planned for late 1959.

PRESIDENT - - J. P. Millenbach

MANAGER - - - - - - =« - - F G. Cooke

CANADIAN MALARTIC GOLD MINES LIMITED

CAPITALIZATION
LOCATION

Common Shares

Mine at Malartic, Quebec.

PRODUCTION Total to Dec. 31, 1956

Year ended Dec. 31, 1957 _

1957

Total Production

ANNUAL PRODUGTION

MILLIONS OF DOLLARS

2
‘40 ‘4% 's0
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1935

Outstanding Ventures
3,651,355 1,388,685 38.03%
Net Value Metals
Tons Gold Silver Recovered
Milled QOunces QOunces (including EG.M.A.)
7,534,049 765,858 482,248 $29,211,811
462,821 48,155 17,936 1,759,029
7,996,870 814,013 500,184 $30,970,840

CURRENT DEVELOPMENTS

Net profit for 1957 amounted to $212,724 after
depreciation of $53,744, an increase over the previous
year. Ore reserves were somewhat lower at 1,378,000
tons averaging 0.114 ounce gold per ton.
no significant ore developments from underground
exploration during the year.

There were

MANAGER H. C. Herz




ESTABLISHED PRODUCING COMPANIES

ENTURES

CONIAURUM MINES LIMITED

CAPITALIZATION
LOCATION

Comman Shares

Mine at Schumacher, Ontario.

PRODUCTION By present Company

1929 to Dec. 31, 1956 ..

Year ended Dec. 31, 1957
Total Preduction

ANNUAL PRODUCTION

MILLIONS OF DOLLARS
2

.' |I||l|I|||||l|| ll IIII
(o] 7 v . B
‘a5 ‘a0 45 50 1957

1929

L't M} T E D
Quistanding Ventures
,,,,,,,,,,, 2,766,743 1,420,800 51.71%
Net Value Metals
Gold Recovered (including
Tons Milled Ounces EGMA)
3,842,692 943,503 $33,425,417
l_ﬁ_@é 7 26,0?3_ 7]7,03 1,833
3,960,697 969,516 $34,437,250

CURRENT DEVELOPMENTS

An operating loss of $23,929 after depreciation
was sustained in 1957; but after other income of
$40,684, net profit for the year amounted to $16,755.

A systematic withdrawal of mining operations is
being carried out on the lower levels in favour of
increased stoping and development on the levels above

the 3,000-foot horizen.

GENERAL MANAGER - /. M. Cunningham-Dunlop

MINE MANAGER W. O. Lafontaine

DOMINION MAGNESIUM LIMITED

CAPITALIZATION  Common Shares .
LOCATION

CURRENT DEVELOPMENTS

The consolidated net income of this company and
its wholly owned subsidiaries amounted to $350,363
compared with $617,960 for 1956.

Production of magnesium crowns in 1957 reached
an all time high. An addition was made to the melt
plant to house a semi-continuous billet casting machine
and reverberatory furnace. These will effect an in-
crease in the production and standard of billets for
the extrusion plant.

An auxiliory metals building was erected during the
year to handle the expanded production of zirconium
and thorium. Further research wos carried out in the

Ventures

113,577 23.85%

Qutsianding

476,270

Dolomite deposit and plant at Haley, Ontario.

production of lithium metal, titanium alloy powders,
and ductile titanium metal. Demand for calcium metal
remained at a low level.

The sales and production from Electro-Reagents
(Quebec) Limited were approximately the some as
1956. Light Alloys Limited centinued its one shift per
day operation. Aerometal Products and Design Lim-
ited moved into a new plant which will accommoedate
its recent expansion.

Financing arrangements for the Alabama Metal-
lurgical Corporation plont or Selma, Alobama have
not yet been completed.

GENERAL MANAGER [echn Thomson
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ESTABLISHED PRODUCING COMPANIES

L1 m I T E D

LAKE DUFAULT MINES LIMITED

Qutstanding

4,134,750

CAPITALIZATION
LOCATION

Common Shares ...

CURRENT DEVELOPMENTS

During 1957 further holes were drilled in the
Dufresnoy section of the property. Considerable
amounts of copper and zinc mineralization were found
at approximately the same depth as the small ore body
previously indicated, but no ore grade intersections
were obtained. The program was suspended in mid-
year pending geological studies.

In the Amulet-Dufault area underground drilling
from the 1,650-foot level outlined an extensive area

Frobisher

224,962 5.44%

Ventures

1,591,771 38.50%

Dufresnoy, Duprat, Rouyn, and Beauchastel Townships, Quebec.

of heavy sulphide mineralization, chiefly pyrite with
minor pyrrhotite, at the top of the main rhyolite. How-
ever, only a few scattered specks of chalcopyrite and
pyrrhotite were noted.

It is planned to resume exploratory drilling on the
property, in selected areas, during 1958.

PRESIDENT - - - - - = J. P. Millenbach

CONSULTING GEOLOGIST - - A. S, Dadson

RAINVILLE MINES LIMITED

Qutstanding
CAPITALIZATION  Common Shares 2,807,562
LOCATION Mine at Bourlamague, Quebec.
PRODUCTION May T, 10 Deg 3y 1956 oo nmme o

Year ended Dec. 31, 1957 _

Total Production

CURRENT DEVELOPMENTS

The mill attained its rated capacity of 500 tons per
day during the first 6 months of 1957 reaching a
maximum of 505 tons per day in June. A total of
161,572 tons of ore were treated from which 94.5%
of the copper was recovered in a concentrate that
averaged 28.7% copper.

Mine development was curtailed in September in
the face of declining copper prices. Stope develop-
ment in progress at the time was completed. By the
end of March, 1958 the broken ore will have been
drawn from the stopes and operations will terminate
when this ore has been milled. The mine and mill will

PAGE SIXTEEN

Frobisher Canadian Malartic
612,143 21.80% 1,150,646 40.98%
Copper Silver Goeld Gross Value
Pounds Ounces Qunces of Production
2,547,920 8,851 529 $ 899,969
4,468,283 16,000 785 1,139,163
7016203 24851 1314  $2,039,132

be placed on a care and maintenance basis until the
metal market improves. The production and perform-
ance records indicate that the present operation is
successful at a net price of 32 cents per pound of
recovered copper.

Ore reserves available above the 550 level in the
No. 4 and No. 2 zones are estimated at 368,000 tons
grading 1.3% copper.

Operating profit for the year was $100,760, but a
net loss of $225,615 was incurred after depreciation
and write offs.

PRESIDENT
MANAGER

- ]. P. Millenbach
W. Hubacheck




ESTABLISHED PRODUCING COMPANIES

ENTURES

LI M I'' T E D
NEW CALUMET MINES LIMITED
Quistanding Ventures Frobisher
CAPITALIZATION  Common Shares . 4,623,656 112,951 2.4% 1,282,639 27.7%
LOCATION Mine at Calumet Island, Pontiac County, Quebec.

Zinc Lead Silver Gold

Pounds Pounds Cunces Qunces
PRODUCTION Total to Sept. 30, 1936 2,534,110 281,838,483 80,206,584 6,482,656 38,815
Year ended Sept. 30, 1957 142,324 14,915,587 3,857,913 341,746 2,772
Total Production 2,676,434 2?6,754,070 84,064,497_ 9,824,402 41,587

CURRENT DEVELOPMENTS

The operation was confronted with a serious de-
crease in revenue due fo the decline in prices of lead
ond zinc, increases in smelter freatment charges and
freight rates, and losses through the discount on United
States funds received in payment for the Company's
products. In order to counteract this decline, the
tonnage milled was decreased, the grade of ore hoisted
increased, and the working force reduced.

Operating profit for the year was $34,049, but a net
loss of $52,584 was sustained after depreciation and
write offs.  Working capital including supplies and
prepaid expenses at September 30, 1957, amounted
to $1,500,172.

MANAGING DIRECTOR
GENERAL SUPERINTENDENT -

I. M. Cunningham-Dunlop
A. E. Cave

METAL HYDRIDES INCORPORATED

Qutstanding
CAPITALIZATION  Common Shares 341,062

LOCATION

CURRENT DEVELOPMENTS

The new plant at Danvers, Mass., for the production
of tonnage quantities of sodium borohydride, a high-
energy chemical fuel, was finished in December, 1957,
and the first shipment to a United States Government
prime contractor was made January 31, 1958. Sales
from this plant during 1958 are expected to be in
excess of $3,800,000, the exact amount depending
on the date when full production can be attained.

The research and development laborotfories are
devoting the largest portion of their time to investi-
gating large-scale commercial application of the
Company’s products. In 1957, four new products were

131,540 38.57%

Ventures Hoyle Falconbridge

27,554 8.08% 3,444 1.01%

Plants at Beverly and Danvers, Massachusetts, U.S.A.

released; crystal bar thorium for use in research and
nuclear application, magnesium hydride, sodium boro-
hydride stabilized water solution, and high purity
reactor grade zirconium hydride, as well as a number
of other hydrides and their derivatives.

Sales totalled $1,250,000 in 1957. Due principally
to a drop in sales to the United States government and
the necessity to maintain a basic research organization
until government research spending is resumed, a
$329,584 loss was incurred.
PRESIDENT - L. W. Davis
GENERAL MANAGER - S. K. Derderian
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KILEMBE COPPER COBALT LTD.

CAPITALIZATION

LONG TERM DEBT 6% Collateral Trust Debentures .

Promissory Notes

Common Shares o

Qutstanding Frobisher
................ 2,504,810 1,928,823 77.00%
,,,,,, $4,389,000
$1,584,638 $1,584,638

INTEREST This company was incorporated in 1952 under the laws of Canada. The principal asset is
3,990,000 shares of Kilembe Mines Limited, its subsidiary.
KILEMBE MINES LIMITED
Qutstanding Kilembe Copper Cobalt
CAPITANZATION Common SHares: weese e cvmenae 5,700,000 3,990,000 70.00%
LONG TERM DEBT 6% First Mortgage Debenture Stock . - £1,500,000 £ 500,000
6% Unsecured Loan Stock £ 600,000 £ 200,000

LOCATION

CURRENT DEVELOPMENTS

The consolidated net loss for 1957 amounted to
$987,733. Kilembe Mines Limited had an operating
profit of $639,301 and after provision for depreciation
write-offs and interest on long term debt a net loss of
$656,515 was sustained.

Completion of the first full year of production saw
improvement in operations. Daily tonnage milled
increased to 1,550 from the rated capacity of 1,335;
metal recoveries materially improved, and blister cop-
per production increased well beyond the original
target of 750 long tons per month. During the year
the mill treated 479,314 short tons, grading 2.23%
copper and 0.17% cobalt. Blister copper shipments
in 1957 totalled 7,467 long tons, valued at $4,100,000.
In addition, inventories on hand at year end totalled
10,933 shert tons of copper concentrates, grading

Mine and smelter in Uganda, British East Africa.

23.30% copper, and 48,113 short tons of cobalt con-
centrates, grading 1.36% cobalt. No valve is being
placed on the inventory of cobalt concentrates since
the present low price for cobalt makes it uneconomical
to treat them.

A recalculation of ore reserves, taking into account
the decline in copper prices, recorded a total of
17,041,000 tons, grading 2.02% copper and 0.17%
cobalt, Included in this total are 9,129,000 tons of
proven and probable ore, grading 2.24% copper and
0.18% cobalt.

Installation of a 500-ten per day concentrator to
treat known reserves of higher grade and readily
accessible oxide ore has been authorized, and these
additional facilities will be in service early in 1959.

QUEBEC METALLURGICAL INDUSTRIES LTD.

Qutstanding

5,060,100

Metallurgical Laboratories, Ottawa; Refinery, Cobalt, Ontario.

CAPITALIZATION  Common Shares
LOCATION
CURRENT DEVELOPMENTS

The past year was one of concentration on specific
projects and consolidation of Company assets.  All out-
standing liabilities, other than current expenses, were
liquidated by the year end.

Active development of the Klukwan placer mag-
nefite deposits in Alaska was continued by the
optionee, Columbia Iron Mining Company. A lease
agreement was concluded covering the property owned

PAGE EIGHTEEN

GENERAL MANAGER A. E. Pugsley
Ventures Frobisher
851,854 16.83% 1,146,249 22.65%

by the native community of the Klukwan area, which
will add materially to the ore reserves of the deposit.

A sales research program for columbium sponge
and various columbium alloys and products was
carried out, but the columbium market is still in an
early stage of development.

Further research work was carried out on lateritic
nickel and cobalt ores and on the refining of nickel and
cobalt.

PRESIDENT N. B. Davis




HOLDING AND EXPLORATION COMPANIES
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THE NIPISSING MINES COMPANY LIMITED

CAPITALIZATION
CURRENT DEVELOPMENTS

Consolidated net income for the year amounted to
$474,615 which included $314,114 profit on sale of
securities. The comparative figures for 1956 were
$594,418 and $310,896 respectively.

Preduction at the Elizabeth Mine in Vermont ceased
during February, 1958, owing fo exhaustion of the cre
reserves. This has been a very successful and profitable
operation.

Production at the Ore Knob Mine in North
Carclina commenced March, 1957 at the rate of 375
tons per day. The mill capacity was increased to 750
tons per day by the addition of a second unit, but the
additional mill capacity is being held in reserve until
copper prices rise to a more profitable level. Owing
to the necessity of preparing the mine for enlarged
production no effort was made to increase ore reserves.

Diamond drilling ot Portage Island (Chibougamau)
Mines Limited outlined some ore in the Hematite Bay

Eommon Shares — _— __F - o o

Ventures

342,840 13.86%

Qutstanding

2,473,600

area, but the rest of the drilling results were incon-
clusive and work waos suspended. In March, 1958,
drilling was resumed in the water claims near Copper
Point tc explore the extension of the ore structure
located on the ground of Campbell Chibougamau
Mines Limited. At December 31, 1957, 866,500

shares were held.

Production of gas from the Piceance Creek field
in Colorado averaged 15.9 MMCF per day during
1957.  Nipissing has o 14.38405% interest in this

production.

At the year end a small interest was held in one
hundred and seven preducing oil wells and six capped
gas wells in Alberta. Nipissing’s share of oil reserves
is as follows:

345,089 barrels
149,052 barrels

Qil Reserves Proven—Developed
Probable

PRESIDENT J. M. Cunningham-Dunlop

FROBISHER LIMITED

CAPITALIZATION  Common Shares

LONG TERM DEBT 4% Convertible Debentures

CURRENT DEVELOPMENTS

Consolidated net profit for the year amounted to
$260,200. Emphasis during 1957 was placed on con-
solidation and improvement of the Company's liquid
rescurces. By the end of the year this policy resulted
in the Company’s working capital being increased by
more than $500,000. Further progress in this respect
is anticipated in 1958.

Emphasis during 1957 was placed on consolidation
and improvement of the Company’s liquid resources.
By the end of the yeor this policy resulted in the
Company’s working capital being increased by more
than $500,000. Further progress in this respect is
anticipated in 1958.

Operations of the principal companies in which
Frobisher Limited holds interest are reviewed else-

OQutstanding Ventures
_______________________ 6,808,333 2,317.579 34.04%
_________________________ $5,000,000

where in this report. The year was a satisfactory one
for all its operating subsidiaries, despite the depressed
base metal prices which materialized during the latter
part of the year. The Connemara Division, which for
many years has been operating a gold mine at
Hunter’s Road, Scuthern Rhodesia, continued to earn
modest profits sufficient to sustain a limited exploration
program in Central Africa. In Canada, the Com-
pany’s major exploration effort was directed toward
the development of magnetic iron ore deposits in
British Columbia and in Eastern Ontaric. Substantial
tonnages of concentrating ore were put in sight by
both programs. Elsewhere, the scope of the explora-
tion program was limited to property examinations
and investigations in the Seal Laoke area of Labrador
and the Maritime Provinces.

PRESIDENT - - - - - - - A ] Anderson
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THE TONOPAH MINING COMPANY OF NEVADA

CAPITALIZATION  Common Shares

CURRENT DEVELOPMENTS

Net income during 1957 amounted to $35,242, and
net gains on security transactions totalled $36,272.
The market value of investments as of December 31,
1957, was $2,943,500, having a net asset value of
$3.38 per share.

HOYLE MINING

CAPITALIZATION  Common Shares .
Preferred Shares

CURRENT DEVELOPMENTS

The activities of the Company’s principal holdings,
Opemiska Copper Mines, Consolidated Sudbury Basin,
and Consolidated Mosher are covered elsewhere in
this report. The Company also holds 12.6% of the
issued capital of Thompson-Lundmark Gold Mines,
which in turn holds 40% of Quebec Cobalt and
Exploration. The latter company owns a large iron
deposit in the Mount Wright area of Quebec, which
is under option to Jones and Laughlin Steel Corporation.

LATIN AMERICAN

Qutstanding

2,566,000

CAPITALIZATION  Commen Shares

LOCATION Mining properties in Peru.

CURRENT DEVELOPMENTS

Formerly Consolidated Guayana Mines Limited the
name of the Company was changed to Latin American
Mines Limited following a reorggnization. The Com-
pany’s interest in Chavin Mines Corporation was
increased from 25% to 100% and indebtedness
amounting to $2,800,000 was liquidated through the
issuance of treasury shares. Declining prices for lead
and zinc have delaygd negotiations for the capital and
equipment necessary to place the Chavin mine in pro-

PAGE TWENTY

Ventures

252,760 29.05%

Qutstanding

870,000

The directors have decided to suspend the field
exploration activities of Tonopah Exploration Com-
pany Limited for the time being.

PRESIDENT C. H. Nonamaker

COMPANY LIMITED

Qutstanding Ventures
3,001,990 2,076,700 69.18%
21,333

A group of claims was optioned at Panache Lake
in the Sudbury crea, but the results of geophysical
surveys and diamond drilling were inconclusive.
Limited investigations were continued on the feasibility
of producing kyanite at the property of Northern
Kyanite Mines. The Company’s interest in Temiskaming
Construction Limited was sold during the year.

PRESIDENT J. M. Cunningham-Dunlop
MINES LIMITED
Ventures Frobisher
1,821,326 70.98% 430,329 16.77 %

duction, and the property has been maintained on @
shut-down basis. Options were dropped on a number
of mining properties and interests were acquired in
the Aguas Verdes copper prospect and the Tintaya
copper claims formerly held under option. The Com-
pany’s exploration office in Lima, Peru, was maintained
and overhead was reduced by engaging in several
consulting and management projects.

PRESIDENT -
MANAGER, PERU -

- ]. D. Bateman

- I. M. Birkbeck




COMPANIES WITH PROPERTIES UNDER DEVELOPMENT
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OTHER ACTIVITIES

CONSOLIDATED SUDBURY BASIN MINES LIMITED,
Chelmsford, Ontario

Mill construction and underground preparation for
production at the Company’s properties near Sudbury,
Ontario, had reached an advanced stage by mid-1957.
By that time the recurrent declines in base metal prices
had forced o decision to suspend censtruction and cease
Accordingly, the underground equipment
was removed and the surface plant was prepared for
a prolenged shut-down.  Future plans of the Company
will be determined by metal prices.

operations.

LAKEFIELD RESEARCH LIMITED, Lakefield, Ontario

During the year a subsidiary company, LaCorne
Lithium Mines Limited, distributed its assets prior to
surrender of its charter. As a consideration for the
surrender of 668,606 shares held by Lakefield Research
Limited, this Company received $936,068, 200,583
escrowed shares of Quebec Lithium Corporation, and
133,722 shares of LaCorne Mines 1957 Limited, a
new Company formed to hold the properties held by
the former LaCorne Lithium Mines Limited.

A flotation pilot mill capable of treating up to
500 pounds per hour was erected during the year. A
concentrator table, jigs, and both wet and dry magnetic
separators are included with the pilot mill equipment.
Further addition to equipment included the purchase
of a “Davis Tube” used in the investigation of iron
cre concentration problems.

CONSOLIDATED MOSHER MINES LIMITED, Geraldton,
Ontario

Operations were suspended at the Company’s
property in July, 1957, until times are more favourable
to exploit the large tonnoge of proven and indicated

low-grade gold ores. Additional underground diamond
drilling was directed towards testing and confirming
the westerly plunge of the ore zone and to test parallel
occurrences. The ore reserves are the same as reported
last year, namely 4,008,000 tons grading 0.155 ounces
of gold per ton.

EUREKA CORPORATION LIMITED, Eureka, Nevada

During the year ore has been mined from the TL
shaft but due to the continued drop in base metal
prices and difficulties in marketing the ore, the opera-
tion has become uneconomic and therefore the TL
mine has been closed down. The funds required in
excess of those realized from this operation have been
provided by Ventures Limited and Northfield Mines
Inc. and also from o bank loan guaranteed by
Ventures Limited.

Drilling in the Fad arec wos carried on under an
agreement made with the Richmond-Eureka Mining
Company but the results have been disappointing.
Eureka Corporation Limited has been notified by
Richmond-Eureka Mining Company that, as of May
Ist, they will insist that Eureka comply strictly with all
requirements of the original lease and supplemental
agreement, which in effect means carrying on under-
ground work in the Fad shoft area,

Under existing conditions, the working requirements
of this lease are neither reasonable nor practicable.
A report has been made by Messrs. O'Donnell and
Schmidt.  Teking into account the conclusions of this
report, the conditions of the lease and the current
base metal prices, the Directors of Eureka see no
reasonable possibility of developing a profitable mine
in the Fad shaft area and do not consider that further
drilling in the hope of increasing the indicated tannage
or other work in the Fad shaft area is justified.

PAGE TWENTY-ONE
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NOTES TO FINANCIAL STATEMENTS
AS AT DECEMBER 31, 1957

1. No consolidated financial statements have been prepared as it is the company's view that a more intelligent appraisel of
the company’s financial position may be obtained from the financial stotements of the company as such, tegether with
the individual financial statements of the major subsidiary companies.

2. The earnings of the subsidiary companies are included in income only to the extent of dividends received; such dividends were
approximately $2,600,000 less than the company’s share of the aggregate profits less losses of the subsidiaries for the
year ended December 31, 1957. The inferest of Ventures Limited in the aggregate of accumulated surpluses less deficits
of subsidiary companies as shown by their 1957 balance sheets amounted to approximately $15,9200,000.

3. At December 31, 1957 the following shares hod been loaned by Ventures Limited to Geoil Limited for hypothecation as

security for a loan to thot company:
Market value

Number at December 31,
of shares Book value 1957
Falconbridge Nickel Mines Limited ... . 50,000 §51,876 $1,087,500
Giant Yellowknife Gold Mines Limited [ 20,000 26,794 85,000
$ 78.670 $1,172,500

4 1,000,000 shares of Falconbridge Nickel Mines Limited, having a book value of $1,037,521 and a morket value of $21,750.000
have been hypothecated as security for the payment of the principal and interest of the 4}2% sinking fund debentures
of Ventures Limited. The trust deed requires that additional security be provided if the market value of the hypothecated
securities should fall below 200% of the principal amount of debentures outstanding ot any fime.

5. $2.000,000 of the advance to Northwest Power Industries Limited was made to enable that company to deposit an cmount of
$2,500,000 with the Province of British Columbia to be held by that Province under agreements dated August 23, 1954
and January 7, 1955 as security for the due performance by the company of the proposcl to develop certain hydro-electric
power resources in the northwest corner of British Columbia. This deposit is returnable if the company informs the
Pravince of its intention to abandon the project or recoverable if the project is commenced. The bclance is made up of
sums advanced under financing agreements.

At December 31, 1957 the outstanding share capital of Northwest Power Industries Limited consisted of 7 directors’ qualifying
shares.

4. At December 31, 1957 the company had guaranteed the bank loans of associated companies to the extent of $660,000 and
had agreed to loan one of these companies up to $188,400 on or before April 30, 1938.

7. Warrants issued in connection with the sale of the compony’s sinking fund debentures in 1954 and still outstanding af
December 31, 1957 entitle the holders te purchase from the company 42,680 shares of its holdings of Falconbridge Nickel
Mines Limited at U.S. $20 a share and to purchase 43,000 authorized shares of the company’s share capital ot U.S. $20
per share, all exercisable on or before October 1, 1969.

8. By supplementary letters patent dated Moy 30, 1957 the authorized capital of the company was increased from 2,000,00C
shares without nominal or par value to 4,000,000 shares withaut nominal or par value.

9. During 1957 the company issued shares for cash as follows:

Number
of shares Amount
Under rights issued to shareholders to subscribe for one share at $30 for each @
shares held at June 10, 1957 e B, = 197,989 $ 5,939,670
Underwriting by Mclntyre Porcupine Mines, Limited . B aaeT 400,000 13,993,270
For warrants exercised (note 7) ; T eee e e o T g 983 18,756
598,972 319,951,696
10. At December 31, 1957 the company had granted options to purchase its shores as follows:
Number of
shares

To Mclntyre Porcupine Mines, Limited—
Exercisable on or before July 11, 1959 ot $35 per share .. . 250,000

Exercisable on or before July 11, 1960 at $40 per share ... .. . . 250,000

To an employee, exercisable on or before July 18, 1959 at $35 per share S 5,000

505,000

11. Under the trust indenture authorizing the certification and issue of the company’s debentures, the maximum amount of surplus

available for dividends at December 31, 1957 was $4,265,273.

12.  Actions are pending against the company and one of its directors relating to the acquisition of the mining properties of La Luz
Mines Limited and its wholly-owned subsidiary, Rosita Mines Limited. At the present time no defermination can be made
as to the liability, if any, in this connection.
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ASSETS

Current:

Cash

Short term |nvesrmenr5 at “cost . . el

Government of Canada bonds of cost (morker vclue $8 404 000I

Accounts receivable—
Subsidiary and associated companies
Mortgage receivable — current instalment
Sundry .

Investment in subsidiary, associated and other companies at cost less amounts
written off (Notes 3, 4 and 7):
Subsidiary companies—
Shareholdings: cmmeeer e i
Advances ... .

Asscciated companies—

Frobisher Limited:

Shdreholdings e sea e g oL E
Advances .

Northwest Power Industries Limited:
Advances (note &)
Other associated companies:

Shareholdings oo
Advances ... .

Other companies—
Shareholdings

Other:
Mortgage receivable from sale of 49% interest in lle Perrot refinery site
(less current instalment) .
Mining claims
Expenditures on sundry projects, exploro’rlon ‘etc. carried forward
Equipment and furniture less accumulated depreciation

VENTURES

(Incorpora-ed under

/.?a/ance .S)/wef ald af

(with comparative figures

1957
$ 4885847  $ 622,067
4012,881
8,323,000 .
90,112 122,961
81,667 81,667
123,045 5756
$17,516,552 | § 83245
$10965976 $ 8,673,715
730,788 66,000
$11,696,764 §‘ ﬁl":&l‘?
$ 4,408,362 fg; 4,408, 362;';-
1,577,518  1,577.518
$ 5,985,880 $ 5,985,880
$ 2556087 $ 2,440,000
$12,987,351  $13,243,505
1,241,968 2,170,768
$14,229,319 $15414,273
$ 379037  §
$34,847,087
$ 36,087
113,967
54,664
$ 204718
$52,568,357

The notes to financial statements are an integral part of the
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LIMITED

the laws of Canada)
|

‘ :Z)eceméer 31, 1957

for December 31, 1956)

LIABILITIES

1957
Current:
Accounts payable and occrued charges wy o $ 190,917
Balance payable to La Luz Mines Limited (secured) ...
Dividend payable e B ol % 598,101
Long-term debt instalment rnc:tur:ng within one yeor .............................. 500,000

$ 1,289,018
Commitments and contingent liabilities—
see Notes 3, 6 and 12
Long-term (Ncte 4):
4Y%2% Serial Debentures due on October 1, 1957

Less instalment maturing within one year shown under current
[ o] 1] 1§ 1< R S P S T P

4%2% Sinking Fund Debentures due October 1, 1969—(U.S. $5,500,000)

(Canadian  $500,000) e s s Sy e s $ 5,831,563
Less sinking fund payment to be made within one year shown under
current liabilities 500,000

$ 5,331,563
Provision for depletion on shares of subsidiary, associated and other companies $ 6,483,588
Capital and surplus (Notes 7, 8, @, 10 and 11):

Capital—
Authorized—4,000,000 shares of no par value
Issued —2,392,404 shares (1956—1,793,432 shares) ... $29,413,638
Eciinee] L sumplus: ——remsien b do 2 o RS D IR e e e s imseme $ 8,584,645
Special surplus ... o T S U 1,465,905
$10,050,550
$39,464,188
On behalf of the Board:
J. D. BARRINGTON, Director.
J. 5. D. TORY, Directer.
$52,568,SSZ

above balance sheet and should be read in conjunction therewith.
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STATEMENT OF PROFIT AND LOSS
For the Year Ended December 31, 1957

(with comparative figures for the year 1956)

Dividends received from:

Subsidiary companies— 1957 - 1956
Falconbridge Nickel Mines Limited .. ... .. $2307,781 $2,310,214
Other subsidiaries 82,217 187375

$2,389,998 - $2,497,539

BT | COMEPOIMIBE ocm i s s s o e st s i, 1RS00 ) 168,586

$2,589,589 $2,666,125

Less portion thereof transferred to provision for depletion on shares of subsidiary,
associated and other companies s m e e e - 500,000 500,000

$2,089,589 $2,166,125
Interest received oo e e : e A 474,658 177,492

$2,564,247 $2,343,617
Deduct:

Administrative and general expenses— . _
Executive remuneration % 145,505 $ 69,281
Directors’ fees .. e s S etk gl T e 14,633 : 13,379
Legal fees and expenses e e e e W s s 19,815 10,462
Other administrative expenses Jess cmounts recovered “from associated :

companies ... e on— W e T e 244,504 . 293,522
$ 424,457 $ 386,644

Interest on debentures . e ST T M - 276,075 306,501

Other interest paid ... Birede ot M 2,712 5,805

Income taxes deducted at source from dividends recelved = S ona = 2,694 6,406

$ 712,938 $ 705,356
Net profit for the year (excluding items in special surplus) : v 91;851,808 $1,638,261
Note: Fees paid to directors of Ventures Limited by subsidiary companies amount to $4,975 in 1957 and $5,525 in 1956.
The notes to financial statements are an integral part of the above statement of profit and loss and should
be read in conjunction therewith.
PROVISION FOR DEPLETION ON SHARES OF SUBSIDIARY,
ASSOCIATED AND OTHER COMPANIES
For the Year Ended December 31, 1957
(with comparative figures for the vear 1956)
1957 1956
Balance at beginning of the year s e o oo 55,983,588 $5,483,588
Add transfer from statement of profit ond ioss durlng the Year 500,000 'j 500000
Balance ot end of the year .. $%6,483,588 $5 933 588
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STATEMENT OF EARNED SURPLUS
For the Year Ended December 31, 1957

(with comparative figures for the year 1956)

1957 1956

Balance at beginning of the year $7,979,959 $7,237,952

Add net profit for the year e 1,851,309 1,638,261
$9,831,268 ' $8 876,213
Deduct: ' :
Dividends .. ... s e e = 515196,202 '$ 896 254
Financing expenses (mcludmg Iegal fees of $7.062) e 50,421 :
$1,246,623 $ 89’6,254-'.

Balance at end of the year . . $8,584,645 $7.979.959

STATEMENT OF SPECIAL SURPLUS

(Consisting of the profit (net) on sales of securities and fixed assets less the amounts written off explora-
tion expenditures, mining claims and inlerest in and advances to affiliated and other companies)

For the Year Ended December 31, 1957

(with comparative figures for the year 1956)

1957 1956

Balante at beginning, of ‘the year - oo o o o $2,960,393 $5,364,976
Net gain or (loss) on sales of securities durlng the year (37,378) 652,644

$2,923,015 $6,017,620

Deduct: .
Net loss arising out of the sales in prior years of Frobisher Limited shares ... $2,533,537

Amounts written off—
Upon reorganization of Consolidated Guuyuno Mines Limited (now Latin

American Mines Limited) _ $1,232,038
Exploration expenses and paymenfs on Iapsed opflons ,,,,,,,,,,,,,,,,,,,,,,,, 72,603 63,692
Shares of an associated company ... 131,400
Advances to subsidiary and associated compcnles less recovery of amounts -
previously: written: off e : 21,069 459,998
$1,457,110  $3,057,207
Balance at end of the year . $1,465,905 $2,960,393

The notes to financial slatemenis are an integral part of the above statements of earned surplus
and special surplus and should be read in conjunction therewith.
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VENTURES LIMITED

STATEMENT OF INVESTMENT IN SUBSIDIARY, ASSOCIATED AND OTHER COMPANIES

Subsidiary companies:

American Nepheline Limited ..........
Avenue Realty Company Limited . ......
Coniaurum Mines Limited ............
Falconbridge Mickel Mines Limited (Note 2)
Hoyle Mining Company Limited .......
La Luz Mines Limited _.............-
Latin American Mines Limited (Note 3] ..
Matachewan Consolidated Mines Limited .
Panaminas Incorporated . ...........

Pelletier Lake Gold Mines Limited ... ...
Rambridge Mines Limited ............
Toronto Mines Finance Limited ........

Miscellaneous participations of less than
$10,000 each = asmaay b g w8

* Controlled through subsidiary companies

Associated companies:

Frobisher Limited .........ccnivuunnn
Northwest Power Industries Limited ... ..

Other Associated companies:
Canadian Malartic Gold Mines Limited . .
Chavin Mines Corporation ,..........

Consolidated Guayana Mines Limited
(Nobe. 3) sy i o i g g e
Consolidated Mosher Mines Limited ... ..

Consolidated 3udbury Basin Mines Limited
Dominion Magnesium Limited . ........

Duport Mining Company Limited ......

Shareholdings
% of .

December 31, 1957

Indicated

Number of outstanding market value

shares capital

2,055,413 50.1
43,303 61.6
1,430,800 §1F
1,923,151 51.2
2,076,700 69.2
1,051,089 69.6
1,821,326 71.3
3,066,827 89.2
2,600 63.9
2,135,100 78.7
720,000  24.0
12,500 100.0

2,317,579 34.0

1,388,685 38.0

417,633 12.9
191,073 2.5
113,577 24.1

553,262 39.5

(Note 1)

$ 1,336,018

715,400
41,828,534
6,333,935
3,048,158
473,545
766,707

$54,502,297

$ 2,734,743

5 249,963

233,874
101,249

Q2

965,404

Cost less
amounts
written off

$ 976,736
10,053
554,476
1,995,261
2,797,335
2,289,904
982,591
919,325
76,451
305,843
40,000
12,500

5,501

ﬂ),?éS,Q?é

$ 4,408,362

$ 513,411

43,620
270,999
773,230

82,236

Advances

$ 40,000

650,000
40,788

$ 730,788

$1,577,518

$2,556,087

AS AT DECEMBER 31, 1957 AND DECEMBER 31, 1956

Cosf less
. amounts
. written off Advances
2055413 50.1  $ 3617527 $ 976736
39108 55 . 3783 § 40000
1,430,800 517 543704 554,476
1924054 512 76,000,133 1,996,247
1,724,604  58.0 9,830,243 1,492,979
1,051,089 696 3,521,148 2,289,904
3,066,827 892 1,840,096 919,325
2600 639 76,451 26,000
9,135,100 787 305,843
720,000¢  24.0 40,000
12,500 100.0 , 12,500
5,501
$95,352,851  $ 8,673,715  $ 66,000
2317579 340  $ 6396518  $ 4408,362  $1577.518
$2,440,000
1,388,685 380 $ 499927 § 513411
$ 194,921
533,636 209 109,395 192,133 1,129,824
417,633 129 204,640 43,620
191,073 24 557,933 270,999
113,577 24 1,561,684 773,230
553242 39.5 82,236
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Eureka Corporation Limited ..........
GeollLimited, woome 5650 a0 50 e vmereoians

Giant Yellowknife Gold Mines Limited

N OTEE 2 i St e o eremantialioss ke sienmrwrore
International Ranwick Limited (Note 4) . .
Lake Dufault M'nes Limited

Metal Hydrides Incorporated

Mew Calumet Mines Limited ..........
Nipissing Mines Company Limited, The . .
Opemiska Copper Mines (Quebec) Limiled
Osisko Lake Mines Limited . ..., ......

Pascalis Gold Mines Limited

Quebec Metallurgical Industries Ltd. . ...
St. Eugene Mining Corporation Limited . .
Tonopah Mining Company of Nevada . . .
Uis Tin Mining Company (SWA) Limited ,
West Wasa Mines Limited ..........,

Miscellaneous participations of less than

$25.000 BUER] reve v smnrny vn 25 v

Other companies:

Empresa Minera de Mantos Blancos S.A. .
R. J. Jowsey Mining Company Limited ..
United North Atlantic Securities Limited

Miscellaneous participations of less than
$40.000 edeh; povves i Sore s o G

NOTES:

=

1,696,783
1,363,704

403,583
269,452
1,591,771
131,540
112,951
342,840
360,696

900,007
1,449,837
851,854
1,079,593
252,760

100,000

2,798
72,240
10,000

17.0
45.0

10.1
2.3
38.6
38.5
24
13.9
6.5

31.0
48.3
16.8
44.7
29.0

3.4

509,035 2,520,248 $ 291,949
2,387,122 373,100

1,715,228 540,676

20,209 20,209

573,038 202,748

1,775,790 1,370,402

20,331

411,408 762,115

2,308,454 569,052

27,869

130,485 239,671

579,261 1,767,941
289,348 98,340

473,925 521,620
459,047

2,000 25,000
36,137 59,634 19,532
$10,105,811 $12,987,351 $1,241,968
$12,840,554  $17,395713  $5375,573

$ 70,958

$ 257284 60,572

100,000

59,612 147,507

$ 84,89 $ 379,037
$67,427,747  $28,740,726  $6,106,361

The market values shown cbove are based on closing market prices at December 31, 1957 and December 31, 1956.
certain securities is not necessarily indicative of the amount that could be realized if the securities were to be sold.

- !]2,951 a4
342’340 el e
329,696

244,468

1,462,837 487 131,655 :
& BS?,&’S# 0 -5:4;5?5;9-30?.:“-3 _,k,]',.f.757;?§1.:' o -
" e edag
591620
. dgoo 0 osoio

148,313 50,833

| $19,324490  $13,243,505

70,958
40572
joo00

o jesn

$ 400,040

$6284205

Because of the number of shares involved the indicated market value of

2. See nofe (3) to financial statements as to shareholdings loaned to associated companies, note (4) as to 1,000,000 shares of Falconbridge Nickel Mines Limited owned by the company and
hypothacated as security for its outstanding 4%% debentures, and note (7) as to warrants outstanding entitling the holders thereof to purchase from the company 42,680 shares of

Falconbridge Nickel Mines Limited owned by the company.

3. During 1957 the share capital of Consolidated Guayana Mines Limited was reorganized and its name changed to Latin American Mines Limited,

4. Both the book and market values shown in 1957 for the shares of International Ranwick Limited are the amount receivable on the sale of these shares in 1958,
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STATEMENT OF SOURCE AND APPLICATION OF FUNDS
YEAR ENDED DECEMBER 31, 1957

Fund provided:

From operations

Consisting of —

Met profit fortheryear L ammiss of S S Tates & 0,00 SITai S Ea s Tt i Bt S e $ 1,851,309
Add charges to operations which did not in themselves involve an outlay of cash during the year:
DEPreciafitn .. womisinis sve vi sasereaiizamie s TR B SRR T SRR R SR 7,637
Transfer to provision for depletion on shares of subsidiary, ossociated and other companies 500,000

§ 2,358,944

From sales of securities

$ 2,358,946

.......................................................... 146,659
From collection of mortgage taken on sale of Ile Perrot refinery site . ....... . ... .......... 81,666
From exercise of warrants to purchase 983 treasury shares ........0vivn i 18,756
From sale of 400,000 treasury shares to Mcintyre Porcupine Mines, Limited . ................. 13,993,270
From exercise of rights to purchase 197,989 treasury shares ..........c.oiviiiiiinninnninnn 5,939,670

$22,538,967

Funds applied:

Purchase of SECUMIIES . ... oot it e et e e e e et e et e e e e s $ 2,237,940
Advances made —
Northwest Power Industries Limited . ......... ... 0iiiuienninnennnn $ 116,087
CHhBE COMPURiSs KHBHL ioumumemns o susimmpamssse xe sHsie RN b SoaiFsalea o8 o5 s 1,081,696 1,197,783
Dividends: declared: & 56 o sn s s 88 i SRR e 5 SRty s siemeeine o snewe 1,196,202
Exploration. expenditures; @6 casis on sasmivisins s v §30RITRT §5 WEETWEE 0 0 88,646
Provision for repayment of debentures maturing in 1958 .. ... ... viiiinnn.. 500,000
Financing: eXPENsSes i wiciia'vny se viomiiadminm ki ol Wawmanei S S SRR Ul B 81 50,421 5,270,992
Excess of funds provided over funds opplied during the year ..................... $_|7,267,?75
This excess is reflected in increased working capital as follows: I
Decemb Decemb Increase or

Current ot 3, 1957 31,1956 (decrease)
Cash 3 w5 slsmie iy w SREact BTN CRISRTRIETE i AR e e e 3 ClaTREETN e aD e AYeie $ 4,885,847 $ 622,067 $ 4,263,780
Short term iNVestmMents . .. ..viitieitiieeniosnsetonarsosasesessassanans 4,012,881 4,012,881
Governmentof Canada bonds .vuivas e e weima 05 e Sl vaien e e 6 vl 8,323,000 8,323,000
Accounts receivable —

Subsidiary and associated companies ..., in e e 90,112 122,961 (32,849)

Mortgage receivable — current instalment ... ... . ol 81,667 81,667

BURARY v i amasiasiions alh erstaieisiorela SN Vie SIS TGS s ala BoeleWieile She s siesinien 123,04; ) 5,75§ sl 17,289
$17,516,552 § 832,451 $16,684,101

Current liabilities:

Accounts payable and accrued charges ... .o $ 190917 $ 124,534 $ 66,383

Balance payable to Lo Luz Mines Limited . ....... ... iviniiiiiianans 800,000 (800,000}

Dividend pavable: s i weiaedvias i a3 B S i s ke e 598,101 448,358 149,743
Long term debt instalment maturing within one year ...... ... .o i 500,000 500,000

$ 1,289,018 7$Ll,872.789_2_ $ (583,874)

Working ‘capital & ... cv saiiss v s weinin s s s e e S8 s Eeieiee e v e e s 0 $16,227,534 $(1,040,441) $17,267,975
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COMPARATIVE SUMMARY OF PROFIT AND LOSS ACCOUNT

1928—1957
Income from

shareholdings Administrative Transfer to Provision Net Profit

and bonds and expenses and Reserve for for (or Loss) Dividends

sundry credits sundry debits Depletion Tazxes for the year Declared
1928 s o $ 812 $ 55,706 S $ 23,193 $ 78,087 I Faee.
1920 e 36,006 133,677 1,768 99,438
12300 27,636 73,866 12,592 122 58,944
193 13,194 56,088 6,529 82 49,505
()1 SO 128,390 61,695 238185, i 40877 e
Lok 1 S 466,955 55,521 192,626 218,808
1984....... 450,839 32,300 208,023 210,516
1988 448,200 32,538 270,000 80,000 65,663
1936 - 584,242 57,374 100,000 146,153 280,715 590,235
1937 874,940 67,303 170,000 12,208 625,428 590,235
1938 1,117,997 68,875 200,000 2,500 846,621 354,143
1939 1,060,319 54,348 350,000 15,000 640,971 78,698
1940 869,819 52,100 250,000 47,000 520,719 236,093
1941 : 1,005,992 50,849 300,000 15,620 639,523 314,790
1942 824,710 47,666 200,000 10,993 566,051 393,488
1943 . 797,929 69,041 200,000 55,000 473,888 357,483
1944 o 204,731 62,865 200,000 812 641,055 357,483
[flor & — 863,257 88,948 200,000 63,265 511,044 357,483
1946 408,887 97,718 100,000 1,156 210,014 357,483
1947 882,925 93,269 200,000 43 589,613 89,371
1948 1,187,907 105,971 250,000 615 831,321
1949 1,240,935 128,097 250,000 749 862,090 89.371
1980 ... 1,305,538 146,880 250,000 2,345 906,313 89,371
=4 | — 1,569,055 147,802 300,000 3,449 1,117,804 536,224
1952 . e 1,475,838 182,643 300,000 5,209 987,986 536,224
1953 1,328,837 206,685 250,000 3,795 868,357 536,224
1954 * 1,390,571 * 343,939 250,000 3,167 793,465 804,337
1955 2,573,611 666,354 450,000 6,177 1,451,080 536,850
1956 2,843,617 698,950 500,000 6,406 1,638,261 896,254
19670 = 3,064,247 710,244 500,000 2,694 1,851,309 1,196,202

* Adjusted—Interest receipts now included in income.
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AMERICAN NEPHELINE LIMITED

BALANCE SHEET — DECEMBER 31, 1957

ASSETS
Current:
Coish WL - B2 2 i or B e e b e e e R e e ML T W P i o $ 306,666
Short: ferm .Investments —af ©OsE & w055 5 5% v S wesen S B SRR UE MR E R 97 SR 195,507
Accounts receivable .............. S i  eveay SELE B oAl O3 IR B L e 288,698
Inventories of crude ore and finished products as determined by responsible officials and valued at the
lower-of average: cost:ar ‘morket’ .own v o v e aETREEE AT SR e 4% v o 39,580
Prépaid RPeHIAT .« suowanmin i st at s b SAEECWETEETS S STREOUNRIRTE 50 SRS 0 T YR e e 18,086 $ 848,537
Inventory of Supplies:
Mine and mill supplies—at cost ...... ST TR R R T T R R R e (R T TR e 185,518
Fixed:
Mining properties=——ot: -zost o soweraies O SO TEEEEE O DO E e SRR Th AR $ 75499
Land, buildings, machinery and equipment — at cost, less depreciation provide of $1:82807T uise 2,728,588
Staff dwellings — at cost, less depreciation provided of $74,537 .. ... .t iiiiiiinnnnanennnn 116,613
Construction (R PrOUress ces s e cerassani e @ weae @y it 96 SWeeia et 95 ORETe s e 56 SN RLelee wiars 7,026 2,927,726
Other:
Deferred development expenditures, less amounts written off of $336,011 ..............ovveun. § 24,548
Interest \invovtside: mining: clalms smwism o2 on cEennas o O Sl o S REISHEYIT W 4% GENTSRTYA 20,896
Investment in shares of associated company — at cost $6,450 less full reserve thereon —note 1 ... ... 45,444
$4,007,225
LIABILITIES
Current:
Accounts payable and accrued charges ......... s Sai 4 e R e S v LR e ¥ 20,257
Estimated corporation income taxes, less payments thereon ................. .. .. ..ol 48,482
Principal payments due in 1958 on moertgage loans ... ... ..., gy S CDC 198,979 $ 268,718
Deferred:
Mortgage loans payable, less amounts shown above —note 2 ... ... ... .. il .. $1,223,559
Provision for future income tax payments — note 3 ... ... ...ttt i 120,636 1,344,195
Capital:
Capital stock
Authorized 4,500,000 shares each with a par valve of fifty cents
Issued and fully paid — 4,100,000 shares .............. ot Blem ey e .... $2,050,000
Contributed surplus . ........ e g e e Sk i asspake ase a9n ehenekbasuieane 0D MER TR RS E A S i Moedelaiede 374,964
$2,424,964
less:
Pefitil dusnem i smmssvemursn o s VG S S SPeRETANEESIAEG vl SN PAAT SR YA ST PR D S B e 30,652 2,394,312
$4,007,225
NOTES: :

(1) The company has an interest approximating 17% in an associated company, Lokefield Research Limited, through ownership of 126,000
shares of the capital stock of that company.
(2) The principal amounts payable on mortgege leans at 31st December, 1957 are as follows:

Principal due Principal due
in 1958 after 1958
(shown as a (shown as a Total
current deferred loans
Lean Agency liability) Iiubililg) poyable
Central Mortgage and Housing Corporation .......coveniiiieiiiiiiiiaa 6,476 $ 79259 $ 85735
Industrial Development Bank .......oi it 192,503 1,144,300 1,336,803
$ 198,979 $1,223,559 $1,422,538

The loans from Central Morigage and Housing Corporation are in connection with staff dwellings erected ot Nephton. They bear interest
at 4% to 43%%, cre being amortized over fiffeen years and are secured by a first mortgage on the dwellings.

The loan from Indusirial Development Bank bears interest at 6% and is secured by a mortgage on the company’s lands, buildings and
equipment. In addition to stipulated monthly payments of $11,000 and interest, the indenture provides for an additional principal
payment based upon net cash earnings. This additional payment so provided amounts to $60,503 this year and is payable on or before
15th April, 1958.

(3) Taxes on income for the year ore based upon the profits shown on the statement of operations but the amount currently payable
is based upon claiming additional depreciation allowable for federal income tax purposes. The amount of taxes thus deferred for
1957 is $11,768 and, together with similar adjustments of $108,868 to 1956, is shown on the balance sheet as a provision for future
income tax payments,

(4) The company has granted options on a total of 75000 shores of treasury stock at $1.47 per share to twenty-eight key employees.
These options expire 29th March, 1963. In addition 25,000 shares have been reserved to permit the granting of such further options
as the Board of Directors may from time to time recommend.

(5) The remuneration to directors as such (excluding remuneration for services as officers and employees) amounted to $1,800 in 1957,
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CONIAURUM MINES LIMITED

BALANCE SHEET — DECEMBER 31, 1957

ASSETS
Current:
Cosh: = o Sioiwais Sinwieaiis e 5 Taieraie i WETSITIES T G MR S5 SRR e SR SR SR e el S 288,679
BUllION 10 TGRS 4 v v v e e e et e e e e e ae et s an s s aas s n s ee e e 76,768

Accounts receivable —
Estimated amount receivable under the Emergency Gold Mining

DSSISTANEE BBE v vmonmiviose s sussessnmae v el 8 AL w0 K8 e aeiaaE oTe VR STOBEEER $ 59,641
DB e e enmntbiinith 8f o0 SERGT S0 S SRRGNGS N SUSERERAR 0 SoRTe B S S e 2,682 62,323
$ 427,770
Investments — at cost or at cost less amounts written off:
Shares of partially owned non-operating subsidiary company,
Ridgely Mining Company Limited (50.01% owned) ........ ... ... ... .. ..., $ 183,250
Shares of companies with quoted market values
Affiliated company (quoted market value $302,042) . .....cooiiviiniinnnnns $ 47,628
Other companies (quoted market value $316,786) ... ... ... ... 500,802 548,430
Shares of other companies
Affiliated componies: .o o Sadene i R SRS R B EREE TR T O S .. $ 63250
Chther companies: i i = Sowsi s dedsyirels & Jerveeg L ey o 31,000 94,250 825,930
Fixed, at cost less amount written off:
Bulldings; .machinery -and ‘equipment: .oaemies o sasmies o oo @by o s sen e $1,396,253
Less cccumulated deprecioton . ....viirnrierrirrenrnarererssaannsss 1,386,679
$  9.574
Mining properties (no deduction has been made for: ofer imined) ey s sy G 2,243,709 2,253,283
Other:
Supplies—— of £O8Y 5 e ih i aeine U TR e TeE B Sy i it e $ 116,817
Prépaith EHPERSES: wim o s Sunsarasurs it i sTsratorelalsfays s Ss s aratans als S BRSO 0 10,483
Government bonds on deposit with Hydro-Electric Power Commission
of Ontario at cost (market value $14,288) ... ... . . it irenennnnns ) 15,037 142,337
$3,649,320
LIABILITIES
Current:
Wages BaVable) «aireims s aaring i wowaaiamiere s AR 1 ST $5 a5 $ 27,361
Adcourits peayablednd aecried CRERHRE . ocmtooramie s wasmmmmian i el i SRR i i S0 42,243
$ 69,604
Capital:
Authorized—3,000,000 shares of no par value
Issued —2,766,743 shares of no par value ......... .. .0ttt i i e $4,456,337
Less amount applied in 1938 in reduction of book values of deferred development, buildings,
machinery, etc,, taken over from predecessor cOmMpPANyY . .. ... .iiiiiitinen . 708,842
$3,747,495
Dehcil: @usnm: SrnaRss 8 STiehREE I DIAAE R R e TG 5 iR e i ehati sy i amtds 167,779  3,579.716
$3,649,320
NOTE:

Because of the large mincrity interest in the partially owned subsidiary company, Ridgely Mining Company Limited, its assets have not
been consclidated with those of the company. The company's shore of the profits of Ridgely Mining Company Limited for the latter’s fiscal
year ended November 30, 1957 amounted to $477, no part of which has been reflected in the accounts of Coniaurum. The company's share
of the undistributed profits of the subsidiary to November 30, 1957 amounted to $2,370.
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FALCONBRIDGE NICKEL MINES LIMITED

CONSOLIDATED BALANCE SHEET — DECEMBER 31, 1957

(with comparative figures for December 31, 1356)

ASSETS
1957 1956
Current:
CHIN % an Sneuias DR SRR S0 NE SSRGSl e s e e el £ ST $ 316914 § 662,110
Bankidapositireceipts & os soesn i 10 SE0aTNE 0 G5 SRS o ST RUTIEISNE S IO R S, S 960,000
Government securities at cost which is approximate market value . ....... ... .. i il 7,910,947 5,436,317
Accounts receivable—
Trade (including the United States Government) ..............cccvuuuaun .. $6,123,385
SUNDRL Griremnmne e susaimicie e o sommmssieiomm i a5 BOIeEsGsaRiv Sis SR8 SR ate. sihs 741,422 6,864,807 4,595,468
Income:taxes:recoverable: : i i a8 b BRI 0T Ve BE DT UR O Sanean o 386,097 650,306
Inventories (note 4)—
Refingd: metals: siorms i arswaisss o SRREETS @R a6 ST DR W T SRR T $1,561,168
Matte and metals’In process <o v s careieias i e SRRSO oF SRRt § 5,675,443 7,236,611 6,797,242
.5723,715,37% $19,101,443
Investments, at cost less amounts written off:
Uneonsolidated subsidlary at:cost (note: 1} i v vunvvan v i s waversiviatia s os svetaaaste s $ 326,994
Aszsocloted COMPANIes «os s evvwiemiivs o5 SUwimres i o RATIaE B8 5 F e e o 374,032
Maritimes Mining Corporation Limited (note 5) ........cciiiiuniiinnnernnnnns 740,710
Other (quoted market value—$283,000) .......... commiimniiimmaaaannn, 505,410 $ 1,947,146 $ 2,402,671
Advances to:ossociated company 5 .5n 5 SeaTen oG S Sene R O TR IR L PIERIAEES B AR Y e b $ 755310
Fixed:
Plant and SqUIpmENtGECOSY «une s ips ams starsssramsmmms s apmimss s e v s EERiNaE B SRR 6 ¥ $69,995,303 $61,759,683
Less accumulated allowance for depreciation ... ... vt inie i _.'.E,296,967 27,536,143
$36,698,336 $34,223,540
Mining-and iothér-properiysat Eost = s v sppe s i i I HVEeE 6 5 SR a0 s & ST S 5 3,971,235 3,960,989
$40,669,571 38,184,529
Other:
Suppilies; at-average cost @ samasad o fi SRR B g Se rEEE S G e e ien sE fE e gneE e . $ 4,477,060 $ 4,270,969
Prepaid expenses and deferred charges ........ . iviiiiiiiaiiai i e 264,052 318,403
Long-term accounts: recelvable: vue s o s i s G s @s S s s Al e i s S 191,086 87,362
Guarantee deposits (cash and government guaranteed bonds at cost) ................... ... 104,660 164,535
Mine development and preproduction expenditures less amounts written off . ... .. .. ..o o 6,074,148 7,228,959
$11,111,006 $12,070,228
$77,198,409 $71,758,871

LIABILITIES
Current:
Accounts payable and accrued charges . ... ..ttt i i e s sy
Advance receipts for metals to be delivered in 1958 ... ... ... .. ... ... .ol
Portion of long-term liabilities payable within one year ........... ..o
Income and other taxes payable (estimated) ......vvivivinenni i

Advance Receipts
for metals to ba deliverad ‘in’ 1959 and 1960 coum cee s cmmmmn v vie v s we s G -
Long-Term:
514% first mortgage and collateral trust sinking fund bonds, series A, due August 15, 1966—
Aiithorizad: and Bsved! 5 samee a5 ok SEBBREGTES 15 @ IEEAeE S5 R SRR e DRl e st &
3% mortgage payable in instalments from December 30, 1960 to December 30, 1961 (secured by
refinery lands and plant) (N, Kr. 750,000 in VIET)  crocumeinausmun sve st SLRASHRIamNET S el sSara AR DA T o

Less:
Amount poyable within one year included under current liabilities ... ... ...l

Shareholders’ Equity:
Capital—
Authorized—5,000,000 shares of no par value
Issued 3756972 shares of no: par ¥alUR o v suvnseinasis s so widmeosivg bra i e e 8
Retained earnings (note 7) ... vuciiuiiauinernae et ittt
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$ 4,055,751
801,300
3,000,000
918,902
$ 8,775,953

$ 5.573,663

334,000
748,018

§ 6,655,681

$ 1,072,384 $ 199,071
$30,000,000 $30,000,000
125277 459,277
$30,125,277 $30,459,277
3,000,000 334,000
$27,125,277  $30,125,277
$12,214,125 $12,214,125
28,010,670 22,564,717
$40,224,795 $34,778,842
$77.198,409 $71,758,871
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FALCONBRIDGE NICKEL MINES LIMITED

CONSOLIDATED STATEMENT OF EARNINGS FOR THE YEAR ENDED DECEMBER 31, 1957

(with comparative figures for the vear ended December 31, 1956)

1957 1956
Metal sales and other operating revenues .............. e | SRR R e T Ceaeaes e $57,920,755  $49,B69,386
Cost of sales and operating expenses other than the undermentioned items ...................... $29,645,407 $29,008,260
Selling, general and administrative expenses (including remuneration of directors as such of $24,750 in
T9S7 iatid $12275 Tni TI58Y 1 i v it i o5 57,0008, 55 S0E. oo 2l mienerome se: simnssensioin. eie. mommcyimiae o = 1,722,650 1,577,621
$31,368,057 7530,585,33 1
Operating profit before providing for development and preproduction expenditures and depreciation .. $26,552,698 $19,283,505
Development and preproduction expenditures written off ... ...l $ 3,518,063 $ 3,235718
Allowance for depreciation . ... ..vveeereivninn v snwn VRl S SR TealohecE I LR NERE 5 5,875,915 5,134,419
$ 9,393,978 §$ 8,370,137
Operating profit .......... R OO B o o o L L A o, S AR e B e R $17,158,720 $10,213,368
Other income:
Dividend from Fahralloy Canada Limited, a wholly-owned subsidiory, not consalidated (note 1) . ... 35,050 35,050
Income: from IHVISIMENIE ... uirvaias v s damaiess o o Spatil B TR S, T e 5 B e 199,124 272,869
Net gain on sale of securities and fixed assets . ............... RHESERT I PR U T ih A 363,146 121,852

$17,756,040 $11,343,139

Other deductions from income:

Interest on long-term liabilities ............., T R TR S R G coees $1,583,142 § 1,591,553

Exploration expenditures . ........ R o S R SR T e i S S SR e 1,482,194 2,285,731
Contribution of shares of Maritimes Mining Corporation Limited (note 5, .. ... 1o S e i 602,225

$ 3,667,561 § 3,877,284

Earnings before income taxes ................ I O $14,088,479 § 7,465,855

Income taxes—estimated (note ) . ...t G VNS00 B i een ner mom tonimiasa G C 635,000 302,000

Earnings for the year (before special writeoff of preproduction expenditures in 1957) .............. $13,453,479 § 7,163,855
Special write-off of preproduction expenditures (note 8) ..............\'eeunn. A S 3,500,000

Balance of earnings for the year (note 9) ...... Fr i T e R . o I $ 9,953,479 § 7,163,855

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(1) The consolidated financial stotements for 1957 reflect the financial positicn and the results of operations of Falconbridge Nickel
Mines Limited and all its subsidiary companies except Fahralloy Canada Limited which has not been consolidated as its operations are
neither similar nor related to those of the parent company. The 1957 profit of this wholly-owned subsidiary exceeded the dividend
received from it by $306,517; the parent company’s interest in this subsidiary’s profits from date of acquisition to December 31, 1957, not
taken up in the parent company’s accounts amounted to $981,687.
(2) Assets and liabilities in currencies other than Canadian dollars have been converted info Canadian dollars at current quoted rates
of exchange at December 31, 1957, except as follows:

(a) Fixed assets and the related accumulated allowances for depreciation—converted ot the rates prevailing when the

expenditures on fixed assets were made;

(b) Long-term ligbilities—converted at the rates prevailing when the debts were incurred.

Revenues and expenses in currencies other than Canadian dollars have been converted into Canadion dollars at the average monthly
quoted rates of exchange except that allowances for depreciation have been converted at the rates prevailing when the expenditures
on the related fixed ossets were made.

(3) The consolidated balance sheet at December 31, 1957, includes the following assets and licbilities in Norway:

INBE CUITEBRT 8308 ovvn,vinims i is s eids o e e s S S S T S T e Tt e e 0 $ 5,027,008
Fixed assets less accumulated cllowance for depreciation .......... R T e e 7,476,376
Supplies ond DHer gssels vcimminnirea e e f e sh e s S DO 1,229,636

$13,733,020
Less long-term debt ....... S E e o e e e T S A R R R 125,
INet as5ETS TN NOIWOY <.ttt et et taeteetce e tenea e aeane s e nete e e e eien veenesmenens $13,607,743

(4) Inventories of refined metals and of matte and metals in process are stated at the lower of cost or market value. In the case
of such materials derived from the compony’s own ores (57,059,318 in_ 1957) cost has been determined on a 'last-in, first-out' basis;
in the case of such materials derived from other sources ($177,293 in 1957) cost has been determined on a ‘‘first-in, first-out” basis.
(5) The investment in Maritimes Mining Corporction Limited represents the cost (including the cost of properties exchanged for shares)
of 1,300,000 shares of that company, less the profit of $573,750 realized on the sale of that company's sﬁures during 1956, During 1957
the company contributed 400,000 shares of Maritimes Mining Corperation Limited in connection with an arrangement made by that
company to obtain funds to enable it fo confinue operations; the cost of these shares, $602,225, has been charged against earnings.
(6) There are commitments outstanding in Cancdo ond Norway in connection with construction in progress and development and
exploration of outside properties amounfing to approximately $700,000. In addition repayment of a loan to a power company in Norway
has been guaranteed to the extent of N.Kr. 4,200,000 ($579,600) to ensure delivery of increased power to the refinery.
(7) Under the deed of trust and mortgage securing the first mortgage and collateral trust bonds of Falconbridge Nickel Mines Limited,
the maximum amcunt of retained ecrnings ot December 31, 1957, that could be utilized for dividends was epproximately $9,800,000.
(8) In view of the unusually high revenues in 1957 and the high cost of the company's expansion program as outlined on pace 4 of the
directors’ report to the shareholders, a special write-off of preproduction expenditures was made in 1957 in the amount of $3.500,000.
(?)  The estimated income faxes provided for in the statement of consolidated earnings ore in respect of Ontario mining and Norwegian
income taxes. No federal or provincial income texes appear to be payable for the following reascns:

(a) A very substantial portien of the 1957 income is attributable to new mines, which income is exempt from income taxes (for

a three-year period).
(b) The amounts to be claimed in respect of depreciction ond preproduction expenditures are approximatelv $790,000 more than the
amounts written in the company’s accounts including the special write-off of preproduction expenditures referred to in note 8 above.

The total depreciation ond preproduction expenditures which will have been claimed for 1957 and prior years will be in excess of the
omounts written in the accounts by approximately $2,109,000. When this amount is written off fo earnings in future years, it will not be
deductible for tax purposes.
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FROBISHER LIMITED

CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31, 1957

(with comparative figures for December 31, 1956)

Current: ASSETS 1957 1956
G, oy . s R B i S O SRRRIS NO. B $ 800,486 $ 365299
Bullion in Bramsit o ..o ettt e e e e e e e e e 42,238 34,197
Accounts receivable . ... ... e e e e, 70,201 114,300

$ 912925 § 513,79
Investment in subsidiary, associated and other companies at cost less amounts written off (note 3): SR
Subsidiary companies —
Shareholdings . ..ot e e e $11,109,028 511,858,425
{2 el e S Y. I oYU SO o R 2,118,449 1,138,429
$13,227,477 $12,996,854
Associated and other companies — el
Shareholdings . ... . i i e e e e $ 8,722,479 $ 9,588,509
AVONCES v v vttt ettt e e et e, 1,541,257 2,110,104
$10,263,736  $11,698.613
$23,491,213  $24,695,467

Fixed:
Buildings, plant and equipment, al €ost . ... ...ttt e $ 1,439,890 $ 1,439,156
Less :accumulatad «depraclotion: k. i i iniflin I8 & Shoinmy et 55 v sieiem, o o5 T, oAt g 1,364,873 1,309,428
$ 75017 § 129,728
Mining properties) QFIGOSE . wn ssmmms ar on SrmmaionTnese oo SEauaGEEEE G SRR B S § 395,606 376,233
$ 470623 5 505961

Other:

Exploratioh jexpendifires: crried Forword: : «u wemusammrenn carmsmaas oy g ST e SR $ 1,483,354 $ 1,316,910

Supplies and spare parts at the lower of cost or market .........civiiien i naans 180,462 202,687

Sundry prepayments and defaired [Charges. iu vemesaesnm o a5 smsmen an o6 Rt e B 8 e 14,835 15,101

] ],673,651_ $ 1,534,698
$26,553,412 $27,249,9_2_2__
Current: LIABILITIES

Bank [00N == SBGURET. & oo oo v i nininis s sir sisimioimiore she 68 Sis ereiere s sus 108 58 Bigrin e s smans 81 B Eewisie e $ 100,000

Accounts payoble and accrued charges ..o i i ce st r i $ 221,193 245,677

Amounts owing to associaoted COMPANIES .. vvvvv i e rreeeeceacritnossesstarisansnanas 2,186 27,910

$ 223379 $ 373,587
Commitments and contingent liabilities — see notes 4 and §
Advances from Ventures Limited . .. .. ...t iiiiit it ininnanniant it $ 1,577,518 % 1,577,518
Long term:

4% convertible debentures due February 15, 1968 (note 3) ... ittt in i ennnanss § 5,000,000 $ 5,000,000
Provision for depletion on shares of associated companies ... ........... ... ... i § 845,000 $_ 690,000
Shareholders’ equity (note 6):

Capital —

Authorized — 7,500,000 shares of ne par value

Issued —:&:808:333 shares » soeies o oy VEEEEOISE 1 SRR W T CRSERN S 5 $23,059,607  $23,059,607
Earned BOPPIIE o an sivmermauiboniin o slasreianen: sie b sisiemaieislieals e S siaornesniers A aH SN 1 85y . $ 336334 3% 76,134
STEDIGITTGTITIN « rxv vcavssansisn o via Bviwmismts, st shrrsssihuimess wie SisANahaesetas 1in SheaninieyeNs ik okl = i iess (4,488,426)  (3,526,924)

$ (4,152,092 S (3,450,790)
$18,907,515 $19,608,817
$26,553,412 $27,249.922

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT DECEMBER 31, 195’7

. The consolidated financial statements reflect the financial position and operating results of the company and its wholly-owned subsidiaries,
Bushveld Limited, Canada Iren Mining Limited, Frobrican Exploration Company Limited, Mines Incorporated and Rare Metals
Corporation of Canada Inc. The company's investment in its other subsidiaries is shown as o separate item in the balance sheet;
they have not been consolidated because of substantial minority interests.

No dividends were received from the unconsclidated subsidiaries during the year ended December 31, 1957. No provision has been made
in the accounts of Frobisher Limited for its interest of $3,929,526 in the aggregate of the losses less profits of these subsidiaries
accumulated from the daote of their acquisition to December 31, 1957, including $976,300 for the yecr ended on that date of which
$760,554 arises from the consolidated loss of Kilembe Copper Cobalt Ltd. and its operating subsidiary.

ﬁors are cenverted inte Canadian funds at the current quoted rates of
exchange at December 31, 1957, except fixed assets (and the related accumulated depreciation) and exploration expenditures which
are converted at the rates of exchange prevailing when the expenditures on the assets were made.

Revenues ond expenses in currencies other than Canadian dollers are converted into Canadian funds at approximately the average monthly
quoted rates of exchange, except the allowance for depreciation and exploration expenditures written off, which are converted at the
rates of exchange prevailing when the expenditures on the related assets were made.
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FROBISHER LIMITED

CONSOLIDATED STATEMENT OF INVESTMENT IN SUBSIDIARY, ASSOCIATED AND OTHER COMPANIES
AS AT DECEMBER 31, 1957

Indicated

Number of % of out- market Cost less

shares or  standing values amounts
Subsidiury companies: par value capital [Note 1) written off Advances
Geoil Limited ... e e 1,575,685 52.1 $ 4,487,850 $ 211,900
Kilembe Copper Cobalt Ltd. .. ... ..o ueinnannnn. 1,928,823 77.0 $ 1,928,823 6,252,295 1,604,137
Supercrest Copper Mines Limited ............c00000. 1,590,005 56.0 272,411 40,000
Washiob, ‘Mines: Limited o: cosapari: mranans o menes 950,005 95.0 54,032 262,412

Miscellaneous participations of less than $50,000 each .... 42,440

$ 1,928,823  $11,109,028  $2,118,449

Associated and other companies:

Akaitcho Yellowknife Gold Mines Limited ............. 1,165,230 35.7 S 384,526 $ 380,243
Anyox. Metals (Eimited: & o comonny moosssmas w o cosen 200.000 40.0 $ 78,327
Beaver Lodge Uranium Mines Limited ................ 48,000 1.8 4,800 60,000
British Newfoundland Corporation
— Common: shdares (MNoté 3] < .:.ciwawweie oy amman 88,850 &5 123,450
— Founders shares (Note '8) usi cueaiaosn v arsiaias 173,101 5.4 173,101
Consolidated Pershcourt Mines Limited . .............. 36,000 2,700 65,150
Empresa Minera de Mantos Bloncos S.A. ............. 5,597 141,915
Eureka Corporation Limited . ........ccvivennrinnn. 158,125 1.6 47,438 186,519 63,168
Falconbridge Nickel Mines Limited (Note 4) ............ 150,000 4.0 3,262,500 722,091
Giant Yellowknife Gold Mines Limited (Note 4) ......... 784,977 19.6 3.336,152 164,244
Horne Fault Mines Limited . ......vvvvvovnnnnrrnnnns 881,634 33.8 44,082 84,900 23,072
International Ranwick Limited (Note 5) .............. 315,825 10.9 23,687 23,687
Joliet-Quuebec Mines Limited ..o eini it omessasssssaas 1,031,800 20.1 196,042 134,602
Lake Dufault Mines Limited . ......oi i onnn. 224,962 5.4 80,986 83,070
Latin American Mines Limited (Note 2) ................ 444,614 16.8 115,600 294,290
Michipicoten Iron Mines Limited ..................... 874,106 32.6 304,814 90,786
New Calumet Mines Limited ............coui.ioon.. 1,282,639 27.7 230,875 348,767
Northern Mining Company . ... rn e ennnrrnnns 2,250 15.0 317,873 6,782
Northfield Canada Limited ........................ 20,004 17.4 20,004
Northwest Power Industries Limited (Note 6) ........... 658,134
Pilley’s Island Copper Pyrite Limited ................ 400,000 41.3 125,000
Quebec Metallurgical Industries Ltd. . ... ... .......... 1,146,249 22.7 779,449 2,503,897
Rainville ‘Mines Limited ' crms i sieesiemnsion daisetabaa e s 612,143 21.8 183,643 404,894
St. Eugene Mining Corporation Limited ............... 841,185 348 319,989 564,598
Sukulu Mines Limited
== COM MO BHOTEE] swie i wsnimmsaalere i Tetenes oiamss 415 s 48,160 40.0 128,849 15,722
— 5% preference shares . ..... ..., 81,900 35.6 221,252
Torore Exploration Company Limited ................. 151 420
United Keno Hill Mines Limited (Note 4) ............. 729,276 29.5 2,734,785 453,425
Miscellaneous participations of less than $60,000 each —
Those with market valve .....cociieiocnonnnans 158,798 357,800
Those without: market valie .iwawy s vivvieivem s sie s 506,233 40,668

$11,586,063  § 8722479  §1,541,257
$13,514,886  $19,831,507  $3,659,706

NOTES:

1. The market values shown are based on closing market prices at December 31, 1957. Because of the number of shares involved, the
the indicated market value for certain securities is not necessarily indicative of the amount that could be realized if the securities
were to be sold.

2. During 1957 the share copital of Consolidated Guayona Mines Limited was reorganized and its name was changed to Latin American Mines
![imiteg. In addition the shares of and advances to Chavin Mines Corporation were exchanged for shares of Latin American Mines
imited.

In 1958 the company sold its investment in British Newfoundland Corporation at a profit.

See note (3) to consolidated financial statements as to shareholdings hypothecated as security for the company’s ou:smndmg 4%, debentures
as well as shareholdings lecaned te associated companies and note (4) as to the sale in 1958 of the company’s investment in British
Newfoundland Corporation.

Both }:he bock and market values shown for the shares of International Ranwick Limited are the amount receivable on the sale of these
shores in 1958.

6. At December 31, 1957 the outstanding share capital of Northwest Power Industries Limited consisted of 7 directors quclifying shares.

- w

n

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT DECEMBER 31, 1957 (Continved)
3. The compony hos pledged 500,000 shares of Giont Yellowknife Gold Mines Limited, SO0,0GU shares of United Keno Hill Mines Limited and
,000 shares of Falconbridge Nickel Mines Limited under the trust indenture securing the 4% convertible debentures.
The ccmpuny has loaned 20,000 %lares of United Keno Hill Mines Limited to a subsidiary company,

4. The company hos agreed that, if necessary, it will furnish Kilembe Copper Cobalt Lid. with funds and jfor debentures to permit it to
redeem its 51 ’2% debentures at the rate of $600,000 in 1958, $800,000 in 1959, ond $1,000,000 in eoch of the years 1960 to 1962
inclusive, @ maximum total of $4,400,000.

5. At BPecember 31, 1957, the company hos guaranteed the bank loans of a subsidiary company and an associcted company to the extent of

,000.
é. 500,000 unissued shares are reserved for possible issuance upon conversion of 4% convertible debenture.
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HOYLE MINING COMPANY LIMITED
BALANCE SHEET — DECEMBER 31, 1957
ASSETS
Current:
S o noo B - 1 I W N SRR st R — o i W BRI $ 229,319.73
ACCoUNts TeCEIVODIE . 4 vttt i e e e e e e 93,214.34

$ 322,534.07
Investment in subsidiary, offiliated, associated and other companies at cost less amounts written off
(indicated market value $15,565,938):
Subsidiary componies—

Shareholdings . ......... ... .. ., T N $ 121,381.39
AdVONCES vt vttt e e e e e e e e 57,48425 $ 178,865.64
Affiliated and associated compaonies—
Shareholdings. . o wswanms w2 cawtwrss o OGNS 5 b0 REEEYAE $7.105,278.05
ACVANCES tormiass wnii animcm st idh s Wamraisels o6 iTi SOOI/ e GF, ARRLRCRTS 17,358.05 7,122,636.10
Other companies )
Shareholdings . ... ... e R s el 752,638.04  8,054,139.78
Fixed (note 2):
Poreuplne 'mining, ‘property ok Cost v an /e Salini il S5 Dbl By o0 ey $ 399,256.02
Haileybury “land affeost ;o wwsrasmin, on s o sy T 1,051.77
Buildings, machinery and equipment at cost ......... ... ...l $ 190,698.79
Less accumulated allowance for depreciation ..............c.cciuuunn 105,219.59 85,479.20
Deferred development less emounts written off .. ... ... ... ... ......... 204,212.06 689,999.05
Other:
Expenditures. on! altiide |proparfled o mmenves vs s wm a0 RIS 5 55 SEIREGATE (G $  99.640.60
LT 1o | —————— S ST i FES R ST NN S e RS Se b Al SRS VATEYS 6 A 1.00 99,641.60
$9,166,314.50
LIABILITIES
Current:
Accounts payable . ... e e e e e e e e e $ 14,833.51
Convertible notes payable — convertible into common shares at the rate of $2.00 per share .............. 1,125.00
$  15,958.51
Shareholders’ equity:
Capital (notes 3, 4 and 5) —
534 % cumulative convertible redeemable preference shares of $100.00 par value:
Authorized and issued less purchased for cancellation ............ 21,333 shares §2,133,300.00
Common shares of no par value:
Authorized—3,500,000 shares
Issued =B 00T/990 BHAFES.. ocavire v s wmavtanieis o1 ¥ SEeNeR IR W0 99 WINEEIEIEIEE B0 B 5 7.527,399.00
$ 9,660,699.00
Caontributed isurplus: (note: ) on.o% 55 25 Thaivme o a0 Srbiiais i b U S @i a0 o oe SaaEe o 25,000.00_
$ 9,685,699.00
Deduct —
DIBTIENE s e i aim te iy st s S3E, SSHBMBTAEOTAT B e SIS S e Rt 00 ] $ 1,048,135.50
Less special surplus ............ eSS stk ) AR SRS SR e 512,792.49 535,343.01 9,150,355.99
$9.166,314.50
NOTES: '

(n The accounts of the subsidiary companies have not been consclidated with those of the parent company as these subsidiaries are not
wholly-owned and their assets and liabilities are not material in comparison with those of the parent company. These subsidiaries, which
are inactive mining companies, have incurred no profits or losses since their incorporation.
(2) A fire destroyed the mill on the company's Porcupine property in 1943 and the company discontinued mining operations at this
property in 1948, Since that time the major portion of the company’s saleable fixed assets has been sold, no depreciation has been written
on the remaining assets and no amount has been written off deferred development expenditures.
(3) There were the following changes in share capital during the vyear:

(a) 5,000 preference shares were purchased for cancellation at 95% of their por value. The difference between par value ond the

purchase price, $25,000, has been credited to contributed surplus.

(b) 29,250 common shares were issued for $87,750 cash.

(c) 30 common shares were issued on the conversion of $60 convertible notes.
(4) After September 7, 1957, on 90 days’ notice, preference shares may be redeemed in whole or in part by the company at a premium
of $5.00 per share if redeemed before September B, 1958 with reduction of $1.00 in the premium for each year thereafter.

The preference shareholders have the option of converting their preference shares into common shares at any time prior tc September
8, 1965 on the basis of thirteen and one-third common shares for each preference share

No dividends were declared cn the cumulative preference shares during the vear. The arrears of dividends amount to $122,644.75.
(5) The company has granted cptions on 10,000 of its common shares at $5.27 per shore and on 2,000 ot $5.00 per shore; both of these
options are exercisable on or before November 8, 1958, In cddition 30,750 of the company’s cuthorized common shares have been reserved
so that they may be optioned to officers and directors as follows:

750 shares at $3.00 a shore;
30,000 shares to officers at $5.00 o share and to directors at market less 15%.
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HOYLE MINING COMPANY LIMITED
STATEMENT OF INVESTMENT IN SUBSIDIATY, AFFILIATED,
ASSOCIATED AND OTHER COMPANIES
AS AT DECEMBER 31, 1957

Indicated Cost less

Number of market amounts
shares value (note) written off Advances

Subsidiary companies:

Beaver River Silver-Lead Mines Limited . ........c0.iiiinnnn 1,050,000 $19,207.79
Larehwoad Mines EImited  ..ovanvenasi e s o5 s sietoyatsss 324,351 $ 65,077.82 13,182.38
Northern Kyanite Mines Limited . ....... ... ... . ... ... 765,000 56,303.57 20,232.18
South Porcupine Mines Limited ............coioiaaann 1,273,753 4,861.90

$ 121,381.39  $57.48425

Affiliated and associated companies:

Affiliated —
Avenue Realty Company Limited ................... 500 $ 450.00 $ 5253.83
Falconbridge Nickel Mines Limited .................. 5,390 $  117,232.50 34,98].li
$ 117,232.50 $ 35,431.14 $ 5,253.83
Associated —
Big:Agaunico: Mines Limited:  o: scunmans o saianes s wn 555,440 47,298.00
Consolidated Mosher Mines Limited ................. 812,950% 455,252.00 887,866.49
Consolidated Sudbury Basin Mines Limited ............ 1,982,829 1,050,899.37 5,071,857.86
Davidson Tisdale Mines Limited . ................... 133,333 20,000.00 3,230.77
Garrison Creek Consolidated Mines Limited ........... 782,010 45,179.73
GBIl Lot oosmvmpim sengmmasna sissiaasmimmcn o twisie 7,093 10,000.00
Giant Yellowknife Gold Mines Limited . .............. 12,500 53,125.00 100,000.00
International Ranwick Limited ..................... 12,112 2,180.16 10,946.22
Kalbrook Mining Company Limited ........cocvuvnn. 339,861 28,939.50
Keithgold Mines Limited .......ccvvvenvrvnnnnannnns 850,000 30,000.00
Kiena Gold Mines Limited ............. ... ... 100,000 20,000.00
Metal Hydrides Incorporated ...................... 27,554 399,533.00 283,587.40
MNorthfield Canada Limited .iiov i vv vimvamnais ws sisitieiens 10,000 45,000.00
Opemiska Copper Mines (Quebec) Limited ............ 1,966,913 12,588,243.20 343,116.64
Quebec Metallurgical Industries Ltd. . ............... 33,333 22,666.44 100,000.00
Miscellaneous porticipations of less than $10,000 each .. 9,517.32 26,055.07 8,873.45

$14,698,648.99  $7,105278.05  $17,358.05

Other companies:

Explorers :Allianice; Limited oocmn s snumnsaan v asssiismms s s 10,5223%5 $ 1,210.03 $  26,205.00
R. J. Jowsey Mining Company Limited . .................. 55,22924 19,330.15 41,187.95
New Kelore Mines Limited ........ . ... ... . . coiiiiinns 14,470 940.55 26,032.64
New Potterdoal Mines Limited . ......cvvueniinnnnann.n 325,517 26,998.05
New Broken Hill Consolidated Limited .................. 6,262 28,930.44 25,434.00
Pine: Paint Minesilimited: & susamns oo rroerits o M naineha - 42,705 234,877.50 16,492.27
Quebec Gold Belt Mines Limited ................. ... ... 23,750 1,900.00 19,419.15
Richglen Mines Limited .......... .. ourevann. 225,000 10,000.00
Sheldon Larder Mines Limited ......c o eanianinas 245,899 19,671.92 90,305.18
SuNMan Mines Limited: s eonranie snammires el e sFe e 42,117 14,213.00
Silver Standard Mines Limited ......... ... .. ... . 0. 134,944 15,518.56 20,389.85
South Giroux Mines Limited ........civviviinnenan .. 265,000 19,750.00
Thompson Lundmark Gold Mines Limited ................. 627,349 495,605.71 340,393.26
Miscellaneous participations of less than $10,000 each ...... 49,305.01 75,817.69

S 867,289.87 S 752,638.04
$15565938.86  $7,979,297.48  $74,842.30

NOTE: The market values shown above are based on closing market prices at December 31, 1957. Because of the number of shcres involved
the indicated market value of certain securities is not necessarily indicative of the amount that could be realized if the securities
were to be sold.
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LATIN AMERICAN MINES LIMITED

CONSOLIDATED BALANCE SHEET — DECEMBER 31, 1957

(Expressed in United States currency)

ASSETS
Current:
CaRh | i caieins w wams ey Wi Ot e T S IR v i A S R T S S $ 21,703
Marketable securities at cost less amount written off (market value $18,300) v iiiterenninien e mee Lo i~ 18,300
Accounts receivable . coaviaein s vevsesine i R R T SRR O T AT S R 7,090
S 47,093
Investment in associated companies:
Geoil Limited — 42,458 shares at €ost . .......''eueoen e AT 0 e $ 124,575
Seaocil Limited — current advances .................... R ik A SRS ESEATE SE8 W YRR it 4,223
Empresa Minera Mantos Blancos — 933 shares at cost . ............... o nlie Siauea R EARS S SiSRAT 24,171
Bolivex Corporation — 1,562 shares at cost .......... I e TR epe et R 3125
~ current advances ....... G R AR S & S ST e he mususe e @ 1,141 157,235
Chavin Mine properties and related expenditures thereon at cost (note 2):
Mining properties and concessions .. ... ..., RSOSSN TSR e, S5 ST 0 ST coe % 202,147
Buildings, equipment and roads ......... 0 0 L0 7 0 D, 5 (i) et o e P e 486,365
Exploration development and other expenditures . .........''oeiieeneanenann sl SeTen 1,237,401
$1,925,913
Less provision to reduce to estimated value (note 2) ... vvvvvvunn.. . 3 i ee e i B s 921,601 1,004,312
Furniture fixtures and equipment, b oS . ... uuvun vttt et e e e e e e $ 24,653
Less accumulated depreciation ................ T L e B e o VEeee wie sEYAZA 13,649 11,004
Other:
Exploration expenditure on other Peruvian property carried forward . .............. i i TSy $ 57,211
Other investment at cost ......... e s AR T ST i ST ST i SR 517
Incorporation expenses . ...........u..i.aia.. T P SOR S S SRS . SRS 2,335 60,063
$1,279,707
LIABILITIES
Current:
Accounts payable and accrued charges .......... ST e ol ot w¥e syiA AT St SN e ar ativaran 19 P50
Provision for labour indemnities under Peruvian law ... ...ooeeueeenn.... I B T O P e e st e s . 13,801
$ 23,360
Advance from Ventures Limited, parent company ..... i R e W SN UG S SRER ARG ST 5% 5 SR 41,400
Shareholders’ equity:
Capital (notes 3 and 4) —
Authorized — 4,000,000 shares of Can. $.50 par value each
Issued — 2,566,000 shareés .......vveeeeenas esmazenedy) el e N $1,283,000
Adjustment to convert capital stock to the amount realizable in United States currency ........ 42,521
$1,325,521
Deduct deficit .......... Vel B IT RN & o AR W ST SRS R . $26557
Less contributed surplus — unappropriated balance arising from reorganization of share
(ool | O Ry o ) S b R P— 4 it ik 154,997 110,574 1,214,947

1,279,707

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT DECEMBER 31, 1957
1. Assels and liabilities and revenues and expenses in currencies other than United States dollars are converted into United States funds on
the following bases:
Current assets and liabilities — at cpproximately the quoted rates of exchange at December 31, 1957;

Other assets — at the rates of exchange prevailing when the expenditures were made;

Capital stock — at the amount actually realized or realizable in United States funds from the proceeds of shares sold
in Canoda for Canadian dollars;

Revenues and expenses — at the rates of exchange prevailing when the Iransactions occurred,

work at the Chavin Mine properties has been suspended. The possibility of any recovery from these properties is dependent upon the
further expenditure of a substantial sum of money together with a marked increase in metal prices. No portion of the expenditures
made to date would be recovered if the properties were brought into production and the output marketed at the current (December 31,
1957) selling price for metals.

At December 31, 1956 the bock value of these properties was reduced to $1,004,312, being the amount which the company estimated could
be recovered if metal prices return to those in effect in April, 1957, The expenditures on these properties in 1957 have been included
in the consolidated loss for that year.

3. Under supplementary letters patent dated December 4, 1957 the name of the company was changed from Censolidated Guayana Mines

Limited to Latin American Mines Limited and the authorized share capital of the company was altered by:

{a) redividing the company's authcrized capital of 6,500,000 shares with a par value of Can. $1 each into 1,300,000 shares with a
par value of Can. $5 each;

(b) decreasing the authorized copital of the company from Can. $6,500,000 to Can. $650,000 by reducing the par velue of each and

the shares of the company as redivided from Can. $5 to Can. $.50; and A

(c) increasing the company's authorized copital from Can. $650,000 to Can. $2,000,000 by creating an additional 2,700,000 shares
with a par value of Can. 3.50 each, ranking on a parity with the existing shares of the company, as redivided.

Note: As o result of the changes in authorized copital referred 1o in (a) and (b) obove, the company's issued share capital

was automatically reduced from 5,851,430 shares of Can. $1 each to 1,170,286 shares of Can. $.50 each (note 4)

2. Al
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BALANCE SHEET — DECEMBER 31, 1957
ASSETS
Current:
(C T P OONOR O PN WSO St . O -0 O S, O OSSN $ 4,009
Accounts peceivablé: cum sr souimieg iE SRR A 28 VRS SRR SR 0 e S, e, SR e e iR e 6,290
$ 10,299
Investments — at cost or cost less amounts written off:
Shares of companies with quoted market values—
Affiliated companies (quoted market value $58,575) .. vi i in it innennie s $ 28,221
Other companies (quoted market value $109,604) ........c.ciiniiinnrnrnnrnns 159,908 $ 188,129
Shares of companies with ne quoted market values—
Afiliated companies: wsics o5 deasiaen e wE SRR S P SEEN.E 55 Ve nis sumeneens $ 39,078
CHNB COMPANIES  jwiwmmmrmin e snsreeterars e a6 TR ineeeTs PRSI TES £d DTS 06 Sae 67,000 106,078 294,207
Fixed:
Mining leases, buildings, machinery and equipment and supplies — at estimated salvage value ........ 100,000
Other:
Prepoid expenses and deposits . it iu ittt e e e e e 2,293
$ 406,799
LIABILITIES, CAPITAL AND SURPLUS
Current:
Aesonimts payablel anid! aeerunel ChOTEES. o we wmtnmin st aetemesswEm o SRRt LR R s $ 1,563
Wages payable ...t e e e e e e e e 698
$ 2261
Capital:
Avutherized—4,000,000 shares of no par value
lssued 3439000 SHOFES |ae ace msmimomimssnine sie svmiassrayesecass seninisssostoson €54 oie. vomime assie ne | RS Set R s Ae $ 914,500
DERER i asnination syt o st s R e I e e o NS e 2 A s et (509,962) 404,538
$ 406,799

LATIN AMERICAN MINES LIMITED—NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 1957 (Continued)

4. Changes in the company’s issued share capital during 1957 may be summarized as follows:

Exchange
" adjustment
Number of to convert
shares Par value Discount  to U.S. funds Total
Balance December 31, 1956 . - e 2,550,000 52,550,000  $(1,523,498) $(48,147) § 978,355
Shares issued prior to reorgumzchon - e
For 1,500 shares of Chavin Mines Corporation . 735,000 735,000 (510,977) 11,201 235,224
In settlement of advances made to the company by “associated ’
COMPAnies: - ie e s senapent el 2,133,955 2,133,955 106,697 2,240,652
In settlement of loans made to Chavin Mines Corporation by
associated companies 432,475 432,475 (301,849) 6,531 137,157
Balance immediately prior to rearganization . 5.851,430 §5851,430 5(2,336,324) 576282 3591388
Deduct: ’ )
Capital surplus (90% of aobove balance) arising from
reorganization (note 3) $5,266,287 $(2,102,692) S 68,654 $3,232,249
Remainder of discount chcrged to c:lplfcl surplus o (233,632) (233,632)
$5,266,287 $(2,336,324) $ 68,654 $2,998,617
Balance after reorganization (note 3) .. 1,170,286 S 585,143 S 7,628 $ 592,771
Shares issued subsequent to reorgumzohon — for cash _ o 1,395,714 697,857 34,893 732,750
Balance Decamber 3ty 1982 ceven o m i cncp i, = 2,566,000 5T.233,000_ 0 i 'S 42,521 $1,325,521
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IA LUZ MINES LIMITED

CONSOLIDATED BALANCE SHEET — SEPTEMBER 30, 1957

ASSETS
Current:
GOSN o soscicimmmigy ore siomEeRT e SHE ST 6 S NGRS G, SRR R i MG L G $ 46,974.76
Bullion in transit and at refineries at estimated realizable value . ..........ccoivurnn... 215,994.95
Accounts receivablE . .. e e e e et 68,582.63
$ 331,552.34
Investments:

Marketable securities — at cost
Falconbridge Nickel Mines Limited, an affiliated company:

21,708 shares (quoted market value $564,503) . ... ..ottt $ 80,586.88
Panaminas Incorporated (at nominal value) ... .. ... .. .. ... 1.00 80,587.88
Inventories of Supplies valued at the lower of average cost or market:
Mining: and “milling (SUpplias did Gare ParE: cva o o e s s i 6% S $1,209,312.53
Rositaconstruction materials’ and (SUBPIBE .« s via siweimmmmom o e sbeasrvmmin o sie o s 239,364.24
Commissary: (MErehONTISE. o vumeivmimonns sin gesmimiaie e s skee s e wie a5 s sameiase b s swosainie 62 141,671.50 1,590,348.27
Fixed:
Sluna MIRIAG GOTME: OF GO nmmsma ams swe smivaissss e e Siostare v M Ssarais o e HH $ 1,550,000.00
Potosi property; BECHSE .o vue e v sia)isssimaions nie sin steesaeie s s sseie e s ile. sxa ssisiengeisss 570,130.16
$2,120,130.16
Lesy: accumulated” depletion ox o on wusmres o o SoEEREETE & SUSCTER IR 5 TERSEENRS 1,809,173.22
$ 310,956.94
ROSING: PrOperty:. Gt COBE . v scamminpes ste simamsisieimisds s58 e aTsuEabrigomin oo s i 101 s siegens wists 515,907.65
Riscos sole- " Ca inropetty: (Al JE08E e ot se seoymoenisne iy i simisescirsa e Eiryiee e tie ReEmAmEs 113,558.04
Mine buildings, machinery, equipment, rcads, airports and Yy River power
development including Rosita construction in progress, at cost ......... $7,337,600.41
Less accumulated depreciation . ....... .. . ... iiiiii i 3,097,587.19 9,240,0]3.22 5,180,435.85
Deferred:
Development and other pre-preduction expenditures to date on Rosita property ............ $ 388,081.62
Prepaid. fire: insurance; taxes; et ook s ok SR NyEaE 5 S S STaNR AE U BR En e AR 0 s 57,171.17
Native housing project, at cost less amounts written off . ... .. ... .. .. i, 8,806.22 454,059.01

$7,636,983.35
LIABILITIES

Current:
Bank  Ician ES8GUrad) cvos v o 55w S0 s B SsReratALAEE A VIR D T e e $ 250,000.00
OEEriad WOGER  coema wie o paeETE 8 S STETMTRTE 6 NiSSTRTRONET B BSe NS TSRl 6T AR A 6,610.80
Accountsipayable @iid: GeeFib EROFGEE & o cnomysrermanm ate mo sisieoans W s s ags s syRERT 249,488.72
$ 506,099.52
Capital:
Authorized—2,000,000 shares of no par value
Issued —1,509,662 shares (see note 2 re options outstanding) ..., $3,149,691.10
EEIBECH] FOSEIVE. (s i citisew ronsin shelsiiBlrs s N WA o ofm R St . aSNN e R 6 M e 2,403,802.53
Fabipritoll cipisd e S, e i . StV e ). SR S P 1,577,390.20  7,130,883.83

$7,636,983.35

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
) The company's transactions arise for the most part in United States and Nicaraguan currencies and to a limited extent in
Canadian currency. The financial statements are presented in terms of U.S. dollars with the exception of share capital and the expenditures
therefrom which are recorded in Canadian dollars. Conversion during the year from cordobas to U.S. dollars has been made at the official
rate ot 7 cordobas to $1 U.S. Conversion from Canadian to U.S. dollars has been made at the various rates prevailing during the
year,
(2) At September 30, 1957 options were outstanding on 25,000 shares of the company's capital stock allocoted 12,500 shares to the
President and 12,500 shares to other employees at the price of $3.25 per share. These options may be exercised during the period
from September 30, 1957 to September 30, 1958.
(3) The administrative expenses cutside of Micaragua include remuneration of the directors as such (excluding remuneration for
services as officers and employees) amounting to $672.
(4) The provision for depletion is based on the average gold content of the ore milled during the year ended September 30, 1957.
The rate of provision so determined was 23.8¢ per ton as compared with ¢ rate of 22¢ per ton used in the previous year.
(5) There were outstanding commitments made prior to or shorily after September 30, 1957 for new equipment purchased on behalf of
Rosita Mines Limited which amounted to approximately $900,000
(6) Actions are pending against the company, ond certain of its shareholders and former directors and officers relating to the acquisition
of the mining properties of the company and its wholly-owned subsidiary, Resita Mines Limited. At the present time no determination
can be made as to the liability, it any, in this connection.
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