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To the Sharcholders:

Your Directors take pleasure in presenting herein
the thirty-second Annual Report of your Company. In
addition to the Balance Sheet and the Statements of
Earnings and Retained Earnings and the Auditor's Re-
port thereon, there is a short narrative and a financial
statement with respect to each of the more important
subsidiary and associated companies. There is also a
list of your Company’s shareholdings and other pertinent
financial data.

Several important changes were made in the
relationship of Ventures and some of its subsidiary or
associated companies in 1960. The most important
change was the merger of Frobisher Limited with
Ventures whereby all of the assets of Frobisher
except $250,000 in cash and its African oil holdings
were acquired in exchange for 335,995 treasury shares
of Ventures and the assumption by Ventures of all
obligations of Frobisher except those related to its
African oil holdings. The obligations of Frobisher
assumed by Ventures included the Frobisher issue of
debentures of an outstanding principal amount of
$5,000,000. At the time of the merger Ventures owned

REPORT OF THE DIRECTORS
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$2,865,000 of these debentures so that one result of
the merger was the increase of the Ventures funded
indebtedness by $2,135000. Ancther result of the
merger was that Ventures became the largest single
shareholder in Giant Yellowknife Mines Limited, United
Keno Hill Mines Limited and Kilembe Copper Cobalt
Ltd. as well as a number of other companies of smaller
financial stature.

Consolidated Sudbury Basin Mines Limited amal-
gamated with Giant Yellowknife Gold Mines Limited
on June 30, 1960 under the name of Giant Yellowknife
Mines Limited. As a result of this amalgamation, Hoyle
Mining Company Limited became a substantial share-
holder of Giant.

Earlier in the year Ventures, Hoyle and Coniaurum
Mines Limited purchased 625,000 shares of United
Keno at $6.00 per share.

In November Ventures purchased for $3,431,134
all of the assets of Hoyle except its shareholdings in
Opemiska, United Keno and Onaping and $360,642
in cash. Hoyle then retired its 21,333 preference shares
of the par value of $100 each all of which were then
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held by Ventures, discharged its other obligations and
distributed its remaining assets rateably to its share-
holders as a preliminary step to the surrender of its
charter. The net effect to Ventures of these trans-
actions was that Ventures received 1,549,710 shares
of Opemiska, 154,971 shares of United Keno, 89,813
shares of Giant, miscellaneous other shares and securities
including shares of Onaping and $53,089 in cash.

While the foregoing mergers and purchases con-
stituted the main part of the programme of ceorporate
simplification, other transactions are worthy of mention.
Early in the year Latin American Mines Limited dis-
tributed pro rata to its shareholders shares of its wholly-
owned subsidiary Chavin of Canada Limited and
subsequent to this distribution Ventures disposed of its
entire holding of Latin American. At a later date
Ventures sold its entire holding of International Titanium
Corporation and at the end of the year its entire hold-
ing of Frobisher Limited. Ventures received shares of
Alminex Limited on a distribution of assets of Geoil
Limited and on the merger with Frobisher. As a result
of the mergers and purchases for cash it increased its
holdings in Anyox Metals Limited which became a
wholly-owned subsidiary, Quebec Metallurgical In-
dustries Ltd., Dominion Magnesium Limited, Coniaurum
Mines Limited and several other less significant com-
panies. Pelletier Lake Gold Mines Limited sold its
properties to Ventures and made a distribution of its
assets preliminary to the surrender of its charter.
Cheney Mines Limited sold its assets, made a distribu-
tion to shareholders and surrendered its charter. Guys-
borough Mines Limited sold its assets and paid off
indebtedness to Ventures. More than ten further com-
panies were financed or re-organized, or eliminated
through the sale of shares or by winding up procedures.

The foregoing changes are reflected in the table of
shareholdings on pages 14 and 15 and must be kept in
mind when considering the financial information pre-
sented in this report and particularly when making any
comparisens with that of last year.

The programme of corporate simplification is con-
tinuing into 1961, Pursuant to a re-organization of
Coniaurum, Ventures purchased the mining securities
held by Coniaurum other than shares of its wholly-
owned subsidiary Carium Mines Limited and of United
Keno which are being distributed pro rata to share-
holders of Coniaurum on a reduction in capital.
Ventures has agreed to sell for cash its holdings in
Coniaurum subsequent to this distribution.
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The following table compares some of the more
important financial items for the year 1960 with those
for the year 1959:

1960 1959
Neti Earnings - —ociee Sl o L0 $ 3,019914 $ 1,916,850
Per Share:
Net income ... =2 $£1.10 $0.80
Dividends declared ... . $0.60 $0.50

Working capital .. $ 5108940 $ 9,186,052

Shareholders’ equity:
At book valve . $ 50,240,707 $ 40,823,839
Por: sharay s e s $18.37 $17.06
With investments (excluding those

in current assets) at indicated
market value and with other

investments ot book value .. $148,707,622 $114,965,645

Par ishare: e $54.36 $48.05
Number of shares outstanding .. 2,735,399 2,392,404
Number of shareholders . 11,965 5,677

Dividend income increased to $3,956,948 from
$2,731,452 in 1959. The increase was accounted for
by increased dividends received from Falconbridge
Nickel Mines Limited, by the receipt of the initial divi-
dend in December from Opemiska and by dividends
received on the increased holdings in Falconbridge,
Giant Yellowknife and United Keno. As the increased
holdings referred to were substantially acquired during
the last six months, the gross dividend income does not
represent a full year’s dividend income on our present
holdings at current rates. Other income increased fo
$638,305 from $536,273 last year due to an increase
in interest and royalties received and the inclusion of
net earnings of the Connemara mine for the last six
months. A general reduction in administrative and
other expenses was also a factor in the increased net
earnings during the year. Interest paid on debentures
was higher due to the assumption by Ventures of the
Frobisher debentures referred to above.

Exploration expenditures were $784,171 as com-
pared with $535,775 the year before but there are
included expenditures made during 1960 on properties
which were acquired during the year and on which
the Company made no expenditures in previous years.

Despite the general reduction in business activity
during 1960 several of the Ventures’ group of companies
showed very pleasing improvements in their earnings
and financial position. Ventures’ interest in the profits
of those subsidiaries which made a profit during the
year was $10,037,578 and Ventures' interest in the
losses including write-offs of those subsidiaries which
made a loss, was $1,493,836. The net Ventures’ interest



in the profits, less losses amounted to $8,543,742 which
was $5,158,399 in excess of the dividends received.
The aforementioned profits and losses include the
adjusiments to surplus of the subsidiary companies
(including dividends paid) as well as the net profits
and net losses of the subsidiary companies. Major
adjustments to surplus are the writing-down of the
mining properties of Coniaurum to estimated realizable
valve and the loss on disposal of fixed assets and
writing-off of prior years’ prospecting and exploratory
development expenses by Kilembe Copper Cobalt Ltd.

The amounts written-off by Ventures in 1960 and
charged directly to Retained Earnings totalled $559,949.
The loss on liquidation of investment in Pelletier Lake
was $319,252.  An amount of $185,829 of the write-offs
relates to the adjusting of the book value of our invest-
ments in wholly owned subsidiaries to the net worth of
these companies. The remaining $54,868 is made up
of the net of various smaller write-offs and recoveries,
the chief write-off being some $63,000 in connection
with the disposal of the investment in Latin American
and subsequent advances to Chavin of Canada.

During 1960, Ventures’ working capital declined by
$4,077,000 from $9,186,000 to $5,109,000; details are
set forth in the statement of Source and Application of
Funds. Funded debt in the hands of the public in-
creased from $4,365552 to $5,744,317 excluding
$500,000 which is included in current liabilities. The
increase in funded debt was wholly due to the assump-
tion of the liabilities of Frobisher.

OPERATING HIGHLIGHTS
SUBSIDIARY AND ASSOCIATED COMPANIES

As mentioned above this Report contains informa-
tion about the more important subsidiary and associated
companies including financial statements for the main
operating companies.  Your attention however, is
directed to the following matters with respect to some
of the companies:

Alminex

During the year the oil reserves of Alminex were
increased by 4.3% and the gos reserves by 1.9%.
There was a three-fold increase in gas production and
a 15% increase in oil production. After all charges
and write offs, the net loss for the year was $718,000
as compared to $526,236 for the year before.

Falconbridge

Falconbridge earnings were at an all time high of
$16,064,862 or $4.26 per share. Deliveries of nickel
totalled 65 million pounds as compared with 58.4 mil-
lion pounds the year before. Falconbridge working
capital increased to $37,547,395 and its long-term debt
was reduced to $17,091,856. Falconbridge has started
opening up the Strathcona mine. Ore reserves were
maintained.

Giant Yellowknife

For the first six months of cperation the new Giant
company earned a net profit of $837,596 as compared
with the net profit for the predecessor company of
$1,754,433 for the year ended June 29th. A thorough
review is now being made of the metallurgical reports
and data on the base metal extraction of the Consoli-
dated Sudbury ores.

Kilembe

Kilembe Mines produced a total of 14,515 long
tons of copper from 898,248 tons of ore. |t realized a
net profit of $1,787,111, retired $1,046,673 of its
unsecured loan stock and repaid $154,598 of its deben-
ture stock. The ore reserves have been re-estimated
and now stand at 8,001,000 tons of 1.95% copper as
compared with 8,843,000 tons of 2.05% copper at the
end of 1959.

La Luz

Although the La Luz gold mine showed an operating
profit of $396,000 the consolidated net loss of La Luz
and its wholly owned subsidiary, Rosita Mines Limited,
was $1,296,000 frem which there has been deducted
profit on the sale of securities of $525,000 leaving a
net consolidated loss for the year of $770,000. At year
end the company was still experiencing serious diffi-
culties in its attempt to maintain the Rosita copper
operation at a profitable level. The situation is cur-
rently under review.

Opemiska

During the year this company discharged its bank
loan and paid its initial dividend of 10¢ per share.
The expansion programme was completed and opera-
tions became stabilized during the year at just over
the 2,000 tons per day basis. Exploration underground
was proceeding at an accelerated rate and results
were encouraging.
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United Keno Hill

There was a slight decrease in ore reserves of United
Keno. The decline in net profit to $1,123,649 from
$1,324,836 was largely due to increased operating
costs, slightly lower mill heads and a small drop in
recovery. For the current company year, earnings have
been at a sharply reduced level particularly in Novem-
ber and December due to low production caused
primarily by transformer and other electrical troubles
now corrected.

American Nepheline

In spite of a drop in the dollar value of sales, this
company produced a net profit of $125,661 being only
slightly below that of the previous year. This company
is selling in very competitive markets which are reflect-
ing the reduced level of business activity in the United
States. The company lost two of its senior officials by
death during the year. Mr. A. L. A. Richardson had
very ably served as President since 1956 and Mr. E.
Craig, formerly Vice-President and General Manager
had also ably served with American Nepheline and
other Ventures’ group companies since 1928.

Dominion Magnesium

Due to an increased demand for magnesium, the
plant at Haley operated at full capacity for most of
1960 and earned a net profit of $77,006 as compared
with a net loss of $589,591 the year before. Sales
prospects for magnesium during 1961 appear promising.

Metal Hydrides

Due to the termination of the special contract with
the U.S. government for the production of sodium
borohydride referred to in the last annual report, the
company experienced a severe drop in sales during
the year. Consequently the net profit fell to $75,000.
Protracted negotiations finally resulted in completion of
the contract settlement.

DIRECT OPERATIONS

Connemara Division

This mine formerly owned by Frobisher, appears as
a division of your Company for the first time. Although
operating on a salvage basis it earned a net profit of
$41,812 in the last six months of 1960.
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Industrial Minerals Division

Exploration work and drilling on the kaolin con-
cession in the Moose River basin crea of northern
Ontario proved disappointing and the concession was
surrendered. Several other field investigations were
carried out without encouraging results. Controlling
interest was acquired in Cobo Minerals Limited, a com-
pany operating a limestone deposit near Coboconk,
Ontario, and the kiln and plant renovated.

Exploration and New Developments

Exploration activities were carried on in various
parts of Canada both directly by Ventures and its as-
sociated companies and through participation with
several groups and syndicates. The Waddy Lake gold
prospect in northern Saskatchewan gave encouraging
results on preliminary drilling and @ new company,
Waddy Lake Mines Limited, was formed to acquire this
property. Ventures holds several iron properties in
western Canada in which exploration to date has been
sufficiently encouraging to justify considerably more
detailed work. The exploration work carried out by
Canada Tungsten Mining Corporation Limited on its
property near Watson Lake, N\W.T., indicated a deposit
of commercial value and at the year-end, production
and financing plans were under consideration. Several
other discoveries of mineralization made during the year
will require further tests in 1961.

The results of exploration carried on by the sub-
sidiary and associated operating companies are set
forth in the following company summaries and more
fully in their annual reports.

Your Directors wish to acknowledge the co-operation
and effort of the officers, staff and employees of all the
companies making up the Ventures' group. They espe-
cially appreciate the co-operation and help given by
the Ventures' staff towards the solution of the many
problems that arose during 1960.

On Behalf of the Board,

President.

Teronto, Ontario,

March 13, 1961.
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(Incorporated under
and its wholly-

Condo/ic[afec[ ga /ance .S)L eef

ASSETS
Current: 1960

DioT [T a9 1,937,787
Short term investments at cost (cpproxsmate morkef volue) ____________________________ 4,513,511
Bullion . - 13,066
Accounts receivable —

Unconsolidated subsidiary and associated companies . 169,085

Sundry _ T e e S B e _ 204,576

$ 6,838,025

Investment in unconsolidated subsidiary, associated and other companies at cost,
less amounts written off (Notes 4 and 5):

Unconsolidated subsidiary companies —

Shares and debentures ... $25233092
Advances .. I 2,522,193
$27,755,285
Associated companies —
Shares and debentures ... $22,282,498
Advances . -
$22,282,498
Other companies —
Shares o $ 444,999
$50,482,782
Other:
Mining claims $ 40,005
Supplies oo - 121,831
Prepaid expenses 12,314
Buildings and equupment at cost less accumulated depreciation e 120,818
Mortgages and property sales agreements 98,334
$ 393,302
$57,714,109

PAGE EIGHT
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LIMITED

the laws of Canada)

owned subsidiaries

= Dhecamber B, 1960

figures for 1959)

LIABILITIES

Current: 1960
Accounts payable and accrued charges $ 256,012
Due to unconsolidated subsidiary and ossociated companies .. 15,683
Dividend payable = 957,390
Long-term debt payable within one year 500,000

$ 1,729,085

Commitments and contingent liabilities (Notes 9 and 10):

Long-Term (Note 4):

4% % Sinking Fund Debentures due October 1, 1969 —
(U.S. $4,123,000) (Canadian $377,000) . $4,394317
Less held by wholly-owned subsidiary = 285,000
$4,109,317
Less sinking fund payment due within one year shown under
current liabilities 500,000
$ 3,609,317
5% Debentures due February 15,1970 . . $5,000,000
Less held by wholly-owned subsidiary 2,865,000 2,135,000
$ 5,744,317
Shareholders’ Equity (Notes 5, 6, 7 and 8):
Capital —
Authorized: 4,000,000 shares of no par value
Issued: 1960 — 2,735,399 shares (1959 — 2,392,404 shares) $37.828,531
Retained earnings R 12,412,176
$50,240,707

On behalf of the Board:

J. D. BARRINGTON, Director.

H. J. FRASER, Director.

financial statements,

$57,714,109
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VENTURES LIMITED

and its wholly-owned subsidiaries

STATEMENT OF CONSOLIDATED EARNINGS
FOR THE YEAR ENDED DECEMBER 31, 1960

(with unconsolidated figures for 1959)

Dividends received from:

Unconsolidated subsidiary companies — 1960
Falconbridge Nickel Mines Limited oo _ $3,112,588
Gither subsidiaries) oo e e : S 272,755
$3,385,343
Other companies : —— 571,605
$3,956,948
Interest earned 526,166
Royalty received .. . I S . 70,327
Net profit: 61 Conhemeare Mife - cee e v i e 41,812
$4,595,253
Deduct:
Administrative and general expenses —
Executive salaries I o $ 158,967
Directors’ fees ... . L s 15,500
Legal fees and expenses i ot S A e i e e 20,739
Other administrative expenses less amounts recovered from
unconsolidated subsidiary and associated companies : o 303,515
$ 498,721
Interest on debentures . L 282,340
Other interest paid .. e S O O SN T S VP AP 6,199
Income taxes deducted at source from dividends received . 3,908
$ 791,168
Earnings for the year before exploration expenditures ... $3,804,085
Exploration: expenditires) .o s s e ; 784,171
Net earnings for the year . B [ T S e $3,0]_9,€-?14-

Supplementary information:

1. Fees paid to directors of Ventures Limited by uncensolidated subsidiary
companies amounted to $5,400 in 1960 and $5,300 in 1959.

2. Depreciation provided totalled $16,662 in 1960 and $15,288 in 1959,

See notes to consolidated financial statements.
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VENTUREN LIMITED

and its wholly-owned subsidiaries

STATEMENT OF CONSOLIDATED RETAINED EARNINGS

FOR THE YEAR ENDED DECEMBER 31, 1940
(with unconsolidated figures for 1959)

1960
Balance at beginning of year e $11,410,201
Add:
Net earnings for the year . e e 3,019,914
Gain on disposal of investments (net) S T S 326,828
$14,756,943
Deduct:
Adijustment (net) arising out of the consolidation of the company’s wholly-
owned subsidiaries, consisting primarily of the restatement of the
subsidiaries’ assets to the basis of valuation employed by Ventures
Lifiited o e e e e e e $0 185,820
Loss cn liquidation of investment in Pelletier Lake Gold Mines Limited 319:252
Amounts written off —
Investment in shares of unconsolidated subsidiary, associated and other
COMPANIBS] e e e e e 30,170
Advances to associated companies (net) . 24,698
Costs (including legal fees of $40,832) incurred in connection with the merger
of Frobisher Limited with Ventures Limited . 145,329
$ 705278
$14,051,665
Less dividends declared — g 1,639,489
Balance ot end of year . m

See noles to consolidated financial statements.
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VENTURES LIMITED

and its wholly-owned subsidiaries

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 1960

1. The consolidated financial statements reflect the financial position and operating results of the company and its wholly-owned
subsidiaries. In 1959 and prior years the company published unconsolidated financial statements; if consclidated financial
statements of the company and its wholly-owned subsidiaries had been published as at December 31, 1959 they would not have
differed materially from the unconsolidated statements which were published. The partially-owned subsidiaries have not been
consolidated as it is the company’s view that a more intelligent appraisal of its financial position may be obtained from the
attached consolidated financial statements of the company, together with the individual financial statements of the major
unconsolidated subsidiary companies.

2. The earnings of the unconsolidated subsidiary companies are included in income only to the extent of dividends received; such
dividends were approximately $5,158,000 less than the company’s share of the oggregate profits less losses of the unconsolidated
subsidiaries for the year ended December 31, 1960. The interest of Ventures Limited in the aggregate of accumulated
surpluses less deficits of unconsolidated subsidiary companies from the date of their acquisition to December 31, 1960 not
taken up in the parent company’'s accounts amounted to approximately $24,254,000.

3. Assets and liabilities in currencies other than Canadian dollars are converted into Canadian funds at the current quoted rates of
exchange at Dzcember 31, 1960, except fixed assets (and the related accumulated depreciation) which are converted at the
rates of exchange prevailing when the expenditures on the assets were made.

Revenues and expenses in currencies other than Canadian dollars are converted into Canadian funds at approximately the average
monthly quoted rates of exchange, except the allowance for depreciation which is converted at the rates of exchange
prevailing when the expenditures on the related assets were made.

4, The company has hypothecated the following securities owned by it as collateral for its 4/2% and 5% debentures:

1,150,000 shares Falconbridge Nickel Mines Limited
500,000 shares Giant Yellowknife Mines Limited
500,000 shares United Keno Hill Mines Limited.

5. Warrants issued in connection with the sale of the company’s sinking fund debentures in 1954 and still outstanding at December 31,
1960 entitled the holders to purchase 38,672 shares of Falconbridge Nickel Mines Limited from the company at U.S. $20 per
share and fo purchase 43,000 shares of the company’s unissued share capital at U.S. $20 per share, all exercisable on or
before Cctober 1, 1969.

6. The company has reserved 43,000 of its unissued shares for the purpose of granting options to officers and employees of the
company at $28.36 per share (thc market price less 5% at the date these shares were reserved). At December 31, 1960
there were options cutstanding on 18,000 of these shares, exercisable on or before April 30, 1969. The options contain a

termination of employment clause.

7. During 1960 the company issued 342,995 shares of its capital stock as follows:
7,000 shares to employees for $198,520 cash under the options referred to in note é above.

335,995 shares valued at $8,216,373, issued to the shareholders of Frobisher Limited (other than Ventures Limited) in
connection with the merger of Frobisher Limited with Ventures Limited. The assets acquired and the liabilities
assumed by Ventures Limited under the merger have been recorded in its books at the same amounts at which they
were formerly carried in the accounts of Frobisher Limited.

8. Under the trust indenture securing the company‘s 4Y5% sinking fund debentures the maximum amount of retained earnings at
December 31, 1960 available for dividends was $9,019,596.

9. The company holds an option to purchase 122,547 shares of Kilembe Copper Cobalt Ltd. at $2.10 per share exercisable on or
before December 31, 1962 and has agreed to exercise this option upon the written demand of Kilembe Copper Cobalt Ltd,

10. Actions instituted in 1957 are still pending against the company and one of its directors relating to the acquisition of the mining
properties of La Luz Mines Limited and its wholly-owned subsidiary, Rosita Mines Limited. At the present time no determination

can be made as to the liability, if any, in this connection,
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VENTURES LIMITED

STATEMENT OF CONSOLIDATED SOURCE AND APPLICATION OF FUNDS

FOR THE YEAR ENDED DECEMBER 31, 1960

Working capital at December 31, 1959 (unconsolidated)

Funds provided from:

Operations —
Net earnings for the year $3,019,914
Add charges to operations which in themselves did not require an cutlay of
funds during the year (including depreciation of $16,662) . 34,911

Sale: ot INVestments) ceommenee e

Distribution of assets of Geoil Limited __

Repayment of advances made to subsidiary, associated and other companies (net) ...
Issue of shares under employees’ option agreement _

Distribution of assets of Pelletier Lake Gold Mines Limited (net) . .

Net increment in cash arising out of transactions with Hoyle Mining Company Limited .

Funds applied:

Purchase of investments . ) e SR . .. $3,370,001
Purchase of Frobisher Limited 5% debentures .. U e T L
Dividends declared 1,639,489
Repayment of Frobisher bank loan less net current assets acquired from Frobisher

pursuant to the merger of Frobisher with Ventures . 635,293
Retirement of 4%2% debentures . - 490,840
Purchase of 4%% debentures by wholly-owned subsidiary 265,395
Ventures-Frobisher merger expenses ... S —— 145,329
Net increase in other assets 131,301

$9,186,052

3,054,825
935,324

441,093
273,930
198,520
68,560
53,089

$5,025,341

9,102,453

Excess of funds applied over funds provided during the year

Working capital at December 31, 1960 SR, Tyl WO ...

$4,077,112

$5,108,940
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VENTURES LIMITED

and its wholly-owned subsidiaries

STATEMENT OF CONSOLIDATED INVESTMENT IN UNCONSOLIDATED SUBSIDIARY,
ASSOCIATED AND OTHER COMPANIES — DECEMBER 31, 1960

(with unconsolidated figures for 1959)

1960
Shares and Debentures
Number of % of Indicated Cost less
shares or outstanding Market value Amounts
par value capital (Note A) Written off Advances
Uncansalidated subsidiary companies:
American Nepheline Limited .. ... .. .. . 2,070,865 50.5 $ 766,220 $ 985,096
Avenue Realty Company Limited ... ... ..
Chavin of Canada Limited . ... .. ... ... 2,245,223 87.5 436,304
Cobo Minerals Limited—
Common shares .................. 90,000 60.0 75,000 $ 50,000
6% debentures due December 31, 1965 $ 275,000 275,000
Coniaurum Mines Limited . ... ... ... . 2,034,854 73.6 1,281,958 854,855
Falconbridge Nickel Mines Limited (Note B) 2,150,866 57.1 81,732,908 4,759,804
Geoil Limited (Note C) .. .. ... ... ol
Horne Fault Mines Limited (Note D) .. . 1,590,385 53.0 103,375 98,139
Hoyle Mining Company Limited—
Common shares .. ... .............
534 % cumulative redeemable preferred
ShETBE: .« scarmne s s wmras o s Wene i
Kiena Gold Mines Limited .. .. .. ... .. 2,972,354 65.3 53,922
Kilembe Copper Cobalt Ltd. .. . ... ... .. 3,053,627 79.0 6,739,979 9,460,664 2,000,000
La Luz Mines Limited-—
Common shares . 1,107,186 70.0 3,044,761 2,464,293
6% debentures due Sept. 30, 1962 ..  $2,000,000 1,850,000
7Y% debentures due Oct. 30, 1964 .. $ 325,000 300,625
Latin American Mines Limited ....... ..
Pascalis Gold Mines Limited ... ....... 2,099,069 5255 335,851 240,979
Pelletier Lake Gold Mines Limited . ... ..
* Rosita Mines Limited .. ... .. ... . ... .. 472,193
St. Eugene Mining Corporation Limited
(Note D) . ... . .. . .. ....... .. 1,970,778 B1.6 124,990
* United Keno Hill Mines Limited (Note B) 1,183,854 47.9 9,766,878 3,200,687
Miscellaneous participations of less than
$50,000 each ... ... 51,734

$103,771,930 $25,233,092 $2,5622,192

* Controlled through unconsolidated subsidiary componies.
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Associated companies:

Akaitcho Yellowknife Gold Mines Limited . 1,165,230 35.7 $ 541,832 $ 380,243
Alminex Limited . ... ... ... .. . . 3,172,713 42.4 5,076,341 9,769,703
Canada Tungsten Mining Corp. Ltd, . .. 382,236 14.7 500,729 153,787
Canadian Malartic Gold Mines Limited . . 1,401,185 38.4 525,444 528,741
Consolidated Sudbury Basin Mines Limited

Dominion Magnesium Limited ... ... .. .. 169,751 356 1,145,819 1,186,549

Frobisher Limited—
Common shares: . i e gas s oe

4% convertible debentures due
Feb. 15, 1968 .. .. .. ... .. .. .. ..

Giant Yellowknife Mines Limited (Note B) . 1,288,132 29.9 15,457,584 1,672,582
Giant Yellowknife Gold Mines Limited . ..
Joliet-Quebec Mines Limited ........ .. 1,128,800 22.0 321,708 154,972
Lake Dufoult Mines Limited ... ... ... . . 1,816,733 43.9 708,526 285,818
Lakefield Research of Canada Limited . .
Metal Hydrides Incorporated ... .. .. . 162,538 477 1,381,573 1,683,446
Opemiska Copper Mines (Quebec) Limited 1,929,389 35.0 10,129,292 3,782,385
Quebec Metallurgical Industries Ltd. .. .. 2,139,877 42.3 1,390,920 1,687,877
Thompson-Lundmark Gold Mines Limited . 655,267 131 419,371 341,106
Tonopah Mining Company of Nevada . . .. 252,760 323 631,900 521,620
Miscellanecus participotions of less than

$50,000 each . ... ... .. ... ... .. 192,335 133,669

$ 38,423,374 $22,282,498

Other companies:

Empresa Minera de Mantos Blancos . . .. . 8,395 $ 83,950
Home Qil Company Limited—Class “A” . .
—Class "B ..
United North Atlantic Securities Limited . . 10,000 100,000
Miscellanecus participations of less than
$50,000 each ... .. N R $ 614,627 261,049

$ 614,627 $ 444,999
$142,809,931 $47,960,58% $2,522,193

NOTES:

A. The market values shown above are based on closing market prices at December 31, 1960 and December 31, 1959. Because of the number of shares involved the amounts that would be realized
if certain of these securities were to be sold may be less than the indicated market values of these securities. In those instances, however, where the securities listed above represent control of
the companies concerned, the amounts that could be reclized on disposal may be more than their indicated market values.

B. See note (4) to financial statements as te 1,150,000 shares of Falconbridge Mickel Mines Limited, 500,000 shares of Giant Yellowknife Mines Limited and 500,000 shares of United Keno Hill
Mines Limited owned by the company and hypothecated as security for the company’'s outstanding debentures, and note (5) as te warrants outstanding entitling the holders to purchase 38,672
shares of Falconbridge Nickel Mines Limited from the company.

C. The market value shown for shares of Geoil Limited is based on the quoted market value at December 31, 1959 of the shares of Alminex Limited, the principal asset of Geoil Limited at that date.

D. Horne Fault Mines Limited and St. Eugene Mining Corporation Limited, classified as associated companies in 1959, became subsidiaries in 1960, The 1959 figures for these companies have been
reclassified for comparative purposes.



VENTURES

TEN YEAR

1960 1959 1958 1957

Current assets . ......oovuvenn... $ 6,838,025 $ 10,845,534 $14,581,715 $17,516,552
Investment in subsidiary, associated

and other companies at cost

less amounts written off:

Shares and debentures ... ... 47,960,589 33,661,927 30,805,760 28,740,726

AAVEHEBE o oo v v o w v 22 2,522,193 2,273,413 1,698,007 6,106,361
Other BSSE1S o w ve v wen 6 & 50 5 393,302 67,999 57,842 204,718

Totall Bssets « ¢ e e o e o $ 57,714,109 $ 46,848,873 $47,143,324 $52,568,357
Current liabilities . .............. $ 1,729,085 $ 1,659,482 $ 1,659,431 $ 1,289,018
Llong term debt ................ 5,744,317 4,365,552 4,842,079 5,331,563

Total liabilities . ............ $ 7,473,402 $ 6,025,034 $ 6,501,510 $ 6,620,581
Shareholders’ equity ............ $ 50,240,707 $ 40,823,839 $40,641,814 $45,947 776
Number of shares outstanding .. .. 2,735,399 2,392,404 2,392,404 2,392,404
Working capital ............... $ 5,108,940 $ 9,186,052 $12,922,284 $16,227,534
Shares and debentures at indicated

miatket ¥alue - wos su s sen g $142,809,931 $102,945,427 $90,850,139 $67,427 747
Gross income . ... $ 4,595,253 $ 3,267,725 $ 3,479,641 $ 3,066,050
Expenditures on exploration ...... $ 784,171 $ 535775 $ 613,967 $ 89,353
Net income . .................. $ 3,019,214 $ 1,916,850 $ 2,186,797 $ 2,263,759

Per Shame oo e wii v el $1.10 80¢ Q¢ Q5¢
Dividends declared . ............ $ 1,639,489 $ 1,196,202 $ 1,196,202 $ 1,196,202

Per share . ................ 60¢ 50¢ 50¢ 50¢

Total dividends declared .... $ 13,329,935 $ 11,690,446 $10,494,244 $ 9,298,042

NOTES:

1. Market value of investments not reported for the years prior to 1954.

2. In 1958 the Company changed its basis of accounting for exploration expenditures by charging current year’s exploration
expenditures to income instead of carrying forward a portion of these expenditures each year and charging the expenditures,
as written off, to earned surplus. The 1957 figures have been reclassified to reflect this change.

3. The 1960 figures are for Ventures Limited and its wholly-owned subsidiaries. If the figures for prior years had been prepared
on a consolidated basis they would not be materially different than those shown.
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LIMITED

REVIEW
1956 1955

$ 832,451 $ 1,592,597
26,725,622 21,529,309
6,254,286 11,233,931
277,978 427,002
$ 34,090,337 $ 34,782,839
$ 1,872,892 $ 938,578
5,831,563 6,331,563
$ 7,704,455 $ 7,270,541
$ 26,385,882 $ 27,512,298
1,793,432 1,791,582
$ (1,694,060) $ 2,145,174
$121,276,928 $112,555,849
$ 2,843,617 $ 2,573,611
$ 1,638,261 $ 1,451,080
91¢ 81¢
$ 896,254 $ 536,850
50¢ 30¢
$ 8,101,840 $ 7,205,586

1954 1953 1952

$ 980,509 $ 488,666 $ 422,105

21,598,917 18,826,149 19,776,115

10,806,234 8,299,491 5,009,081

440,441 342,694 226,283

$33,826,101 $27,957,000 $25,433,584

$ 1,834,057 $ 4,044,279 $ 1,345,367

6,831,563 1,885,522

$ 8,665,620 $ 4,044,279 $ 3,230,889

$25,160,481 $23,912,721 $22,202,695

1,787,416 1,787,416 1,787,416

$ (853,548) $ 3,555,613 $ (923,262)
$77,141,662

$ 1,390,571 $ 1,328,837 $ 1,475,838

$ 793,465 $ 868,357 $ 987,986

44¢ 49¢ 55¢

$ 804,337 $ 536,224 $ 536,224

45¢ 30¢ 30¢

$ 6,668,736 $ 5,864,399 $ 5,328,175

1951
$ 153,538

19,649,909
2,154,006
274,050
$22,231,503
$ 292,835
2,113,798

$ 2,406,633

$19,824,870

1,787,416

$ (449,147)

$ 1,569,055

$ 1,117,804
63¢

$ 536,224
30¢
$ 4,791,951
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VENTURES LIMITED

DIRECT INTEREST IN THE NET PROFITS OR (LOSSES)
OF PRINCIPAL OPERATING COMPANIES
FOR THE YEAR ENDED DECEMBER 31, 1960

Net Profit
or
SUBSIDIARY COMPANIES: Fiscal Yoar e et
American Nepheline Limited _ $ 125661 50.5 $ 63,459
Coniaurum Mines Limited ... o 77,147 73.6 56,780
Falconbridge Nickel Mines Limited .. 16,064,862 571 9,173,036
Kilembe Copper Cobalt Ltd. .. 282,812 79.0 223,421
La Luz Mines Limited (770,770) 70.0 (539,539)
United Keno Hill Mines Limited . _______ 1,123,649 47.9 538,228
ASSOCIATED COMPANIES:
Alminex Limited (718,000) 42.4 (304,432)
Canadian Malartic Gold Mines Limited _________. 56,882 38.4 21,843
Dominion Magnesium Limited . 77,006 35.6 27,414
Giant Yellowknife Mines Limited (Note) 837,596 29.9 250,441
Metal Hydrides Inc. 75,045 47.7 35,796
Opemiska Copper Mines (Quebec) Limited . .. 2,708,236 35.0 947,883
$10,494,330
Per share on 2,735,399 shares .o $3.84

NOTE: For the period June 30 to December 31, 1960.
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Dividends
Received
by

Ventures

$ 41,417

3,112,588

231,338

248,222

192,939

$3,826,504

1.4
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ALMINEX LIMITED

CAPITALIZATION Common shares .

PRODUCTION Year ended December 31, 1960
To December 31, 1959 .
Totdl Produeion: «wre s e,
HIGHLIGHTS

A three-fold increase in gas production and a 15%
increase in oil production. An increase of 4.3% in oil
reserves and 1.9% in gas reserves.

Participation in the drilling of 79 development wells,
one of which was a gas well and 78 completed as
oil wells.

Participation in the drilling of 20 completed ex-
ploratory wells, four of which were gas discoveries
and 16 dry holes.

REVIEW OF OPERATIONS

Net production income after royalties and operating
expenses was $1,185,168, compared to $848,506 in
1959.  Expenditures on exploration, including explora-
tory drilling costs, totalled $931,556, depreciation,
depletion and other write-offs amounted to $725,353
and administration and general expenses and interest
were $246,259.  After making these deductions, the net
loss was $718,000.

Capital expenditures on development, plant and
equipment and land acquisition were $2,148,972.
Capital expansion was financed by bank loans out of
an established line of bank credit. Loans outstanding
at year end amounted to $2,244,000.

At December 31, 1960, Alminex held varying in-
terests in 263 producing oil wells and a royalty interest
in 17 producing oil wells. The majority of the develop-
ment wells were drilled in the Swan Hills, Virginia Hills
and Crossfield fields. These wells have added materially
to the productive capacity of the company.

Qutstanding Ventures
7,474,161 3,172,713 42.5%
Qil Condensate Gas Gross
BBLS. BBLS. MMCF Revenue
473,536 51,101 1,824,323 $1,621,098
411,106 - 615,471 1,155,684
884,642 51,101 2,439,794 $2,776,782

The Carstairs Gas Processing Plant, which handles
the wet gas production from the Carstairs Unit, was
completed and brought into production in February.
The plant capacity is 75 MMCF per day. A large ex-
pansion of the plant facilities is planned for 1941 to
take care of the Unit's maximum volume obligation to
Trans-Canada Pipelines, which is effective November 1,
1961 and also to handle the gas to be produced from
the Crossfield field. Alminex holds an 11.473% interest
in the Processing Plant and Unit.

Proven oil and gas reserves at December 31, 1960
were:

Crude Natural Natural
Qil Gas Liquids Gas
BBLS. BBLS. MMCF
December 31, 1960 21,690,000 3,520,000 166,160
December 31, 1959 20,790,000 5,110,000 163,130

The downward revision of natural gas liquids reserves
was necessary in view of the latest available analyses

of solution gas and estimates of plant efficiency at
Harmattan - Elkton in recovery of lighter liquids com-
ponents, when recycling of gas commences.

At the productive rate of 1960, present reserves are
equivalent to a 46 year life for oil and a 90 year life
for gas.

LANDS

Several P. & N. G. reservation blocks were cancelled
during the year due to discouraging drilling results.
For this reason land holdings at year end were lower
than at December 31, 1959. Varying interests were
held in 3,768,511 gross acres, equivalent to 433,561 net
acres. The company continues to acquire participations
in worthwhile land plays.
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ALMINEX LIMITED

BALANCE SHEET — DECEMBER 31, 1960

(with comparative fiqures at December 31, 1958)

ASSETS
Current Assets: 1960 195¢9
Cash 1 v 5 vsi i o e ok § ST o S e [ iy v i T R e e s Me aT e g 130 | 12952308 VSR 00]:800
Accounts. Tecalvable o cn v menin a2 e i s s e R S5 S R AT A S ST T R S 136,261 103,393
Marketable securities, at cost (market value 1960, $12,250, 1959, $14,125) ... ... .... e R B 2,625 2,625
Inventory of pipe, at lower of cost or market . . ... ... ... ... ... 11,304 12,711
$ 279422 $ 320,529
Refundable Deposits . ... ... v s i R i R S $ 21,001 §$ 30,764
IAVOEMENTE (5607 NOTE 12) . .. ooy cie vt seimieis sim se s wie wmie en ms Ehy ek 4 e ek S e e e Ale e 8 o Slesaan $ 132799 $ 131,123
Property, Plant and Equipment (see notes 1 and 2):
Land, leases and development costs thereon
Proven properties R s W EG SRR P SR D SRR 1 s e e S $28,217,348 $26,640,002
Less Accumulated depletion ... .. 2 e e e i Rl TR S TN %) S PR R 954,000 471,000
$27,263,348  $26,189,002
Unproven properties . ......... .......... TSP — 6,876,042 6,886,133
$34,139,390 $33,075,135
Plant and equipment . ... DTV .| . ..., SSSUSON _ NS, $ 1,584,409 §$ 1,023,835
Less Accumulated deprecmnon e T e 366,406 165,462
$ 1,218,003 $ 858,373
$35,357,393  $33,933,508
$35790,615 $34,415,924
LIABILITIES
Current Liabilities:
Bank loans due within one year, secured (see note 3) . . ... ............... o BT S $ 408,000
Demand notes payable (see note 3) ....... S DA A R SR T WA P i RGeS 470,000
Accounts: payable: and iaccrued icharges: « . wamis w55 e Srateinit S SN S e ST e G 305,839 $ 457,148
$ 1,183,839 § 457,148
Long-Term Liabilities:
Banki loans,/eocured LSEe MOTE )« oo e ni o o o i S G St Saimaalienn ) s R chs) SR el $ 1,774,000
Less Principal instalments due within one year included under current liabilities . ..... ... ... .. 408,000
$ 1,366,000
Shareholders’ Equity:
Capital stock (see note 4):
Authorized — 10,000,000 shares without par value
Issued — 7,474,161 shares .. ...... e T P T T $34,648,357 $34,648,357
Contributed surplus . ........ D ... S NN NI 70,091 70,091
$34,718,448 $34,718,448
Deflcit . ion o m sesisng a0 ranre e S ok eralieneames. S S Se iR 06 st e e sile) The S S 1,477,672 759,672

$33,240,776 $33,958,776
$35,790,615 $34,415,924
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ALMINEX LIMITED

STATEMENT OF INCOME FOR THE YEAR ENDED DECEMBER 31, 1960
(with comparative fiqures for 1959)

1960 1959
Cross! produchon & s s S Seremme S se sameains e = s gL $1,619,353 $1,155,684
Deduct:
Royaltles: n oc wrmmiss s e snasrailon e tenmmen (e mspe s s L e $ 217,314 $ 168,289

Operating eXPenses . .. .. ...........iii T T e S 218,616 140,847
$ 435930 $ 309,136
............ $1,183.423 § 846,548

MNet: prodUction TRCOMB! © e o sox 55 S @00 S 5% S50600 8 515 55 nirie mes sme ore s sioiese vye si o

ROyQHy! TNCOMER o o ot i ) mssliinie e i oot om | e Swagaeses S et Ao s o AR, ey Sov o B ] 1,745 1,958

$1,185,168 $ 848,506
Administrative and general expenses (see note 5) . ... .. ... ... ... ... $ 153,551 % 110,976
INREFEEE o conninninn we carwran wn b eoresi g o8 B DRETEE B gE SRS 1% 08 Y S e e 92,708

$ 246,259 $ 110,976
Profit before the following ... .. ... . .. . ... . ... $ 938,909 $ 737,530
Exploratoryiidrilling (ahdidry! ol Eosiss oo el o cmimeasion st st 06 s o) S 4w s s $ 559743 $ 220,283
Geologloal @XPERse i 1 it BT G5 955 o S s rmicmiee Sie e s sere e < e e ot s s et s G et 2,174 18,044

GeophySical CEXPENSE. « wa urer i i w5 s i S0 SESRIAS T e T SRS A e EIARAS I T4 5% B e s e e 144,800 132,508

Unproven property @Xpense ... ............... ... ... i 224,839 156,927

REOrgUNIZOHONEXPONEG, « coviim six i wiiwenriie st ws Sedieras 558 B2 55 Sl 2% o 05 Sa = e 67,004
? 931,556 $ 594,766

Profit before the following write-offs . ... .. ... .. .. .. . .. ... . § 7,353 % 142,764
Property surrendered ... ... .. ... ... ... § 41,409 $ 32,538
DEOpToCIONON; seceomss ot S S 190 S50l S0 S M0 a7l bl mer menmieits s s eeiinin ot oo ot ot B S it e 200,944 165,462
Deplation .. ... - ccivie s cimnsiminie v s o e e e i e S Ftatae e i i e e 483,000 471,000
725,353 $ 669,000

T e R £ [ i i s ek e o meman P 2180000 $ 526,236

NOTES TO FINANCIAL STATEMENT

(1) The Company's accounting practice is to capitalize property costs and development expenditures on proven properties and to deplete

such costs on o unit of production method based on estimated reserves of oil and natural gas. Property carrying charges, cost of dry
hcles drilled and exploration expenses are charged against income as incurred. Depreciation is provided at the maximum rates
permissible under the Income Tax Act.

(2} An investment and certain property, plant and equipment were acquired in consideration of the issue of shares of the company at values
placed upon them by the Beard of Directors of the company. Other acquisitions, for cash, are valued at cost.

(3): Under credit agreements with two Canadian chartered banks the company became entitled to borrow up to $5,000,000 of which
$2,040,000 has been borrowed and the balance of $2,960,000 is available for additional borrowing up to December 31, 1962. All
amounts borrowed must be repaid in 60 equal consecutive monthly instalments. The $470,000 represented by demand nofes payable
could be refunded by the company, utilizing its bank credit, in which case only $94,000 would be included under current liabilities.

(4) As ot December 31, 1960 there were outstanding options to three officers of the company, two of whom are also directors, to purchase
a total of 125,000 shares of the company’s capital stock on or before April 30, 1964 as follows:

50,000 shares at $1.50 per share
75,000 shares at $3.40 per share

(5) The following charges are included in administrative and general expenses:

1960 1959
EXECUtiVE FemMUNBIGHOM < uciemeeaihotsiaienoncnnncnsnonsssnsnnennenennnsses $55,000 $43,625
Directors’ fees 1,650 1,250
| T e 7,685 1,640
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FALCONBRIDGE NICKEL MINES LIMITED

and its consolidated subsidiaries

CONSOLIDATED BALANCE SHEET — DECEMBER 31, 1960

(with comparative figures at December 31, 1859)

ASSETS
Current: 1960 1959
CABRT o ve e oo S0 SR SN SE SGAISR  W TSUIATOIEET AT aUe Se STaeSes di AR TN SUTAFEISISTS W i SR $ 731,990 $ 405069
Bank:deposit recalpts: o sy o b on ivn e i e S SR B S ET S s e 2,500,000
Government and other marketable securities ot cost
(market value, 1960 — $34,300,000; 1959 — $24,700,000) .. ................c.ounnnnn 33,343,717 24,394,760
Accounts receivable —
THAOE . oin cove rmencenegeserts | sl qpi mmicaiione aie o <hmrehais Sia G050 SEDHON AT o8 M4 Spsiatiians, iz bl $4,397,547
ONET | e v e et I 35 BB S S0 SOOI S0 SRR St 2 ATV i 4 @ 1,015,499 5,413,046 5,346,631
Inventories at the lower of cost or market (note 4) —
Rofinad metals: . ... o oo os eiwe 5 a0 60 DRellE B e 0 SRS B SU DN e da B s $3,532,258
Mofte iand imetals [y [Process: s =t o s w2 o vaihali il 65 8 GRERTRIEs i 8 8,358,182 11,890,440 9,005,762
$51,379,193  $41,652,222
Investments:
Unconsolidated subsidiary at cost (note 1) ... ... ... ... $ 326,994
Maritimes Mining Corporation Limited — 1,300,000 shares at cost
lossamiount: WEIEn ofF ... ... ci i somels o B0 S edeas S BT 0 S a0 U B & 740,710
Other at cost less amounts written off (including investments
with a:quoted market value of $161,800) .. covcn co v oo ws o wstasaii w0 s 424,009 $ 1,491,713 $ 1,554,650
Advances fo iastoclated ICOMPONY wiowime: we i fus s be o S alln o S 2 Sebmitelons 27 i i e s s $ 450,745
Fixed:
Plant and: aqUIpMent O 008 = i wn fimi v i e i steienes S0 G Sie i #a s Sevesksisiae Ve v v $78,642,511 $74,246,026
Less accumulated [dBPre€iotion: « = . cooiiee s s e sismre win ais i siieiee S i nie sk e o s 58,461,489 48,833,330
$20,181,022 $25,412,696
Mining and other property at €ost ... ... ...l e e i e 3,986,105 3,976,769
$24,167,127 $29,389,4é._‘5
Other:
SUBEIIS/ 0T CVETOEIE! EOBEE ar wommpinny i wis riv i s wie sy Sesstsimiacn A G 4t #PAe P 68 100 SEmoasis v s o0e aiists $ 4,180,525 §$ 3,856,811
Prepaid expenses and deferred charges .. .......... ... ...l 248,293 213,004
Long-term accounts receivable ... ....... ... 135,846 162,329
Guarantee deposits (government guaranteed bonds at cost) ... ... ... 177,688 150,409
Mine development and preproduction expenditures less amounts written off ... ........... ... .. 1 522,073
$ 4,742,353 $ 4,904,626
$82,231,131 $77,500,963
LIABILITIES
Current:
Accounts payable and accrued charges . ... ... ... $ 5,371,369 $ 3,940,631
Advance receipts for metals .. .. .. .. .. .cieeen e e e e 594,865
Portion of long-term liabilities payable within one year ... ...... ... ... ... ... .. ... ... .. 6,091,856 6,033,421
Income and other toxes payable (estimated) .............ciiiiiiiiiiiiiiiii e 2,368,573 3,124,573
$13,831,798 $13,693,4%90
Long-Term:
5V4% first mortgage and collateral trust sinking fund bonds, series A, due August 15, 1966 ... ... $17,000,000 $23,000,000
3% mortgage payable in instalments to December 30, 1961 (secured by refinery land and plant)
(KR < SADE000). -« oovnviene vin somieisrmnanoions sie =im smiererd sre S08 3ie Sa e e e o T SO ST BaEEIE e 91,856 125277
$17,091,856 $23,125,277
Less amount payable within one year included under current liabilities .. .. ... ... ....... 6,091,856 6,033,421
$11,000,000 $17,091,856
Shareholders’ Equity:
Capital (note 6) —
Authorized — 5,000,000 shares of no par value
Issued —:3: 766,922 shares - 6F no  pab ValUR 5 v sosieaie ive s e s s e S e S G $12,480,375 $12,219,125
Ratained @arnings ((AOFE ZY « sev smieiaie i wi st siumiiostssim =t vaineashoHbin e <5t st St sie S8 b0 Spmusisosass a5 en 44,918,958 34,496,492

$57,399,333 $46,715,617
$82,231,131 $77,500,963

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(1} The consclidated financial statements for 1960 reflect the financial position and the results of operations of Falconbridge Mickel Mines
Limited and all its subsidiary companies except Fahralloy Canada Limited which has not been consolidated as its operations are neither
similar nor related to those of the parent company. The 1960 profit of this wholly-owned subsidiory exceeded the dividend received
from it by $284,986: the parent company’s interest in this subsidiary’s profits from date of acquisition te December 31, 1960 not taken
up in the parent company’s accounts amounted to $1,807,043.
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FALCONBRIDGE NICKEL MINES LIMITED

and its consolidated subsidiaries

STATEMENT OF CONSOLIDATED EARNINGS FOR THE YEAR ENDED DECEMBER 31, 1960

(with comparative figures for 1959)

1960 1.9:59
Metal sales and other operating TeVenUES .. .. ... . ... ... ...ttt $70,561,590 $64,146,854
Cost of sales and operating expenses other than the undermentioned items ...................... $36,848,651 $34,457,914
Selling, general and administrative expenses (including remuneration of directors as such of $32,250 in
FOED and HE2A SO0 IN YOEN ors i v oo e s | e e sae e el e ) e ) e 1,968,461 1,921,120
$38,817,112 $36,379,034
Operating profit before providing for development and preproduction expenditures and depreciation . ... $31,744,478 $27,767,820
Development and preproduction expenditures written off ........ ... ... ... .. ... il $ 2,861,515 $ 4,455,874
DOPECIGHON  v:e/ni siiatepe i sisveuoiminm sz siemnis 00k 18 She sin @R SR T 50 BSREL VR W S0 dhe B sielsleleivle 043 & 6,222,312 6,037,843
$ 9,083,827 $10,503,717
OPErating: Proflt: .. cce v e sieimiein sie vr mmmeie s s s s s 48 48 s e Ba b Wb 8 e i e g $22,660,651 $17,264,103
Other income:
Dividend from Fahralloy Canada Limited, a wholly-owned subsidiary, not consolidated (note 1) . ... 70,100 35,050
Income From TRVESHMENTS . . . . . ottt e e e e e e e e e e e e 1,122,141 697,243
Net gain on sale of securities and fixed assets ... ... ... .. ... ... ... .. ... ... 527,330 184,046

$24,380,222 $18,180,442

Other deductions from income:

Interest on long-term liabilities ... ... ... . ... ... .. $ 1,092,429 $ 1,341,775
Expenditures on exploration and process development ............. ... ... .. ... ... 1,472,931 1,491,002

$ 2,565,360 $ 2,832,777

EdEninigs: before toxes bussd 0N IRCOMBT oo i1 msst fos kerosemnisne she) the ssbishe siel aie ieginiel tal =ia skvd sloisiesae $21,814,862 $15,347,665
Taxes based on income — estimated (notes 9 and 10) ... ... . ... .. 2,250,000 3,400,000
Earnings for the year before special depreciation .. ...... ... ... .. ... ... ... i, $19,564,862 $11,947,665
Special depreciation ROT8 BE & s oo o0 D Swrimess S eI S5 S5 SO B B HERrR e U SEEneE § 3,500,000 3,500,000
Earnlngs for theyear {nofes 2iand 10) ... .. .ocon e v Sodialz i oo 2 saiiis 38 52 Soarai o6 616 G250 a0 § $16,064,862 $ 8,447,665

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(2) Assets and liabilities in_currencies other than Canadian dollars have been converted into Canadian dollars at current quoted rates of
exchange at December 31, 1960, except as follows:

(@) Fixed assets and the related accumulated depreciation — converted at the rates prevailing when the expenditures on fixed
assets were made;
(b) Long-term liabilities — converted ot the rates prevailing when the debts were incurred.

Revenues and expenses in currencies other than Canadian dollars have been converted into Canadian dollars at the average monthly
voted rates of exchange except that provisions for depreciation have been converted at the rates prevailing when the expenditures on
the related fixed assets were made.

(3) The consolidated balance sheet at December 31, 1960 includes the following assets and liabilities in Norway:

Mot Currant; Ossais! | . i s e e e e e AT T A e e e $ 8,345,114
Fixed assets less accumulated depreciation ........vviivivnriiniins e S e 6,346,558
Supplies and other assets 1,171,358

Net assets in Norway ........... e actiante C oo e O O DT L Pt S e T T O $15,863,040

(4) The cost of inventories derived from the company’s own ores ($9,979,243 in 1960) has been determined on a "last-in, first-out"” besis; the
cost of inventories derived from other sources ($1,911,197 in 1960) has been determined on a “first-in, first-out' basis.

(5) There are commitments outstanding In connection with construction in progress and development and exploration amounting to
approximately $2,600,000. In addition, repayment of a loan to a power company in MNorway has been guaranteed to the extent of
N. Kr. 3,554,000 ($496,000) to ensure delivery of increased power to the refinery.

(6) In 1959 the company reserved 75,000 of its unissued shares for the purpose of granting fo officers and employees of the company and
its subsidiaries options to purchase shares of the company at $25 each (the opproximate market price at the date these shares were
reserved). The options which contain a termination of employment clause may be exercised at a cumulative rate not in excess of 20%
per annum and expire on May 31, 1949. During 1959 options were granted on 41,000 of these shares of which 10,650 shares had been
exercised by December 31, 1960 (including 10,450 shares in 1960).

(7) The deed of trust and mortgage securing the first mortgage and collateral trust bonds of Falconbridge Nickel Mines Limited places
restrictions on the maximum amount of retained earnings which could be utilized for dividends.

(8) In consideration of the compony undertaking a costly expansion program commencing in 1953, designed to help relieve the then shortage
of nickel, the United States government agreed to reimburse the company in part by way of an amertization allowance incarporated
in the price established for nickel purchased under a term contract. Commencing with 1957 the company has been providing each year
out of earnings $3,500,000 as a special charge to amortize a portion of the capital costs incurred as a result of this expansion program.
The company considers these charges are properly offset against the additional revenues arising out of the amortization allowances
obtained during these years. For the years ended December 31, 1957 and 1958 such provisions were applied to omortize preproduction
expenditures. For the years ended December 31, 1959 and 1960 the provisions of $3,500,000 have been applied as depreciation against
plant and equipment.

(9) A substantial portion of the income in both 1960 and 1959 was derived from the operation of new mines which were in their three
year tax exempt period.

(10) The amounts fo be claimed for income tax purposes in 1960 in respect of depreciation and development and preproduction expenditures
are less than the amounts written in the compenies’ accounts by approximately $4,869,000 (1959 — $4,804,000). The accumulated
depreciation and development and preproduction expenditures that will have been claimed for 1960 and prior years will be less than the
amount written in the accounts to December 31, 1940 by approximately $7,063,000. This amount will be deductible for tax purposes
in future years.
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FALCONBRIDGE NICKEL MINES LIMITED

CAPITALIZATION  Common shares ..

Ventures

2,150,866 57.10%

Qutstanding
3,766,922

LONG TERM DEBT 5%% First Mortgage and Collateral Trust Sinking Fund Bonds

(after deducting $6,000,000 maturing within one year) _____. $11,000,000
LOCATION Mines, mills and smelter in Sudbury District, Ontario.
Refinery at Kristiansand South, Norway.
FINISHED Electrolytic nickel, copper and cobalt, nickel sulphate, refined platinum, palladium, gold, liquid
PRODUCTS sulphur dioxide.
Gross Metal Sales and
Tons Treated Other Operating Revenues
PRODUCTION Year ended December 31, 1960 2,579,419 $ 70,561,590
Total to December 31, 1959 . 26,347,100 530,002,467
Total production N 26,926,519 $600,564,057

_ ANNUAL GROSS REVENUE

|
|

HIGHLIGHTS

Previous tonnage records in mines and plants were
exceeded, and nickel deliveries at 65,002,000 pounds
were 11% above the record established in 1959. Copper
and cobalt deliveries were also at record levels.

Earnings of $16,065,000 or $4.26 per share were
the highest in the Company’s history. Dividends total-
ling $1.50 per share were also the highest paid to date.

Working capital at year end amounted to $37,547,-
000 after repayment of $6,000,000 for bonds maturing
in 1940.

A shaft was collared at Strathcona mine (and the
necessary plant erected) to explore the orebody down

to 3,000 feet.

PAGE TWENTY-FOUR

REVIEW OF OPERATIONS

Market requirements for nickel weakened consider-
ably in the United States, but this was more than offset
by the increased demand from European customers.
Curtailment of Cuban production, together with the
higher European consumption, removed the threat of
surplus nickel overhanging the market.

Earnings for the year were higher than those of
1959 by over $7,500,000. Write-offs were $1,420,000
lower due chiefly to a reduction in available charges for
development and preproduction. The increased earn-
ings resulted from a number of factors, the most impor-
tant of which was the increase in metal deliveries.
Cost reductions, a more favourable exchange rate,
higher investment income, lower interest payments and
lower income taxes because of increased production
from the Fecunis Mine which is in its first year of the
tax exempt period, all contributed to the record
earnings.

Working capital increased by $9,588,000 to $37,-
547,000. Bond payments amounted to $6,000,000
leaving a balance of $17,000,000 outstanding at year
end.

Records were again established in tonnages at mines
and treatment plants and in production of nickel, copper
and cobalt.

Ore reserves in the Sudbury District remained almost
the same in total at the end as at the beginning of
the year. The year's production was replaced largely
by additions to reserves at Strathcona Mine as a result
of further drilling in that area. The year end summary
is as follows:

Tons Ni. % Cu. %
Developed ore 20,946,800 1.61 0.86
Indicated ore 25,142,300 1.33 0.77

Total .. 46,089,100 1.46 0.81



Following further diamond drilling on the Marchant
property in La Motte Township, Quebec, a new company
was formed known as Marbridge Mines Limited in which
Falcor oridge has a 50% interest. Geological and
metallurgical test work continued in the holdings in
the Dominican Republic.

Fahralloy Canada Limited, wholly owned by Falcon-
bridge, reported a profit for the year from its operations
of $314,480 compared to $255,845 in 1959. A net
gain on disposition of securities and fixed assets amount-
ed to $40,606 to make the overall profit for the year
$355,086.

GIANT YELLOWKNIFE MINES LIMITED

Quistanding Ventures
CAPITALIZATION  Common shares 4,303,050 1,286,015 29.88%
LOCATION Mine at Yellowknife, N.W.T.
Net Value Metals
Tons Gold Silver Recovered
Milled Qunces Qunces (including E.G.M.A.]
PRODUCTION 6 months ended December 31, 1960 181,101 117,992 15,561 $ 4,080,679
Total to June 30, 1960 . 2,918,019 1,832,876 367,598 67,957,278
Total produchion cooooeee 3,099,120 1,950,868 383,159

$72,037,957

REVIEW OF OPERATIONS

The amalgamation of Giant and Consolidated
Sudbury Basin Mines Limited became effective on June
30, 1960 and the fiscal year of the amalgamated com-
pany ends on December 31.

Operating profit for the six months ended December
31, 1960 was $1,550,719 compared to an operating
profit of $3,323,945 for the fiscal year ended June 30,
1960. Net income for the period ended December 31,
1960 was $837,596, compared to net income of
$1,754,473 for the twelve months ended June 30, 1940.

The treatment rate has increased to 976 tons per

day and the overall recovery of gold has improved to
81.92%.

Dividends were distributed at an annual rate of 40¢
per share payable 10¢ quarterly.

Ore reserves have been well maintained at 2,550,000
tons with an average of 0.79 ounces gold per ton.
This compares with 2,529,074 tons averaging 0.80
ounces gold per ton at June 30, 1959.

Mine development has been carried out on the
1,500, 1,650 and 2,000 foot levels. A substantial ton-
nage of ore is being developed on the 1,500 level.
Haulage drifts have been driven parallel to the ore
structure on the 1,600 and 2,000 foot levels and the
ore zone is being explored by diamond drilling.
Mineralized material has been indicated on both levels
by the drilling but no ore has been found.

The overall recovery of gold is now averaging
81.92%, a substantial improvement from the 75.73%
for the year ended June 30, 1959.

An extensive exploration program was carried on in
the Northwest Territories during the 1960 field season.

ANNUAL PRODUGTION
MILLIONS OF DOLLARS

Sufficient encouragement was secured to warrant con-
tinuance of the program in 1961.

The plant and equipment at the Sudbury mine re-
mains on a care and maintenance basis. All data on
the metallurgy of the Sudbury ores is being assessed by
the Giant metallurgical staff.
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GIANT YELLOWKNIFE MINES LIMITED

BALANCE SHEET — DECEMBER 31, 1960

ASSETS
Current Assets:
Cash and shortterm deposits . ... ... ...ttt e $ 1,523,137
Bullion af net realizable valUe: : .. connve in o wnns o5 e w8 sraseiaie i G mie simsiens e s bie eleis 779,956
ShOM-1Erm SECUItIEE QF COSE o o v v o et oot e e s b s e em e e bt e et 1,684,555
Accounts and accrued interest receivable ... ... ... e 54,239 § 4,041,887
Supplies on Hand and in Transit:
QN CVBTagE) GO 2is 222 Svmnarimate oo o aaaRusissoes e ais sReavioie . s s ssnisvers Vit oot SRS T8 S SR 1,272,798
Fixed Assets:
Buildings, machinery and equipment (note 1) .. ... ... ... ... ...l $12,924,119
Less accumulated depreciation . ... ... ... .. .ii.ieiieea e 10,297,690
$ 2,626,429
Mining claims and properties at oSt .. .. ..ottt 1,690,685 4,317,114
Other Assets:
Interest in subsidiary companies
SHETES S0 OO 2e. o v ons. e mmiat susmess oin mom sm ST 053 A SR IERAISIEE 159 SR IIamoiivos se e Sioiaiede v $ 116,505
AdVANCER: 5.5 o5 s asialilions o Sralmieiiielaels s SSRGS e i ST i SR8 SRy IR T S st 89,442
$ 205947
Shares of other mining companies at €0St . ... ... . ... ...l 295,288
Prepaid expenses, deposits and other assefs ............ ... ..l 166,327 667,562
Deferred Charges:
Shaft sinking and other development expenditures less amount written Off | v i e e s .. $ 429,609
Other: eXpenditines i oo s wirinie whe 52 s simmisio e sinpimin=aisne s e S8 28 SRR o 215,471 645,080
$10,944,441
LIABILITIES
Current Liabilities:
Payrolls PoryBbe! .« v siopuine e sie soassiel s S8 i SO He ol SRS B G e e i sl o $ 74676
Accounts payable and accrued liabilities ... ... ... .. 429,057
Income fax POYEBIE . .. ... e uyccmee e sl i e b e e s B T s e e e e 17,070_ $ 520,803
Shareholders’ Equity:
Capital stock
Authorized — 4,500,000 shares without par value
Issued == 4303, 050U8hares ' i s ssese e i e GRREs S sse 2in i AEREeE 2 ok $ 5,700,000
Contributed Surplis (016! 2)| o wvmn v i wimem s o on wmminie i 58 S SRR <8 TIBLAE o 2,637,276
RetQified EIRINEE .« oo vvos semo e s s baie 78 255 66 600 Aie 8 Siete 4% Ris Kk s e e s i ee e e 2,086,362 10,423,638
$10,944,441
NOTES:

(1) Buildings, machinery ond equipment are valued as follows:
Giant plant — cost to Giant Yellowknife Gold Mines Limited to June 27, 1960 with subsequent additiens at cost;
Sudbury plant —as written down by Consolidated Sudbury Basin Mines Limited as at April 30, 1960 less proceeds from disposals
subsequent to that date.

(2) Coniributed surplus consists of premium less discount on par value shares issued by Giant Yellowknife Gold Mines Limited prior to

amalgemation with Consolidated Sudbury Basin Mines Limited on June 30, 1960.

(3) Consoclidated financial statements have not been prepared as the assets and the operations of the subsidiary companies are not
material in relation to those of the company. The accounts of the subsidiary companies show neither profit nor loss since incorporation;

one subsidiary company is developing mining claims and its net expenditures have been deferred to future operations.
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GIANT YELLOWKNIFE MINES LIMITED

STATEMENT OF INCOME FOR THE PERIOD JUNE 30, 1960 TO DECEMBER 31, 1960

Metal Production:

Gold lond sllvere seovanis 5 5200 100 Bt o S S W GE e S S S g e e G UtanE e s iR e e $4,099,876
Déduct Marketing: EXPENsES: « s i i s 56 L5 Serierast Wl AT S5 SRS S s ST Hi 19,197 $4,080,679

Operating Expenses:

Current: (mine idevelGPMeNnt .o ar sovieadre e o Eatmmtoms S VR Pttt o S GiRRAET $05 T S o 5 e $ 364,216
L 725,542
Milling ‘and iroatling: m s s et de R B SRS S T e S T R R S 816,591
Engineering, geological, warehousing, supervision and mine office expenses .................... 150,359
Ganeral ‘expenses at‘the. properly’ iican s on aidema s SonmERes @ D90 ob B SOERL SRy 221,917
Adrainistrative [Gnd i corpoTale’, BXDBNEBRE © i (swsesn i 54 | S rEie 23| wishy s ae. B8 e i iteia e | 21 d uisha iR 129,939
Sudbury Division, general and metallurgical expenses . ............ ... .. ... ... 72,396
Governmant of \Canada’ ToYalty o vnie e s masienm) @ S6 Seriets 5 6 wSTERE e S 49,000 2,529,950
$1,550,719
Depreciation . . . .. e e $ 429,558
Amortization of shaft sinking and other deferred development expenditures ... ..................... 77,850
OUETOE" EXPIGEANON. ;) civicnis v e i srmermn o SisiETESersre e | 5| ST SRSAETn 665 S SARRIMIST S0 S eS| 44 SRS 186,507
Amalgamation expenses written off . . . ... ... 105,366 799,281
$ 751,438
Profiti' oii sales of (SecUriies: ruin: e Sty e SE T S S S T T S G o s A 5 BEESr 36,190
Inferest @arned .. ... ... ... e e 49,968
Mot Income: foF the Periad « wvsiion o wn vt i 5 waEasm o st R ESRSTATEA W SAT e S SR o st $ 837,596
NOTES:

(1) No provision for income taxes is required as expenditures which were written off in the accounts of an amalgamating company prior
to amalgamation may be deducted from income for income tax purposes. Otherwise income tax for the period would amount to
$230,000 and there would be a reduction in net income of that amount.

The cumulative depreciation and other amounts written off in the accounts in respect of depreciable assets and development expenditures
exceed the amounts claimed for income tax purposes by $14,150,000.

(2) The remuneration of directors, as such, was $6,477.
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KILEMBE COPPER COBALT LTD.

and its subsidiary
KILEMBE MINES LIMITED

CONSOLIDATED BALANCE SHEET — DECEMBER 31
(with comparative figures at December 31, 1959)

ASSETS
Current:

(GOSH s saonmsarasaiis dna sicel sonsings. s msmelbin Bie 9 THaeandt o B0 0 BE TS I 06 PAANEEE 85 I Wessii i
Metal settlements recalVable i oo oo i s sraimene e s 0 eTmleRE B b W sl eSS S 60 e S
Other oooUnts receiVabBle .. 1. oo oo e e sie e o eimims oe m oSS 4 e g B e $a TR B S RTe aiae et
Copper on hand and In process (note 2) . ... ... . i e e e s
Inventory of materials and supplies, at cost on a “first-in, firstout” basis ...... ... ... .. ... ..

Fixed and intangible assets:

Mining concessions, at cost . . ... ... L
Less accumulated ‘amorbiZation: « =« cauieas an v e o w6 s S G SR GRS At S S

Plant andequlpment, ‘af Cost: i.u i 5o msisniant 6 v Sl S i PRRTARE S 52 e e

Less accumulated depreciation ... .. ..

Development and preproduction eXpenses .. ... .. ............ieiiiueniniaaeeas

Lesstaccumuldted :amorHzation: o i 55 S es i 0 15 S et T8 B0 S SeE 5 e P el o S B

Defarrod: prospecting @Xpanses wiswicer it s isiav o b 105 SETamiEE 68 G SAEGREIITY G S0F ) SERse v s

LIABILITIES
Current:
Accounts: payable and: accrued:charges’ t. i s o v peien v e et S a e
Erovision forilaavelpay o DOsSSOfes - - o o s s e s e Skishneases kel ba) aians
Cuprentiaccount:with paranticompanyi = sommmes ff 6 SesETEE s 2 T aeUon i s s S
ACErUOE] TITEBOSE: s ine s s v TR SOty pia 55 ot Honlor o T <SRG e S3Fe| SRR
515% promissory notes payable on demand to parent company ....................
Unsscuredil loani BROCK o i rnmnas) s, s stbenasnans s e e e S Self e et e R A e i fee Ao
Long-term debt payable within one year ... ... ... ... . ... . ... ... ...

Long-term debt:
Kilembe Mines Limited—

First mortgage 6% redeemable debenture stock 196175 ... ... .............
Less amount payable within one year included under current liabilities ... ... ..

Minority shareholders’ interest in subsidiary company (30%):
CAPIA o s v 5 w5 SRR G 56 AR £45 S SE SRS ve SRSSASARSTE S i W el o

Less dOREH  iro i vie mepmims oo 006 S biiaenite o5 £ 0 WERTE S BN R, ST 00 I S B G S

Shareholders’ equity:

Capital (note 3)—
Authorized: 5,000,000 shores of par value of $1 each

Issued: 3,877,027 SHATES . . oo e e e e e e e
Contribitedisurplus: oo 5o v o oh o aEG T HE e ST S R SR Y DTS S O S A s
Less deficit . .......... e e o N R N
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. 1960

1960
$ 132319
767,230
60,771
182,164
1,847,642

1959

$ 136,105
219,219
74,178
261,531
2,182,659

$ 2,990,126

$ 2,873,692

$ 479,778
144,788

$ 479778
96,378

$ 334,990

$ 383,400

$15,103,253
4,342,586

$14,375,394
3,031,023

$10,760,667

$11,344,371

$ 7.504,168
2,314,921

$ 7.808,592
1,542,845

$ 5,189,247

$ 6,265,747

$16,284,904

$17,993,518

$ 134,124

$19,275,030

$21,001,334

$ 768,190
121,726
15,563
55,000
2,000,000

111,014

$ 967,428
114,991
18,245
78,481
2,137,085
807,959
100,242

$ 3,071,493

$ 4,224,431

$ 2,538,571
111,014

$ 2,641,633
100,242

$ 2,427,557

$ 2,541,391

$ 4,681,789
472,660

$ 4,681,789
366,875

$ 4,209,129

$ 4,314,914

$ 3,877,027
8,193,887

$ 3,877,027
8,193,887

$12,070,914
2,504,063

$12,070,914
2,150,316

$ 9.566,851

$ 9.920,598

$19,275,030

$21,001,334




KILEMBE COPPER COBALT LID.

and its subsidiary

KILEMBE MINES LIMITED
STATEMENT OF CONSOLIDATED OPERATIONS FOR THE YEAR ENDED DECEMBER 31, 1960

(with comparative figures for 1959)

1960 1959
Metal Sales . . . e e e e e e e m e e i $9,508,859 $7,556,263
Deduct transportation, refining and selling expenses .. .............. [ A T S AR W A e A § 858,996 683,778
Met. proceeds from:imetal Tl & o coomue d s sisa G w2 v v s s e e SRS S G e S N e G $8,649,863 $6,872,485
Operoting and administration costs:
DEVEIORMENE ... oo icesin o e e crsfs e B8 woe it 316 o5 THies 106 106 306 SR ) B0 AR SAGTE SN SN SRR AR @ $ 978,810 $ 666,520
MIning: s 5% 05 v an 58 5 el O Bl Bl SSTa S0 e i oh SR WeRmT R S0 v 0T . 5 1,517,054 1,181,921
MIlling: wnias S sstrsmists S8 S5 Suiins e e SURRREA G e SRSOCA st s S SR S OB ) SRR G S G 947,443 782,408
Freight on concentrates . ............... e e A R S S s NS N 1 g B, N 332,196 313,966
SITETHAGT omas ttosn dicirs G s Sorsteds i Ffs sweisdont 5 i SHEtes 08 w5 58 A0slet i Son for amiass) sae nes R S G 959,805 870,786
Mine office administration ... . . .. ... . P 497,795 450,290
Parent company administration including legal fees of $5,026 and executive salaries of $7,814 .. ... .. 37,438 67,380
Decrease (increase) in copper on hand and in process ... ... ... ... ... i 79,367  (134,446)
55349909 $4,198,825
Operating profit before the undernoted items ... ... ... ... ... ... . ... . ... . .. ... . $3,299,954  $2,673,660
Amortization of mining concessions (note 5(a)) ... ... ...t § 48,410 5 36,406
Amortization of development and preproduction expenses (note 5(a)) . ........... ... ... . ... .. .. . 772,076 589,382
Daprecialiony (Note K Q)] bl aiiir g s St g o asiiie =) it S Soe o ey i e ARSEERTE iE  Se e i) 2R . 1,488,528 1,100,086
Prospecting and exploration expenses (note S(b)) . ... ... .. L 301,865
$2,610,879 $1,725874
Operating Profit . . .o e e $ 689,075 § 947,786
Amortization of debenture discount and expenses .. ... ... ..l i e $ 156,658
Interest on long:term idabt = cm i i windis Gy B SR EHEE T e g SRR e SRR B B S dn 4 .. $ 183,187 280,675
Interest on advances from parent company .................. B T A SRS G T SRS sk e e 113,770 129,151
Foreign withholding taxes on intercompany interest . ... ... .. ... .. ... .ttt 23,926 29.429‘
Profit on redemption of 5V5% collateral trust debentures . ... ... .. ... .. ... .. .. ... ... ... ... (29,135)
(Profit) or loss on conversion to Canadian dollers . ... ... ... . L e (81,646) 18,822
Interest on funds deposited with the trustee for the debenture holders .. .. ... ... ... ... ........... (981)
$ 239,237 $ 584,619
Profit before minority interest ... ... .. .. .. ... .. .. ... .... ke et sl s aeemsen e i e $ 449,838 $ 363,167
Less minority shareholders’ interest in profit of subsidiary .. ..... ... .. .. ... : s molm S e 167,026 208,889
et profif, for the YEar ts. re wn mon s wn s doswn oue S in Snimerins e B s by S 58 T SRS S0 ae T SR B T BT $ 282,812 $ 154278

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(1) Principles of consolidation
The consolidated financicl statements include the accounts of Kilembe Mines Limited (incorporoted under the lows of the Uganda
Protectorate) which is 70% owned and is the only company in which Kilembe Copper Cebalt Ltd. has any direct or indirect interest.
Most of the expenditures and liabilities of Kilembe Mines Limited have been incurred in pounds sterling (or in British Eost African
currency which is freely convertible to sterling). Assets ond liabilities and revenues and expenses in currencies other than Canadian
dollars are converted intoe Canadian funds on the following basis:

Fixed ond intengible assets, long-term debt and share capital. At the rates of exchange prevailing when the transactions
giving rise to such items occurred.

Accumulated provisions for depreciation and amortization. At rates of exchange bosed on those prevciling when the
expenditures on the related fixed and intangible assets were
made.

Cther assets and liabilities. At the closing rates of exchange prevailing ot the end of the
year.

Revenues and expenses other than depreciation and amortization. At the average monthly rates of exchange in effect during
the year.

Provisions for depreciation and amortization, At the rates of exchange prevailing when the expenditures

on the related fixed and intangible assets were made.
(2)  Inventory of copper

Copper on hond and in process consists of copper concentrates in process of production between the mill and the completion of the

smelter operation and blister copper awaiting shipment. Inventories of copper concentrates are priced at the lower of 'first-in, first-out”

cost or estimated reclizable value, the lotter based on the delivered price of refined copper less transportation, refining, selling
and smelting costs. “'Blister copper’ produced by the smelter is sold under contract, and is transferred to ‘‘metal settlements
receivable’’ as shipped. Prior to shipment it is included in copper inventory and priced at estimated realizable value; at December

31, 1960 blister copper in the inventory amounted to $40,931.

(3) Share options

Ventures Limited, the company's parent company, holds an option to purchase 122,547 shares of the copital stock of the company

at $2.10 per share, exercisable on or before December 31, 1962, Ventures Limited has agreed that it wiﬁ exercise this option upon

the written demand of Kilembe Copper Cobalt Ltd.
(4)  Income taxes

Kilembe Copper Cobalt Ltd. is exempt from poyment of Canadian income tax while it maintains its status as a 'foreign business

corporation” under the provisions of the Income Tax Act (Canada).

The Government of the Uganda Protectorate has agreed thot no income tax shall be payable by Kilembe Mines Limited until the whole

of the capital invested, or to be invested, in the company shall have been repaid out of the profits,

(5) Changes in basis of accounting

(a) The company has modified its general policy of providing for depreciation and amortization of fixed and intangible assets on
a per ton of ore milled basis calculated to amortize these costs over the estimated productive life of the mine by adopting
as a minimum provision in any one year 10% of the total cost of the reloted expenditures. As the percentage determined under
the general policy exceeded 10% in 1960 the modification had no effect on the 1960 earnings.

(b) At December 31, 1959 the subsidiary company deferred prospecling expenses of $134,124 on non-producing Froperries together
with exploratory development expenses of $305,368 on such properties. In 1960 the subsidiary odopted a policy of writing off
all such expenditures in the year incurred and as a result $301,865 was charged to the operations of 1960 and the accumulated
balance of $439,492 at December 31, 1959 was charged to the deficit account.
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KILEMBE COPPER COBALT LTD.

CAPITALIZATION  Commeon shares
Promissory notes ...

REVIEW OF OPERATIONS

The assets of this company consist of its helding of
3,990,000 shares and $1,271,519 of 6% First Mortgage
Debentures of Kilembe Mines Limited.

The Statement of Consclidated Operations for the
Company and its wholly owned subsidiary shows an
operating profit before amortization, depreciation and
other charges of $3,299,954 as compared to $2,673,660
for 1959. The consolidated net profit for 1960 was
$282,812 as compared with $154,278 for 1959.

In 1960, Kilembe Mines Limited adopted the policy
of charging to operations prospecting and exploratory
development expenses incurred on non-producing prop-
erties. In addition it discontinued writing depreciation
and amortization on its assets and adopted in lieu
thereof the policy of charging to operations capital and
exploration expenses incurred during the year. This

Qutstanding Ventures
3,877,027 3,063,027 79.02%
$2,000,000 $2,000,000 100%

practice is similar to that followed by most South
African and Rhodesian mining companies. The parent
company, however, continues the practice followed by
most Canadian mining companies of providing deprecia-
tion and amortization on on annual basis. This to a
large extent accounts for the difference between net
profit of Kilembe Mines Limited and the consolidated
net profit of Kilembe Copper Cobalt Ltd. and its
subsidiary.

Due to a reduction in ore reserves during the year
and to the increased rate of production the depreciaticn
and amortization charges for 1960 are greater than
those for 1959 by $583,141.

For further information regarding this company’s
subsidiary, reference should be made to the section on
Kilembe Mines Limited which follows.

KILEMBE MINES LIMITED

Outstanding K.C.C.L,
CAPITALIZATION  Common shares . L .. 5,700,000 3,990,000 70.00%
LONG TERM DEBT 6% First Mortgage Debenture Stock .~ £1,390,475 £ 463,492 33.30%
($3,810,090) ($1,271,519)
LOCATION Mine and smelter in Uganda, British East Africa.
Tons Treated Biister Copper lbs. Gross Metal Value
PRODUCTION Year ended December 31, 19460 898,248 32,513,600 $ 9,508,859
Total to December 31, 1959 1,202,601 68,046,720 17,483,306
Total production 100,560,320 $26,992,165

REVIEW OF OPERATIONS

Kilembe Mines made an operating profit of
$3,035,527 in 1960 compared to $2,741,040 in 1959.
The company changed its accounting policy during the
year as regards depreciation and amortization of assets
and as a result the net profit of $1,787,111 for 1960 is
not comparable with that of the previous year.

The funded debt was substantially reduced by the
retirement of the balance of £380,000 ($1,046,674) of
6% unsecured loan stock and £56,357 ($154,598) of
the 6% First Mortgage Debenture Stock.

The return from sale of copper was $9,508,859, an
increase in dollar value of $1,952,596 in relation to
1959.

The mines delivered 210,156 tons of ore, of which
4,781 tons was direct smelting ore, 893,467 tons was
treated in the cancentrator and 11,908 tons was added
to the surface stockpile. Blister copper produced
totalled 14,515 long tfons.

Mine development was accelerated during the year
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and totalled 40,103 feet in drifts, raises, winzes, etc.
Development work on the Stream Ore Deposit was
advanced sufficiently to confirm the ore reserve estimate
of grade. Results of the work in the Bukangama area
were disappointing, 2,037 feet of drifting yielding only
one ore shoot 230 feet long.

Ore reserves at December 31, 1960, were estimated
to be 8,001,000 tons averaging 1.95% copper.

No new ore was developed and the reserves as
previously estimated were depleted by approximately
the tonnage treated. With increased mill capacity it is

considered possible to treat lower grade ores and
certain of these ores have been included in reserves
for the first time. As a result, the average grade of
the present ore reserves is 1.95% copper compared to
2.05% copper in 1959.

The area held under Special Exclusive Prospecting
License was reduced from 303 to 209 square miles.
Exploration of S.E.P.L. lunds has indicated two areas in
which the possibilities of finding new copper deposits
are considered encouraging. Work will be intensified
at these locations in 1961,

LA LUZ MINES LIMITED

CAPITALIZATION  Common shares
LONG TERM DEBT 6% Debentures (Can. $)

Zh%% Dabantures: (Gan$) e mee o one

LOCATION Mine at Siuna, Nicaragua, C.A.

PRODUCTION

Total production

REVIEW OF OPERATIONS

The operating profit after taxes but before deprecia-
tion was $396,539 compared to $661,642 for the
previous year. The decrease in operating profit is
accounted for by the lower grade of ore treated during
the year and a small increase in operating costs due to
shaft sinking expenditures. The grade of ore milled
averaged 0.0966 ounces of gold per ton.

Ore reserves at September 30, 1960 were estimated
to be 4,495,000 tons averaging 0.120 ounces of gold.

The main shaft was deepened and two new produc-
tion levels established at 1,450 feet and 1,650 feet.

The consolidated net less of La Luz and its wholly
owned subsidiary, Rosita Mines Limited, for the fiscal
year ending September 30, 1960, was $1,296,186,
after provision for depreciation and amortization of
deferred development.
solidated net loss of $456,927 during the previous year.
A special credit of $525,415, being the profit on sale of
securities, reduced the consolidated net loss to $770,770.

This compares with a con-

Year ended September 30, 1960 _
Total to September 30, 1959 _

Qutstanding Ventures
1,580,759 1,107,186 70.04%
. $2,000,000 $2,000,000 100%
~$ 325,000 $ 325,000 100%
Value of
Tons Milled Gold Ounces Metals Recovered
730,107 63,275 $ 2,204,823
11,031,520 1,306,062 47,269,142
11,761,627 1; 370337 $49,473,965
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ROSITA MINES LIMITED

Outstanding La Luz
CAPITALIZATION  Common shares 500,000 500,000 100%
LONG TERM DEBT 6% Debentures (US.$) .. $6,740,119 $6,740,119 100%
Promissory Note 5% % (U.S. $) Ventures
(Guarantesd by:la LUz} e $ 423,437 $ 423,437 100%
LOCATION Nicaragua, C.A.
Tons Gold Silver Copper Gross Value
Milled Qunces Qunces Pounds Smelter Returns
PRODUCTION Year ended Sept. 30, 1960 105,508 1,671 102,137 9,195,672 $2,607,110
Total to Sept: 30, 1909 e 37,736 331 12,423 1,441,374 545,304
Total producfion o o 143,244 2.022 2_4,560 E%?,O_aig ﬁ]f)_?d_]_‘i

REVIEW OF OPERATIONS

The net value of metals produced after deducting
treatment and refining charges was $1,898,175. Operat-
ing costs before write-offs but after provision for taxes
and interest were $2,528,741 resulting in an operating
loss for the year of $630,566.

The mill treated 105,508 dry tons averaging 6.4%
copper. Copper production was at a low rate during
the early part of the year due to a shortage of sulphuric
acid. A sulphur burner, which commenced operation
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in March 1960, helped to relieve the acid shortage.
Although constant attention is being directed to over-
come the metallurgical troubles facing the company
many serious problems remained unsolved at year end.

Ore reserves at September 30, 1960 are estimated
to be 3,563,000 tons averaging 3.02% copper. The
reserves are classified as:

2,210,000 tons 2.75% copper
1,353,000 tons  3.46% copper

Carbonate ore ____. -
Sulphide ore ...



LA LUZ MINES LIMITED

and its wholly-owned subsidiary
ROSITA MINES LIMITED

CONSOLIDATED BALANCE SHEET — SEPTEMBER 30, 1960

{Expressed in U.S. dollars — note 1)

ASSETS
Current Assefs:
Eash: v i 35 SN R T SR G SAa S S NG Sl Bl SE ) A G Y el S5 R $ 10,693.37
Bullion in transit and at refineries at estimated realizable value less advances thereon ... . . 99,100.10
Concentrates on hand and in transit at estimated realizable value less advances thereon (note 2) 411,730.34
Accounts receivable . .. L e 77,338.99
$ 598,852.80
Loan Receivable in monthly instalments to Cctober 31, 1964 ... ... ... .. ... ... ... ......... 113,493.27
Investment in Wholly-owned Subsidiary:
Panaminas Incorporated (at nominal value) (note 3) ....... AR (S 0 S S5 2 G 1.00
Inventories of Supplies valued ot the lower of average cost or market:
Mining and milling supplies, spare parts and construction materials ... ... ... ... . . ... $1,682,157.77
Commissary merchandise . ............... ... ... ... .. ... P Nh E e e B NG 157,453.11 1,839,610.88
Fixed Assets:
Mining claims and properties in production, at cost .. ......... . ... $ 2,636,037.81
Lass accumulated deplation . .. ... .. .. .. .66 a3 sh T SEN BE BE T e e S5 50 Sete i 2,171,720.93
$ 464,316.88
Riscos' de 'Oro ‘property; ot €ost . . s won s ot S s, ok i i S B K, S 113,558.04
Plant, buildings, equipment, roads, airports and power developrnem ct cosf $]I,296,833.49
Less accumulated depreciation . ... ... 5,468,698.84 5,828,134.65 6,406,009.57
Deferred Expenditures:
Unomortized development and other preproduction expenses on Rosita property ... .. ... $ 304,892.94
Prepaid fire:Insurance; e, « i o i srarass o5 i 55 amets 55 Bs BGiegs S5 B TG 8 o G e B 33,043.54
Unamortized: debenture: diSeount: = oo e o o0 tosioms o S0 STSGHTR o 0 S SOSUTENS B S EAKEIRTE Bl 99,211.76 437,148.24
$9.395,125.76
LIABILITIES
Current Liabilities:
Banlk foverdraftl i o s e e SR b e Al o § Lo e s i) ST e Ok 2 L $ 6,176.75
e LT L e e ey e B 8 o e b i o Wb G e e o s e 17,110.93
Accounts payable and accrued charges . ... ... ... ... il 399,282.72
Due to Ventures Limited (parent company) —
5l4% interest-bearing advance (note 2) ... ......... ... ... ... $359,327.43
Interest on advance and debentures . ............... ... .. .. ... . 324,358.97 683,686.40 $1,106,256.80
6% Debentures due September 30, 1962 — held by parent company (Canadian $2,000,000) .. .. .. 2,053,000.00
7V2% Debentures due October 31, 1964 — held by parent company (Canadian $325,000) (note 4) 336,250.00
Shareholders’ Equity:
Capital stock —
Authorized: 2,000,000 shares of no par value
Issued: 1,580,759 shares (note 4) . .. . . e $3,372,829.10
General reserve . ... ... ... St o e it ey e o 2,403,802.53
Earned Msurplug: . o T s o s S g T 5 B 5y G SRR e 122,987.33 5,899,618.96
$9,395,125.76
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LA LUZ MINES LIMITED

and its wholly-owned subsidiary

ROSITA MINES LIMITED

CONSOLIDATED STATEMENT OF OPERATIONS FOR THE YEAR ENDED SEPTEMBER 30, 1940

(Expressed in U.S. dollars — note 1)

The The
La Luz Mine Rosita Mine Combined
Operating profit or (loss) before write-offs . . R ... $396,53B.75 $(259,160.55) % 137,378.20
Add:
Interest on debentures of Rosita Mines Limited ... .. ..... . .. ... ......... $322,831.88 $(322,831.88)
Interest and amortization of discount re debentures of La Luz Mines Limited . ... (179,672.41) $ (179.672.41)
Interest on other borrowed funds (net) ................ ... ........... 5,631.35 (48,573.44) (42,942.09)
Profit on sale of fixed assets ... ... ... ... . . ... . ... ... .. S - 21,109.07 21,109.07
$169,899.89 $(371,405.32) $ (201,505.43)
Net profit or (loss) before write-offs . . . T S C ... .... $566,438.64 5(630,565.87) § (64,127.23)

Deduct write-offs:

Provision for depreciation of buildings, machinery and equipment, etc. at 10% per annum on tfotal cost .. ... $1,129,683.34
Provision for depletion and amortization of deferred development and other preproduction expenses .. ... ... 102,375.17

$1,232,058.51

Net loss for the year . ......... e S Sl SR ST SR S b e e $Ll296 18574
Less special credit — profit on sale of securities ... . .. S S Ak A0 e AR 8 . S G T SEact R R G e 525,415.49

Consolidated net loss for the year less special credit o G e R AR - ; Slishas vea 9 FR0770:25

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(1) The companies’ transactions arise for the most port in United States and MNicaraguan currencies and to a limited extent in Canadian
currency. The financial statements are presented in terms of U.S. dollars. The share capital and the expenditures therefrom, which are
recorded in Canadian dollars, have been converted on the basis of $1 Canadian to $1 U.S. Conversion during the year from cordobas
to U.S. dollars has been made at the official rate of 7 cordobas to $1 U.S. Conversion from Canadian to U.S. dollars has been made
at the rates prevailing when the transactions occurred.

(2) The preoceeds from the sale of concentrates produced by Rosita Mines Limited have been assigned as security against the advance to
it by Ventures Limiled.

(3) The operation of Panaminas Incorporated (a wholly-owned subsidiary carried on the belance sheet at nominal value) resulted in a
loss of $399.52 for the year ended September 30, 1960. MNo provision has been made for this amount in the accompanying financial
statements,

{4) Under an agreement dated October 26, 1959 with Ventures Limited (the parent company) that company agreed to purchase up 1o
Canadian $425,000 par value of the 7%2% debentures due Oclober 31, 1964 and to subscribe for 7,970 shares of La Luz at $4.00 per
share. As at September 30, 1960 Ventures had purchased Canadian $325,000 of these debentures for Canadian $300,625 and 6,097
shares of La Luz were issued to Ventures at $4.00 per share under the terms of this agreement.

(5) The cdministrative expenses outside of Nicaragua include remuneration of the directors as such (excluding remuneration for services as
officers and employees) amounting tc $810.00.

(6) Actions cre still pending against the company and certain of its shareholders and former directors relating to the acquisition of the
mining properties of the company and its wholly-owned subsidiary, Rosita Mines Limited. At the present time no determination can
be made as to the liability, if any, in this connection.
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OPEMISKA COPPER MINES (QUEBEC) LIMITED

CAPITALIZATION  Common shares o

LOCATION Mine in Chibougamau District, Quebec,

PRODUCTION Year ended December 31, 1960 ___
Total to December 31, 1959 .

Tetal | produeion s o ommn .

REVIEW OF OPERATIONS

The operating profit for the year ending December
31, 1960, was $5,164,406. The net earnings were
$2,708,236, after providing $2,030,725 for deprecia-
tion and write-offs and $425,000 for provincial and
federal income taxes. The net earnings are equivalent
to $0.49 per share. Expenditures for plant, equipment
and housing amounted to $495,926 and for deferred
development $480,700.

The Company’s bank loan of $2,008,347 was retired
during the year and the initial dividend of 10¢ per
share was paid on December 30, 1960. At December 31
working capital amounted to $3,566,729.

The mill operated at rated capacity throughout the
year, averaging 2,053 tons per day as compared to
1,215 tons per day the previous year. Mill heads
averaged 2.89% copper. Recovery improved slightly
to 94.61% and the grade of concentrates shipped
improved significantly.

Development of the Perry mine was accelerated
during the year, with the definition of the “B” and D"
orebodies above the 1,125-foot level as the main
objective. These orebodies were developed on five
levels and show an average grade of 4.12% copper
for a total length of 3,402 feet and over an average
width of 18.2 feet. Ore developed in the Springer mine
totalled 3,777 feet averaging 5.03% copper over an
average width of 6.7 feet.

Underground diamond drilling at the Perry and the
Springer mines totalled 93,388 feet. This work is largely
directed to exploring the extensions of known ore zones
both laterally and at depth. The results of this program
were satisfactory in that the known vein structures were
located and traced on new levels being opened up and
new orebodies indicated.

Ore reserves at December 31, 1960 were estimated
at 5,805,300 tons, having an average grade of 3.03%
copper. This is an increase of 526,600 tons over the
previous year and an increase in grade from 2.97%
copper.

Qutstanding

5,515,000

Copper
Pounds

41,137,094
119,504,028

Ventures
1,929,389 34.98%
Gross Value
Gold Silver Smelter
Ounces Ounces Returns
17,813 242,646 $12,536,782

52,137 696,246 39,106,682

160,641,122

69,950 938,892 3$51,643,464

ANNUAL PRODUCTION

MILLIONS OF DOLLARS
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OPEMISKA COPPER MINES (QUEBEC) LIMITED

BALANCE SHEET — DECEMBER 31, 1960

{with comparative figures at December 3i, 1959}

ASSETS
Current: 19260 1959
Cash ... . W——— G T —— $ 251,707
Short term investments at cost ............... .. Al o SRR, . S 895,594
Accounts receivable . ... o 53,989 $ 37,894
Metal settlements receivable at estimated realizable valve .. ... .. ... .. .. .. . ... R 3,260,795 2,914,310
Totalicurrant, Qasets: « wn o i el 50 56 45 S Sonn o S e o ST D5 S e ey T $ 4,462,085 $ 2,952,204
Fixed:
Buildings, machinery and equipment at cost ... .... § e Bt B e ermedmie . . $ 9,865,826 $ 9,453,749
Less accumulated depreciation . ............ P B VE O U SRR B ST S de 5,205,135 3,928,190
$ 4,660,691 $ 5525.559
Minlng! claims ot Cost’ oo we o mi cramie s s s 5 S G SR T T R R SR P RN e 2,941,268 2,941,268
$ 7,601,959 $ 8,466,827
Other:
Preproduction and development expenditures at cost less amounts written off . ... ..... ... ... . . $ 2,753,984 $ 2,943,215
Inventory of supplies at cost . ................ DRatjer e BEE B M RBREEYT TS SRS S S B S 507,442 453,767
Mortgages receivable from employees . ... ... ... ... ; 247,238 242,365
Town of Chapais bonds at cost ... ... ... ... . . L 136,500 142,500
Deposit recoverable ... .. ... ... L 126,934 160,034
Prepaid expenses .................... S . TR o R o e A Y s e 52,481 36,432
$ 3,824,579 $ 3,978,313
$15,888,623 $15,397,344
LIABILITIES
Current:
Bank indebtedness (secured) . . . .. . ... $ 2,008,347
Accounts payable and accrued charges .. ... ... .. L A SR R S ThA SR R . g s s i $ 445,573 448,481
Income: ond:iother taxes payable’ . cuoais oo s s o e v indveses o o Sa RS G5 559 e b oo 449,783 103,785
Total corrent’ liabiliies - oo o o0 s 20 o v paseims on wn s RadaE 2 B e e $ 89535 $ 2,560,813
Shareholders’ equity:
Capital —
Authorized: 6,000,000 shares of $1 par value
Issued: 5,515,000 shares . ................. . . $ 5,515000 $ 5,515,000
Less discount on shares issued forcash . . ... ... ... ... . ... . ... .. ... e 301,374 301,374
$ 5,213,626 $ 5213,626
Earned surplus . .. e 9,779,641 7,622,905

$14,993,267 $12,836,531
$15,888,623 $15,397,344
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OPEMISKA COPPER MINES (QUEBEC) LIMITED

STATEMENT OF EARNINGS FOR THE YEAR ENDED DECEMBER 31, 1960

(with comparative figures for 1959)

1960 1959
Tons ore miIed. oo e o i o T SRR S S SRR ST e AT B S UIGTINR T T e e IR e 751,453 443,444
Revenue from metal shipments:
COPDBE 0 iy S22 5 SR ) < ST S FRGSY S S A e R TRl B ... $11,702,013  $8,448,175
G R N S e w2 i 617,859 439,130
STIVEE. st cant o smaniaistie e szan VPRI . POV . - vl A L B G T S e 216,900 148,083

$12,536,782 $9,035,388

Deduct:
RROIGHE e v i e wie sle oot e spms s i s e R i S e S G e AR B S S T Btk $ 356,385 $ 411,253
Treatment and refining charges L R i B St Sape W A e BESERR S A BREGIAANE W ok ¥ e s s 2,632,646 1,907,049
$ 2,989,031 $2,318,302
Net revenue from metal shipments ... .. .. .. il in i LA G 3 R W 5 $ 9.547,751 $6,717,086
Operating and administrative costs:
Mine exploration and development ............ B A . A AN T $ 561,572 $ 495495
MINING: 5z 5 s s Sieenethld 85 o S lolls dne o SR0Amstd o i e mcadl S Wb W LALRSCSE bs N e RSN ST ohe 45 2,531,435 1,671,903
MHInG o o s oo i am woem i o0 i DA i ek Bibieliet e G W STSNRIRGL W e RS 258 S (R P NS A ol 607,743 513,700
Mina: office ‘and SUPEIVISION: wn i el siven s wa 56 shaiioniess 50 s Sl e S v s el s i SR AL . 224,842 199,979
General expense ot property .. ...... P T U e 5 Cnon PR S o . 291,963 174,837
Administrative and general expense . ... ............ ... .. S B T AR SO S N B T T O 117,280 96,229
Interest on bank indebtedness . .......... ... ... ... S SRR R SN SIS S v B /s 48,510 153,344
$ 4,383,345 $3,305,487
QOperating profit before the undernoted items .. .......... ... ... ... e G 18l L GRS S B Giiei $ 5,164,406 $3,411,599
Preproduction and development expenditures written off .. ... .. ... s . ceeee.. $ 669931 5 654,442
Allowance for-denrecialion » . sis uwiis e 8 amgts 8 e s $URAEET 90 20 SETE H S5 L SR G5y B vz 1,360,794 1,303,697
Qutside exploration expenditures ........ ........ T T TR N . 10,483 6,644

$ 2,041,208 $1,974,783

OPErGhing PrOfit . .« oo oot e e e o . $ 3,123,198 $1,436,816
lncome: o I NVEStMBRIE: ... o oo e oo a6 5 ol ke s e e HOTE S B SRR % TR B S B A S % 10,038 6,315
Profit before Income: TOXES . .. i i cae o o8 Sie v e s U B we e i A s B B B s ¢ AT s i e $ 3,133,236 $1,443,131
Inicome faxes: (5060 NOME)| s 5h Diriraiai i 2 G eRere o e T SHAI0 S T T SNEISIRGS H S W NSRS S S i) . 425,000 75,000
Profithfor: tHe (WenE v wwvieis i o i w5tis et S0 510 Srars o A2 Ak fmgaiauts S50 FioL ) SN S e S AR S By sbaoAeA o $ 2,708,236 $1,368,131
MNOTE:

The amounts to be claimed for tax purposes in 1960 in respect of depreciction and development and preproduction expenditures are
approximately $2,300,000 greater than the amounts written in the company’s accounts. Total depreciation and development and preproduction
expenditures which will have been claimed for 1960 and prior yeors will be more than the amounts written in the accounts in those years
by approximately $1,200,000.
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UNITED KENO HILL MINES LIMITED

CAPITALIZATION  Common shares .

LOCATION Mines in Mayo District, Yukon Territory.
PRODUCTION Mities Gunns

Year ended September 30, 1960._. 176,745 7,249,101
Total to September 30, 1959 _____ 1,519,089 56,970,837

Quistanding Ventures
2,470,000 1,183,866 47.93%
Lead Zinc Cadmium Gross Value
Pounds Pounds Pounds of Producticn
21,986,887 14,440,774 181,132 §$ 8,793,284

231,067,483 176,739,350 2,243,036 83,303,946

Total production

1,695,834 64,219,938

253,054,370 191,180,124 2,424,168 $92,097,230

REVIEW OF OPERATIONS

The year ended September 30, 1960, yielded a net
profit of $1,123,649 compared to $1,324,836 for the
previous fiscal period. Earnings per share were 46¢
compared to 54¢ the previous year. The drop in
earnings is attributed to increased operating costs,
slightly lower mill heads and a small drop in the re-
covery of metals due to increased amounts of oxidized
ore processed.

The daily milling rate averaged 482.9 tons or a
total of 176,745 tons for the year. The ore was drawn
principally from the Calumet Mine (103,807 tons), the
Hector Mine (37,008 tons) and the Elsa Mine (34,150
tons).

Ore reserves exclusive of the Onek Mine were
512,577 tons averaging 38.39 ozs. silver, 6.35% lead,
4.84% zinc. A re-assessment of the reserves in the
Galkeno Mine eliminated certain blocks and reduced
the tonnage in other blocks. This accounts largely for
the reduction in reserves of 36,988 tons from the
previous year.

Development work at the Calumet Mine opened up
1,102 feet of cre averaging 44.0 ounces of silver per ton
across an average width of 5.9 feet. The major portion
of this footage (889 feet) was in the 18-19 vein system
on the 400, 525 and 775 levels. Recent work has
extended the ore to the 300 level and also opened up a
length of 120 feet of good ore in the 900 level.

At the Elsa Mine development work was directed to
outlining the ore occurring at the junction of Ne. 5 and
No. 15 veins, which structure terminates against the
Porcupine fault, 50 feet below the 650 level. Con-
tinuous ore has been opened up from the Porcupine
fault to the 400 level. Development on strong vein
structures below the Porcupine fault on the upper levels
opened up 119 feet of ore, averaging 62.2 ounces of
silver across 5.8 feet. This ore occurs in short lenses.

The 900 Adit at the Galkeno Mine was advanced
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1,703 feet to a total distance of 3,650 feet from the
portal.

Development work continued in the old workings of
the Galkeno and Keno mines.

An exploration program is planned for the area
south of the Elsa Mine, extending to the Silver King
Mine and includes dewatering and rehabilitation of the
Silver King workings, which work is under way now.

The company now holds 605 mineral claims in the
Keno district and has an interest in 15 claims and 2
placer claims.



UNITED KENO HILL MINES LIMITED

BALANCE SHEET — SEPTEMBER 30, 1960

(with comparative figures at September 30, 1959)

ASSETS
1960 1959
Current:
Cashe i Sk 78 S, B G e ot B o R St O S D et e U A T e, SRR A SO R 2 $ 754,448 $ 715977
Short term securities, at cost Emcrke! vnlue 1960—$F 938 BU') PE— . 1,937,137 987,537
Concentrates at smelter and in transit, valued ot estimated net amount recewcble under sa!es contracts 1,783,561 2,235,002
Accounts recelvable . . i uis v s e s G S SRR R B 4 & o T B A R Ve AR L 60,447 104,601
Prepaid insurance and other charges . P L . s 51,706 112,152
Totali.cirrent: OSSel’ & v ox vanses e ov W s S R R ST S A o A : $ 4,587,299 $ 4,155269
Investment in Territorial Supply Company Limited:
Shares (one-half the issued capital), at cost ... ... ... ... .. ... ... . ... o o et 25000 $ 25,000
MNotes receivable . B T 0 ey eSS W, . 325,000 325,000
$ 350,000 $ 350,000
Fixed:
Plant and equipment, ot cost . S e s S ¢ B SR SR F T s e S $ 8,876,361 $ 9,053,050
Less accumulated depreciation . . ... . T i e s 8 6,646,267 6,533,411
$ 2,230,094 $ 2,519,639
Mineral claims and properties, at cost i e 5 v e s iR ) e R e ) 1,671,805 1,651,705

$ 3,901,899 § 4,171,344
Deferred and other:

Government guaranteed bonds deposited with the Northern Canada Power Commission, at cost (market

value 1960 — $22,000) ..... .. . N U S e aieh . Sl i 2 IR - 24,969 $ 24,969
Inventory of supplies, valued at laid- down cost fnote 2) [ Y . - 1,015,207 1,153,377
Exploration and development expenditures prior to 1953 less amounts written oﬁ Sl 1 a2 457,901 498,686

$ 1,498, 077 $ 1,677,032
5]0 337, 275 $_l_0,_353,645

LIABILITIES
Current:
Accounts payable and accrued charges .. ... L N - N ... ... $ 420,183 $ 651,332
Dividend payable ........ . W EIE G T R R 6 EE A G R R B R B R e 247,000 148,200
Taxes poyable (note 1) .. ... .. . S e WOV, S 78,357 133,027
Total currant liobilifies . ................. A B e s 2 wiblews e v G0 JENSIEHO | ) BBOWED
Accumulated tax reductions applicable to future years {note 1) ... . .. . .. . $ 285000 $ 250,000
Shareholders’ equity:
Capital—
Authorized: 2,500,000 shares of no par value
Issuved: 2,470,000 shares .. ................ . ....... S ok B s i B0 B R 2 $ 1,950,006 $ 1,950,006
Earied SUFRINS e s e s S s WD) S ) e S : o U PO Y e 7,356,729 7.221,080

$ 9,306,735 $ 9,171,086
$10,337,275 $10,353,645
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UNITED KENO HILL MINES LIMITED

STATEMENT OF OPERATIONS FOR YEAR ENDED SEPTEMBER 30, 1960

(with comparative figures for 1959)

1960 1959

Sales:of concentrates: iim suion 5 s v 755 08 55 55 o e s von o S . o $8,793,284 $9,058,292
Less smelter charges, freight and marketing expenses ... ... . S i ik Tt AT SR BT o e e e 3 B 1,512,320 1,641,702
§7,2 80,964 $7,416.590

Operating and administrative costs:
Development, mining, milling and general mine expense ......... .......... So s .. $5,142,587 $4,869,052
Administrative expense .. ....... B, oo (OO . OO . 4 e 91,942 81,928
EYrectoral FBOE oo iu s se e shavrm B L L 6 U ST S S Sl S0 S SRRl e rem =rsal asiel st alael mta it 4,200 3,500
Legal fees ... .. 2,205 904
Provision for reyalty under The Yukon Quartz Mining Act .. .. ... . ... . 66,000 25,000
$5,306,934 $4,980,384
Operating profit before the undermentioned items .. ... ... ....... .. ... ... ... ... ... . $1,974,030 $2,436,206
Depreciation on plant and equipment . ... ... .. ... .. S ?48@ $ 474,641
Expenditures on exploration and development of properties not in preduction .. ...... .. ... ... ... ..., 412,623 426,258
Amortization of exploraticn and development expenditures prior to 1953 ... ..... ... . ... ...... . .... 40785 40785
$ 934,754 _$_941,684
Operating profit . . $1,039,276 $1,494,522
Intarest iand: iNvestMant INEOME: oo sw wn am v mmis o oo i ws wis 6 1A 0% Swsemn o5 Wi § S S s g e o 116,889 48,314
Net gain on sale of fixed assets .. .................... A 3L P R T i (AR e e ey 27,484 o
Profit before income taxes .. ... ... ... ... oo $1,183,649 $1,542,836
Income taxes (NOte 1) . . . . ﬁ0,00g 218,000
Profit for the year ... ... .. ... . ... VT R N R G (S YOS TN el e T SRS $1.123,649  $1,324,836

NOTES TO FINANCIAL STATEMENTS
(1) Income taxes

(a) The company filed an application in 1959 for tax exemption on its income frem the Elsa Mine for the three-year period
October 1, 1958,

During the year the taxation autherities have stated that in their opinion this income is not eligible for tax exemption.
information is being submitted by the company in order that the case may be further considered.

In the expectation that the opplication will eventually be approved, the company hos made no provision for taxes on
for the two-year period ended September 30, 1960. If the application sheuld fail, taxes of approximately $645,000 will
by the company (of which approximately $330,000 opplies to the current year’s income) and earned surplus will
accerdingly,

commencing

Additional

this income
be payable
be reduced

{b) The income taxes payable in respect of the year amount to $25,000. The difference of $35,000 between this and the taxes charged
cgainst income results from claiming for tax purposes an amount greater than the depreciation recorded in the accounts, This difference
is applicable to those future periods in which the amounts claimed for tax purposes will be less than the depreciation recorded in the

accounts and is accordingly included in the balance sheet in the item “Accumulated tox reductions applicable to future

(2)  Inventory of supplies

years.'

In accordance with the parent company's accounting treatment of inventory of supplies, this item has been reclassified as a nen-current

asset (previously included in current assets).
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AMERICAN NEPHELINE LIMITED

CAPITALIZATION  Common shares ...

LONG TERM DEBT 6% Secured Loan — Industrial Development Bank .. $ 500,000

LOCATION Nephton, near Lakefield, Ontario.

PRODUCTION Year ended December 31, 1960

Total from 1946 to December 31, 1959

Total prodUchion; e e e e e e e,

REVIEW OF OPERATIONS

Net profit after all charges was $125,661 compared
to $130,378 the previous year, representing a profit of
7% on each sales dollar,

Dollar value of sales in 1960 was some 3.5% below
the previous year. The drop in dollar value was
accounted for by lower prices for “glass grade” products.
As a result, operating profit was $490,586 compared to
$561,921 in 1959.

Qutstanding Ventures
,,,,,,,,,,,,,,,,,,,,, 4,100,000 2,070,865 50.50%
Production Value
Tons Sales
147,702 $ 1,828,459
1,505,204 20,503,177
1,652,906 $22,331,636

Working capital at December 31, 1960 amounted
to $887,495, an improvement of $96,902.

The mine delivered 180,867 tons to the mill after

discarding 62,303 tons as waste. The mill produced
129,969 tons of grade “A” nepheline products and
17,733 tons of by-products.

Ore reserves are estimated to be 8,097,556 tons, an
increase of 1,373,256 tons from the 1959 estimate.

CANADIAN MALARTIC GOLD MINES LIMITED

CAPITALIZATION  Common shares -
LOCATION Mine at Malartic, Quebec.
PRODUCTION Year ended December 31, 1960

Total to December 31, 1959

Total production

Qutstanding Ventures
3.651,355 1,388,685 38.03%
Net Values Metals
Tons Gold Silver Recovered
Milled Ounces QOunces (including E.G.M.A.)
468,694 40,497 17,540 $ 1,719,008
8,936,814 904,161 529,713 34,521,965
9,405,508 944,658 547,253 $36,240,973

REVIEW OF OPERATIONS

The net profit for the year was $56,882 after provi-
sion for write offs, depreciation and taxes. This com-
pares to a net profit of $70,203 in 1959. Operating
costs at $3.49 per ton milled were slightly lower than
in the previous year.

Ore reserves are 809,200 tons averaging 0.120

ounces of gold per ton. This is a drop of 142,100 tons
from the previous year.

An extensive underground exploration program
was carried on throughout the year. Several minor
orebodies were found and small extensions of known
orebodies indicated.
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CONIAURUM MINES LIMITED

CAPITALIZATION  Common shares

LOCATION Mine at Schumacher, Ontario.

PRODUCTION Year ended December 31, 19460

By present company
to December 31, 1959

Total preduchion] sew - oo o

REVIEW OF OPERATIONS

An operating loss of $2,688 was recorded compared
to an operating profit of $8,764 in 1959. After provi-
sion for depreciation and applying other income, a
net profit of $77,147 was made in 1960 compared to a
net profit of $74,759 in 1959.

Operations at the mine were placed on a salvage
basis on July 1, 1960. Exploratory development work
was terminated and development projects confined to
recovering the ore in the unbroken ore reserves. Drifting
and cross-cutting totalled 3,042 feet of which 1,130
feet was in ore.

Qutstanding Ventures
2,766,743 2,034,854 73.55%
Net Value Metals
Tons Gold Recovered
Milled Qunces (including E.G.M.A.)
126,125 25,808 $ 1,107,054
4,203,502 1,022,652 35,695,409
4,329,627 1,048,460 $36,802,116i3

The ore reserves at December 31, 1960 are esti-
mated to be 29,676 tons averaging 0.231 ounces gold.
This compares to a total ore reserve figure of 109,994
tons on December 31, 1959.

The Pearl Lake porphyry mass, in which Mclntyre
Porcupine has indicated substantial tonnages of copper-
gold ore, enters Coniaurum ground at the 2,000-foot
level. The porphyry was explored between the 3,000-
foot and 5,500-foot horizons by 29 diamond drill holes
totalling 21,077 feet.
spread in the porphyry but no concentrations of min-
eralization were located which could be classed as ore.

Copper mineralization was wide-

CONNEMARA DIVISION

LOCATION Mine at Hunter’s Road, Southern Rhodesia.
Tons Gold Net Value of
Milled Ounces Production
PRODUCTION Six months ended December 31, 1960 75,878 10,336 $ 370,442
Total to June 27, 1960 1,878,753 338732 12,252.743
Total production 1,954,631 349,068 ?312@23,]85

REVIEW OF OPERATIONS

The Connemara Division was acquired from Frobisher
Limited as of June 28, 1960. Operations from the date
of acquisition of the Division to December 31, 1960
resulted in a net profit of $61,454.

This mine has been on a salvage basis since 1954.
During 1960 the remaining ore in the Cennemara and
Enmore sections of the mine was depleted and these
workings abandoned. Development work was con-
centrated on the 2nd to 6th levels in the Zabonkwe
section. Drifting to the south on these levels has oroved
considerable new ore and at year end all drif* faces
were in ore. Further development is necessary in the
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Upper South Section of the Pencil Shaft workings where
the oxide ore has been found to extend further south
than anticipated.

The estimated ore reserves at December 31, 1960
were 167,440 tons averaging 3.4 dwts (0.17 oz.) per
ton, of which 54,420 tons is possible ore. The surface
dump contains 7,465 tons of leached oxide ore which
averages 1.8 dwts (.09 oz.) per ton.

The present ore reserves are more than ample to
provide for the projected milling rate in 1961. It is
expected that additional ore will be developed in the
Zabonkwe section as drifting is continued to the south.



DOMINION MAGNESIUM LIMITED

CAPITALIZATION  Common shares _ e e s

LONG TERM DEBT 3% Mortgage -

4% % Mortgage re Light Alloys Lid., Toronto ...

LOCATION

REVIEW OF OPERATIONS

The consolidated net profit of the company and its
wholly-owned subsidiaries amounted to $77,006 for
1960 compared to a net loss of $589,591 in the previous
year.

The increasing world demand for magnesium, noted
in 1959, was more pronounced in 1960. As a result
the plant operated at its capacity of ten furnaces from
March to year end, and it is anticipated that full pro-
duction will continue through 1961, Metal prices have
improved slightly with the increased demand.

Shipments of calcium increased 31% compared to
1959 but shipments of thorium declined 59%.

Qutstanding Ventures

______ e 476,270 169,751 35.64%
$ 68,035
$ 140,311

Dolomite deposit and plant at Haley, Oniario.

WHOLLY-OWNED SUBSIDIARIES
Aerometal Products and Design increased its sales
by 17% over 1959.

The ferrosilicon plant of Electro-Reagents (Que.) Ltd.,
which was under lease to Chromium Mining & Smelting
Corporation, operated at capacity. As of December 31,
1940, all the assets and liabilities of this subsidiary have
been acquired by Aerometal Products & Design Limited
and the charter is being surrendered.

The weight of castings shipped by Light Alloys
Limited was comparable to 1959. Foundry techniques
necessary to produce the intricate and high quality
castings for certain Defence Production Sharing orders
have reached the stage where profitable operations
should result during the coming year.

LAKE DUFAULT MINES LIMITED

CAPITALIZATION  Common shares

REVIEW OF OPERATIONS

Surface diamond drilling was done in the Norbec
and Dufresnoy sections of the property. Sulphide
mineralization was located but no economic mineral

Ventures

1,816,733 43.94%

Qutstanding

4,134,750

deposits were found. Footage drilled during the year
was approximately 34,300 feet.

Working capital at December 31, 1960, was
$1,486,000.

METAL HYDRIDES INCORPORATED

CAPITALIZATION  Common shares
LOCATION

REVIEW OF OPERATIONS

Sales volume in 1960 was $1,874,000 and earnings
after all charges were $75,000 or 22¢ per share. This
compares with sales of $5,921,000 and net profit of
$318,000 or 93¢ per share the previous year. The
decrease in sales resulted from the United States
Government termination of operations at the Danvers
plant. Sales from the Beverley operation increased
13% over the previous year.

Negotiations to acquire the Danvers plant from the
Government are continuing. If the negotiations are

Venlures

162,538 47.65%

Qulstanding

341,062

Plants at Beverley and Danvers, Massachusetts, U.S.A.

successful the company will be in a position to mass
produce sodium borohydride for commercial applica-
tions. Market investigations are continuing as to the
size of the markets available for this product.

Research expenditures in 1960 amounted to 13% of
sales income. It is interesting to note that 50% of the
1960 income was derived from products developed
through research since 1954.

With working capital of $2,371,000 the company is
in excellent financial condition to develop new com-
mercial markets for its products.
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QUEBEC METALLURGICAL INDUSTRIES LTD.

CAPITALIZATION Common shares T

Ventures

2,139,877 42.29%

Qutstanding

— 5,060,100

REVIEW OF OPERATIONS

The financial position of the company was improved
by certain security and property transactions during the
year and at the year end cash and short term deposits
were $2,466,239 while liabilities amounted to $25,385.
These figures represent the consolidation of the financial
statements of Q.M.l. and Lakefield Research, which is
now a wholly owned subsidiary, the balance of the
outstanding stock having been acquired in 1960.

A substantial increase in business at the Lakefield

laboratories resulted in a net profit of $30,747 in 1960
compared to a net loss of $10,479 the previous year.

Klukwan Iron Ore Corporation, a Q.M.I. subsidiary,
has been advised by Columbia Iron Mining Company
that Columbia intends to exercise its option and that
it will take a lease on the mining properties.

Limited diamond drilling was done on the Wedeene
iron claims, Further work will be required to delineate
the magnetite orebodies.

THE TONOPAH MINING COMPANY OF NEVADA

CAPITALIZATION  Common shares

Ventures

252,760 32.33%

Outstanding

781,718

REVIEW OF OPERATIONS

The net asset value of the company’s stock as of
December 31, 1960 was $4.05 per share compared to
a net asset value of $4.32 per share on 797,343 shares
outstanding on December 31, 1959.
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The worked out mine property in Tonopah, Nevada,
was sold, after careful investigation had shown that
retention of the property was not in the company’s
best interest.
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